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RULES  AND  REGULATIONS 


Title  47— TELECOMMUNICATION 

Chapter  I — Federal  Communications 
Commission 

REORGANiZATION  AND  REVISION 
OF  CHAPTER 

Subchapter  B 

The  Commission  having  under  con¬ 
sideration  the  need  for  editorial  revision 
of  its  rules  and  regulations,  and  the  op¬ 
portunity  for  such  revision  afforded  by 
the  reprinting  of  Title  47  of  the  Code  of 
Federal  Regulations;  and 
It  appearing,  that  the  needs  of  the 
public  and  of  the  Commission  will  be 
served  by  editorial  revision  of  the  Com¬ 
mission’s  rules  and  regulations;  and 
It  further  appearing,  that  Subchapter 
A  was  published  November  22,  1963,  28 
F.R.  12386,  that  Subchapter  B  is  ready 
for  publication  now,  and  that  Subchap¬ 
ters  C  and  D  wiU  be  published  separately 
at  later  dates;  and 

It  further  appearing,  that  numerous 
provisions  of  the  rules  and  regulations 
have  been  rearranged  and  renumbered, 
that  cross-reference  tables  for  the  entire 
chapter  were  published  November  22. 
1963,  28  FJt.  12386;  and 
It  further  appearing,  that  the  changes 
effected  by  revision  of  the  rules  are  edi¬ 
torial  in  nature,  and  hence  that  compl- 
ance  with  the  notice,  procedural,  and 
effective  date  provisions  of  section  4  of 
the  Administrative  Procedure  Act  is  un¬ 
necessary;  and 

It  further  appearing,  that  authority 
for  revision  of  the  rules  and  regulations 
is  set  forth  in  sections  4(1),  5(d),  and 
303  (r)  of  the  Communications  Act  of 
1934,  as  amended,  and  in  §  0.261(a)  of 
the  Commission’s  rules; 

It  is  ordered.  This  2Mh  day  of  Novem¬ 
ber  1963,  effective  December  7, 1963,  that 
Part  6  is  redesignated  Part  23,  and  that 
Parts  21.  23.  25,  31,  33.  34,  35.  41.  42.  43. 
51.  52,  61,  62,  63,  64,  and  66  of  the  rules 
and  regulations  of  the  Federal  Commu¬ 
nications  Commission  are  revised  to  read 
as  set  forth  below;  and 
It  is  furthered  ordered.  That  this  order 
shall  not  be  construed  as  advancing  the 
effective  date  of  any  rule  change  previ¬ 
ously  adopted  Iqt  the  Commission. 

Released:  November  29,  1963. 

Fedesal  Communications 

CcnonssioN, 

[seal]  Ben  F.  Waple, 

Secretary. 

SUKHAPTH  B — COMMON  GAMIER  SERVICES 

PART  21— DOMESTIC  PUBLIC  RADIO 
SERVICES  (OTHER  THAN  MARITIME 
MOBILE) 

See. 

SIX)  Basis  and  purpose. 

SubpcHt  A— DeRnHions 
21.1  Deflnltloiis. 

Subpoft  B  AppllcoHem  and  Ucenset 

21.10  Station  authorisation  required. 

21.11  General  dtlaenshlp  restrictions. 

21.12  Place  of  filing  applications,  fees  and 

nximber  of  copies. 


Sec. 

21.13  Who  may  sign  applications. 

21.14  Informal  applications. 

21.16  Contents  of  appUcations. 

21.16  Additional  statements. 

21.17  Form  of  amendments  to  applications. 

21.18  Amendments  of  appUcations  ordered. 
21.10  AppUcatlon  for  special  temporary 

authorization. 

21.20  Defective  appUcations. 

21.21  Inconsistent  or  conlUctlng  appUca- 

tlons. 

21.22  Repetitious  appUcations. 

21.23  Amendments  of  appUcations. 

21 J24  Dismissal  of  appUcations. 

21.26  Partial  grants. 

21.26  Grants  without  a  hearing. 

21.27  Processing  of  appUcations. 

21.28  Transfer  and  assignment  of  station 

authorisation. 

21.29  Forms  to  be  used. 

21  AO  Period  of  construction. 

21 A 1  Forfeiture  of  station  authorizations. 

21.32  License  period. 

21.33  Status  of  amendments  to  applica¬ 

tions. 

Subpart  C — ^Technical  Standard* 

21.100  Frequencies. 

21.101  Frequency  stabiUty. 

21.102  frequency  measuring  or  calibrating 

apparattis. 

21.103  -Standards  and  limitations  governing 

authorization  and  use  of  frequen¬ 
cies  in  the  72-76  Mc/s  band. 

21.104  Types  of  emission. 

21.106  Bandwidth. 

21.106  Emission  limitations. 

21.107  Transmitter  power. 

21.108  Directional  antennas. 

21.109  Antenna  changes. 

21.110  Antenna  polarization. 

21.111  Simultaneous  ■  use  of  common  an¬ 

tenna  structure. 

21.112  Marking  of  antenna  structures. 

21.113  Description  of  station  location. 

21.114  Temporary  fixed  antenna  height  re¬ 

strictions. 

21.116  Method  for  determining  average  ter¬ 
rain  elevation. 

21.116  Topographical  data. 

21.117  Transmitter  location. 

21.118  Transmitter  construction  and  in- 

staUatlon. 

21.119  Limitation  on  use  of  transmitters  for 

other  services. 

21.120  Type  acceptance  of  transmitters. 

21.121  Replacement  of  equipment. 

Subpart  D — ^Technical  Operation 

21A00  Station  Inspection. 

21A01  Posting  of  station  authorizations. 
21A02  'Dransmitter  Identification. 

21A03  Posting  of  operator  Ucenses. 

21A04  FCO  pubUcatlons  required  for  refer¬ 
ence. 

21A08  Operator  requirements. 

21A06  Inspection  and  maintenance  of  an- 
tezma  structure  obstruction  mark¬ 
ing  and  associated  control  equip¬ 
ment. 

21A07  Transmitter  measurements. 

21A()8  Station  records. 

21A09  Communications  concerning  safety 
of  life  and  property. 

21A10  Operation  during  emergency. 

21A11  Suspension  of  transmission. 

21A12  Equipment,  service  and  maintenance 
tests. 

21A18  Station  Identification. 

21A14  Operation  of  stations  at  temporary 
fixed  locations  for  communication 
between  the  United  States  and 
Canada  or  Mexico. 

Subpart  E— Miscellaneews 

21A00  Business  records. 

21A01  National  defense;  free  service. 

21A02  Answers  to  notices  of  violation. 

21A08  Dlscontlnxiance,  reduction  or  Im¬ 
pairment  of  service. 
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21.304  Tariffs,  reports,  and  other  material 
reqziired  to  be  submitted  to  the 
commission. 

21A06  Reports  required  concerning  amend¬ 
ments  to  charters,  by-laws,  and 
partnership  agreements. 

21A06  Reqtilrement  that  permittees  and 
licensees  respond  to  official  com¬ 
munications. 

Subpart  P  Devsiepmental  Authorizations 

21.400  Eligibility. 

21.401  Scope  of  service. 

21.402  Adherence  to  program  of  research 

and  development. 

21.403  Special  procedure  for  the  develop¬ 

ment  of  a  new  service  or  for  the 
use  of  frequencies  not  In  accord¬ 
ance  with  the  provisions  of  the 
rules  In  this  part. 

21.404  Terms  of  grant;  general  limitations. 

21.405  Supplementary  showing  required. 

21.406  Developmental  repcart  required. 

Subpart  G— Domestic  Pubiic  Land  Mobiie  Radi* 
Service 

21.600  EUgibility.  . 

21A01  Frequencies. 

21.602  Classification  of  base  stations. 
21A03  Geographical  separation  of  co-chan¬ 
nel  stations. 

21A04  Service  area  of  base  station. 

21.505  Antenna  height-power  limit  for  base 

stations. 

21.506  Power  limitations. 

21A07  Bandwidth  and  emission  limitations. 
21A08  Modulation  requirements. 

21.509  Permissible  communications. 

31A10  Base  stations  may  be  authorized  only 
as  part  of  integrated  radio  system. 
31A11  Communication  service  to  own  mo¬ 
bile  units. 

21A12  Priorities  for  service  to  subscribers. 
21A13  Location  of  message  center. 

31A14  Responsibility  for  operational  con¬ 
trol  and  maintenance  of  mobile 
units. 

21.515  Control  points  and  dispatch  points 
and  dispatch  stations. 

21.616  Additional  showing  required  with  ap¬ 
plication  for  assignment  of  addi¬ 
tional  channel. 

21A17  Use  of  base  station  as  a  repeater 
station. 

21A18  Use  of  mobile  station  frequency  for 
control  station. 

21.619  Use  of  mobile  station  frequency  for 
dispatch  stations. 

Subpart  H  Rural  Radio  Service 

21.600  Eligibility. 

21.601  Frequencies. 

21.602  Transmitter  power. 

21.603  Types  of  emission. 

21.604  Emission  Umlthtions. 

21.605  Modulation  requirements. 

21.606  Permissible  communications. 

21.607  Priority  of  service. 

21.608  Supplementary  showing  required 

with  application  for  Inter-olBoe 
stations. 

21.609  Supplementary  showing  required 

with  applications  for  central  office 
stations  and  rural  subscriber  sta¬ 
tions. 

21.610  Rmral  subscriber,  Intor-office,  and 

central  office  stations  at  temporary 
fixed  locations. 

21.611  Notification  of  station  operation  at 

temporary  locations. 

Subpart  I— Point-lo-Peint  Microwav*  Radis 
Service 

21.700  Eligibility. 

21.701  Frequencies. 

21.702  Transmitter  power. 

21.708  Bandwlth  and  emission  llmltatlona 
21.704  Modulation  requirements. 

21.706  Permissible  communications. 
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31.706  Supplementary  showing  required 

with  applications. 

31.707  Stations  at  temporary  fixed  locations. 

31.708  Notification  ot  station  (q;>eratlon  at 

temporary  fixed  locations. 

31.709  Renewal  of  station  licenses. 

Swbpart  J— iocol  Television  Transmisslen  Service 

31.800  Eligibility. 

31.801  nequencles. 

31.802  Assignment  of  frequencies  to  mobile 

stations. 

31.803  Transmitter  power. 

31A04  Bandwlth  and  emission  limitations. 

31.805  Modulation  requirements. 

31.806  Remote  control  operation  of  mobile 

television  pickup  stations. 

31iK)7  Stations  at  temporary  fixed  locations. 
31A08  Notification  of  station  operation  at 
temporary  locations. 

Authobitt:  H31.0  to  21.808  issued  under 
secs.  4.  308,  48  Stat.  1066,  1082,  as  amended; 
47  UJ3.C.  164,  303. 

§  21.0  Basis  and  purpose. 

(a)  The  basis  for  the  rules  in  this  part 
is  the  Communications  Act  of  1934,  as 
amended,  and  applicable  treaties  and 
agreements  to  which  the  United  States 
is  a  party.  The  rules  in  this  part  are 
issued  pursuant  to  the  authority  con¬ 
tained  in  Titles  n  and  HI  of  the  Com¬ 
munications  Act  of  1934,  as  amended, 
which  vests  authority  in  the  Federal' 
Communications  Commission  to  regu¬ 
late  common  carriers  of  interstate  and 
foreign  communications  and  to  regulate 
radio  transmissions  and  Issue  licenses 
for  radio  stations. 

(b)  The  purpose  of  the  rules  and  reg¬ 
ulations  in  this  part  is  to  prescribe  the 
manner  in  which  portions  of  the  radio 
spectrum  may  be  made  available  for  the 
use  of  radio  for  domestic  communication 
common  carrier  operations  which  require 
transmitting  facilities  on  land. 

Subpart  A — Definitions 

S  21.1  Definiticms. 

As  used  in  this  part: 

Antenna  power  gain.  The  square  of 
the  ratio  of  the  root-mean-square  free 
Mpace  field  intensity  produced  at  one  mile 
in  the  horizontal  plane,  in  millivolts  per 
meter  for  one  kilowatt  antenna  input 
power  to  137.6  mv/m.  This  ratio  should 
be  expressed  in  decibels  (db) .  (If  spec¬ 
ified  for  a  particular  direction,  antenna 
power  gain  is  based  on  the  field  strength 
in  that  direction  only.) 

Antenna  power  input.  The  radio 
frequency  peak  or  RMS  power,  as  the 
ease  may  be,  supplied  to  the  antenna 
from  the  antenna  transmission  line  and 
its  associated  impedance  matching  net¬ 
work. 

Amtenna  structures.  The  term  an¬ 
tenna  structures  includes  the  radiating 
system,  its  supporting  structures,  and 
any  surmoimting  appurtenances. 

Assigned  frequency.  The  frequency 
coinciding  with  the  center  ot  the  radio 
frequency  channel  in  which  the  station 
is  authorized  to  work.  This  frequency 
does  not  necessarily  correspond  to  any 
frequency  in  an  emission. 

Authorized  frequency.  The  frequency 
assigned  to  a  station  by  the  Ck>mmission 
and  specified  in  the  instrument  of  au¬ 
thorization. 

Authorized  power.  The  power  as¬ 
signed  to  a  radio  station  by  the  Commls- 
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Sion  and  specified  in  the  Instnunent  of 
authorization.  The  authorized  power 
does  not  necessarily  correspond  to  the 
power  used  by  tiie  Commission  for  pur¬ 
pose  of  its  Master  Frequency  Record 
(MFR)  and  notification  to  the  Inter¬ 
national  Telecommunications  Union. 

Auxiliary  test  station.  A  fixed  sta¬ 
tion  used  for  test  transmissions  oilbr, 
operating  on  mobile  station  frequencies 
from  a  specified  fixed  location,  for  the 
purpose  of  determining  the  performance 
of  fixed  receiving  equipment  which  is 
remotely  located  from  the  base  station 
with  which  it  is  associated,  or  where  the 
receiving  equipment  is  located  with  the 
base  station  and  both  are  remotely  lo¬ 
cated  from  the  control  point  of  the 
station. 

Bandwidth  occupied  by  an  emission. 
The  band  ot  frequencies  comprising  99 
percent  of  the  total  radiated  power  ex¬ 
tended  to  include  any  discrete  frequency 
on  which  the  power  is  at  least  0.25  per¬ 
cent  of  the  total  radiated  power. 

Base  station.  A  land  station  in  the 
land  mobile  service  carrsring  on  a  service 
with  land  mobile  stations. 

Note:  In  certain  cases,  also  conununlcates 
with  fixed  stations  and  vessels. 

Carrier.  In  a  frequency  stabilized 
ssrstem,  the  sinusoidal  component  ot  a 
modulated  wave  whose  frequency  is  m- 
dependent  of  the  modulating  wave;  or 
the  output  of  a  transmitter  when  the 
modulating  wave  is  made  zero ;  or  a  wave 
generated  at  a  point  in  the  transmitting 
system  and  subsequently  modulated  by 
the  signal;  or  a  wave  generated  locally 
at  the  receiving  terminal  which  when 
combined  with  the  side  bands  in  a  suit¬ 
able  detector,  produces  the  modulating 
wave. 

Carrier  frequency.  The  frequency  of 
the  carrier. 

Central  office.  'A  landline  termina¬ 
tion  center  used  for  switching  and  inter¬ 
connection  of  public  message  communi¬ 
cation  circuits. 

Central  office  station.  A  fixed  station 
used  for  transmitting  communications  to 
rural  subscriber  stations  associated 
therewith. 

Communication  common  carrier.  Any 
person  engaged  in  rendering  communi¬ 
cation  service  for  hire  to  the  public. 

Control  point.  A  control  point  is  an 
operating  position  at  which  an  operator 
responsible  for  the  operation  of  the 
transmitter  is  stationed  and  which  is 
undm:  the  control  and  supervision  of  the 
licensee. 

Control  station.  A  fixed  station  whose 
transmissions  are  used  to  control  auto¬ 
matically  the  emissions  or  operations  of 
another  radio  station  at  a  specified  loca¬ 
tion,  or  to  transmit  automatically  to  an 
alarm  center  telanetering  information 
relative  to  the  operation  of  such  station. 

Dispatch  communication.  Two-way 
voice  communication,  normally  of  not 
more  than  one  minute’s  duration,  be¬ 
tween  common  carrier  base  and  land 
mobile  stations,  or  between  a  common 
carrier  land  mobile  station  and  a  land- 
Une  telephone  station  not  connected  to  a 
public  message  telephone  system. 

Dispatch  point.  A  dispatch  point  is 
a  base  station  operating  position,  op¬ 
erated  by  a  subscriber,  which  is  under 
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the  control  and  supervision  of  the  base 
station  licensee. 

Dispatch  station.  A  fixed  station, 
operated  by  a  subscriber,  or  a  group  c/t 
subscribers,  which  communicates,  undm: 
the  supervision  and  control  ot  the  base 
station  licensee,  through  the  base  sta¬ 
tion,  with  the  individual  subscriber's  own 
mobile  station  or  stations. 

Domestic  fixed  public  service.  A  fixed 
service,  the  stations  of  which  are  open 
to  public  correspondence,  for  radio¬ 
communications  originating  and  ter¬ 
minating  solely  at  points  all  of  which  lie 
within:  (a)  the  State  of  Alaska,  or  (b) 
the  State  of  Hawaii,  or  (c)  the  con¬ 
tiguous  48  States  and  the  District  of 
Columbia,  or  (d)  a  single  possession  of 
the  Unit^  States.  Generally,  in  cases 
where  service  is  afforded  on  freqnencies 
above  72  Mc/s,  radiocommunications 
between  the  contiguous  48  States  (in¬ 
cluding  the  District  of  Colmnbia)  and 
Canada  or  Mexico,  or  radiocommunica-  ' 
tions  between  the  State  of  Alai^  and 
Canada,  are  deemed  to  be  in  the  domestic 
fixed  public  service. 

Domestic  public  land  mobile  radio 
service.  A  public  communication  serv¬ 
ice  for  hire  between  land  mobile  sta¬ 
tions  wherever  located  and  their  asso¬ 
ciated  base  stations  which  are  located 
within  the  United  States  or  its  posses¬ 
sions,  or  between  land  mobile  stations  in 
the  United  States  and  base  stations  in 
C^anada. 

Domestic  public  radio  services.  The 
land  mobile  and  domestic  fixed  public 
services  the  stations  of  which  are  open 
to  public  correspondence. 

Note:  Parts  81  and  83  of  this  chapter  are 
applicable  to  maritime  services.  Part  87  Is 
applicable  to  aeronautical  services;  and  Part 
85  is  applicable  to  certain  Alaskan  services. 

Effective  radiated  power.  The  prod¬ 
uct  of  the  antenna  power  input  and  the 
antenna  power  gain.  This  product 
should  be  expressed  in  watts.  (If  speci¬ 
fied  for  a  particular  direction,  effective 
radiated  power  is  based  on  the  antenna 
power  gain  in  that  direction  only.) 

Exchange.  A  unit  of  a  communica¬ 
tion  (K>mpany  or  companies  for  the  ad¬ 
ministration  of  communication  service 
in  a  specified  area,  which  usually  em¬ 
braces  a  city,  town,  or  village  and  its 
environs,  and  consisting  of  one  or  more 
central  offices,  together  with  the  asso¬ 
ciated  plant,  used  in  furnishing  com¬ 
munication  service  in  that  area. 

Exchange  area.  The  geographic  area 
included  within  the  boundaries  of  an 
exchange. 

Facsimile.  A  system  of  telecommuni¬ 
cation  for  the  transmission  of  fixed 
images  with  a  view  to  their  reception  in 
a  permanent  form. 

Fixed  microwave  auxiliary  station.  A 
fixed  station  used  in  connection  with  (1) 
the  alignment  of  microwave  transmit¬ 
ting  and  receiving  antenna  systems  and 
equipment,  (2)  coordination  of  micro- 
wave  radio  survey  operations,  and  (3) 
cue  and  contact  control  of  television 
pickup  station  operations. 

Fixed  service.  A  service  of  radiocom- 
municaUon  between  specified  ^ed 
points. 

Fixed  station.  A  station  in  the  fixed 
service. 
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Frequency  tolerance.  The  frequency 
tolerance,  expressed  as  a  percentage  or 
in  cycles  per  second,  is  the  maximum 
permissible  deviation,  with  respect  to  the 
reference  frequency  of  the  correspond¬ 
ing  characteristic  frequency  of  an  emis¬ 
sion. 

General  communication.  Two-way 
voice  communication,  through  a  base 
station,  between  a  common  carrier  land 
mobile  station  and  a  landline  telephmie 
station  connected  to  a  public  message 
landline  telephone  system,  or  between 
two  common  carrier  land  mobile  stations 
via  a  bftse  station. 

Harmful  interference.  Any  radiation 
or,  any  induction  which  endangers  the 
functioning  of  a  radionavigation  service 
or  of  a  safety  service  or  obstructs  or  re¬ 
peatedly  interrupts  a  radio  service. 

Inter-office  station.  A  fixed  station  in 
the  domestic  fixed  public  service  which  is 
used  exclusively  for  interconnection  of 
telephone  centrid  offices. 

Landing  area.  A  landing  area  means 
any  locality,  either  of  land  or  water,  in¬ 
cluding  ain^rts  and  intermediate  land¬ 
ing  fields,  which  is  used,  or  a]n>roved  for 
use  for  the  landing  and  take-off  of  air¬ 
craft,  whether  or  not  facilities  are  pro¬ 
vided  for  the  shelter,  servicing,  or  repair 
of  aircraft,  or  for  receiving  or  discharg¬ 
ing  passengers  or  cargo. 

Land  mobile  service.  A  mobile  service 
between  base  stations  and  land  mobile 
stations,  or  between  land  mobile  stations. 

Land  mobile  station.  A  mobile  station 
in  the  land  mobile  service  capable  of  sur¬ 
face  movement  within  the  geographical 
limits  of  a  country  or  continent. 

Land  station.  A  station  in  the  mobile 
service  not  intended  for  operation  while 
in  motion. 

Local  television  transmission  service. 
A  domestic  public  radio  communication 
service  for  the  transmission  of  television 
material  and  related  communications. 

Message  center.  The  point  at  which 
messages  from  members  of  the  public  are 
accepted  by  the  carrier  for  transmission 
to  the  addressee. 

Mobile  microwave  auxiliary  station. 
A  mobUe  station  used  in  connection  with 
(1)  the  alignment  of  microwave  trans¬ 
mitting  and  receiving  antenna  systems 
and  equipment,  (2)  coordination  of  mi¬ 
crowave  radio  survey  operations,  and  (3) 
cue  and  contact  control  of  television 
pickup  station  operations. 

Microwave  frequencies.  As  used  in 
this  part,  this  term  refers  to  frequencies 
of  890  Mc/s  and  above. 

Miscellaneous  common  carriers.  Com¬ 
munications  c(xnmon  carriers  which  are 
not  engaged  in  the  business  of  providing 
either  a  public  landline  message  tele- 
iffione  service  or  public  message  tele¬ 
graph  service. 

Mobile  service.  A  service  of  radio¬ 
communication  between  mobile  and  land 
statUms  or  between  mobile  stations. 

Mobile  station.  A  station  in  a  mobile 
service  intended  to  be  used  while  in  mo¬ 
tion  or  during  halts  at  unspecified  points. 

Necessary  bandwidth  of  emission.  The 
necessary  bandwidth  is  the  width  of  the 
frequency  band  which  is  necessary  in  the 
over-all  ^rstem,  including  both  trans¬ 
mitter  and  receiver,  for  the  proper  re¬ 
production  at  the  receiver  of  the  desired 
information,  and  does  not  necessarily 


indicate  the  interfering  characteristics 
of  an  emission. 

Notx:  me  neceaeary  bandwidtb  an 
emleelon  may  be  calculated  ualng  the  for¬ 
mulas  In  i  2.202  of  this  chapter. 

Point-to-point  microwave  radio  serv¬ 
ice.  A  domestic  public  radio  service  ren¬ 
dered  on  microwave  frequencies  by 
fixed  stations  between  points  which  lie 
within  the  United  States  or  between 
points  in  its  possessions  or  to  points  in 
Canada  or  Mexico. 

Private  line  service.  A  service  whereby 
facilities  for  communication  between 
two  or  more  designated  points  are  set 
aside  for  the  exclusive  use  or  availability 
for  use  of  a  particular  customer  and 
authorized  users  during  stated  periods 
of  time. 

Public  correspondence.  Any  telecmn- 
munication  which  the  offices  and  sta¬ 
tions.  by  reason  of  their  being  at  the  dis¬ 
posal  of  the  public,  must  accept  for 
transmission. 

Public  message  service.  A  service 
whereby  facilities  are  offered  to  the 
public  for  communication  between  all 
points  served  by  a  csirrier  or  by  inter¬ 
connected  carriers  on  a  non-exclusive 
message  by  message  basis,  contemplating 
a  separate  connection  for  each  occasion 
of  use. 

Radiocommunication.  Any  telecom¬ 
munication  by  means  of  Hertzian  waves. 

Radio  station.  A  separate  transmitter 
or  a  group  of  transmitters  under  simul¬ 
taneous  common  control,  including  the 
accessory  equiixnent  required  for  carry¬ 
ing  on  a  radiocommunication  service. 

Rated  power  output.  The  term  "rated 
power  output"  of  a  transmitter  means 
the  normal  radio  frequency  power  output 
capability  (Peak  or  Average  Power)  of  a 
transmitter,  under  optimum  conditions 
of  adjustment  and  operation,  specified  by 
its  manufacturer. 

Record  communication.  Any  trans¬ 
mission  of  intelligence  which  is  reduced 
to  visual  record  form  at  the  point  of 
reception. 

Reference  frequency.  A  frequency 
coinciding  with  or  having  a  fixed  and 
specified  relation  to  the  assigned  fre¬ 
quency.  This  frequency  does  not  neces¬ 
sarily  correspond  to  any  frequency  in  an 
emission. 

R^y  station.  A  fixed  station  used  for 
the  reception  and  retransmission  of  the 
signals  of  another  station  or  stations. 

Repeater  station.  A  fixed  station 
established  for  the  automatic  retrans¬ 
mission  of  radiocommimications  received 
from  one  or  more  mobile  stations  and 
directed  to  a  specified  location. 

Rural  radio  service.  A  domestic  pub¬ 
lic  radio  service  rendered  by  fixed  sta¬ 
tions  on  frequencies  below  1000  Me.  used 
to  provide  (1)  public  message  communi¬ 
cation  service  between  a  central  office 
and  subscribers  located  in  rural  areas  to 
which  it  is  impracticable  to  extend  serv¬ 
ice  via  landlines,  or  (2)  public  message 
communication  service  between  landline 
central  offices  and  different  exchange 
areas  which  it  is  impracticable  to  inter¬ 
connect  by  other  means,  or  (3)  private 
line  telephone,  telegraph,  or  facsimile 
service  between  2  or  more  points  to 
which  it  is  impracticable  to  extend  serv¬ 
ice  via  landline. 


Rural  subscriber  station.  A  fixed,  sta¬ 
tion  in  the  Rural  Radio  Service  used  by 
a  subscriber  for  communication  with  a 
central  office  station. 

Service  area  of  base  station.  The  lim¬ 
its  of  reliable  service  area  of  a  base  sta¬ 
tion  are  considered  to  be  described  by  the 
field  strmigth  contoiu:  within  which  the 
reliability  of  communication  service  is  90 
percent,  i.  e.,  within  the  area  circum¬ 
scribed  by  such  contom,  nine  out  of 
every  ten  calls  initiated  by  the  base  sta¬ 
tion  can  be  satisfactorily  received  by  the 
mobile  unit. 

Signaling  communication.  One-way 
communication  from  a  base  station  to  a 
mobile  receiver  for  the  purpose  of  actu¬ 
ating  a  signaling  device  in  the  mobile 
imit  or  for  communicating  information 
to  the  desired  mobile  unit. 

Standby  transmitter.  A  transmitter 
installed  and  maintained  for  iise  in  lieu 
of  the  main  transmitter  only  during 
periods  when  the  main  transmitter  is  out 
of  service  for  maintenance  or  repair. 

Telegraphy.  A  system  of  telecommu¬ 
nication  for  the  transmission  of  written 
matter  by  the  use  of  signal  code. 

Telemetering.  Automatic  radiocom¬ 
munication  in  a  fixed  or  mobile  service 
intended  to  indicate  or  record  a  measur¬ 
able  variable  quantity  at  a  distance. 

Telephony.  A  system  of  teleconununi- 
cation  set  up  for  the  transmission  of 
speech,  or  in  some  cases,  other  sounds. 

Television.  A  system  of  telecommuni¬ 
cation  for  transmission  of  transient 
images  of  fixed  or  moving  objects. 

Television  non-broadcast  pickup  sta¬ 
tion.  A  mobile,  except  television  pickup, 
station  used  for  the  transmission  of  tele¬ 
vision  program  material  and  related 
communications  for  non-broadcast  pur¬ 
poses. 

Television  pickup  station.  A  land  mo¬ 
bile  station  used  for  the  transmission 
of  television  pre^nram  material  and  re¬ 
lated  communications  from  the  scenes 
of  events  occurring  at  points  removed 
from  television  broadcast  station  studios 
to  television  broadcast  stations. 

Television  STL  station  istudio  trans¬ 
mitter  link).  A  fixed  station  used  for 
the  transmission  of  television  program 
material  and  related  communications 
from  a  studio  to  the  transmitter  of  a 
television  broadcast  station. 

Subpart  B— •Applications  and 
Licenses 

§  21.10  Station  authorization  required. 

No  radio  transmitter  shall  be  operated 
in  the  Domestic  Public  Radio  Services 
except  imder  and  in  accordance  with  a 
station  authorization  granted  by  the 
Federal  Communications  Commission. 

§  21.11  General  citizenship  restrictioas. 

A  station  license  may  not  be  granted 
to  or  held  by: 

(a)  Any  alien  or  the  representative 
of  any  aUen. 

(b)  Any  foreign  government  or  the 
representative  thereof. 

(c)  Any  corporation  organized  under 
the  laws  of  any  foreign  government 

(d)  Any  corporation  of  which  any  of* 
ficer  or  director  is  an  alien. 

(e)  Any  corporation  of  which  more 
than  one-fifth  of  the  capital  stock  i> 
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owned  of  record  or  voted  by:  aliens  or 
their  representatives:  a  foreign  govern¬ 
ment  or  representatives  thereof;  or  any 
corporation  organized  under  the  laws  of 
a  foreign  country. 

(f)  Any  corporation  directly  or  indi¬ 
rectly  controlled  by  any  other  corpora¬ 
tion  of  which  any  officer  or  more  than 
one-fourth  of  the  directors  are  aliens, 
if  the  Commission  finds  that  the  public 
interest  will  be  served  by  the  refusal 
or  revocation  of  such  license. 

(g)  Any  corporation  directly  or  indi¬ 
rectly  controlled  by  any  other  corpora¬ 
tion  of  which  more  than  one-fourth  of 
the  capital  stock  is  owned  of  record  or 
voted  by  aliens  or  their  representatives, 
or  by  a  foreign  government  or  represent¬ 
ative  thereof,  or  by  any  corporation 
crganlzed  imder  the  laws  of  a  foreign 
government,  if  the  Commission  finds 
that  the  public  interest  will  be  served 
by  the  refusal  or  revocation  of  such  li¬ 
cense. 

§  21>12  Place  of  filing  applications,  fees, 
and  number  of  copies. 

(a)  To  assure  that  necessary  informa¬ 
tion  is  supplied  in  a  consistent  manner 
by  all  persons,  standard  forms  are  pre¬ 
scribed  for  use  in  connection  with  the 
majority  of  applications  and  reports  sub¬ 
mitted  for  Commission  consideration. 
Standard  numbered  forms  c4>plicable  to 
the  Domestic  Public  Radio  Services 
(other  than  Maritime  Mobile)  are  dis¬ 
cussed  within  this  subpart  and  may  be 
obtained  from  the  Secretary,  Federal 
Communications  Ocunmission.  Washing¬ 
ton.  D.C..  20554,  or  from  any  of  the  Com¬ 
mission’s  aigineering  field  offices,  the 
addresses  of  which  are  listed  in  S  0.121  of 
this  chapter. 

(b)  Every  application  for  a  radio  sta¬ 
tion  authorization,  except  applications 
for  stations  located  in  Alaska,  and  all 
correspondence  relating  thereto  shall  be 
submitted  to  the  Commission’s  office  at 
Washington,  D.C.,  20554,  attention  of  the 
Secretary.  Each  application  shall  be  ac¬ 
companied  by  the  nonrefundable  fee 
apecifled  in  the  following  table: 

Domestic  Public  Land  Mobile  Radio  Sebvicb 

Application  for  initial  construction  per¬ 
mit  or  for  relocation  of  a  base  station 
(including  associated  mobile  units)* _ $100 


Application  for  initial  construction  per¬ 
mit  or  for  relocation  of  a  dispatch 
station,  control  station  or  repeater 

station  * _  25 

Application  for  modification  of  con¬ 
struction  permit  or  license  for  base 
station,  dispatch  station,  control 
station  or  repeater  station  at  an 

ezisting  station  location _  10 

Application  for  renewal  of  license  for 

base  station _  26 

Aiq)Ucation  for  renewal  of  license  for 
dispatch  station,  control  station  or 

repeater  station _  10 

Apidicatlon  for  license,  or  renewal  of 
license  for  individual  mobile  sta- 
tlona _  5 

Rubal  Radio  Service 

Application  for  an  initial  construction 
permit  or  for  relocation  of  facilities  *.  10 

Application  for  modification  of  con¬ 
struction  permit  or  for  additional 
fSdlltles  at  an  ezisting  station  loca¬ 
tion  _  10 

Application  for  license  for  operation  of 
a  rural  subscriber  station  at  tem¬ 
porary-fixed  locations _  10 


1 


Application  for  Ucense  for  individual 

subscriber  stations _  $5 

Application  for  renewal  of  license _  5 

PoiNT-TO-PoiMT  Microwave  Radio 
Services 

Application  for  initial  construction  per¬ 
mit  or  for  relocation  of  facilities  *_._  30 

Application  for  modification  of  con¬ 
struction  permit  or  for  additional 
facilities  at  an  ezisting  station  loca¬ 
tion  _  SO 

Application  for  license  for  operation  of 
a  station  at  temporary-fixed  loca¬ 
tions  _  30 

Application  for  renewal  of  Ucense -  5 


Local  Televisiom  transmission 
Service 


Application  for  initial  construction  per¬ 
mit  for  STL  or  for  relocation  of  SHi 

faclUUes  *  _  60 

AppUcation  for  modification  of  con¬ 
struction  permit  at  an  existing  sta¬ 
tion  location _ 50 

AppUcation  for  Ucense  for  operation  of 
an  STL  station  at  temporary-fixed 

locations _  60 

AppUcation  for  license  for  operation  of 

mobUe  television  pickup  station -  60 

AppUcation  for  renewal  of  Ucense _  5 


Othk  Domestic  Radio  Applications 

AU  other  common  carrier  radio  appU- 
cations  (including  an  appUcation  for 
special  temporary  authorization  or 
an  appUcation  for  a  waiver  of  the 
Ckmunission’s  rules) _  10 

*No  additional  fee  wUl  be  charged  for 
appUcations  for  Ucense  to  cover  a  construc¬ 
tion  permit  unless  there  is  a  modification 
or  variation  of  outstanding  authority  in¬ 
volved.  In  that  event  the  appropriate  fee 
for  modification  is  appUcable. 

(c)  Applications  for  authorizations 
under  this  part  for  stations  in  Alaska 
shall  be  submitted  to  the  Federal  Com¬ 
munications  Commission,  Radio  District 
No.  14,  Room  802,  Federal  Office  Build¬ 
ing,  Beattie.  Washington,  98104,  atten¬ 
tion  of  the  Engineer-in-Charge.  Each 
such  application  shall  be  accompanied 
by  the  applicable  nonrefundable  fee  set 
forth  in  paragraph  (b)  of  this  section. 

(d)  Unless  otherwise  specified  in  a 
particular  case,  or  fmr  a  pculJcular  form, 
each  application,  including  exhibits  and 
attachments  thereto,  shall  be  filed  in 
duplicate. 

(e)  Each  application,  including  exhib¬ 
its  and  attachm^ts  thereto,  for  station 
authorization  in  Alaska  shall  be  filed 
with  one  copy  more  than  the  number  of 
ccHdes  indicated  in  this  part  for  stations 
located  elsewhere. 

§  21.13  Who  may  aign  applicationa. 

(a)  Except  as  provided  in  paragraph 
(b)  of  this  section,  applications,  amend¬ 
ments  thereto,  and  related  statements  of 
fact  required  by  the  Commission  shall 
be  personaUy  signed  by  the  applicant,  if 
the  applicant  is  an  individual;  by  one 
of  the  partners,  if  the  application  is  a 
partnership ;  by  an  officer  or  duly  author¬ 
ized  employee,  if  the  applicant  is  a  cor- 
pora^n ;  or  by  a  member  who  is  an  offi¬ 
cer,  if  the  applicant  is  an  unincorporated 
association.  Applications,  amendments, 
and  related  statements  of  fact  filed  on 
behalf  of  eligible  government  entities, 
such  as  states  and  territories  of  the 
United  States  and  political  subdivisions 
thereof,  the  District  of  Columbia,  and 
units  of  local  government,  including  in¬ 


corporated  municipalities,  shall  be  signed 
by  such  duly  elected  or  appointed  offi¬ 
cials  as  may  be  competent  to  do  so  under 
the  laws  of  the  applicable  Jurisdiction. 

(b)  Applications,  amendments  there¬ 
to,  and  related  statements  of  fsu:t  re¬ 
quired  by  the  Commission  may  be  signed 
by  Uie  applicant’s  attorney  in  case  of 
the  applicant’s  ph3rsical  disability,  or  in 
case  the  applicant  does  not  reside  in  any 
of  the  contiguous  48  States  of  the  United 
States  or  in  the  District  of  Columbia. 
The  attorney  shall  in  that  event  sep¬ 
arately  set  forth  the  reason  why  the  ap¬ 
plication  is  not  signed  by  the  applicant. 

In  addition,  if  any  matter  is  stated  on 
the  basis  of  the  attorney’s  belief  only 
(rather  than  his  knowle^e),  he  shall 
separately  set  forth  bis  reasons  for  be¬ 
lieving  that  such  statements  are  true. 

(c)  Only  the  original  of  applications, 
amendments,  or  related  statements  of 
fact  need  be  signed;  copies  may  be  con¬ 
formed. 

(d)  Applications,  amendments,  and  re¬ 
lated  statements  of  fact  need  not  be 
signed  imder  oath.  Willful  false  state¬ 
ments  made  therein,  however,  are  pun¬ 
ishable  by  fine  and  imprisonment,  U.S. 
Code,  Title  18.  section  1001,  and  by  ap¬ 
propriate  administrative  sanctions,  in¬ 
cluding  revocation  of  station  license 
pursuant  to  section  312(a)  (1)  of  the 
Communications  Act  of  1934,  as 
amended. 

§21.14  Informal  applications. 

An  application  not  submitted  on  a 
standard  form  prescribed  by  the  Com¬ 
mission  is  an  informal  application.  - 
Each  informal  application  shall  be 
submitted  in  duplicate,  normally  in 
letter  form  in  the  manner  prescribed 
in  S§  21.12  (b).  (c).  (d).  (e)  and 
21.13.  Each  application  shall  be  clear 
and  complete  within  itself  as  to  the 
facts  presented  and  the  action  desired. 
Informal  applications  will  be  accepted 
only  in  those  cases  where  standard  forms 
are  not  applicable. 

§  21.15  Contents  of  applicatitms. 

(a)  Each  application,  unless  other¬ 
wise  authorized,  shall  he  specific  with 
regard  to  frequency  or  frequencies, 
power,  hours  of  operation,  equipment, 
antenna  height,  antenna  gain  and 
orientation,  points  or  areas  of  com¬ 
munication,  location  of  the  station 
(an  application  for  authority  to 
operate  at  temporary  locations  shall 
specify  the  general  geographic  area 
within  which  the  operation  will  be  con¬ 
fined),  full  and  complete  disclosures 
with  regard  to  the  real  party  or  parties 
in  interest,  and  shall  set  forth  all  mat¬ 
ters  and  things  required  to  be  disclosed 
or  answered  by  the  application  forms  and 
the  Commission’s  rules. 

(b)  Each  application  for  construction 
permit  for  new  or  additional  radio  fa¬ 
cilities  shall  be  accompanied  by  a  show¬ 
ing  of  the  applicant’s  legal,  financial, 
technical  and  other  qualifications  to  be  a 
licensee  in  the  Domestic  Public  Radio 
Services  except  that: 

(1)  When  simultaneous  request  is 
made  for  a  multiplicity  of  radio  stations 
by  a  single  applicant,  a  single  showing  of 
legal,  financial,  technical  and  other 
qualifications  may  be  made  and  incorpo- 
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rated  by  reference  in  the  related  appli¬ 
cations. 

(2)  When  any  qualiflcations  have  once 
been  established  for  an  applicant,  ref¬ 
erence  may  be  made  thereto  specific 
identification  and  a  statement  indicat¬ 
ing.  if  appropriate,  that  there  has  been 
no  change  in  the  reference  facts  or  cir¬ 
cumstances.  If  any  material  change  has 
occurred,  full  disclosure  thereof  shall  be 
made. 

(c)  Except  in  cases  where  such  in¬ 
formation  is  already  on  file  with  the 
Commission,  applications  in  these  serv¬ 
ices  shall  include  a  single  copy  of: 

(1)  The  partnership  agreonent  prop¬ 
erly  certified  by  each  of  the  partners,  if 
the  applicant  is  a  partnership. 

(2)  Hie  by-laws  and  the  acts  or  ar¬ 
ticles  of  incorporation  (or  charter)  in¬ 
cluding  any  amendments  thereto,  if  the 
applicant  is  a  corporation,  certified  by 
an  ofBcer  of  the  corporation.  If  it  does 
not  clearly  appear  on  the  charter  that 
‘the  corporation  is  authorized  to  operate 
as  a  communications  common  carrier,  a 
statement  of  qualified  legal  counsel  shall 
be  furnished. 

(3)  The  by-laws  and  articles  of  asso¬ 
ciation.  including  any  amendments 
thereto,  certified  by  an  appropriate  of¬ 
ficer  of  the  organization,  if  the  applicant 
is  an  unincorporated  association. 

(4)  Where  required  by  applicable  local 
law.  a  certified  copy  of  the  franchise  or 
other  authorization  issued  by  appropri¬ 
ate  regulatory  authorities.  If  no  such 
local  requirement  exists,  a  statement  to 
that  effect  should  be  included  in  the 
application. 

(d)  In  establishing  financial  qualifica¬ 
tions.  a  copy  of  the  applicant’s  current 
balance  sheet  (within  90  days  of  the  date 
of  the  application)  should  be  furnished. 
If  a  loan  or  other  credit  arrangement  is 
to  be  consummated  to  finance  the  estab¬ 
lishment  and  operation  of  the  proposed 
facilities,  full  particulars  relative  there¬ 
to  should  be  disclosed,  including  the 
identity  of  the  creditor. 

(e)  In  establishing  technical  qualifi- 
catimis.  a  showing  should  be  made  of  the 
arrang^ents  to  ensure  the  rendition  of 
good  public  communication  service,  in¬ 
cluding  maintenance  and  repair  facil¬ 
ities.  number  and  description  of  technical 
personnel. 

(f)  Each  application  for  construction 
permit  for  a  radio  station  situated  at  a 
specified  fixed  location  which  involves 
new  antenna  construction  or  modifica¬ 
tion  of  existing  antenna  construction 
shall  be  accompanied  (see  also  S  21.111 
for  requirement  for  additional  material 
in  certain  cases)  by  a  properly  executed 
PCC  Form  401-A  in  triplicate  in  all 
cases  when: 

(1)  The  antenna  structures  proposed 
to  be  erected  wiU  exceed  an  over-all 
height  of  170  feet  above  ground  level,  ex- 
c^t  that  where  the  antenna  is  mounted 
on  top  of  an  existing  man-made  struc¬ 
ture  other  fcban  an  antenna  structure  and 
does  not  increase  the  over-all  height  of 
such  man-imule  structure  by  more  than 
20  feet,  no  Form  401-A  need  be  filed;  or 

(2)  The  antenna  structures  proposed 
to  be  erected  will  exceed  an  over-all 
height  of  1  foot  above  the  establi^ed  air¬ 
port  (landing  area)  elevation  for  each 
200  feet  of  distance,  or  fraction  thereof. 


from  the  nearest  boundary  of  such  land¬ 
ing  area,  except  that  where  the  antenna 
does  not  exce^  20  feet  above  the  ground 
or  if  the  antenna  is  mounted  on  top  of 
an  existing  man-made  structure,  other 
than  an  antenna  structure,  or  natural 
formation  and  does  not  increase  the 
over-all  height  of  such  man-made  struc¬ 
ture  or  natural  formation  by  more  than 
20  feet,  no  Form  401-A  need  be  filed;  or 

(3)  The  antenna  structure  proposed 
to  be  modified  is  already  required  to  be 
marked  or  lighted  as  a  navigation  hazard 
to  aircraft. 

(g)  Each  application  for  construction 
permit  for  a  radio  station  situated  at  a 
specified  fixed  location  which  involves 
new  antenna  construction  or  modifica¬ 
tion  of  existing  antenna  construction 
shall  be  accompanied  by  a  sketch  show¬ 
ing  the  details  of  the  proposed  antenna 
installation,  including  its  relationship  to 
any  existing  antenna  on  the  same  sup¬ 
porting  structure;  its  height  above 
ground;  the  ground  elevation  in  feet 
above  mean  sea  level  at  the  site  of  such 
structure;  the  height  or  length  of  the  an¬ 
tenna  installed  upon  such  structure;  and 
the  over-all  height  of  the  aggregate  in¬ 
stallation.  The  sketch  shall  be  fur¬ 
nished  in  the  same  number  of  copies  as 
required  for  the  application  form  to 
which  it  pertains  and.  in  addition,  one 
extra  copy  shall  be  furnished  in  cases 
where  FCC  Form  401-A  is  required  (see 
§  21.111). 

(h)  In  cases  where  an  applicant,  per¬ 
mittee.  or  licensee  desires  to  establish  a 
receiving  antenna  or  a  passive  refiector 
antenna  to  be  associated  with  the  fa¬ 
cilities  for  which  authorization  is  re¬ 
quired  by  this  part  of  the  rules.  FCC 
Form  401-A  shall  be  submitted  to  the 
Commission  for  such  antenna,  in  ac¬ 
cordance  with  the  criteria  set  forth  in 
paragraph  (f)  of  this  section,  and  ap¬ 
proval  ^erefor  shall  be  obtained  from 
the  Commission  prior  to  its  construction. 

(i)  An  application  for  mobile  units  to 
be  licensed  in  the  name  of  a  person  who 
is  not  the  licensee  of  the  base  station  with 
which  the  mobile  units  will  be  associated 
in  the  Domestic  Public  Land  Mobile 
Radio  Service  shall  be  accompanied  by 
the  information  indicated  in  paragraph 
(b)  of  this  section  together  with  an 
affirmative  showing  that; 

(1)  The  mobile  units  for  which  au¬ 
thorization  is  sought  are  for  the  ap¬ 
plicant’s  own  use;  and 

(2)  Definite  arrangements  have  been 
made  for  the  requested  number  of  mo¬ 
bile  units  to  obtain  communication  serv¬ 
ice,  upon  the  frequencies  requested, 
through  the  base  stations  specifically 
identified  in  the  application;  and 

(3)  Specific  arrangements,  the  details 
of  which  should  be  set  forth,  have  been 
made  for  installation,  technical  service 
and  maintenance  of  the  mobile  units  by 
licensed  first  or  second  class  radio 
operators. 

(J)  Bach  application  for  construction 
permit  for  radio  facilities  which  are  to 
be  used  in  rendering  communication 
service  for  hire,  if  filed  by  an  applic^ant 
not  engaged  in  providing  public  wire 
line  communication  service,  shall  be  ac¬ 
companied  by  a  statement  showing  the 
extent  to  which  the  applicant  intends 
actively  to  participate  in  the  day-to-day 


operation  of  the  proposed  facilities.  In 
the  event  the  applicant  does  not  intend 
actively  to  participate  in  the  day-to-day 
management  and  operation,  he  should 
state  his  reasons  therefor  and  fully  dis¬ 
close  the  details  of  the  proposed  opera¬ 
tions,  including  a  showing  of  how  con¬ 
trol  thereof  will  be  retained  by  the 
applicant. 

(k)  Each  application  for  construction 
permit  for  a  developmental  authoriza¬ 
tion  shall  be  accompanied  by  pertinent 
supplemental  information  as  required  by 
§  21.405  in  addition  to  such  information 
as  may  be  specifically  required  by  this 
section. 

(l)  Each  application  for  construction 
permit  for  a  base  station  intended  to  be 
operated  in  the  Domestic  Public  Land 
Mobile  Radio  Service  by  an  applicant 
who  is  not  engaged  in  providing  public 
wire  line  communication  service,  which 
proposes  to  establish  a  new  communica¬ 
tion  facility  or  make  changes  in  the  area 
of  coverage  of  a  station  already  author¬ 
ized.  shall  be  accompanied  by  technical 
engineering  information  with  respect  to: 

(1 )  Tsiie  of  antenna  polarization  used. 

(2)  Tirpe  of  antenna  used,  including 
type  number  and  manufacturer  thereof. 

(3)  Antenna  power  gain  expressed  in 
decibels. 

(4)  Antenna  radiation  pattern  (on  let¬ 
ter  size  polar  coordinate  paper)  showing 
the  antenna  power  gain  distribution  in 
the  horizontal  plane  expressed  in  deci¬ 
bels. 

(5)  Orientation  of  directional  antenna 
array,  expressed  in  degrees  of  azimuth, 
with  respect  to  true  north. 

(6)  Antenna  height  abo^e  average  ter¬ 
rain  (see  also  8  21.115). 

(7)  Antenna  transmission  line  type, 
length,  and  radio  frequency  power  trans¬ 
mission  losses  between  the  output  of  the 
transmitter  and  the  antenna  radiating 
system,  expressed  in  decibels. 

(8)  Topographic  maps  (see  also 
8  21.116)  showing  thereon: 

(i)  Exact  station  location. 

(ii)  Location  of  radials  used  in  deter¬ 
mining  elevation  of  average  terrain. 

(m)  In  the  Rural  Radio  Service  and 
the  Point-to-Point  Microwave  Radio 
Service,  each  application  for  initial  in¬ 
stallation  of  a  r^o  station,  or  for  in¬ 
stallation  of  additional  transmitters,  or 
for  authority  to  communicate  with  new 
points,  shall  be  accompanied  by  the 
showing  required  by  88  21.608  and  21.706, 
respectively. 

(n)  Each  application  requesting  aur 
thority  to  establish  operations  on  fre¬ 
quencies  in  the  72-76  Mc/s  band  shall  be 
acc(Hnpanied  by; 

(1)  A  showing  that  the  applicant 
agrees  to  eliminate  any  harmful  inter¬ 
ference  which  may  be  caused  by  his  oper¬ 
ation  to  television  reception  on  either 
Channel  4  or  5,  and  if  said  interference 
cannot  be  eliminated  within  90  days  of 
the  time  the  matter  is  first  brought  to 
his  attention  by  ttie  Conunlssion.  opera¬ 
tion  of  the  interfering  fixed  station  will 
be  immediately  discontinued. 

(2)  In  cases  where  it  is  proposed  to 
locate  a  72-76  Mc/s  fixed  station  less 
than  80.  but  more  than  10.  miles  from  the 
site  of  a  television  transmitter  operattni 
on  either  Channel  4  or  5,  or  from  the  post 
office  of  a  community  in  which  such 
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cbaxmels  are  assigned  but  not  In  opera¬ 
tion,  a  showing  shall  be  made  as  to  the 
number  of  family  dwelling  units  (as  de¬ 
fined  by  the  United  States  Bureau  of 
Census)  located  within  a  circle  centered 
at  the  location  of  the  proposed  fixed  sta¬ 
tion  (family  dwelling  units  70  or  more 
miles  distant  from  the  television  station 
antenna  site  are  not  to  be  counted)  the 
radius  of  which  shall  be  determined  by 
use  of  the  charts  entitled,  "Chart  for 
Determining  Radius  From  Fixed  Station 
in  72-76  Mc/s  Band  to  Interference  Con¬ 
tour  Along  Which  10  Percent  of  Service 
From  Adjacent  Chann^  Television  Sta¬ 
tion  Would  Be  Destroyed"  (Charts  for 
television  channels  4  and  5  are  set  forth 
tn  S  21.103). 

(3)  In  cases  where  more  than  100 
family  dwelling  units  are  contained 
within  the  circle  (determined  according 
to  paragraph  (2)  of  this  section),  the 
number  of  dwelling  units  therein  shall 
be  stated  and  a  factual  showing  made 
t^t: 

(i)  The  proposed  site  is  the  only  suit¬ 
able  location. 

(il)  It  is  not  feasible,  technically  or 
otherwise,  to  use  other  available  fre¬ 
quencies. 

(iii)  The  applicant  has  a  definite  plan, 
which  should  be  (iisclosed,  to  control  any 
interference  that  might  develop  to  tele¬ 
vision  reception  from  Ills  operations. 

(iv)  The  applicant  is  financially  able 
and  agrees  to  make  such  adjustments 
in  the  television  receivers  affected  as  may 
be  necessary  to  eliminate  Interference 
caused  by  his  operations. 

(0)  In  order  to  minimize  possible 
harmful  Interference  at  the  National 
Radio  Astronomy  Observatory  site  lo¬ 
cated  at  Green  Bank.  Pocahontas 
County,  West  Virginia,  and  at  the  Naval 
Radio  Research  Observatory  site  at 
So^  Grove,  Pendleton  County.  West 
Virginia,  any  applicant  for  a  sta¬ 
tion  authorization  other  than  mobile, 
tonporary  base,  or  temporary  ^ed  seek¬ 
ing  a  station  license  for  a  new  station,  a 
construction  permit  to  construct  a  new 
station  or  to  modify  an  existing  station 
license  in,  a  manner  whiOh  would  chmige 
either  the  frequency,  power,  antenna 
height  or  directivity,  or  location  of  such 
a  station  within  the  area  bounded  by 
39*15'  N  on  the  north.  78*30'  W  on  the 
east,  37*30'  N  an  the  south  and  80*30'  W 
on  the  west  shall  at  the  time  of  flUng 
such  application  with  the  Commission, 
simultaneously  notify  the  Director.  Na¬ 
tional  Radio  Astr(momy  Observatory, 
P.O.  Box  No.  2.  Green  Bank,  West  Vir¬ 
ginia,  24944,  in  writing,  of  the  technical 
particulars  of  the  propo^  station.  Such 
notification  shall  include  the  geographi¬ 
cal  coordinates  of  the  antenna,  antenna 
height,  antenna  directivity  if  any,  pro¬ 
posed  frequency,  tsrpe  of  emission,  and 
power.  In  addition,  the  applicant  shall 
Indicate  in  his  applicaticm  to  the  Com¬ 
mission  the  date  notification  was  made 
to  the  Observatory.  After  receipt  of  such 
an>lications,  the  Commission  will  allow 
a  period  of  twenty  (20)  days  for  com¬ 
ments  or  objections  in  response  to  the 
,  notifications  indicated  H  an  cAijection 
to  the  proposed  operation  is  received 
daring  the  twenty  day  period  from  the 
National  Radio  Astronomy  Observatory 
ior  Itself  or  on  behalf  of  the  Naval  Radio 


Research  Observatory,  the  Commission 
will  consider  all  amects  of  the  problem 
smd  take  whatever  action  is  deemed 
iq)i;H:(qpriate. 

§  21.16  Additional  statements. 

The  Commission  may  require  an  lUTpli- 
cant  or  grantee  to  submit  such  docu¬ 
ments  and  signed  written  statements  of 
fact,  as  in  its  judgment  may  be  neces¬ 
sary. 

§  21.17  Form  of  amendments  to  appli¬ 
cations. 

Any  amendment  to  an  application 
shall  be  signed,  and  submitted  in  the 
same  manner,  and  with  the  same  num¬ 
ber  of  copies,  as  was  the  original  appli¬ 
cation;  Provided,  however.  That  amend¬ 
ments  may  be  made  in  letter  form, 
complying  in  all  other  respects  with  this 
rule. 

§  21.18  Amendments  of  applications  or¬ 
dered. 

The  Commission  may,  upon  its 
own  motion  or  upon  the  motion  of  any 
party  to  a  proceeding,  order  the  appli¬ 
cant  to 'amend  his  application  so  as  to 
make  the  same  more  definite  and  certain. 

§  21.19  Application  for  special  tempo¬ 
rary  authorization. 

(a)  Special  temporary  authorization 
may  be  granted  for  the  operation  of  a 
new  or  existing  station  in  the  Domestic 
Public  Radio  Services  for  a  limited  time, 
or  in  a  manner  and  to  an  extent  or  for 
service  other  or  beyond  that  authorized 
in  an  existing  license  upon  proper  ap¬ 
plication  therefor.  If  the  request  looks 
to  the  assignment  of  a  frequency  in  a 
manner  other  than  as  provided  in  the 
Commission’s  Table  of  Frequency  Alloca¬ 
tions,  see  §  2.102  of  this  chapter.  Except 
as  provided  in  paragraph  (b)  of  this  sec¬ 
tion,  no  such  request  will  be  considered 
unless  full  particulars  as  to  the  pur¬ 
pose  for  which  the  request  is  made 
are  stated  and  unless  the  request  is 
received  by  the  Commission  at  least 
10  days  prior  to  the  date  of  pro¬ 
posed  operation.  A  request  received 
within  less  than  10  days  may  be 
accepted  up(m  due  showing  of  sufficient 
reasons  for  the  delay  in  submitting  such 
request.  A  request  for  special  tempo¬ 
rary  authorization  may  be  submitted  aa 
an  informal  application  in  the  manner 
set  forth  in  1 21.14. 

(b)  In  cases  of  emergency  found  by 
the  Commission,  involving  danger  to  life 
or  property  or  due  to  damage  of  equip¬ 
ment,  or  during  a-national  emergency 
proclaimed  by  the  President  or  declared 
by  the  Congress  or  during  the  continu¬ 
ance  of  any  war  in  which  the  United 
States  is  engaged  and  when  such  action 
is  necessary  for  the  national  defense  or 
safety  or  otherwise  in  furtherance  of  the 
war  effort,  or  in  cases  of  emergency 
where  the  Commission  finds  that  it 
would  not  be  feasible  to  secure  renewal 
applications  fitmi  existing  licensees  or 
otherwise  to  follow  normal  licensing  pro¬ 
cedure,  the  Commission  will  grant  con¬ 
struction  permits  and  station  licenses, 
or  modifications  or  renewals  tbexeol, 
during  the  emergency  found  by  the  Com¬ 
mission  or  during  the  continuance  of  any 
such  national  emergency  or  war,  as 
Special  Temporary  licenses,  only  for  the 


period  of  emergency  or  WiVr  requiring 
such  action,  without  the  fili'jg  of  formal 
applications. 

§  21iS0  Defective  api^cations. 

(a)  Applications  which  are  defec¬ 
tive  with  respect  to  completeness  of 
answers  to  questions,  execution  or 
other  matters  of  a  formal  character 
will  not  be  received  for  filing  by  the 
Commission,  unless  the  Commission 
shall  otherwise  permit,  and  will  be 
returned  to  the  applicant  with  a  brief 
statement  as  to  the  omissions. 

(b)  Applications  which  are  not  in  ac¬ 
cordance  with  the  Commissicm’s  rules, 
regulations  or  other  requirements  will 
be  considered  defective  unless  accom¬ 
panied  by  a  request  of  the  applicant  for 
a  waiver  of,  or  an  exception  to,  any  rule, 
regulation  or  requirement  with  which 
the  application  is  in  conflict.  Such  re¬ 
quest  shall  show  the  nature  of  the  waiver 
or  exception  desired  and  set  forth  the 
reasons  in  support  thereof. 

(c)  Applications  tendered  for  filing 
are  given  a  file  number.  The  assignment 
of  a  file  number  to  an  application  is  for 
the  administrative  convenience  of  the 
Commission  and  does  not  indicate  the 
acceptance  of  the  application  for  filing 
and  processing. 

§  21.21  Inconsistent  or  conflicting  ap¬ 
plications. 

When  an  applicant  has  an  applica¬ 
tion  pending  and  undecided,  no  incon¬ 
sistent  or  conflicting  application  filed 
by  the  same  applicant,  his  successor 
or  assignee,  or  on  behalf  or  for  the  bene¬ 
fit  of  said  applicant,  will  be  considered  ^ 
the  Commiminn. 

§  21.22  Repetitious  applications. 

(a)  Where  an  applicant  has  been 
afforded  an  opportunity  for  a  hearing 
with  respect  to  a  particular  applica¬ 
tion  for  a  new  station,  or  for  an 
extension  or  enlargement  of  a  service 
or  facilities,  and  the  Commissi(m  has, 
after  hearing  or  default,  denied  the 
application  or  dismissed  it  with  prej¬ 
udice.  the  Commission  will  not  con¬ 
sider  a  like  iq>plication  involving  serv¬ 
ice  of  the  same  kind  to  the  same 
area  by  the  same  applicant,  or  by  his 
successor  or  assignee,  or  on  behalf  of  or 
for  the  benefit  of  the  original  parties  in 
interest,  until  after  the  lapse  of  12 
months  from  the  effective  date  of  the 
Commission’s  order.  The  Commission 
may.  for  good  cause  shown,  waive  the  re¬ 
quirements  of  this  section. 

(b)  Where  an  appeal  has  been  taken 
from  the  action  of  the  Commission  deny¬ 
ing  a  particular  application,  another 
application  for  the  same  class  of  station 
and  for  the  same  area,  in  whole  or  in 
part,  filed  by  the  same  a]K>Ucant  or  by 
his  successor  or  assignee,  or  on  behalf  or 
for  the  benefit  of  the  original  pculies  in 
intorest.  will  not  be  considered  until  the 
final  disposition  of  such  appeal 

§  21.23  Amendmentt  of  applications. 

(a)  Any  application  may  be  amended 
as  a  matter  of  right  prior  to  the  desig- 
naticm  of  such  applicaticm  for  hearing 
by  filing  the  appropriate  number  of 
copies  of  the  amendments.  Howev^, 
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see  8  21.33  for  the  effect  of  certain 
am^idments. 

(b)  Req^e8t8  to  amend  an  i4;>plica> 
tion  after  it  has  been  designated  for 
heuing  will  be  considered  only  upon 
written  petition  properly  served  upon 
the  parties  of  record,  and  will  be  granted 
only  for  good  cause  shown. 

§  21.24  Dismissal  of  applications. 

(a)  Any  application  may  be  dismissed 
without  prejudice  as  a  matter  of  right 
prior  to  the  designation  of  such  applica¬ 
tion  for  hearing. 

(b)  Requests  to  dismiss  an  application 
without  prejudice  after  it  has  been  desig¬ 
nated  for  hearing  will  be  considered  only 
before  public  notice  of  the  issuance  of 
a  proposed  decision  proposing  denial  of 
the  application,  upon  written  petition 
properly  served  upon  all  parties  of  rec¬ 
ord,  and  will  be  granted  only  for  good 
cause  shown.  Such  petition  must  be  ac- 
compcmied  by  the  affidavit  of  a  person 
with  knowledge  of  the  facts  as  to 
whether  or  not  consideration  has  been 
promised  to  or  received  by  the  petitioner, 
directly  or  indirectly,  in  connection  with 
the  filing  of  such  petition. 

(c)  Ani^plicant  not  desiring  to  prose¬ 
cute  his  application  may  request  the  dis¬ 
missal  of  same  without  prejudice.  A 
request  of  an  applicant  for  the  return 
of  an  application  which  has  been  ac¬ 
cepted  for  filing  will  be  considered  as  a 
request  to  dismiss  the  same  without  prej¬ 
udice.  Where  an  applicant  fails  to 
respond  to  official  correspondence  or 
request  for  additional  material,  the 
application  will  be  dismissed  without 
prejudice. 

(d)  Any  mutually  exclusive  aiH>lica- 
tion  filed  after  the  date  prescribed  in 
8  21.26(b)  will  be  disonissed  without  prej¬ 
udice  and  wrill  be  eligible  for  refiling  only 
after  a  final  decision  is  rendered  by  the 
Commission  with  respect  to  the  prior 
appUcaticm  or  applications  or  after  such 
applicaticm  or  applications  are  dismissed 
or  removed  from  the  hearing  docket. 

§  21.25  Partial  grants. 

Where  the  Commission,  without  a 
hearing,  grants  any  application  in  part, 
or  with  any  privileges,  terms,  or  condi¬ 
tions  other  than  those  requested,  or 
subject  to  any  interference  that  may  re¬ 
sult  to  the  station  if  a  designated  appli¬ 
cation  or  applications  are  subsequently 
granted,  the  applicant  will  be  informed 
of  the  reasons  for  such  acticm  and  the 
action  of  the  Commission  shall  be  con¬ 
sidered  as  a  grant  of  such  application 
unless  the  applicant  shall,  within  20  days 
from  the  date  on  which  public  announce¬ 
ment  of  such  grant  is  made,  or  from  its 
effective  date  if  a  later  date  is  specified, 
return  the  instniment  of  authorization 
and  file  with  the  Ccnnmission  a  written 
statement  rejecting  the  grant  as  made 
and  setting  forth  the  reasons  why  the 
application  should  be  granted  as  origi¬ 
nally  requested.  Upon  receipt  of  such 
statement,  the  Commission  will  vacate 
its  original  action  upon  the  application 
and  reconsider  the  same.  Upon  such 
reconsideration,  it  will  either  grant  or 
set  the  application  for  hearing  in  the 
same  manner  as  other  applications  are 
set  for  hearing. 


§  21.26  Grants  without  a  hearing. 

(a)  Where  an  application  for  radio  fa¬ 
cilities  is  pr(H)er  cm  its  face  and,  where  it 
appears  from  an  examination  of  the  ap¬ 
plication,  supporting  data,  and  such 
other  matters  as  the  Ccmimission  may 
officially  notice,  that  (1)  the  applicant  is 
legally,  technically,  financially  and 
otherwise  qualified;  (2)  a  grant  of  the 
applicatimi  would  not  cause  humful  in¬ 
terference  to  an  existing  station  or  sta¬ 
tions  for  which  a  constriction  permit  is 
outstanding  within  its  service  area;  (3) 
a  grant  of  the  application  would  not 
preclude  the  grant  of  any  pending  ap¬ 
plications;  and  (4)  a  grant  of  the  ap¬ 
plication  would  serve  the  public  interest, 
convenience  or  necessity,  the  Commission 
will  grant  the  application  without  a 
hearing. 

(b)  In  making  its  detdhninations  pur¬ 
suant  to  the  provisions  of  paragraph  (a) 
of  this  section,  the  Commission  will  not 
consider  any  other  application,  dr  any 
other  application  amended  so  as  to  con¬ 
stitute  a  major  change  therein  (as  de¬ 
fined  in  8  21.33) ,  as  being  mutually 
exclusive  with  the  application  under  con¬ 
sideration  unless  such  other  application 
was  substantisdly  complete  and  filed  with 
the  Commission  by  the  close  of  business 
one  business  day  preceding  the  day  on 
which  the  Commission  takes  action  with 
respect  to  tiie  application  under  consid¬ 
eration.  An  application  filed  after  the 
date  specified  herein  will  be  diiq;x)sed  of 
in  accordance  with  the  provisions  of 
8  21.24(d). 

(c)  Before  Ccxnmission  action  on  any 
iq;)plication  for  an  instrument  of  author¬ 
ization,  other  than  a  license  pursuant  to 
a  construction  permit,  any  person  may 
file  informal  objections  to  a  grant  there¬ 
of.  Such  objections  shall  be  signed 
the  objector.  The  limitation  on  plead¬ 
ings  provided  in  8  1.45  of  this  chapter 
shall  not  be  applicable  to  any  objections 
filed  pursuant  to  this  section.  Such  in¬ 
formal  objections  will  be  considered  lor 
the  Commission  but  will  not  be  ac(x>rded 
the  formal  status  of  petitions  as  set 
forth  in  8  21.27. 

(d)  If  a  petition  to  deny  the  applica¬ 
tion  has  been  filed  in  accordance  with 
8  21.27,  and  the  Commission  makes  the 
grant  in  accordance  with  paragraph  (a) 
of  this  section,  the  Commission  will  deny 
the  petition  and  issue  a  concise  state¬ 
ment  setting  fort^  the  reasons  for  denial 
and  disposing  of  all  substantial  issues 
raised  by  the  petition. 

§  21.27  Processing  of  applications. 

(a)  All  applications  for  instruments 
of  authorization  covered  by  this  part  and 
major  application  amendments  (as  indi¬ 
cated  in  8  21.33)  are  subject  to  the  pro¬ 
visions  of  this  section,  except  iq^plica- 
tions  for: 

(1)  A  minor  change  in  the  facilities 
of  an  authorized  station,  as  indicated  in 
8  21.33; 

(2)  Consent  to  an  involuntary  assign¬ 
ment  or  transfer  under  section  310(b)  of 
the  Communications  Act  or  to  an  as¬ 
signment  or  transfer  thereunder  which 
does  not  involve  a  substantial  change  in 
ownership  or  control; 

(3)  A  license  under  section  319(c)  of 
the  Ck>mmunlcations  Act  or,  pending  ap¬ 


plication  for  or  grant  of  such  license, 
any  special  or  temporary  authorization 
to  pennit  interim  operation  to  facilitate 
cmnpletion  of  authorized  construction  or 
to  provide  substantially  the  seme  service 
as  would  be  authorized  by  such  license; 

(4)  Extension  of  time  to  complete 
construction  of  authorized  facilities; 

(5)  An  authorization  of  facilities  for 
remote  pickups,  studio  links  and  similar 
facilities  for  use  in  the  operation  of  a 
broadcast  station; 

(6)  A  special  temporary  authorization 
for  nonbroadcast  operation  not  to  ex¬ 
ceed  30  days  where  no  application  for 
regular  operation  is  contemplated  to  be 
filed  or  pending  the  filing  of  an  applica¬ 
tion  for  such  regular  operation;  or 

(7)  An  authorization  under  any  of 
the  proviso  clauses  of  section  308(a)  of 
the  Communications  Act. 

(b)  No  application  acceptable  for  fll- 
ing  and  subject  to  the  provisions  of  this 
section  (whether  as  originally  filed  or 
as  amended)  will  be  acted  upon  by  the 
Commiasion  less  than  30  days  following 
issuance  of  public  notice  of  the  tender 
for  filing  of  such  application  or  amend¬ 
ment:  Provided,  however.  That  the  Com¬ 
mission  may,  if  the  grant  of  such  appli¬ 
cation  is  otherwise  authorized  by  law 
and  if  it  finds  that  there  are  extraordi¬ 
nary  circumstances  requiring  emer¬ 
gency  operations  in  the  public  interest 
and  that  delay  in  the  institution  of  such 
emergency  operations  would  serioudy 
prejudice  the  public  interest,  grant  a 
temporary  authorization,  accompanied 
by  a  statement  of  its  reasons  therefor,  to 
permit  such  emergency  operations  for  a 
period  not  exceeding  90  days,  and  upon 
making  like  findings  may  extend  such 
temporary  authorization  for  one  addi¬ 
tional  period  not  to  exceed  90  days. 

(c)  Any  party  in  interest  may  file  with 
the  Commission  a  petiti<m  to  deny  any 
application  (whether  as  originally  filed 
or  as  amended)  to  which  paragraph  (a) 
of  this  section  applies,  at  any  time  prim 
to  the  day  of  Commission  grant  thereof 
without  hearing,  or  the  day  of  formal 
designaticm  thereof  for  hearing.  The 
petitioner  shall  serve  a  cc^  of  such  peti¬ 
tion  on  the  applicant  no  later  than  the 
date  of  filing  thereof  with  the  Commis¬ 
sion.  The  petition  shall  contain  specific 
allegations  of  fact  sufficient  to  show  that 
the  petitioner  is  a  party  in  interest  and 
that  a  grant  of  the  i4>pUcation  would 
be  prlma  fade  inconsistent  with  8  2126 
(a) .  Such  allegations  of  fact  shall,  ex¬ 
cept  for  those  of  which  official  notice 
may  be  taken,  be  supported  by  affidavit 
of  a  person  or  persons  with  personal 
knowl^e  thereof.  The  applicant  may 
file  an  opposition  to  any  petition  to  deny, 
and  the  petitioner  may  file  a  reply  to 
such  opposition  (see  8  1.45  of  this  chap¬ 
ter)  and  allegations  of  fact  or  denials 
thereof  shall  similarly  be  supported  by 
affidavit. 

(d)  [Reserved] 

(e)  If  the  Commission  finds,  on  the 
basis  of  the  application,  the  pleadings 
filed,  or  other  matters  which  it  may  offi¬ 
cially  notice,  that  there  are  no  substan¬ 
tial  and  material  questions  of  fact  and 
that  a  grant  of  the  aj^licatiou  would 
be  consistent  with  8  21.26(a),  it  shall 
make  the  grant,  deny  the  petition,  and 
issue  a  concise  statement  of  the  reasons 
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for  denying  the  petition,  which  state¬ 
ment  shall  dispoM  of  all  substantial 
issues  raised  by  the  petition.  If  a  sub¬ 
stantial  and  material  question  of  fact  is 
presented,  or  if  the  Commlssicm,  for  any 
reason,  is  unable  to  find  that  grant  of 
the  application  would  be  consistent  with 
121.26(a),  the  Commission  shall  proceed 
as  provided  in  paragraph  (f)  of  t.hiir 
i  21.27. 

(f)  If,  in  the  case  of  any  application  to 
which  9  21.26(a)  applies,  substantial 
and  material  question  of  fact  is  pres¬ 
ented,  or  the  Commission,  for  any  rea¬ 
son,  is  unable  to  make  the  finding 
specified  in  such  section,  it  shall  for- 
r^y  designate  the  application  for  hear¬ 
ing  on  the  ground  or  reasons  then  ob¬ 
taining  and  shall  forthwith  notify  the 
applicant  and  all  other  blown  parties 
in  Interest  of  such  action  and  the 
grounds  and  reasons  therefor,  specifying 
with  particularity  the  matters  and  things 
in  issue,  but  not  including  issues  or  re¬ 
quirements  phrased  generally.  When 
the  Commission  has  so  designated  an 
application  for  hearing,  the  parties  in 
interest,  if  any.  who  are  not  notified  by 
the  Commission  of  such  action,  may  ac¬ 
quire  the  status  of  a  party  to  the  pro¬ 
ceeding  thereon  by  filing  a  petition  for 
intervention,  showing  the  ba^  for  their 
Interest,  at  any  time  not  less  than  iq 
days  prior  to  the  date  of  hearing.  Any 
bearing  subsequently  held  upon  such 
application  shall  be  a  full  hearing  in 
which  the  applicant  and  all  other  parties 
in  interest  shall  be  permitted  to  partic¬ 
ipate.  The  burden  of  proceeding  with 
the  introduction  of  evidence  an<j  the 
burden  of  proof  shall  be  upon  the  appli¬ 
cant,  except  that,  with  respect  to  any 
teue  presented  by  a  petition  to  deny  or 
a  petition  to  enlarge  the  issues,  such 
burdens  shall  be  as  determined  by  the 
Commission. 

(g)  Where  a  grant  of  the  application 
would  preclude  the  grant  of  an  appli¬ 
cation  or  applications  mutually  exclusive 
with  it,  the  Commission  may;  if  public 
Interest  will  be  served  thereby,  tnair^  a 
conditional  grant  of  one  or  more  of  such 
mutually  exclusive  applications  and  des¬ 
ignate  all  of  the  mutually  exclusive  ap¬ 
plications  for  hearing.  Such  conditional 
irant  will  be  made  upon  the  express  con¬ 
dition  that  it  is  subject  to  being  with¬ 
drawn  if,  at  the  hearing,  it  is  shown 
^t  public  interest  wiU  be  better  served 
by  a  grant  of  one  of  the  other  applica¬ 
tions.  Such  conditional  grants  wrill  be 
ilsued  only  where  it  appears: 

(1)  That  some  or  all  of  the  applica¬ 
tion  were  not  filed  in  good  faith  but  were 
ffled  for  the  purpose  of  delaying  or  hln- 
(telng  the  grant  of  another  application; 


_  That  public  interest  requires  t 
yompt  establishment  of  radio  servj 
m  a  particular  community  or  area; 

(3)  The  grant  of  one  or  more  app 
cations  would  be  in  the  public  lnter< 
end  that  a  delay  *n  making  a  grant 
•ny  appUcant  until  after  the  conclusl 
M  a  hiring  on  aU  applications  mlg 
wpardize  the  rigdits  of  the  Unit 
states  under  the  provisions  of  an  inte 
^onal  agreement  to  the  use  of  t 
w^uency  in  question;  or 

o*  one  appllcatii 
would  be  in  the  public  interest  in  th 
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it  appears  from  an  examination  of  the 
remaining  applications  that  they  can¬ 
not  be  granted  because  they  are  in 
violation  of  provisions  of  the  Communi¬ 
cations  Act,  or  of  other  statutes,  or  of 
the  provisions  of  this  chapter. 

§  21.28  Transfer  and  assignment  of  sta¬ 
tion  authorization. 

A  station  authorization,  the  frequen¬ 
cies  authorized  to  be  used  by  the  grantee 
of  such  authorization,  and  the  rights 
therein  granted  by  such  authorization 
shall  not  be  transferred,  assigned,  or  dis¬ 
posed  of  in  any  manner,  voluntary  or  in¬ 
voluntary,  directly  or  indirectly,  or  by 
transfer  of  control  of  any  corporation 
holding  such  authorization,  to  any  per¬ 
son,  except  upon  application  to  the  Com¬ 
mission  and  upon  finding  by  the 
Commission  that  the  public  interest, 
convenience  and  necessity  will  be  served 
thereby.  Requests  for  authority  of  the 
t3rpe  referred  to  herein  shall  be  submit¬ 
ted  on  the  forms  prescribed  by  §  21.29 

(h)  and  shall  be  accompanied  by  the 
further  showing  required  by  §  21.29(h). 

§  21.29  Forms  to  be  used. 

(a)  Application  for  construction  per¬ 
mit  for  base,  auxiliary  test  and  fixed 
stations.  A  separate  application  for 
construction  permit  shall  be  submitted 
for  each  base,  each  auxiliary  test,  and 
each  fixed  station  on  PCC  Form 
401:  Provided,  however.  That  in  the 
case  of  fixed  stations  to  be  installed 
at  temporary  locations,  as  set  forth 
hereinafter  in  the  applicable  sub¬ 
parts  of  these  rules,  where  the  equip¬ 
ment  utilized  is  of  such  design  as  to 
comprise  a  “packaged”  unit  which  is 
ready  for  installation  and  use  with  only 
nominal  construction,  request  may  be 
made  for  waiver  of  the  construction  per¬ 
mit  and  for  the  immediate  issuance  of 
a  license:  And  provided  further.  That  an 
application  for  an  auxiliary  test  station 
may  be  combined  with  that  of  the  base 
station  with  which  such  auxiliary  facility 
is  to  be  associated  when  both  are  at  the 
same  location.  Such  applications  «Han 
be  accompanied  by  the  supplementary 
information  set  forth  in  9  21.16  as  may 
be  appropriate. 

(b)  Application  for  license  for  mobile 
stations.''  No  construction  permit  is  re¬ 
quired  for  mobile  stations.  A  separate 
application  on  PCC  Form  401  shall  be 
submitted  for  a  license  for  the  maTimnm 
number  of  mobile  units  expected  to  be 
placed  in  operation  within  the  otuniinp 
license  period:  Provided,  however.  In  the 
Domestic  Public  Land  Mobile  Radio  Serv¬ 
ice,  an  application  for  license  for  la^d 
mobile  units  to  be  licensed  in  the  wam^ 
of  the  base  station  licensee  may  be  com¬ 
bined  on  the  same  application  form  with 
an  application  for  the  base  station  with 
which  the  land  mobile  units  will  be  asso¬ 
rted.  In  the  preparation  of  such  blan¬ 
ket  applications,  care  should  be  exercised 
that  data  furnished  therein  in  all  par- 
Ucuters  is  clearly  differentiated  between 
the  land  mobile  and  base  station  instal¬ 
lations.  In  any  event,  the  mobile  station 
license  will  be  issued  simultaneously 
with  the  Issuance  of  the  related  base 
station  license  in  the  case  of  installa¬ 
tions  in  the  Domestic  Public  Land  Mo¬ 
bile  Radio  Service.  Applications  for 


13009 

mobile  stations  in  the  Domestic  Public 
Land  Mobile  Radio  Service  which  are 
submitted  by  persons  who  propose  to 
become  subscribers  to  a  common  carrier 
service  for  public  correspondence  «Hall 
be  accompanied  the  supplementary 
showing  set  forth  in  9  21.16  (i) . 

(c)  Application  for  modification  of 
construction  permit.  Under  circum¬ 
stances  requiring  deviation  from  the 
terms  of  a  construction  permit,  before 
such  deviations  are  begun,  application 
for  modification  of  construction  permit 
shaU  be  submitted  on  FCC  Form  401.  No 
changes  shall  be  effected  until  autiiorized 
by  the  Commission  through  iaHiianf»f»  of 
an  appropriate  modified  construction 
permit. 

(d)  Application  for  extension  of  expi¬ 
ration  date  of  construction  permit.  Ap¬ 
plication  for  extension  of  time  within 
which  to  complete  construction  of  a  sta¬ 
tion  shall  be  filed  on  FCC  Form  701  at 
least  30  days  prior  to  the  expiration  date 
of  such  permit,  if  the  facts  supporting 
such  application  for  extension  are  known 
to  applicant  in  time  to  permit  such  filb^. 
In  other  cases,  such  applications  will  be 
accepted  upon  a  showing,  satisfactory  to 
the  Commission,  of  sufficient  reasons  for 

within  less  than  30  days  prior  to 
the  expiration  date.  Such  applications 
will  be  granted  upon  a  specific  and  de¬ 
tailed  showing  that  the  failure  to  com¬ 
plete  was  due  to  causes  not  under  the 
control  of  the  grantee,  or  upon  a  specific 
and  detailed  showing  of  other  matters 
sufficient  to  justify  the  extension  (see 
also  9  21.31  (a)). 

(e)  Application  for  station  license. 
Upon  ccmpletion  of  construction  or  in¬ 
stallation  of  a  station  in*exact  accord¬ 
ance  with  the  terms  and  conditions  set 
forth  in  the  constructiem  permit  ar»H 
upon  satisfactory  c<xnpletion  of  equip¬ 
ment  tests  in  accordance  with  9  21.212 
(a) ,  an  application  for  license  to  operate 
the  station  should  be  filed  on  FCC  Form 
403  prior  to  the  expiration  date  of  the 
construction  permit  (see  9  21.81  (a) ) . 

(f)  Renewal  of  station  license.  Un¬ 
less  otherwise  directed  or  permitted  by 
the  Commission,  each  application  for 
renewal  of  license  other  than  special 
temporary  authorizations  shall  be  sub¬ 
mitted  on  FCC  Form  406  not  less  than 
30  days  nor  more  than  60  days  prior  to 
the  expiration  date  of  the  license  sought 
to  be  renewed.  Expiring  developmental 
authorizations  may  be  renewed  only 
upon  a  factual  showing  of  need  beyond 
the  expiration  date  of  the  authorization 
sought  to  be  renewed.  A  blanket  appli¬ 
cation  may  be  submitted  for  renewal  of 
a  group  of  station  licenses  in  the  same 
service  in  those  cases  where  the  renewal 
requested  is  in  exact  accordance  with 
the  terms  of  the  previous  authorizations. 
The  individual  stations  covered  by  such 
application  shaU  be  clearly  identified 
therein,  and  sufficient  copies  of  such 
blanket  application  shall  be  filed  so  as  to 
provide  at  least  two  copies  thereof  for 
each  station  affected.  Special  tempo¬ 
rary  authorizations  may  be  extended 
upon  informal  written  requests.  (See 
99  21.406(b)  and  21.611.) 

(g)  Application  for  modification  of 
smtion  license.  An  application  for  modi¬ 
fication  of  any  station  license  in  these 
services  may  be  filed  at  any  time  during 
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the  term  of  that  license.  Application 
for  modiflcatinn  of  a  station  license  shall 
be  made  on  FCC  Form  403  and  shall  be 
submitted  in  duplicate  not  less  than  60 
days  prior  to  the  date  contemplated  for 
such  modification,  unless  otherwise 
permitted. 

(h)  Application  for  consent  to  assign¬ 
ment,  or  transfer  of  control  of  corpora¬ 
tion  holding  radio  station  construction 
permit  or  license.  An  application  on 
FCX;  Form  702  or  PCX?  Form  703,  as  the 
circmnstances  require,  shall  be  sub¬ 
mitted  to  the  Commission  when  a  con¬ 
struction  permit  or  license,  or  the  con¬ 
trol  of  a  oorporation  holding  such  per¬ 
mit  or  license,  is  to  be  transferred  as  a 
result  of  a  voluntary  act  (contract  or 
other  agreement)  or  an  involuntary  act 
(death  or  legal  disability)  of  the  grantee 
of  a  permit  or  station  license,  or  by  in¬ 
voluntary  assignment  of  the  physical 
property  of  the  station  pursuant  to  a 
court  decree  in  bankruptcy  proceedings, 
or  other  court  order,  or  by  operation  of 
law  in  any  other  manner.  Applications 
filed  on  POC  Form  702  or  TCC  Form 
703  shall  be  accompanied  by  a  factual 
showing  by  the  assignee  of  his  legal,  fi¬ 
nancial,  technical  and  other  qualifica¬ 
tions  to  be  the  licensee  of  the  radio 
facilities  described  in  such  applica¬ 
tion.  Upon  completion  of  an  approved 
transfer,  written  notification  thereof 
shall  be  filed  with  the  Commission. 

(i)  Application  for  authority  to  op¬ 
erate  mobile  units  of  Canadian  registry 
in  the  United  States.  Applications  for 
authority  to  operate  mobile  units  of 
Canadian  registry  within  the  United 
States  shall  be  made  upon  FCC  Form 
410  which  shall  be  filed  with  the  Secre¬ 
tary,  Federal  Communications  Com¬ 
mission,  Wadiington,  D.C.,  20554.  Forms 
may  be  obtained  from  the  FCX?  Seore- 
taxy  or  from  the  Directoj,  Telecommuni¬ 
cations  and  Electronics  Branch,  De¬ 
partment  of  Transport,  Ottawa,  Ontario, 
Canada. 

(J)  Applications  for  authority  to  op¬ 
erate  mobile  units  in  Canada.  Applica¬ 
tions  for  authority  to  operate  mobile 
units,  which  have  been  licensed  in  this 
service  by  the  Commission,  shall  be 
made  upon  proper  form  and  be  filed 
with  the  Director,  Telecommunications 
and  Electronics  Branch,  Department  of 
Transport,  Ottawa,  Ontario.  Canada, 
from  whom  the  application  forms  are 
obtainable. 

§  21.30  Period  of  constracUon. 

(a)  Except  for  stations  in  the  Point- 
to-Point  Microwave  Radio  Service,  and 
except  as  may  be  limited  by  1 21.32(b), 
each  construction  permit  for  a  radio  sta¬ 
tion  in  the  Domestic  Public  Radio  Serv¬ 
ices  will  specify  a  maximum  of  60  days 
from  the  date  of  grant  thereof  as  the  time 
within  which  construction  of  the  station 
shall  begin,  and  a  maximum  of  eight 
months  from  the  date  of  grant  as  the 
time  within  which  construction  shall  be 
completed  and  the  station  ready  for  op¬ 
eration,  unless  otherwise  determined  by 
the  Commission  upon  proper  showing  in 
any  particular  case  (see  88  21.29(d)  and 
21.31(a)). 

(b)  For  stations  in  the  Point-to-Point 
Microwave  Radio  Service,  and  except  as 
may  be  limited  by  8  21.32  (b),  the  con¬ 


struction  permit  issued  by  the  Commis¬ 
sion  will  specify  the  date  of  grant  as  the 
earliest  date  of  commencement  of  con¬ 
struction  and  a  maximum  of  18  months 
thereafter  as  the  time  within  which  con¬ 
struction  shall  be  completed  and  the 
station  be  ready  for  operation,  unless 
otherwise  determined  by  the  Commission 
upon  proper  showing  in  any  particular 
case. 

§  21.31  Forfeiture  of  station  authoriza-- 
tions. 

(a)  A  construction  permit  shall  be 
automatically  forfeited  if  construc¬ 
tion  has  not  been  commenced  within 
the  time  specified  therein  or  if  the  sta¬ 
tion  is  not  ready  for  operation  within 
the  term  of  the  construction  permit,  or 
within  such  additional  time  as  the  Com- 
nxission  may  have  allowed  upon  a  proper 
showing,  upon  FCC  Form  701  filed  prior 
to  the  date  sought  to  be  extended,  that 
failure  to  commence  or  complete  con¬ 
struction  was  due  to  causes  not  under 
the  control  of  the  permittee  (see  88  21.29 
(d)  and  21.30  (a)). 

(b)  A  license  or  special  temporary  au¬ 
thorization  shall  be  automatically  for¬ 
feited  upon  the  expiration  date  specified 
therein  unless  prior  thereto  an  applica¬ 
tion  for  renewal  of  such  license  or  au¬ 
thorization  shall  have  been  filed  with 
the  Commission  (see  8  21.29  (f)). 

§  21.32  License  period. 

(a)  Licenses  for  stations  in  the  Point- 
to-Point  Microwave  Radio  and  Local 
Television  Transmission  Services  will  be 
issued  for  a  period  not  to  exceed  five 
years;  in  the  case  of  common  carrier 
Television-STL  and  Television  Pickup 
stations  to  which  are  assigned  frequen¬ 
cies  allocated  to  the  broadcast  services, 
the  authorization  to  \ise  frequencies 
shall,  in  any  event  terminate  simultane- 
ousty  with  the  expiration  of  the  au¬ 
thorization  for  the  broadcast  station  to 
which  such  service  is  rendered;  licenses 
for  stations  in  the  Domestic  Public  Land 
Mobile  Radio  and  Rural  Radio  Services 
will  be  issued  for  a  period  not  to  exceed 
three  years;  except  that  licenses  for 
development^  stations  will  be  issued 
for  a  period  not  to  exceed  one  year. 
The  expiration  date  of  licenses  of 
miscellaneous  commcm  carriers  in  the 
Dmnestic  Public  Land  Mobile  Radio  Serv¬ 
ice  shall  be  the  first  day  of  April  in  the 
year  of  expiration;  the  expiration  date 
of  licenses  of  telephone  company  com¬ 
mon  carriers  in  the  Domestic  Public 
Land  Mobile  Radio  Service  shall  be  the 
first  day  of  July  in  the  year  of  expira¬ 
tion;  the  expiration  date  of  licenses  in 
the  Rural  Radio  Service  shall  be  the  first 
day  of  November  in  the  year  of  expira¬ 
tion;  the  expiration  date  of  licenses  in 
the  Point-to-Point  Microwave  Radio  and 
Local  Television  Transmission  Services 
shall  be  the  first  day  of  February  in 
the  year  of  expirati<m;  and  the  expira¬ 
tion  date  of  developmental  licenses  shall 
be  one  year  from  the  date  of  grant 
thereof.  When  a  license  is  granted  sub¬ 
sequent  to  the  last  renewal  date  of  the 
class  of  license  involved,  the  license  shall 
be  issued  only  for  the  unexpired  period 
of  the  current  license  term  of  such  class. 

(b)  The  Commission  reserves  the 
right  to  grant  or  renew  station  licenses 


in  this  service  for  a  shorter  period  of 
time  than  that  generally  prescribed  for 
such  stations  If,  in  its  Judgment,  public 
interest,  convenience  or  necessity  would 
be  served  by  such  action. 

(c)  Upon  the  expiration  or  termina¬ 
tion  of 'any  station  license,  any  related 
construction  permit,  which  bears  a  later 
expiration  date,  shall  be  automatically 
terminated  concurrently  with  the  re¬ 
lated  station  license,  imless  it  shall  have 
been  determined  by  the  Commission  that 
the  public  interest,  convenience  or  ne¬ 
cessity  would  be  served  by  continuing  in 
effect  said  constructicm  permit. 

§  21.33  Statns  of  amendments  to  ap. 
plications. 

(a)  AH  applications  governed  by  this 
part,  except  those  enumerated  in  8  21.27 
(a),  and  major  amendments  thereto 
(e.g.,  any  amendment  which  will  change 
or  add  a  frequency;  or  improve  the  op. 
crating  characteristics  of  an  existing  or 
proposed  station;  or  enlarge  the  service 
contour  or  significantly  change  the  loca¬ 
tion  or  points  of  communication  of  an 
existing  or  proposed  station;  or  whidi 
will  materially  alter  the  nature  of  an 
existing  or  proposed  service)  sue  sub¬ 
ject  to  the  provisions  of  8  21.27. 

(b)  Amendments,  other  ttum  major 
amendments  as  defined  in  paragraph 
(a)  of  this  section,  will  be  considered  on 
a  case-by-case  basis  and.  if  found  to 
materially  alter  an  existing  or  proposed 
station,  will  be  listed  in  a  public  notice 
and  thereafter  be  subject  to  the  provi¬ 
sions  of  8  21.27. 

Subpart  C — Technical  Standards 
§  21.100  Frequencies. 

(a)  The  frequencies  available  for 
use  in  the  services  covered  by  this 
part  of  the  rules  are  listed  in  the 
applicable  subparts  of  this  part.  As¬ 
signment  of  frequencies  will  be  made 
only  in  such  a  noanner  as  to  facilitate 
the  rendition  of  communication  service 
on  an  interference-free  basis  in  eadi 
service  area.  Unless  otherwise  indicated, 
each  frequency  available  for  use  by  sta¬ 
tions  in  these  services  will  be  aligned 
exclusively  to  a  single  applicant  in  any 
service  area.  All  iq>plicants  for,  and  li¬ 
censees  of,  stations  in  these  services  shall 
cooperate  in  the  selection  and  use  of  the 
frequencies  assigned  in  o^^  to  mini¬ 
mize  Interference  and  thereby  obtain  the 
most  effective  use  of  the  authorized 
facilities,  m  the  event  harmful  inter- 
ferenee  occurs  or  appears  likely  to  occur 
between  two  or  more  radio  systems  and 
such  Interference  cannot  be  resolved  be¬ 
tween  the  licensees  thmreof ,  the  Commis¬ 
sion  may  specify  a  time  sharing  arrange¬ 
ment  for  the  stations  involved  or  may, 
after  notice  and  opportimity  for  hearing, 
require  the  licensees  to  make  such 
changes  in  operating  techniques  or 
equipment  as  it  may  deem  necessary  to 
avoid  such  interference.  Requency  di¬ 
versity  transmission  will  not  be  author¬ 
ized  in  these  services  in  the  absencr  of  a 
factual  showing,  in  each  case,  that  the 
required  communications  cannot  prac¬ 
ticably  be  achieved  by  other  means. 

(b)  Persons  authorized  pursuant  to 
this  part  to  operate  radio  stations  oa 
frequencies  in  ^e  band  25-50  Mc/s  must 
recognize  that  the  band  is  shared  with 
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various  services  in  other  countries;  that 

baxinful  intdif erence  may  be  caused  by  following  frequency  tolerances  until  not 
tropospheric  and  ionospheric  propaga-  later  than  October  31,  1063: 

tion  of  signals  from  distant  stations  of  - 

all  services  of  the  United  States  and  Tranamitter  power 
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the  city  to  which  such  television 
channels  are  allocated,  in  cases  wlwre 
a  television  station  has  not  been  au¬ 
thorized)  and  shall  be  subject  to  the 
condition  that  no  harmful  interference 
is  caused  to  reception  of  such  television 
stations.  Applications  for  use  of  fre¬ 
quencies  involving  less  than  10  miles 
separation  from  such  television  stations 
wiU  be  retmmed  without  action. 

(b)  Assignments  on  frequencies  in  the 
band  72-76  Mc/s  will  be  made  only  upon 
the  applicant’s  afiOrmative  showing  that 

(c)  For  the  purpose  of  determining  the  he  agrees  to  eliminate  any  harmful  in¬ 

frequency  tolerance  applicable  to  a  par-  terference  which  may  be  caused  by  his 
ticular  transmitter  in  accordance  with  operation  to  television  reception  on 
the  foregoing  provisions  of  this  section,  either  channel  4  or  5  and,  if  said  inter- 
the  power  of  a  transmitter  shall  be  ference  cannot  be  eliminated  within  90 
the  maximum  rated  plate  power  input  days  of  the  time  the  matter  is  first 
to  its  final  radio  frequency  stage,  as  brought  to  his  attention  by  the  Commis- 
specified  by  the  Commission’s  Radio  sion,  operation  of  the  interfering  fixed 
l^uipment  list,  Part  C.  station  will  be  discontinued. 

(d)  The  reference  frequency  of  a  sta-  (c)  In  cases  where  it  is  proposed  to 
tion  shall  be  deemed  to  be  the  assigned  locate  a  72-76  Mc/s  fixed  station  less  than 
frequency,  unless  otherwise  specified.  80.  but  more  than  10,  miles  frmn  the 

R  91  ino  _ Site  of  a  television  transmitter  operating 

§  21.102  Frequency  measuring  or  call.  channel  4  or  5  (or  from  the 

brating  apparatus.  “  v/u»****ci  -x  w  «  vw*  xxuw  uuc 

post  office  of  a  community  to  which  such 
’The  frequency  measuring  or  call-  television  channels  are  allocated,  in  cases 
brating  device  used  to  determine  com-  where  a  television  station  has  not  been 
pliance  of  transmitting  equipment  authorized),  the  fixed  station  be 
with  the  station  authorization  and  authorized  only  if  there  are  fewer  than 
the  applicable  rules  and  regulations  lOO  family  dwelling  units  (as  defined  by 
shall  be  independent  of  the  trans-  the  United  States  Bureau  of  Census)  lo- 
mitter  frequency  control  elements  and  cated  within  a  circle  centered  at  the 
shall  have  an  accursM^y  within  one-  location  of  the  fixed  station  (family 
half  of  the  allowed  frequency  tolerance  dwelling  units  70  or  more  distant 
of  the  transmitter  being  measured.  from  the  television  station  n-utAnn<\  site 

§21.103  Standards  and  limitations  gov-  ^  ^  counted)  the  radiUS  Of 

eming  authorization  and  use  of  f  re-  which  Shall  be  determined  by  use  of  the 
quencies  in  the  72-76  Mc/s  band.  following  Charts  entitled  "Chart  For  De- 
(a)  Assignments  on  frequencies  in  termlning  Radius  From  Fixed  Station  In 
the  band  72-76  Mc/s  will  be  made  72-76  Mc/s  Band  To  Interference  Con- 
only  to  stations  located  10  or  more  tour  Along  Which  10  Percent  of  Service 
miles  from  a  channel  4  or  5  television  From  Adjacent  Channel  Television  Sta- 
station  (or  from  the  post  office  of  tion  Would  Be  Destroyed": 


other  countries  operating  on  frequencies 
in  this  bsmd;  and  that  no  protection  from 
such  harmful  interference  generally  can 
be  expected.  Persons,  desiring  to  avoid 
such  harmful  interference  should  con¬ 
sider  operation  on  available  frequencies 
higher  in  the  radio  spectrum  not  gen¬ 
erally  subject  to  this  tsrpe  of  difficulty. 

§  21.101  Frequency  stability. 

(a)  Except  as  provided  in  paragraph 
(b)  of  this  section,  a  permittee  or 
Ucensee  in  these  services  shall  main¬ 
tain  the  carrier  frequency  of  each 
authorized  transmitter  within  the  foi¬ 
ling  percentage  of  the  reference 
frequency:  , 


Transmitter  power 

Frequency  range 

Over  3 
watts 

3  watts  or 
less 

26  to  60  Mc/s . 

60  to  1000  Mc/s . 

Percent 

0.01 

.006 

Percent 

0.02 

..01 

Frequency  range 

All  fixed 
and  base 

AU  mobile 
stations 

statioiu 

Over  3 
watts 

3  watts 
or-less 

j6to60Mc/s... . 

80  to  1000  Mc/s* . 

Above  1000  Mc/s . 

Percent 

0.002 

.0006 

(*) 

Percent 

0.002 

.0006 

(*) 

Percent 

0.006 

.006 

(*) 
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(d)  In  cases  where  more  than  100 
family  dwelling  imits  are  contained 
within  the  circle  (determined  according 
to  paragraph  (c)  of  this  section) ,  the 
Commission  may,  in  a  particular  case, 
authorize  the  location  of  a  fixed  station 
upon  a  factual  showing  that: 

(1)  The  proposed  site  is  the  only  suit¬ 
able  location. 

(2)  It  is  not  feasible,  technically  or 
otherwise,  to  use  other  available  fre¬ 
quencies. 

(3)  The  applicant  has  a  definite  plan, 
which  should  be  disclosed,  to  control  any 
interference  that  might  develop  to  tele¬ 
vision  reception  from  his  operations. 

(4)  The  applicant  is  financially  able 
and  agrees  to  make  such  adjustments  in 
the  television  receivers  affected  as  may 
be  necessary  to  eliminate  interference 
caused  by  his  operations. 

(e)  No  station  assignments  shall  be 
made  in  the  frequency  range  74.6-75.4 
Mc/s. 

(f)  No  station  assignments  shall  be 
made  in  the  frequency  range  72.65-72.85 
Mc/s  within  80  miles  from  the  site  of  a 
television  transmitter  operating  on  chan¬ 
nel  5  (or  from  the  post  office  of  a  com¬ 
munity  to  which  such  television  channel 
is  allocated,  in  cases  where  a  television 
station  has  not  been  authorized). 

§  21.104  Types  of  emission. 

(a)  The  types  of  emission  which  the 
various  stations  in  the  Domestic  Pub¬ 
lic  Radio  Services  (other  than  Mari¬ 
time  Mobile)  may  use  are  specified 
in  the  rules  in  this  part  governing 
the  particular  service.  (See  i  2.201  of 
this  chapter  for  information  concern¬ 
ing  the  manner  of  designating  various 
classes  of  emission.) 

(b)  The  use  of  FO  and  AO  emission  in 
the  72-76  Mc/s  band  will  not  be  author¬ 
ized,  except  for  temporary  or  short 
periods  necessary  for  testing  incident 
to  the  construction  or  maintenance  of  a 
ladio  station. 

§  21.105  Bandwidth. 

Each  authorization  issued  pursuant  to 
these  rules  will  show,  as  the  emission  des¬ 
ignator,  a  ssmibol  representing  the  class 
of  emission  which  shall  be  prefixed  by  a 
number  specifying  the  necessary  band¬ 
width  in  kilocycles.  This  figure  does  not 
necessarily  indicate  the  bandwidth  ac¬ 
tually  occupied  by  the  emission  at  any 
instant.  In  those  cases  where  Part  2  of 
this  chapter  does  not  provide  a  formula 
for  the  computation  of  the  necessary 
bandwidth,  the  occupied  bandwidth  may 
be  used  in  the  emission  designator. 

§  21.106  Emission  limitati<ms. 

(a)  The  mean  power  of  emissions 
shall  be  attenuated  below  the  mean  out¬ 
put  power  of  the  transmitter  in  accord¬ 
ance  with  the  following  schedule: 

(1)  On  any  frequency  removed  from 
the  assigned  frequency  by  more  than  50 
percent  up  to  and  including  100  percent 
of  the  authorized  bandwidth:  At  least 
25  decibels; 

(2)  On  any  frequency  removed  from 
the  assigned  frequency  by  more  than 
100  percent  up  to  and  including  250  per¬ 
cent  of  the  authorized  bandwidth:  At 
least  35  decibels; 


(3)  On  any  frequency  rraaoved  from 
the  assigned  frequmicy  by  more  than  250 
percent  of  the  authorized  bandwidth: 

At  least  43  plus  10  Logu  (mean  butput 
power  tn  watts)  decibels,  or  80  decibels, 
whichever  is  the  lesser  attenuation. 

(b)  When  an  emission  outside  of  the 
authorized  bandwidth  causes  harmful 
interference,  the  Commission  may,  at 
its  discretion,  require  greater  attenua¬ 
tion  than  specified  in  paragraph  (a)  of 
this  section. 

§21.107  Transmitter  power. 

(a)  The  power  which  a  station  will 
be  permitted  to  use  in  these  services 
will  be  the  minimum  required  for  sat¬ 
isfactory  technical  operation  commen¬ 
surate  with  the  size  of  the  area  to  be 
served  and  local  conditions  which  af¬ 
fect  radio  transmission  and  reception. 

In  cases  of  harmful  interference,  the 
Commission  may,  after  notice  and  op¬ 
portunity  for  hearing,  order  a  change 
in  the  effective  radiated  power  of  a 
station. 

(b)  The  rated  power  output  of  a  trans¬ 
mitter  employed  in  these  radio  services 
shall  not  exceed  the  values  shown  in  the 
following  tabulation: 

Bated 

power 

Frequency  range:  output 

Below  30  Mc/s _ 50  watts. 

30  to  50  Mc/s _  350  watts. 

50  to  76  Mc/s . 50  watts. 

76  to  600  Mc/s . .  260  watts. 

500  to  10,000  Mc/s _ 100  watts. 

Above  10,000  Mc/s _ Unlimited. 

(c)  The  power  of  each  transmitter 
shall  be  maintained  as  near  as  practi¬ 
cable  to  the  power  input  or  output,  as 
the  case  may  be,  specified  in  the  instru¬ 
ment  of  station  authorization:  Provided, 
That  the  power  of  each  base  station 
transmitter  shall  not  deviate  by  more 
than  20  percent  above  and  25  percent 
below  the  authoHzed  power.  In  the 
event  it  becomes  impossible  to  operate 
within  such  limits  of  the  authorized 
power,  the  station  may  be  operated  with 
reduced  power  for  a  period  of  10  dasrs  or 
less,  provided  that  if  suchnperation  con¬ 
tinues  longer  than  10  dasrs  the  Commis¬ 
sion  and  the  Engineer-in-Charge  of  the 
radio  district  in  which  the  station  Is  lo¬ 
cated  shall  be  notified  tn  writing  imme¬ 
diately  thereafter  and  also  upon  the 
resumption  of  normal  power. 

§21.108  Directional  antennas. 

(a)  Unless  otherwise  authorized  upon 
specific  request  by  the  applicant,  each 
station  authorized  under  the  rules  of  this 
part,  other  than  base,  mobile  and  aux¬ 
iliary  test  stations  operating  in  the 
Domestic  Public  Land  Mobile  Radio 
Service,  shall  employ  a  directional  an¬ 
tenna  adjusted  with  the  center  of  the 
major  lobe  of  radiation  in  the  horizontal 
plane  directed  toward  the  receiving  sta¬ 
tion  with  which  it  communicates:  Pro¬ 
vided,  hotoever.  Where  a  station  com¬ 
municates  with  more  than  one  point,  a 
multi  or  omnidirectional  antenna  may 
be  authorized,  if  necessary. 

(b)  Stations,  other  than  base,  mobile 
and  auxiliary  test  stations  in  the  Domes¬ 
tic  Public  Land  Mobile  Radio  Service, 
which  are  required  to  operate  with  a 
directional  antenna  shall  not  radiate  sig¬ 


nals  which  exceed  the  following  limits 
of  beam  width,  measured  in  the  horizon¬ 
tal  plane  at  the  half  power  points,  for 
the  major  lobe  of  radiation: 

Maximum 


beam 

Frequency  range:  width 

Below  600  Mc/s _  80* 

500  to  1,600  Mc/s _  20* 

1,600  to  6,000  Mc/s _  12* 

6,000  to  10,000  Mc/s _  8* 

Above  10,000  Mc/s _  3* 


(c)  Each  directional  antenna  system 
required  by  this  section  shall  be  adjusted 
so  that  in  the  horizontal  plane  the  maxi¬ 
mum  radiation  in  any  minor  lobe  is  sup¬ 
pressed  below  the  maximum  level  of 
signal  in  the  major  lobe  by  at  least  the 
amount  shown  below: 

Suppression  of  maximum 
signal  in  any  secondary 
lobe  below  the 
maximum  signal  in 

Frequency:  the  main  lobe 

Below  600  Mc/s _ 10  db. 

500  Mc/s  and  above _ 13  db 

(d)  In  cases  where  passive  refiectors 
are  employed  in  conjunction  with  trans¬ 
mitting  antenna  systems,  the  foregoing 
paragraphs  of  this  section  also  shall  be 
applicable  thereto.  However,  in  such  in¬ 
stances,  the  center  of  the  major  lobe 
of  radiation  from  the  antenna  normally 
shall  be  directed  at  the  passive  refiector. 

§  21.109  Antenna  changes. 

(a)  In  the  event  harmful  interference 
is  caused  to  the  operation  of  other  sta¬ 
tions,  the  Commission  may,  after  notice 
and  opportunity  for  hearing,  order 
changes  to  be  made  in  the  height,  orien¬ 
tation,  gain  and  radiqtion  pattern  of  the 
antenna  system. 

(b)  No  replacement  or  change  of  an¬ 
tenna  or  antenna  structure  shall  be  ef¬ 
fected  without  prior  authorization  from 
the  Commission  if  such  replacement  or 
change  will  alter  the  gain  or  directivity 
of  the  antenna  in  the  horizontal  plane  or 
the  height  of  the  antenna  or  antenna 
structure  above  ground. 

§  21.110  Antenna  polarization. 

(a)  Stations  operating  in  the  72-76 
Me  band,  and  each  base,  mobile,  dis¬ 
patch,  and  auxiliary  test  station  oper¬ 
ating  in  the  Domestic  Public  Land  Mobile 
Radio  Service  shall  employ  an  antenna 
which  radiates  a  sign^  the  electrical 
cmnponent  of  which  is  vertically  polar¬ 
ized. 

(b)  Unless  otherwise  authorized,  each 
station  operating  on  frequencies  below 
500  Mc/s  (other  than  base,  mobile,  dis¬ 
patch  and  auxiliary  test  stations  in  the 
Domestic  Public  Land  Mobile  Radio 
Service,  and  stations  operating  in  the 
72-76  Mc/s  band)  shall  employ  an  anten¬ 
na  which  radiates  a  signal,  the  electrical 
component  of  which  is  horizontally  po¬ 
larized:  Provided,  however.  That  Rural 
Subscriber  stations  communicating  with 
base  stations  may  employ  vertical 
polarization. 

(c)  Upon  a  satisfactory  showing  in 
each  particular  case  that  improved 
transmission  will  result  and  potentiaUy 
harmful  interference  to  other  radio  in¬ 
stallations  would  be  reduced,  the  Com¬ 
mission  may  authorize  a  station  operat¬ 
ing  on  frequencies  below  500  Mc/s  (other 


13014 


RULES  AND  REGULATIONS 


than  base,  mobile  and  auxiliary  test 
stations  in  the  Domestic  Public  Land 
Mobile  Radio  Service,  and  all  stations 
operating  in  the  72-76  Mc/s  band)  to  em¬ 
ploy  an  antenna  which  radiates  a  signal, 
the  electrical  component  of  which  Is 
circularly  or  othens'ise  polarized. 

(d)  Stations  operating  in  the  Domes¬ 
tic  Public  Radio  Services  above  890  Mc/s 
are  not  limited  os  to  the  type  of  polariza¬ 
tion  of  the  radiated  signal:  Provided, 
however.  That  in  the  event  heirmful  in¬ 
terference  is  caused  to  the  operation  of 
other  stations,  the  Commission  may. 
after  notice  and  opportunity  for  hearing, 
order  the  licensee  to  change  the  polariza¬ 
tion  of  the  radiated  signal. 

§  21.111  Simultaneous  use  of  common 
antenna  structure. 

The  simultaneous  use  of  common  an¬ 
tenna  structures  by  more  than  one  do¬ 
mestic  public  radio  station,  or  by  one 
or  more  domestic  public  radio  stations 
and  one  or  more  stations  of  any  other 
class  or  service,  may  be  authorized  pro¬ 
vided  complete  responsibility  for  main¬ 
taining  the  structure  and  for  painting 
and  illuminating  the  structure,  when 
obstruction  marking  is  required  by  the 
Commission,  is  assumed  by  one  of  the 
licensees.  In  each  case  involving  the  use 
of  an  antenna  structure  by  more  than 
one  licensee,  the  applicant  shaU  submit 
to  the  Cominission,  with  his  application, 
a  signed  copy  of  the  agreement  between 
such  parties  setting  forth  which  party 
has  assumed  the  aforementioned  re¬ 
sponsibility  (see  S  21.15(f)). 

§21.112  Marking  of  antenna  structures. 

No  permittee  or  licensee  who  has 
been  required  to  paint  or  light  an  an¬ 
tenna  structure  shall  discontinue  the 
required  painting  or  lighting  without 
having  obtained  prior  written  autiiorlza- 
tion  therefor  from  tHe  Commission. 
(For  ccunplete  regulations  relative  to  an¬ 
tenna  marking  requirements,  see  Part 
17  of  this  chapter.) 

§  21.113  Description  of  station  location. 

The  location  of  the  transmitting 
antenna  shall  be  considered  to  be  the 
station  location.  Applications  for  sta¬ 
tions  at  specified  fixed  locations  shall 
describe  the  transmitting  antenna  site  by 
its  geographical  coordinates  accurate  to 
the  nearest  second  of  latitude  and  longi¬ 
tude,  and  also  by  conventional  reference 
to  street  number,  landmark,  etc.  Such 
coordinates  shall  be  specified  in  terms 
of  degrees,  minutes  and  seconds. 

§  21.114  Temporary  fixed  antenna 
heiglit  restrictions. 

The  antenna  heights  employed  by 
mobile  stations  in  the  Local  Tele¬ 
vision  Transmission  Service  and  by 
stations  authorized  to  operate  at  tem¬ 
porary  fixed  locations  shall  not  exceed 
the  height  criteria  set  forth  in  8  17.3  of 
this  chapter,  unless,  in  each  instance, 
authorization  for  use  of  a  specific  maxi¬ 
mum  antenna  height  for  each  location 
has  been  obtained  from  the  Commission 
prior  to  erection  of  the  antenna.  Re¬ 
quests  for  such  authorization  shall 
show  the  inclusive  dates  of  the  proposed 
operation  and  shall  be  accompanied  by 
rec  Form  401-A  completed  in  tripli¬ 


cate.  (Complete  information  as  to  rules 
concerning  the  construction,  marking 
and  lighting  of  antenna  structures  Is 
contained  in  Part  17  of  this  chapter.) 

§  21.115  Method  of  determining  aver¬ 
age  terrain  elevation. 

In  determining  the  average  eleva¬ 
tion  of  the  terrain,  the  elevations 
between  2  and  10  miles  from  the 
antenna  site  are*  employed.  Profile 
graphs  shall  be  drawn  for  8  radials  be¬ 
ginning  at  the  antenna  site  and  extrad¬ 
ing  10  miles  therefrom.  The  radials 
should  be  drawn  for  each  45  degrees  of 
azimuth  starting  with  True  North.  At 
least  one  radial  must  include  the  princi¬ 
pal  community  to  be  served  even  though 
such  community  may  be  more  than  10 
miles  from  the  antenna  site.  Addi¬ 
tionally,  where  feasible,  radials  should 
be  drawn  in  the  direction  of  any  co¬ 
channel  stations  which  are  authorized 
within  75  miles  of  the  antenna  site. 
However,  in  the  event  none  of  the  evenly 
spaced  radials  Include  the  principal 
community  to  be  served,  or  are  in  the 
direction  of  co-channel  stations,  such 
additional  radials  shall  not  be  employed 
in  computing  the  elevation  of  average 
terrain.  Where  the  2  to  10  mile  portion 
of  a  radial  extends  in  whole  or  in  part 
over  large  bodies  of  water  (a.g.,,  ocean 
areas,  gulfs,  sounds,  bays,  large  lakes, 
etc.,  but  not  rivers)  or  extends  over  for¬ 
eign  territory  but  the  field  intensity 
contour  defining  the  limit  of  the  service 
area  in  that  direction  encompasses  land 
area  within  the  United  States  (or  terri¬ 
tory  under  its  Jurisdiction)  beyond  the 
10  mile  portion  of  the  radial,  the  entire 
2  to  10  mile  portion  of  the  radial  shall  be 
included  in  the  computation  of  elevation 
of  average  terrain.  However,  where  the 
field  intensity  contour  deflxfing  the  limit 
of  the  service  area  in  that  direction  does 
not  so  encompass  United  States  land 
area  (or  territory  under  its  Jurisdiction) 
and  (1)  the  entire  2  to  10  mile  portion 
of  the  radial  extends  over  large  bodies 
of  water  or  foreign  territory,  such  radial 
shall  be  completely  omitted  from  the 
computation  of  elevation  of  average  ter¬ 
rain,  and  (2)  where  a  part  of  the  2  to  10 
mile  portion  of  a  radial  extends  over 
large  bodies  of  water  or  over  foreign 
territory,  only  that  part  of  the  radial 
extending  from  the  2  mile  sector  to  the 
outermost  portion  of  land  area  within 
the  United  States  (or  territory  under  its 
Jurisdiction)  covered  by  the  radial  shall 
be  emplosred  in  the  computation  of  ele¬ 
vation  of  average  terrain.  The  profile 
graph  for  each  radial  should  be  plotted 
by  contour  intervals  of  from  40  to  100 
feet  and,  where  the  data  permits,  at  least 
50  points  of  elevation  (generally  uni¬ 
formly  spaced)  should  be  used  for  eiu:h 
radial.  In  instances  of  very  rugged  ter¬ 
rain  where  the  use  of  contour  intervals 
of  100  feet  would  resiilt  in  several  points 
in  a  short  distance,  200  or  400  foot  con¬ 
tour  intervals  may  be  used  for  such  dis¬ 
tances.  On  the  other  hand,  where  the 
terrain  is  uniform  or  gently  sloping,  the 
smallest  contour  interval  indicated  on 
the  topographic  map  should  be  used,  al¬ 
though  only  relatively  few  points  may  be 
available.  The  profile  graphs  should 
indicate  the  topography  accurately  for 
each  radial,  and  the  graphs  should  be 


plotted  with  the  distance  in  miles  as  the 
abscissa  and  the  elevation  in  feet  above 
mean  sea  level  as  the  ordinate.  The 
profile  graphs  should  indicate  the  source 
of  the  topographical  data  employed. 
The  graph  should  also  show  the  elevation 
of  the  crater  of  the  radiating  system. 
The  graph  may  be  plotted  either  on  rec¬ 
tangular  coordinate  paper  or  on  special 
paper  which  shows  the  curvature  of  the  s 
earth.  It  is  not  necessary  to  take  the 
ciuvature  of  the  earth  into  considera¬ 
tion  in  this  procedure.  The  average 
elevation  of  the  8  mile  distance  between 
2  and  10  miles  from  the  antenna  site 
should  then  be  determined  from  the 
profile  graph  for  each  radial.  This  may 
be  obtained  by  averaging  a  large  number 
of  equally  spaced  points,  by  using  a 
planimeter,  or  by  obtainixig  the  median 
elevation  (that  exceeded  for  50  percent 
of  the  distance)  in  sectors  and  averaging 
those  values. 

§21.116  Topographical  data. 

In  the  preparation  of  the  profile  graphs 
described  in  8  21.115,  and  in  determii:^ 
the  location  and  height  above  sea  levd 
of  the  antenna  site,  the  elevation  or 
contour  intervals  shall  be  taken  from 
United  States  Geological  Siuwey  Topo¬ 
graphic  Quadrangle  Maps,  United  States 
Army  Corps  of  Engineers  maps  or  Ten¬ 
nessee  Valley  Authority  maps,  whichever 
is  the  latest,  for  all  areas  for  which  sudt 
maps  are  available.  If  such  maps  art 
not  published  for  the  area  in  question, 
the  next  best  topographic  information 
should  be  used.  Topographic  data  may 
sometimes  be  obtained  from  State  and 
municipal  agencies.  Data  from  Sec¬ 
tional  Aeronautical  Charts  (indudbof 
bench  marks)  or  railroad  depot  eleva¬ 
tions  and  highway  elevations  from  road 
maps  may  be  used  where  no  better  in¬ 
formation  is  available.  In  cases  where 
limited  topographic  data  is  available, 
use  may  be  made  of  an  altimeter  in  a 
car  driven  along  roads  extending  gen- 
eraUy  radially  from  the  transmitter  site. 
Ordinarily,  the  Commission  will  not  re¬ 
quire  the  sulmilssion  of  topographical 
maps  for  areas  beyond  15  miles  frcan 
the  antenna  site,  but  the  maps  must  in¬ 
clude  the  principal  community  to  be 
served.  If  it  appears  necessary,  addl- 
tiraal  data  may  be  requested.  United 
States  Geological  Survey  Topographic 
Quadrangle  Maps  may  be  obtained  from 
the  Department  of  the  Interior,  Geologi¬ 
cal  Survey.  Washington,  D.C.,  20242. 
Sectional  Aeronautical  Charts  are  avail¬ 
able  from  the  Department  of  Conunerce, 
Coast  and  Geodetic  Survey,  Washington, 
D.C.,  20230. 

§21.117  Transmitter  locution. 

(a)  Where  appropriate  to  the  kind  of 
service  to  be  afforded,  the  transmitter  lo¬ 
cation  should  be  as  near  to  the  center  of 
the  proposed  service  area  as  possible, 
consistent  with  the  applicant’s  ability  to 
find  a  site  with  sufficient  elevation  to 
provide  reliable  service  throughout  the 
area.  Location  of  the  antenna  at  a  high 
point  of  elevation  is  desirable  to  reduM 
to  a  minimum  the  transmission  shadow 
effect  due  to  hills,  buildings  or  other 
obstructions  which  may  reduce  mate¬ 
rially  the  intensity  of  the  station’s  sig¬ 
nals  in  a  particular  direction.  The 
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transmitting  site  should  be  selected  con¬ 
sistent  with  the  purpose  of  the  station, 
i.e.,  whether  it  is  intended  to  serve  a 
small  city,  a  metropolitan  area,  a  large 
region,  or  specified  fixed  points  of  com¬ 
munication.  In  providing  the  best  serv¬ 
ice  to.  an  area,  it  is  usually  preferable 
to  use  a  high  antenna  with  low  power 
rather  than  a  lower  antenna  with  higher 
power.  The  location  should  be  so  chosen 
that  Une-of-sight  can  be  obtained  from 
the  antenna  over  the  principal  cities  or 
specified  fixed  points  of  communication 
to  be  served. 

(b)  The  transmitting  location  of  a 
base  station  should  be  selected  so  that 
the  area  of  interference-free  service  en¬ 
compasses  the  urban  population  within 
the  area  to  be  served.  It  is  recognized 
that  topography,  shape  of  the  desired 
service  area,  and  population  distribution 
may  make  the  choice  of  a  transmitter 
location  difficult.  In  such  cases,  consid¬ 
eration  may  be  given  to  the  use  of  a 
directional  antenna  system  although  it 
is  generally  preferable  to  choose  a  site 
where  a  nondirectional  antenna  may  be 
employed. 

(c)  The  applicant  shall  determine, 
prior  to  filing  an  application  for  a  radio 
station  authorization,  that  the  antenna 
site  specified  therein  is  adequate  to  ren¬ 
der  the  service  proposed.  In  cases  of 
questionable  antenna  locations,  it  is  de¬ 
sirable  to  conduct  propagation  tests  to 
Indicate  the  field  intensity  which  may  be 
expected  in  the  principal  areas  or  at 
the  fixed  points  of  commimication  to  be 
served,  particularly  where  severe  shadow 
problems  may  be  expected.  In  consider- 
ifig  applications  proposing  the  use  of 
such  locations,  the  Commission  may  re¬ 
quire  site  survey  tests  to  be  made  pursu¬ 
ant  to  a  developmental  authorization  in 
the  particular  service  concerned.  In 
such  cases,  propagation  tests  should  be 
conducted  in  accordance  with  recognized 
engineering  methods  and  should  be  made 
with  a  transmitting  antenna  simulating, 
as  near  as  possible,  the  proposed  antenna 
installation.  Full  data  obtained  from 
such  survesrs  and  its  analysis,  including 
a  description  of  the  methods  used  and 
the  name,  address  and  qualifications  of 
the  engineer  making  the  survey,  must  be 
supplied  to  the  Commission. 

(d)  Antenna  structures  should  be  so 
located  and  constructed  as  to  avoid  mak- 
i^  them  hazardous  to  air  navigation. 
(See  Part  17  of  this  chapter  for  provi¬ 
sions  relating  to  antenna  structures.) 
Such  installation  shall  be  maintained  in 
good  structural  condition  together  with 
any  required  painting  or  lighting. 

§21.118  Transmitter  construction  and 
installation. 

(a)  The  equipment  at  the  operat¬ 
ing  and  transmitting  positions  shall 
be  so  installed  and  protected  that  it 
is  not  accessible  to,  or  capable  of  being 
operated  by,  persons  other  than  those 
duly  authorized  by  the  licensee.  In  gen¬ 
eral,  each  transmitter  used  in  the 
Domestic  Public  Radio  Services  shall  be 
80  constructed  or  installed  that  all  con¬ 
trols  thereon  which  may  cause  off-fre¬ 
quency  operation  or  result  in  any  un¬ 
authorized  emission  shall  be  protected 
frmn  access  by  other  than  duly  au¬ 
thorized  holders  of  first  or  second  class 
radio  operator  licenses. 


(b)  In  any  case  where  the  maximum 
modulating  frequency  of  a  transmitter 
is  prescribed  by  the  Commission,  the 
transmitter  shall  be  equipped  with  a  low- 
pass  or  band-pass  modulation  filter  of 
suitable  performance  characteristics. 

In  those  cases  where  a  modulation  lim¬ 
iter  is  employed,  the  modulation  filter 
shall  be  installed  between  the  transmitter 
stage  in  which  limiting  is  effected  and 
the  modulated  stage  of  the  transmitter. 
(See  also  §§  21.508(e)  and  21.605(d).) 

(c)  Each  transmitter,  other  than  a 
hand-carried  or  pack-carried  transr 
mitter,  employed  in  these  services  shall 
be  equipped  with  an  appropriatehr 
labeled  pilot  lamp  or  meter  which  will 
provide  continuous  visual  indication  at 
the  transmitter  when  its  control  circuits 
have  been  placed  in  a  condition  to  acti¬ 
vate  the  transmitter.  In  addition,  facili¬ 
ties  shall  be  provided  at  each  transmitter 
to  permit  the  transmitter  to  be  turned  on 
and  off  independently  of  any  remote 
control  circuits  associated  therewith. 

(d)  Each  station  in  these  services, 
which  is  required  to  have  a  person  on 
duty  and  in  charge  of  the  station’s  opera¬ 
tions  during  the  normal  rendition  of 
service,  shall  be  provided  with  at  least 
one  control  point.  Prior  authority  from 
the  Commission  is  required  for  the  in¬ 
stallation  of  any  control  point  which  is 
to  be  more  than  100  feet  from  the 
transmitter  or  which  is  to  be  at  an  ad¬ 
dress  different  from  that  of  the  trans¬ 
mitter. 

(e)  At  each  transmitter  control  point 
the  following  facilities  shall  be  installed: 

(1)  A  carrier  operated  device  which 
will  provide  continuous  visual  indication 
when  the  transmitter  is  radiating,  or,  in 
lieu  thereof,  a  pilot  lamp  or  meter  which 
will  provide  continuous  visual  indication 
when  the  transmitter  control  Circuits 
have  been  placed  in  a  condition  to  acti¬ 
vate  the  transmitter:  Provided,  how¬ 
ever,  That  the  provisions  of  this  sub- 
paragraph  shall  not  apply  to  hand-car¬ 
ried  or  pack-carried  transmitters. 

(2)  Facilities  which  will  permit  the 
operator  to  turn  transmitter  carrier  on 
and  off  at  will. 

(f)  Transmitter  control  circuits  from 
any  control  point  shall  be  so  installed 
ttiat  groundl^  or  shorting  any  line  in 
the  control  circuit  will  not  cause  the 
transmitter  to  radiate:  Provided,  how¬ 
ever,  That  this  provision  shall  not  be 
applicable  to  control  circuits  of  stations 
which  normally  operate  with  continuotis 
radiation  or  to  control  circuits  which  are 
under  the  effective  operational  control  of 
responsible  operating  personnel  24  hours 
per  day. 

§  21.119  Limitation  on  use  of  transmit¬ 
ters  for  other  services. 

Transmitters  licensed  for  operation 
for  services  governed  by  this  part  may 
not  be  concurrently  licensed  or  used  for 
non-common  carrier  communication 
purposes. 

§  21.120  Type  acceptance  of  trans¬ 
mitters. 

(a)  Except  for  transmitters  used  at 
developmental  stations,  each  transmitter 
shall  be  of  a  tsrpe  which  has  been  tsrpe 
accepted  by  the  Commission  for  use 
under  the  applicable  rules  of  this  part. 


(b)  Any  manufacturer  of  a  transmit¬ 
ter  to  be  produced  for  use  under  the 
rules  of  this  part  may  request  type  ac¬ 
ceptance  by  following  the  t3n?e  accept¬ 
ance  procedure  set  forth  in  Part  2  of  this 
chapter.  Tsrpe  accepted  transmitters  are 
included  in  the  Commission’s  “Radio 
Equipment  list,  Part  C’’.  Copies  of  this 
list  are  avaUable  for  Inspection  at  the 
Commission’s  Office  in  Washington,  D.  C., 
and  at  each  of  its  field  offices. 

(c)  Tsrpe  acceptance  for  an  individual 
transmitter  may  also  be  requested  by  an 
applicant  for  a  station  authorization, 
pursuant  to  the  tsrpe  acceptance  pro¬ 
cedure  set  forth  in  Part  2  of  this  chap¬ 
ter.  An  individual  transmitter  will  not 
normally  be  -  included  in  the  Radio 
Equipment  List,  Part  C.  but  will  be  enu¬ 
merated  on  the  station  authorization. 

(d)  A  transmitter  presently  shown  on 
an  instrument  of  authorization,  which 
operates  on  an  assigned  frequency  in  the 
890-940  Mc/s  band  and  has  not  been  type 
accepted,  may  continue  to  be  lised  by  the 
licensee  without  type  acceptance  pro¬ 
vided  such  transmitter  continues  other¬ 
wise  to  comply  with  the  applicable  pro¬ 
visions  of  this  chapter. 

§  21.121  Replacement  of  equipment. 

The  licensee  of  a  station  in  this  service 
may  replace  equipment  without  authori¬ 
zation  from  the  Commission,  provided 
that  the  replacement  equipment  is  on 
the  Commission’s  list  of  transmitters  ac¬ 
ceptable  for  licensing  (see  §  21.120)  and 
that  such  equipment  conforms  to  the 
terms  specified  in  the  current  instru¬ 
ment  of  authorization  and  the  applicable 
rules  and  regulations.  Requests  for  au¬ 
thority  to  make  other  changes  in  equip¬ 
ment  shall  be  submitted  to  the  Commis¬ 
sion  in  appropriate  applications  for  con¬ 
struction  permits  or  modifications  there¬ 
of  as  the  case  may  require. 

Subpart  D — ^Technical  Operation. 

§  21.200  Station  inspection. 

The  licensee  of  each  station  au¬ 
thorized  in  the  Domestic  Public  Ra¬ 
dio  Services  shall  make  the  station 
and  station  records  available  for  in¬ 
spection  by  representatives  of  the 
Commission  at  any  reasonable  hour. 

§  21.201  Posting  of  station  authoriza¬ 
tions. 

(a)  The  station  permit,  license  and 
any  other  instrument  of  authoriza¬ 
tion  or  order  concerning  the  construction 
of  a  station  at  a  specified  fixed  location 
or  its  manner  of  operation  shall  be 
posted  so  that  all  terms  thereof  are  visi¬ 
ble  in  a  conspicuous  place  at  the  princi¬ 
pal  control  point  of  the  transmitter.  At 
all  other  control  points,  a  photocopy  of 
such  documents  shall  be  posted  In  the 
aforementioned  manner. 

(b)  If  the  station  is  authorized  for 
mobile  operation  or  for  operation  at 
temporary  fixed  locations,  the  documents 
specified  in  paragraph  (a)  of  this  section 
shall  be  retained  as  a  permanent  part 
of  the  station  record,  but  need  not  be 
posted. 

§  21.202  Transmitter  identification. 

An  executed  transmitter  identification 
card  (FCC  Form  452-C),  or  a  plate  of 
metal  or  other  durable  substance  legibly 
indicating  the  station  call  sign  and  the 


13016 


RULES  AND  REGULATIONS 


licensee’s  name  and  address,  shall  be  af¬ 
fixed,  readily  visible  for  inspection,  to 
each  base,  land  and  fixed  transmitter  op¬ 
erated  at  a  fixed  location  when  the 
transmitter  is  not  in  view  of.  or  is  not 
readily  accessible  to,  the  operator  at  the 
principal  control  point.  Such  identifi¬ 
cation  card  or  plate  shall  be  affixed, 
readily  visible  for  inspection,  to  each 
transmitter  operated  in  a  mobile  unit  or 
at  a  temporary  fixed  location;  Provided, 
That,  when  the  transmitter  and  its  con¬ 
trol  equipment  are  both  installed  ip  the 
same  vehicle,  such  identification  card  or 
plate  shall  be  affixed  to  the  control 
equipment  at  the  transmitter  operating 
position  or  posted  adjacent  thereto. 

§  21.203  Posting  of  operator  licenses. 

(a)  Whenever  a  licensed  radio  operator 
is  required  for  the  operation  of  a  radio 
station,  the  license  of  each  operator, 
other  than  an  operator  exclusively  per¬ 
forming  service  and  maintenance  duties, 
shall  be  posted  or  kept  Immediately 
available  at  the  place  where  he  Is  on  duty 
as  an  operator:  ProiM^,  however,  TtoaX 
if  an  operator  who  is  on  duty  holds  a 
restricted  radiotelephone  operator  per¬ 
mit  of  the  card  form  (as  distinguished 
from  such  document  of  the  diploma 
form)  or  holds  a  valid  license  verification 
card  (FCX7  Form  758-F)  attesting  to  the 
existence  of  any  other  valid  commercial 
radio  operator  license,  he  may  have  such 
permit  or  verification  card  in  his  per¬ 
sonal  possession  or  otherwise  immedi¬ 
ately  available  at  the  place  where  he  is  on 
duty  as  an  operator. 

(b)  The  license  of  every  station  opera¬ 
tor  who  performs  service  and  mainte¬ 
nance  duties  exclusively  at  that  station 
shall  be  posted  at  the  transmitter  in¬ 
volved  whenever  the  transmitter  is  in 
actual  operation  while  service  or  main¬ 
tenance  woiic  is  being  performed  by  him 
or  under  his  Immediate  supervision  and 
responsibility:  Provided,  That  in  lieu  of 
posting  his  Ucense,  he  may  have  on  his 
person  his  license  or  a  valid  verification 
card. 

§  21.204  FCC  publications  required  for 
reference. 

For  reference  purposes,  the  permit¬ 
tee  or  licensee  of  radio  facilities  in 
the  Domestic  Public  Radio  Services 
Shan  maintain  and  have  available  at 
its  principal  office  in  the  city  in  which 
the  facilities  are  located  a  current  copy 
of  Part  21  of  this  chapter  (available  at 
the  Supt.  of  Documents,  Government 
Printing  Office,  Washington,  D.C.,  20402) . 

Nora:  It  Is  suggested  that  the  following 
additional  doeiunents  be  obtained  from  the 
Oovemment  Printing  Office  and  maintained 
for  reference: 

(1)  Communications  Act  of  1934,  as 
amended. 

(2)  Part  1  of  this  chapter.  Practice  and 
Procedure. 

(3)  Part  2  of  this  chapter.  Frequency  Al¬ 
locations  and  Badlo  Treaty  Matters;  General 
Rules  and  Regtilations. 

(4)  Part  18  of  this  chapter.  Commercial 
Radio  Operators. 

(6)  Part  17  of  this  chapter.  Construction, 
Marking,  and  Lighting  of  Antenna  Struc¬ 
tures. 

(6)  Part  42  of  this  chapter.  Preservation 
of  RecOTds  of  Oommunlcatton  Cmnmon 
Carriers. 


(7)  Part  61  of  this  chapter.  Tariffs. 

(8)  Part  68  of  this  chapter,  extension  of 
Lines  and  Discontinuance  of  Service  by  Car¬ 
riers. 

§  21.205  Operator  requirements. 

(a)  Any  person  in  charge  of  a  radio 
station  in  these  services  shall  be  com¬ 
petent  to  maintain  proper  radio  logs  and 
records  relative  to  such  operations  where 
they  are  required. 

(b)  When  a  radio  station  is  radiating, 
aU  adjustments  or  tests  during  or  coinci¬ 
dent  with  the  installation  and  servicing 
or  maintenance  of  the  transmitter  and 
its  associated  radio  equipment  which 
may  affect  the  quality  of  transmission  or 
pos^bly  cause  the  station  radiation  to 
exceed  the  limits  specified  in  its  instru¬ 
ment  of  authorization  or  in  the  rules 
pertaining  to  such  station  shall  be  made 
by  or  under  the  immediate  supervision 
and  responsibility  of  a  person  holding 
a  first-  or  second-class  commercial  radio 
operator  license  (either  radiotelephone 
or  radiotelegraph,  or  both,  as  may  be 
appropriate  for  the  type  of  emission  be¬ 
ing  used!,  who  shall  be  responsible  for 
the  luxiper  functioning  of  the  radio  fa¬ 
cilities. 

(c)  When  a  radio  station  is  not  radi¬ 
ating,  any  person  may  perform  the  func¬ 
tions  set  forth  in  peuragraphs  (a)  and  (b) 
of  this  section  without  direct  supervision 
after  having  been  authorized  to  do  so 
by  the  station  licensee.  The  facilities 
shall  thereafter  Initiany  be  placed  in 
operation  and  be  determined  to  be  oper- 
atlng  properly  by  a  first-  or  second-class 
licensed  commercial  radio  cq^rator. 

(d)  In  all  cases,  except  where  manual 
radiotelegraph  kesr^  is  employed,  the 
person  responsible  for  the  technical  in¬ 
stallation,  servicing  and  maintenance  of 
a  radio  station  in  these  services  shall  hold 
a  first-  or  second-class  commercial  radio¬ 
telephone  license  issued  by  the  Commis¬ 
sion. 

(e)  Where  manual  radiotelegn^ih  key¬ 
ing  is  employed  exclusively,  the  person 
responsible  for  the  technical  installa¬ 
tion,  servicing  and  maintenance  at  a 
radio  station  in  these  services  shall  h<dd 
a  first-  or  second-class  commercial  radio- 
tdegraph  operator  license  issued  by  the 
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(f)  In  cases  where  manual  radiotele¬ 
graph  keying  and  other  tsrpes  of  radio 
transmission  are  emidoyed.  the  person 
respcmsible  for  the  technical  Installation, 
servicing  and  maintenance  of  a  radio 
station  in  these  services  shall  hold  a 
cmnmercial  radiotelegraph  (iterator  li¬ 
cense  of  first-  or  second-class. 

(g)  During  the  course  of  normal  ren¬ 
dition  of  service,  a  station  employing 
manual  radiotelegraph  keiring  shall  be 
operated  only  by  a  person  holding  a  com¬ 
mercial  radiotel^rraph  operator  license 
or  radiotelegraph  operator  permit  issued 
by  the  Commission.  Persons  not  holding 
such  authorizations  are  .forbidden  to  ma¬ 
nipulate  a  manually  operated  telegraph 
key  at  such  stations  during  periods  of 
station  operation. 

(h)  Any  person  may,  after  obtaining 
permission  from  the  station  licensee,  op¬ 
erate  the  following  types  of  stations  dur¬ 
ing  the  course  of  normal  rendition  of 
service,  under  the  circumstances  set 
forth  below: 


(1)  A  mobile  station,  when  commimi- 
cating  with  or  through  a  base  station  in 
the  Domestic  Public  Land  Mobile  Radio 
Service. 

(2)  A  rural  subscriber  or  mobile  sta¬ 
tion  in  the  Rural  Radio  Service. 

(3)  Central  Office  stations.  Inter¬ 
office  stations.  Auxiliary  Test  Stations, 
and  Base  stations,  including  Radio  Con¬ 
trol  Stations  which  may  be  associated 
therewith. 

(i)  [Reserved] 

(J)  TV-STL  stations,  TV  Non-Broad¬ 
cast  Pickup  stations,  TV  Pickup  stations. 
Microwave  Auxiliary  stations,  and  De¬ 
velopmental  stations  shall  be  operated 
during  the  course  of  normal  rendition 
of  service  under  the  effective  operational 
control  of  a  person  holding  a  first-  or  sec¬ 
ond-class  commercial  radiotelephone  or 
radiotelegraph  operator  license  issued 
by  the  Commission. 

(k)  Notwithstanding  any  other  provl- 
si(ms  of  this  section,  unless  the  transmit¬ 
ter  and  its  associated  equipment  is  so 
designed  that  none  of  the  (iterations 
necessary  to  be  performed  during  the 
course  of  normal  rendition  of  service  may 
cause  off-frequency  operation  or  result 
in  any  unauthorized  radiatiem,  such 
transmitter  shall  be  operated  by  a  person 
holding  a  first-  or  second-class  commer¬ 
cial  radio  operator  license,  either  radio¬ 
telephone  or  radiotelegraph,  as  may  be 
appropriate  for  the  tsrpe  of  emission  be¬ 
ing  used. 

(l)  Except  under  the  circumstances 
specified  in  paragraphs  (g)  through  (J) 
of  this  section,  during  the  course  of  nor¬ 
mal  rendition  of  service,  no  person  is 
required  to  be  in  attendance  at  a  sta¬ 
tion  installed  at  a  specified  fixed  loca¬ 
tion  when  transmitting  by  self-actuat¬ 
ing  means  provided  (1)  licensed  radio 
personnel  responsible  for  the  mainte¬ 
nance  of  the  radio  station  are  continu¬ 
ously  available  on  <»11  at  a  location 
whi(di  will  assure  expeditious  perform¬ 
ance  of  su(di  tecdmical  servicing  and 
maintenance  as  may  be  necessary,  and 

(2)  the  quality  of  transmission  over 
such  station  is  subject  to  the  supervision 
of  the  licensee’s  responsible  operating 
personnel  for  the  radio  system  with 
which  the  unattended  station  is  directly 
associated. 

(m)  The  provisions  of  paragraph  (h) 
of  thia  section  authorizing  certain  un¬ 
licensed  persons  to  operate  radio  sta¬ 
tions  shall  not  be  construed  to  (diange 
or  diminiah  In  any  respect  the  responsi¬ 
bility  of  station  licensees  to  have  and  to 
maintain  effective  operational  control 
over  the  stations  operating  under  their 
license  (including  all  transmitter  uniti 
thereof),  or  for  the  proper  functioning 
of  those  stations  in  accordance  with  the 
terms  of  the  instrument  of  authorization 
and  apidicable  rules  and  regulations. 

(n)  [Reserved] 

(o)  A  licensee  of  radio  facilities  in 
these  services  is  required  to  have  avail¬ 
able  on  call  at  all  times  (either  as  an  em¬ 
ployee  or  through  appropriate  contrac¬ 
tual  arrangement  with  a  person  holding 
the  requisite  class  of  radio  operator  li¬ 
cense)  a  licensed  first-  or  second-claM 
commercial  radio  operator  (either  radio- 
teleidione  or  radiotelegraph,  as  may  be 
appropriate  for  the  type  of  emission  be- 
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ingnsed)  to  perform  necessary  technical 
servicing  and  maintenance  of  the  radio 
facilities  expeditiously. 

8  21.206  Impecdcm  and  maintenance  of 
liwtfinwa  structare  obstruction  mark¬ 
ing  and  associated  control  equipment. 

The  licensee  of  any  radio  station  which 
has  an  antenna  structiire  required  to  be 
painted  or  illuminated  pursuant  to  the 
minions  of  section  303  (q)  of  the  Com¬ 
munications  Act  of  1934.  as  amended, 
or  Part  17  of  this  chapter,  shall  operate 
and  maintain  the  structure  mailing  and 
associated  control  equipment  in  accord¬ 
ance  with  the  following: 

(a)  The  required  lighting  of  the  an¬ 
tenna  structure  shall  be  observed  at  least 
once  each  24  hours,  either  visually  or 
Ijy  observing  an  automatic  and  properly 
maintained  Indicator  designed  to  regis¬ 
ter  any  failure  of  such  lights,  to  Insure 
that  all  such  lights  are  functioning 
properly  as  required,  or,  alternatively, 
there  shall  be  provided  and  properly 
maintained  an  automatic  alarm  system 
designed  to  detect  any  failure  of  the 
lights  and  to  provide  indication  of  such 
failure  to  the  licensee. 

(b)  Any  observed  or  otherwise  known 
failure  of  a  code  or  rotating  beacon  light 
or  top  light  not  corrected  within  thirty 
minutes  shall  be  reported  inunediately 
by  telephone  or  telegraph  to  the  nearest 
Airways  Communication  Station  or  office 
oftheFederalAviaticm  Agency.  Further 
notification  by  telephone  or  telegraph 
fhun  be  given  immediately  upon  resump¬ 
tion  of  the  required  illumination. 

(c)  automatic  or  mechanical  con- 
tnd  devices.  Indicators  and  alarm  sys¬ 
tems  associated  with  the  tower  lights 
fhfcil  be  inspected  at  Intervals  not  to  ex¬ 
ceed  three  months  to  insure  that  such 
apparatus  is  functioning  properly. 

(d)  All  lighting  shall  be  exhibited 
freon  sunset  to  sunrise  unless  otherwise 
specified  in  the  instrument  of  station 
authorization. 

(e)  A  sufficient  supply  of  spare  ^amps 
■hall  be  maintained  for  immediate  re¬ 
placement  purposes  at  all  times. 

(1)  All  towers  shall  be  cleaned  or  re¬ 
painted  as  often  as  is  necessary  to  main¬ 
tain  good  visibility.  _ 

(g)  Entries  concerning  the  operation 
and  maintenance  of  marked  antenna 
structures  shall  be  made  in  the  tech¬ 
nical  log  of  the  station  as  set  forth  in 
{21.208  (f). 

S  21.207  Transmitter  measurements. 

(a)  The  licensee  of  each  station  shall 
employ  a  suitable  procedure  to  deter¬ 
mine  that  the  carrier  frequency  of  each 
transmitter  operating  in  these  services  is 
maintained  within  the  tolerance  pre¬ 
scribed  in  §  21.101  or  in  the  instrument 
of  station  authorization.  This  deter¬ 
mination  shall  be  made,  and  the  results 
thereof  entered  in  the  technical  log  of 
the  station,  in  accordance  with  the 
following: 

(1)  When  the  transmitter  is  initially 
installed. 

(2)  When  any  change  is  made  in  the 
transmitting  equipment  which  may  af¬ 
fect  the  carrier  frequency  or  the  stability 
thereof. 

(3)  At  intervals  not  to  exceed  one 
year,  for  transmitters  employing  crystal- 
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controlled  oscillators,  or  oscillators  regu¬ 
lated  by  temperature-c(mtrolled  or 
temperature-compensated  cavities. 

(4)  At  intervals  not  to  exceed  (me 
month,  for  transmitters  not  employing 
crystal-controlled  oecillators,  or  oscil¬ 
lators  regulated  by  temperature-con¬ 
trolled  or  temperature-compensated 
cavities. 

(b)  The  permittee  or  licensee  of  each 
station  shall  employ  a  suitable  procedure 
to  determine  that  the  power  of  each 
transmitter  which  operates  below  500 
Mc/s  from  a  specified  fixed  location  (x>n- 
forms  to  the  requirements  of  the  station 
authorization  and  the  rules  of  this  part. 
Where  the  transmitter  is  so  constructed 
that  a  direct  measurement  of  plate  cur¬ 
rent  in  the  final  radio  stage  is  not  practi¬ 
cable,  the  power  may  be  determined  from 
a  measurement  of  the  cathode  current 
in  the  final  radio  stage.  When  the  power 
is  determined  from  a  measurement  of 
the  cathode  current,  the  required  record 
entry  shall  indicate  clearly  the  quantities 
that  were  measured,  the  measured  values 
thereof,  and  the  method  of  determining 
the  power  from  the  measiured  values. 
This  determination  shall  be  made,  and 
the  results  thereof  entered  in  the  tech¬ 
nical  log  of  the  station  in  accordance 
with  the  following: 

(1)  When  the  transmitter  is  Initially 
installed. 

(2)  When  any  change  is  made  in  the 
transmitter  which  may  cause  the  pow^ 
to  deviate  by  more  than  20  percent  above 
and  25  percent  bdow  the  authorized 
power  specified  in  the  instrument  of  sta¬ 
tion  authorization. 

(3)  At  intervals  not  to  exceed  one 
year. 

(c)  The  permittee  or  licensee  of  eadh 
station  shall  nnploy  a  suitable  procedure 
to  determine  that  the  modulation  char¬ 
acteristics  of  each  transmitter  and  the 
signal  radiated  therefrom  conform  to  the 
terms  of  the  instrument  of  station  au¬ 
thorization  and  to  the  iq;>plicable  rules  of 
this  part.  This  determination  shall  be 
made,  and  the  results  thereof  entered  in 
the  technical  log  of  the  station  in  ac¬ 
cordance  with  the  following: 

(1)  When  the  transmitter  is  initially 
installed. 

(2)  When  any  change  is  made  in  the 
transmitter  which  may  affect  the  modu¬ 
lation  characteristics. 

(3)  At  intervals  not  to  exceed  one 
year. 

(d)  In  the  case  of  mobile  transmitters, 
the  determlnatibns  required  by  para¬ 
graphs  (a)  and  (c)  of  this  section  may 
be  made  at  a  test  or  service  bench:  Pro- 
vided.  That  the  measurements  are  made 
under  load  conditions  equivalent  to  ac¬ 
tual  operating  conditions:  And  provided 
further.  That  after  installation  in  the 
mobile  unit,  the  transmitter  is  given  a 
routine  check  to  determine  that  it  is 
capable  of  being  received  satisfactorily 
by  an  appropriate  receiver. 

(e)  The  determinations  required  by 
paragraphs  (a),  (b).  (c),  and  (d)  (ff  this 
section  shall  be  made  by,  or  under  the 
immediate  supervision  of,  a  person  hold¬ 
ing  a  first-  or  se<K>nd-class  commercial 
radio  op«:ator  license  who  shall  authen¬ 
ticate  the  accuracy  eff  such  entries  by 
signing  his  name  in  the  technical  log 
of  the  stati(m  togeth^  with  the  class. 
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serial  number  and  expiratimi  date  of 
his  license:  Provided,  however.  That  the 
licensee  of  the  station  may  optionally 
have  the  required  determinations  made 
by  any  qualified  engineering  measure¬ 
ment  service,  in  which  case  the  required 
record  entries  shall  also  show  the  name 
and  address  of  the  engineering  measure¬ 
ment  service. 

(f )  The  use  of  a  frequency  monitor  in 
lieu  of  frequency  checks  will  be  recorded 
in  the  station  log  in  the  same  manner 
and  at  the  same  intervals  as  required 
in  paragraph  (a)  (3)  or  (4)  of  this  sec¬ 
tion.  Where  automatic  frequency  mon¬ 
itors  are  employed  which  have  an 
accuracy  of  at  least  one-half  of  the  re¬ 
quired  frequency  tolerance  of  the  trans¬ 
mitters  with  which  they  are  associated, 
their  use  shall  be  deemed  to  meet  the 
frequency  checking  requirements  for  the 
period  during  which  they  were  so  used. 

§  21.208  Station  records. 

(a)  Station  records  shall  be  kept  in 
an  orderly  manner,  and  in  such  detail 
that  the  data  required  is  readily  avail¬ 
able.  Key  letters,  abbreviations  or  sym¬ 
bols  may  be  used  if  proper  meaning  or 
explanation  is  set  forth  in  the  record. 

(b)  Each  entry  in  the  records  of  a 
station  shall  be  signed  by  a  person  quali¬ 
fied  to  do  so,  having  actual  knowledge 
of  the  facts  to  be  recorded. 

(c)  No  record  or  portion  thereof  shall 
be  erased,  obliterated,  or  wilfully  de¬ 
stroyed  within  the -required  retention 
period.  Any  necessary  correction  may 
be  made  only  by  the  person  originating 
the  entry  who  shall  strike  out  the  er¬ 
roneous  portion,  initial  the  correction 
made  and  indicate  the  date  of  correction. 

(d)  The  records  required  by  this  part 
shall  be  retained  for  a  period  of  at  least 
one  year:  Provided,  That: 

(1)  Records  involving  communica¬ 
tions  incident  to  a  disaster  or  which  in¬ 
clude  communications  Incident  to,  or 
involved  in,  an  investigation  by  the 
Commission  and  concerning  which  the 
licensee  has  knowledge,  shall  be  retained 
by  the  licensee  until  specifically  au¬ 
thorized  in  writing  by  the  Commission 
to  destroy  them. 

(2)  Records  incident  to  or  involved 
in  any  claim  or  complaint  of  which  the 
licensee  has  knowledge  shall  be  retained 
by  the  licensee  until  such  claim  or  com- 
plaint  has  been  fully  satisfied  or  until 
the  same  has  been  barred  by  statute  lim¬ 
iting  the  time  for  the  filing  of  suits 
upon  such  claims. 

(e)  For  each  station  in  these  services 
the  licensee  shall  maintain  a  tecdmical 
log  of  the  station  operation  showing: 

(1)  The  results  and  dates  of  the 
transmitter  measurements  required  by 
S  21.207,  and  the  information  concerning 
the  identity  of  the  person  making  such 
measurements  as  required  by  8  21.207 
(e). 

(2)  Pertinent  details  concerning  any 
servicing  or  maintenance  performed  cm 
a  transmitter  which  may  affect  its  proper 
operatiem.  Including  the  date  thereof,  as 
well  as  the  class,  serial  number  and 
expiration  date  of  the  license  of  the  re¬ 
sponsible  radio  operator  who  shall  au¬ 
thenticate  the  accuracy  of  such  log  by 
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(3)  Pertinent  details  concerning  time 
and  nature  of  any  failure  or  erratic 
transmitter  operation,  including  opera¬ 
tion  of  automatic  alarm  facilities. 

(f)  For  each  station  having  an  an¬ 
tenna  structure  which  is  required  to  be 
obstruction  lighted,  appropriate  entries 
shall  be  made  in  the  station’s  technical 
log  as  follows: 

(1)  The  time  the  required  obstruction 
lighting  is  turned  on  and  off  each  day, 
if  mft.nnii.iiy  controlled. 

(2)  The  time  the  daily  check  of  the 
pr(a>er  operation  of  the  obstruction 
lights  was  made. 

(3)  In  the  event  of  any  observed  or 
otherwise  known  failure  of  an  obstruc¬ 
tion  light: 

(i)  Nature  of  su(di  failure. 

(ii)  Date  and  time  the  failure  was  ob¬ 
served  or  otherwise  noted. 

(iii)  Date,  time  and  nature  of  the  ad¬ 
justments,  repairs,  or  replacements 
made. 

(iv)  Identification  of  Airways  Com- 
municaticm  Station  (Federal  Aviation 
Agency)  notified  of  the  failure  of  any 
code,  rotating  beacon  or  top  light  not 
corrected  within  thirty  minutes,  and  the 
date  and  time  such  notice  was  givoi. 

(V)  Date  and  time  notice  was  given  to 
the  Airwasrs  Ccunmunication  Staticm 
(Federal  Aviation  Agency)  that  the  re¬ 
quired  illumination  was  resumed. 

(4)  Upon  performance  of  the  three- 
month  periodic  inspection  required  by 
8  21.206  (c): 

(i)  The  date  of  the  inspection  and  the 
condition  of  all  obstruction  painting, 
lights  and  associated  obstruction  lighting 
control  devices,  indicators  and  alarm 
systems. 

(ii)  Any  adjustments,  replacements, 
repairs,  or  painting  made  to  insure  com¬ 
pliance  with  the  lighting  and  marking 
requirements  and  the  date  such  adjust¬ 
ments,  replacements,  or  repairs  were 
made. 

(g)  Pbr  each  station  which  is  required 
to  mn-intAin  one  or  more  control  points, 
an  operation  log  book  shall  be  kept 
showing: 

(1)  The  time  and  signature,  upon  en¬ 
tering  upon  duty  at  the  station  and  again 
upon  leaving  duty,  of  the  person  or  per¬ 
sons  responsible  for  the  operation  of  the 
transmitting  equipm^t  each  day. 
Where  the  person  responsible  for  the 
operation  of  the  station  is  required  to 
be  a  lic^ised  radio  opmitor,  the  log 
^try  shall  also  show,  on  each  signing 
in,  the  class,  serial  number,  and  expira¬ 
tion  date  of  his  operator  license. 

(2)  The  time  and  duration  of  each 

transmission  and  the  identity  of  the  sta¬ 
tion  or  point  to  which  the  transmission 
was  directed:  Provided, '  That  in  lieu 
hereof,  a  ehronological  record  of  such 
essential  Information  in  the  form  of 
traffic  tickets,  or  on  a  separate  sheet,  is 
permissible.  When  such  records  are  kept 
in  lieu  of  entries  in  the  operating  log 
book,  the  retention  period 

shall  be  as  prescribed  in  paragraph  (d) 
of  this  section,  provision  for  shorter  re¬ 
tention  periods  in  other  parts  of  the 
Commission’s  rules  notwithstanding. 

(h)  The  log  entries  concerning  the 
class,  serial  number  and  expiration  date 
of  the  radio  operator  licenses  of  the  per¬ 
sons  responsible  for  the  technical  per¬ 


formance  and  operation  of  a  station,  as 
required  by  the  rules  of  this  part,  are  not 
required  to  be  repeated  in  the  case  of 
persons  who  are  regularly  employed  as 
operators  on  a  full-time  basis  at  the  sta¬ 
tion.  However,  log  entries  shall  be  au¬ 
thenticated  by  the  signature  of  such 
person. 

(i)  Each  entry  in  the  station  log  diall 
be  l^bly  made:  Provided,  however.  That 
in  any  case  where  it  is  impracticable  to 
make  such  entries  in  the  logs  immedi¬ 
ately,  rough  logs  may  be  kept  in  the  form 
of  notes  or  memoranda  which  shall  be 
transcribed  into  the  station  log  as  soon 
as  possible  by  the  person  qualified  to  do 
so  who  has  actual  knowledge  of  such 
facts  recorded.  The  person  so  transcrib¬ 
ing  shall  authenticate  the  entries  by 
signing  the  transcription. 

§  21.209  Communications  concerning 
safety  of  life  and  property. 

(a)  Handling  and  transmission  of 
messages  concerning  the  safety  of  life 
or  property  which  is  in  imminent  danger 
shall  be  afforded  priority  over  other 
messages. 

(b)  No  person  shall  knowingly  cause 
to  be  transmitted  any  false  or  fraudulent 
message  concerning  the  safety  of  life  or 
property,  br  refuse  upon  demand  imme¬ 
diately  to  relinquish  the  use  of  a  radio 
circuit  to  enable  the  transmission  of  mes¬ 
sages  concerning  the  safety  of  life  or 
property  which  is  in  imminent  danger, 
or  knowixi^ly  interfere  or  otherwise  ob¬ 
struct  the  transmission  of  such  messages. 

§  21.210  Operation  daring  emergency. 

The  licensee  of  any  station  in  these 
services  may,  during  a  period  of 
emergency  in  which  normal  communi¬ 
cation  facilities  are  disrupted  as  a 
result  of  hurricane,  fiood,  earthquake, 
or  similar  disaster,  utilise  such  sta¬ 
tion  for  emergency  communication 
service  in  a  manner  other  than  that 
specified  in  the  instrument  of'  au¬ 
thorization:  Provided,  (a)  TTiat  as  soon 
as  possible  after  the  beginning  of 
such  emergency  use,  notice  be  sent  to  the 
Commission  at  Washington,  D.  C.,  and  to 
the  Bngineer-in-Charge  of  the  radio  dis¬ 
trict  in  which  the  station  is  located,  stat¬ 
ing  the  nature  of  the  emergency  and  the 
use  to  which  the  station  is  being  put,  and 
(b)  that  the  emergency  use  of  the  station 
shall  be  discontinued  as  soon  as  substan¬ 
tially  normal  communication  facilities 
are  again  available,  and  (c)  that  the 
Commission  at  Washington,  D.  C.  and 
the  Englneer-in-Charge  shall  be  notified 
immediately  when  such  special  use  of 
the  station  is  terminated,  and  (d)  that, 
in  no  event,  shall  any  station  engage  in 
emergency  transmission  on  frequencies 
other  than,  or  with  power  in  excess  of, 
that  specified  in  the  instrument  of  au¬ 
thorization  or  as  otherwise  expressly  pro¬ 
vided  by  the  Commission,  or  by  law,  and 
(e)  that  ttie  Commission  may,  at  any 
time,  order  the  discontinuance  of  any 
such  emergency  communication. 

§21.211  Suftpension  of  transmission.  . 

Transmission  shall  be  suspended  im¬ 
mediately  upon  detection  by  the  station 
or  operator  licensee  or  upon  notification 
by  the  Commission  of  a  deviation  from 
the  technical  requirements  of  the  station 


authorization  and  shall  remain  sus¬ 
pended  until  such  deviation  is  corrected, 
except  for 'transmission  concerning  the 
immediate  safety  of  life  or  property.  In 
which  case  transmission  shall  be  sus¬ 
pended  immediately  after  the  emergency 
is  terminated. 

§  21.212  Equipment,  service  and 

maintenance  tests. 

(a)  When  construction  and  installa¬ 
tion  or  modification  of  a  station 
hftft  been  completed  in  accordance 
with  the  terms  of  a  construction  permit, 
the  technical  provisions  of  the  applica¬ 
tion  therefor  and  the  applicable  pro¬ 
visions  of  this  part,  the  permittee  is 
authorized,  during  the  term  of  such  con¬ 
struction  permit,  to  test  the  equipment 
for  a  period  not  to  exceed  10  days,  except 
that  permittees  of  point-to-point  micro- 
wave  stations  may  conduct  such  tests  for 
a  period  not  to  extend  beyond  the  expira¬ 
tion  date  of  the  applicable  construction 
permit:  Provided,  That: 

(1)  The  Commission’s  Bngineer-ln- 
Charge  of  the  radio  district  in  which  the 
station  is  located  is  notified  not  less  than 
2  dasrs  in  advance  of  the  date  on  which 
the  transmitter  wUl  first  be  tested  in 
such  mannar  as  to  produce  radiation, 
giving  the  name  of  the  permittee,  station 
location,  call  sign,  frequencies,  time  and 
date  on  which  tests  are  to  be  conducted. 

(2)  The  Commission  reserves  the  right 
to  cancel,  suspend,  or  change  the  date  of 
beginning  or  duration  of  such  tests  when 
such  action  is  in  the  public  interest,  con¬ 
venience  or  necessity. 

(3)  All  necessary  precautions  are 
taken  to  avoid  interference  to  any  other 
authorized  station. 

(4)  No  service  to  the  public  may  be 
furnished  over  the  facilities  being  tested 
during  the  equipment  test  period. 

(b)  When  construction  and  equip¬ 
ment  te^  are  completed  in  exact  ac¬ 
cordance  with  the  terms  of  the 
construction  permit,  the  technical  pro¬ 
visions  of  the  application  therefor,  and 
the  other  applicable  provisions  of  thk 
part,  and  after  an  application  for  sta¬ 
tion  license  has  been  filed  with  the  Com¬ 
mission 'showing  the  station  to  be  in 
satisfactory  operating  condition,  the 
permittee  is  authorized  to  conduct  serv¬ 
ice  tests  in  exact  accordance  with  the 
terms  of  the  construction  permit  until 
the  application  for  station  license  is 
granted  or  otherwise  disposed  of  in  ac¬ 
cordance  with  the  Commission’s  rules: 
Provided,  That: 

(1)  The  Commission’s  Engineer-in- 
Charge  of  the  radio  district  in  which  the 
station  is  located  is  notified  not  less  than 
2  days  in  advance  of  the  beginning  of 
the  tests  of  the  time  and  date  when  such 
tests  are  scheduled  to  begin. 

(2)  The  Commission  reserves  the  right 
to  cancel,  suspend,  or  change  the  date 
of  beginiiing  or  d\iration  of  such  testi 
when  such  action  is  in  the  public  in¬ 
terest,  convenience  or  necessity. 

(3)  Service  tests  shall  not  commenos 
after  the  expiration  date  of  the  con¬ 
struction  permit. 

(4)  enlarges  for  service  fumtahed 
during  the  service  test  period  shall 
made,  pursuant  to  the  provisions  w 
legally  applicable  tariffs  (see  8  61.62  of 
this  chapter). 
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(c)  When  a  construction  permit  and 
license,  or  a  construction  permit  and 
modification  ol  license  are  issued  simul* 
taneously  for  a  mobile  station,  imits  of 
such  station  may  be  placed  in  operation 
without  equipment  and  service  test  no¬ 
tification  to  the  Commission’s  Engineer- 
in-Charge  of  the  radio  district  in  which 
the  station  is  located,  iinless  otherwise 
specifically  required. 

(d)  The  licensees  of  all  stations  in 
these  services  are  authorized  to  make 
such  tests  as  may  be  necessary  for  the 
proper  maintenance  of  the  station  pro¬ 
vided,  that  all  necessary  precautions  are 
token  to  avoid  Interference  with  other 
authorized  services.  The  time  taken  for 
such  tests  shall  be  held  to  a  minimum. 

(e)  The  authorization  for  tests  em¬ 
bodied  in  paragraphs  (a)  and  (b)  of  this 
section  shall  not  be  construed  as  consti¬ 
tuting  a  license  to  operate  but  as  a 
necessary  part  of  the  construction. 

§  21.213  Station  identification. 

(a)  Each  station  in  these  services,  ex¬ 
cept  as  hereinafter  provided,  shall  iden¬ 
tify  Itself  by  transmitting  its  assigned 
call  sign  in  connection  with  each  com¬ 
munication  or  exchange  of  communica¬ 
tion.  In  the  event  of  a  prolonged 
series  of  commimications,  a  station 
diall  identify  itself  at  least  every  half 
hour.  However,  stations  continuously 
engaged  in  a  public  telephone  mes¬ 
sage,  telegraph,  radiophoto,  or  pro¬ 
gram  transmission  shall  not  be  re¬ 
quired  to  transmit  identifsdng  call 
signs  when  such  identification  would  in¬ 
terrupt  the  continuity  of  the  message, 
radiophoto  or  program  that  is  being 
transmitted.  In  any  such  case,  the 
identifying  call  sign  shall  be  transmitted 
Immediately  following  the  conclusion  of 
the  message,  radiophoto  or  program: 
Provided,  That  the  requirement  for 
transmission  of  station  identification  is 
waived  for  fixed  stations  automatical^^ 
retnmsmitting  by  self-actuating  means, 
uid  for  fixed  stations  emplosring  con¬ 
tinuous  radiation  with  multi-channel 
transmission. 

(b)  In  lieu  of  the  use  of  an  official  call 
sign,  as  prescribed  in  paragraph  (a)  of 
this  section,  a  station  may  identify  itself 
as  follows: 

(1)  A  mobile  station  In  the  Domestic 
Public  Land  Mobile  Radio  Service  or 
Rural  Radio  Service  may  identify  itself 
by  the  special  mobile  unit  designation  as- 
signed  by  the  licensee  or  its  assigned 
telephone  number,  provided  adequate 
records  are  maintained  by  the  licensee  to 
permit  ready  identification  of  the  mobile 
station. 

(2)  A  rural  subscriber  station  may 
identify  itself  by  its  assigned  telephone 
number,  provided  adequate  records  are 
maintained  by  the  licensee  to  permit 
ready  identification  of  the  rural  sub¬ 
scriber  station. 

(3)  A  station  at  a  specified  fixed  loca¬ 
tion  may  identify  itself  by  the  name  of 
the  city  in  which  the  station  is  located. 

(4)  A  TV  pickup  or  TV-STL  station 
may  Identify  itself  by  the  call  sign  of  the 
broadcast  station  for  which  it  is  render¬ 
ing  service. 

<c)  Wherever  it  appears  that  the  man- 
bsr  of  identification  used  by  a  licensee  in 
lieu  of  the  official  call  sign  is  unsatisfac¬ 


tory.  the  Commission  may  require  the 
licensee  to  change  the  method  of  station 
identification. 

(d)  Where  transmission  of  station 
identification  is  required  such  transmis¬ 
sion  shall  be  capable  of  being  received 
and  imderstood  at  an  appropriate  re¬ 
ceiver  without  the  use  of  special  channel¬ 
ing  or  transmission  \mscrambling  de¬ 
vices:  Provided.  That: 

(1)  Where  telephony  is  employed, 
station  identification  shall  be  by  aural 
transmission  or  automatic  tone  sig¬ 
nalling. 

(2)  Where  telegraphy,  radiophoto  or 
facsimile  transmission  is  employed,  the 
station  identification  shall  be  trans¬ 
mitted  at  a  speed  not  to  exceed  25  words 
per  minute  at  least  3  times  in  the  Inter¬ 
national  Morse  Code  as  “QRA  de"  fol¬ 
lowed  by  the  station  call  sign. 

(3)  Where  television  transmission  is 
employed,  station  Identification  shall  be 
transmitted  either  aurally  or  visually  for 
a  period  of  not  less  than  5  seconds,  or  via 
telegraphic  transmission  at  a  speed  not 
to  exceed  25  words  per  minute  at  least  3 
times  in  the  International  Morse  Code  as 
”QRA  de”  followed  by  the  station  call 
sign. 

§  21.214  Operation  of  stations  at  tempo, 
rary  fixed  locations  for  communica¬ 
tion  between  the  United  States  and 
Canada  or  Mexico. 

Stations  authorized  to  operate  at  tem¬ 
porary  fixed  locations  shall  not  be  used 
for  transmissions  between  the  United 
States  and  Canada,  or  the  United  States 
and  Mexico,  without  prior  specific  notifi¬ 
cation  to,  and  authorization  frcnn,  the 
Commission.  Notification  of  such  in¬ 
tended  usage  of  the  facilities  should  in¬ 
clude  a  detailed  showing  of  the  operation 
proposed,  including  the  parties  involved, 
the  nature  of  the  communications  to  be 
handled,  the  terms  and  conditions  of 
such  operations,  the  time  and  place  of 
operation,  such  other  matters  as  the  ap¬ 
plicant  deems  relevant,  and  a  showing 
as  to  how  the  public  interest,  convenience 
and  necessity  would  be  served  by  the 
proposed  operation.  Such  notificacion 
should  be  given  sufficiently  in  advance 
of  the  proposed  date  of  op^ation  to  per¬ 
mit  any  appropriate  correlation  with  the 
respective  foreign  government  involved. 
(See  8S  21.611.  21.708.  21.806,  21.807,  and 
21.808). 

Subpart  E — Miscellaneous 
§  21.300  Business  records. 

Each  licensee  of  radio  facilities  au¬ 
thorized  under  the  rules  of  this  part 
and  required  to  file  FCC  Form  L  (see 
8  1.785  of  this  chapter)  shall  keep 
complete  records  of  all  phases  of  such 
operations  distinctly  separate  and  apart 
from  any  other  business  or  activity 
conducted  by  the  licensee. 

§  21.301  National  defense;  free  service. 

Any  common  carrier  authorized  im- 
der  the  rules  of  this  part  may  render  to 
any  agency  of  the  United  States  Gov¬ 
ernment  free  service  in  connection  with 
the  preparation  for  the  national  defense. 
Every  such  carrier  rendering  any  such 
free  service  shall  make  and  file,  in  dupli¬ 
cate,  with  the  Commission,  on  or  before 
the  31st  of  July  and  on  or  before  the  31st 


of  January  in  each  year,  reports  cover¬ 
ing  the  periods  of  6  months  ending  on 
the  30th  of  June  and  the  31st  of  Decem¬ 
ber,  respectively,  next  prior  to  said  dates. 
These  reports  shall  show  the  names  of 
the  agencies  to  which  free  service  was 
rendered  pursuant  to  this  rule,  the  gen¬ 
eral  character  of  the  communications 
handled  for  each  agency,  and  the  charges 
in  dollars  which  would  have  accrued  to 
the  carrier  for  such  service  rendered  to'' 
each  agency  if  charges  for  such  com¬ 
munications  had  been  collected  at  the 
published  tariff  rates. 

§  21.302  Answers  to  notices  of  violation. 

Any  person  receiving  official  no^ce 
of  a  violation  of  the  terms  of  the 
Communications  Act  of  1934,  as 
amended,  any  other  Federal  statute  or 
Executive  Order  pertaining  to  radio  or 
wire  communications  or  any  interna¬ 
tional  radio  or  wire  communications 
treaty  or  convention,  or  regulations  an¬ 
nexed  thereto  to  which  the  United  States 
is  a  party,  or  the  rules  and  regulations  of 
the  Federal  Communications  Commis¬ 
sion,  shall,  within  3  days  from  such 
receipt,  send  a  written  answer  to  the 
office  of  the  Commission  originating  the 
official  notice.  If  an  answer  cannot  be 
sent,  or  an  acknowledgment  made  within 
such  3-day  period,  acknowledgment  and 
answer  shall  be  made  at  the  earliest 
practicable  date  with  a  satisfactOTy  ex¬ 
planation  of  the  delay.  The  answer  to 
each  notice  shall  be  complete  in  itself 
and  shall  not  be  abbreviated  by  reference 
to  other  communications  or  answers  to 
other  notices.  If  the  notice  relates  to 
some  violation  that  may  be  due  to  the 
physical  or  electrical  characteristics  of 
tnubsmltting  apparatus,  the  answer  shall 
state  fully  what  steps  have  been  taken 
to  prevent  future  violations,  and,  if  any 
new  apparatus  is  to  be  installed,  the 
date  such  apparatus  was  ordered,  the 
name  of  the  manufacturer,  and  prom¬ 
ised  date  of  d^very.  If  the  installation 
of  such  apparatus  requires  a  construc¬ 
tion  permit,  the  file  number  of  the  appli¬ 
cation  shall  be  given  or.  if  a  file  number 
has  not  been  assigned  by  the  Commis¬ 
sion,  such  identification  as  will  permit 
ready  reference  thereto.  If  the  notice  of 
violation  relates  to  inadequate  mainte¬ 
nance  resulting  in  improper  operation  of 
the  transmitter,  the  name  and  license 
number  of  the  operator  performing  the 
maintenance  shall  be  given.  If  the 
notice  of  violation. relates  to  some  lack 
of  attention  to,  or  improper  operation  of, 
the  transmitter  by  other  employees,  the 
reply  shall  set  forth  the  steps  taken  to 
prevent  a  recurrence  of  such  lack  of 
attention  or  improper  operation. 

§  21.303  Discontinuance,  reduction  or 
impairment  of  service. 

(a)  If  the  public  communication 
service  provided  by  a  station  in  the  Do¬ 
mestic  Public  Radio  Services  is  involun¬ 
tarily  discontinued,  reduced  or  impaired 
for  a  period  exceeding  48  hours,  the  sta¬ 
tion  licensee  shall  promptly  give  notifica¬ 
tion  thereof  in  writing  to  the  Commission 
at  Washington,  D.C.,  20554,  and  the  Com¬ 
mission’s  En^eer-in-Charge  of  the 
radio  district  in  which  the  station  is  lo¬ 
cated.  In  such  cases,  the  licensee  shall 
furnish  full  particulars  as  to  the  reasons 
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for  such  discontinuance,  reduction  or 
impairment  of  service,  including  a  state¬ 
ment  as  to  when  normal  service  is  ex¬ 
pected  to  be  resumed.  When  normal 
service  is  resumed,  prompt  notification 
thereof  shall  be  given  in  writing  to  the 
Commission  at  Washington,  D.C.,  20554, 
and  the  Commission’s  Engineer-in- 
Charge  of  the  radio  district  in  which  the 
station  is  located. 

(b)  No  station  licensee  subject  to  Title 
n  of  the  Communications  Act  of  1934,  as 
amended,  shall  voluntarily  discontinue, 
reduce  or  Impair  public  communication 
service -to  a  community  or  part  of  com¬ 
munity  without  obtaining  prior  authori- 
saticm  from  the  Commission  pursuant  to 
the  procedures  set  forth  in  Part  63  of 
this  chapter.  In  the  event  that  perma¬ 
nent  discontinuance  of  service  is  author¬ 
ized  by  the  Commission,  the  station 
licensee  shall  Immediatdiy  give  notifica¬ 
tion  of  the  effective  date  thereof  in  writ¬ 
ing  to  the  Commission’s  Engineer-in- 
Charge  of  the  radio  district  in  which  the 
station  is  located  and  shall  promptly 
send  the  station  license  to  the  Commis¬ 
sion  at  Washington,  D.C.,  20554,  for  cim- 
cellation. 

(e)  Any  station  licensee,  not  subject 
to  Title  n  of  the  Communications  Act  oi 
1934,  as  amended,  who  voluntarily  dis¬ 
continues,  reduces  or  impairs  public 
cmnmunication  service  to  a  commimity 
or  part  of  a  community  shall  give  written 
notificatiCHi  to  the  Commission  within  7 
dasrs  thereof.  In  the  event  that  service 
is  permanently  discontinued,  the  licensee 
nhftii  give  written  notification  thereof  to 
the  Cmnmlssion’s  Engineer-in-Charge  of 
the  radio  district  in  which  the  station 
is  located  and  shall  promptly  send  the 
station  license  to  the  Commission  at 
Washington,  D.C.,  20554,  for  cancella¬ 
tion. 

§  21.304  Tariffs,  reports,  and  other  ma¬ 
terial  requir^  to  be  submitted  to  the 
Commission. 

Part  1  of  this  chapter,  beginning  with 
S  1.771,  contains  a  summary  of  certain 
material  and  reports,  including,  but  not 
limited  to  schedule  of  charges  and  ac¬ 
counting  and  financial  reports,  which 
must  be  filed  with  or  submitted  to  the 
Commission. 

§  21.305  Reports  required  concerning 
amendments  to  charters,  bylaws,  and 
partnership  agreements. 

Any  amendments  to  charters,  articles 
of  incorporaUcm  or  association,  bylaws, 
or  partnership  agreements  shall  promptly 
be  filed  with  the  Secretary,  Federal  Com¬ 
munications  Commission,  Washington, 
D.C. ,  20554.  Such  filing  diall  be  directed 
to  the  attention  of  the  Chief,  Common 
Carrier  Bureau. 

§  21.306  Requirement  that  permittees 
and  licensees  respond  to  official  com- 
municaticms. 

All  permittees  and  licensees  in  these 
services  are  recjuired  to  respond  to  official 
communications  from  the  Commission 
with  reasonable  dispatch  and  according 
to  the  tenor  of  such  communications. 
Failure  so  to  do  will  be  given  appropriate 
consideration  in  connection  with  any 
subsequent  applications  which  the  of¬ 


fending  party  may  file  and  may  result  in 
the  designation  of  such  applications  for 
hearing,  or  in  apppropriate  cases,  the 
institution  of  proceedings  looking  to  the 
modification  or  revocation  of  the  per¬ 
tinent  authorizations. 

Subpart  F — Developmental 
Authorizations 
§  21.400  Eligibility. 

Develoiunental  authorizations  for  sta¬ 
tions  in  the  Domestic  Public  Radio  Serv¬ 
ices  will  be  issued  only  to  existing  and 
proposed  communication  common  car¬ 
riers  who  are  legally,  financially  and 
otherwise  qualified  to  conduct  experi¬ 
mentation  utilizing  hertzlan  waves  for 
the  development  of  engineering  or  opera¬ 
tional  data,  or  techniques,  directly  re¬ 
lated  to  a  proposed  Domestic  Public 
Radio  Service  or  to  a  regularly  estab¬ 
lished  radio  service  regulated  by  the  rules 
of  this  part. 

§  21.401  Scope  of  service. 

Developmental  authorizations  may  be 
issued  for: 

(a)  Field  strength  surveys  relative  to 
or  precedent  to  the  filing  of  applications 
for  construction  permits,  in  connection 
with  the  selection  of  suitable  locations 
for  stations  proposed  to  be  established 
in  any  of  the  regularly  established  radio 
services  regulated  by  the  rules  of  this 
part;  or 

(b)  Development  of  proposed  Domes¬ 
tic  Public  Radio  Services  to  be  governed 
by  the  rules  and  regulations  of  this  part. 

§  21.402  Adherence  to  program  of  re¬ 
search  and  development. 

The  program  of  research  and  develop¬ 
ment,  as  stated  by  an  applicant  in  the 
ai^lication  for  construction  permit  or 
license  or  stated  in  the  instrument  of  sta¬ 
tion  authorization,  shall  be  substantially 
adhered  to  unless  the  licensee  is  other¬ 
wise  authorized  by  the  Commission. 

§  21.403  Special  procedure  for  the  de- 
veloiMnent  of  a  new  service  or  for  the 
use  of  frequencies  not  in  acc<wdance 
with  the  provisions  of  the  rules  in  this 
part. 

(a)  An  authorization  for  the  develop¬ 
ment  of  a  new  common  carrier  service 
not  in  accordance  with  the  provisions 
of  the  rules  in  this  part  may  be  granted 
for  a  limited  time,  but  only  after  the 
Commission  has  made  ft  preliminary  de- 
‘  termination  vdth  respect  to  the  factors 
set  forth  in  this  paragraph,  as  each 
case  may  require.  This  proc^ure  also 
applies  to  any  application  that  involves 
use  of  a  frequency  which  is  not  in  ac¬ 
cordance  with  the  provisions  of  the  rules 
in  this  part,  although  in  accordance  with 
the  Table  of  Frequency  Allocations  con¬ 
tained  in  Part  2  of  this  chapter.  (An 
application  which  involves  use  of  a  fre¬ 
quency  which  is  not  in  accordance  with 
the  Table  of  Frequency  Allocations  in 
Part  2  of  this  chapter  ^ould  be  filed  in 
accordance  with  the  provisions  of  Part 
5  of  this  chapter.  Experimental  Radio 
Services  (Other  Than  Broadcast) .) 
The  factors  with  respect  to  which  the 
Commission  will  make  a  preliminary  de¬ 
termination  before  acting  on  an  applica¬ 


tion  filed  under  this  paragraph  are  as 
follows: 

(1)  That  the  public  interest,  conven¬ 
ience  or  necMslty  warrants  considera¬ 
tion  of  the  establishment  of  the  proposed 
service  or  the  use  of  the  proposed  fre¬ 
quency: 

(2)  That  the  proposed  operation  ap¬ 
pears  to  warrant  consideration  to  effect 
a  change  in  the  provisions  of  the  rules 
in  this  part;  and/or 

(3)  That  some  operational  data 
should  be  developed  for  consideration  in 
any  rule-makiig  proceeding  which  may 
be  Initiated. 

(b)  Applications  for  construction  per¬ 
mits  for  stations  which  are  intended  to 
be  used  in  the  development  of  a  pro¬ 
posed  service  shall  be  accompanied  by 
a  petition  to  amend  the  Commlssion’i 
rules  with  respect  to  frequencies  and 
such  other  items  as  may  be  necessary 
to  provide  for  the  regular  establishment 
of  the  proposed  service. 

§  21.404  Terms  of  grant;  general  limiia. 
ti<ms. 

(a)  Developmental  authorizations 
normally  diall  be  issued  for  one  year, 
or  such  shorter  term  as  the  Com¬ 
mission  may  deem  appropriate  in  any 
particular  case,  and  shall  be  subject  to 
cancellation  without  hearing  by  the 
Conunis8i(m  at  any  time  upon  notice  to 
the  licensee. 

(b)  Where  some  phases  of  the  devd- 
opmentai  program  are  not  covered  iqr 
the  gmieral  rules  of  the  Conunission  or 
by  the  rules  6f  this  part,  the  Commission 
may  specify  supplementsil  or  additional 
requirements  or  conditions  in  each  case 
as  it  may  deem  necessary  in  the  public 
interest,  convenience  or  necessity. 

(c)  Frequencies  allocated  to  the  serv¬ 
ice  toward  which  such  development  is 
directed  will  be  assigned  tor  develop- 
mented  operation  on  the  basis  that  no 
interference  will  be  caused  to  the  regular 
services  ot  stations  operating  in  acoord- 
ance  with  the  Commission’s  Table  of 
Frequency  Allocations  (8  2.106  of  this 
chapter) . 

(d)  The  rendition  of  commimication 
service  for  hire  is  not  permitted  under 
any  developmental  authorizations  unksi 
specifica^  authorized  by  the  Commis¬ 
sion. 

(e)  The  grant  of  a  developmental  au¬ 
thorization  carries  with  it  no  assuranes 
that  the  developmental  program,  if  suc¬ 
cessful.  will  be  authorized  on  a  perma¬ 
nent  basis  either  as  to  the  servics 
involved  or  the  use  of  the  frequenda 
assigned  or  any  other  frequencies. 

§  21.405  Supplementary  showing  re¬ 
quired. 

(a)  Authorizations  for  development 
of  a  proposed  radio  service  in  the 
Domestic  Public  Radio  Services  will  be 
issued  only  upon  a  showing  that  the  ap¬ 
plicant  has  a  definite  program  of  re¬ 
search  and  development,  the  details  of 
which  shall  be  set  forth,  having  reason¬ 
able  promise  of  substantial  contribution 
to  these  services  witbin  the  term  of  sud> 
au^orization.  In  addition  to  showlof 
that  the  applicant  is  financially  quali¬ 
fied  or  that  adequate  provision  has  been 
made  to  underwrite  the  costs  of  the  pro- 
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posed  venture,  a  specific  showing  should 
^made  as  to  the  factors  which  the  ap> 
plicant  believes  qualify  him  technically 
to  conduct  the  research  and  develop- 
ment  program,  including  a  description 
of  the  nature  and  extent  of  englneerixig 
facilities  which  applicant  has  available 
for  such  purpose. 

(b)  Expiring  developmental  author¬ 
izations  may  be  renewed  only  upon  the 
applicant's  compliance  with  the  appli¬ 
cable  requirements  of  8  21.406  (a)  and 
(b)  relative  to  the  authorization  sought 
to  be  renewed  and  upon  a  factual  show¬ 
ing  that  further  progress  in  the  program 
of  research  and  development  requires 
further  radio  transmission  and  that  the 
public  interest,  convenience  or  necessity 
would  be  served  by  renewal  of  such  au¬ 
thorization. 

§  21>406  Developmental  report  re¬ 
quired. 

(a)  Upon  completion  of  the  pro¬ 
gram  of  research  and  development,  or, 
in  any  event,  upon  the  expiration  of 
the  instrument  of  station  authorization 
under  which  such  investigations  were 
permitted,  or  at  such  times  during  the 
term  of  the  station  authorization  as  the 
Commission  may  deem  necessary  to 
evaluate  the  progress  of  the  develop¬ 
mental  program,  the  licensee  shall  sub¬ 
mit.  in  duplicate,  a  comprehensive  re¬ 
port  on  the  foUowing  items,  in  the  order 
designated: 

(1)  Report  on  the  various  phases  of 
the  project  which  were  investigated. 

(2)  Total  number  of  hours  of  opera¬ 
tion  on  each  frequency  assigned. 

(3)  Copies  of  any  publication  on  the 
project. 

(4)  A  listing  of  any  patents  applied 
for,  including  copies  of  any  patents  is¬ 
sued  as  a  consequence  of  the  activities 
esiTled  forth  under  the  authorization. 

(5)  Detailed  analsrsls  of  the  result  ob¬ 
tained. 

(6)  Any  other  pertinent  information. 

(b)  In  addition  to  the  information 
required  by  paragraph  (a)  of  this 
section,  the  developmental  report  of 
a  station  authorized  for  the  develop¬ 
ment  of  a  proposed  radio  service 
dudl  include  comprehensive  informa¬ 
tion  on  the  following  items: 

(1)  Probable  public  support  and  meth. 
ods  of  its  determination. 

(2)  Practicability  of  service  opera¬ 
tions. 

(3)  Interference  encountered. 

(4)  Pertinent  information  relative  to 
merits  of  the  proposed  service. 

(5)  Propagation  (diaracteristics  of  fre¬ 
quencies  used,  particularly  with  respect 
to  the  service  objective. 

(6)  Frequencies  believed  to  be  more 
suitable  and  reasons  therefor. 

(7)  Type  of  signals  or 

employed  in  the  experimental  work. 

(c)  Normally,  developmental  reports 
will  be  made  a  part  of  the  Commission’s 
public  records.  However,  an  applicant 
may  request  that  the  Commission  with¬ 
hold  from  the  public  certain  reports  and 
•SMciated  material  relative  to  the  ac- 
oomplishments  achieved  under  develop- 
®^tal  authorization,  and,  if  it  appears 
Rmt  such  Information  should  be  with¬ 
held,  the  Commission  will  so  direct. 


Subpart  G— Domestic  Public  Land 
Mobile  Radio  Service 
§  21.500  EligibUity. 

Authorizations  for  base  stations  and 
auxiliary  test  stations  to  be  operated  in 
this  service  will  be  issued  to  existing  and 
proposed  communication  common  car¬ 
riers.  Authorizations  for  mobile  stations 
on  land  or  on  board  vessels  will  be  issued 
to  communication  common  carriers  or  to 
individual  users  of  the  service.  Applica¬ 
tions  will  be  granted  only  in  cases  where 
it  is  shown  that  (a)  the  applicant  is 
legally,  financially,  technically  and 
otherwise  qualified  to  render,  the  pro¬ 
posed  service,  (b)  there  are  frequencies 
available  to  enable  the  applicant  to 
render  a  satisfactory  service,  and  (c)  the 
public  interest,  convenience  or  necessity 
would  be  served  by  a  grant  thereof. 

§  21.501  Frc^encies. 


Zone  VI — Base  station  frequency:  36X8 
Mc/s;  Mobile  and  Auxiliary  Test  station  fre¬ 
quency:  43X8  Mc/s.  . 

ArlBona.  Nevada. 

California.  New  Mexico. 

Colorado.  Utah. 

Zone  vn — ^Base  station  frequency:  35X6 
Mc/s;  MobUe  and  Axixillary  Test  station  fre¬ 
quency:  43X6  Mc/s. 

Idaho.  Washington. 

Oregon. 

Zone  Vm — ^Base  station  frequency:  35.50 
Mc/s:  Mobile  and  Auxiliary  Test  station  fre¬ 
quency:  43.50  Mc/s. 


Tnrtlitrui.. 

Lake  St.  Clair. 
Michigan. 

New  Jersey. 


New  York. 

Ohio. 

Pennsylvania. 
The  Great  Lakes. 


Zone  IX — ^Base  station  frequency:  86.62 
Mc/s;  MobUe  and  Auxiliary  Test  station  fre¬ 
quency:  43.62  Mc/s. 

Arkansas.  Texas. 

Oklahoma. 


The  following  frequencies  are  avail¬ 
able  to  the  Domestic  Public  Land  Mo¬ 
bile  Radio  Service  for  the  use  set  forth 
in  this  section. 

(a)  For  assignment,  in  accordance 
with  the  Zone  Allocation  Plan,  to  stations 
of  communication  common  carriers 
which  are  also  in  the  business  of  afford¬ 
ing  public  landline  message  telephone 
service,  for  General  and  Dispatch  Com¬ 
munications  (provided  that  Signaling 
Communications  may  also  be  furnished 
by  any  facility  rendering  such  General 
or  Dispatch  service).  The  frequencies 
specified  may  be  used  in  adjoining  zones 
within  moderate  distances  of  the  respec¬ 
tive  zone  boundaries  to  permit  continu¬ 
ous  service  to  mobile  units  transiting 
such  zone  boundaries. 


Zone  I — ^Baee  station  frequency:  35.66 
Mc/s;  MobUe  and  AiixUlary  Test  station 
frequency:  43.66  Mc/s. 


Connecticut. 

Delaware. 

District  of  Columbia. 
Lake  Ontario. 

Maine. 

Maryland. 

Massachusetts. 

New  Hampshire. 


New  Jersey. 
New  YOTk. 
Pennsylvania. 
Rhode  Island. 
Vermont. 
Virginia. 

West  Virginia. 


Zone  n — ^Base  station  frequency:  85X4 
Mc/a;  Mobile  and  Auxiliary  TCst  station 
frequency:  43.34  Mc/s. 

Alabama.  MlsslssippL 

Florida.  North  Carolina. 

Georgia.  South  Carolina. 

Louisiana. 


Zone  in — Base  station  frequency:  35.42 
Mc/s;  MobUe  and  Auxiliary  Test  station  fre¬ 
quency:  43.42  Mc/s. 


Illinois. 

Indiana. 

Kentucky. 

Lake  Erie. 

Lake  Huron. 
Lake  Michigan. 


Lake  St.  CUalr. 

Lake  Superior. 

Michigan. 

Ohio. 

Tennessee. 

Wisconsin. 


Zone  IV — ^Base  station  frequency:  35.54 
Mc/s;  Mobile  and  AxixUlary  Test  station  fre¬ 
quency:  43.54  Mc/s. 


Iowa.  North  Dakota. 

Minnesota.  South  Dakota 

Montana.  Wyoming. 

Nebraska. 

Zone  V — ^Base  station  frequency:  35X0 
Mc/s;  MobUe  and  AxixUlary  Test  station  fre¬ 
quency:  43.30  MC/S. 

Arkansas.  Oklahoma. 

Kansas.  Texas. 

Missouri. 


Zone  X — Base  station  frequency:  35.46 
Mc/s;  MobUe  and  Auxiliary  Test  station 
frequency:  43.46  Mc/s. 

California.  Washington. 

Oregon. 

(b)  For  assignment,  to  stations  of 
communication  common  carriers  en¬ 
gaged  also  in  the  business  of  affording 
public  landline  message  telephone  serv¬ 
ice.  for  General  and  Dispatch  Commu¬ 
nications  (provided  that  Signaling 
Communications  may  also  be  fiumished 
by  any  facility  rendering  such  General 
Dispatch  Service) : 

Mobile  and 
auxiliary  test  sta- 


Base  station  fre-  tUm  frequencies 

quencles  (Mc/s)  ^  (Mc/s) 

162.61 _  167.77 

152X4 _  157. 80 

152.57 _  157. 83 

152.60  -  167. 86 

162.68  _ j_  167. 89 

162.66 _  167. 92 

162.69  _  167. 96 

162.72 _  167. 98 

162.76 _  168.01 

152.78 _ 158.04 

162X1 -  168. 07 

464.40 _  459.40 

454.45 _  459. 45 

464X0 _  459.60 

464.55 _  459.55 

454.60  _  459.60 

454.65 _  450.65 

454.70' _ '460.70 

454.76' _ '459.76 

454.80' _ '469.80 

454.85* _ '459.85 

454X0  * _ >  469. 90 

•  454.06' - '450.95 


'  Pending  promulgation  of  rules  and  regu¬ 
lations  to  govern  the  pubUc  alr-grotmd  radio¬ 
telephone  service,  and  subject  to  further 
Order  of  the  Commission,  frequencies  In  the 
454.675-465.000  Mc/s  and  458.675-460.000  Mc/s 
bands  are  not  avsUlable  for  operation  of 
new  radio  facilities  In  the  Domestic  Public 
Land  MobUe  Radio  Service.  In  the  Interim, 
the  authorizations  of  stations  using  such 
frequencies  may  be  renewed,  subject  to 
Commission  determination  relative  to  use  of 
such  frequendee  by  the  pubUc  alr-grotmd 
radiotelephone  service. 

(c)  For  assignment  to  stations  of  com¬ 
munication  common,  carriers  not  also 
engaged  in  the  busiiiess  of  providing  a 
public  landline  message  telephone,  serv¬ 
ice  for  General  and  Dispatch  Communi¬ 
cations  (provided  that  Signaling 
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Communications  may  also  be  furnished 
by  any  facility  rendering  such  General 
or  Dispatch  service) : 


B<ise  station 
frequencies 
(Mc/t) 

152.03 _ 

162.06 . 

162.09 _ 

152.12- . 

152.16  _ 

162.18 _ 

152.21 _ 

464.05 . 

464.10 . 

464.16  . 

454^20 _ 

454.25. . 

454.80 _ 

454.35 _ 


Mobile,  dispatch,  and 
auxiliary  test  station 
frequencies  {Mc/s) 

. .  168.  49 

.  168. 52 

.  168. 66 

. .  168. 68 

.  168. 61 

. .  168.  64 

.  168. 67 

. .  469. 06 

.  469. 10 

.  469. 16 

.  469. 20 

.  469. 26 

.  469. 80 

.  469. 35 


(d)  For  assignment,  to  base  stations 
of  communication  common  carriers  for 
use  exclusively  in  providing  a  one-way 
signaling  service  to  mobile  receivers: 

36.22  Mc/s  43.22  Mc/s 

36.58  MC/S  43.68  Mc/s 

(1)  Wherever  feasible,  the  frequencies 

35.22  Mc/s  and  35.58  Mc/s  shall  be  as¬ 
signed  for  use  in  any  area  prior  to  the 
assignment  of  the  frequencies  43.22  Mc/s 
and  43.58  Mc/s. 

(2)  If  an  applicant  for  authorization 
to  provide  an  exclusive  one-way  signal¬ 
ing  service  provides,  or  proposes  also  to 
provide.  General  or  Dispatch  service  in 
accordance  with  paragraphs  (a),  (b) 
and  (c)  of  this  section,  the  application 
for  a  one-way  facility  should  be  sup¬ 
ported  with  full  information  to  show  why 
the  proposed  signaling  service  could  not 
be  provided  in  cminection  with  the  base 
station  facilities  used  for  such  General 
or  Dispatch  service. 

(e)  On  a  shared  basis  with  othCT  com¬ 
mon  carrier  fixed,  international  control 
and  operational  fixed  radio  services,  fre¬ 
quencies  in  the  band  2110-2200  Mc/s  may 
te  authorized  for  use  by  control  and  re¬ 
peater  stations  functioning  in  conjunc¬ 
tion  with  the  Pomestie  Public  Land  Mo¬ 
bile  Radio  Service  on  the  condition  that 
the  emission  bandwidth  is  limited  to  the 
minimum  necessary  to  serve  the  purpose 
required.  Bandwidths  in  excess  of  5 
Mc/s  will  not  be  authorized. 

(f)  The  frequencies  listed  in  this  para¬ 
graph  are  available  for  assignment  to 
control  and  repeater  stations  fimctioning 
in  conjunction  with  the  Domestic  Public 
Lcmd  Mobile  Radio  Service,  on  a  shared 
basis  with  certain  other  radio  services. 
A  repeater  station  normally  will  not  be 
authorized  unless  the  land  mobile  ra¬ 
dio  system  with  which  it  is  associated 
is  continuoiisly  open  for  public  corres¬ 
pondence  and  the  emission  of  the  re¬ 
peater  station  are  under  the  operational 
surveillance  of  the  land  mobile  system’s 
operating  personnel. 


72-76  Mc/s  Band  * 


Mc/s 

Mc/s 

Mc/s 

Mc/s 

72.02 

72  AO 

72  A8 

72  A6 

72.06 

72A4 

72.62 

72  AO 

72.10 

72  A8 

72.66 

72.94 

72.14 

72.42 

72.70 

72  A8 

72.18 

72.46 

72.74 

76.42 

72.22 

72  AO 

72.78 

76.46 

72.26 

72  A4 

72A3 

76A0 

72-76  Mc/s  Band'' — Continued 


Mc/s  Mc/s  Mc/s 

76A4  76.66  76.78 

76.68  76.70  75.82 

75.62  76.74  76A6 


Mc/s 
76.90 
76.94 
76  J8 


^  Assignments  made  to  stations  on  frequen¬ 
cies  in  this  band  are  subject  to  the  condi¬ 
tion  that  no  harmful  interference  will  be 
caused  to  operational  fixed  stations  or  re¬ 
ception  of  television  stations  on  channels 
4  or  5.  (See  S  21.108.)  Existing  stations 
authorized  in  the  73  to  74.6  Mc/s  band  as 
of  December  1,  1961,  may  continue  to  operate 
and  shall  not  be  required  to  afford  protec¬ 
tion  to  the  radio  astronomy  service. 


(g)  New  control  and  repeater  stations 
will  not  be  authorized  in  the  890-940 
Mc/s  band.  However,  stations  which 
were  authorized  to  operate  on  such  fre¬ 
quencies  on  April  16, 1958,  may  be  grant¬ 
ed  renewed  licenses  subject  to  the  fol¬ 
lowing  conditions: 

(1)  Operations  shall  not  be  protected 
against  any  interference  received  from 
the  emission  of  industrial,  scientific,  and 
medical  equipment  (^lerating  on.  915 
Mc/s  or  from  the  emission  of  radioloca¬ 
tion  stations  in  the  890-942  Mc/s  band. 

(2)  No  harmful  interference  shall  be 
caused  to  stations  operating  in  the  radio¬ 
location  service  in  the  890-942  Mc/s 
band. 

(h)  Stations  now  authorized  in  the 
band  890-940  Mc/s  may  be  authorized  to 
operate  in  the  band  942-952  Mc/s  on  the 
following  conditions: 

(1)  That  such  stations  can  show  that 
harmful  interference  is  being  caused  by 
Government  radiopositioning  stations  in 
the  890-942  Mc/s  band  or  by  ISM  equip¬ 
ment  operating  on  915  Mc/s. 

(2)  That  an  engineering  study  by  the 
Conunission  indicates  that  the  proposed 
frequency  assignment  in  the  band  942- 
952  Mc/s  is  likely  to  eliminate  the  inter¬ 
ference. 

(3)  That  the  bandwidth  of  emission 
does  not  exceed  1100  kc/s. 

(4)  That  the  proposed  frequeney 
assignment  will  not  cause  interference  to 
existing  operations  in  the  band  942-952 
Mc/s. 

(i)  In  lieu  of  a  wireline  circuit  for  con¬ 
trol  of  a  specific  base  station  transmitter 
from  its  required  control  point  or  in  lieu 
of  wirelines  for  an  audio  circuit  to  a 
base  station  control  point  from  a  re¬ 
motely  located  fixed  receiver  used  for 
reception  of  mobile  station  transmis¬ 
sions,  and  upon  an  affirmative  showing 
that  the  conditions  set  forth  in  subpara¬ 
graphs  (1)  through  (5)  of  this  para¬ 
graph  are  satisfied,  a  single  control  and 
repeater  station  may  be  authorized  to 
miscellaneous  common  carriers  upon  the 
frequencies  indicated  below: 

Control  station  Repeater  station 

frequencies  (Mc/s)  frequencies  (Mc/s) 


454.06 

459.06 

454.10 

469.10 

464.16 

459.16 

464 AO 

469 AO 

454  A6 

469  A6 

464A0 

469 AO 

464A6 

459 A5 

geographical  boundary  of  the  nearest 
urbanized  area  having  a  population  over 
300,000  (as  determined  and  defined  in 
the  most  recent  census  reports  of  the 
UH.  Bureau  of  the  Census) . 

(2)  Ihe  repeater  station,  and  the 
point  to  which  its  transmissions  are  di¬ 
rected.  are  located  over  50  airline  miles 
from  the  nearest  geographical  boimdary 
of  the  nearest  urbanized  area  having  a 
population  over  300,000  (as  determined 
and  defined  in  the  most  recent  census 
reports  of  the  U.S.  Bureau  of  the 
Census) . 

(3 )  The  effective  radiated  power  of  the 
control  or  repeater  station  does  not  ex¬ 
ceed  150  watts. 

(4)  The  use  of  the  frequencies  by  a 
control  or  repeater  station  wUl  not  cause 
harmful  interference  to  any  other  sta¬ 
tion  authorized  to  use  such  frequencies 
and  shall  be  on  a  secondary  basis  to  the 
provision  of  mobile  and  rural  radio  serv¬ 
ice  by  other  classes  of  stations. 

(5)  Series  operation  of  more  than  one 
control  or  repeater  station  is  not  in¬ 
volved. 

Note:  The  provisions  of  subparagraphs  (i) 
and  (2)  of  this  paragraph  may  be  waived  by 
the  C^jmmlssion  upon  a  factual  showing, 
supported  by  such  engineering  proof  as  may 
be  necessary,  that  all  of  the  currently  as* 
slgnable  pain  of  152-162  Mc/s  band  frequen¬ 
cies  listed  In  paragraph  (c)  of  this  section 
are  not  assigned  or  applied  for  within  In¬ 
terference  range  of  existing  or  possible  sta¬ 
tion  assignments  within  the  tirbanlzed  area 
having  a  population  of  over  300,000  and. 
upon  a  satisfactory  showing,  that  In  such 
area  over  a  substantial  period  of  years  the 
growth  of  the  public  land  mobile  radio  serv¬ 
ice  hat.  not  been  hampered  and  Is  not  likely 
to  be  hampered  by  a  shortage  of  frequendss 
allocated  to  such  service  In  the  162  to  16a 
Mc/s  band.  Facilities  authorized  under  the 
provisions  of  such  waivers  shall  be  on  s 
secondary  basis  and  subject  to  the  condition 
that,  in  the  event  the  frequencies  are  re- 
qtilred  for  assignment  to  base  and  mobile 
stations  In  the  area,  operation  thereon  shall 
be  terminated  within  60  days  after  notice  la 
received  from  the  Commission. 

§  21.502  Qassification  of  base  stations. 

Base  stations  of  miscellaneous  com¬ 
mon  carriers  in  the  Domestic  Public 
Land  Mobile  Radio  Service  shall  be  clas¬ 
sified,  as  set  forth  below,  according  to 
their  transmitting  antenna  height  above 
average  terrain,  and  according  to  their 
effective  radiated  power  in  the  horizontal 
plane  of  the  antenna. 


Antenns  height  shove 
sverage  terrain  (feet) 

Glass  of  station 

400  to  600 . 

c 

B 

B 

A 

A 

300  to  400 . 

c 

C 

B 

B 

A 

aootoaoo . 

D 

C 

U 

B 

B 

100  to  aoo . 

D 

D 

C 

■  G 

B 

0  to  100 . 

E 

D 

D 

G 

C 

30 

60 

lao 

260 

600 

Effective 

(watts). 

radiated 

pom 

§  21.503  Geographical  separation  of  co¬ 
channel  statitHis. 


(1)  The  control  station,  and  the  base 
station  controlled  thereby,  are  located 
over  50  airline  miles  from  the  nearest 


Base  stations  of  miscellaneous  com¬ 
mon  carriers  operating  <K>-channel  in 
this  service  shall  normally  be  sep- 
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arsted  by  not  less  than  the. distances 
shown  below: 


Class  of  station 


A.— 
B— - 
0.... 
D — 
E — 


Minimam  mileage  separation 
between  ooHdumnel  stations 


76 

68 

61 

64 

66 

48 

60 

63 

46 

36 

66 

60 

42 

20 

ABODE 
Class  of  station 


In  any  particular  case,  where  It  appears 
that  unusual  radio  wave  propagation 
conditions  are  involved,  the  Commission 
may  require  greater  separation  than  in¬ 
dicated  in  the  above  table,  or  make  as¬ 
signments  at  lesser  station  spacing.  Ref¬ 
erence  may  be  made  to  S  73.611(d)  of  this 
chapter.  Radio  Broadcast  Services,  for 
methods  of  computing  milage  separa¬ 
tion  between  station  locations. 


§  21«504  Service  area  of  base  station. 

(a)  The  limits  of  reliable  service  area 
of  a  base  station  are  considered  to  be  de¬ 
scribed  by  a  field  strength  contour  of  37 
decibels  above  one  microvolt  per  meter 
for  stations  engaged  in  two-way  com¬ 
munication  service  with  mobile  stations 
and  43  decibels  above  one  microvolt  per 
meter  for  stations  engaged  in  one-way 
signaling  service.  Service  within  that 
area  is  generally  expected  to  have  an 
average  reliability  of  not  less  than  90 
percent. 


(b)  The  field  sh'ength  contours  de¬ 
scribed  in  paragraph  (a)  of  this  section 
shall  be  regarded  as  determining  the 
limits  of  the  reliable  service  area  of  the 
related  base  stations  for  the  piirpose  of 
providing  protection  to  such  stations 
from  co-channel  electrical  harmful  in¬ 
terference  and  defining  the  area  within 
which  consideration  will  be  accorded 
claims  of  economic  competitive  injury. 

§  21.505  Antenna  height-power  limit 
for  base  stations. 

In  view  of  the  fact  that  the  predomi- 
x^t  need  for  mobile  communication 
service  can  usually  be  met  by  base  sta¬ 
tions  within  the  classification  set  forth 
in  S  21.502,  and  because  widespread  cov¬ 
erage  is  undesirable  in  areas  where  no 
substantial  need  exists  for  mobile  com¬ 
munication  service  through  a  distant 
base  station,  base  stations  will  not  be 
authorized  to  employ  transmitting  an¬ 
tennas  in  excess  of  500  feet  above  av¬ 
erage  terrain  unless  the  effective  radi¬ 
ated  power  of  the  base  station  is  reduced 
below  500  watts  by  not  less  than  the 
amount  shown  in  the  following  chart 
entitled  "Required  Reduction  in  Effective 
Radiated  Power  for  Antenna  Heights  in 
Excess  of  500  Feet  Above  Average  Ter¬ 
rain**. 

§  21.506  Power  limitations. 

Stations  in  this  service  shall  not  be 
permitted  to  exceed  500  watts  effective 
radiated  power  and  shall  not  be  author¬ 


ized  to  use  transmitters  having  a  rated 
power  output  in  excess  of  the  limits  set 
forth  in  §  21.107  (b) :  Provided,  however. 
That  the  effective  radiated  power  of  dis¬ 
patch  stations  shall  not  be  permitted  to 
exceed  100  watts.  A  base  station  standby 
transmitter  havizig  a  rated  power  output 
in  excess  of  that  of  the  main  transmitter 
of  the  base  station  with  which  it  is 
associated  will  not  be  authorized. 

§  21.507  Bandwidth  and  emission  limi¬ 
tations. 

(a)  Stations  in  the  Domestic  Public 
Land  Mobile  Radio  Service  shall 
normally  be  authorized  to  use  only  type 
A3  or  F3  emission  for  radiotelephony, 
and  tsrpe  Al.  A2,  FI,  or  F2  emission  for 
selective  signalii^.  The  authorization  to 
use  type  A3  or  F3  emission  for  radio¬ 
telephony  shall  be  construed  to  include 
the  use  of  tone  signals  or  signaling  de¬ 
vices  the  sole  function  of  which  is  to 
establish  and  maintain  communication. 
Stations  providing  one-way  signaling 
service  by  means  of  selective  signaling 
which  is  not  associated  with  a  voice 
message  are  required  to  be  authorized  to 
employ  telegraph  type  emission  appro¬ 
priate  to  the  type  of  transmission  em¬ 
ployed.  The  use  of  types  AO  or  FO 
emission  in  the  72-76  Mc/s  band  will  not 
be  authorized,  except  for  temporary  or 
short  periods  necessary  for  testing  inci¬ 
dent  to  the  construction  or  maintenance 
of  a  radio  station.  (Further  reference 
should  be  xnade  to  §§  21.103  to  21.105, 
inclusive.) 
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(b)  Hie  tnn-yimiim  authorized  band-width  of  emission  and,  for  the  cases  of  fre¬ 
quency  or  phase  modulated  emissions,  the  maximum  authorized  frequency  deviation 
shall  be  as  follows: 


Type  of  emission 

BO-lfiO  Mc/s 

25-50  Mc/8  and  150-450  Mc/& 

450-500  Mc/s 

Authorised 

bandwidth 

kc/s 

Frequency 

deviation 

ko/s 

Authorized 

bandwidth 

kc/s 

Frequency 

deviation 

kc^ 

Authorized 

bandwidth 

kc^ 

Frequency 

deviation 

kc/s 

Al.  _ 

1 

1 

1 

A2  .  _ 

3 

3 

3 

AS  _ 

8 

8 

8 

FI  -  -  _ 

3 

3 

3 

F2  -  _ 

15 

15 

15 

F8 . 

40 

15 

20 

5 

40 

15 

(c)  On  frequencies  above  500  Mc/s, 
the  bandwidth  autiiorized  shall  not  ex¬ 
ceed  400  kc/8  for  each  derived  communi¬ 
cation  channel  and  may  be  restricted  to 
lesser  bandwidth  when  appropriate  to 
the  t3rpe  of  operation  involved  in  any 
particular  case. 

(d)  Other  tsrpes  of  emission  or  band¬ 
width  in  excess  of  those  specified  in  para¬ 
graph  (b)  of  this  section  may  be  author¬ 
ized  upon  an  adequate  showing  of  need 
therefor.  An  application  requesting 
such  authorization  shall  fully  describe 
the  modulation  characteristics  (for  FM 
include  maximum  modulating  frequency 
and  maximum  frequency  deviation) 
emissicHi  and  bandwidth  desired,  shall 
specify  the  bandwidth  to  be  occupied, 
and  shall  state  the  reasons  why  such 
emission  or  bandwidth  is  required. 

(e)  The  authorization  to  employ  any 
of  the  various  t]q)es  of  modulated  emis¬ 
sion  in  this  service  shall  be  construed  to 
include  authority  to  employ  unmodu¬ 
lated  emission  only  for  temporary  or 
short  periods  necessary  for  equipment 
testing  incident  to  the  construction  and 
maintenance  of  a  radio  station. 

§  21.508  Modulation  requirements. 

(a)  The  use  of  modulating  frequen¬ 
cies  higher  than  3000  cycles  per  second 
for  radiotelephony  or  tone  signaling  is 
not  authorized  on  frequencies  below  500 
Mc/s. 

(b)  [Reserved] 

(c)  When  amplitude  modulation  is 
used,  the  modulaticm  percentage  shall 
be  sufficient  to  provide  efficient  com¬ 
munication  and  shall  normally  be  main¬ 
tained  above  70  percent  olf  peaks,  but 
shall  not  exceed  100  percent  on  nega¬ 
tive  peaks. 

(d)  When  phase  or  frequency  modula¬ 
tion  is  used  for  single  channel  operation 
on  frequencies  below  500  Mc/s,  the  de¬ 
viation  arising  from  modulation  shall  not 
exceed  the  limits  specified  in  S  21.507(b) . 

(e)  Each  transmitter,  which  has  more 
than  3  watts  plate  power  input  to  the 
final  radio  frequency  stage  and  was  ini- 
tlaUy  authorized  or  installed  at  the  sta¬ 
tion  in  this  service  after  July  1,  1950, 
emplosing  type  A3  or  F3  emission  shall 
be  equiiH>ed  with  a  device  which  will 
automatically  prevent  greater  than  nor¬ 
mal  audio  level  frmn  modulating  in 
excess  of  the  limits  specified  In  para¬ 
graphs  (c)  and  (d)  of  this  section. 

(f)  Each  transmitter,  which  employs 
type  A3  or  F3  emission  shall  be  equipped 
with  a  modulation  limiter  in  accordance 
with  the  provisions  of  paragraph  (e)  of 
this  section  and  also  shall  be  equipped 
with  a  low-pass  audio  filter  installed  be¬ 


tween  the  modulation  limiter  and  the 
modulated  stage.  At  audio  frequencies 
between  3  kc/s  and  15  kc/s,  the  filter 
shall  have  an  attenuation  greater  than 
the  attenuation  at  1  kc/s  by  a  least: 

'40  log„  (f/8)  decibels 

where  “f”  is  the  audio  frequency  in 
kilocycles.  At  audio  frequencies  above 
15  kc/s,  the  attenuation  shall  be  at  least 
28  decibels  greater  than  the  attenuation 
at  1  kc/s. 

§  21.509  Permissible  communications. 

(a)  Mobile  stations  in  this  service  are 
authorized  to  communicate  with  and 
through  base  stations  only.  Such  com¬ 
munication  between  base  and  mobile 
stations  shall  be  upon  frequencies  which 
are  paired  in  the  manner  set  forth  in 
§21.501  (a),  (b).and  (c). 

(b)  Base  stations  in  this  service  are 
normally  authorized  to  communicate 
with  associated  land  mobile  stations  in 
the  same  service:  Provided,  however. 
That  base  stations  may  also  render  serv¬ 
ice  to  properly  licensed  transient  land 
mobile  stations  normally  associated  with 
another  common  (»mrier  base  station,  in¬ 
cluding  mobile  units  of  Canadian  regis¬ 
try.  Under  specific  authorization  from 
the  C(»nmission.  service  may  be  rendered 
to  stations  on  board  vessels.  Authori^ 
to  provide  service  to  vessels  may  be 
granted  upon  a  showing  that  the  rendi¬ 
tion  of  service  to  vessels  will  not  degrade, 
by  kind  or  extent  of  usage,  the  service 
which  would  be  available,  in  the  absence 
of  service  to  vessels,  to  land  vehicles  re¬ 
ceiving  or  subsequently  requesting  such 
services  in  the  area:  Provided,  That  any 
authorization  to  render  service  to  ves¬ 
sels,  other  than  itinerant  vessels  requir- 
^  service  in  other  areas  where  VHP 
public  coast  service  is  not  available,  shall 
automatically  terminate  at  the  expira- 
tion  of  60  days  after  inauguration  of  VHP 
public  coast  service  in  the  area  in¬ 
volved.  Applications  for  authority  to 
communicate  with  vessels  shall  be  ac¬ 
companied  by  a  showing  of  the  fcffiowlng: 

(1)  The  total  number  of  land  mobile 
units  being  served  through  the  base 
station. 

(2)  The  total  number  of  land  mobile 
units  to  which  it  is  reasonably  expected 
that  such  service  will  be  furnished  at  any 
time  in  the  next  12  months. 

(3)  The  total  number  of  stations  on 
board  vessels  initially  proposed  to  be 
served  through  the  base  station. 

(4)  The  total  number  of  stations  on 
board  vessels  to  which  it  is  reascmably 
expected  that  such  service  will  be  fur¬ 
nished  at  any  time  in  the  next  12  months. 


(5)  Other  public  radio  facilities  avail¬ 
able  in  the  area  providing  service  to 
mobile  stations  on  board  vessels. 

(6)  Such  other  information  as  may  be 
deemed  pertinent,  showing  that  com¬ 
munication  with  vessels  will  not  degrade 
or  deny  service  to  land  vehicles  receiv¬ 
ing  or  requesting  land  vehicular  com¬ 
munication  service  over  the  radio  facili¬ 
ties  of  the  base  station,  and  that  such 
service  to  vessels  is  necessary  and 
desirable. 

(c)  Applications  requesting  renewal  of 
authority  to  render  service  to  vessels 
shall  be  accompanied  by  a  current  show¬ 
ing  of  information  as  required  in  para¬ 
graph  (b)  of  this  section. 

(d)  Mobile  stations  in  this  service  may 
not  be  operated  aboard  aircraft. 

(e)  Base  stations  in  this  service  which 
are  authorized  to  render  one-way  signed, 
ing  service  may  also  render  such  service 
to  receivers  installed  aboard  vessels  and 
aircraft. 

(f)  Base  stations  in  this  service  may 
communicate  with  appropriately  author¬ 
ized  Rural  Subscriber  stations  in  the 
Rural  Radio  Service,  where  the  use  of 
wire  lines  is  not  practicable  or  feasible. 
Authorization  for  the  establishment  of  a 
Rural  Subscriber  station  may  be  granted 
upon  a  satisfactory  showing  that  it  will 
not  degrade  the  mobile  communication 
service  rendered  by  the  base  station  and 
a  supplementary  showing  as  set  forth 
in  §  21.609.  Such  showing  should  be  in¬ 
corporated  m  the  application  for  con¬ 
struction  permit  for  the  fixed  point  to 
which  communication  is  to  be  effected. 

(g)  The  base  and  mobile  station  fa¬ 
cilities  authorized  m  this  service  shall 
not  be  used  in  connection  with  any  taxi¬ 
cab  operations  wherein  the  licensee  is 
directly  or  indirectly  mterested  throufidi 
stock  ownership  or  otherwise. 

(h)  Pursuant  to  the  provisions  of  the 
"Convention  Between  the  United  States 
of  America  and  Canada.  Relating  to  Op¬ 
eration  by  Citizens  of  Either  Ck)untry  of 
Certain  Radio  Equipment  or  Stations  in 
the  Other  Country,**  United  States  li¬ 
censed  mobile  units  in  this  service  which 
are  in  Canada  may  be  authorized  by  the 
Canadian  Government  to  cmmmmioate 
with  or  through  Canadian  licensed  com¬ 
mon  carrier  base  stations  in  the  land 
mobile  radio  service  or  with  base  stations 
licensed  under  the  rules  of  this  part 
Canadian  licensed  mobile  units  in  the 
common  carrier  land  mobile  radio  serv¬ 
ice  which  are  in  the  United  States  may 
conununicate  with  and  through  United 
States  licensed  base  stations  in  this  serv-  ‘ 
ice  provided  authority  for  such  com¬ 
munication  has  been  granted  by  the 
Cntnmissinn  upon  proper  application 
therefor.  (See  §21.29  (i)  and  (J).) 

(i)  Unless  otherwise  prohibited  by 
agreements,  laws,  rules,  regulations,  etc. 
of  the  foreign  country  concerned,  base 
stations  in  this  service  are  not  prohibited 
from  rendering  trans-border  ccunmuni- 
cation  service  for  hire  to  mobile  units  in 
that  country  which  are  properly  licensed 
to  operate  in  the  common  carrier  land 
mobile  service  of  either  country. 

(J)  Auxiliary  test  stations  in  this 
service  shall  normally  be  operated  upon 
mobile  station  frequencies  only  for  the 
purpose  of  determining  the  performance 
of  fixed  receiving  equipment  remotely 
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located  from  the  base  station  with  which 
it  is  associated  or  where  ttie  receiving 
equipment  is  located  with  the  base  sta¬ 
tion  and  both  are  remote  from  the  con¬ 
trol  point  of  the  station:  Provided,  how~ 
ever.  That  a  transmitter  used  in  an  aux¬ 
iliary  test  station  may  be  used  as  a 
standby  transmitter  upon  the  frequency 
of  the  base  station  with  which  it  is  asso¬ 
ciated  whenever  such  base  station  is  out 
of  service  for  maintenance  or  repair. 

(k)  A  subscriber’s  dispatch  station  in 
this  service  is  authorized  to  intercommu¬ 
nicate  only  with  the  mobile  stations  of 
said  subscriber  through  the  base  station 
with  which  it  is  associated.  Where  more 
than  one  subscriber  Jointly  operate  a  dis¬ 
patch  station,  each  subscriber  shall  com¬ 
municate  only  with  his  own  mobile 
stations. 

§  21.510  Base  stations  may  be  author¬ 
ized  only  as  part  of  integrated  radio 
system. 

Base  stations  will  be  authorized 
only  as  a  part  of  an  integrated  com¬ 
munication  system  wherein  mobile  units 
associated  therewith  are  also  licensed  to 
the  base  station  licensee  (see  §  21.15  U) ) . 

§  21.511  Communication  service  to  own 
mobile  units* 

(a)  Upon  filing  an  application  for  re¬ 
newal  of  station  license  for  a  base  sta¬ 
tion  in  this  service,  a  miscellaneous  com¬ 
mon  carrier  applicant  shall  submit  a 
factual  statenient  to  show  that,  during 
the  preceding  license  period,  at  least 
an  average  of  50  percent  of  the  mo¬ 
bile  units  on  any  channel  to  which 
communication  service  has  been  ren¬ 
dered  by  a  base  station  have  been 
us^  by  persons  not  directly  or  in- 
(^ectly  controlling  or  controlled  by,  or 
under  direct  or  indirect  common  control 
with  the  applicant.  If  an  applicant  is 
u^le  to  meet  such  criterion,  he  shall 
show  what  efforts  have  been  made  to 
achieve  use  of  the  service  by  the  public 
and  offer  such  further  showing  or  ex- 
idanation  as  he  may  deem  appropriate. 

(b)  Wire-line  communication  com¬ 
mon  carriers  may  be  authorized  to  es¬ 
tablish  land  mobile  radio  facilities  under 
this  part  of  the  rules  for  the  purpose  of 
providing  communication  facilities  for 
their  own  use  incident  to  construction 
and  maintenance  of  public  communica¬ 
tion  facilities:  Provided  however.  That 
the  use  of  the  authorized  facilities  on 
such  frequencies  shall  be  on  a  second¬ 
ary  basis  and  subject  to  use  by  public 
subscribers  at  any  time  when  required 
for  the  rendition  of  public  communica¬ 
tion  service. 

§  21.512  Priorities  for  service  to  sub¬ 
scribers. 

(a)  Subscriptions  to  mobile  tele¬ 
phone  service  shall  be  afforded  in  the 
following  order  of  precedence  and  in 
chronological  order  of  filing  of  request 
for  service  within  each  of  the  following 
customer  categories: 

(1)  Category  1:  Public  safety  and 
'health.  Official  federal,  state,  cotmty 
and  municipal  government  agencies  pro¬ 
tecting  the  public  safety  and  health; 
private  organizations  emd  persons  en- 
saged  primarily  in  protecting  the  public 
safety  and  health  such  as  physicians, 
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hospitals,  ambulance  services,  volimteer 
fire  departments.  American  Red  Cross, 
licensed  protective  patrols  and  armored 
cars  and  similar  agencies. 

(2)  Category  2:  Public  service.  Con¬ 
tract  carriers,  conunon  carriers,  and  pub¬ 
lic  utilities  (exclusive  of  taxicab  and 
livery  service) ,  for  communications  other 
than  correspondence  of  the  general  pub- 
Uc. 

(3)  Category  3:  Quasi  public  service. 
Emergency  repair  organizations,  not  in¬ 
cluded  in  Category  1,  protecting  health 
and  property;  press  associations,  news¬ 
papers  and  broadcasting  stations. 

(4)  Category  4:  Physically  handi^ 
capped.  Persons  who  because  of  phys¬ 
ical  handicaps,  operate  specifically 
equipped  vehicles  and  are  unable  to  leave 
such  vehicles  without  assistance. 

(5)  Category  5:  Industrial.  Gas  or  oil 
producing  or  drilling  operators;  produc¬ 
ers  and  distributors  of  fuel  and  lumber 
and  other  construction  materials  and 
equipment;  food  processing,  distribution 
and  storage  organizations;  producers  of 
substantial  quantities  of  food;  business 
concerns  engaged  in  construction  of 
housing  and  industrial  or  public  works; 
taxicabs  and  livery  service. 

(6)  Category  6:  Traveling  public. 
Trains  and  watercraft  where  service  is 
made  available  to  passengers. 

(7)  Category  7:  All  others 

(b)  After  initial  establishment  of 
service  in  accordance  with  the  table  of 
priorities  in  paragraph  (a)  of  this  sec¬ 
tion  when  facilities  in  a  given  area  are 
insufficient  to  furnish  service  to  all  who 
desire  mobile  radiotelephone  service,  ap¬ 
plications  for  new  or  additional  mobile 
units  shall  be  ranked  within  the  cate¬ 
gories  in  order  of  date  of  filing  and  serv¬ 
ice  shall  be  afforded  such  applicants  as 
facilities  become  available,  in  descending 
order  of  precedence. 

§  21.513  Location  of  message  center. 

Within  the  service  area  encompassed 
by  the  field  strength  contour  of  each  base 
station  as  defined  in  S  21.504,  there  shall 
be  at  least  one  message  center  so  located 
that  the  major  portion  of  subscribers’ 
local  exchange  landline  telephone  calls, 
which  originate  or  terminate  in  such 
area  in  conjunction  with  messages  trans¬ 
mitted  or  received  by  said  station,  cost 
no  more  per  call  than  the  local  message 
single  unit  rate.  In  cases  where  the  con¬ 
trol  point  of  a  base  station  is  not  so 
located,  a  public  foreign  exchange  tele¬ 
phone  circuit  shall  be  provided  to  afford 
service  so  that  a  radio  service  subscriber 
may  communicate  between  such  points 
at  a  cost  per  call  not  in  excess  of  the  local 
message  single  unit  rate. 

§  21.514  Responsibility  for  operational 
control  and  maintenance  of  mobile 
units. 

(a)  The  licensee  of  a  base  station 
in  this  service  shall  be  responsible  for 
exercising  effective  operational  control 
over  all  mobile  units  with  which  it  com¬ 
municates.  The  proper  installation  and 
maintenance  of  such  mobile  units  shall 
be  the  responsibility  of  the  respective 
licensees  thereof. 

(b)  A  mobile  unit  normally  associated 
with  and  licensed  to  a  specified  base  sta¬ 
tion  will  be  deemed,  when  communicat¬ 


ing  with  a  different  base  station  pursuant 
to  legally  effective  tariff  provisions,  to  be 
temporarily  associated  with  and  licensed 
to  su<Ui  different  base  station  and  the 
licensee  of  such  different  base  station 
shall,  for  such  temporary  period,  assume 
the  same  licensee  responsibility  for  such 
mobile  unit  as  if  such  unit  were  reg¬ 
ularly  licensed  to  it. 

§  21.515  Ccmtrol  points,  dispatch  points 

and  dispatch  stations. 

(a)  Dispatch  stations  may  be  installed 
only  with  specific  authorization  from  the 
Commission.  Dispatch  points  may  be 
installed  or  removed  without  authoriza¬ 
tion.  Dispatch  point  circuit  facilities 
shall  be  installed  in  conformance  with 
the  requirements  of  paragraph  (c)  (2)  of 
this  section.  Upon  removal  of  a  dispatch 
station  the  licensee  must  within  30  days 
thereafter  submit  to  the  Commission  in 
Washington,  D.C.,  the  dispatch  station 
license  for  cancellation  together  with  an 
application  on  FCC  Form  403  to  delete 
such  point  of  communication  from  the 
license  of  the  base  station  with  which 
the  dispatch  station  is  associated. 

(b)  To  insure  the  maintenance  of  sta¬ 
tion  control,  means  shall  be  provided 
whereby  each  dispatch  station  and  each 
dispatch  point  is  maintained  under  con¬ 
tinuous  effective  operational  supervision 
of  one  or  more  control  points. 

(c)  At  each  control  point  for  a  base 
^tion  or  fixed  station  in  this  service, 
the  following  facilities  will  be  installed: 

(1)  Equipment  to  permit  tiie  respon¬ 
sible  radio  operator  to  monitor  aurally, 
at  such  intervals  as  may  be  necessary 
to  insure  proper  operation  of  the  inte¬ 
grated  communication  system,  all  trans¬ 
missions  originating  at  dispatch  points 
under  his  supervision  and  at  stations 
with  which  the  base  station  communi- 

(2)  Facilities  which  will  permit  the 
responsible  radio  operator  either  to  dis¬ 
connect  immediately  the  dispatch  point 
circuits  from  the  transmitter  or  immedi¬ 
ately  to  render  the  transmitter  inopera¬ 
tive  from  any  dispatch  point  associated 
therewith. 

Non:  Reference  shotQd  be  made  to 
il  21.118  and  21Jil8  tar  additional  control 
point  requirements  and  also  to  {  21.205  con¬ 
cerning  operator  requirements. 

§  21.516  Additional  showing  required 
with  application  for  assignment  of 
additional  channel. 

An  application  for  the  assignment 
of  an  additional  channel  at  an  exist¬ 
ing  Domestic  Public  Land  Mobile 
radio  station  (other  than  control 
or  repeater),  by  a  licensee  who  is  not 
engaged  in  providing  public  wire  line 
communication  service,  in  addition  to  the 
information  required  by  other  sections 
of  these  rules,  shall  include  a  showing  of 
the  following: 

(a)  The  number  of  prospective  sub¬ 
scribers  for  whom  an  order  for  service 
is  being  held  Including  information  as 
to  the  type  of  business  or  other  activity 
for  which  communication  is  required, 
and  the  number  of  mobile  units  desired 
by  each  prospective  subscriber. 

(b)  Data  showing  the  actual  traffic 
loading  on  the  present  radio  system  dur¬ 
ing  three  days  of  normal  message  traffic 
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selected  at  random  within  30  days  prior 
to  the  date  of  filing.  This  information 
should  be  reported  separately  for  each 
of  the  three  da3rs  selected,  which  should 
be  identified  by  dates,  and  should  dis* 
close,  but  not  necessarily  be  limited  to. 
the  following; 

(1)  The  niunber  of  mobile  units  using 
the  service  during  a  24-hour  period  com¬ 
mencing  at  midnight. 

(2)  The  number  of  messages  handled 
each  hour. 

(3)  The  number  of  calls  held  due  to 
busy  radio  circuit  conditions  during  each 
hour. 

(4)  The  total  holding  time  of  calls 
held  during  each  hour. 

(5)  The  maximum  holding  time  on 
any  call  during  each  hour. 

§  21.517  Use  of  base  station  as  a  re¬ 
peater  station. 

On  its  regularly  assigned  frequency, 
a  base  station  may  be  used  to 
perform  the  added  functions  of  a  re¬ 
peater  station  when  means  are  provided 
whereby  the  licensee  of  the  radio  ssrstem 
is  able  to  turn  the  base  station  on  and 
off  at  will  from  its  control  point  irre¬ 
spective  of  the  transmissions  of  sub¬ 
scriber  units  on  the  mobile  station  fre¬ 
quency  associated  therewith. 

§  21.518  Use  of  mobile  station  fre¬ 
quency  for  contnd  station. 

Upon  proper  application  to  the  Com¬ 
mission  for  a  construction  permit  to 
install  a  control  station,  a  base  sta¬ 
tion  iq>plicant  or  licensee  may  be  au¬ 
thorized  to  operate  its  base  station 
via  a  control  station  using  the  mobile 
station  frequency  paired  therewith. 
In  order  to  ensure  retention  of  es¬ 
sential  operational  control  of  the  ra¬ 
dio  S3rstem  by  its  licensee,  it  is  ex¬ 
pected  that  this  method  of  operation  will 
not  be  Installed  where  the  signals  from 
subscriber  operated  units  are  able  to 
override  the  functions  of  the  control 
path  between  the  control  and  base  sta¬ 
tion.  or  where  such  operation  will  cause 
harmful  interference  to  another  radio 
system.  The  control  station  shall  be 
provided  with  coded  signals  whose  trans¬ 
mission  will  enable  the  control  station 
to  shut  down  and  reactivate  the  base  sta¬ 
tion  at  win.  Irrespective  of  the  transmis¬ 
sions  of  subscriber  imits  associated 
therewith.  Additional  coded  signals  may 
be  employed  by  the  control  station  for 
selective  signaling  of  subscriber  units  or 
for  performing  essential  functions  at  the 
base  station,  e.  g.  controlling  aero¬ 
nautical  obstruction  marking  li^ts  on 
the  base  station  antenna  tower.  The 
coded  signals  used  by  control  stations  for 
shut  down  and  reactivation  of  the  base 
station,  or  for  any  other  essential  con¬ 
trol  functions  (other  than  selective  idg- 
nallng  incidental  to  establishment  of 
subscriber  commtmlcatlons)  connected 
therewith,  shall  consist  of  two  or  more 
sequential  transmitted  tones  whose 
combined  duration  shall  not  exceed  one 
second.  Use  of  tone  modulation  for  se¬ 
lective  signaling  to  and  from  subscriber 
radio  Installations  Is  not  required;  how¬ 
ever,  when  tone  modulation  is  used  for 
'this  purpose,  the  aforementioned  limita¬ 
tion  on  the  combined  duration  of  tones 
is  not  applicable.  Radio  Installations  in 


the  premises  of,  or  in  vehicles  of,  191b- 
scrlbers  are  not  permitted  to  be  equipped 
with  code  signaling  devices  (other  than 
for  signaling  incidental  to  establishment 
of  subscriber  communications)  whereby 
the  user  would  be  able  to  reactivate  the 
base  station  after  the  radio  system  has 
been  shut  down  by  the  licensee.  Appli¬ 
cations  for  authority  to  operate  a  con¬ 
trol  station  upon  the  mobile  staticm 
frequency  shall  be  supported  by  complete 
engineering  information  disclosing, 
among  other  things,  all  particulars  of 
the  code  signaling  system  which  is  to  be 
employed. 

§  21.519  Use  of  mobile  station  fre¬ 
quency  for  dispatch  stations. 

Upon  proper  application,  on  FCC  Form 
401,  to  the  Commission  for  a  construc¬ 
tion  permit  to  install  a  dispatch  station, 
a  base  station  applicant  or  licensee  may 
be  authorized,  on  an  individual  basis,  to 
install,  for  a  mobile  station  subscriber 
or  a  group  of  mobile  station  subscribers, 
a  dispatch  station  using  the  mobile  sta¬ 
tion  frequency  paired  with  the  base  sta¬ 
tion  frequency. 

(a)  Authorization  for  the  establish¬ 
ment  of  a  dispatch  station  may  be  grant¬ 
ed  upon  a  satisfactory  showing  that  the 
rendition  of  service  to  such  station  will 
not  degrade  the  mobile  communication 
service  rendered  by  the  base  station. 
Such  showing  should  be  incorporated  in 
the  application  for  construction  permit 
for  the  dispatch  station  with  which  com¬ 
munication  is  to  be  effected. 

<b)  Authorization  for  the  operation  of 
a  dispatch  station  will  be  on  the  express 
condition  that  such  station  will  not 
cause  harmful  interference  to  the  mobile 
or  nural  radio  services  and  will  not  in¬ 
hibit  use  by  these  services  of  the  fre¬ 
quencies  assigned  to  the  dispatch  station. 

Subpart  H-^Rural  Radio  Service 

§  21.600  Eligibility. 

Authorizations  for  central  office  sta¬ 
tions  and  interoffice  stations  will  be  is¬ 
sued  to  existing  and  proposed  communi¬ 
cation  common  carriers.  Authorizations 
for  nural  subscriber  stations  will  be  is¬ 
sued  to  communication  common  carriers 
or  to  individual  users  of  the  service. 
Applications  will  be  granted  only  in  cases 
where  it  is  shown  that  (a)  the  applicant 
is  legally,  financially,  technically  and 
otherwise  qualified  to  render  the  pro¬ 
posed  service,  (b)  there  are  frequencies 
available  to  enable  the  applicant  to  ren¬ 
der  a  satisfactory  service  and  (c)  the 
public  interest,  convenience  or  necessity 
would  be  served  by  a  grant  thereof. 

§  21.601  Frequencies. 

(a)  The  following  frequencies  are 
available  primarily  to  the  Domestic  Pub¬ 
lic  Land  Mobile  Radio  Service  and,  on 
a  secondary  basis,  to  stations  in  the 
Rural  Radio  Service,  provided  no  harm¬ 
ful  interference  is  caused  to  stations  in 
the  Domestic  Public  Land  Mobile  Radio 
Service: 

Central  offlee  and 

inter-<^ce  sta-  Jturol  ^bacriber  and 
tlon  frequencies  inttr~oiflce  atatUm 

(MC/s) :  frequenelea  (Mc/a) 

162.03  > _  *168.49 

162.06* _  *168.62 


Central  office 

Inter-office  sta-  Rural  aubaerfber  and 


tlon  frequencies  inter~offlce  atation 

(Ilc/s):  frequenciea  (Mc/a) 

162.09* _  *168.65 

152.12* _  *168.68 

162.16* _  *158.61 

152.18* _ *168.64 

162.21  * _  *  168. 87 

162.51* _  *167.77 

152.64* _  *167.80 

162.57* _  *167.83 

152.60* _  *167.88 

152.68* _  *167.89 

162.66  * _  *  157. 93 

162.69* _  *167.95 

162.72  * _  *  167. 98 

,  162.76* _  *158.01 

152.78* _  *168.04 

162.81* _ *168.07 

454.06* _  *469.05 

454.10* _  *459.10 

454.15* _  *469.15 

464.20* _  *469.20 

464.26* _  *469.25 

464.30* _  *469.30 

464.35* _  *469.35 

454.40* _  *469.40 

454.46* _  *469.45 

454.50* _  *459.50 

464.65* _  *469.55 

454.60* _  *469.00 

454.66* _  *469.65 

464.70  *  * _ *  •  469. 70 

464.76** _ **469.75 

464.80** _ ; _ **469.80 

464.86** _ **469.85 

454.90  *  • _ *  »  469. 90 

464.96** _ **459.96 


*  This  frequency  Is  available  for  assignment 
only  to  stations  of  communications  common 
carriers  engaged  also  In  the  business  of  at- 
fording  public  landline  message  telephone 
service. 

*  nils  frequency  Is  available  for  assignment 
only  to  stations  of  communication  common 
carriers  not  also  engaged  in  the  biulness  of 
inrovidlng  a  public  landline  message  tele¬ 
phone  service.  (Nor:  Tliere  Is  pending,  in 
Docket  13847,  a  proposal  to  delete  frequen¬ 
cies  available  tor  central  office  and  Inter¬ 
office  stations  for  miscellaneous  common  car. 
rlers  and  to  retain  the  frequencies  tor  rural 
subscriber  stations  as  designated  by  this 
footnote  designator  2.) 

•Pending  promulgation  of  rules  and  reg¬ 
ulations  to  govern  the  public  alr-groonO 
radiotelephone  service,  and  subject  to  further 
Order  of  the  Commission,  frequencies  In  the 
464.67&-456.(X)0  Ifc/s  and  469.675-460^)00 
Mc/s  bands  are  not  available  for  operation  of 
new  radio  facilities  In  the  Rural  Radio  am- 
Ice.  In  the  Interim,  the  authorizations  of 
statloiu  using  such  frequencies  may  be  re¬ 
newed.  subject  to  Commission  determination 
relative  to  use  of  such  frequencies  by  the 
public  air-ground  radiotelephone  servloe. 

(b)  New  stations  will  not  be  authorised 
in  the  890-940  Mc/a  band.  However, 
stations  which  were  authorized  to  op¬ 
erate  on  April  16,  1958,  may  be  granted 
renewed  licenses  subject  to  the  following 
conditions: 

(1)  Operations  shall  not  be  protected 
against  any  interference  received  from 
the  emission  of  industrial,  scientific,  and 
medical  equipment  operating  on  915 
Mc/s  or  from  the  emission  of  radioloca¬ 
tion  stations  in  the  890-942  Mc/s  band. 

(2)  No  harmful  interference  shall  be 
^  caused  to  stations  operating  in  the  radio¬ 
location  service  in  the  890-942  Mc/s  band. 

(c)  ,  In  the  State  of  Hawaii,  the  fcdlov- 
ing  frequencies  are  available  for  assign¬ 
ment  to  Inter-Office  stations: 
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76-108  Mc/a  Band 

Mc/3  Me/ 

79^4  82.0 

79.88  82.7< 

79.42  82.7 

79.46  82.7 

79.60  82.8 

79.64  82.8 

79.68  82.9 

79.62  82.9 

79.66  82.9 

79.70  83.0 

79.74  83.0 

79.78  83.li 

79.82  83.1 

79.86  88.1 

79.90  88.2; 

79.94  88.21 

79.98  882 

80.02  832 

80.06  882 

80.10  88.4 

80.14  83.4 

80.18  83.6 

8022  88.6 

8026  83.6 

8020  88.6 

80.84  83.6 

8028  83.7 

80.42  88.7 

80.46  88.7 

80.60  83.8 

80.64  88.8 

8028  882 

80.63  882 

80.66  88.9; 

80.70  84.0: 

80.74  84.0i 

80.78  84.li 

80.82  84.1‘ 

8026  84.11 

80.90  842 

80.94  842 

80.98  842* 

81.02  842‘ 

81.06  8421 

81.10  84.4 

81.14  84.4 

81.18  84.6( 

8123  84.» 

8126  8421 

8120  84.6! 

8124  84.64 

8128  84.74 

81.42  84.74 

81.46  84.71 

81.60  84.8! 

81.64  84.84 

81.68  8424 

81.62  8424 

81.66  8424 

81.70  86.0! 

81.74  86.04 

81.78  86.14 

81.83  86.14 

81.86  86.11 

8120  862! 

8124  862 

8128  8624 

82.02  8624 

82.06  8621 

83.10  86.4! 

82.14  86.44 

82.18  86.84 

8222  8624 

8226  8624 

8220  86.6! 

8224  86.64 

82.38  86.74 

82.42  88.74 

82.46  86.74 

82.60  862! 

8224  86.84 

82.68  8624 

82.62  8624 


76-108  Mc/s  Band — Ciontinued 

Mc/8 
86.98 
86.02 
86.06 
86.10 

86.14 

86.18 
8622 
8626 
8620 
8624 
86.88 

86.42 

86.46 
86.60 
86.64 
86.68 
86.63 
86.66 

86.70 

86.74 

86.78 
86.82 
8626 

86.90 

86.94 
8628 
87.02 
87.06 

87.10 

87.14 

87.18 
8722 
87.26 
8720 
87.34 
8728 

87.42 

87.46 
8720 
.87.64 
87.68 
87.62 

87.66 

87.70 

87.74 

87.78 
87.82 
87.86 

87.90 

87.94 
8728 
88.02 
98.06 

98.10 

98.14 

98.18 

9823 
9826 
9820 

9824 

9828  _ 

98.42  usage  and  reservatioiis  (wncemtng  Inter-  (d)  Other  types  of  em 

98.46  ference  set  forth  therein,  su(di  frequen-  scribed  in  paragraph  (a) 

M20  cies  may  also  be  assigned  to  radio  relay  may  be  authorized  upon 
m!68  ^  Rural  Radio  Service  upon  showing  of  need  therefor, 

gg'm  a  satisfactory  showing  as  to  why  it  is  tion  requesting  such  auth 

98.66  impracticable  to  achieve  the  requisite  fully  describe  the  emissioi 
06.70  communication  without  the  use  of  ra<3io  indicate  the  bandwidth 

98.74  relay  stations  operating  on  such  frequen-  satisfactory  communicatii 

M.TO  cies.  state  the  purpose  for  whi 

JJ-JJ  (e)  In  Puerto  Rico  and  the  Virgin  sion  is  required. 

98*90  Further  reference  s 

9824  161.40  Mc/s  to  161.85  to  55  21.103  to  21.105,  inclu 

Mc/s  are  available  for  assignment  to  sta- 
og  03  tions  in  the  Rural  Radio  Service  on  a  §  21.604  Emission  limits 
9q[o0  shared  basis  with  stations  in  the  Inter-  The  mayimntn  authoris 

99.10  national  Fixed  Public  and  Aeronautical  of  emission  and,  for  the 

99.14  Fixed  Radio  Services.  Spacings  between  quency  or  phase  modula 

99.18  assignments  in  these  services  are  im-  the  maximiiTn  authorized 

88-22  specified.  viation  shall  be  as  follow] 


Mc/a 

76.02 

76.06 

76.10 

76.14 
76.18 
76.22 
7626 
7620 
76.84 
76.38 

76.42 

76.46 

76.60 
76.64 
76.68 

76.63 

76.66 

76.70 

76.74 

76.78 
7622 

76.86 
7620 
7624 
76.98 
77.02 
77.06 

77.10 

77.14 

77.18 
7722 
7726 
7720 
7724 
7728 

77.42 

77.46 
7720 

77.64 
7728 

77.62 

77.66 

77.70 

77.74 

77.78 
77.83 

77.86 
7720 
7724 
7728 
78.03 
78.06 

78.10 

78.14 

78.18 
7822 
7828 
7820 
7824 
7828 

78.43 

78.46 

78.60 
7824 
7828 

78.62 

78.66 

78.70 

78.74 

78.78 
7822 
7826 
7820 
7824 
7828 
79.02 
79.06 

79.10 

79.14 

79.18 
7922 
7926 
7920 


Me/a 

103.70 

108.74 

108.78 

103.82 
108.86 
10320 
10324 
1C  3.98 
104.02 
104.06 

104.10 

104.14 

104.18 
10422 
10426 
10420 
104.84 
10428 

104.42 
104.46 
10420 
104.64 
104.68 

104.62 

104.66 

104.70 

104.74 

104.78 

104.82 
10426 
104.90 
10424 
10428 
106.03 
105.06 

106.10 

106.14 

106.18 

10522 
10526 
10520 
10524 
10628 

105.43 
106.46' 
10620 
10624 
10528 

106.63 

105.66 

106.70 

106.74 

105.78 

10523 


Me/a 

10526 

10620 

10624 

10628 

106.03 

106.06 

106.10 

106.14 
106.18 
10622 
10626 
10620 
10624 
10628 

106.42 

106.46 
106.60 
10624 
106.68 
106.63 
106.66 

106.70 

106.74 

106.78 
106.82 
106.86 
10620 
10624 
10628 
107.02 
107.06 
107.10 

107.14 
107.18 
10722 
10726 
10720 
10724 
10728 

107.42 

107.46 
10720 
107.54 
10728 
107.62 
107.66 

107.70 

107.74 

107.78 
107.82 
10726 
10720 
10724 
10728 
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Typ*  of  emlarion 

SO-ISO  McM 

190-460  Mcfa 

460-800  Me/s 

AottiorlMd 

bandtridtb 

(Ms) 

Freqaency 

devUtkm 

(kc/i) 

AatborlMd 

bandwidth 

(kc/s) 

Frequency 

deviatioa 

(kc/s) 

Aiitborlsed 

bandwidth 

(kc/s) 

Frequency 

deviation 

(kc/s) 

A1  .  _  _ 

1 

1 

1 

A2  _  .  .  _  __ 

8 

3 

3 

Aa  _ 

8 

8 

8 

AA  _ 

13 

12 

12 

FI  _  _ 

8 

8 

3 

FQ  _ 

8 

3 

3 

ra . 

40 

1.1 

20 

5 

40 

16 

F4. . . . 

40 

16 

20 

6 

40 

18 

(b)  Bazidwidths  of  emission  greater 
than  shown  in  paragraph  (a)  of  this  sec¬ 
tion  may  be  authorized  for  multi-chan¬ 
nel  operation  upcm  an  adequate  showing 
of  need  therefor  and  provided  a  show¬ 
ing  is  made  that  the  efficiency  of  fre¬ 
quency  utilization  per  derived  com¬ 
munication  channel  is  equivalent  to  or 
greater  than  on  a  single  channel  basis. 
An  application  requesting  such  author¬ 
ization  shall  fully  describe  the  modu¬ 
lation,  emission  and  bandwidth  desired 
and  Shan  specify  the  bandwidth  to  be 
occupied. 

§  21.605  Modulation  requirements. 

(a)  Hie  use  of  modulating  frequen¬ 
cies  higher  than  3000  cycles  per  second 
for  single  channel  radiotelephony  or 
tone  signaling  on  frequencies  below  500 
Mc/s  is  not  authorized. 

(b)  When  amplitude  modulation  is 
used,  the  modulation  percentage  shaU  be 
sufficient  to  provide  efficient  communica¬ 
tion  and  shall  be  normally  maintained 
above  70  percent  on  peaks,  but  shall  not 
exceed  100  percent  on  negative  peaks. 

(c)  When  phase  or  frequency  modula¬ 
tion  is  used  for  single  channel  operation 
on  frequencies  below  500  Mc/s,  the  de¬ 
viation  arising  from  modulation  shall 
not  exceed  the  limits  specified  in  9  21.604 

(a) . 

(d)  Each  transmitter,  which  has  more 
than  3  watts  plate  power  input  to  the 
final  radio  frequency  stage  and  was  ini¬ 
tially  authorized  or  installed  at  the  sta¬ 
tion  in  this  service  after  July  1,  1950, 
employing  type  A3  or  F3  emission  shall 
be  eq^pped  with  a  device  which  win 
automatically  prevent  greater  than  nor¬ 
mal  audio  level  from  modulatbig  in  ex¬ 
cess  of  the  limits  specified  in  paragraphs 

(b)  and  (c)  of  this  section. 

(e)  Each  transmitter,  which  employs 
tsrpe  A3  or  F3  emission,  shall  be  equipped 
with  a  modulation  limiter  in  accordance 
with  the  provisions  of  paragraph  (d)  of 
this  section  and  also  shall  be  equipped 
with  a  low-pass  audio  filter  installed  be¬ 
tween  the  modulation  limiter  and  the 
modulated  stage.  At  audio  frequencies 
between  3  kc/s  and  15  kc/s,  the  filter 
shall  have  an  attenuation  greater  than 
the  attenuation  at  1  kc/s  by  at  least: 

40  Iogj«  (f/3)  decibels 

where  “f ”  is  the  audio  frequency  in  kilo¬ 
cycles.  At  audio  frequencies  above  15 
kc/s,  the  attenuation  shall  be  at  least  28 
decibels  greater  than  the  attenuation  at 
1  kc/s. 

§  21.606  Permissible  communications. 

(a)  Rural  Subscriber  stations  normally 
are  authorized  to  communicate  with  and 
through  the  central  office  station  with 


which  they  are  sussociated.  However, 
where  the  establishment  of  central  office 
station  facilities  in  this  service  is  shown 
to  be  impracticable.  Rural  Subscriber 
stations  may  be  authorized  to  communi¬ 
cate  with  and  through  a  specified  base 
station  in  the  Domestic  Public  Land 
Mobile  Radio  Service  pursuant  to  the 
provisions  of  9  21.509  (f ) . 

(b)  Central  Office  stations  may  com¬ 
municate  only  with  Rural  Subscriber 
stations. 

(c)  Inter-Office  stations  may  com¬ 
municate  only  with  other  Inter-Office 
stations. 

(d)  The  foregoing  paragraphs  of  this 
section  ShaU  not  be  construed  to  pro¬ 
hibit  stations  in  this  service  from  com¬ 
municating  through  radio  relay  sta¬ 
tions  authorized  pursuant  to  the  provi¬ 
sions  of  9  21.601  (d). 

§  21.607  Priority  of  service. 

Within  the  Rural  Radio  Service,  the 
frequencies  set  forth  in  9  21.601  are 
intended  primarily  for  use  in  rendition 
of  public  message  service  between 
Rural  Subscriber  and  Central  Office 
stations  and  to  provide  radio  trunk¬ 
ing  facilities  between  central  offices. 
However,  the  frequencies  may  also  be 
used  for  the  rendition  of  private 
leased  line  communication  service  pro¬ 
vided  that  such  usage  will  not  re¬ 
duce  or  impair  the  extent  or  quality 
of  communication  service  which  would 
be  available,  in  the  absence  of  pri¬ 
vate  leased  line  service,  to  the  general 
public  receiving  or  subs^uently  request¬ 
ing  public  message  service  from  a  cen¬ 
tral  office. 

§  21.608  Supplementary  eliowing  re* 
quired  with  application  for  inter¬ 
office  stations. 

(a)  Each  application  for  initial  in¬ 
stallation  of  a  radio  station  in  this 
service,  or  for  installation  of  additional 
transmitters,  or  for  authority  to  com¬ 
municate  with  new  points,  shall  be  ac¬ 
companied  by  a  statement  showing  how 
the  proposed  construction,  etc.,  will  serve 
the  public  interest,  convenience  and 
necessity.  (When  a  series  of  related  ap¬ 
plications  is  filed  for  authority  to  con¬ 
struct  a  coordinated  radio  system  or 
additional  channels  thereon,  the  sup¬ 
porting  data  may  refer  to  all  of  the 
proposed  stations  or  transmitters  in  such 
system.)  Among  other  things,  such 
statement  should  include  information 
concerning: 

(1)  The  number  of  communication 
circuits  (telephone,  telegraph,  etc.)  to 
be  derived  initially  from  the  radio  facili¬ 
ties  proposed  to  be  established.  In  the 
case  of  a  radio  system  involving  one  or 


more  circuit  branching  points,  indicate 
the  number  of  such  circuits  to  be  de¬ 
rived  in  each  section  of  the  system. 

(2)  The  availability,  adequacy,  and 
reliability  of  existing  public  communica¬ 
tion  facilities  along  the  route  or  in  the 
area  proposed  to  be  served  by  the  pro¬ 
posed  radio  facilities,  operated  by  the 
applicant  or  any  other  carrier,  in- 
dicating: 

(i)  The  type  of  each  communication 
facility  (open  wire,  cable,  radio,  etc.), 

(11)  The  number  of  communication 
circuits  of  each  type,  listed  in  paragraph 
(a)  (1)  of  this  section,  currently  being 
derived  from  each  of  these  facilities  in 
the  limiting  cross-section  or  cross-sec¬ 
tions,  as  appropriate. 

(ill)  Current  traffic  load  trends,  as 
indicated  by  periodic  traffic  load  studies. 
Including  an  estimate  as  to  future  cir¬ 
cuit  requirements. 

(iv)  Where  more  than  24  circuits  are 
to  be  derived  from  the  proposed  con¬ 
struction,  list  the  principal  circuit  groups 
currently  operated,  the  number  of  cir¬ 
cuits  in  each  group,  and  the  estimated 
number  of  circuits  reqxiired  in  each 
group  to  meet  load  demands  for  the  en¬ 
suing  one  year,  two  year,  or  five  year 
period,  as  may  be  appropriate  in  order 
to  provide  adequate  justification  for  said 
increases. 

(b)  Where  speclQc  information  re¬ 
quired  by  paragraph  (a)  of  this  section 
has  been  submitted  in  connection  with 
applications  filed  under  Part  63  of  this 
chapter,  duplication  of  Information  in 
support  of  applications  submitted  pur¬ 
suant  to  this  part  is  not  required  pro¬ 
vided  appropriate  references  are  ma^ 
therein.  After  an  application  for  the 
initial  establishment  of  a  radio  station 
or  for  the  addition  of  transmitters  on  an 
existing  system  has  been  granted,  and 
where  the  number  of  communication  cir¬ 
cuits  (l.e.,  telephone,  telegraph,  etc.)  is 
to  be  expanded  without  otherwise  affect¬ 
ing  the  terms  of  the  applicable  radio 
station  authorization,  authority  to  in¬ 
stall  necessary  channelizing  equipment 
shall  be  secured  by  «n  application  filed 
pursuant  to  section  214(a)  of  the  Com¬ 
munications  Act  of  1934,  as  amended, 
and  Part  63  of  the  Commission's  rules 
and  regulations,  in  those  cases  where  the 
applicant  is  subject  to  the  provisions  of 
section  214. 

§  21.609  Supplementary  showing  re* 
quired  with  applications  for  central 
office  stations  and  rural  subscriber 
stations. 

Each  application  in  this  service  should 
be  accompanied  by  a  statement  showing 
why  it  is  impracticable  to  provide  the  re¬ 
quired  communication  service  by  means 
of  wire  line  facilities,  including  the  esti¬ 
mated  cost  of  such  facilities  as  compared 
with  radio  facilities,  operating  or  main¬ 
tenance  difficulties,  or  similar  factors 
which  indicate  the  desirability  of  pro¬ 
viding  service  by  means  of  radio  facili¬ 
ties.  Additionally,  where  it  is  proposed 
to  provide  rural  subscriber  service 
through  a  base  station,  a  showing 
should  be  made  that  the  proposed  rural 
subscriber  service  will  not  adversely 
affect  the  availability  or  adequacy  of 
service  to  mobile  subscribers. 
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§  21*610  Rural  subscriber,  inter-office, 
and  central  office  stations  at  tempo- 
rarj  fixed  locations. 

(a)  Authorizations  may  be  issued  upon 
proper  application  for  the  use  of 
frequencies  listed  in  S  21.601(a)  by 
rural  subscriber  stations,  inter-office 
stations,  and  central  office  stations  for 
rendition  of  rural  radio  service  at  tem¬ 
porary  locations  under  the  following 
conditions: 

(1)  When  a  fixed  station  is  to  remain 
at  a  single  location  for  less  than  six 
months  and  the  location  is  considered 
to  be  temporary. 

(2)  When  a  fixed  station,  authorized  to 
(qperate  at  temporary  locations,  is  to 
remain  at  a  single  location  for  more  than 
six  months,  applications  (FCC  Forms 
401  and  403)  for  a  station  authorization 
designating  that  single  location  as  the 
permanent  location  shall  be  filed  at 
least  thirty  days  prior  to  expiration  of 
the  six-monUi  period. 

(3)  The  station  shall  be  used  only  for 
rendition  of  communication  service  to 
remote  points  where  the  provision  of 
wire  telephone  facilities  is  not  practi¬ 
cable,  or  for  restoration  of  communica¬ 
tion  service  disrupted  by  storms,  fioods, 
earthquakes,  or  other  emergencies. 

(4)  The  antenna  height  employed  at 
any  location  shall  not  exceed  the  criteria 
set  forth  in  9  17.3  of  this  chapter  unless, 
in  each  instance,  authorization  for  use 
of  a  specific  maximum  antenna  height 
has  been  obtained  from  the  Commission 
prior  to  erection  of  the  antenna.  Re¬ 
quests  for  such  authorization  shsdl  be 
accompanied  by  FCC  Fbrm  401-A  ccnn- 
pleted  in  triplicate. 

(b)  Applications  for  authorizations  to 
operate  niral  subscriber  stations,  inter- 
oflice  stations,  and  central  office  stations 
at  temporary  locations  under  the  pro<« 
visions  of  this  section  shall  be  made  upon 
FCC  Form  401,  and  may  be  accompanied 
by  completed  FCC  Form  403  for  simul¬ 
taneous  consideration,  provided  the 
equipment  to  be  used  is  of  '^packaged'* 
desifim.  Blanket  applications  may  be 
submitted  for  the  required  number  of 
rural  subscriber,  inter-office  and  central 
office  transmitters. 

§21.611  Notification  of  station  opera¬ 
tion  at  temporary  locations. 

(a)  The  licensee  of  stations  which  are 
authorized  pursuant  to  the  provisions  of 
121.610  shall  notify  the  Commission, 
and  its  Engineer-in-Charge  of  the  radio 
district  wherein  operation  is  to  be  con¬ 
ducted,  of  each  period  of  operation  at 
least  two  days  brior  to  installation  of  the 
facilities.  This  notification  shall  in¬ 
clude: 

(1)  The  call  sign  and  specific  location 
of  the  transmitter. 

(2)  The  location  of  the  transmitter 
control  point. 

(3)  The  identity  and  location  of  the 
station  with  which  it  will  communicate. 

(4)  The  exact  frequency  or  frequen¬ 
cies  to  be  used. 

(5)  The  commencement  smd  antici¬ 
pated  termination  dates  of  operation 
from  each  location.  In  the  event  the 
sctual  termination  date  differs  from  the 


previous  notification,  written  notice 
thereof  promptly  shall  be  given  to  the 
Commission  and  its  Engineer-ln-Charge. 

(b)  A  copy  of  the  foregoing  notifica¬ 
tion  shall  be  posted  with  the  station 
license  (see  9  21.214) . 

Subpart  I — Point-to-Point  Microwave 
Radio  Service 

§  21.700  Eligibility. 

Authorizations  for  stations  in  this 
service  will  be  issued  to  existing  and 
proposed  communication  common  car¬ 
riers.  Applications  will  be  granted 
only  in  cases  where  it  is  shown  that 
(a)  the  applicant  is  legtdly,  financially, 
technically  and  otherwise  qualified  to 
render  the  proposed  service,  (b)  there 
are  frequencies  available  to  enable  the 
applicant  to  render  a  satisfactory  serv¬ 
ice,  and  (c)  the  public  interest,  con¬ 
venience  or  necessity  would  be  served  by 
a  grant  thereof. 

§  21.701  Frequencies. 

(a)  The  following  frequency  bands 
are  available  for  assignment  to  radio 
stations  in  this  service  on  a  shared  basis 
with  stations  in  the  Local  Television 
Transmission  Service : 

3700-4200  Mc/s 
5925-6524  Mc/s 
10700-11700  Mc/s 

(b)  New  stations  will  not  be  author¬ 
ized  in  the  890-940  Mc/s  and  2450-2500 
Mc/s  bands.  Stations  which  were  au¬ 
thorized  on  April  16,  1958,  to  operate 
in  the  890-940  Mc/s  and  2450-2500  Mc/s 
bands,  respectively,  shall  be  subject  to 
the  following  conditions: 

(1)  Operations  shall  not  be  protected 
against -any  interference  received  from 
the  emission  of  industrial,  scientific,  and 
medical  equiiunent  operating  on  the  fre¬ 
quencies  915  Mc/s  and  2450  Mc/s  or  from 
the  emission  of  radiolocation  stations 
in  the  890-942  Mc/s  band. 

(2)  No  harmful  interference  shall  be 
caused  to  stations  operating  in  the  radio¬ 
location  service  in  the  890-942  Mc/s 
band. 

(c)  Stations  now  authorized  in  the 
band  890-942  Mc/s  may  be  authorized  to 
operate  in  the  band  942-952  Mc/s  on  the 
following  conditions: 

(1)  That  such  stations  can  show  that 
harmful  interference  is  being  caused  by 
Government  radiopositioning  stations  in 
the  890-942  Mc/s  band  or  by  ISM  equip¬ 
ment  operating  on  915  Mc/s. 

(2)  That  an  engineering  study  by  the 
Commission  indicates  that  the  proposed 
frequency  assignment  in  the  band  942- 
952  Mc/s  is  likely  to  eliminate  the  inter¬ 
ference. 

(3)  That  the  bandwidth  of  emission 
does  not  exceed  1100  kc/s. 

(4)  That  the  proposed  frequency  as¬ 
signment  will  not  cause  interference  to 
existing  operations  in  the  band  942-952 
Mc/s. 

(d)  The  following  frequencies  are  al¬ 
located  for  assignment  to  control  sta¬ 
tions  in  this  service  on  a  shared  tosis 
with  other  radio  services,  upon  a  satis¬ 
factory  showing  that  it  is  impracticable 
to  use  wire  lines: 


72-76  Mc/s  Band* 


Mc/s 

Mc/s 

Mc/s 

Mc/t 

72.02 

72.42 

72  S2 

76.62 

72.06 

72.46 

72.86 

76.66 

72.10 

72.60 

72.90 

76.70 

72.14 

72.64 

78S4 

76.74 

72.18 

72  68 

72i>8 

76.78 

72.22 

72  62 

76.42 

76.82 

72i26 

72.66 

76.46 

76.86 

72S0 

72.70 

76.60 

76.90 

72  S4 

72.74 

76.64 

7694 

72  S8 

72.78 

76A8 

76.98 

'Assignments  made  to  etatloxis  on  fre¬ 
quencies  In  this  band  are  subject  to  the  con¬ 
dition  that  no  harmful  Interference  will  be 
caused  to  operational  fixed  stations  or  recep¬ 
tion  of  television  stations  on  channels  4  or  S 
(see|21.1(»). 

(e)  Upon  a  satisfactory  factual  show¬ 
ing  that  it  is  impracticable  to  use  wire- 
line  circuits  for  control  of  a  specific 
point-to-point  microwave  fixed  station 
from  its  control  point  or  for  automati¬ 
cally  telemetering  information  relative 
to  the  operation  of  such  station  to  its 
attended  alarm  center,  the  frequencies 
listed  below  may  be  assigned  to  a  con¬ 
trol  station  for  such  purposes:  Provided, 
That: 

(1)  The  control  station  and  the  point 
to  which  its  radio  transmission  is  di¬ 
rected  are  located  over  50  airline  miles 
from  the  nearest  geographical  bound¬ 
ary  of  the  nearest  urbanized  area  having 
a  population  over  300,000  (as  determined 
and  defined  in  the  most  recent  census 
reports  of  the  U.S.  Bureau  >f  the 
Census). 

(2)  Hie  use  of  the  frequencies  re¬ 
quested  by  the  applicant  will  not  cause 
harmful  interference  to  another  station 
authorized  to  use  such  frequencies  in 
the  Domestic  Public  Radio  Services. 

(3)  The  effective  radiated  power  of 
the  contnfi  station  does  not  exceed  150 
watts. 

(4)  The  use  of  such  frequencies  for 
control  purposes  is  limited  to  assign¬ 
ment  to  stations  of  miscellaneous  com¬ 
mon  carriers  only  and  shall  be  on  a 
secondary  basis  to  the  provision  of  mo¬ 
bile  and  rural  radio  service  by  other 
classes  of  stations. 

454.05  Mc/8 -  459.05  Mc/s 

454.10  Mc/s _ 469.10  Mc/s 

464.16  Mc/s -  469.16  Mc/s 

464.20  Mc/s _  469.20  Mc/s 

464.26  Mc/s _  469.26  Mc/s 

464.80  Mc/s -  469.30  Mc/s 

464.36  Mc/s _  469.36  Mc/s 

(f )  The  frequency  27.255  Mc/s  is  avail¬ 
able  for  assignment  to  microwave  aux¬ 
iliary  stations  in  this  service  on  a  shared 
basis  with  other  radio  services.  Assign¬ 
ments  to  stations  on  such  frequency  will 
not  be  protected  from  such  interference 
as  may  be  experienced  from  the  emis* 
sions  of  industrial,  scientific,  and  medical 
equipment  operating  (On  the  frequency 
27.12  Mc/s. 

(g)  On  a  shared  basis  with  other  com¬ 
mon  carrier  fixed,  international  control 
and  operational  fixed  radio  services,  fre¬ 
quencies  in  the  band  2110-2200  Mc/s  are 
available  for  assignment  to  radio  stations 
in  this  service.  Television  transmission 
in  this  band  is  not  authorized. 
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(h)  Fixed  stations  in  this  service  in 
the  State  of  Alaska,  south  of  56*  North 
Latitude  and  east  of  134*  West  Longi¬ 
tude.  may  be  authorized  to  use  frequen¬ 
cies  in  the  800-830  Mc/s  band  on  the 
condition  that  harmful  interference  will 
not  be  caused  to  the  broadcasting  service 
of  any  country. 

§  21.702  Transmitter  power. 

Stations  in  this  service  shall  not  be  au¬ 
thorized  to  use  transmitters  having  a 
rated  power  output  in  excess  of  the  limits 
set  forth  in  i  21.107  (b)  and  a  standby 
transmitter  having  a  rated  power  output 
in  excess  of  that  of  the  main  transmitter 
with  which  it  is  associated  will  not  be 
authorized. 

§  21.703  Bandwidth  and  emiMion  limi¬ 
tations. 

(a)  Stations  in  this  service  operat¬ 
ing  on  frequencies  in  the  72-76  Mc/s 
band  shall  be  authorized  to  employ  only 
amplitude  modulated  or  frequency  mod¬ 
ulated  emission  for  radiot^legraphy, 
radiotelephony  and  facsimile. 

(b)  Stations  in  this  service  operating 
on  the  frequency  27.255  Mc/s  shall  be  au¬ 
thorized  to  employ  oidy  amplitude  modu¬ 
lated  or  frequency  modulated  emission 
for  radiot^ephony. 

(c)  Except  as  limited  by  S  21.701(f) 
and  by  paragraphs  (a)  and  (b)  of  this 
section,  stations  operating  in  the  fre¬ 
quency  bands  listed  in  S  21.701  may  be 
authorized  to  use  amplitude  modulated, 
frequency  modulated  or  pulse  type  emis¬ 
sion  for  radiotelephony,  facsimile  and 
television.  The  use  of  unmodulated  emis¬ 
sion  may  be  authorized  in  appropriate 
cases  upon  specific  request  supported  by 
a  justification  of  the  need  therefor. 

(d)  The  authorization  to  e^loy  any 
of  the  various  tsrpes  of  modulated  emis¬ 
sion  below  890  Mc/s  in  this  service  shall 
be  construed  to  include  authority  to  em¬ 
ploy  unmodulated  emission  only  for  tem¬ 
porary  or  short  periods  necessary  for 
equipment  testing  incident  to  the  con¬ 
struction  and  maintenance  ot  a  radio 
station. 

(e)  The  maximum  bandwidths  which 
will  normally  be  authorized  for  single' 
channel  operation  on  frequencies  below 
500  Mc/s  in  this  service  shall  not  exceed 
the  limits  set  forth  below: 

AuthoriMed 

bandwidth 


Type  of  emission;  (kc/s) 

A1 . 1 

A2 _  S 

AS _  8 

A4 _  la 

PI _  8 

pa _  8 

PS _  40 

P4 _  40 


(t>  On  frequencies  in  the  890-940  Mc/s 
band,  the  bandwidth  authorized  shall  not 
exceed  400  kc/s  for  each  derived  commu¬ 
nication  channel  and  may  be  restricted 
to  lesser  bandwidth  when  appropriate  to 
the  t3n;>e  of  operation  involved  in  any 
particular  case. 

(g)  Ttie  maximum  bandwidth  nor¬ 
mally  authorized  in  this  service  in  the 
following  frequency  bands  Shall  not  ex¬ 
ceed  the  limits  set  forth  below: 


Authorized 

bandwidth 


Frequency  band,  Mc/»  {Me/t) 

aiio-aaoo _  5 

3460-2600 _ 30 

8700-4300 _  30 

6025-6426 _  80 

10700-11700 _  80 

16000-18000 _  100 

36000-30000 _  200 


(h)  The  bandwidths  authorized  on 
frequencies  above  500  Mc/s  shall  be  ap¬ 
propriate  to  the  tsrpe  of  operation  in  any 
particular  case.  An  application  request¬ 
ing  such  authorization  shall  fully  de¬ 
scribe  the  modulation,  emission,  and 
bandwidth  desired  and  shall  specify  the 
bandwidth  to  be  occupied. 

§  21.704  Modulation  requirements. 

(a)  When  amplitude  modulation  is 
used,  the  modulation  percentage  shall 
be  sufficient  to  provide  efficient  communi¬ 
cation  and  shall  normally  be  maintained 
above  70  percent  on  peaks,  but  shall 
not  exceed  100  percent  on  negative  peaks. 

(b)  Transmitters  emplosdng  t3q>e  A3  or 
F3  emission  and  operating  on  frequencies 
below  500  Mc/s  shall  conform  to  the  re¬ 
quirements  set  forth  in  8§  21.507  and 
21.508. 

§  21.705  Permissible  communications. 

Stations  in  this  service  are  authorized 
to  render  any  kind  of  communication 
service  provided  for  in  the  legally  ap¬ 
plicable  tariffs  of  the  carrier,  unless 
otherwise  directed  in  the  applicable  in¬ 
strument  of  authorization  or  limited  by 
8  21.703. 

§  21.706  Supplementary  showing  re¬ 
quired  with  applications. 

(a)  Each  application  for  initial  in¬ 
stallation  of  a  radio  station  in  this 
service,  or  for  installation  of  addi¬ 
tional  transmitters,  or  for  authority 
to  communicate  with  new  points,  shall 
be  accompanied  by  a  statement  show¬ 
ing  how  the  proposed  construction,  etc., 
will  serve  the  public  interest,  conven¬ 
ience  and  necessity.  (When  a  series  of 
related  applications  is  filed  for  author¬ 
ity  to  construct  a  coordinated  radio  sys¬ 
tem  or  additional  channels  thereon,  the 
supporting  data  may  refer  to  all  of  the 
proposed  stations  or  transmitters  in  such 
sjrstem.)  Such  statement  must  include 
information  concerning: 

(1)  The  nature  and  classification  of 
the  communication  services  to  be  pro¬ 
vided  (e.  g..  telegraph,  telephone,  pro¬ 
gram  transmission  for  radio,  television 
broadcasting,  or  theatre  television,  etc.) . 

(2)  The  number  of  communication 
circuits  in  each  category  (telephone, 
telegraph,  etc.)  to  be  derived  initially 
from  the  radio  facilities  proposed  to  be 
established.  In  the  case  of  a  radio  sys¬ 
tem  involving  one  or  more  circuit 
branching  points.  Indicate  the  number  of 
such  circuits  to  be  derived  in  each  of  the 
controlling  sections  of  the  system. 

(3)  The  availability,  adequacy,  and 
reliability  of  existing  public  communi¬ 
cation  facilities  along  the  route  or  In  the 
area  to  be  served  by  the  proposed  radio 
facilities  operated  by  the  applicant,  indi¬ 
cating: 


(i)  The  type  of  each  communication 
facility  (open  wire,  cable,  radio,  etc.). 

(li)  A  Ust  of  the  principal  cmnmunl- 
cation  circuit  groups  currently  being 
derived  from  each  of  these  facilities  in 
the  limiting  cross-section  or  cross-sec¬ 
tions.  as  appropriate. 

(Ul)  Current  traffic  load  trends,  as 
indicated  by  periodic  traffic  load  studies, 
including  an  estimate  as  to  future  circuit 
requirements. 

(iv)  Where  more  than  24  circuits  are 
to  be  derived  from  the  proposed  con¬ 
struction,  Ust  the  principal  circuit  groups 
currently  operated,  the  number  of  cir¬ 
cuits  in  each  group,  and  the  estimated 
number  of  circuits  required  in  each 
group  to  meet  load  demands  for  the  en¬ 
suing  one  year,  two  year,  or  five  year 
period,  as  may  be  appropriate  in  order 
to  provide  adequate  Justification  for  said 
Increases.  ^ 

(b)  Where  specific  Information  re¬ 
quired  by  paragraph  (a)  of  this  section 
has  been  submitted  in  connection  with 
appUcations  filed  under  Part  63  of  this 
chapter,  dupUcate  Information  In  sup¬ 
port  of  appUcations  submitted  pursuant 
to  this  part  is  not  required  provided 
appropriate  references  are  made  therein. 
After  an  appUcation  for  the  initial  estab¬ 
lishment  of  a  radio  station  or  for  the 
addition  of  transmitters  on  an  existing 
ssrstem  has  been  granted,  and  where  the 
number  of  communication  circuits  (L  e., 
telephone,  telegraph,  etc.)  is  to  be  ex¬ 
panded  without  otherwise  affecting  the 
terms  of  the  applicable  radio  station 
authorization,  authority  to  instaU  neces¬ 
sary  channelizing  equipment  shaU  be 
secured  by  an  appUcation  filed  pursuant 
to  section  214  (a)  of  the  Communica¬ 
tions  Act  of  1934,  as  amended,  and  Part 
63  of  this  chapter,  in  those  cases  where 
the  appUcant  is  subject  to  the  provisions 
of  section  214. 

§  21.707  St^tiona  at  temporary  fixed  lo> 
cations. 

(a)  Authorizations  may  be  issued  upon 
proper  appUcation  for  the  use  of  fre¬ 
quencies  listed  in  8  21.701(a)  by  stations 
in  the  point-to-point  microwave  radio 
service  for  rendition  of  temporary  senrke 
to  subscribers  under  the  foUowlng  con¬ 
ditions: 

(1)  When  a  fixed  station  is  to  remain 
at  a  single  location  for  less  than  six 
months,  the  location  is  considered  to  be 
temporary. 

(2)  When  a  fixed  station,  authorized  to 
operate  at  temporary  locaticms,  is  to  re¬ 
main  at  a  single  location  for  more  than 
six  monUis,  appUcations  (FCC  Forms 
401  and  403)  for  a  station  authorization 
designating  that  single  location  as  the 
permanent  location  shall  be  filed  at  least 
30  days  prior  to  the  expiration  of  the 
six-month  period. 

(3)  The  station  shaU  be  used  only  for 
rendition  of  commimication  service  at  a 
remote  point  where  the  provision  of  wire 
faculties  is  not  practicable. 

(4)  The  antenna  height  employed  at 
any  location  shaU  not  exceed  the  criteria 
set  forth  in  8  17.3  of  Part  17  of  the  rules 
unless,  in  each  instance,  authorizatbm 
for  use  of  a  specific  maxinium  anteooa 
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height  for  each  location  has  been  ob> 
tained  from  the  Commission  prior  to 
erection  of  the  antenna.  Requests  for 
such  authorization  shall  be  accompanied 
hy  FCC  Form  401->A  completed  in 
triplicate. 

(b)  Applications  for  authorizations  to 
operate  stations  at  temporary  locations 
under  the  provisions  of  this  section  shall 
he  made  upon  FCC  Form  401.  and  may 
be  accompanied  by  completed  FCC  Form 
403  for  simultaneous  consideration  pro¬ 
vided  the  equipment  to  be  used  is  of 
"packaged"  design.  Blanket  applica¬ 
tions  may  be  submitted  for  the  required 
number  of  transmitters. 

§  21.708  Notification  of  station  opera¬ 
tion  at  temporary  fixed  locations. 

(a)  The  licensee  of  stations  which  are 
authorized  pursuant  to  the  provisions  of 
S  21.707  shall  notify  the  Commission,  and 
its  Engineer-in-Charge  of  the  radio  dis¬ 
trict  wherein  operation  is  to  be  con¬ 
ducted.  at  least  two  days  prior  to  in¬ 
stallation  of  the  facilities,  stating: 

(1)  The  call  sign  and  specific  location 
of  the  transmitter. 

(2)  The  location  of  the  transmitter 
control  point. 

(3)  The  location  of  the  transmitting 
or  receiving  station  with  which  it  will 
eommxmicate  and  the  Identity  of  the 
emrespondent  operating  such  facilities. 

(4)  The  exact  frequency  or  frequen¬ 
cies  to  be  used. 

(5)  The  public  interest,  convenience 
and  necessity  to  be  served  by  operation 
of  the  proposed  Installation. 

(6)  The  commencement  and  antici¬ 
pated  termination  dates  of  operation 
from  each  location.  In  the  event  the 
actual  termination  date  differs  from  the 
previous  notification,  written  notice 
thereof  promptly  shall  be  given  to  the 
Conunission  and  its  Bngineer-in-Charge. 

(b)  Less  than  two  days  advance  notice 
may  be  given  when  circumstances  re¬ 
quire  shorter  notice  provided  such  notice 
is  promptly  given  and  the  reasons  in 
support  of  such  shorter  notice  are  stated. 

(c)  Ajiopy  of  this  notification  shall  be 
posted  with  the  station  license.  (See 
{ 21.214.) 

§  21.709  Renewal  of  station  licenses. 

(a)  Upon  filing  application  for  re¬ 
newal  of  station  license  of  a  radio  system 
in  the  Domestic  Public  Point-to-Point 
Microwave  Radio  Service,  each  such 
emnmon  carrier  licensee  who  does  not 
also  operate  a  telephone  or  telegraph 
wireline  system  shall  make  a  factual 
diowing  that,  during  the  preceding  li¬ 
cense  period,  at  least  50  percent  of  the 
total  hours  of  service  rendered  over  the 
radio  system,  and  not  less  than  50  per¬ 
cent  of  the  radio  channels  therein,  have 

.  beoi  used  by  subscribers  not  directly  con¬ 
trolling  or  controlled  by,  or  \mder  direct 
or  indirect  common  control  with,  the 
applicant. 

(b)  If  the  applicant  is  unable  to  meet 
the  criteria  set  forth  in  paragraph  (a)  of 
this  section,  he  shall  make  a  factual 
showing  of  the  extent  of  such  service 
rendered,  the  specific  nature,  e?rtent,  and 
dates  of  any  efforts  the  licensee  has  made 
to  achieve  use  of  the  service  by  the  public, 
and  offer  such  further  showing  or  expla¬ 
nation  as  he  may  deem  appropriate. 


(c)  The  showing  made  under  para¬ 
graphs  (a)  and  (b)  of  this  section  shall 
be  made  in  duplicate  and  under  oath  and 
submitted  with  the  appropriate  renewal 
application. 

Subpart  J — Local  Television 
Transmission  Service 
§  21.800  Eligibility. 

Authorizations  for  stations  in  this 
service  will  be  granted  to  existing  and 
proposed  communication  common  car¬ 
riers.  Applications  will  be  granted  only 
in  cases  where  it  is  shown  that  (a)  the 
applicant  is  legally,  financially,  tech¬ 
nically  and  otherwise  qualified  to  render 
the  proposed  service,  (b)  there  are  fre¬ 
quencies  available  to  enable  the  appli¬ 
cant  to  render  a  satisfactory  service,  and 
(c)  the  public  interest,  convenience  or 
necessity  would  be  served  by  a  grant 
thereof. 

§  21.801  Frequencies. 

(a)  The  following  frequencies  are 
available  for  assignment  to  television 
pickup  and  television  STL  stations  oper¬ 
ated  by  communication  common  carriers: 

7062.6  Mc/s 

7087.6  Mc/s 

7112.6  Mc/s 

(b)  In  the  event  a  television  broadcast 
station  licensee  engages  a  communica¬ 
tion  common  carrier  to  provide  a  pickup 
or  STL  service,  the  frequencies  available 
to  the  broadcast  station  licensee  under 
the  apportionment  set  forth  in  §  74.602 
(a)  of  Part  74  of  this  chapter  pertaining 
to  "Experimental,  Auxiliary,  and  Special 
Broadcast  Services"  may  be  assigned, 
under  the  limitations  set  forth  in  Part  74, 
to  the  communication  common  carrier  in 
the  Local  Television  Transmission  Serv¬ 
ice  for  the  purpose  of  providing  such 
service  to  the  broadcast  station  licensee. 

(c)  The  frequencies  available  for  as¬ 
signment  under  the  provisions  of  para¬ 
graphs  (a)  and  (b)  of  this  section  shall 
be  used  only  for  the  transmission  of  pro¬ 
gram  material,  or  communications  im¬ 
mediately  related  thereto,  intended  for 
use  by  television  broadcasting  stations. 

(d)  On  a  shared  basis  with  other  radio 
services,  frequencies  in  the  following 
bands  are  available  for  assignment  to 
television  STL,  television  pickup,  and 
television  non-broadcast  pickup  stations 
in  this  service: 

16000-18000  Mc/8 

26000-80000  Mc/8 

Stations  operating  on  frequencies  be¬ 
tween  17850  Mc/s  and  18000  Mc/s  will 
not  be  protected  from  such  interference 
as  may  be  experienced  from  the  emission 
of  industrial,  scientific,  and  medical 
equipment  operating  on  the  frequency 
18000  Mc/s,  in  accordance  with  S  2.106 
of  this  chapter. 

(e)  On  a  shared  basis  with  other  radio 
services,  frequencies  in  the  following 
bands  are  available  for  assignment  to 
television  non-brosidcast  pickup  stations 
in  this  service: 

6426-6676  Mc/s 

11700-12200  Mc/s 

Use  of  these  frequency  bands  is  subject 
to  the  final  action  taken  in  Docket  No. 
10797. 


(f)  Frequencies  in  the  foUowing  bands 
are  available  for  assignment  to  television 
STL  stations  in  this  service  on  a  shared 
basis  with  stations  in  the  Point-to-Point 
Microwave  Radio  Service: 

3700-4200  Mc/s 

5925-6425  Mc/s 

10700-11700  Mc/s 

(g)  On  a  shared  basis  with  other  ra¬ 
dio  services,  frequencies  in  the  following 
bands  are  available  for  assignment  to 
television  STL  stations  in  this  service: 

16000-18000  Mc/s  ^ 

26000-30000  Mc/s 

*  Stations  oi>eratlng  on  frequencies  be¬ 
tween  17850  and  18000  BIc  will  not  be  pro¬ 
tected  from  sucb  Interference  as  may  be 
experienced  from  the  emissions  of  Industrial, 
scientific,  and  medical  eq\ilpment  operating 
on  the  frequency  18000  Mc/s,  In  accordance 
with  i  2.106  of  this  chapter. 

(h)  The  frequency  27.255  Mc/s  in  the 
27.23-27.28  Mc/s  band  is  allocated  for 
assignment  to  microwave  auxiliary  sta¬ 
tions  in  this  service  on  a  shared  basis 
with  other  radio  services.  Assignments 
to  stations  on  this  frequency  will  not  be 
protected  from  such  interference  as  may 
be  experienced  from  the  ^nissions  of 
industrial,  scientific  and  medical  equip¬ 
ment  operating  on  27.12  Mc/s  in  accord¬ 
ance  with  S  2.106  of  this  chapter. 

§  21.802  Assignment  of  frequencies  to 
mobile  stations. 

The  assignment  of  frequencies  to  mo¬ 
bile  stations  in  this  service  shall  not  be 
limited  to  a  single  licensee  within  any 
area.  However,  geographical  limits 
within  which  mobile  units  may  operate 
may  be  imposed  by  the  Commission. 

§  21.803  Transmitter  power. 

Stations  in  this  service  shall  not  be 
authorized  to  use  transmitters  having  a 
rated  power  output  in  excess  of  the  limits 
set  forth  in  §  21.107(b)  and  a  standby 
transmitter  having  a  rated  power  output 
in  excess  of  that  of  the  main  transmitter 
with  which  it  is  associated  will  not  be 
authorized. 

§  21.804  Bandwidth  and  emission  limi- 
ta  turns. 

(a)  Stations  in  this  service  operating 
on  frequencies  in  the  27.23-27.28  Mc/s 
band  shall  be  authorized  to  employ  only 
amplitude  modulated  or  frequency  modu¬ 
lated  emission  for  radiotelephony.  The 
authorization  to  use  such  emission  shall 
be  construed  to  include  authority  to  em¬ 
ploy  unmodulated  emission  only  for  tem¬ 
porary  or  short  periods  necessary  for 
equipment  testing  incident  to  the  con¬ 
struction  and  maintenance  of  the  station. 

(b)  Stations  in  this  service  operating 
on  frequencies  above  940  Mc/s  may  be  au¬ 
thorized  to  use  amplitude  modulated,  fre¬ 
quency  modulated  or  pulse  tsrpe  of  emis¬ 
sion  for  radiotelephony  and  television. 
In  addition,  the  use  of  unmodulated 
emission  may  be  authorized  in  ai^ropri- 
ate  cases. 

(c)  The  maximum  bandwidths  which 
will  normally  be  authorized  for  single 
channel  operation  on  frequencies  bdow 
500  Mc/s  in  this  service  shall  not  exceed 
the  limits  set  forth  below : 
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Authorized 


Type  of  emission:  bundwtdth 

A3 . . -  8  ko/8 

P3 _ 40  kc/s 


(d)  The  maximum  bandwidths  which 
will  normally  be  authorized  In  this  serv¬ 
ice  in  the  followlngr  frequency  bands 
shall  not  exceed  ttie  limits  set  forth 


below: 

Authorized 

Frequency  band :  bandwidth 

3500-4200  Mo/s _  20  Mc/S 

5026-0676  Mc/s _  30  Mc/S 

6876-7126  Mc/s _  26  Mc/s 

10700-12200  Mc/s _  60  Mc/s 

16000-18000  Mo/S _ 100  Mc/s 

26000-30000  Mc/s _  200  Mc/s 


(e)  Ihe  bandwidths  authorized  on 
frequencies  above  500  Mc/s  shall  be  ap¬ 
propriate  to  the  type  of  operation  in  any 
particular  case.  An  application  request¬ 
ing  such  authorization  shall  fully  de¬ 
scribe  the  modulation,  emission,  and 
bandwidth  desired  and  shall  specify  the 
bandwidth  to  be  occupied. 

§  21.805  Modulation  requirements. 

(a)  The  use  of  modulating  frequencies 
higher  than  3000  cycles  per  second  for 
single  channel  radiotelephony  or  tone 
signaling  cm  frequencies  below  500  Mc/s 
is  not  auttiorized. 

(b)  When  amplitude  modulation  is 
used,  the  modulation  percent%ge  shall  be 
sufficient  to  provide  orient  communica¬ 
tion  and  shall  normally  be  maintained 
above  70  percent  on  peaks,  but  shall  not 
exceed  100  percent  on  negative  peaks. 

(c)  When  phase  or  frequency  modula¬ 
tion  is  used  for  single  channel  radio- 
telephony  on  frequencies  below  500  Mc/s, 
the  deviation  arising  from  modulation 
shall  not  raceed  plus  or  minus  15  kc/s 
from  the  unmodulated  carrier. 

(d)  Each  unmultiplexed  radiotele¬ 
phone  transmitter  having  more  than  3 
watts  plate  power  liu)ut  to  the  final  radio 
frequency  stage  and  initially  installed  at 
the  station  in  this  service  after  Septem¬ 
ber  4,  1956,  Shan  be  provided  with  a  de¬ 
vice  which  win  automaticidly  prevent 
modulation  in  excess  of  that  specified 
in  paragraphs  (b)  and  (c)  of  this  sec¬ 
tion  which  may  be  caused  by  greater 
than  normal  audio  level 

§  21.806  Remote  contrcd  operation  of 
mobile  television  pickup  stations. 

(a)  Mobile  television  pickup  staticms 
(including  non-broadcast)  may  be  op¬ 
erated  by  remote  control  from  fixed  loca¬ 
tions  for  periods  not  to  exceed  6  months, 
provided  the  Commission’s  Engineer-in- 
Charge  of  the  radio  disfadct  wherein  op¬ 
eration  is  to  be  conducted  shaU  be  noti¬ 
fied  in  writing  by  the  licensee  prior  to 
operation  of  the  facilities  by  remote 
oontroL  A  copy  of  such  notiflcaticm  shall 
be  kept  with  the  station  license  and  shall 
contain  the  following  infonxiation: 

(1)  The  call  sign  and  specific  location 
of  the  transmitter. 

(2)  The  exact  frequencies  to  be  used. 

(3)  The  location  of  the  tranmitter 
control  point. 

(4)  The  commencement  and  termina¬ 
tion  dates  of  operation  from  the  specified 
location. 

(b)  The  Commission  may,  upon  ade¬ 
quate  showing  by  the  licensee  as  to  why 
the  television  pickup  operations  should 
not  be  conducted  under  a  fixed  station 


authorization,  renew  the  authority 
granted  under  the  provisions  of  para¬ 
graph  (a)  of  this  section. 

(c)  Reference  should  be  made  to 
§  21.114  concerning  mobile  station  an¬ 
tenna  height  restrictions  and  to  para¬ 
graphs  (c)  and  (f )  of  §  21.118  concerning 
control  points. 

§  21.807  Stations  at  temporary  fixed 
locations. 

(a)  Authorizations  may  be  issued 
upon  proper  application  for  the  use 
of  frequencies  listed  in  S  21.801  by 
stations  in  the  Local  Television  Trans¬ 
mission  Service  for  rendition  of  tempo¬ 
rary  service  to  subscribers  imder  the 
following  conditions: 

(1)  When  a  fixed  station  is  to  remain 
at  a  single  location  for  less  than  six 
months,  the  location  is  considered  to  be 
temporary. 

(2)  When  a  fixed  station  authorized 
to  operate  at  temporary  locations  is  in¬ 
stalled  and  it  subsequently  becomes 
necessary  for  the  station  to  operate  from 
such  location  for  more  than  six  months, 
applications  (FCC  Forms  401  and  403) 
for  a  station  authorization  to  specify  the 
permanent  location  shall  be  filed  at  least 
thirty  days  prior  to  the  expiration  of  the 
six  month  period. 

(3)  The  station  shall  be  used  only  for 
rendition  of  communication  service  at  a 
remote  point  where  the  provision  of  wire 
facilities  is  not  practicable. 

(4)  The  antenna  height  employed  at 
any  location  shall  not  exceed  the  criteria 
set  forth  in  §  17.3  of  this  chapter  unless, 
in  each  instance,  authorization  for  use 
of  a  specified  maximum  antenna  height 
for  each  location  has  been  obtained  frmn 
the  Commission  prior  to  erection  of  the 
antenna.  Requests  for  such  authoriza¬ 
tion  shall  be  accompanied  by  FCC  Form 
401-A  completed  in  triplicate. 

(b)  Applications  for  authorizations  to 
operate  stations  at  temporary  locations 
imder  the  provisions  of  this  section  shall 
be  made  upon  FCC  Form  401,  and  may 
be  accompanied  by  completed  FCC  Form 
403  for  simultaneous  consideration  pro¬ 
vided  the  equipment  to  be  used  is  of 
“packaged”  design.  Blanket  applica¬ 
tions  may  be  submitted  for  the  required 
number  of  transmitters. 

§  21.808  Notification  of  staticm  opera¬ 
tion  at  temporary  locations. 

(a)  The  licensee  of  stations  which 
are  authorized  pursuant  to  the  pro¬ 
visions  of  S  21.807  shall  notify  the 
Commission,  and  its  Engineer-in- 
Charge  of  the  radio  district  wherein 
operation  is  to  be  conducted,  of  each 
period  of  operation  at  least  two  days 
prior  to  installation  of  the  facilities. 
This  notification  shall  include: 

(1)  The  call  sign  and  specific  loca¬ 
tion  of  the  transmitter. 

(2)  The  location  of  the  transmitter 
control  point. 

(3)  The  location  of  the  transmitting 
or  receiving  station  with  which  it  will 
communicate  and  the  identity  of  the 
correspondent  operating  such  facilities. 

(4)  The  exact  frequency  or  frequen¬ 
cies  to  be  used. 

(5)  The  public  interest,  convenience 
and  necessity  to  be  served  by  operation 
of  the  proposed  installation. 


(6)  The  commencement  and  antici¬ 
pated  termination  dates  of  operation 
from  each  location.  In  the  event  the 
actual  termination  date  differs  from  the 
previous  notification,  written  notice'' 
thereof  promptly  shall  be  given  to  the 
Commission  and  its  Engineer-in-Charge. 

(b)  A  copy  of  the  foregoing  notifica¬ 
tion  shall  be  posted  with  the  station 
license  (see  §  21.214) . 
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AuTHoanr:  If  28.1  to  23.54  issued  under 
secs.  4,  303,  48  Stat.  1066,  1082,  as  amended; 
47  UJ3.C.  164,  303.  Interpret  or  apply  eee. 

301. 48  Stot.  1081;  47  UA.C.  301. 

Fixkd  Public  Services 

§  23.1  Fixed  puMic  service. 

The  term  “fixed  public  service”  means 
a  rsuUocommunication  service  carried  on 
between  fixed  stations  open  to  public  cat- 
respondence. 
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§  23.2  Fixed  public  press  service. 

nic  term  “fixed  public  press  service” 
means  a  limited  radiocommunication 
service  carried  on  between  point-to-point 
telegraph  stations,  consisting  of  trans¬ 
missions  by  fixed  stations  open  to  limited 
public  correspondence  of  news  items,  or 
other  material  related  to  or  intended  for 
publication  by  press  agencies,  news¬ 
papers,  or  for  public  dissemination.  In 
addition,  these  transmissions  may  be  di¬ 
rect^  to  one  dr  more  fixed  points  specifi¬ 
cally  named  in  a  station  license,  or  to  un¬ 
named  points  in  accordance  with  the 
provisions  of  8  23.53. 

Notb:  This  section  is  not  Intended  as  a 
definition  of  any  press  classification.  Cor¬ 
respondence  admissible  under  any  press 
classification  Is  determined  by  the  tariffs  of 
the  various  common  carriers  on  file  with  the 
Commission. 

§  23.4  Fixed  statiem. 

The  term  “fixed  station”  in  the  fixed 
public  or  fixed  public  press  service  in¬ 
cludes  all  apparatus  used  in  rendering 
the  authorized  service  at  a  particular  lo¬ 
cation  under  a  single  instrument  of 
authorization. 

§  23.5  P<Mnt-to-point  telegraph  station. 

The  term  “point-to-point  telegraph 
station”  means  a  fixed  station  authorized 
for  radiotelegraph  communication. 

§  23.6  Point-to-point  telephone  station. 

Ihe  term  “point-to-point  telephone 
station”  means  a  fixed  station  authorized 
for  radiotelephone  communication. 

§  23.7  Point  of  communication. 

The  term  “point  of  communication” 
means  a  specific  location  designated  in 
the  license  to  which  a  station  is  author¬ 
ised  to  communicate  for  the  transmission 
of  public  correspondence. 

g  23.8  Authorised  service. 

The  term  “authorized  service”  of  a 
point-to-point  radlotelegn4>h  or  radlor 
tdephone  station  means  the  transmis¬ 
sion  ot  public  oorreq?ondence  to  a  point 
of  communication  as  defined  in  8  23.7 
subject  to  such  special  provisions  as  may 
be  contained  in  the  license  of  the  station 
or  in  accordance  with  8  23.58. 

g  23.9  Radiotelegraph. 

The  term  “radiotelegraidi”  as  used  in 


(a)  Transmission  of  addressed  pro¬ 
gram  material  as  set  forth  in  8  23.51. 

(b)  Controlling  the  transmission  or 
reception  of  addressed  program  materisJ. 

(c)  Controlling  the  transmission  or 
reception  of  facsimile  material. 

§  23.12  Use  of  radiotelegraph  emissions 
by  radioteleidione  stations. 

The  licensee  of  a  point-to-point  radio¬ 
telephone  station  may  be  authorized  to 
use  type  AO.  Al,  A2.  FI.  or  F2  emis¬ 
sion  for  identification,  for  test  purposes 
or  for  the  exchange  of  service  messages. 

§  23.13  Place  of  filing  applicatiims,  fees, 
and  number  of  copies. 

Every  application  for  an  authoriza¬ 
tion  in  the  international  fixed  public 
radio  services  shall  be  submitted  to  the 
Commission’s  office  at  Washington,  D.C., 
20554,  attention  of  the  Secretary.  Each 
application,  including  exhibits  and  at¬ 
tachments  thereto,  shall  be  filed  in  du¬ 
plicate,  and  shall  be  accompanied  by  a 
nonref undable  fee  in  accordance  with  the 
following  schedule: 


Class  of  station 

Inter- 

nfttlnnal 

fixed 

public 

Inter¬ 

national 

control 

Applications  for  construction  per¬ 
mit  (No  additional  fee  will  be 
charged  for  application  for 
llcenae  or  for  modificatioD  of 
license  to  cover): 

For  a  new  station _ 

$100 

$80 

For  additional  transmitter(e) 
at  an  authorized  station _ 

100 

30 

For  replacement  transmltterfs) 
at  an  authorised  station _ 

«0 

10 

For  change  (rf  location  of  an 
aothorlBM  statktn _ 

100 

30 

Applications  for  renewal  of  authori¬ 
zations: 

Regular  license _ 

76 

10 

Special  temporary  autborlza- 

tlim  _ _ _ _ _ 

10 

10 

All  other  applications _ 

10 

10 

§  23.20  Assignment  of  f retfuencies. 

(a)  Only  those  frequencies  which  are 
in  accordance  with  8  2.106  of  this  chap¬ 
ter  may  be  authorized  for  use  by  sta¬ 
tions  in  the  Fixed  Public  and  Fixed  Pub¬ 
lic  Press  Services.  Selection  of  specific 
frequencies  within  such  bands  shidl  be 
made  by  the  applicants  therefor.  After 
an  a]n>lication  has  been  filed  with  the 


other  than  mobile,  t^porary  base,  tem¬ 
porary  fixed.  Citizens  Radio.  Civil  Air 
Patrol,  or  Amateur  seeking  a  station  li¬ 
cense  for  a  new  station,  a  construction 
permit  to  construct  a  new  station  or  to 
modify  an  existing  station  license  in  a 
manner  which  would  change  either  the 
frequency,  power,  antenna  height  or  di¬ 
rectivity.  or  location  of  such  a  station 
within  the  area  bounded  by  39*15'  N  on 
the  north.  78*30'  W  on  the  east.  37*30'  N 
on  the  south  and  80*30'  W  on  the  west 
shall,  at  the  time  of  filing  such  applica¬ 
tion  with  the  Commission,  simultane¬ 
ously  notify  the  Director.  National  Radio 
Astronomy  Observatory,  P.  O.  Box  #2. 
Green  Bank,  West  Virginia.  24944,  in 
writing,  of  the  technical  particulars  of 
the  proposed  station.  Such  notification 
shall  include  the  geographical  coordi¬ 
nates  of  the  antenna,  antenna  height, 
antenna  directivity  if  any,  proposed  fre¬ 
quency,  tsrpe  of  emission,  and  power. 
In  addition,  the  applicant  shall  indicate 
in  his  application  to  the  Commission  the 
date  notification  was  made  to  the  Ob¬ 
servatory.  After  receipt  of  such  iq)pli- 
cations,  the  Commission  will  allow  a 
period  of  twenty  (20)  days  for  comments 
or  objections  in  response  to  the  noti¬ 
fications  indicated.  If  an  objection 
to  the  proposed  operation  is  received 
during  the  twenty  day  period  from 
the  National  Radio  Astronomy  Ob¬ 
servatory  for  itself  or  on  b^alf  of  the 
Naval  Radio  Researeh  Observatory,  the 
Commission  will  consider  all  aspects  of 
the  proUem  and  take  whatever  action  is 
deemed  apiaropriate. 

§  23.21  Facsimile. 

The  licensee  of  a  point-to-point  radio¬ 
telephone  or  radiotelegraph  station  may 
be  authorized  to  use  ^pe  A4  or  F4  emis- 
skm  for  the  transmission  facsimile 
service  to  authorized  points  of  communi¬ 
cation. 

§  23.22  Band  width,  multiple  channeL 

The  licensee  of  a  point-to-point  radio¬ 
telegraph  or  radiotelephone  station  may 
be  authorized  to  use  a  band  width  in 
excess  of  that  indicated  for  a  particular 
type  of  emission  by  8  2.202  of  this 
chapter. 

§  23.23  Use  of  fretpiencies  for  radio- 
tdegraph  comnmnicatkMi  within  die 
contiBaital  United  States. 


this  part  shall  be  construed  to  include 
types  AO.  Al.  A2.  A4.  FI.  F2  and  F* 
emission. 

§  23.10  Radiotelefdione. 

The  term  “radiotel^dione”  as  used  in 
this  part,  with  respect  to  operation  on 
frequencies  below  30  Mc/s,  means  a  sys¬ 
tem  of  radiocommunication  for  the 
transmission  of  q;>eech  or,  in  some  cases, 
other  sounds  by  means  of  amplitude 
modulation  including  double  sidetMmd 
(A3) .  single  sideband  (ASA,  ASH,  or  A3J) 
or  indQ;>endent  sidebemd  (A3B)  trans¬ 
mission. 

§  23.11  Use  of  radiotelephone  emissions 
by  radiotelegraph  stations. 

The  licensee  of  a  radiotelegraph  sta¬ 
tion.  using  frequencies  below  80  Mc/s, 
may  be  authorized  to  use  radiotelephone 
emissions  as  defined  In  8  23.10  for  the 
following  purposes: 


Commission  for  a  particular  frequency, 
its  availability  for  assignment  as  re¬ 
quested  will  be  determined  by  a  study  of 
the  probabilities  of  interference  to  and 
from  existing  services  assigned  on  the 
same  or  adjacent  frequencies  and,  if 
necessary,  by  coordination  with  other 
agencies  utilizing  frequencies  in  these 
ranges.  The  applicant  will  be  notified  of 
the  results  of  such  study  and  coordina¬ 
tion.  All  new  assignments  of  frequen¬ 
cies  may  be  made  subject  to  certain 
conditions  as  may  be  required  to  mini¬ 
mize  the  possibility  of  harmful  inter¬ 
ference  to  existing  services. 

(b)  In  order  to  minimize  possible 
haxmful  interference  at  the  National 
Radio  Astronomy  Obemrvatory  site  lo¬ 
cated  at  Green  Bimk.  Pocahontas  County. 
West  Virginia,  and  at  the  Naval  Radio 
Research  Observatory  site  at  Sugar 
Grove.  Pendleton  Countir,  West  Virginia, 
any  applicant  for  a  station  authorization 


Licensees  of  point-to-point  radiotele¬ 
graph  stations  may  use  any  frequency 
authorized  in  a  station  license  for  com¬ 
munication  between  designated  points 
within  the  48  contiguous  states  and  the 
District  of  Cefiumbia  upon  the  exmrees 
condition  that  the  use  of  any  frequency 
above  5000  kc/s  shall  be  subject  to 
the  limitation  that  no  Interference  shall 
be  caused  to  the  International  service,  or 
to  service  with  Alaska  or  Hawaii;  and  in 
the  event  such  interference  is  caused  the 
licensee  shall  immediately  discontinue 
the  use  of  the  frequency  or  frequencies 
producing  such  interference  and  opera¬ 
tion  tiiereon  may  be  conducted  only  at 
times  when  such  interference  will  not  be 
caused. 

§  23.24  Corrrspoodents  and  points  of 
communication. 

Each  instrument  of  authorization  is¬ 
sued  for  fixed  public  or  fixed  public  press 
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service  shall  authorize  communication 
to  the  points  of  communication  and  to 
the  organizations,  agencies,  or  persons 
specified  therein  only,  except  as  pro¬ 
vided  by  S  23.53:  Provided,  however. 
That  in  the  event  of  a  change  in  an  or¬ 
ganization,  agency,  or  person  specified 
or  a  change  in  the  effective  control  of 
such  organization,  agency,  or  person, 
the  licensee  shall  immediately  notify  the 
Commission  of  such  change  and  shall 
file  an  application  for  modification  of  the 
instrument  of  authorization:  And  pro¬ 
vided  further.  That  where  such  change  is 
occasioned  by  reason  of  circiunstances 
beyond  the  control  of  the  licensee,  com¬ 
munication  under  the  then  outstanding 
instrument  of  authorization  shall  be  per¬ 
mitted  to  continue  pending  consideration 
of  and  action  upon  the  application  for 
modification  of  the  instrument  of  au¬ 
thorization. 

§  23.25  Prnnts  of  communication,  limi¬ 
tations. 

No  point  of  communication  will  be 
regularly  authorized  in  any  instrument 
of  authorization  for  fixed  public  or  fixed 
public  press  service  in  absence  of  an 
adequate  showing  that  public  corre¬ 
spondence  may  be  transmitted  and  re¬ 
ceived  from  such  points,  except  as  pro¬ 
vided  in  S  23.53. 

§  23.26  Use  of  transmitters. 

The  licensee  of  a  point-to-point  ra¬ 
diotelegraph  or  radiotelephone  station 
may  use  any  transmitter  of  the  station 
for  transmission  upon  any  frequency  as¬ 
signed  to  the  station  for  communication 
with  any  point  of*  communication  au¬ 
thorized  by  the  station  license;  Pro¬ 
vided,  however.  That  the  maximum  pow¬ 
er  authorized  for  the  specific  frequency 
as  ihown  in  the  license  is  not  exceeded. 

§  23.27  Experimental  research. 

The  licensee  of  a  station  may  be  au¬ 
thorized  to  use  a  transmitter  which  is 
licensed  for  fixed  public  or  fixed  public 
press  service  for  experimental  research 
in  accordance  with  the  rules  and  regula- 
titms  governing  the  experimental  service 
upon  the  condition  that  no  interference 
will  be  caused  to  the  public  service.  EX- 
p^imental  (Research)  and  Experimental 
(Devdopmental)  Stations  authorized  to 
operate  as  point-to-point  telegraph  or 
telei^one  stations  shall  comply  with  the 
rules  governing  fixed  public  radio  serv¬ 
ices  in  addition  to  the  rules  and  r^[ula- 
tions  governing  experimental  radio 
services. 

§  23.28  Special  temporary  authoriza¬ 
tion. 

Requests  for  special  temporary  au¬ 
thority  must  be  accompanied  by  a  show¬ 
ing  that  interference  will  not  be  caused 
to  the  fixed  public  or  fixed  public  mress 
service  for  which  the  station  is  primarily 
licefised;  and.  in  addition,  such  requests 
must  be  accompanied  by  the  following: 

(a)  A  statement  of  the  call  signs,  lo¬ 
cation,  a^'^d  frequencies  of  ttie  transmit¬ 
ting  stotlon;  the  call  signs,  location,  and 
frequencies  of  the  received  station;  and 
the  type  or  ^rpes  of  emission  to  be  em¬ 
ployed  by  both  stations. 


(b)  A  statement  as  to  whether  or  not 
the  frequencies  are  to  be  used  for  con¬ 
tact  control  purposes  only. 

(c)  A  statement  of  the  period  for 
which  the  temporary  authority  is  de¬ 
sired. 

(d)  A  statement  describing  the  service 
which  is  to  be  rendered. 

(e)  Where  authority  is  requested  to 
communicate  with  a  new  foreign  or  over¬ 
sees  point,  a  statement  describing  the 
proposed  contract,  agreement  or  other 
arrangement  to  be  made  with  any  foreign 
administration  or  carrier,  governing  the 
operation  of  the  proposed  circuit,  to¬ 
gether  with  copies  of  any  documents  con¬ 
stituting  such  proposed  contract,  agree¬ 
ment  or  arrangement;  and  where  exten¬ 
sion  is  requested  of  existing  authority  to 
operate  a  circuit,  a  statement  describing 
any  modification  in  the  contract,  agree¬ 
ment  or  arrmagement  governing  the  op¬ 
eration  of  the  circuit,  made  since  the 
filing  of  the  last  preceding  application  for 
the  authority  sought  to  be  extended,  to¬ 
gether  with  copies  of  any  documents  con¬ 
stituting  such  modification:'  Provided, 
however.  That  if  copies  of  a  proposed 
contract,  agreement,  arrangement  or 
modification  thereof  have  already  be^ 
filed  under  9  43.52  of  this  chapter,  refer¬ 
ence  to  such  prior  filing  may  be  made  in 
lieu  of  refiling  such  documents  here- 
imder. 

§  23.29  License  period  and  expiration 
time. 

Licenses  for  stations  operating  in 
the  fixed  public  radiocommunications 
services  will  be  Issued  for  a  period  of 
2  years  unless  otherwise  stated  in  the 
Instrument  of  authorization.  The  date 
of  expiration  of  such  licenses  shall  be  the 
1st  day  of  December,  and  each  station 
license  will  be  Issued  so  as  to  expire  at 
the  hour  3  a.  m.,  eastern  standard  time. 
Unless  otherwise  ordered,  when  an  apidi- 
cation  for  a  new  station  license  is  granted 
within  three  months  of  the  expiration 
date  for  licenses  of  the  particular  class 
of  station  involved,  the  license  shall  be 
issued  for  the  unexpired  period  of  the 
current  license  term  and  for  the  full  suc¬ 
ceeding  term.  If  granted  more  than 
three  months  from  the  normal  expiration 
date,  the  license  shall  be  issued  for  the 
unexpired  period  of  the  current  license 
term  only. 

§  23.30  T<Jerances. 

The  (grating  frequency  of  stations 
in  the  International  Fixed  Public  Ra¬ 
diocommunication  Service  shall  be 
maintained  within  a  tolerance  of  plus 
or  minus  the  assigned  frequency  as 
follows: 

Tolerance 


Frequency  range:  (percent) 

10  to  60  kc/B _ 0.1 

50  to  586  kc/B . 0.02 

1606  to  80000  kc/B _ 0.008 


§  23.31  Period  of  construcUcm. 

Each  construction  permit  for  a  ra¬ 
dio  station  in  the  fixed  public  serv¬ 
ice  will  specify  the  date  of  grant 
as  the  eariiest  date  of  commence¬ 
ment  of  construction  and  a  maximum 
of  eight  months  thereafter  as  the 
time  within  which  construction  shaU 


be  completed  and  the  station  ready  for 
operation,  unless  other  v/ise  determined 
by  the  Commission  upon  proper  showing 
in  any  particular  case. 

§  23.32  Equipment  and  service  tests. 

(a)  Upon  completion  of  construction  of . 
a  radio  station  in  exact  accordance  with 
the  terms  of  the  construction  permit, 
the  technical  provisions  of  the  applica¬ 
tion  therefor  and  the  other  applicable 
provisions  of  this  part  and  prior  to  filing 
of  application  for  license,  the  permittee 
is  authorized  to  test  the  equipment  for  a 
period  not  to  exceed  10  days:  Provided, 
That: 

(1)  The  engineer  in  charge  of  the  dis¬ 
trict  in  which  the  station  is  located  is 
notified  2  dasrs  in  advance  of  the  begin¬ 
ning  of  tests. 

(2)  The  Commission  may  notify  the 
permittee  to  conduct  no  tests  or  may 
cancel,  suspend,  or  change  the  date  of 
beginxfing  for  the  period  of  such  tests 
as  and  when  such  action  may  appear  to 
be  in  the  public  Interest,  convenience, 
and  necessity. 

(b)  When  construction  and  equip¬ 
ment  tests  are  completed  in  exact  ac¬ 
cordance  with  the  terms  of  the  construc¬ 
tion  permit,  the  technical  provisions  of 
the  application  therefor,  and  the  other 
applicable  provisions  of  this  part,  and 
after  an  application  for  station  license 
has  been  filed  with  the  Commission 
showing  the  transmitter  to  be  in  satis¬ 
factory  operating  condition,  the  per¬ 
mittee  is  authorized  to  conduct  service 
tests  in  exact  accordance  with  the  terms 
of  the  construction  permit  for  a  period 
not  to  exceed  30  days:  Provided,  T^: 

(1)  The  engineer  in  charge  of  the  dii^ 
trict  in  which  the  station  is  located  is 
notified  2  days  in  advance  of  the  begin¬ 
ning  of  the  tests. 

(2)  The  Commission  reserves  the  right 
to  cancel  such  tests  or  suspend,  or  change 
the  date  of  beginning  for  the  period  of 
such  tests  as  and  when  such  action  msy 
appear  to  be  in  the  public  interest,  con¬ 
venience,  and  necessity  by  notifying  the 
permittee. 

(S)  Service  tests  win  not  be  author¬ 
ized  after  the  expiration  date  of  the  con¬ 
struction  permit. 

(c)  The  authorization  for  tests  em¬ 
bodied  in  paragraphs  (a)  and  (b)  of 
this  section  shaU  not  be  construed  as 
constituting  a  license  to  operate  but  as  a 
necessary  part  of  the  construction. 

§  23.33  TransmiBBiona  during  interna¬ 
tional  silent  period. 

During  the  international  silent  period 
prescribed  for  stations  in  the  maritime 
mobile  service,  fixed  public  and  fixed 
public  press  stations  may  transmit  com¬ 
munications,  other  than  distress  or  ur¬ 
gent  safety  messages,  to  maritime  mobile 
stations  required  by  treaty  or  statute  to 
maintain  a  watch  on  the  international 
distress  frequency  only  if  the  licensee  of 
such  fixed  station  has  made  a  satisfac¬ 
tory  showing  to  the  Commission  that  the 
continuation  of  such  communicatione 
through  the  international  silent  period 
wiU  not  interfere  with  the  maintenance 
of  the  prescribed  watch  by  such  maritime 
mobile  stations. 
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§  23.34  Frequency  measurement. 

Each  station  shall  provide  for  the 
measiirement  of  all  frequencies  assigned 
thereto  and  establish  a  procedure  for 
checking  them  regularly.  These  meas¬ 
urements  shall  be  made  by  means  inde¬ 
pendent  of  the  frequency  control  of  the 
transmitter  and  shall  be  of  an  accuracy 
sufficient  to  detect  deviations  from  the 
assigned  frequency  within  one-half  the 
allowed  tolerance. 

§  23.35  Compliance  with  tarifT  require¬ 
ments. 

No  licensee  authorized  to  perform  com¬ 
mon  carrier  service  by  means  of  radio 
communication  shall  engage  in  such  serv¬ 
ice  without  compliance  with  all  statute^ 
provisions  and  regulations  of  the  Com¬ 
mission  relative  to  the  filing  of  tariffs; 
and  nothing  contained  in  this  part  shall 
be  deemed  as  a  waiver  or  modification  of 
any  such  statutory  provision  or  regula¬ 
tion. 

§  23.36  Posting  of  license. 

The  license  of  a  station  shall  be  posted 
in  a  conspicuous  place' in  the  main  trans¬ 
mitter  building  of  the  station  or  kept  in 
such  building  where  it  is  readily  avail¬ 
able  for  inspection  purposes. 

§  23.37  Station  identification. 

(a)  General.  Every  radiotelegraph  or 
radiotelephone  station  in  the  Interna¬ 
tional  Fixed  Public  or  Fixed  Public  Press 
Service  shall  transmit,  as  provided 
below,  the  Identifying  call  sign  or  other 
approved  identification  signal  on  each 
of  its  assigned  frequencies  below  30  Mc/s 
on  which  energy  is  being  radiated. 

(b)  When  required.  (1)  The  •  call 
sign  assigned  to  each  frequency  shall  be 
tran^tted  on  that  frequency  at  the  be¬ 
ginning  and  end  of  each  period  of  use  of 
the  frequency. 

(2)  During  regular  operation  on  any 
frequency,  the  call  sign  or  other  approved 
identification  signal  shall  be  transmitted 
at  least  at  hourly  intervals  within  the 
period  from  IJD  minutes  before  to  10  min¬ 
utes  after  each  hoiur.  If  identification 
during  this  period  would  require  an  in¬ 
terruption  in  the  transmission  of  a  radio¬ 
photo,  a  telephone  conversation,  an 
addressed  program  or  a  multiple  ad¬ 
dressed  press  message,  or  a  break  in 
the  continuity  of  a  ^'conference”  or 
"leased  line”  tsrpe  of  service,  the  identify¬ 
ing  signal  shall  be  transmitted  at  the  first 
break  in,  at  the  conclusion  of,  or  simul¬ 
taneously  with,  the  particular  transmis¬ 
sion  as  described  below. 

(c)  Methods  of  transmission.  (1)  All 
identifying  signsJs  shall  be  transmitted 
in  such  a  manner  as  to  permit  identifi¬ 
cation  without  special  equipment  other 
than  communication  tsrpe  receivers,  ex¬ 
cept  as  provided  in  paragraph  (e)  of 
this  section.  When  emissions  are  being 
used  which  are  not  capable  of  identifi¬ 
cation  without  special  equipment,  the 
identlfsdng  signal  shall  be  transmitted 
by  one  of  the  following  methods: 

(i)  By  interrupting  the  transmission 
and  transmitting  the  call  sign  in  a  man¬ 
ner  which  can  be  identified  without  spe¬ 
cial  equipment. 

(il)  By  superimposing  the  call  sign  or 
other  approved  identifleation  signal  on 
the  emission  being  transmitted  without 


interrupting  the  transmission  as  pro¬ 
vided  for  by  paragraph^  (e)  and  (f)  of 
this  section. 

(d)  Emissions  to  be  used.  (1)  Except 
as  otherwise  provided,  the  following 
emissions  shall  be  used  for  identification: 

(i)  Radiotelegraph  stations.  The  iden¬ 
tifying  call  sign  shall  be  transmitted  by 
International  Morse  code  at  a  speed  not 
to  exceed  25  words  per  minute  and  shall 
consist  of  the  signal  ”QRA  de”  followed 
by  the  call  sign.  This  transmission  shall 
be  made  at  least  three  times. 

(ii)  Radiotelegraph  stations  using 
telephone  type  emissions.  When  tele¬ 
phone  type  emissions  are  being  used  in 
accordance  with  §  23.11,  identification 
may  be  made  by  voice  and  shall  consist 
of  announcing  three  times  in  English  the 
call  sign  of  the  frequency  being  used. 

(iii)  Radiotelephone  stations.  The 
identifying  transmission  may  be  made 
utilizing  either  telegraph  or  telephone 
type  emissions.  When  telegraph  emis¬ 
sion  is  used,  the  transmission  shall  be 
made  in  International  Morse  Code  at  a 
speed  not  to  exceed  25  words  per  minute 
and  shall  consist  of  the  signal  “QRA  de” 
followed  by  the  call  sign.  This  trans¬ 
mission  shall  be  made  at  least  three 
times.  When  telephone  emission  is  used, 
the  identification  shall  consist  of  an¬ 
nouncing  three  times  in  English  the  call 
sign  of  the  frequency  being  used,  pro¬ 
vided  that  all  privacy  or  secrecy,  devices 
shall  be  removed  from  the  circuit  during 
such  transmissions. 

(e)  Superimposed  identification.  Ra¬ 
diotelegraph  or  radiotelephone  stations 
identifying  simultaneously  with  trans¬ 
mission  of  traffic:  call  signs  or  the  gen¬ 
eral  identification  signal  described  in 
paragraph  (f)  of  this  section  may  be 
superimposed  on  the  emission  being 
transmitted  by  any  method  which  will 
make  identification  possible  with  com¬ 
munication  type  receivers  provided  that 
approval  of  any  such  method  shall  first 
have  been  obtained  from  the  Federsd 
Communications  Commission.  (Approval 
by  the  Federal  Communications  Commis¬ 
sion  of  any  means  of  identification  of 
complex  emissions  by  superimposing 
identification  of  regular  transmissions 
will  be  given  upon  satisfactory  comple¬ 
tion  of  coordinated  tests  thereof  by  the 
applicant  and  the  Commission’s  Field 
Engineering  Bureau.)  Commission  ap¬ 
proval  may  be  withdrawn  if  at  any  sub¬ 
sequent  time  harmful  interference  to 
adjacent  frequencies  is  caused  by  the 
superimposed  identificaUmi.  When  su- 
perimpo^  identification  by  call  sign 
is  used,  the  identifying  signal  shall  con¬ 
sist  of  ”QTT  de  (call  sign)  ”  transmitted 
at  least  three  times  in  International 
Morse  Code  at  a  speed  not  to  exceed  25 
words  per  minute. 

(f )  General  identification  signal. 
When  an  approved  method  of  superim¬ 
posed  identification  is  used,  the  identifi¬ 
cation  signal  shall  consist  of  “QTT  de 
(abbreviated  name  of  company  recorded 
with  the  Commission)  (abbreviated  name 
of  station  recorded  with  the  Commis¬ 
sion).”  (It  is  suggested  that  “abbrevi¬ 
ated  company  name”  consist  of  two  to 
five  letters  such  as  the  initials  of  the 
company  name  and  that  “abbreviated 
name  of  station”  consist  of  two  or  three 
letters  indicating  the  name  of  the  city 


where  the  licensee’s  message  center  is 
located.  Both  of  these'  abbreviations 
Shan  be  notified  to  the  Commission  be¬ 
fore  being  used  for  identification.)  This 
general  identification  signal  shaU  be 
transmitted  in  International  Morse  Code 
at  a  speed  not  to  exceed  25  words  per 
minute  and  may  be  transmitted  continu¬ 
ously  or  intermittently  as  desired  pro¬ 
vided  that  it  shaU  be  transmitted  for  at 
least  five  minutes  total  time  during  the 
period  from  10  minutes  before  to  10  min¬ 
utes  after  each  hour  that  energy  is  being 
radiated  on  the  frequency.  'The  same 
signal  may  be  superimposed  on  all  trans¬ 
missions  being  made  at  a  particular  sta¬ 
tion:  Provided,  however,  ’That  licensed 
call  signs  shall  be  transmitted  on  the  fre¬ 
quencies  to  which  they  are  assigned  as 
often  as  is  practicable  and  reasonable  or 
at  least  at  the  beginning  and  end  of  each 
period  of  use  of  each  frequency. 

(g)  Identification  by  printer.  Not¬ 
withstanding  the  other  provisions  of  this 
section  with  respect  to  methods  of  trans¬ 
mission,  when  single  channel  start-stop  5 
imit  code  printer  equipment  is  being  used, 
the  identifying  call  sign  may  be  trans¬ 
mitted  by  mesuis  of  printer  signals. 
When  identification  is  made  by  printer 
signals,  it  shall  consist  of  ttie  call  sign 
for  the  particular  frequ^cy  being  iised 
and  shall  be  made  at  least  three  times  at 
a  speed  of  approximately  60  words  per 
minute. 

§  23.38  Experimental  points  of  commu¬ 
nication,  limitations. 

Experimental  (Research)  or  Ebq;>eri- 
mental  (Developmental)  stations  li¬ 
censed  to  operate  as  point-to-point 
telegraph  or  telephone  stations  in  the 
fixed  public  service  may  communicate 
only  with  other  experimental  stations  lo¬ 
cated  within  the  continental  limits  of  the 
United  States  (except  Alaska) :  Provided, 
however.  That  upon  application  the  Com¬ 
mission  may  authorize  such  a  station  to 
communicate  with  one  or  more  spedfic 
points  in  Alaska.  Hawaii,  possessions  of 
the  United  States,  or  with  a  specific 
foreign  point,  m  each  such  case,  the 
Commission  will  determine  the  nature  of 
the  experimental  transmissions  which 
may  be  made  to  such  point  of  communi¬ 
cation. 

§  23.39  Inspection  of  tower  lights  and 
associate  control  equipment. 

(a)  The  licensee  of  any  fixed  public 
radio  station  which  has  an  antenna  or 
antenna  supporting  structure  (s)  required 
to  be  illuminated  pursuant  to  the  pro¬ 
visions  of  section  303  (q)  of  the  Com¬ 
munications  Act  of  1934,  as  amended: 

(1)  Shall  make  a  visual  observation  of 
the  tower  lights  at  least  once  each  24 
hours  to  insure  that  all  such  lights  are 
functioning  properly  as  required. 

(2)  Shan  report  immediately  by  tele¬ 
phone  or  telegraph  to  the  nearest  Air 
Traffic  Cmnmunicatlons  Station  or  ofDce 
of  the  Federal  Aviation  Agency  any  ob¬ 
served  failure  of  tower  lights,  not  cor¬ 
rected  within  30  minutes,  regardless  of 
the  cause  of  such  failure.  Further  noti¬ 
fication  by  telephone  or  telegraph  shall 
be  given  immediately  upon  resumption 
of  the  required  iUumlnation. 

(3)  ShaU  inspect  at  intervals  of  at 
least  once  each  3  months  aU  flashing  or 
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rotating  beacons  and  automatic  lighting 
control  devices  to  insure  that  such  appa¬ 
ratus  is  functioning  properly  as  required. 

(b)  Where  an  antenna  or  antenna 
supporting  structure  (s)  is  required  to  be 
illuminated  the  licensee  shall  make  en¬ 
tries  in  the  radio  station  log  appropriate 
to  the  requirements  of  paragraph  (a)  of 
this  section  as  follows: 

(1)  The  time  the  tower  lights  are 
turned  on  and  off  if  manually  controlled. 

(2)  The  time  the  dally  visual  observa¬ 
tion  of  the  tower  lights  is  made. 

(3)  In  the  event  of  any  observed  fail¬ 
ure  of  a  tower  light,  (i)  nature  of  such 
failure;  (ii)'  time  the  failure  was  ob¬ 
served;  (iii)  time  and  nature  of  the  ad¬ 
justments.  repairs  or  replacements 
made;  (iv)  Air  Traffic  Communications 
Station  (FA. A.)  notified  of  the  failure 
of  any  tower  light  not  corrected  within 
30  minutes  and  the  time  such  notice  was 
givoi;  (V)  time  notice  was  given  to  the 
Air  Traffic  Communications  station 
(FA A)  that  the  required  illumination 
was  resumed. 

(4)  Ui)on  completion  of  the  periodic 
inspection  required  at  least  once  each 
3  months,  (i)  the  date  of  inspection  and 
the  condition  of  all  tower  lights  and  asso¬ 
ciated  tower  lighting  control  devices; 
(ii)  any  adjustments,  replacements  or 
repairs  made  to  insure  compliance  with 
the  lighting  requirements. 

§  23.40  Changes  in  height  or  location  of 
antenna. 

The  licensee  of  a  fixed  public  radio  sta¬ 
tion.  the  transmitter  of  which  is  au¬ 
thorized  at  a  fixed  location,  shall  not 
make  any  changes,  without  the  express 
authority  of  the  Commission,  either  in 
the  height  or  the  location  of  the  antenna 
or  its  supporting  structures,  except  when 
the  existing  or  proposed  antenna  or 
structure  has  a  maximum  height  not  In 
excess  of  100  feet  above  the  ground, 
changes  in  height  or  local  changes  in  lo¬ 
cation  may  be  made  without  specific  au¬ 
thorization.  In  no  case  shall  any  change 
in  the  height  or  location  of  the  antenna 
or  its  supporting  structures  be  made 
without  authority  when  located  or  pro¬ 
posed  to  be  located  within  5  miles  of  an 
ain>ort  recognized  by  the  Federal  Avia¬ 
tion  Agency  or  within  5  miles  of  the 
center  line  of  an  established  Federal 
airway. 

§  23.41  Quarterly  report. 

Each  licensee  of  a  station  at  a  specific 
location,  or  of  stations  under  a  common 
transmitter  control  point,  ahall.  within 
40  days  after  the  close  of  the  quarter, 
submit  a  quarterly  report  in  duplicate, 
stating  in  part  I  of  such  report  each 
frequency  and  associated  call  sign  con¬ 
tained  in  the  license(s) .  number  of  hours 
each  such  frequency  was  used  to  each 
point  of  communication  for  each  class  of 
service  rendered  (such  as  telegraph,  tele¬ 
phone.  program,  or  radiophoto) .  and  the 
total  hours  each  such  frequency  was 
used;  stating  in  part  n  of  such  report 
the  volume  of  paid  public  correspond¬ 
ence  transmitted  to.  received  from,  and 
the  total  with  respect  to  each  point  of 
communication  named  in  the  license (s) ; 
and  stating  in  part  m  of  siich  report  a 
list  of  the  frequoicles  which  were  re¬ 
ceived  from  all  stations  beycmd  the  con¬ 


tinental  limits  of  the  United  States,  in¬ 
dicating  call  signs,  locations,  type  of 
emissions,  and  whether  such  frequen¬ 
cies  were  received  normally  or  occasion¬ 
ally:  Provided,  however.  That  this  re¬ 
port  is  not  required  for  stations  operat¬ 
ing  on  frequencies  above  30  Mc/s  which 
are  used  primarily  to  control  the  opera¬ 
tion  of.  or  to  relay  messages  to  or  from, 
another  radio  station  for  which  such  a 
report  is  submitted  or  for  the  operation 
of  stations  on  frequencies  above  30  Mc/s 
which  are  used  as  an  extension  to  or  an 
integral  part  of  the  domestic  communi¬ 
cation  network. 

§  23.42  License,  simultaneous  modifica¬ 
tion  and  renewal. 

When  an  application  is  granted  by  the 
Commission  necessitating  the  issuance 
of  a  modified  license  less  than  60  days 
prior  to  the  expiration  date  of  the  li¬ 
cense  sought  to  be  modified,  and  an  ap¬ 
plication  for  renewal  of  said  license  is 
granted  subsequent  or  prior  thereto  (but 
within  30  days  of  expiration  of  the  pres¬ 
ent  license)  the  modified  license  as  well 
as  the  renewal  license  shall  be  issued  to 
conform  to  the  combined  action  of  the 
Commission. 

§  23.43  Maintenance  tests  of  licensed 
stations. 

Station  licensees  are  authorized  to 
carry  on  such  routine  tests  as  may  be  re¬ 
quired  for  the  proper  maintenance  of  the 
stations:  Provided,  That  the  tests  shall 
be  so  conducted  as  not  to  cause  inter¬ 
ference  with  the  service  of  other  stations. 

§  23.44  Station  inspection. 

The  licensee  of  any  radio  station  shall 
make  the  station  available  for  inspection 
by  representatives  of  the  Commission 
at  any  reasonable  hour. 

§  23.45  Operator  license,  posting  of. 

The  original  license  of  each  station 
operator  shall  be  posted  at  the  place 
where  he  is  on  duty. 

§  23.46  Operators,  place  of  duty. 

(a)  One  or  more  licensed  operators  of 
the  grade  specified  by  the  rules  and  reg¬ 
ulations  shall  be  on  duty  at  the  place 
where  the  transmitting  apparatus  of  each 
station  is  located  and  in  actual  charge 
thereof  whenever  it  is  being  operated: 
Provided,  however.  That: 

(1)  Subject  to  the  provisions  of  para¬ 
graph  (b)  of  this  section,  in  the  case  of 
a  station  where  remote  control  is  used, 
the  Commission  may  modify  the  fore¬ 
going  requirements  upon  proper  applica¬ 
tion  and  showing  being  made  so  that 
such  operator  or  operators  may  be  on 
duty  at  the  control  station  in  lieu  of  the 
place  where  the  transmitting  apparatus 
is  located. 

(2)  In  the  case  of  two  or  more  stations 
licensed  in  the  name  of  the  same  person 
to  use  frequencies  above  30  Mc/s  only, 
a  licensed  radio  operator  of  any  class 
except  amateur  or  holder  of  restricted 
radiotelephone  or  radiotelegraph  opera¬ 
tor  permit  who  has  the  station  within  his 
effective  control  may  be  on  duty  at  any 
point  within  the  communication  range  of 
such  station  in  lieu  of  the  transmitter 
location  or  control  point  diudng  the 
actual  operation  of  the  transmitting  ap¬ 


paratus  and  shall  supervise  the  emissions 
of  all  such  stations  so  as  to  insure  the 
proper  operation  in  accordance  with  the 
station  license. 

(b)  Authority  to  employ  an  operator 
at  the  control  point  in  accordance  with 
paragraph  (a)  (1)  of  this  section  shall 
be  subject  to  the  following  conditions: 

(1)  The  transmitter  shall  be  so  in¬ 
stalled  and  protected  that  it  is  not  ac¬ 
cessible  to  other  than  duly  authorized 
persons. 

(2)  The  emissions  of  the  transmitter 
shall  be  continuously  monitored  at  the 
control  point  by  a  licensed  operator  of 
the  grade  specified  for  the  class  of  sta¬ 
tion  involved. 

(3)  Provision  shall  be  made  so  that 
the  transmitter  can  quickly  and  without 
delay  be  placed  -in  an  inoperative  con¬ 
dition  in  the  event  there  is  a  deviation 
from  the  terms  of  the  station  license. 

(4)  The  radiation  of  the  transmitter 
shsdl  be  suspended  immediately  when 
there  is  a  deviation  from  the  terms  of 
the  station  license. 

§  23.47  Retention  of  radio  station  logs. 

Logs  of  a  radio  station,  when  required 
elsewhere  in  this  part  to  be  made  or  kept, 
shall  be  retained  for  a  period  of  one  year: 
Provided,  however.  That  logs  involving 
communications  incident  to  a  disaster  or 
which  include  communications  incident 
to  or  Involved  in  an  investigation  by  the 
Commission  and  concerning  which  the 
licensee  has  been  notified,  shall  be  re¬ 
tained  by  the  licensee  until  he  is  spe¬ 
cifically  authorized  in  writing  by  the 
Commission  to  destroy  them:  Provided, 
further.  That  logs  incident  to  or  involved 
in  any  claim  or  complaint  of  which  t^ 
licensee  has  notice  shall  be  retained  by 
the  licensee  until  such  claim  or  complaint 
has  been  fully  satisfied  or  until  the  same 
has  been  barred  by  statute  limiting  the 
time  for  the  filing  of  suits  upon  such 
claims. 

§  23.48  Discontinuance  of  operation. 

The  licensee  of  each  fixed  radio  station, 
except  stations  operating  in  Alaska,  shall 
notify  the  Engineer  in  Charge  of  the  dis¬ 
trict  where  such  station  is  located  of  any 
of  the  following  changes  in  the  status  of 
such  station  at  least  two  dasrs  before  such 
change:  (a)  Temporary  discontinuance 
of  operation  for  a  period  of  ten  days  or 
more;  (b)  the  date  of  resumption  of  op¬ 
eration  after  temporary  discontinuance 
of  operation  for  a  period  of  ten  days  or 
more;  (c)  permanent  discontinuance  of 
operation :  Provided,  however.  Where 
any  such  discontinuance  of  operation  Is 
not  voluntsiry  and  results  from  causes  be¬ 
yond  the  control  of  the  licensee,  notice 
thereof  shall  be  given  not  later  than  two 
days  after  such  discontinuance  of  opera¬ 
tion.  In  all  cases  of  permanent  discon¬ 
tinuance  of  operation  the  licensee  shall, 
in  addition  to  notlfsdng  the  engineer  of 
intention  to  discontinue  operation,  im¬ 
mediately  forward  the  station  license  to 
the  WasUngton,  D.  C.,  office  of  the  Com¬ 
mission  for  cancellation. 

§  23.51  Addressed  program  materiaL 

(a)  Stations  operating  in  the  fixed 
public  service  and  in  the  fixed  puMie 
press  service  may  be  authorized  to  trans¬ 
mit  addressed  program  material  to  a 
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fixed  point,  or  points,  outside  the  48 
contiguous  States  and  the  District  of 
Columbia,  specifically  named  in  the  in¬ 
strument  of  authorization  granted  to  the 
licensee,  intended  for  broadcast  on]^  by 
a  broadcast  station.  Any  such  author¬ 
ization  shall  be  subject  to  the  condition 
that  no  Interference  is  caused  to  the 
authorized  regular  service  of  the  station 
as  defined  by  §  23.8. 

(b)  Such  stations  may  also,  upon 
proper  application  therefor,  be  author¬ 
ized  to  transmit  addressed  program  ma¬ 
terial  to  any  such  fixed  point  in  South  or 
Central  America  for  simultaneous  inter¬ 
ception  and  broadcast  by  a  broadcast 
station  at  one  or  more  additional  points 
in  the  same  general  area  upon  a  showing 
that  public  message  service  to  such  fixed 
point  of  communication  will  not  be  un¬ 
duly  impaired.  Application  for  such 
authority  shall  be  submitted  not  less  than 
10  days  prior  to  the  proposed  date  of  the 
first  interception.  Such  application 
shall  show,  in  addition  to  the  proposed 
Intercept  and  broadcast  points,  the  South 
or  Central  American  station  or  stations 
over  which  the  program  will  be  broad¬ 
cast,  a  full  description  of  the  arrange¬ 
ments  made  for  such  intercept  and 
broadcast,  and  the  period  for  which  such 
authority  Is  requested.  Authorizations 
will  be  limited  to  the  period  for  which 
arrangements  for  broadcasting  by  South 
or  Central  American  stations  have  been 
made  and  in  no  event  will  extend  beyond 
the  term  of  the  point-to-point  station 
licmse. 

§  23.52  Mobile  stations,  transmission 
simultaneously  to. 

A  point-to-point  telegraph  station,  in 
addition  to  the  fixed  points  of  communi¬ 
cation  specified  in  an  instrument  of  au¬ 
thorization,  may  be  authorized  to  com¬ 
municate  simultaneously  with  mobile 
stations  for  the  transmission  of  press 
material  destined  primarily  to  fixed 
points. 

§  23.53  Addressed  press  and  meteoro¬ 
logical  services. 

(a)  The  licensee  of  a  station  in  the 
fixed  public  or  fixed  public  press  service 
may  be  authorized  ta  transmit,  without 
coordinated  reception,  addressed  press 
messages  (including  press  facsimile  and 
photographs)  and  weather  maps,  charts 
and  photographs  for  reception  at  over¬ 
seas  or  foreign  points  by  meteorological 
organizations  by  facsimile  and  radio 
idiototelegraphy,  to  one  or  more  persons 
at  one  oy  more  fixed  points  not  specifi¬ 
cally  named  in  its  license: 

(1)  The  name  and  location  of  the  per¬ 
son  subscribing  to  such  service, 

(2)  The  date  of  Institution  of  such 
service,  and 

(3)  The  location  of  the  licensee's  sta¬ 
tion  from  which  such  service  is  trans¬ 
mitted. 

Any  authority,  granted  under  this  para- 
fri4)h,  to  transmit  addressed  press  mes- 
•ages  to  any  person  or  to  any  point 
may  be  terminated  by  the  Commission 
upon  notice  to  the  licensee  within  30  dasrs 
after  notification  of  institution  of  service 
to  such  person  or  point  is  filed  by  the 
Uomsee. 

(b)  In  the  event  of  the  deletion  of 
service  to  any  point  or  to  any  person  or 


any  change  with  respect  to  the  facts  re¬ 
ported  imder  paragraph  (a)  (1)  or  (3) 
of  this  section,  the  licensee  shall  prompt¬ 
ly  notify  the  Commission  of  such  deletion 
or  change  and  the  date  thereof. 

(c)  On  or  before  the  first  day  of  Feb¬ 
ruary  and  the  first  day  of  August  of  estch 
year,  the  licensee  shall  submit,  for  each 
of  its  stations  authorized  to  render  ad¬ 
dressed  press  service  in  accordance  with 
provisions  of  this  sei^tlon,  a  recapitulative 
list,  as  of  the  first  day  of  January  and  the 
first  day  of  July  respectively  of  that  year, 
c(mtalning  the  following:  (1)  The 
and  location  of  each  person  subscribing 
to  such  service,  and  (2)  the  date  of  insti¬ 
tution  of  such  service  to  each  person  at 
each  point 

§  23.54  Use  of  double  sideband  radio- 
telepbtme. 

Use  of  double  sideband  radiotelephone 
transmissions,  on  frequencies  below  30 
Mc/s,  shall  be  held  to  a  minimiim  with  a 
view  towards  discontinuance  of  such 
operations  as  soon  as  possible.  Except 
in  cases  where  the  foreign  correspondent 
is  unable  to  receive  single  sideband 
transmissions,  double  sideband  radio¬ 
telephone  shall  not  be  transmitted  after 
January  1, 1965. 
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Subpart  A — General 
§  25.101  Basis  and  scope. 

(a)  The  rules  and  regulations  in  this 
part  are  issued  pursuant  to  the  authority 
contained  in  section  201(c)  (11)  of  Uie 
Communications  Satellite  Act  of  1962. 

(b)  The  rules  and  regulations  in  this 
part  supplement,  and  are  in  addition  to, 
the  rules  and  regulations  contained  in, 
or  to  be  added  to,  other  parts  of  this 
chapter  currently  in  force,  or  which  may 
subsequently  be  promulgated,  and  which 
are  applicable  to  matters  relating  to 
communications  by  satellites. 


§  25.102  [Reserved] 

§  25.103  Definitions. 

(a)  Communications  common  carrier. 
The  term  '‘communications  common 
carrier”  as  used  in  this  part  means  any 
person  (individual,  partnership,  associ¬ 
ation,  joint-stock  company,  trust,  cor¬ 
poration,  or  other  entity)  engaged  as  a 
common  carrier  for  hire,  in  interstate 
or  foreign  communication  by  wire  or 
radio  or  in  interstate  or  foreign  radio 
transmission  of  energy,  including  such 
carriers  as  are  describe  in  subsection 
2(b)  (2)  and  (3)  of  the  Communications 
Act  of  1934,  as  amended,  and,  in  addition, 
for  purposes  of  subpart  H  of  this  part, 
includes  any  individual,  partnership,  as¬ 
sociation,  Joint-stock  company,  trust, 
corporation,  or  other  entity  which  owns 
or  controls,  directly  or  indirectly,  or  is 
under  direct  or  indirect  common  control 
with,  any  such  carrier. 

(b)  Authorized  carrier.  (1)  Except 
as  provided  in  subparagraph  (2)  of  this 
paragnq;>h.  the  term  “authorized  car¬ 
rier”  means  a  communications  common 
carrier  which  is  authorized  by  the  Fed¬ 
eral  Communications  Commission  under 
the  Communications  Act  of  1934,  as 
amended,  to  provide  services  by  means 
of  communications  satellites. 

(2)  For  the  purposes  of  Subpart  H  of 
this  part,  the  term  “authorized  carrier” 
means  a  communications  c(xnmon 
carrier  which  is  specifically  authorized 
or  which  is  a  member  of  a  class  of  carriers 
authorized  by  the  Cmnmission  to  own 
shares  of  stock  in  the  corporation. 

(c)  Communications  satellite  cor¬ 
poration.  (1)  The  terms  “communica¬ 
tions  satellite  corporation”  or  “corpora¬ 
tion”  as  iised  in  this  part'  mean  the 
corporation  created  pursuant  to  the  pro¬ 
visions  of  Title  m  of  the  Conununlca- 
tions  Satellite  Act  of  1962. 

(2)  The  corporatimi  shall  be  deemed 
to  be  a  common  carrier  within  the  mean- 
ing  of  section  3(h)  of  the  Communica¬ 
tions  Act  of  1934. 

Subparts  B-G — [Reserved] 

Subpart  H — ^Authorization  To  Own 
Stock  in  the  Communications  Satel¬ 
lite  Corporation 

§  25.501  Scope  of  this  snbpart. 

The  provisions  of  this  subpart  govern 
the  administration  of  section  304  of  the 
Communications  Satellite  Act  of  1962. 
These  rules  provide  the  procedure  by 
which  Commission  authorization  may  be 
obtained  for  the  purchase  of  stock  in 
the  corporation,  the  form  and  content  oi 
the  application,  and  the  scope  of  the 
authorization  which  may  be  granted. 

§  25.502  Definitions. 

(a)  Communications  common  carrier. 
See  §  25.103(a). 

(b)  Authorized  carrier.  For  the  pur¬ 
poses  of  tAiis  su1;8;>art,  the  term  “author¬ 
ized  carrier”  means  a  communications 
common  carrier  which  is  specifically  au¬ 
thorized  or  which  is  a  member  of  a  class 
of  carriers  authorized  by  the  Commission 
to  own  shares  of  stock  in  the  corpora¬ 
tion. 
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§§  25.503-25.504  [Reserved] 

§  25.505  Persons  requiring  authorisa¬ 
tion. 

(a)  No  communications  common  car¬ 
rier,  as  defined  in  fi  25.103(a) .  shall  pur¬ 
chase,  obtain,  own,  or  otherwise  hold, 
at  any  time,  either  directly  or  Indirectly, 
through  a  subsidiary  or  affiliated  com¬ 
pany,  nominee,  person  or  other  entity 
subject  to  its  control  or  direction,  shares 
of  stock  in  the  corporation  created  pur¬ 
suant  to  the  Communications  Satellite 
Act  of  1962  unless  authorized  to  do  so 
by  the  Commission. 

(b)  No  individual,  partnership,  associ¬ 
ation,  Joint-stock  company,  trust,  corpo¬ 
ration,  or  other  entity  which  owns  or 
controls,  directly  or  indirectly,  or  is  un¬ 
der  direct  or  indirect  common  control 
with,  any  such  carrier,  shall  purchase, 
obtain,  own,  or  otherwise  hold,  at  any 
time,  shares  of  stock  in  the  corporation 
in  its  own  name  or  right  unless  author¬ 
ization  previou^  shall  have  been  ob¬ 
tained  from  the  Commission  by  such 
entity  or  on  behalf  of  such  entity. 

§§  25.506-25.509  [Reserved] 

§  25.510  Transfer  of  stock. 

No  authorized  carrier  shall  sell,  or 
otherwise  transfer,  shares  of  stock  of 
the  corporation  to  another  communica¬ 
tions  common  carrier  unless  such  other 
communications  common  carrier  is  an 
authorized  carrier. 

§§  25.511-25.514  [Reserved] 

§  25.515  Method  of  securing  authorisa¬ 
tion. 

Any  person,  corporation,  or  other 
entity,  described  in  8  25.505,  desiring 
authorization  to  purchase,  obtain,  own, 
or  otherwise  hold  shares  of  stock  in  the 
corporation,  shall  file  an  iq)plication 
therefor  with  the  Commission  in  ac¬ 
cordance  with  88  25.520-25.525. 

§§  25.516-25.519  [Reserved] 

§  25.520  Contents  of  application. 

Every  request  for  authorization  sub¬ 
mitted  under  this  subpart  shall  contain 
or  incorporate  the  following  informa¬ 
tion: 

(а)  If  applicant  is  a  corporation: 

(1)  Tlie  name  and  address  of  the  ap¬ 
plicant. 

(2)  Place  of  incorporation. 

(3)  Names  and  addresses  of  directors 
of  applicant. 

(4)  Names  and  addresses  of  appli¬ 
cant’s  ten  principal  stockholders  and 
percentages  of  stock  of  applicant  owned 
by  each. 

(5)  Names  and  addresses  of  principal 
officers  of  applicant  and  percentage  of 
stock  of  applicant  owned  by  each. 

(б)  A  copy  of  applicant’s  annual  re¬ 
port  to  stockholders  for  the  last  full  year 
of  its  operations  covered  by  such  report 

(7)  A  copy  of  applicant’s  corporate 
charter.  (If  such  chsurter  is  already  on 
file  with  the  Commission,  applicant  may 
so  state.) 

(8)  Names  and  addresses  of  all  com¬ 
panies  in  which  applicant  has  financial 
interests,  the  nature  and  extent  of  such 
interests,  and  a  description  of  the  prin¬ 
cipal  business  and  activities  of  such 
companies. 
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(9)  Description  of  the  intrastate.  In¬ 
terstate.  and  foreign  communication 
services  rendered  by  applicant  itself  or 
Jointly  with  other  carriers,  and  the  state 
or  states  nr  other  political  subdivisions 
in  which  applicant’s  operations  are  con¬ 
ducted. 

(10)  Statement  of  why  applicant  be¬ 
lieves  a  grant  of  its  application  will  be 
consistent  with  the  public  interest,  con¬ 
venience,  and  necessity. 

(b)  If  applicant  is  an  individual  or 
business  organization  other  than  a  cor¬ 
poration: 

(1)  Name  and  address  of  the  ap¬ 
plicant. 

(2)  Name  and  address  of  each  per¬ 
son  having  a  financial  interest  in  the 
entity  and  a  description  of  the  natiure 
and  extent  of  such  interest. 

(3)  Principal  place  of  business  of  ap¬ 
plicant. 

(4)  Copy  of  applicant’s  balance  sheet 
and  income  statement  for  the  last  full 
year  of  applicant’s  operations. 

(5)  Description  of  the  intrastate,  in¬ 
terstate,  and  foreign  commimications 
services  rendered  by  applicant  itself  or 
Jointly  with  other  carriers  and  the  state 
or  states  or  other  political  subdivisions 
in  which  applicant’s  operations  are  con¬ 
ducted. 

(6)  Statement  of  why  applicant  be¬ 
lieves  a  grant  of  its  application  will  be 
consistent  with  the  public  interest,  con¬ 
venience,  and  necessity. 

(c)  If  application  is  made  on  behalf 
of  any  entity  other  than  the  applicant 
itself,  the  application  shall  so  state  and 
shall  include  or  incorporate  the  informa¬ 
tion  for  said  entity  specified  in  para¬ 
graph  (a)  or  -(b)  of  this  section  as 
appropriate. 

§  25.521  \llio  may  sign  applicatioiu. 

(a)  Except  as  provided  in  paragriq;)h 

(b)  of  this  section,  every  application  or 
amendment  thereto  shall  be  personally 
signed  by  the  applicant,  if  the  applicant 
is  an  individual;  by  one  of  the  partners, 
if  the  applicant  is  a  partnership;  by 
an  officer  if  the  applicant  is  a  corpora¬ 
tion;  or  by  a  member  who  is  an  officer, 
if  the  applicant  is  an  unincorporated 
association. 

(b)  Applications  and  amendments 
thereto  may  be  signed  by  the  applicant’s 
attorney  in  case  of  the  applicent’s  idiys- 
ical  disability,  or  in  case  the  applicant 
does  not  reside  in  any  of  the  contiguous 
48  states  of  the  United  States  or  in  the 
District  of  Columbia.  The  attorney  shall 
in  that  event  separately  set  forth  the 
reason  why  the  application  is  not  signed 
by  the  applicant.  In  addition,  if  any 
matter  is  stated  on  the  basis  of  the  at¬ 
torney’s  belief  only  (rather  than  his 
knowledge) ,  he  shall  separately  set  forth 
his  reasons  for  believing  that  such  state¬ 
ments  are  true. 

(c)  Only  the  original  of  applications 
and  amendments  thereto  need  be  signed ; 
copies  may  be  conformed. 

(d)  Applications  and  amendments 
thereto  need  not  be  signed  under  oath; 
however,  wilful  false  statanents  made 
therein,  are  pimlshable  by  fine  and  im¬ 
prisonment.  n.S.  Code.  Title  18,  section 
1001,  and  appropriate  administrative 
sanctions,  including  refusal  or  revocation 
of  authorization  to  purchase,  obtain. 


own,  or  otherwise  hold  ^ares  of  stock 
in  the  corporation. 

§  25.522  FuU  disclosures. 

Each  application  shall  contain  full 
and  complete  disclosures  with  regard  to 
the  real  pmly  or  parties  in  interest  and 
as  to  all  matters  and  things  required  to 
be  disclosed  in  the  application. 

§  25.523  Form  of  application,  number 
of  copies,  fees,  etc. 

(a)  The  original  application  and  five 
copies  thereof  shall  filed  with  the 
Commission.  Each  copy  shall  bear  the 
dates  and  signatures  that  appear  on  the 
original  and  shall  be  complete  in  itself. 

(b)  All  applications  shall  be  on  paper 
8  by  10^  with  left  hand  margin  not 
less  than  inches  wide.  The  impres¬ 
sion  shall  be  on  one  side  of  the  paper 
only  and  shall  be  double  spaced.  All 
applications  and  accompanying  papers, 
except  charts,  shaU  be  tsq^written  or 
prepared  lor  mechanical  processixtg 
methods.  All  copies  must  be  clearly 
legible. 

(c)  Each  application  for  authorization 
filed  on  or  after  January  1, 1964,  shall  be 
accompanied  by  a  non-refundable  fee  of 
$10.00. 

§  25.524  [Reserved] 

§  25.525  Action  upon  applications. 

No  application  filed  under  this  subpart 
will  be  granted  by  the  Commission  ear¬ 
lier  than  20  days  following  issuance  of 
public  notice  by  the  Commission  of  the 
acceptance  for  filing  of  such  application 
or  any  substantial  amendment  thereto. 
Any  interested  party  may  file  conune^ 
with  respect  to  the  application  (or 
amendment  thereto)  within  this  20-(iay 
period.  Such  comments  must  also  be 
served  on  the  applicant  who  shsdl  be 
afforded  10  days  in  which  to  file  reply 
conunents.  If  upon  examination  of  any 
such  application  (or  amendment  there¬ 
to)  together  with  any  comments  fll^ 
with  respect  thereto  the  Commission  is 
unable  to  make  a  finding  that  a  grant 
of  authorization  will  be  consistent  with 
the  public  interest,  convenience,  and 
necessity,  it  wrill  deny  the  application  or 
institute  such  further  proceedings  as  in 
its  discretion  appear  appropriate. 

§  25.526  Amendments. 

The  Commission  may  at  any  time  or¬ 
der  or  require  the  applicant  to  amend 
his  application  so  as  to  make  it  more 
definite  and  certain  or  to  submit  such 
additional  documents,  or  statements,  ss 
in  the  Judgment  of  the  C^numission  may 
be  necessary. 

§  25.527  Defective  applications. 

(a)  Applications  not  in  accordance 
with  the  applicable  rules  in  this  chiq>ter 
may  be  deemed  defective  and  returned  by 
the  Commission  without  acceptance  cd 
such  applications  for  filing  and  consider¬ 
ation. 

(b)  The  assignment  of  a  file  number, 
if  any,  to  an  application  is  for  the  ad¬ 
ministrative  convenience  of  the  Com¬ 
mission  and  does  not  Indicate  the  ac¬ 
ceptance  of  the  application  for  filing 
and  consideration. 
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§§  25.528—25.529  [Reserved] 

§  25.530  Scope  of  authorization. 

(a)  In  order  to  effectuate  the  purpose 
of  the  Communications  Satellite  Act  of 
1962  of  promoting  the  widest  possible 
distribution  of  stock  among  the  au¬ 
thorized  carriers,  each  authorization 
issued  pursuant  to  this  subpart  by  the 
Commission  shall  be  so  conditioned  that 
in  the  event  any  voting  stock  authorized 
to  be  issued  by  the  corporation,  which  is 
reserved  and  available  for  purchase  by 
authorized  carriers,  is  oversubscribed, 
the  Commission  may  specify  the  dollar 
amount  or  percentage  of"  such  stock 
which  may  be  purchased  pursuant  to 
such  authorization. 

(b)  All  authorizations  shall  be  issued 
to,  or  on  behalf  of  the  named  applicant 
and  shall  not  be  trsinsferable. 

(c)  The  Commission  may  attach  such 
other  conditions  to  the  authorization  as 
it  determines  to  be  consistent  with  the 
public  interest,  convenience,  and  neces¬ 
sity. 

§  25.531  Revocation  of  authorization. 

Where  any  person  to  whom  an  au¬ 
thorization  has  been  issued  pursuant  to 
this  subpart  has  willfully  failed  to  make 
a  complete  disclosure  with  regard  to  the 
real  party  or  parties  in  interest  or  as  to 
all  matters  and  things  required  to  be 
disclosed  in  the  application,  the  Com-s 
mission  at  any  time  may  order  such  per¬ 
son  to  show  cause  why  such  authoriza¬ 
tion  should  not  be  revoked.  Such  per¬ 
son  will  be  given  reasonable  opportunity 
to  re^mond  in  writing  to  the  order  to  show 
cause.  Upon  consideration  of  the  re¬ 
sponse,  the  Conunlssion  will  determine 
whether  an  order  of  revocation  should 
issue  or  whether  further  proceedings,  as 
may  be  appropriate,  should  be  instituted. 
If  an  order  of  revocation  is  issued,  im¬ 
mediate  disposition  Shan  be  made  of  the 
shares  of  stock  purchased  or  otherwise 
obtained  pursuant  to  said  authorization. 
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31.1-14 


AOCHUZD  LIABlLlTaS  MOT  DUX 


Discount  and  prexnlum  on  capital 
stock. 

81.1- 16  Discount.  i>remlunx.  and  expense 

on  long-term  debt. 

3 1 .1- 16  Exchange  of  secvirltles. 

81.1- 16A  Nonpar  capital  stock. 

31.1- 17  Ck>ntlngent  assets  and  liabilities. 

31.1- 18  Surplus. 

Baianck-Shxet  Accoumts 

INVXSTMXNTS 

31.100 : 1  Telephone  plant  In  service. 

31.100:2  Telephone  plant  under  construc¬ 
tion. 

31.100:8  Property  held  for  futtire  telephone 
use. 

31.100:4  Telephone  plant  acquisition  ad¬ 
justment. 

31.100:7  Telephone  plant  adjustment. 
31.101:1  Investments  In  affiliated  com¬ 
panies. 

81.101:2  Advances  to  affiliated  companies. 

31.102  Other  Investments. 

31.103  Miscellaneous  physical  property. 

81.104  Sinking  funds. 

31.105  Ctompany  securities  owned. 

CTTBaXMT  A88KTS 

31.113  Cash. 

81.114  Special  cash  deposits. 

31.115  Working  funds. 

31.116  Temporary  cash  Investments. 
31.117:1  Notes  receivable  from  affiliated 

companies. 

31.117:2  Other  notes  receivable. 

31.118  Due  from  customers  and  agents. 
31.120:1  Accounts  receivable  from  affiliated 
companies. 

31.120 :2  Other  accounts  receivable. 

81.121  Interest  and  dividends  receivable. 

31.122  Material  and  supplies. 

31.128  Other  current  assets. 

OTHEX  AXSXIX 

31.126  Subscriptions  to  capital  stock. 

31.127  Subscriptions  to  funded  debt. 

FXXPAm  ACCOUNTS  AND  DERXaXD  CHAXOI8 


Sec. 

31.166 

81.167 


81.168 

31.160 

81.170 

31.171 

81.172 

31.173 

31.174 
81.179 


PART  31— UNIFORM  SYSTEM  OF  AC¬ 
COUNTS  FOR  CLASS  A  AND  CLASS 
B  TELEPHONE  COMPANIES 

OXNXBAL  iMSTXUCnONS 
Sec. 

81.01-1  dasslfloatlon  of  cmnpanles. 

81.01-2  Records. 

311)1-3  Definitions. 

81.01-4  Unaudited  Items. 

31.01-6  Delayed  Items. 

314)1-6  Spreading  of  Income,  revenue,  and 
expense  Items. 

81.01-7  Profits  and  losses  from  foreign 
exchange. 

31.01-8  Item  Usto. 

31.01-8  Submission  of  questions. 

31.01-9A  Sequence  of  accounts. 

iNciaucnoNs  vox  Dxpxkcutiom  Accoumtino 

31.02-80  Computation  of  deixreclatlon  rates. 
31.02-81  Depreciation  charges. 

81.02-82  Classes  of  depreciable  telephone 
plant. 

81.02-83  Plant  retired  for  catisee  not  factors 
In  depreciation. 

31.02-84  Plant  retired  compensated  for  by 
termination  charges. 

iMSXKUCnONS  TOE  BAnAMCX-SHXR  AOCOUMTS 

81  Ji-10  Purpose  of  balance-sheet  accounts. 

31.1- 11  Current  assets. 

81.1- 12  Book  cost  of  sectuitles  owned. 

81.1- 13  Company  securities  owned. 


31.129  Prepaid  rents. 

31.130  Prepaid  taxes. 

31.131  Prepaid  Insurance. 

31.132  Prepaid  directory  expenses. 

31.133  Other  prepayments. 

31.134:1  Discount  on  capital  stock. 

31.134:2  Capital  stock  expense. 

31.136  Discount  on  long-term  debt. 

81.186  Provident  funds. 

81.137  Insmrance  and  other  funds. 

31.138  Extraordinary  maintenance  and 

retirements. 

31.139  Other  deferred  charges. 

STOCK 

81.150  Capital  stock. 

31.151  Stock  liability  for  conversion. 

31.152  Premium  on  capital  stock. 

31.153:1  Capital  stock  subscribed. 

31.158:2  Inrtallments  paid  on  capital  stock. 

liONO-TKBlC  DXXr 

31.154:1  Funded  debt. 

31.164:2  Funded  debt  subscribed. 

31.156  Receivers*  certificates. 

31.166  Advances  from  affiliated  com¬ 
panies. 

31.157  Other  long-term  debt. 

CUBXXMT  LZABIUTXXB 

81.158:1  Notes  payable  to  affiliated  com¬ 
panies. 

31.168:2  Other  notes  payable. 

81.169:1  Aocoimts  payable  to  affiliated  com¬ 
panies. 

31.169:2  Other  acooxmts  payable. 

81.160  Customox*  depoidts. 

81.162  Matured  mcerest  and  dividends. 
31.168  Matured  long-term  debt. 

31.164  Advance  billing  and  payments. 

31.165  Other  current  liabilities. 


Taxes  accrued. 

Unmatured  Interest,  dividends,  and 
rents  accrued. 

DZrXaBED  CEEDITS  AMD  BESXBVXS 

Premium  on  long-term  debt. 
Insmance  reserve. 

Provident  reserve. 

Depreciation  reserve. 

Amortization  reserve. 

Employment  stabilization  reserve. 
Other  deferred  credits. 

Other  capital  surpi^* 

XAXMKD  SUBPLUB 

31.180  Earned  surplus  reserved. 

31.181  Unappropriated  earned  surplus. 

iMSTBUcnoMs  roB  TxLEPHom  Plamt  Accoxjmts 

31.2- 20  Purpose  of  telephone  plant  ac- 

covmts. 

81.2- 21  TUephone  plant  acquired. 

81.2- 22  Cost  of  construetlcxi. 

312-22A  Overhead  construction  costs. 

312-23  Improvements  to  leased  telephone 

plant. 

812-24  Retlremefit  iinlts. 

31.2- 26  Telephone  plant  retired. 

312-26  Continuing  property  record  re¬ 
quired. 

Txuvhomx  Plant  Accounts 

31201  Organization. 

81202  Franchises. 

81203  Patent  rights. 

81211  Land. 

31212  Buildings. 

81221  Central  office  equipment. 

81231  Station  apparatus.  ^ 

81282  Station  connections. 

31234  Large  private  branch  exchanges. 
81241  Pole  lines. 

31242:1  Aerial  cable. 

31242:2  Undergrotmd  cable. 

31242:3  Bxirled  cable. 

31242:4  Submarine  cable. 

81248  Aerial  wire. 

81244  Underground  conduit. 

81261  Furniture  and  office  equipment. 
81264  Vehicles  and  other  work  equip¬ 
ment. 

81276  Telephone  plant  acquired. 

81277  Telephone  jdant  sold. 


iMSTBUCnOMS  vox  IMOOIIX  AOOOUWXS 

812-80  Purpose  of  Income  accounts. 

812-81  Income  from  sinking  and  other 
funds. 

iMooioi  Accounts 

TXLXPBOMX  OratATIMa  XMOOKX 

81200  Operating  revenues. 

81201  Operating  expenses. 

81202  Bent  from  lease  of  operating  prop¬ 

erty. 

81208  Bent  for  lease  of  operating  prop¬ 
erty. 

81206  Operating  taxes. 

OTHXB  ZNCOMX 

31212  Dividend  Inccxne. 

81218  Interest  Income. 

81214  Income  from  *iniring  and  oilier 

funds. 

81216  Income  from  miscellaneous  physi¬ 
cal  property. 

81.316  Miscellaneous  Income. 

IdSCXlXAMXOUS  DEDUCnOMS  VBOIC  XMCOICB 

81.322  Miscellaneous  taxes. 

31.328  Miscellaneous  Income  charges. 

nXXD  CHABOXS 

31235  Interest  on  funded  debt. 

81286  Other  hiterest  deductions. 

31288  Amortisation  of  discount  on  long¬ 

term  debt. 
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Sec. 

S1.830  Release  of  premium  on  long-term 
debt — Cr. 

31.340  Other  fixed  charges. 

ooMTmuxMT  inrsaBBT 

31.341  Contingent  interest  on  ftmded 

debt. 

msposmoif  or  tm  moom 

31.343  Contractual  reservations  of  in¬ 
come. 

31J43  Miscellaneous  reservations  of  in¬ 
come. 

ZicsRUcnoNs  roa  Xabnbs  Suxplus 
Aooottkts 

31.4- 40  Purpose  of  earned  surplus  ae- 

coimts. 

BaXNXD  SXTRPLXrS  ACCOXTKXS 

81.400  Income  balance. 

81.401  Credits  for  telephone  plant  sold. 
81.403  Miscellaneous  credits  to  earned 

surplus. 

81.410  Debits  for  telephone  plant  sold. 
81.418  Miscellaneous  debits  to  earned  sur¬ 
plus. 

81.414  Contractiul  reservations  of  earned 

surplus. 

81.415  Misoellaneous  reservations  of 

earned  surplus. 

81410  Dividend  appropriations. 

INSTBDCIIONS  Vmt  OPXaATIMa 
Rxvenxtx  Aooouicts 

81.6-50  Purpose  of  operating  revenue  ae- 
coimts. 

814-51  Deductions  from  revenues. 

814-63  Commissions. 

81.5- 68  Operating  revenue  accoimts  to  be 

maintained. 

OPERATmo  Rcvbmub  Accounts 

LOCAL  SEXVICX  KBVXNUBS 

81400  Subscribers’  station  revenues. 

81401  Public  telephone  revenues. 

81403  Service  stations. 

81404  Local  private  line  services. 

81400  Other  local  service  revenues. 

TOLL  snviCX'  BSVXNUSS 

81.510  Message  tolls. 

81411  Wide  area  toll  services. 

81.613  Toll  private  line  services. 

81410  Other  toll  service  revenues. 

BtnCXLLAlROUS  SXVXNUXS 

81431  Telegraph  commissions. 

81.538  Directory  advertising  and  sales. 

81434  Bent  revenues. 

81435  Revenues  from  general  services  and 

licenses. 

81.630  Other  operating  revenues. 

tmCOLLBCTIBLX  SXVXNUXS 

81480  uncollectible  operating  revenues — 
Dr. 

iNsnucnoNs  vox  Opxsatino  Bxpxnsx 
Accounts 

81.0-00  Purpose  of  operating  expense  ac¬ 
counts. 

81.0-01  Cost  of  repairs. 

81.0-03  Joint  operating  expenses. 

81.0-08  Distribution  of  pay  and  expenses  of 
employcM. 

81.0-04  Extensive  replacements. 

81.0-05  Operating  expense  accounts  to  be 
maintained. 

Opxsatino  Bxpxnsx  Accounts 

BfAINTBNANCX  XXPSN8XS 

81.003:1  Repairs  of  pole  lines. 

81.003:3  Repairs  of  aerial  cable. 

81.003:8  Repairs  of  underground  cable. 
81.003:4  Repairs  of  burled  cable. 

81.003:5  Blairs  of  submarine  cable. 


Sec. 

81.003:0  Repairs  of  aerial  wire. 

81.003:7  Repairs  of  undergroimd  conduit. 
81.003:8  Shop  repairs  and  salvage  adjust¬ 
ments. 

81.003  Test  desk  work. 

81.004  Repairs  of  central  office  equipment. 

81.005  Repairs  of  station  equipment. 

81.000  Repairs  of  btiildings  and  groimds. 

II  81.008.  81.000  foUow  |  81.013. 

81.610  Maintaining  transmission  power. 

81.011  Employment  stabilisation. 

81.613  Other  maintenance  expenses. 

ISEPSaCIATION  AND  AMOBTIZATION  XZPXNSXS 

81.608  Depreciation. 

81.600  Extraordinary  retirements. 

31.618  AmortL:ation  of  intangible  prop¬ 

erty. 

81.614  Amortisation  of  telephone  plant 

_  acquisition  adjustment. 

TBAPPIC  XXPXNSXS 

81.631  General  traffic  supervision. 

31.633  Service  inspection  and  customer 

instruction. 

81.634  Operators’  wages. 

81.636  Rest  and  limch  romns. 

81.037  Operators’  employment  and  train¬ 

ing. 

31.620  Central  office  stationery  and  print¬ 

ing. 

81.630  Central  office  house  service 

31.631  Mlscellaneoiis  central  office  ex¬ 

penses. 

31.633  Public  telephone  expenses. 

81.688  Other  traffic  expenses. 

31.634  Joint  traffic  expensee — ^Dr. 

81.636  Joint  traffic  expenses — Cr. 

oomnaciAL  xxpxnsxs 

81.640  Cteneral  commercial  administra¬ 

tion. 

8 1 .643  Advertising. 

81.648  Sales  expense. 

81.644  Connecting  company  relations. 

81.645  Local  commercial  c^ierations. 

81.648  Public  telephone  commissions. 

81.040  Directory  expenses. 

81.660  Other  commercial  expenses. 

QXNXBAL  omcx  SALASIXB  AND  XXPBNSXi 

81.001  Executive  department. 

81.662  Accoiinting  department. 

81.668  Treasury  department. 

31.664  Law  department. 

81.666  Other  general  offica  salaries  and 

expenses. 

OTHSS  CWESATmO  XXPXNSXS 

81468  Insurance. 

81.600  Accidents  and  damages. 

81.671  Operating  rents. 

81.672  Belief  and  pensions. 

81.678  ~  Telephone  franchise  requirements. 

81.074  General  services  and  licenses. 

81.676  Other  expenses. 

81.070  Telephone  franchise  require¬ 

ments — Cr. 

81.677  Expenses  Charged  construction — 

Cr. 

iNSTSUCnONS  rOB  Clxabino  Aooounts 
81.7-70  Purpose  of  clearing  accounts. 

CLXABINO  ACCOUNTS 

81.702  Vehicle  and  other  work  equipment 

expense. 

81.704  Supply  expense. 

81.705  Engineering  expense. 

81.700  Plant  supervision  expense. 

81.707  House  service  expense. 

Rxtibxicxnt  Units 

81.8  List  of  retirement  tmlts. 

Appendix  A:  Interpretations  of  the  Account¬ 
ing  Requirements  Contained  in  this 
System  of  Accounts. 


Appendix  B:  Standard  Practices  for  the 
Establishment  and  Maintenance  of  Contin- 
ulng  Property  Records  by  Telephone  com¬ 
panies  Having  Investment  in  Accoimt 
100:1,  ’’Telephone  Plant  in  Service,”  m 
Excess  of  88,000,000. 

Autbobxtt:  II 8141-1  to  814  issued  \mder 
sec.  4,  48  Stat.  1000,  as  amended;  47  U.  S.  0. 
164.  Interpret  or  apply  secs.  210,  220, 48  Stat. 
1077  as  amended.  1078;  47  U.  S.  C.  219,  22a 

Notx:  Explanation  of  numbering  in  this 
part.  • 

The  several  section  nmnbers  Indicate  the 
relationship  among  the  instructions  and 
accounts  of  Part  81,  as  follows: 

Ibcamples: 

(1)  Sec.  81.01-1 

(2)  Sec.  81.1-10 
(8)  Sec.  81.100:1 
(4)  Sec.  81401 
Explanation: 

The  number  “81”  (appearing  to  the  left 
of  the  decimal  point)  indicates  the  part 
number. 

The  dash  indicates  an  instruction  that 
is  applicable  to  several  accovmts.  See  ex¬ 
amples  (1)  and  (2). 

With  the  exception  of  the  instructions  that 
are  applicable  to  more  than  one  group  of 
accoimts  (which  are  indicated  by  a  zero  fol¬ 
lowing  the  decimal  point),  the  number  be¬ 
tween  the  decimal  point  and  the  dash 
indicates  the  group  of  accounts  to  which 
the  instruction  is  applicable.  A  mnemonic 
method  of  indication  is  used  consisting  of 
the  first  digit  of  the  first  account  in  the 
group.  Thiu.  in  the  foregoing  examples: 

Sec.  81.01-1  refers  to  several  groups  of 
acooxmts; 

Sec.  81.1-10  refers  to  the  balance-sheet 
accounts  (beginning  with  account  100). 

When  no  dash  iq>pears  in  the  section  num¬ 
ber,  the  number  to  the  right  of  the  decimal 
point  is  an  account  number.  See  examples 
(8)  and  (4). 

Cross  references  to  accounts  ars  made  by 
citing  the  aocoimt  niunbers,  e.  g.,  account 
828  Instead  of  the  corresponding  sectira 
niunber  (181433). 

GKNEBAL  iNSTBUCnONS 

§  31.01—1  Qassification  of  companies. 

(a)  For  accounting  purposes,  tele¬ 
phone  companies  are  divided  into  four 
classes  as  follows: 

Class  A.  Companies  having  annual  oper¬ 
ating  revenues  exceeding  8360,000. 

Class  B.  Companies  having  annual  oper¬ 
ating  revenues  exceeding  8100400  but  not 
more  than  8350,000. 

Class  C.  Companies  having  annual  oper¬ 
ating  revenues  exceeding  860,000  but  not 
more  than  8100400. 

Class  D.  Companies  having  annual  oper¬ 
ating  revenues  not  exceeding  860,000. 

(b)  Class  A  companies  shall  keep  all 
the  accounts  of  this  system  of  accounts, 
which  are  applicable  to  their  affairs. 

(c)  Class  B  companies  shall  keep  all 
the  accoimts  of  this  sjrstem  of  accounts, 
which  are  anDlicable  to  their  affairs,  ei- 
cept  that  their  accounts  for  operating 
revenues  and  operating  expenses  may  be 
kept  under  the  accoimts  of  the  condensed 
classiflcatlon  provided  for  herein.  (See 
8  §  31.3-63  and  31.6-66.) 

(d)  Class  C  companies  shall  keep  all 
the  accounts  prescribed  by  Part  S3  of 
this  chapter  which  are  applicable  to 
their  affairs. 

(e)  It  is  recommended  but  not  re¬ 
quired  that  Class  D  companies  keep  the 
'accoimts  prescribed  in  Part  S3  of  tbis 
chapter. 
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(f)  Companies  that  desire  more  de- 
taUed  accoimting  may  adopt  the  ac¬ 
counts  prescribed  for  a  higher  claasiflca- 
tion  of  telephone  companies:  Provided, 
That  the  Commission  is  notified 
promptly  of  such  action.  Such  com¬ 
panies  are  not  required  to  comply  with 
the  more  detailed  reporting  require¬ 
ments  contained  in  the  rules  respecting 
such  higher  classification. 

(g)  The  initial  classification  of  a  com¬ 
pany  shall  be  determined  by  its  lowest 
annual  operating  revenues  for  the  three 
immediately  preceding  years.  Subse¬ 
quent  changes  in  classification  shall  be 
made  when  the  annual  operating  reve¬ 
nues  show  a  greater  or  lesser  classifi¬ 
cation  for  three  consecutive  years. 
Companies  becoming  subject  to  the 
Jurisdiction  of  the  Commission  and  not 
having  revenue  data  for  the  three  imme¬ 
diately  preceding  years  shall  estimate  the 
amount  of  their  annual  revenues  and 
adopt  the  scheme  of  accounts  appro¬ 
priate  for  the  amount  of  such  estimated 
revenues. 

§  31.01—2  Records.  _ 

(a)  The  company’s  records  shall  be 
kept  with  sufficient  particularity  to 
show  fully  the  facts  pertaining  to 
all  entries  in  these  accounts.  Where 
the  full  information  is  not  recorded 
in  the  general  books  the  entries  there¬ 
in  shall  be  supported  by  other  rec¬ 
ords  in  which  the  full  details  shall 
be  shown  and  the  general  book  en¬ 
tries  ^all  contain  sufficient  reference 
to  the  detail  records  to  permit  ready 
identification.  The  detail  records  shall 
be  ffied  In  such  manner  as  to  be  readily 
accessible  for  examination  by  representa¬ 
tives  of  this  Commission. 

(b>  Attention  is  directed  to  the  fol¬ 
lowing  extract  from  section  220  of  the 
Communications  Act  of  1034  (48  Stat. 
1078;  47  U.  S.  C.  220) : 

(e)  Any  person  who  shall  willfully  make 
any  false  entry  In  the  accounts  of  any  book 
of  accotmts  or  In  any  record  or  memcsranda 
kept  by  any  such  carrier,  or  who  shall  will¬ 
fully  destroy,  mutilate,  alter,  or  by  any  other 
means  or  device  falsify  any  such  account, 
record,  or  memoranda,  or  who  shall  willfully 
nei^ect  or  fall  to  make  full,  true,  and  correct 
entries  m  such  aoeoimts,  records,  or  memo¬ 
randa  of  all  facts  and  transactions  appertain¬ 
ing  to  the  buslnees  of  the  carrier,  shall  be 
deemed  guilty  of  a  misdemeanor,  and  shall 
be  subject,  upon  conviction,  to  a  line  of  not 
leas  than  $1,000  nor  more  than  $6,000  or  Im¬ 
prisonment  for  a  term  of  not  lees  than  one 
year  nor  more  than  three  years,  or  both  such 
fine  and  Imprisonment:  Provided,  That  the 
Commission  may  In  Its  discretion  Issue  or¬ 
ders  specifying  such  operating,  accounting, 
or  financial  papers,  records,  books,  blanks,  or 
documents  which  may,  after  a  reasonable 
time,  be  destroyed,  and  prescribing  the  length 
of  time  such  books,  papers,  or  dociunents 
■hall  be  preserved. 

Cbtoss  RcrKRENCs:  For  regulations  govern¬ 
ing  the  periods  for  which  records  are  to  be 
retained,  see  the  pertinent  part  of  this  chap¬ 
ter  which  relates  to  preservation  of  records. 

(c)  All  charges  to  the  accounts  pre¬ 
scribed  in  this  system  of  accounts  for 
telephone  plant,  income,  operating  reve¬ 
nues,  and  operating  expenses  shall  be 
Just  and  reasonable  smd  any  pasnnents 
by  the  company  in  excess  of  such  Just 
and  reasonable  charges  shall  be  included 
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in  accoimt  323,  “Miscellaneous  income 
charges.” 

(d)  Accounts  which  are  clearly  sum¬ 
maries  of  other  accounts  or  subaccounts 
provided  for  her^  are  not  required  to 
be  kept  in  the  company’s  books.  All 
accounts  kept  shall  conform  in  numbers 
and  titles  to  those  prescribed  herein,  ex¬ 
cept  that: 

(1)  Companies  may  subdivide  any  of 
the  accounts,  provided  such  subdivisions 
do  not  impair  the  integrity  of  the  ac- 
coimts  prescribed.  The  titles  of  all  such 
subdivisions  or  subaccounts  shall  refer 
by  number  or  title  to  the  accounts  of 
which  they  are  subdivisions,  and  this 
Commission  shall  be  notified  of  the  na¬ 
ture  and  purpose  of  such  subdivisions. 
When  subaccounts  are  thus  kept,  it  is  not 
required  that  the  main  accounts  of  which 
they  are  subdivisions  shall  also  be  kept 
in  the  company’s  books. 

(2)  Clearing  accounts,  in  addition  to 
those  prescribed  herein,  may  be  kept 
when  necessary  in  making  the  proper 
distribution  of  items  to  the  appropriate 
primary  accoxmts:  Provided,  That  within 
30  days  of  the  opening  of  such  accounts, 
this  Commission  shall  be  notified  of  the 
nature  and  purpose  thereof. 

(3)  Temporary  or  experimental  ac¬ 
counts  may  be  kept  in  addition  to  the 
accounts  prescribed  herein,  for  the  pur¬ 
pose  of  developing  the  efficiency  of  opera¬ 
tions.  etc.:  Provided,  Such  accounts  do 
not  impair  the  integrity  of  any  accounts 
prescribed  herein:  And  provided  further. 
That  within  30  days  of  the  opening  of 
such  accoimts,  this  Commission  shall  be 
notified  of  the  nature  and  purpose 
thereof. 

(e)  As  of  the  date  a  company  becomes 
subject  to  this  system  of  accounts,  the 
several  accounts  prescribed  herein  shall 
be  opened  by  toansferring  thereto  the 
balances  carried  in  the  accounts  pre¬ 
viously  maintained  by  the  company. 
Copies  of  the  Journal  entries  recorded 
to  effect  these  transfers  shall  be  filed 
with  this  Commission.  ’The  company  is 
authorized  to  make  such  subdivisions, 
reclassifications,  or  consolidations  of 
such  balances  as  are  necessary  to  meet 
the  requirements  of  this  system  of 
accounts. 

(f)  Nothing  contained  in  this  part 
shall  prohibit  or  excuse  any  carrier  or 
receiver  or  operating  trustee  of  any  car¬ 
rier  from  subdividing  the  accounts 
hereby  prescribed  in  the  manner  ordered 
by  any  State  commission  having  Juris¬ 
diction  or  to  the  extent  necessary  to 
secure  the  information  required  in  the 
prescribed  reports  to  such  commission. 

§  31.01—3  Definitions. 

When  used  in  this  system  of  accounts: 

(a)  “Accounts”  or  “these  accounts” 
means  the  accounts  of  this  system  of 
accounts. 

(b)  “Actually  issued,”  as  applied  to 
securities  issued  or  assumed  by  the  com¬ 
pany,  means  those  which  have  been  sold 
to  bona  fide  purchasers  for  a  valuable 
consideration  (including  those  issued  in 
exchange  for  other  securities  or  other 
property)  under  the  condition  that  the 
purchasers  secured  them  free  from  all 
control  by  the  issuing  company,  also  se¬ 
curities  issued  as  dividends  on  stock. 


(c)  “Actually  outstanding,”  as  applied 
to  securities,  means  those  which  have 
been  actually  issued  and  are  neither  re¬ 
tired  nor  held  by  or  for  the  company. 

(d)  “Affiliated  companies”  means  com¬ 
panies  that  directly  or  indirectly  through 
one  or  more  intermediaries,  control  or 
are  controlled  by,  or  are  under  common 
control  with,  the  accounting  company. 

(e)  “Book  amount,”  as  applied  to  capi¬ 
tal  stock,  means  the  par  value  of  stock 
having  a  par  value,  and  the  amoimt  duly 
authorized  for  Inclusion  in  account  150, 
“Capital  stock,”  for  stock  having  no  par 
value. 

(f)  “Book  cost”  means  the  amount  at 
which  property  is  recorded  in  these  ac¬ 
counts.  without  deduction  of  related  re¬ 
serves. 

(g)  “Book  liability”  means  the  Amount 
at  which  securities  issued  or  assumed  by 
the  company  and  other  liability  items  are 
recorded  in  these  accounts. 

(h)  “Company”  or  “the  company.” 
when  not  otherwise  indicated  in  the  con¬ 
text.  means  the  accounting  company. 

(i>  “Control”  (including  the  terms 
"controlling,”  “controlled  by,”  and  “un¬ 
der  common  control  with”)  means  the 
possession,  directly  or  indirectly,  of  the 
power  to  direct  or  cause  the  direction  of 
the  management  and  policies  of  a  com¬ 
pany,  whether  such  power  is  exercised 
through  one  or  more  intermedisury  com- 
p^es,  or  alone,  or  in  conjunction  with, 
or  pursuant  to  an  agreement  with,  one 
or  more  other  companies,  and  whether 
such  power  is  established  through  a  ma¬ 
jority  or  minority  ownership  or  voting  of 
securities,  common  directors,  officers,  or 
stockholders,  voting  trusts,  holding 
trusts,  affiliated  companies,  contract,  or 
any  other  direct  or  indirect  means. 

(J)  "Cost.”  except  as  applied  to  tele¬ 
phone  plant,  franchises,  and  patent 
rights,  means  the  amount  of  money 
actually  paid  (or  the  current  money 
value  of  any  consideration  other  than 
money  exchanged)  for  property  or  serv¬ 
ices.  (Note  also  paragraph  (x)  of  this 
section.) 

(|c)  “Cost  of  removal”  means  the  cost 
of  demolishing,  dismantling,  removing, 
tearing  down,  or  otherwise  disposing  of 
telephone  plant  and  recovering  the  sal¬ 
vage,  including  the  cost  of  transportation 
and  handling  incident  thereto. 

(l)  ’T3ebt  expense”  means  all  expenses 
in  connection  with  the  issuance  and  sale 
of  evidences  of  debt,  such  as  fees  for 
drafting  mortgages  and  trust  deeds;  fees 
and  taxes  for  issuing  or  recording  evi¬ 
dences  of  debt;  cost  of  engraving  and 
printing  bonds,  certificates  of  indebted¬ 
ness,  and  other  commercial  paper;  fees 
paid  trustees;  specific  costs  of  obtaining 
governmental  authority;  fees  for  legal 
services;  fees  and  commissions  paid  un¬ 
derwriters,  brokers,  and  salesmen;  fees 
and  expenses  of  listing  on  exchanges,  and 
other  like  costs.  (Note  also  §  31.1-13 
(b).) 

(m)  “Depreciation,”  as  applied  to  de¬ 
preciable  telephone  plant,  means  the  loss 
in  service  value  not  restored  by  current 
maintenance,  incurred  in  connection 
with  the  consumption  or  prospective  re¬ 
tirement  of  telephone  plant  in  the  course 
of  service  from  causes  which  are  known 
to  be  in  current  operation,  against  which 
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the  company  is  not  protected  by  Insur¬ 
ance,  and  the  effect  of  which  can  be  fore¬ 
cast  with  a  reasonable  approach  to  ac¬ 
curacy.  Among  the  causes  to  be  given 
consideration  are  wear  and  tear,  decay, 
action  of  the  elements,  inadequacy,  obso¬ 
lescence,  changes  in  the  art,  changes  in 
demand  and  requirements  of  public  au¬ 
thorities. 

(n)  “Discount,”  as  applied  to  securi¬ 
ties  issued  or  assumed  by  the  company, 
means  the  excess  of  the  book  or  face 
amount  of  the  securities  plus  interest 
or  dividends  accrued  at  the  date  of 
the  sale  over  the  current  money  value  of 
the  consideration  received  at  their  sale. 

(o)  “Face  amount”  means  the  amount 
or  value  of  bonds,  mortgages,  and  other 
evidences  of  debt  set  forth  in  the  docu¬ 
ments  themselves. 

(p)  “Group  plan,”  as  applied  to  de¬ 
preciation  accounting,  means  the  plan 
under  which  depreciation  charges  are  ac¬ 
crued  upon  the  basis  of  the  original  cost 
of  all  property  included  in  each  depre¬ 
ciable  plant  account,  using  the  average 
service  life  thereof  properly  weighted, 
and  upon  the  retirement  of  any  depre¬ 
ciable  property  its  full  service  value  is 
charged  to  the  depreciation  reserve 
whether  or  not  the  particular  item  has 
attained  the  average  service  life. 

(q)  “Investment  advances”  means  ad¬ 
vances,  represented  by  notes  or  by  book 
accounts  only,  with  respect  to  which  it  is 
mutually  agreed  or  intended  between  the 
creditor  and  the  debtor  that  they  shall 
be  settled  by  the  Issuance  of  capital  stock 
or  funded  debt  or  shall  not  be  subject  to 
current  cash  settlement. 

(r)  “Minor  items,”  as  applied  to  de¬ 
preciable  telephone  plant,  means  any 
part  or  element  of  such  plant,  other  than 
station  apparatus  and  station  connec¬ 
tions,  which  is  not  designated  as  a  re¬ 
tirement  unit  in  §  31.8. 

(s)  ‘'Miscellaneous  physical  property” 
means  all  physical  property  owned  by  the 
company,  other  than  telephone  property 
the  Investment  in  which  is  Includible  in 
accoimts  100:1,  “Telephone  plant  in 
service,”  100:2,  “Telephone  plant  imder 
construction,”  100:3,  “Property  held  for 
future  telephone  use,”  and  100:4,  “Tele¬ 
phone  plant  acquisition  adjustment.” 

(t)  “Net  salvage  value”  means  the 
salvage  value  of  the  property  retired 
after  deducting  the  cost  of  removal. 

(u)  “Nominally  Issued,”  as  applied  to 
securities,  means  those  which  have  been 
signed,  certified,  or  otherwise  executed 
and  placed  with  the  proper  officer  for 
sale,  or  pledged  or  ot^rwlse  placed  in 
some  sp^al  fund  of  the  company,  but 
which  have  not  been  sold. 

(V)  “Nominally  outstanding,”  as  ap¬ 
plied  to  seciulties,  means  those  wUch 
after  being  actually  issued  have  been  re¬ 
acquired  by  or  for  the  company  imder 
su^  circumstances  as  require  them  to  be 
considered  as  held  alive  and  not  retired. 

(w)  “Nonaffiliated  companies”  means 
all  companies  other  than  those  defined 
as  affiliated  in  paragraph  (d)  of  this 
section. 

(X)  “Original  cost”  or  “cost,”  as  ap¬ 
plied  to  telephone  plant,  franchises,  and 
patent  rights,  means  the  actual  money 
cost  of  (or  the  current  money  value  of 
any  consideration  other  than  money  ex¬ 
changed  for)  property  at  the  time  when 


it  was  fllrst  dedicated  to  the  public  use, 
whether  by  the  accounting  company  or 
by  predecessors. 

Non:  For  the  i4>pllcatlon  of  this  deftoltlon 
to  property  acquired  from  predecessors  see 
f  81.2-31.  (Note  also  paragraph  (J)  of  this 
section.) 

(y)  “Plant  retired”  means  plant  which 
has  been  removed,  sold,  abandoned,  de¬ 
stroyed,  or  otherwise  withdrawn  from 
telephone  service. 

(z)  “Premium,”  as  applied  to  securi¬ 
ties  issued  or  assumed  by  the  company 
means  the  excess  of  the  current  money 
value  of  the  consideration  received  at 
their  sale  over  the  sum  of  their  book  or 
face  amount  and  interest  or  dividends 
accrued  at  the  date  of  the  sale. 

(aa)  “Replacing”  and  “replacement,” 
when  not  otherwise  Indicated  in  the  con- 
.text,  mean  the  construction  or  installa¬ 
tion  of  telephone  plant  in  place  of  plant 
retired,  together  with  the  removal  and 
recovery  of  the  plant  retired. 

(bb)  “Salvage  value”  means  the 
amount  received  for  property  retired,  if 
sold,  or  if  retained  for  reuse,  the  amount 
at  which  the  material  recovered  is 
chargeable  to  account  122,  “Material  and 
supplies,”  or  other  appropriate  account. 

(cc)  “Service  life”  means  the  period 
between  the  time  of  installation  of  tele¬ 
phone  plant  and  the  time  of  its  retire¬ 
ment. 

(dd)  “Service  value”  means  the  differ¬ 
ence  between  the  original  cost  and: 

(l)  The  salvage  value  for  station 
apparatus. 

(2)  The  net  salvage  value  for  other 
telephone  plant. 

(ee)  “Stock  expense,”  as  applied  to 
capital  stock,  means  all  expenses  in  con¬ 
nection  with  the  Issuance  or  sale  of  cap¬ 
ital  stock,  such  as  fees  and  commissions 
(including  the  cash  value  of  securities) 
paid  to  promoters,  underwriters,  bro¬ 
kers,  and  salesmen;  fees  for  legal  serv¬ 
ices;  cost  of  soliciting  subscriptions  for 
capital  stock,  including  fees,  commis¬ 
sions,  and  advertising;  cost  of  obtaining 
governmental  authority  and  filing  notices 
thereunder;  fees  and  taxes  for  Issuance 
of  capital  stock  and  listing  on  exchanges; 
cost  of  preparing,  engraving,  printing, 
issuing,  and  distributing  prospectuses 
and  stock  certificates  in  connection  with 
both  original  and  additional  capital 
stock  Issues.  (Note  also  131.1-13  (d), 
(e) ,  and  (f ) .) 

(ff)  “Straight-line  method,”  as  ap¬ 
plied  to  depreciation  accounting,  means 
the  plan  under  which  the  service  value 
of  property  is  charged  to  operating  ex¬ 
penses  and  to  clearing  accounts  and  cred¬ 
ited  to  the  depreciation  reserve  through 
equal  annual  charges  as  nearly  as  may 
be  during  its  service  life. 

(gg)  “Telephone  operations”  and 
“telephone  service”  means  the  service  by 
common  carriers  of  transmitting  intelli¬ 
gence  by  wire  or  wireless  primarily 
through  the  use  of  telephones,  and  serv¬ 
ices  incidental  or  auxiliary  to  such  serv¬ 
ice,  such  as  private  line,  teletypewriter, 
telegraph,  and  telephotograph  services. 

(hh)  “Telephone  plant”  means  physi¬ 
cal  property  used  in  telephone  service. 

(il)  “Time  of  installation”  means  the 
date  at  which  telephone  plant  is  placed 
in  telephone  service. 


(|j)  “Time  of  retirement”  means  the 
date  at  which  telephone  plant  is  retired 
from  telephone  service. 

§  31.01—4  Unaudited  items. 

When  the  amount  of  any  known  item 
affecting  these  accounts  cannot  be  ac¬ 
curately  determined  in  time  for  inclusion 
in  the  accounts  of  the  calendar  year  in 
which  the  transaction  occurs,  the  amount 
of  the  item  shall  be  estimated  and  in¬ 
cluded  in  the  proper  accounts.  When 
the  item  is  audited,  the  necessary  ad¬ 
justments  shall  be  made  through  the  ac¬ 
counts  in  which  the  estimate  was  record¬ 
ed.  If  during  the  interval  between  the 
date  of  inclusion  of  the  item  in  the  ac¬ 
counts  and  the  date  on  which  it  is  au¬ 
dited,  a  substantial  difference  from  the 
initial  estimate  is  determined,  appropri¬ 
ate  adjustments  shall  be  made  in  the 
current  accounts  to  cover  such  differ¬ 
ence.  The  company  is  not  required  to 
anticipate  minor  items  which  would  not 
appreciably  affect  these  accounts. 

§  31.01—5  Delayed  items. 

(a)  The  term  “delayed  items”  means 
items  relating  to  transactions  which  oc¬ 
curred  before  the  current  calendar  year. 
It  includes  adjustments  of  errors  in  the 
income,  operating  revenue,  and  operating 
expense  accounts  of  prior  years. 

(b)  If  the  amount  of  any  delayed  item 
is  relatively  so  large  that  its  inclusion  in 
the  accounts  for  a  single  year  would  seri¬ 
ously  distort  those  accounts,  the  company 
shall  distribute  to  earned  surplus  so 
much  of  the  amount  as  affects  the  opera¬ 
tions  of  prior  years.  The  company  shall 
show  in  the  appropriate  schedule  of  its 
annual  report  to  this  Commission  the 
full  particulars  concerning  each  such 
item  in  the  manner  prescribed  therein. 

§  31.01—6  Spreading  of  income,  reve* 
nue,  and  expense  items. 

When  the  amount  of  any  unusual  item 
includible  in  an  Income,  operating  rev¬ 
enue,  or  operating  expense  account  for  a 
single  month  is  relatively  so  large  that 
its  inclusion  in  the  accounts  for  that 
month  would  seriously  distort  those  ac¬ 
coimts,  it  may  be  included  in  account  139, 
“Other  deferred  charges,”  or  account  174, 
“Other  deferred  credits,”  as  appropriate, 
and  distributed  in  equal  amounts  to  the 
accounts  for  the  current  and  remaining 
months  of  the  calendar  year. 

§  31.01—7  Profits  and  losses  from  for¬ 
eign  exchange. 

(a)  Profits  and  losses  from  premiums 
and  discounts  on  foreign  exchange  shall- 
be  included,  so  far  as  practicable,  in  the 
accounts  appropriate  for  the  transactions 
in  connection  with  which  such  items 
arise.  For  example,  profits  realized  and 
losses  suffered  due  to  the  difference  in. 
rates  of  exchange  between  the  date  that 
money  is  borrowed  or  loaned  and  the 
date  of  payment  or  collection  shall  be 
included  in  account  402,  “Miscellaneous 
credits  to  ecuned  surplus,”  or  account 
413,  “Miscellaneous  debits  to  earned  sur¬ 
plus,”  as  may  be  appropriate. 

(b)  Minor  amounts  of  profits  and 
losses  on  foreign  exchange  arising  in  the 
course  of  the  company’s  telephone  opera¬ 
tions  and  impracticable  of  allocation  to 
each  specific  transaction  Involved  shall 
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be  included  in  account  526,  “Other  op¬ 
erating  revenues,”  or  account  675, 
“Other  expenses,”  as  may  be  appropriate. 

§31.01—8  Item  lists. 

Lists  of  “items”  appearing  in  the 
texts  of  the  several  accounts  are  given 
for  the  purpose  of  clearly  indicating  the 
application  of  the  prescribed  accounting 
in  specific  cases.  The  lists  are  not  to  be 
considered  as  comprising  all  the  items 
includible  in  the  several  accounts  but 
merely  as  representative  of  them.  On 
the  other  hand,  the  appearance  of  an 
item  in  a  list  warrants  the  inclusion  of 
such  item  in  the  accoimt  concerned  only 
when  the  text  of  the  account  also  indi¬ 
cates  inclusion,  inasmuch  as  the  same 
item  frequently  appears  in  more  than 
one  list.  The  proper  entry  in  each  in¬ 
stance  must  be  determined  by  the  texts 
of  the  accounts. 

§  31.01—9  Submission  of  ({uestions. 

To  the  end  that  uniformity  of  account¬ 
ing  may  be  maintained,  the  company 
shall  submit  all  questions  of  doubtful  in¬ 
terpretation  of  the  prescribed  account¬ 
ing  to  this  Commission  for  consideration 
and  decision.  Questions  and  answers 
thereto  with  respect  to  this  system  of 
accounts  are  included  in  Appendix  A. 

§  31.01— 9 A  Sequence  of  accounts. 

The  order  In  which  the  accoimts  are 
presented  in  this  system  of  accounts  is 
not  to  be  considered  as  necessarily  in¬ 
dicative  of  the  order  in  which  they  will 
be  scheduled  at  all  times  in  reports  to 
the  Commission. 

Instructions  rot  Diprxciation 
Accounting 

§  31.02-80  Computation  of  deprecia¬ 
tion  rates. 

(a)  Depreciation  charges  shall  be 
computed  by  iq;>plying  the  composite 
annual  percentage  rates  considered  ap¬ 
plicable  to  the  original  cost  of  each 
class  of  depreciable  telephone  plant 
owned  or  used  by  the  company.  (Note 
also  S  31.02-81  (b) .)  These  percentage 
rates  shall  be  based  upon  the  estimated 
service  values  and  service  lives  de¬ 
veloped  by  a  study  of  ,  the  company’s 
history  and  experience  and  such  engi¬ 
neering  and  other  information  as  may  be 
available  with  respect  to  prospective  fu¬ 
ture  conditions.  These  percentage  rates 
shall  be  computed  in  conformity  with  the 
group  plan  of  accounting  for  deprecia¬ 
tion  and  shall  be  such  that  the  loss  in 
service  value  of  the  property,  except  for 
losses  excluded  under  the  definition  of 
depreciation,  may  be  distributed  under 
the  straight-line  method  during  the 
service  life  of  the  property.  Such  per¬ 
centage  rates  shall  not  include  any  allow¬ 
ance  for  loss  in  service  value  of  property 
expected  to  be  installed  in  the  future. 
The  percentage  rates  shall,  for  each 
primary  account  comprised  of  more  than 
one  class  of  property,  produce  a  charge 
to  operating  expenses  for  that  accoimt 
equal  to  the  sujn  of  the  amounts  that 
would  otherwise  be  chargeable  for  each 
of  the  various  classes  of  property  in¬ 
cluded  in  the  account. 

(b)  In  the  event  any  composite  per¬ 
centage  rate  becomes  no  longer  appli- 
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cable,  revised  composite  percentage  rates 
shall  be  computed  in  accordance  with 
paragraph  (a)  of  this  section. 

(c)  The  company  shall  keep  such  rec¬ 
ords  of  property  and  property  retire¬ 
ments  as  will  refiect  the  service  life  of 
property  which  has  been  retired,  or  will 
permit  the  determination  of  service-life 
indications  by  mortality,  turhover,  or 
other  appropriate  methods,  and  also  such 
records  as  will  refiect  the  percentage  of 
salvage  value,  or  net  salvage  value,  as 
appropriate,  for  property  retired  from 
each  class  of  depreciable  telephone 
plant.  For  purposes  of  the  records  re¬ 
quired  to  be  kept  under  this  paragraph 
no  costs  of  removal  or  disconnection  shall 
be  associated  with  accoimt  231,  “Station 
apparatus.”  Any  such  costs  shall  be  re¬ 
corded  as  applicable  to  account  232,  “Sta¬ 
tion  connections.” 

§  31.02—81  Depreciation  charges. 

( a)  Charges  for  currently  accruing  de¬ 
preciation  shall  be  made  monthly  to  ac¬ 
count  608,  “Depreciation,”  and  to  clear¬ 
ing  accounts,  as  appropriate,  and  cor¬ 
responding  credits  shall  be  made  to 
account  171,  “Depreciation  reserve.”  In 
computing  the  current  monthly  charges, 
one-twelfth  of  the  composite  annual 
percentage  rate  applicable  to  the  pri¬ 
mary  accounts  covering  dejureciable 
telephone  plant  shall  be  applied  to  the 
average  of  the  balances,  as  of  the  first 
and  last  of  the  current  month,  in  each 
such  primary  account. 

(b)  When  the  company  is  responsible 
under  the  terms  of  a  lease  for  deprecia¬ 
tion  of  property,  used  but  not  owned, 
for  which  the  rent  is  chargeable  to  ac¬ 
count  303,  “Rent  for  lease  of  operating 
property.”  depreciation  charges  shall  be 
made  on  the  same  basis  as  for  owned 
depreciable  property. 

(c)  A  separate  composite  annual  per¬ 
centage  rate  for  each  account  covering 
depreciable  telephone  plant  shall  be  used 
in  computing  depreciation  charges. 
Such  composite  rates  shall  be  computed 
in  accordance  with  S  31.02-80. 

§  31.02—82  Classes  of  depreciable  tele¬ 
phone  plant. 

The  classes  of  depreciable  telephone 
plant  and  the  accounts  covering  such 
plant  are  as  follows: 

Buildings  (account  212). 

C^entral  office  equipment  (account  221). 
Station  apparatus  (account  231). 

Station  connections  (account  232) . 

Large  private  branch  exchanges  (account 

234). 

Pole  lines  (account  241). 

Aerial  cable  (account  242:1). 

Underground  cable  (account  242:2). 

Burled  cable  (account  242:3). 

Submarine  cable  (account  242:4). 

Aerial  wire  (account  248). 

Underground  conduit  (account  244). 
Furniture  and  office  equipment  (account 

261). 

Vehicles  and  other  work  equipment  (account 

264). 

Non:  When  depreciable  plant  carried  In 
account  276,  “Telephone  plant  acquired,**  Is 
distributed  to  the  appropriate  plant  ac¬ 
counts.  adjusting  entries  shall  be  made  cov¬ 
ering  the  depreciation  charges  applicable  to 
such  plant  for  the  period  during  which  It 
was  carried  In  account  276. 
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§  31.02—83  Plant  retired  for  causes  not 
factors  in  depreciation. 

The  service  value  of  depreciable  tele¬ 
phone  plant  retired  (note  also  9  31.2-25) 
shall  be  charged  in  its  entirety  to  account 
171,  “Depreciation  reserve.”  If  the  cause 
of  retirement  is  not  a  recognized  factor 
in  depreciation  and  the  loss  is  not  cov¬ 
ered  by  insurance,  the  company  may 
upon  proof  that  the  charge  to  the  de¬ 
preciation  reserve  will  result  in  undue 
depletion  thereof,  and  with  the  approval 
of  this  Commission,  credit  account  171, 
“Depreciation  reserve,”  and  charge  ac¬ 
count  138,  “Extraordinary  maintenance 
and  retirements,”  with  the  unprovided- 
for  loss  in  service  value  and  distribute 
it  from  that  account  to  account  609, 
“EIxtraordinary  retirements.”  over  such 
period  as  this  Commission  may  approve. 

§  31.02-84  Plant  retired  compensated 
for  by  termination  charges. 

When  charges  for  terminations  of 
service  are  made  which  are  designed  to 
recover  a  loss  in  service  value  resulting 
therefrom  a  charge  to  account  609,  “Ex¬ 
traordinary  retirements,”  shall  be  made 
as  provided  for  in  paragraph  (b)  of  that 
account. 

Instructions  for  Balance-Sheet 
Accounts 

§  31.1—10  Purpose  of  balance-sheet  ac¬ 
counts. 

The  balance-sheet  accounts  (100:1  to 
181,  inclusive)  are  designed  to  show  the 
assets,  liabilities,  capital  stock,  and  sur¬ 
plus  or  deficit  of  the  company. 

§31.1—11  Current  assets. 

(a)  In  the  group  of  accounts  desig¬ 
nated  as  current  assets  (accounts  113- 
123,  inclusive)  there  shall  not  be  in¬ 
cluded  any  item  the  book  cost  of  which 
is  not  reasonably  assured,  except  that 
items  of  current  character  but  of  doubt¬ 
ful  value  may  be  written  down  and  for 
record  purposes  carried  in  these  accounts 
at  a  nominal  amount.  If  not  thus  writ¬ 
ten  down,  they  shall  be  included  in  ac¬ 
count  139,  “Other  deferred  charges,”  at 
book  cost  or  nominal  amount,  or  written 
off.  as  may  be  appropriate,  but  they  shall 
not  be  so  included  at  book  cost  unless 
there  is  a  reasonable  prospect  of  future 
substantial  value. 

(b)  The  amount  of  any  item  written 
off  shall  be  included  in  account  530. 
“Uncollectible  operating  revenues — ^Dr.,” 
account  323,  “Miscellaneous  income 
charges,”  account  413,  “Miscellaneous 
debits  to  earned  surplus,”  or  other  ap¬ 
propriate  account. 

§  31.1—12  Book  cost  of  securities  owned. 

(a)  Securities  issued  by  others  shall 
be  recorded  in  these  accounts  at  the 
time  of  purchase  at  the  current  money 
value  of  the  consideration  given  therefor 
by  the  company.  (Note  also  paragraph 
(d)  of  account  313  and  paragraph  (b)  of 
account  314.) 

(b)  The  company  is  allowed  the  op¬ 
tion  of  writing  down  such  book  cost  in 
recognition  of  decline  in  the  value  of  the 
securities.  It  shall  write  down  to  a  nom¬ 
inal  amount  or  write  off  the  book  cost 
if  there  is  no  reasonable  prospect  of 
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future  substantial  value.  Tlie  amount  of 
such  adjustment  ^all  be  debited  to  ac- 
coimt  413,  ‘'Miscellaneous  debits  to  earn¬ 
ed  surplus/’  The  company  shall  main¬ 
tain  a  complete  record  of  the  facts  on 
which  It  bases  such  adjustment. 

§31.1—13  Company  securities  owned. 

(a)  The  booh  or  face  amount  of  nomi¬ 
nally  issued  and  nominally  outstanding 
stocks  and  other  securities  Issued  or 
assumed  by  the  company  shall  be  ex¬ 
cluded  from  the  balance  sheet  and  shown 
in  a  footnote  thereto.  (Note  also  §  31.1- 
16A.) 

(b)  The  necessary  adjustments  for 
the  difference  between  (I)  the  face 
amount  of  bonds  and  other  evidences  of 
debt  that  have  been  reacquired  and  (2) 
the  amoimts  actually  paid  for  them  plus 
the  amounts  of  expenses  incurred  in  con¬ 
nection  with  their  reacquisition  shall  be 
included,  when  a  debit,  in  account  413, 
"Miscellaneous  debits  to  earned  surplus," 
and  when  a  credit,  in  account  402,  "Mis¬ 
cellaneous  credits  to  earned  surplus."  In 
the  case  of  refinancing,  amounts  that 
ordinarily  would  thus  be  charged  or 
credited  to  earned  surplus  may  be  made 
subject  to  amortization  upon  approval 
by  the  Commission  in  the  specific  in¬ 
stance. 

(c)  The  necessary  adjustments  for  the 
difference  between  (1)  the  face  amoimt 
of  bonds  and  other  evidences  of  debt  that 
previously  have  been  reacquired  and  are 
resold  and  (2)  the  amounts  actually  re¬ 
ceived  for  them  less  the  amounts  of  ex¬ 
pense  incurred  in  connection  with  their 
resale  shall  be  included  when  a  debit  in 
account  413,  "Miscellaneous  debits  to 
earned  surplus,"  and,  when  a  credit,  in 
account  402,  "MisceUaneous  credits  to 
earned  surplus." 

(d)  The  necessary  adjustments  for  the 
difference  between  (1)  the  book  amount 
of  capital  stock  that  has  been  reacquired 
and  (2)  the  amount  actually  paid  for  it 
plus  the  amounts  of  expense  incurred  in 
connection  with  its  reacquisition  shall  be 
included  in  account  170,  "Other  capital 
surplus,"  except  that  the  excess  of  a  debit 
adjustment  over  the  balance  in  account 
179,  applicable  to  capital  stock  of  the 
same  class,  shall  be  charged  to  earned 
surplus:  And,  provided  further.  That  a 
credit  adjustment  shall  be  included  in 
earned  suiplus  to  the  extent  that  any 
previous  charges  to  earned  surplus  on 
account  of  transactions  in  the  same  class 
of  stock  have  not  been  offset  by  previous 
credits  to  earned  surplus  on  accoimt  of 
such  transactions. 

(e)  The  necessary  adjustments  for  the 
difference  between  (1)  the  book  amount 
of  capital  stock  that  previously  has  been 
reacquired  and  is  resold,  and  (2)  the 
amount  actually  received  for  it  less  the 
amounts  of  expense  incurred  in  connec¬ 
tion  with  its  resale  shall  be  included  in 
account  179,  "Other  capital  stuplus,"  ex¬ 
cept  that  the  excess  of  a  debit  adjustment 
over  the  bsdance  in  account  179,  appli¬ 
cable  to  capital  stock  of  the  same  class, 
^all  be  charged  to  earned  surplus:  And 
provided  further.  That  a  credit  adjust¬ 
ment  shall  be  crated  to  earned  surplus 
to  the  extent  that  any  previous  charges 
to  earned  surplus  on  account  of  trans¬ 
actions  in  capital  stock  of  the  same  class 
have  not  been  offset  by  previous  credits 


to  earned  surplus  on  account  of  such 
transactions. 

(f)  The  company’s  records  shall  be  so 
maintained  that  in  reports  to  the  Com-v 
mission  there  may  be  shown  the  extent 
to  which  the  surplus  accounts  have  been 
charged  and  credited  in  connection  with 
transactions  in  each  class  of  capital 
stock. 

(g)  The  book  amount  for  nonpar  stock 
reacquired  shall  be  obtained  by  first  as¬ 
certaining  the  amount  in  account  150, 
"Capital  stock,”  for  the  particular  class 
of  stock  before  the  reacquirement.  In 
this  amount  shall  be  included  the  pro¬ 
ceeds  realized  at  the  sale,  the  amount 
of  any  assessments  against  stockholders, 
the  amounts  transferred  to  account  150 
from  siui)lus.  less  any  amoimt  which  has 
been  distributed  from  account  150  to  the 
stockholders  in  liquidation.  The  amount 
thus  ascertained  shall  be  prorated  to 
the  shares  reacquired  on  the  basis  of 
the  proportion  that  the  reacquired  shares 
bear  to  the  total  number  of  shares 
actually  outstanding  immediately  prior 
to  their  reacquirement  (Note  also  ac¬ 
counts  104,  105,  136,  and  137.) 

§  31.1—14  Discount  and  premium  on 
capital  stock. 

(a)  A  separate  discount  and  premium 
account  shall  be  maintained  to  include 
both  discounts  suffered  and  premiums 
realized  at  the  time  of  sale  of  each  class 
and  series  of  capital  stock  having  a  par 
value. 

(b)  In  stating  the  balance  sheet,  the 
total  of  debit  balances  in  these  accounts 
having  debit  balances  shall  be  reported 
under  account  134:1,  "Discount  on  capi¬ 
tal  stock."  and  the  total  of  credit  bal¬ 
ances  in  these  acccnmts  having  credit 
bidances  shall  be  reported  under  account 
152,  “Premium  on  capital  stock."  Ac¬ 
counts  with  debit  balances  shall  not  be 
offset  by  accounts  with  credit  balances. 

(c)  General  levies  or  assessments 
against  stockholders  shall  be  credited  to 
the  discount  and  premium  account  for 
the  particular  class  and  series  of  capital 
stock  so  assessed. 

(d)  Discounts.  ];»*emium8.  and  assess¬ 
ments  on  capital  stock  shall  be  retained 
in  the  discount  and  premium  account 
until  the  reacquirement  of  the  securities 
to  which  they  relate,  or  until  otherwise 
disposed  of  lawfully. 

(e)  When  capital  stock  which  has 
been  actually  issued  or  assumed  by  the 
company  is  reacquired  the  proportion 
(based  up(m  the  relation  of  the  amoimt 
of  stock  reacquired  to  the  total  amount 
of  that  particular  class  or  series  of  stock 
outstanding  before  its  reacquirement) 
of  the  balance  in  Uie  discount  and  pre¬ 
mium  account  with  respect  to  the  stock 
reacquired  shall  be  cleared  to  account 
179,  "Other  capital  surplus,"  except  that 
any  excess  of  a  debit  amount  over  the 
balance  in  account  179,  applicable  to 
capital  stock  of  the  same  class,  shall  be 
charged  to  earned  surplus :  And,  provided 
further.  That  a  credit  amount  shall  be 
credited  to  earned  sun>lus  to  the  extent 
that  any  previous  charges  to  earned  sur¬ 
plus  on  account  of  transactions  in  capi¬ 
tal  stock  of  the  same  class  have  not  been 
offset  by  previous  credits  to  earned  sur¬ 
plus  on  account  of  such  transactions. 


(f )  No  discount  or  premiums  on  capi- 
tal  stock  shall  be  included  in  any  account 
as  a  part  of  the  cost  of  acquiring  any 
property  or  as  a  part  of  the  cost  of  oper¬ 
ation. 

§  31.1—15  Discount,  premium,  and  ex¬ 
pense  on  long-term  debt. 

(a)  A  separate  discount,  premium, 
and  debt  expense  account  shall  be  main¬ 
tained  to  include  both  discounts  suf¬ 
fered  and  premiums  realized  together 
with  expenses  incurred,  in  connection 
with  the  sale  of  each  class  and  series 
of  long-term  debt  (Including  receivers’ 
certificates)  issued  or  assumed  by  the 
company.  (Note  also  S  31. 1-13  (b).) 

(b)  In  stating  the  balance  sheet,  the 
total  of  the  debit  balances  remaining  in 
these  accounts  having  debit  balances 
shall  be  reported  under  account  135,  "Dis¬ 
count  on  long-term  debt,"  and  the  total 
of  credit  balances  remaining  in  these  ac¬ 
counts  having  credit  balances  shall  be 
reported  under  account  168,  "Premium 
on  long-term  debt."  Accounts  with  debit 
balances  shall  not  be  offset  by  accounts 
with  credit  balances. 

(c)  The  company  may  extinguish  at 
any  time  through  charges  to  account  413, 
"Miscellaneous  debits  to  earned  surplus," 
all  or  any  part  of  the  debit  balance  re¬ 
maining  in  any  particular  discount,  pre¬ 
mium,  and  debt  expense  account. 

(d)  Each  month  there  shall  be  cred¬ 
ited  to  each  particular  discoimt,  premium 
and  debt  expense  account  in  which  there 
is  a  debit  balance  the  proportion  (based 
upon  the  ratio  of  the  month  to  the  life 
of  the  security  remaining  at  the  begin¬ 
ning  of  the  month)  of  such  debit  balance 
as  is  applicable  to  the  month.  The 
amounts  thus  credited  shall  be  concur¬ 
rently  charged  to  account  838,  "Amor¬ 
tization  of  discount  on  long-term  debt." 
(Note  also  131.2-22  (b)  (10)  (ID.) 

(e)  Correspondingly  each  month  there 
shall  be  charged  to  each  particular  dii- 
count,  premium  and  debt  expense  ac¬ 
count  in  which  there  is  a  credit  balance 
the  proportion  of  such  credit  balance  u 
Is  applicable  to  the  month.  The  amounts 
thus  charged  shall  be  concurrently  cred¬ 
ited  to  account  339,  "Release  of  premium 
on  long-term  debt.— Cr."  (Note  also 
131.2-22  (b)  (10)  (ii).) 

(f)  Except  as  provided  in  paragraphs 
(c) ,  (d)  and  (e)  of  this  section,  the  bal¬ 
ance  in  each  of  these  accounts  shall  be 
carried  until  the  reacquirement  of  the 
securities  to  which  it  relates  at  which 
time  the  proportion  (based  upon  the  rela¬ 
tion  of  the  amount  of  long-term  debt  re¬ 
acquired  to  the  total  amount  of  that  par¬ 
ticular  class  or  series  of  long-term  debt 
outstanding  before  its  reacquirement)  of 
the  balance  in  the  discount,  premium  and 
debt  expense  account  with  respect  to  the 
long-term  debt  reacquired  shall  be 
cleared  to  account  402,  "Miscellaneow 
credits  to  earned  surplus,"  or  account 
413,  "Miscellaneous  debits  to  earned  sur¬ 
plus."  as  may  be  appropriate.  In  the 
case  of  refinancing,  amounts  that  ordi¬ 
narily  would  thus  be  charged  or  credited 
to  earned  surplus  may  be  made  subject 
to  amortization  upon  approval  of  the 
Commission  in  the  specific  instanoa 
(Note  also  131.1-13  (b).) 

(g)  No  discount,  premium,  or  expense 
on  long-term  debt  shall  be  included  in 
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any  account  as  a  part  of  the  cost  of  ac¬ 
quiring  any  property  or  as  a  part  of  the 
cost  of  operation  except  under  the  pro¬ 
visions  of  i  31.2-22  (b)  (10)  (U). 


§  31.1-16  Exchange  of  securities. 

Before  recording  journal  entries  which 
it  is  proposed  to  spread  upon  the  com¬ 
pany’s  books  to  record  the  reacquirement 
of  capital  stock  or  other  securities  issued 
or  assumed  by  the  company  under  a  plan 
for  the  issuance  in  exchange  therefor  of 
the  company’s  seciulties.  a  statement  in¬ 
dicating  the  plan  of  accounting  proposed 
by  the  company  shall  be  presented  to  this 
Commission  for  consideration  and  ap¬ 
proval.  Such  statement  shall  give  com¬ 
plete  information  concerning  the  plan  of 
exchange,  the  authority  of  the  regula¬ 
tory  body  ¥dth  respect  thereto,  if  any, 
and  the  basis  upon  which  the  amounts 
have  been  determined. 


g  31.1— 16A  Nonpar  capital  stock. 

Before  recording  journal  entries  which 
it  is  proposed  to  spread  upon  the  com¬ 
pany’s  books  to  record  the  issuance  or 
assumption  by  the  company  of  nonpar 
capital  stock  or  appropriations  of  surplus 
for  transfer  to  nonpar  capital  stock  ac¬ 
count,  a  statement  indicating  the  plan  of 
accounting  shall  be  presented  to  this 
Commission  for  consideration  and  ap¬ 
proval.  Such  statement  shall  give  com¬ 
plete  information  with  respect  to  the 
basis  upon  which  the  amounts  to  be  re¬ 
corded  have  been  determined. 


§  31.1—17  Contingent  assets  and  liabili¬ 
ties. 

Contingent  assets  represent  a  possible 
source  of  value  to  the  company  contin¬ 
gent  upon  the  fulfillment  of  conditions 
regarded  as  uncertain.  Contingent  lia¬ 
bilities  include  items  which  may  under 
certain  conditions  become  obligations  of 
the  company  but  which  are  neither  direct 
nor  assumed  liabilities  at  the  date  of  the 
balance  sheet.  In  the  annual  report  to 
this  Commission,  contingent  assets  and 
contingent  liabilities  shall  not  be  included 
in  the  balance  sheet  but  continent  as¬ 
sets  and  liabilities  shall  be  shown  in  de¬ 
tail  in  a  supplementary  statement  ac¬ 
companying  it. 

§  31.1—18  Surplus. 

(a)  The  accounts  designated  as  capital 
surplus  accoimts  are  designed  to  show 

(1)  paid-in  surplus  (i.e.,  proprietary  con¬ 
tributions  in  excess  of  the  stated  capital 
included  in  the  capital-stock  accounts) , 

(2)  donated  surplus  (including  (i)  sur¬ 
plus  created  by  donations  of  stock  or 
assets  by  proprietary  interests,  and  (ii) 
contributions  of  assets  or  forgiveness  of 
debt  by  others)  when  the  intent  of  the 
donor  or  bondholder  is  to  increase  the 
company’s  invested  capital,  (3)  surplus 
arising  from  reacquisition  or  resale  of,  or 
otherwise  trading  in,  the  company’s  own 
capital  stock,  and  (4)  surplus  arising 
from  the  reduction  of  the  stated  value  of 
capital  stock  due  to  such  occasions  as 
retirement,  reorganization,  or  recapital¬ 
ization. 

(b)  The  balance-sheet  accounts  desig¬ 
nated  as  eamed-surplus  accounts  are 
designed  to  show  the  accumulated  un¬ 
distributed  surplus  derived  from  the  nor¬ 


mal  operations  of  the  company  and  from 
all  sources  (including  sales  of  fixed  as¬ 
sets)  other  than  those  sources  referred 
to  in  paragriq^h  (a)  of  this  section. 

Balance-Sheet  Accounts 

INVESTMENTS 

§  31.100:1  Telephone  plant  in  service. 

This  account  shall  include  the  origiiud 
cost  of  the  company’s  property  used  in 
telephone  service  at  the  date  of  the  bal¬ 
ance  sheet  as  classified  under  accounts 
201  to  277,  inclusive.  (Note  also 
§§  31.2-20  and  31.2-21.) 

§  31.100:2  Telephone  plant  under  con¬ 
struction. 

(a)  This  account  shall  include  the 
original  cost  of  construction  of  telephone 
plant,  other  than  station  apparatus,  that 
is  not  completed  ready  for  service.  It 
shall  include  interest  during  construc¬ 
tion,  taxes  during  construction,  and  all 
other  elements  of  cost  of  such  construc¬ 
tion  work.  (Note  also  S§  31.2-20  to 
31.2-22  and  account  231.) 

'  (b)  When  any  telephone  plant,  the 
cost  of  which  has  been  included  in  this 
account,  is  completed  ready  for  service, 
the  cost  thereof  shall  be  credited  to  this 
account  and  charged  to  the  appropriate 
telephone  plant  or  other  accounts. 

Note  :  There  may  be  charged  directly  to  the 
appropriate  plant  accoxinta  the  cost  of  any 
construction  project  which  Is  estimated  to 
be  completed  ready  for  service  within  two 
months.  There  may  also  be  charged  directly 
to  the  plant  accounts  the  cost  of  any  c<m- 
structlon  project  for  which  the  gross  addi¬ 
tions  to  plant  are  estimated  to  amount  to 
less  than  $10,000. 

.  §  31.100:3  Property  held  for  future 
telephone  use.  ^ 

(a)  'This  accoimt  shall  include  the 
original  cost  of  property,  other  than  sta¬ 
tion  apparatus,  owned  and  held  for  im¬ 
minent  use  in  telephone  service  under  a 
definite  plan  for  such  use. 

(b)  The  property  included  in  this  ac¬ 
coimt  shall  be  classified  according  to  the 
primary  accounts  for  telephone  plant  in 
service.  Separate  subaccounts  shall  be 
provided  for  this  purpose  which  accounts 
shall  carry  the  same  numbers  as  the 
Plant  accounts  except  that  each  account 
number  shall  be  prefixed  by  (1).  (Note 
also  §§  31.2-20  and  31.2-21.) 

§  31.100:4  Telephone  plant  acquisition 
adjustment. 

(a)  This  account  shall  include 
amounts  determined  in  accordance 
with  9  31.2-21  representing  the  dif¬ 
ference  between  (1)  the  amount  of 
money  actually  paid  (or  the  current 
money  value  of  any  consideration  other 
than  money  exchanged)  for  telephone 
plant  acquired,  plus  preliminary  ex¬ 
penses  incm-red  in  connection  with  the 
acquisition;  and  (2)  the  original  cost 
of  such  plant,  governmental  franchises 
and  similar  rights  acquired,  less  the 
amounts  of  reserve  requirements  for 
depreciation  and  amortization  of  the 
property  acquired.  If  the  actual  original 
cost  is  not  known,  the  entries  in  this 
account  shall  be  based  upon  an  estimate 
of  such  cost. 

(b)  This  account  shall  be  subdivided 
according  to  the  character  of  the 


amounts  contained  therein.  In  addition 
to  a  copy  of  the  journal  enti^  recorded 
to  open  the  account,  the  company  shall 
file  with  tbia  Commission  statements 
showing  the  basis  of  the  computation  of 
amounts  included  therein.  The  detailed 
records  supporting  these  statements  shall 
be  retained  permanently  by  the  com¬ 
pany. 

(c)  The  amounts  recorded  in  this  ac¬ 
count  with  respect  to  each  property  ac¬ 
quisition  shall  be  disposed  of.  written  off, 
or  provision  shall  be  made  for  the 
amortization  thereof,  as  follows: 

(1)  Debit  amounts  may  be  charged  to 
earned  surplus  in  whole  or  in  part,  or 
amortized  over  a  reasonable  period 
through  charges  to  account  323,  “Mis¬ 
cellaneous  Income  charges.**  without 
further  direction  or  approval  by  this 
Commission.  Should  a  carrier  desire 
the  disposition  of  debit  amoimts  in  any 
manner  other  than  as  herein  provided, 
it  shall  request  that  the  Commission  (i) 
approve  recommended  disposition  or  (ii) 
direct  appropriate  disposition  according 
to  the  circumstances  involved  in  each 
transaction. 

(2)  Credit  amounts  shall  be  disposed 
of  in  such  manner  as  this  Commission 
m&y  .aPPi'ove  or  direct,  except  for  credit 
amounts  referred  to  in  subparagraph 

(3)  of  this  paragraph. 

(3)  Within  one  year  from  the  date 
of  inclusion  in  this  account  of  a  debit 
or  credit  amount  with  respect  to  a  cur¬ 
rent  acquisition,  the  company  may  dis¬ 
pose  of  the  total  amount  (other  than 
that  portion  relating  to  land)  arising 
from  an  acquisition  of  telephone  plant 
by  a  lump-sum  charge  or  credit,  as  ap¬ 
propriate,  to  account  614,  “Amortization 
of  telephone  plant  acquisition  adjust¬ 
ment,*’  without  further  approval  of  the 
Commission,  provided  that  such  amount 
does  not  exceed  $2,000  and  that  the  plant 
was  not  acquired  from  an  affiliated  com¬ 
pany. 

Non  A:  Disposition  as  herein  provided  Is 
for  accounting  pxupoeee  only  and  not 
be  construed  as  determining  or  controUlng 
the  amount  or  disposition  of  the  Items  In  a 
rate  or  other  proceeding,  nor  shall  anything 
contained  In  paragraph  (c)  of  this  section 
be  construed  as  {srecluding  the  Commission 
from  subsequently  reqiilzlng  disposition  of 
such  amounts  through  charges  to  earned 
surplus  or  from  altering  a  previously  deter¬ 
mined  amortisation  period. 

Note  B:  When  these  matters  Involve  a 
carrier  subject  to  both  Federal  and  State 
regulation,  the  cooperative  procedure  here¬ 
tofore  agreed  to  between  Federal  and  State 
Commissions  diall  be  Invoked.  (See  Part  1 
of  this  chapter.) 

§  31.100:7  Telephone  plant  adjustment. 

(a)  This  account  shall  include  the 
difference  between  the  original  cost, 
estimated  if  not  known,  and  the  book 
cost  of  telephone  plant  to  the  extent 
that  such  difference  is  not  properly  in¬ 
cludible  in  account  100:4,  “Telephone 
plant  acquisition  adjustment,*’  and  for 
which  disposition  has  not  previously 
been  made. 

(b)  The  amounts  Included  in  this  ac¬ 
count  shall  be  so  classified  as  to  show 
the  nature  of  each  amount  and  shall  be 
disposed  of  as  the  Commission  may  ap¬ 
prove  or  direct. 
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Non:  The  provisions  of  this  account  shall 
not  be  construed  as  approving  or  anthorlB- 
ing  the  recording  of  appreciation  of  plant. 

§  31.101:1  Investments  in  affiliated 
companies. 

(a)  This  account  shall  include  the 
book  cost  (note  §  31.1-12)  of  the  com¬ 
pany’s  investment  in  securities  issued 
or  assumed  by  afOUated  companies 
other  than  secdrities  held  in  special  funds 
(see  also  Note  B  to  this  account)  or  as 
temporary  cash  investments. 

(b)  This  account  shall  be  maintained 
so  as  to  show  separately  the  book  cost  of : 

(1)  Common  stocks. 

(2)  Preferred  stocks. 

(3)  Long-term  debt. 

(c)  The  company’s  records  shall  be 
kept  in  such  manner  that  in  the  annual 
reports  to  this  Commission  the  securities 
pledged  as  collateral  security  for  any  of 
the  company’s  long-term  debt  or  short¬ 
term  loans  or  to  secure  performance  of 
contracts  may  be  shown  separately  from 
securities  unpledged. 

Non  A:  The  value  of  securities  borrowed 
by  the  company  shall  not  be  Included  In  this 
accoimt. 

Nor  B:  The  book  cost  of  securities  held 
In  special  funds  shall  be  Included  In  accounts 
104,  136,  or  137.  as  may  be  appropriate. 

Nor  O:  Wm-klng  funds  advanced  to  affili¬ 
ated  companies  other  than  Investment  ad¬ 
vances  shall  be  Included  In  account  116. 

§31.101:2  Advances  to  affiliated  com> 
panies. 

This  accoimt  shall  include  the  amount 
of  the  investment  advances  to  afQliated 
companies. 

Nor:  Amoimts  receivable  from  affiliated 
companies  which  are  subject  to  current  set¬ 
tlement  shall  be  Included  In  accoxmts  117:1 
or  120:1,  as  appropriate. 

§  31.102  Other  investments. 

(a)  This  account  shall  include  the  book 
cost  (note  §  31.1-12)  of  the  company’s 
investment  in  securities  issued  or  as¬ 
sumed  by  nonaflUliated  companies  and 
individuals,  other  than  securities  held  in 
special  fimds  (see  also  Note  C  to  this  ac¬ 
count)  or  as  temporary  cash  invest¬ 
ments;  also  its  investment  advances  to 
such  parties  and  special  deposits  of  cash 
for  more  than  1  year  from  date  of 
deposit. 

(b)  This  account  shall  be  maintained 
so  as  to  show  separately  the  book  cost  of : 

(1)  Stocks. 

(2)  Long-term  debt. 

.  (3)  Investment  advances. 

(4)  Special  deposits  of  cash  for  more 
than  1  year  from  date  of  deposit. 

(c)  The  company’s  records  shall  be 
kept  in  such  manner  that  in  the  annual 
reports  to  this  Commission  the  securities 
pledged  as  coUateral  security  for  any  of 
the  company’s  long-term  debt  or  short¬ 
term  loans  or  to  secure  the  performance 
of  contracts  may  be  shown  separately 
from  the  securities  unpledged. 

Nor  A:  Amounts  reeelvsble  from  non- 
affiliated  companies  and  Individuals  which 
are  subject  to  current  settlement  shall  be 
Included  In  accounts  117:2  or  120:2,  as  ap¬ 
propriate. 

Nor  B:  The  value  of  securities  borrowed 
by  the  company  shall  not  be  Included  In  this 
account. 


Nor  C:  TTie  book  cost  of  securities  held  In 
special  ftmds  shaU  be  Included  In  accounts 
104,  136,  or  137,  as  may  be  appropriate. 

Nor  D:  Working  funds  advanced  to  non- 
affiliated  companies  and  Individuals  other 
than  Investment  advances  shaU  be  included 
In  accoimt  116. 

§  31.103  Miscellaneous  physical  prop¬ 
erty. 

This  account  shall  include  the  com¬ 
pany’s  investment  in  physical  prop¬ 
erty  other  than  property  the  investment 
in  which  is  includible  in  accounts  100:1, 
“Telephone  plant  in  service,”  100:2, 
“Telephone  plant  under  construction,” 
100:3,  “Property  held  for  future  tele¬ 
phone  use,”  and  100:4,  “Telephone  plant 
acquisition  adjustment.”  It  shall  in¬ 
clude  the  company’s  investment  in  tele¬ 
phone  property  retired  and  held  for  sale; 
also  property  such  as  lighting,'  water, 
power,  and  manufacturing  plants,  not 
held  incident  to  the  company’s  telephone 
operations,  and  assessments  against  mis¬ 
cellaneous  physical  property  for  the  con¬ 
struction  of  public  improvements. 

§  31.104  Sinking  funds. 

(a)  This  account  shall  include  the 
amount  of  cash,  the  book  cost  of 
securities  issued  by  other  companies, 
and  the  book  or  face  amount  of  nom¬ 
inally  issued  and  nominally  outstanding 
secmities  issued  or  assiuned  by  the  com¬ 
pany,  and  other  assets  which  are  held  by 
trust^  or  by  the  company’s  treasurer 
in  a  distinct  fund,  for  the  purpose  of  re¬ 
deeming  outstanding  obligations.  (Note 
also  S9  31.1-12,  31.1-13,  and  31.3-31.) 

(b)  A  separate  accoimt  shall  be  kept 
for  each  sinking  fund  under  a  title  which 
ShaU  designate  the  obligation  in  si4)port 
of  which  the  fund  was  created. 

§  31.105  Company  securities  owned. 

(a)  This  account  shaU  include  the  book 
or  face  amount  of  nominaUy  Issued  and 
nominally  outstanding  securities  issued 
or  assumed  by  the  company,  other  than 
such  securities  held  in  sinking  or  other 
special  funds.  (Note  also  S  31.1-13.) 

(b)  This  account  shall  be  maintained 
so  as  to  show: 

(1)  For  stock: 

(1)  Par  stock: 

(a)  Number  of  shares  and  total  book 
amount  of  shares  unpledged. 

(b)  Number  of  shares  and  total  book 
amount  of  shares  pledged. 

(ii)  Nonpar  stock:  (Note  8  31.1-1(LA.) 

(a)  Number  of  shares  and  book 
amount  assigned  to  shares  unpledged. 

(b)  Number  of  shares  and  book 
amount  assigned  to  shares  pledged. 

(2)  For  long-term  debt: 

(i)  Total  face  amount  unpledged. 

(ii)  Total  face  amount  pledged. 

CURRXNT  ASSXTS 
§  31.113  Cash. 

This  account  shaU  include  the  amount 
of  current  funds  available  for  use  on 
demand  in  the  hands  of  financial  offi¬ 
cers  and  agents,  or  deposited  in  banks 
or  with  trust  companies,  also  funds  in 
transit  for  which  agents  have  received 
credit.  (Note  also  9  31.1-11.) 

Nor:  Working  funds  shall  be  Included  In 
account  116. 


§  31.114  Special  cash  deposits. 

’This  account  shaU  include  the  amount 
of  cash  on  special  deposit,  other  than  in 
sinking  and  other  ^cial  funds  provided 
for  elsewhere,  to  pay  dividends,  interest, 
and  other  debts,  when  such  payments  are 
due  1  year  or  less  from  the  date  of  de¬ 
posit;  the  amount  of  cash  deposited  to 
insure  the  performance  of  contracts  to 
be  performed  within  1  year  from  date 
of  the  deposit;  and  other  cash  deposits  of 
a  special  nature  not  provided  for  else¬ 
where.  This  account  shaU  include  the 
amount  of  cash  deposited  with  trustees 
to  be  held  until  mortgaged  property  sold, 
destroyed,  or  otherwise  disposed  of  is  re¬ 
placed,  and  also  cash  realized  from  the 
sale  of  the  company’s  securities  and  de¬ 
posited  with  trustees  to  be  held  until  in¬ 
vested  in  physical  property  of  the  com¬ 
pany  or  for  disbursement  when  the 
purposes  for  which  the  securities  were 
sold  are  accompUshed.  (Note  also 
9  31.1-11.) 

Nor  A:  Cash  on  deposit  In  special  ac¬ 
counts  where  the  funds  are  available  for  the 
current  requirements  of  the  ccunpany  Mhaii 
Included  In  account  113. 

NorB:  This  account  shall  not  Include  any 
amounts  representing  secxirltles  owned. 

Nor  C:  Cash  on  special  deposit  to  be  held 
for  more  than  1  year  from  the  date  of  deposit 
shall  be  Included  In  account  102. 

§31.115  Working  funds. 

This  account  shaU  include  amounts  ad¬ 
vanced  to  officers,  employees,  and  others 
as  wolfing  funds  from  which  expendi¬ 
tures  are  to  be  made  and  accounted  for. 
(Note  also  9  31.1-11.) 

§  31.116  Temporary  cash  investments. 

This  account  shaU  Include  the  book 
cost  (note  also  99  31.1-11  and  31.1-12)  of 
securities  acquired  for  the  purpose  of 
temporarily  investing  cash,  such  as  time 
drafts  receivable  and  time  loans,  bankers’ 
acceptances.  United  States  Treasury  cer¬ 
tificates,  marketable  securities,  and  other 
simUar  investments  of  a  temporary  char¬ 
acter.  Securities  of  affiUated  companies 
included  in  this  account  shaU  be  recorded 
in  a  subaccount  hereunder. 

§31.117:1  Notes  receivable  from  affil¬ 
iated  companies. 

This  account  shaU  include  the  book 
cost  (note  9  31.1-12)  of  demand  or  time 
notes,  bills  and  drafts  receivable,  or  other 
simUar  evidences  (except  interest  cou¬ 
pons)  of  money  receivable  from  affiliated 
companies  on  demand  or  within  a  time 
not  exceeding  1  year  from  date  of  issue. 
(Note  also  931.1-11.) 

Nor:  Obligations  of  affiliated  companiM 
any  part  of  which  matures  more  than  1  year 
from  date  of  issue  and  notes  evidencing  in¬ 
vestment  advances  shall  be  included  in  ac¬ 
counts  101:1,  101:2,  104,  116,  136,  or  137,  as 
appropriate. 

§  31.1 17 :2  Other  notes  receivable. 

This  account  shaU  include  the  book 
cost  (note  9  31.1-12)  not  includible  else¬ 
where,  of  all  coUectible  obUgations  from 
nonaflUiated  companies  and  individuals 
in  the  form  of  notes  receivable  and  other 
simUar  evidences  (except  interest  cou¬ 
pons)  of  money  receivable  on  demand  or 
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within  a  time  not  exceeding  1  year  from 
date  of  issue.  (Note  also  S  31.1-11.) 

NoTs:  Obligations  any  part  of  which  ma> 
tiires  more  than  1  year  from  date  of  issue, 
notes  evidencing  investment  advances  and 
notes  Issued  by  affiliated  companies  shall  be 
Included  in  accounts  101:1,  101:2,  102,  104, 
116, 117:1, 136.  or  137,  as  appropriate. 

§  31.118  Ehie  from  cu8tome.rs  and 
agents. 

This  account  shall  be  subdivided  as 
follows: 

(a)  Due  from  customers  and  agents. 

(1)  This  subaccount  shall  include 
amounts  due  from  customers  for  services 
rendered  or  billed  and  from  agents  and 
collectors  authorized  to  make  collections 
from  customers.  (Note  also  8  31.1-11.) 
This  subaccoimt  shall  be  kept  in  such 
manner  as  will  enable  the  company  to 
make  the  following  analysis: 

(1)  Amounts  due  from  customers  who 
are  still  receiving  telephone  service. 

(ii)  Amounts  due  from  customers 
whose  telephone  service  has  been  dis¬ 
continued  and  whose  founts  are  in 
process  of  collection. 

(2)  Ck)llections  in  excess  of  amoimts 
charged  to  this  subaccoimt  may  be 
credited  to  and  carried  in  this  account 
until  applied  against  charges  for  services 
rendered  or  until  refunded. 

(3)  The  amount  of  notes  held  as  se¬ 
curity  for  customers’  accounts  may  be 
carried  in  this  account  pending  collec¬ 
tion. 

(b)  Reserve  for  uncollectible  ac¬ 
counts— Cr.  (1)  This  subaccount  shall 
be  credited  with  suQh  amounts  as  may  be 
charged  to  account  530,  "Uncollectible 
operating  revenues — ^Dr..’’  to  provide  for 
uncollectible  accounts  included  in  sub¬ 
account  118  (a).  (Note  also  8  31.5-51.) 
There  shall  also  be  credited  to  this  sub¬ 
account  amounts  collected  which  previ¬ 
ous^  have  been  written  off  through 
charges  to  this  subaccount  and  credits  to 
subaccount  118  (a). 

(2)  If  this  reserve  for  uncollectible  ac¬ 
counts  is  msdntained,  there  shall  be 
charged  to  it  any  amounts  covered 
thereby  which  have  been  found  to  be 
impracticable  of  collection.  If  such  re¬ 
serve  is  not  maintained,  amoimts  in¬ 
cluded  in  subaccount  118  (a)  which  have 
been  found  to  be  uncollectible  shedl  be 
charged  to  account  530,  "Uncollectible 
operating  revenues — ^Dr.” 

§  31.120:1  Accounts  receivable  from  af¬ 
filiated  companies. 

(a)  This  account  shall  include  amounts 
due  from  afOliated  companies  on  all 
transactions  that  are  subject  to  current 
settlement,  except  for  sales  of  telephone 
service  at  regular  rates.  There  shall  be 
Included  herein  accoimts  receivable  aris¬ 
ing  from  division  of  toll  revenues.  (Note 
also  8  31.1-11.) 

(b)  In  the  balance-sheet  statement 
there  may  be  included  in  this  account  the 
net  amount  receivable  from  compsmles 
against  each  of  which  there  is  a  net  debit 
iMdance  between  this  account  and  ac¬ 
count  150:1,  "Accoimts  payable  to  cdW- 
ated  companies.** 

Moa:  If  any  item*  Included  In  this  ac¬ 
count  are  not  aotnaUy  paid  currently  they 
uaU  be  transferred  to  account  101:8. 


§  31.120 12  Other  accounts  receivable. 

(a)  This  account  shall  Include  all 
amounts  currently  due,  other  than  those 
from  afniiated  companies,  and  not  pro¬ 
vided  for  in  other  accounts,  such  as  those 
for  trafDc  settlements,  material  and  sup¬ 
plies.  repairs  to  telephone  plcmt,  matured 
rents,  and  mterest  receivable  under 
monthly  settlements  on  short-term  loans, 
advances,  and  open  aceounts.  (Note  also 
8  31.1-11.) 

(b)  In  the  balance-sheet  statement 
there  may  be  included  in  this  account 
the  net  amount  receivable  from  com¬ 
panies  against  each  of  which  there  is  a 
net  debit  balance  between  this  account 
and  account  159:2,  "Other  accounts  pay¬ 
able.’’ 

§  31.121  Interest  and  dividends  receiv¬ 
able. 

This  accoimt  shall  include  the 
amoimt  of  interest  accrued  to  the  date 
of  the  balance  sheet  on  bonds,  notes,  and 
other  commercial  paper  owned,  on  loans 
made,  and  the  amount  of  dividends  re¬ 
ceivable  on  stocks  owned.  (Note  also 
8  31.1-11.) 

Non  A:  lliese  accounts  ahaU  not  include 
dividends  or  other  returns  on  securities  Is¬ 
sued  or  assumed  by  the  oon^any  and  held 
by  or  for  It.  whether  pledged  as  collateral, 
or  held  In  its  treasury.  In  special  deposits, 
or  In  sinking  and  other  funds. 

Non  B:  Interest  receivable  under  monthly 
settlements  on  short-term  loans,  advances, 
and  open  accoimts,  shall  be  Included  In  ac- 
cotmts  120:1  or  120:2,  as  appropriate. 

§  31.122  Material  and  supplies. 

(a)  This  account  shall  include  the  cost 
of  unapplied  material  and  supplies  held 
in  stock  (see  also  Note  E  to  this  account) , 
including  plant  supplies,  tools,  fuel,  sta¬ 
tionery,  directory  paper  stock,  and  other 
supplies;  and  material  and  articles  of 
the  company  in  process  of  manufacture 
for  supply  stock. 

(b)  Transportation  charges  and  sales 
and  use  taxes,  so  far  as  practicable, 
shall  be  included  as  a  part  of  the  cost 
of  the  particular  material  to  which  they 
relate. 

(c)  So  far  as  practicable,  cash  and 
other  discounts  on  material  shall  be  de¬ 
ducted  in  determining  the  cost  of  the 
particular  material  to  which  they  relate 
or  credited  to  the  account  to  which  the 
material  is  chargecL  When  not  so  de¬ 
ductible,  they  shall  be  credited  to  account 
704,  "Supply  expense." 

(d)  Material  recovered  in  connection 
with  construction,  maintenance,  or  re¬ 
tirement  of  property  shall  be  charged  to 
this  accoimt  as  follows : 

(1)  Reusable  material  comprising 
items  that,  when  installed  or  in  service, 
were  retirement  units  or  principal  com¬ 
ponents  of  assemblies  that  were  retire¬ 
ment  units,  shall  be  included  in  this  ac¬ 
count  at  original  cost,  estimated  if  not 
known.  (Note  also  8  31.2-25  (e) .)  Reus¬ 
able  material  comprising  minor  items 
that,  when  installed  or  in  service,  were 
neither  retirement  units  nor  principal 
components  of  assemblies  that  were  re¬ 
tirement  units,  shall  be  Included  in  this 
account  at  current  prices  new.  The  cost 
of  repairing  reusable  material  shaU  be 
charged  to  the  appropriate  account  in 
operating  expenses. 


(2)  Scrap  and  nonusable  material  in¬ 
cluded  in  this  account  shall  be  carried  at 
the  estimated  amount  which  will  be  re¬ 
ceived  therefor.  The  difference  between 
the  amounts  realized  for  scrap  and  non¬ 
usable  material  sold  and  the  amounts  at 
which  it  is  carried  in  this  account,  so  far, 
as  practicable,  shall  be  adjusted  in  the' 
accounts  credited  when  the  material  was 
taken  up  in  this  account. 

Non  A:  This  account  shall  not  include 
amoimts  representmg  the  cost  of  material 
or  articles,  title  to  which  Is  not  vested  In  the 
company. 

Non  B:  Interest  paid  on  material  bills, 
the  payments  of  which  are  delayed,  shaU  be 
charged  to  account  SS6. 

Non  C:  Inventories  of  material  and  sup¬ 
plies  ShaU  be  taken  during  each  calendar 
year  and  the  necessary  adjustment  to  bring 
this  accoimt  Into  harmony  with  the  actual 
mventory  shaU  be  made.  In  effecting  this 
adjustment,  differences  which  may  practl- 
caUy  be  assigned  to  Important  classes  of  ma¬ 
terial  ShaU  be  equitably  adjusted  among  the 
accounts  to  which  the  classes  of  material 
are  ordinarily  chargeable.  Other  differences 
shall  be  equitably  apportioned  among  the 
primary  accoimts  to  which  material  has  been 
charged  since  the  last  Inventory  or  Included 
in  accoimt  704.  The  company  is  permitted 
to  equalize  over  the  period  between  inven¬ 
tories,  through  debits  or  credits  to  account 
704  and  concurrent  credits  or  debits  to  ac¬ 
count  122,  the  estimated  amount,  based  on 
the  cmnpany’s  past  experience,  of  the  over¬ 
age  at  shortage  which  wlU  occur  at  the  sub¬ 
sequent  Inventory.  Determined  differences 
between  the  amoimt  of  the  provision  thus 
made  and  the  actual  Inventory  overage  or 
shortage  shaU  be  cleared  as  provided  for  m 
the  second  and  third  sentences  of  this  note. 

Non  D:  If,  for  convenience  In  accounting 
and  economy  in  handling  material  and  sup- 
pUes  for  nontelephone  operations,  their  cost 
Is  Included  In  this  account,  the  company’s 
records  shaU  be  maintained  so  that  the  cost 
of  such  material  and  suppUes  so  carried  can 
be  detemUned. 

Non  E:  This  account  shaU  not  include 
Items  in  stock  which  are  Includible  in  ac¬ 
count  231,  “Station  apparatus.**  Materials  In 
stock  that  are  normaUy  used  for  station 
apparatus  repair  purixMses  shaU  be  Included 
In  account  605,  **Bepalr8  of  station  equip¬ 
ment,"  If  company-held,  and  In  this  account 
If  In  stocks  held  by  others. 

§  31.123  Other  current  assets. 

This  account  shall  include  the  amount 
of  all  current  assets  which  are  not  in¬ 
cludible  in  accounts  113  to  122,  inclusive, 
such  as  unmatured  rents  receivable. 
(Note  also  8  31.1-11.) 

•  OTHXX  ASSETS 

§  31.126  Subscriptions  to  capital  stock. 

(a)  This  account  shall  include  the  bal¬ 
ance  owing  from  subscribers  upon  legally 
enforceable  subscriptions  to  capital 
stock. 

(b)  The  purchase  price  shall  be 
debited  to  this  account  at  the  time  the 
subscription  is  received.  Concurrently 
there  shall  be  credited  to  account  153:1, 
"Capital  stock  subscribed,’’  the  book 
amount  of  the  stock  subscribed.  The  dif¬ 
ference  between  these  amounts  shall  be 
debited  or  credited,  as  appropriate,  to 
account  134:1,  *T)iscount  on  capital 
stock,*’  or  account  152,  "Premium  on 
capital  stock." 

(c)  Pasmients  received  from  sub¬ 
scribers  shall  be  credited  to  this  account. 
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Non:  Tlie  reoorda  supporting  the  entries 
to  this  account  shall  be  kept  so  Uiat  the  oom« 
pany  can  furnish  the  name  and  addrees  of 
each  subscriber,  the  amoimt  and  kind  of 
capital  stock  subscribed,  the  date  of  sub¬ 
scription,  the  date  that  each  pa3nnent  is  due 
and  the  date  that  each  is  paid,  the  nature  of 
each  pa]rment  (whether  cash  or  other  con¬ 
sideration)  ,  and  any  other  information  that 
is  necessary  to  make  the  history  of  the  sub¬ 
scription  complete. 

§  31.127  Subscriptions  to  funded  debt. 

(a)  This  account  shall  include  the  bal¬ 
ance  owing  from  subscribers  upon  legally 
enforceable  subscriptions  to  funded  debt. 

(b)  The  purchase  price  shall  be 
debited  to  this  account  at  the  time  the 
subscription  Is  received.  Concurrently 
there  shall  be  credited  to  account  154:2, 
“Funded  debt  subscribed,*’  the  face 
amount  of  the  funded  debt  subscribed. 
The  difference  between  these  amounts 
shall  be  debited  or  credited,  as  appro¬ 
priate,  to  account  135,  “Discount  on 
long-term  debt,”  or  account  168,  “Pre¬ 
mium  on  long-term  debt.” 

(c)  Payments  received  from  sub¬ 
scribers  shtdl  be  credited  to  this  account. 

Nora:  The  records  supporting  the  entries 
to  this  account  shall  be  kept  so  that  the 
company  can  furnish  the  name  and  address 
of  each  subscriber,  the  amount  and  kind  of 
funded  debt  subscribed,  the  date  of  subscrip¬ 
tion,  the  date  that  each  payment  is  due  and 
the  date  that  each  is  paid,  the  native  of  each 
payment  (whether  cash  or  other  considera¬ 
tion),  and  any  other  information  that  is 
necessary  to  make  the  history  of  the  sub¬ 
scription  complete. 

PRCPAID  ACCOUNTS  AND  DEFERRED  CHARGES 
§  31.129  Prepaid  rents. 

This  account  shall  include  the  amounts 
of  rents  paid  in  advance,  except  minor 
amounts  which  may  be  charged  direct  to 
the  final  accounts.  As  the  term  expires 
for  which  the  rents  are  paid,  this  account 
shall  be  credited  at  monthly  intervals  and 
the  appropriate  account  charged.  (Note 
also  §§31.2-22 (b)(9)  and  31.2-23(a), 
accounts  303,  315,  and  671,  and  the 
clearing  accoimts.) 

§  31.130  Prepaid  taxes. 

This  account  shall  include  the  amounts 
of  taxes  paid  in  advance,  except  minor 
amounts  which  may  be  charged  direct 
to  the  final  accounts.  As  the  term  ex¬ 
pires  for  which  the  taxes  are  paid,  this 
account  shall  be  credited  at  monthly  in¬ 
tervals  and  the  appropriate  account 
charged.  (Note  also  §  31.2-22(b)  (8) 
and  accounts  305  and  322. ) 

§  31.131  Prepaid  insurance.  " 

This  account  shall  include  the  amoimt 
of  insurance  premiums  paid  in  advance, 
except  premiums  chargeable  to  the  tele¬ 
phone  plant  accounts  and  minor  amounts 
which  may  be  charged  direct  to  the  final 
accounts.  As  the  term  expires  for 
which  the  premiums  are  paid,  this  ac¬ 
count  shall  be  credited  at  monthly 
intervals  and  the  appropriate  account 
charged. 

§31.132  Prepaid  directory  expenses. 

This  account  shall  include  the  cost  of 
preparing,  printing,  binding,  and  deliver¬ 
ing  directories  and  the  cost  of  soliciting 
advertisements  for  directories,  except 
minor  amoimts  which  may  be  charged 


direct  to  account  649,  “Directory  ex¬ 
penses.”  Amounts  carried  in  this  ac¬ 
count  shaU  be  cleared  to  account  649  by 
monthly  charges  of  such  amounts  as  r^- 
resent  the  portion  of  the  expense  that  is 
aiH>licable  to  the  respective  months. 
(Note  also  account  649.) 

§  31.133  Other  prepayments. 

This  account  shall  include  prepay¬ 
ments  other  than  those  includible  in  ac¬ 
counts  129  to  132,  inclusive,  except  minor 
amounts  which  may  be  charged  direct  to 
the  final  accounts.  As  the  term  expires 
for  which  the  pasrments  apply,  this  ac¬ 
count  shall  be  credited  at  monthly  in¬ 
tervals  and  the  appropriate  account 
charged. 

§  31.134:1  Discount  on  capital  stock. 

This  account  shall  include  the  total  of 
debit  balances  in  the  discount  and  pre¬ 
mium  accounts,  for  all  classes  of  capital 
stock  having  debit  balances  in  ^ese 
accounts.  (Note  §  31.1-14. ) 

§31.134:2  Capital  stock  expense. 

(a)  This  account  shall  include  all  com¬ 
missions  and  expenses  incurred  in  con¬ 
nection  with  the  issuance  or  sale  of  cap¬ 
ital  stock,  including  additional  capital 
stock  of  a  certain  class  or  series  as  well 
as  first  Issues.  (Note  §  31.1-13  (d),  (e), 
and(f).) 

(b)  When  any  issue  of  capital  stock, 
or  a  portion  thereof,  is  reacquired,  there 
shall  be  credited  to  this  accoimt  and 
charged  to  account  179,  ‘’Other  capital 
surplus.”  the  amount  herein  with  respect 
to  such  stock,  except  that  any  excess  of 
such  amount  over  the  balance  in  account 
179  applicable  to  capital  stock  of  the 
same  class,  shall  be  charged  to  earned 
surplus. 

(c)  The  company  may  amortize  or 
write  off  the  balance  carried  in  this  ac¬ 
count  by  credits  hereto  and  concurrent 
charges  to  account  179,  “Other  capital 
surplus.”  or  to  earned  surplus  in  case 
the  amount  exceeds  the  balance  in  ac¬ 
count  179  applicable  to  the  same  class 
of  stock. 

(d)  Separate  subaccoimts  shall  be 
provided  hereunder  for  each  class  and 
series  of  capital  stock. 

§  31.135  Discount  on  long-term  debt. 

This  account  shall  include  the  total  of 
debit  balances  in  the  discount,  premium, 
and  debt  expense  accounts,  for  all  classes 
of  long-term  debt  having  debit  balances 
in  these  accounts.  (Note  §  31.1-15.) 

'§  31.136  Provident  funds. 

This  accoimt  shall  include  the  amount 
of  cash,  the  book  cost  of  securities  of 
other  companies,  and  the  book  or  face 
amount  of  nominally  issued  and  nom¬ 
inally  outstanding  securities  Issued  or 
assumed  by  the  company,  and  other  as¬ 
sets  held  by  trustees  or  managers  of  em¬ 
ployees’  pension  funds,  savings  funds, 
relief,  hospital,  and  other  association 
funds  (whether  contributed  by  the  com¬ 
pany,  by  employees,  or  by  others) ,  when 
such  trustees  or  managers  are  acting  for 
the  company  in  the  administration  of 
such  funds.  (Note  also  §§  31.1-12,  31.1- 
13.  and  31.3-31.) 

Note:  This  account  shall  not  Include  funds 
held  by  trustees  when  such  funds  are  Irrev¬ 
ocably  devoted  to  pension  purposes. 


§  31.137  Insurance  and  other  funds. 

This  account  shall  include  the  amount 
of  cash,  the  book  cost  of  securities  of 
other  companies,  and  the  book  or  face 
amount  of  nominaUy  issued  and  nom¬ 
inally  outstanding  securities  Issued  or 
assumed  by  the  company,  and  other 
assets  held  by  trustees  or  managers 
(including  workmen’s  compensation 
commissions)  of  insurance  and  other 
funds  which  have  been  specifically  set 
aside  or  invested  for  specific  purposes 
not  provided  for  elsewhere.  A  sep¬ 
arate  account  shall  be  kept  for  each 
fund  under  titles  which  will  designate 
the  obligation  in  support  of  which  the 
fund  is  created.  (Note  also  §§  31.1- 
12.  31.1-13,  and  31.3-31.) 

§  31.138  Elxtraordinary  maintenance 
and  retirements. 

(a)  This  account  shall  Include  the 
improvided-for  loss  in  service  value  of 
telephone  plant  retired  in  accordance 
with  provisions  of  §  31.02-83.  (Note 
also  account  609.) 

(b)  This  account  shall  include  also  the 
cost  of  extensive  replacements  of  station 
apparatus,  inside  wires,  and  drop  and 
block  wires,  in  accordance  with  the  pro¬ 
visions  of  §  31.6-64.  (Note  also  account 
605.) 

(c)  Charges  provided  in  paragraphs 
(a)  and  (b)  of  this  section  shall  be 
included  in  this  account  only  after  per¬ 
mission  of  this  Commission  has  been  ob¬ 
tained.  The  company’s  application  to 
this  Commission  for  such  permission 
shall  give  full  particulars  concerning  the 
property  retired  or  of  the  extensive  re¬ 
placements  of  apparatus  or  wires,  the 
amount  chargeable  to  operating  ex¬ 
penses,  and  the  period  over  which  in  its 
Judgment  the  amount  of  such  charges 
should  be  distributed. 

§  31.139  Other  deferred  charges. 

This  account  shall  include  all  deferred 
charges,  not  provided  for  elsewhere,  sudi 
as  imaudited  amounts  and  other  debit 
balances  in  suspense  that  cannot  Ik 
cleared  and  disposed  of  until  additional 
information  is  received;  debit  balances 
in  clearing  accounts;  the  amount,  pend¬ 
ing  determination  of  loss,  of  funds  on  de¬ 
posit  with  banks  which  have  failed;  as¬ 
sets  of  current  character  but  of  doubtful 
value  (note  also  §  31.1-11) ;  revenue;  ex¬ 
pense,  and  income  items  held  in  suspense 
(note  also  §  31.01-6) ;  amounts  paid  for 
options  pending  final  disposition;  the 
cost  of  preliminary  surveys,  plans,  in¬ 
vestigations.  etc.,  made  for  determhihig 
the  feasibility  of  projects  under  contem¬ 
plation.  This  account  shall  include  also 
the  cost  of  valuations.  Inventories,  and 
appraisals  taken  in  connection  with  the 
contemplated  acquisition  or  sale  of  prop¬ 
erty.  If  the  property  is  subsequently  ac¬ 
quired.  the  preliminary  costs  shall  be  ac¬ 
counted  for  as  a  part  of  the  cost  of  ac¬ 
quisition,  or  if  it  is  sold,  such  costs  shaD 
be  deducted  from  the  sale  price  in  ac¬ 
counting  for  the  property  sold.  If  con¬ 
templated  projects  are  carried  out.  the 
preliminary  costs  shall  be  included  in  the 
cost  of  the  projects;  if  the  contemplated 
projects  are  abandoned,  such  costs  (in¬ 
cluding  options  paid,  if  any)  shall  bt 
charged  to  account  418,  “Miscellaneoli' 
debits  to  earned  surplus.** 
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(d)  Each  of  the  above  classes  shall 
also  be  divided  into  subclasses  accord¬ 
ing  to  differences  in  mortgage  or  other 
lien  or  security  therefor,  rate  of  interest, 
interest  dates,  or  date  of  maturity. 

Nor  A:  Securltiea  maturing  1  year  or  less 
from  date  of  Issue  shaU  be  included  In  ac- 
coimts  168:1  or  168:2,  as  appropriate,  ex¬ 
cept  that  where  an  Issue  of  securltlee  ma¬ 
turing  serially  over  a  period  of  more  than 
1  year  contains  short-term  obligations,  such 
obligations  shall  be  Included  as  funded  debt. 

Nor  B:  Matured  funded  debt  shall  be 
Included  In  account  183. 

Nor  C:  Investment  advances.  Including 
those  represented  by  notes,  shaU  be  Included 
In  accoimt  168  or  accorint  167,  as  may  be 
appropriate. 

§  31.154:2  Funded  debt  subscribed. 

(a)  This  account  shall  include^the  face 
amount  of  funded  debt  for  which  legally 
enforceable  subscriptions  have  been  re¬ 
ceived  but  for  which,  at  the  date  of  the 
balance-sheet,  evidences  of  indebtedness 
have  not  been  issued.  A  separate  sub¬ 
account  shall  be  maintained  for  each 
class  of  funded  debt. 

(b)  This  account  shall  be  debited  and 
account  154:1,  "Funded  debt,”  credited 
when  the  total  amount  of  each  subscrip¬ 
tion  is  received  and  evidences  of  in¬ 
debtedness  are  issued. 

(c)  Accrued  interest  on  the  evidences 
of  indebtedness  issued  to  subscribers 
shall  be  accounted  for  through  the 
appropriate  interest  account.  (Note 
account  127.) 

§  31.155  Receivers*  certificates. 

When  any  receiver  acting  under  the 
orders  of  a  court  Is  in  possession  of  the 
property  of  the  company  and  under  the 
orders  of  such  court  issues  evidences  of 
indebtedness  chargeable  upon  such  prop¬ 
erty,  the  face  amount  of  such  evidences 
of  Indebtedness  shall  be  credited  to  this 
account. 

§'31.156  Advances  from  afiiliated  com¬ 
panies. 

This  account  shidl  include  the  amount 
of  investment  advances  fitMn  afOlii^ed 
companies. 

Nor:  Amounts  due  affiliated  companies 
I  which  are  subject  to  current  settlement 
shall  be  Included  in  accounts  168:1  or  169:1, 
as  appropriate. 

1  §  31.157  Other  long-term  debt. 

'  This  account  shall  include  investment 
^  advances  from  nonafflliated  companies 
and  individuals,  and  other  long-term 
debt  not  provided  for  elsewhere. 

Nor:  Amounts  due  nonaffillated  compa¬ 
nies  and  Individuals  which  are  subject  to 
current  settlement  shall  be  Included  in  ac¬ 
counts  158:2  or  150:2,  as  appropriate. 

CURRENT  LIABILITIBS 

§  31.158:1  Notes  payable  to  afiiliated 
companies. 

This  account  shall  include  the  face 
amount  of  notes,  drafts,  and  other  evi¬ 
dences  of  indebtedness  to  affiliated 
companies  issued  or  assumed  by  the  com¬ 
pany  (except  interest  couiions)  which 
are  payable  on  demand  or  not  more  than 
1  year  from  date  of  issue. 

Nor  A:  Exclude  frcmi  this  account  notes 
that  are  within  the  definition  of  account  156. 


STOCK  §  31.153:2  Installments  paid  on  capital 

8  31.150  Capital  stock.  stock.  | 

/  rrtui.  This  account  shall  include  the 

aniount  of  installments  paid  on  cap- 

book  amount  of  oertmcates  which  partial  or  installment  ^ 

represent  permanent  interests  in  the  “ 

"hm  Ln  1*  no  le^ly  enlorSiwI 
nable  ^e  subscription  contract,  and  who  are  en- 

titled  to  be  reimbursed  for  the  principal 
““ount  of  their  payments,  with  or  with- 
interest,  in  the  event  they  fail  to 
issued  capit^  (2)  actually  out-  complete  pajnnents  for  the  stock  and  re- 

standing  capital  stock,  and  (3)  nominal-  ceive  certificates  therefor 
ly  outstan^ng  capi^  stock.  (Note  ^  amount  of  each  sub- 

^  /I  scription  is  received  and  stock  certifl- 

cates  are  issued  this  account  shall  be 
5bi^  be  further  ^vided  to  show  the  cleared;  the  book  amount  of  the  certifl- 
book  amou^  of  stocks  with  pw  v^ue  cates  shall  be  included  in  account  150, 
and  stocks  without  par  v^ue,  citified  “capital  stock,"  and  any  discoimt  or 
Jn  distribution  premium  involved  shaU  be  included  in 
of  dMdends  or  ^^ts.  difference  yot-  appropriate  discount  or  premium 
Ing  rights,  and  difference  in  conditions 
under  which  they  may  be  retired. 

(d)  This  account  shall  be  charged  J  The  axyp^lng  the  entrtm 

with  the  book  amount  of  any  stock  re-  ^  account  eh^  ^  kept  so  ^he 
wiui  fWMviMv  M.  company  can  furnish  the  name  and  address 

tired  at  the  time  of  retirement.  oj  gubscrlber,  the  amoxmt  and  kind  of 

Nor  A:  When  a  general  levy  or  assessment  capital  stock  subscribed,  the  date  of  sub- 
ts  ni***^  against  holders  of  par  stock  requiring  scription,  the  date  that  each  payment  Is  due 
tbs  payment  of  any  sum  in  addition  to  the  and  the  date  that  each  is  paid,  the  nature  of 
consideration  agreed  upon  at  the  time  of  the  each  payment  (whether  cash  or  other  con- 
■ale,  the  amount  collected  upon  such  levy  slderatlon),  and  any  other  Information  that 
or  sBsessment  sh*i]  be  credited  to  the  dis-  is  necessary  to  make  the  history  of  the  sub- 
count  or  premium  account  for  the  class  of  scription  complete, 
stock  on  which  the  assessment  is  made.  If 

such  a  levy  or  assessment  Is  made  against  the  LONG-TERM  DEBT 

holdem  of  nrapar  sto<Jjme  amount  c^«ct^  §  31.154:1  Funded  debt. 
ib«]i  be  added  to  the  book  amount  carried  in  ° 

this  sccoimt  for  such  stock.  (a)  This  account  shall  include  the 

NOR  B:  No  entries  shall  be  made  in  this  total  face  amount  of  unmatured  debt, 
sccotmt  for  stock  oertlfloates  before  the  cer-  maturing  more  than  i  year  from  date 
tiflcates  hsR  been  lawftilly  authorized  and  qj  issue,  issued  by  the  company  and 
authenticated.  retired,  and  the  total  face  amount 

§31.151  Stock  liability  for  conversion,  of  Similar  unmatured  debt  of  other 

■m.  account  sbaU  Include  the  com- 

iinhiiitv  undpr  AffTPempnts  to  "®®^  assumed  by  the  company,  includ- 

^  funded  debt  the  maturity  of  which 

companlm 

rti^have  not  been  surrendered  tor  ex- 

(b)  This  account  shall  be  kept  so  as 
Nor:  When  prior  to  their  actual  conver-  to  show  the  face  amoimt  of:  (1)  Nom- 

oJS  isSr^sMuntM  funded  d^timdCS)  nom- 

ShaU  be  in<^^  in  account  160.  outstanding  funded  debt. 

(c)  The  amounts  included  herein  shall 

§  31.152  Premium  on  capital  stock.  be  further  divided  so  as  to  show  the 

This  account  aha^ii  include  the  total  of  amounts  of  each  class  of  funded  debt 
credit  balances  in  the  diartnunt  and  pre-  ^  follows: 

mium  accounts,  for  all  classes  of  capital  Mortgage  bonds:  Bonds  secured 

stock  having  credit  balances  in  these  ac-  by  lien  on  physical  property  and  not 
counts.  (Note  8  31.1-14.)  includible  in  the  other  sub^vlsions  of 

thl-'g  account. 

§31.153:1  Capital  stock  subscribed.  (2)  Cnllftterhl  tffUSt  b»uds;  Ttnnds 

(a)  This  account  shall  include  the  book  notes  secured  by  a  lien  on  securities  or 
amount  of  capital  stock  for  which  other  negotiable  paper,  and  stock  trust 
legally  enforceable  subscriptions  have  certificates  that  are  similar  in  character 
i  beoi  received  but  for  which,  at  the  date  to  collateral  trust  bonds. 

of  the  balance-sheet,  stock  certificates  (3)  Income  bonds:  Bonds  which  are  a 
have  not  been  issued.  A  separate  sub-  lien  on  a  company’s  income  alone,  or 
account  shall  be  msdntained  for  each  bonds  which,  while  being  a  Uen  on  its 
class  of  capital  stock.  property  and  franchises,  can  ftlaim  pay- 

lb)  This  account  xhail  be  debited  and  ment  of  Interest  only  in  case  interest  is 
account  150,  "Capital  stock,**  credited  earned. 

idien  a  subscriber  has  paid  his  subsciip-  (4)  Miscellaneous  obligations:  All 
tlon  in  full  and  stock  certificates  are  is-  fimded  obligations  not  provided  for  by 
sued  representing  the  shares  subscribed,  the  other  subdivisions  of  this  account. 

(c)  Accrued  dividends,  if  any,  on  the  including  unsecured  certificates  of  in- 
stodc  certificates  issued  to  sul^ribers  debtedness,  debenture  bonds,  plain 
«hsU  be  accounted  for  through  the  ap-  bonds,  and  other  similar  obligations  ma- 
Pniiriate  dividend  account.  (Note  turing  more  than  1  year  from  date  of 
Mcount  126.)  issue. 
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Note  b:  The  records  supporting  the  en¬ 
tries  to  this  account  shall  be  kept  &o  that 
the  company  can  furnish  complete  details  as 
to  each  note,  when  it  Is  Issued,  the  consider¬ 
ation  received,  and  when  it  Is  payable. 

§  31.158:2  Other  notes  payable. 

This  account  shall  include  the  face 
amount  of  notes,  drafts,  and  other  evi¬ 
dences  of  indebtedness  to  nonafflliated 
companies  and  individuals  issued  or  as¬ 
sumed  by  the  company  (except  interest 
coupons)  which  are  payable  on  demand 
or  not  more  than  1  year  from  date  of 
issue. 

Note  A;  Obligations  any  part  of  which 
matures  more  than  1  year  from  date  of 
Issue,  notes  representing  investment  ad¬ 
vances,  and  notes  payable  to  afflllated  com¬ 
panies  shall  be  Included  in  accounts  154:1, 
156,  157,  or  158:1,  as  appropriate. 

Note  B:  All  luunatured  receivers’  certifi¬ 
cates,  regardless  of  date  of  maturity,  shall  be 
included  in  accoimt  155. 

§  31.159:1  Accounts  payable  to  affil. 
iated  companies. 

(a)  This  accoimt  shall  include 
amounts  owed  by  the  company  to  affili¬ 
ated  companies  on  all  transactions  sub¬ 
ject  to  current  settlement.  There  shall 
be  included  herein  accounts  payable 
arising  from  divisions  of  toll  revenues. 

(b)  In  the  balance-sheet  statement 
there  may  be  included  in  this  account 
the  net  amount  payable  to  companies  in 
favor  of  each  of  which  there  Is  a  net 
credit  balance  between  this  account  and 
account  120:1,  “Accounts  receivable  from 
affiliated  companies.” 

Note:  If  items  included  in  this  account 
are  not  actually  paid  currently,  they  shall 
be  transferred  to  account  156. 

§  31.159:2  Other  accounts  payable. 

(a)  This  accoimt  shall  include 
amounts  currently  due  to  nonaffiliated 
companies  and  individuals,  and  not  pro¬ 
vided  for  in  other  accoimts,  such  as 
those  for  wages,  traffic  settlements,  ma- 
teriid  and  supplies,  repairs  to  telephone 
plant,  matured  rents,  and  interest  pay¬ 
able  under  monthly  settlements  on  short¬ 
term  loans,  advances,  and  open  accounts. 

(b)  In  the  balance-sheet  statement 
there  may  be  included  in  this  ac(;ount 
the  net  amount  payable  to  companies 
in  favor  of  each  of  which  there  is  a  net 
credit  balance  between  this  account  and 
account  120:2,  “Other  accounts  receiv¬ 
able.” 

§31.160  Customers*  deposits. 

This  account  shall  include  the  amount 
of  cash  deposited  with  the  company  by 
customers  as  security  for  the  pasmient 
for  telephone  service. 

Note:  Advance  payments  made  by  pro¬ 
spective  customers  prior  to  the  establishment 
of  service  shall  be  credited  to  accotmt  164. 

§  31.162  Matured  interest  and  divi¬ 
dends. 

This  account  shall  include  the  amount 
of  matured  and  unpaid  interest  on  in¬ 
debtedness  of  the  company,  and  receiv¬ 
ers’  certificates,  and  the  amount  of  divi¬ 
dends  due  and  payable  on  capital  stock 
but  unpaid,  uncalled  for,  or  unclaimed 
at  the  date  of  the  balance  sheet. 

Non:  Interest  payable  imder  monthly  set¬ 
tlements  on  short-term  loans,  advances,  and 


open  accounts  shall  be  included  in  accounts 
159:1  or  159:2,  as  appropriate. 

§  31.163  Matured  long-term  debt. 

This  account  shall  include  the  amount 
(including  any  obligations  for  premi¬ 
ums)  of  long-term  debt  and  receivers’ 
certificates  matured  and  impaid  without 
any  specific  agreement  for  extension  of 
maturity,  including  unpresented  bonds 
drawn  for  redemption  through  the  oper¬ 
ation  of  sinking  and  redemption  fund 
agreements. 

§  31.164  Advance  billing  and  payments. 

This  account  shall  include  the  amount 
of  advance  billing  creditable  to  revenue 
accoimts  in  future  months;  also  advance 
payments  made  by  prospective  customers 
prior  to  the  establishment  of  service. 
Amounts  included  in  this  account  shall 
be  credited  to  the  appropriate  revenue 
accounts  in  the  months  in  which  the 
service  is  rendered  or  cleared  from  this 
account  as  refunds  are  made. 

§  31.165  Otber  current  liabilities. 

This  account  shall  include  all  liabili¬ 
ties  of  a  current  character  which  are  not 
includible  in  accounts  158:1  to  164,  in¬ 
clusive. 

ACCRUED  LIABILITIES  NOT  DUE 
§  31.166  Taxes  accrued. 

This  account  shall  include  the  amount 
of  unpaid  taxes  accrued.  (Note  also 
§  31.2-22 (b)  (8)  and  accounts  305  and 
322.) 

Note:  Taxes  paid  in  advance  shall  be  In¬ 
cluded  in  account  ISO. 

§  31.167  Unmatured  interest,  dividends, 
and  rents  accrued. 

(a)  This  account  shall  include  the 
amount  of  interest  on  indebtedness 
of  the  company  and  receivers’  certifi¬ 
cates,  dividends  on  capital  stock,  and 
rents  accrued  to  the  date  for  which 
the  balance-sheet  is  made,  but  not 
payable  until  after  that  date. 

(b)  This  account  shall  be  maintained 
so  as  to  show  separately  the  amount  of 
interest,  of  dividends,  and  of  rents  ac¬ 
crued  to  the  date  of  the  balance-sheet. 

Note  A:  Matured  rents  are  includible  in 
account  169:1  or  169:2,  and  matured  divi¬ 
dends  and  interest  in  account  163. 

Note  B:  Interest  payable  under  monthly 
settlements  on  short-term  loans,  advancea, 
and  open  accounts  shall  be  included  in  ac¬ 
count  169:1  or  159:2,  as  appropriate. 

DEFERRED  CREDITS  AND  RESERVES 
§  31.168  Premium  on  long-term  debt. 

This  account  shall  include  the  total  of 
credit  balances  in  the  discount,  pre¬ 
mium,  and  debt  expense  accounts,  for  all 
classes  of  long-term  debt  having  credit 
balances  in  these  accounts.  (Note 
S  31.1-15.) 

§31.169  Insurance  reserve. 

(a)  To  this  account  shall  be  credited 
appropriations  of  income  or  earned  sur¬ 
plus  specifically  made  to  cover  self -car¬ 
ried  risks  for  losses  through  accident, 
fire,  fiood,  or  other  causes. 

(b)  In  case  the  company  elects  to 
carry  its  own  risks  for  losses  through 
accident,  fire,  fiood,  or  other  causes  and 
provides  a  reserve,  other  than  provision 


made  in  the  depreciation  reserve,  to 
equalize  anticipated  losses,  the  charges 
to  account  668,  “Insurance,”  and  other 
appropriate  accounts  to  cover  such  risks 
shall  be  credited  to  this  account.  Such 
charges  and  credits  shall  be  upon  the 
basis  of  rates  which  fairly  cover  the  risks 
insured.  These  rates  should  be  deter¬ 
mined  according  to  the  company’s  expe¬ 
rience  and  best  estimate  as  to  the  haz¬ 
ard  covered.  A  schedule  of  risks  covered 
by  this  reserve  shall  be  maintained  giv- 
ing  a  description  of  the  property  or  the 
character  of  the  risks  covered. 

(c)  If  the  company  reinsures  with  in¬ 
surance  companies  risks  initially  cov¬ 
ered  in  this  account,  the  premiums  for 
such  reinsurance  shall  be  charged  hereto, 
and  the  amounts  recovered  under  such 
commercial  insurance  shall  be  credited 
hereto. 

(d)  To  the  extent  that  losses  and  dam¬ 
ages  sustained  are  covered  by  this  ac¬ 
count,  an  amount  equal  thereto  shall  be 
charged  to  this  account  and  credited  to 
the  accoimts  appropriate  for  the  losses 
and  damages  sustained. 

Note:  All  looses  and  damages  sustained, 
including  those  covered  by  commercial  In¬ 
surance  or  by  this  accoimt,  shall  be  charged 
In  the  first  Instance  to  the  depreclattan 
reserve,  construction,  repair,  accidents  and 
damages,  or  other  appropriate  account  ac¬ 
cording  to  the  character  of  the  loss.  Insur¬ 
ance  recoverable  or  chargeable  to  this  a^ 
count  on  account  of  losses  and  damages  sus¬ 
tained  shall  be  credited  to  the  account  to 
which  the  losses  and  damages  are  chargesbls. 

§  31.170  Provident  reserve. 

(a)  This  account  shall  include  spe¬ 
cific  appropriations  of  income  or  earned 
surplus  and  the  amounts  contributed 
by  employees  or  others  (whether  car¬ 
ried  in  special  trust  funds  or  in  tbe 
general  funds  of  the  company)  for 
pensions,  accident  and  death  benel^ 
savings,  relief,  hospital,  and  other 
provident  purposes,  when  administered 
by  trustees  or  managers  acting  for  t^ 
company. 

(b)  This  account  shall  include  also  tbe 
amount  accrued  for  pensions  through 
charges  to  account  672,  “Relief  and  pen¬ 
sions.”  Amounts  so  credited  shall,  when 
actually  paid  to  retired  employees  or  ptdd 
into  a  trust  fund  irrevocably  devoted  to 
the  pa3rment  of  pensions,  be  charged 
hereto. 

§  31.171  Depreciation  reserve. 

(a)  This  account  shall  be  credited  with 
amounts  concurrently  charged  to  ac¬ 
count  608,  “Depreciation,”  and  to  clear¬ 
ing  accounts  for  currently  accruing  de¬ 
preciation  of  telephone  plant.  (Note 
also  §§  31.02-80  to  31.02-82.)  It  shaD 
also  be  credited  with  any  amounts  which 
the  company  may  elect  to  charge  to  ac¬ 
count  413,  “Miscellaneous  debits  to 
earned  surplus,”  and  transfer  to  this 
account  with  respect  to  past  accrued  de¬ 
preciation  not  provided  for.  (Note  also 
SS31.2-20(b)  and  31.2-21.) 

(b)  At  the  time  of  retirement  of  de¬ 
preciable  telephone  plant,  this  acooost 
shall  be  charged  with  the  original  cost 
of  the  property  retired  plus  the  cost  of 
removal  and  shall  be  credited  with  tty 
salvage  value  and  insurance  recovsiw, 
if  any.  (With  respect  to  entries  relattoi 
to  station  apparatus  and  station  connee* 
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tions.  see  accounts  231  and  232.)  This 
i^ount  shall  also  be  credited  with 
amounts  chargeable  to  account  138,  “Ex¬ 
traordinary  maintenance  and  retire¬ 
ments/’  as  provided  in  §  31.02-83,  and 
with  amounts  charged  to  account  609, 
“Extraordinary  retirements,”  as  pro¬ 
vided  in  paragraph  (b)  thereof.  (Note 
also  8  31.2—25.) 

(c)  For  corporate  ledger  and  balance- 
sheet  purposes  this  account  shall  be  re¬ 
garded  and  treated  as  a  single  composite 
reserve.  However,  for  purposes  of  anal¬ 
ysis,  the  company  shall  maintain  sub¬ 
sidiary  records  in  which  the  depreciation 
reserve  is  broken  down  into  component 
parts  corresponding  to  the  primary  tele¬ 
phone  plant  accounts  which  include  de¬ 
preciable  telephone  plant  (note  also 
1 31.02-82) ;  these  subsidiary  records 
sha^^  show  the  current  credits  and  debits 
to  the  reserve  in  complete  detail  by  such 
primary  plant  accounts. 

§  31.172  Amortization  reserve. 

(a)  This  account  shall  be  credited  with 
amounts  concurrently  charged  to  ac¬ 
count  613,  “Amortization  of  intangible 
property,"  for  the  amortization  of  lease¬ 
holds,  franchises,  and  patent  rights. 
(Note  accounts  315  and  174  for  deprecia¬ 
tion  of  miscellaneous  physical  property.) 

(b)  This  account  shall  be  credited  with 
any  amoimts  concurrently  charged  to 
account  413,  “Miscellaneous  debits  to 
earned  surplus,"  to  provide  a  reserve 
for  the  retirement  of  amounts  carried  in 
account  201.  “Organization."  It  shall 
also  be  credited  with  any  amounts  which 
this  Commission  may  authorize  under  a 
plan  to  amortize  the  balance  in  accoimt 
100:4,  “Telephone  plant  acquisition  ad¬ 
justment." 

(c)  When  any  leasehold  carried  in  ac¬ 
count  211,  “Land,"  or  any  franchise  or 
patent  expires,  is  relinquished,  or  other¬ 
wise  retired  from  service,  this  account 
shall  be  charged  with  the  amount  pre¬ 
viously  credited  hereto  with  respect  to 
the  property  going  out  of  service.  The 
original  cost  of  the  property  so  retired 
less  the  amount  chargeable  to  this  ac¬ 
count  and  less  the  proceeds  realized  at 
retirement  shall  be  included  in  the  ap¬ 
propriate  earned  surplus  account.  (Note 
also  8  31.2-25  (f ) .) 

§  31.173  Employment  stabilization  re¬ 
serve. 

(a)  This  account  shall  be  credited  with 
amounts  concurrently  charged  to  ac¬ 
count  611,  “Employment  stabilization." 
When  maintenance  work  for  which  pro¬ 
vision  has  been  made  in  this  account  is 
performed,  this  account  shall  be  chsurged 
with  ar.  amount  equal  to  the  (k)st  of  such 
work  and  concurrently  account  611  shall 
be  credited. 

(b)  This  account  shall  also  be  cred¬ 
ited  with  amounts  concurrently  charged 
to  account  672,  “Relief  and  pensions," 
under  provisions  of  paragraph  (f )  of  that 
account  to  provide  a  reserve  for  termi¬ 
nation  allowances  or  similar  benefits  to 
employees  of  the  company  when 'such 
employees  are  laid  off  because  of  lack  of 
work,  also  to  provide  necessary  and  war¬ 
ranted  relief  to  former  employees.  When 
disbursements  are  made  for  these  pur¬ 


poses  they  shall  be  charged  to  this  ac-  < 
count.  * 

§  31.174  Other  deferred  credits.  ] 

(a)  This  account  shall  include  the 
amount  of  all  deferred  credits  not  in-  | 
cludible  in  accounts  168  to  173,  inclusive, 
such  as  credit  balances  in  clearing  ac¬ 
counts;  estimated  uninsured  casualty 
liabilities  charged  to  account  669,  “Acci¬ 
dents  and  damages”;  amounts  awaiting 
adjustments  between  accounts;  amounts  ^ 
accrued  for  depreciation  of  miscellaneous 
physical  property;  and  revenue,  expense, 
and  income  items  in  suspense.  (Note 
also  8  31.01-6.) 

(b)  When  miscellaneous  physical 
property  not  previously  used  in  telephone 
service  is  disposed  of,  this  account  shall 
be  charged  with  the  amoimt  previously 
credited  hereto  with  respect  to  such 
property  and  the  book  cost  of  the  prop¬ 
erty  so  retired  less  the  amoimt  charge¬ 
able  to  this  account  and  less  the  value 
of  the  salvage  recovered  or  the  proceeds 
from  the  sale  of  the  property  shall  be 
included  in  the  appropriate  earned  sur¬ 
plus  account.  In  case  the  property  had 
been  used  in  telephone  service  previous  to 
its  inclusion  in  account  103,  “Miscel¬ 
laneous  phsrsical  property,”  the  amount 
accrued  for  depreciation  thereon  after 
its  retirement  from  telephone  service 
shall  be  charged  to  this  account  and 
credited  to  account  171,.“Depreciation 
reserve,”  and  the  accountmg  for  its  re¬ 
tirement  from  account  103  shall  be  in 
accordance  with  that  aivUcable  to 
telephone  plant  retired.  (Note  also 
8  31.2-25.) 

§  31.179  Other  capital  surplus. 

Among  the  amounts  includible  in  this 
account  are  credits  arising  from  the  re¬ 
acquisition  and  resale,  from  the  retire¬ 
ment  and  cancellation,  from  a  reduction 
of  a  stated  value,  and  from  the  donation 
by  stockholders  of  the  company’s  capi¬ 
tal  stock;  surplus  arising  from  the  for¬ 
giveness  of  debt  of  the  company;  surplus 
recorded  upon  the  reorganization  or 
recapitalization  of  the  company;  and 
amounts  that  become  the  property  of  the 
company  as  a  result  of  a  forfeiture  by 
others  of  deposits  on  subscriptions  to 
capital  stock  and  of  installments  paid  on 
capital  stock. 

Note:  When  the  circumstances  under 
which  debt  Is  forgiven  Indicate  that  Its  for- 
glvenees  Is  an  adjustment  of  earned  surplus. 
It  may  be  treated  as  such  up<m  the  approval 
by  this  Cknnmlsslon  In  the  spedflc  Instance. 

EARNXD  SXTRPLUS 

§  31.180  Earned  surplus  reserved. 

(a)  This  account  shall  include  the 
amount  of  earned  smplus  reserved  or 
otherwise  set  aside  for  any  purpose  not 
provided  for  elsewhere.  (Note  8  31.3-31.) 

(b)  Separate  subaccounts  shall  be 
maintained  under  such  titles  as  will  des¬ 
ignate  the  purpose  for  which  each  reserve 
recorded  hereunder  was  created. 

§  31.181  Unappropriated  earned  sur¬ 
plus. 

An  account  under  this  title  shall 
i  be  maintained  in  the  general  books  of  the 
company.  It  shall  include  the  balance 


of  all  earned  surplus  accounts  (400  to 
416,  inclusive) . 


Instructions 


roR  Tklxphons 
Accounts 


Plant 


§  31.2—20  Purpose  of  telephone  plant 
accounts. 


(a)  The  telephone  plant  accounts 
(201  to  277,  inclusive)  are  designed 
to  show  the  original  cost  of  the  com¬ 
pany’s  telephone  plant  which  ordi¬ 
narily  has  a  service  life  of  more  than 
1  year,  including  such  plant  whether 
used  by  the  company  or  others  in  tele¬ 
phone  service;  also  the  original  cost  of 
franchises,  patents,  lease-holds  and  other 
interests  in  land.  They  shall  also  in¬ 
clude  the  general  expenses  of  organiza¬ 
tion  of  the  accounting  company. 

(b)  The  telephone  plant  accounts 
shall  not  include  the  cost  or  other  value 
of  telephone  plant  contributed  to  the 
company.  Contributions  in  the  form  of 
money  or  its  equivalent  toward  the  con¬ 
struction  of  telephone  plant  shall  be 
credited  to  the  accounts  charged  with 
the  cost  of  such  construction.  Amounts 
of  initial  non-recurring  charges  based 
on  the  cost  of  plant  or  equipment 
furnished  in  rendering  service  to  a  cus¬ 
tomer,  other  ttian  as  provided  in  8  31.5- 
50  (b)  (2),  shall  be  credited  to  the  ac¬ 
counts  charged  with  the  cost  of  the  plant 
or  equipment.  Amounts  of  initial 
charges  based  on  the  estimated  cost  of 
removal  of  such  plant  or  equipment  shall 
be  credited  to  account  171,  “Deprecia¬ 
tion  reserve."  Amounts  received  for 
construction  which  are  ultimately  to  be 
repaid  wholly  or  in  part,  shall  be  credited 
to  account  174;  when  final  determina¬ 
tion  has  been  made  as  to  the  amount 
to  be  returned,  any  unrefunded  amounts 
shall  be  credited  to  the  accounts  charged 
with  the  cost  of  such  construction. 
Amounts  received  for  the  construction  of 
plant,  the  ownership  of  which  rests  with 
or  will  revert  to  others,  shall  be  credited 
to  the  accounts  charged  with  the  cost  of 
such  construction. 

(c)  When  telephone  plant  ordinarily 
having  a  service  life  of  more  than  1  year 
is  installed  for  temporary  use  in  tele¬ 
phone  service,  it  shall  be  accounted  for  in 
the  same  manner  as  plant  having  a 
service  life  of  more  than  1  year.  This  in¬ 
cludes  temporary  installations  of  station 
equipment,  plant  (such  as  poles,  wire, 
and  cable)  installed  to  maintain  service 
during  the  progress  of  highway  recon¬ 
struction  or  during  interruptions  due  to 
storms  or  other  casualties,  equipment 
used  for  the  training  of  operators,  equip¬ 
ment  used  to  provide  intercepting  posi¬ 
tions  in  central  offices  to  handle  traffic 
for  a  short  period  following  cut-over  to 
dial-system  service,  and  similar  installa¬ 
tions  of  property  for  telephone  service. 

(d)  The  cost  of  individual  items  of 
equipment,  such  as  tools  and  office 
equipment  of  small  value  (for  example, 
cost^  $25  or  less)  or  short  life,  shall  be 
charged  to  the  appropriate  operating  ex¬ 
pense  or  clearing  shunts  according  to 
the  use  of  such  items,  except  that  such 

I  accounting  shall  not  be  permitted  when 
the  investment  in  such  property  is  rela- 
I  tively  large  and  the  correctness  of  the 
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accounting  therefor  is  verified  by  current 
inventories. 


the  amounts  of  the  entries  have  been 
determined. 


§  31.2-21  Telephone  plant  acquired.  §  31.2-22  Cost  of  construction. 

(a)  When  property  comprising  a  sub-  of  construction  of  prop- 

stantially  complete  telephone  system,  crty  chargeable  to  the  telephone  plant 
exchange,  or  toll  line  is  acquired  from  accounts  shall  include  the  cost  of  labor, 
predecessors,  the  amount  of  money  actu-  material  and  supplies,  transportation, 
ally  paid  (or  the  current  money  vsdue  of  contract  work,  relief  and  pensions,  pro- 
any  consideration  other  than  money  ex-  tection,  injuries  and  damages,  privileges 
changed)  for  the  property  (together  and  permits,  and  rights  of  way,  taxes, 
with  preliminary  expenses  incurred  in  special  machine  services,  interests  dur- 
connection  with  the  acquisition)  shall  be  ^ng  construction,  insurance,  construc- 
charged  to  account  276,  “Telephone  plant  tion  services,  and  other  analogous  ele- 
acquired.”  (Note  also  account  139.)  ments  in  connection  with  said  work. 

(b)  The  accounting  for  the  acquisi-  <b)  The  following  is  a  description  of 

tion  of  the  plant  shall  then  be  completed  the  major  items  referred  to  in  para- 
as  follows:  graph  (a)  of  this  section: 

(1)  The  original  cost,  estimated  if  not  “Cost  of  labor”  includes  the  pay 

known,  of  telephone  plant,  governmental  and  expenses  of  employees  directly  en¬ 
franchises  other  sitniTar  rights  ac-  Kafifed  in  or  being  trained  for  construe - 
quired  shall  be  charged  to  the  telephone  tion  work,  of  foremen  in  direct  charge 
plant  accoimts,  account  100:2,  “Tele-  thereof,  and  an  equitable  proportion  of 
phone  plant  under  construction,”  and  the  cost  of  local  plant  administration, 
account  100:3,  “Property  held  for  future  general  plant  supervision  and  engineer- 
telephone  use,”  as  appropriate,  and  and  of  the  pay,  office,  and  other  ex- 
credited  to  account  276.  When  the  ac-  penses  of  general  officers  and  general 
tual  original  cost  cannot  be  determined  office  employees  devoting  psut  of  their 
ftnd  estimates  are  used,  the  company  time  to  supervisory,  administrative,  or 
shall  be  prepared  to  furnish  this  Com-  clerical  functions  in  connection  with 
mission  with  the  particulars  of  such  construction  work. 

estimates.  “Cost  of  material  and  supplies”  in- 

(2)  The  amounts  of  the  reserve  re-  eludes  the  purchase  price  at  the  point  of 
quirements  for  depreciation  and  amor-  free  delivery  plus  the  costs  of  inspection, 
tization  of  the  plant  acquired  shaU  be  loading  and  transportation,  and  an  equi- 
credlted  to  account  171,  “Depreciation  table  proportion  of  supply  expense.  In 
reserve,”  and  account  172,  “Amortization  determining  the  cost  of  material  used, 
reserve,”  and  debited  to  account  276.  proper  allowance  shall  be  made  for  un- 

(8)  The  amount  remaining  in  account  used  material,  for  material  recovered 
276,  “Telephone  plant  acquired,”  appll-  from  temporary  structures  used  in  per- 
cable  to  the  idant  acquired,  shall,  upon  forming  the  work  Involved,  and  for  dis- 
completion  of  the  entries  provided  in  counts  allowed  and  realized  in  the  pur- 
subparagraphs  (1)  and  (2)  of  this  para-  chase  of  material, 
graph,  be  debited  or  credited,  as  appro-  (3)  "Cost  of  transportation”  includes 
priate,  to  account  100:4,  “Telephone  the  cost  of  transporting  employees, 
plant  acquisition  adjustment,”  except  material  and  supplies,  tools,  and  other 
that  when  any  amount  tbiis  chargeable  work  equipment.  It  includes  amounts 
to  account  100:4  applies  to  duplicate  or  paid  therefor  to  other  companies  or  in- 
other  telephone  plant  which  will  be  re-  divlduals  and  the  cost  of  the  company’s 
tired  by  the  vendee  in  the  reconstruc-  own  motor  vehicle  or  other  transporta¬ 
tion  of  the  acquired  property  and  its  tion  service. 

consolidation  with  previously  owned  (4)  **Cost  of  contract  work’*  includes 
property,  the  accounting  for  the  amount  amounts  paid  for  work  performed  under 
applicable  to  such  idant  shaU  be  sub-  contract  by  other  companies,  firms,  or 
mitted  to  this  Commission  for  consid-  individuals,  engineering  and  supervision 
eration  and  approval.  applicable  to  such  work,  costs  incident  to 

(c)  The  accoimting  for  property  ac-  the  award  of  contracts,  and  the  inspec- 
qulred  from  predecessors,  not  provided  tion  of  such  work.  The  cost  of  construc- 
for  in  paragraphs  (a)  and  (b)  of  this  tion  work  performed  by  affiliated  corn- 
section,  shall  be  on  the  basis  of  the  panies  and  other  details  relating  thereto 
amount  of  money  actually  paid  (or  the  shall  be  available  from  the  work  in 
current  money  value  of  any  considera-  progress  and  supporting  records. 

tion  other  than  money  exchanged)  for  (5)  **Cost  of  protection”  includes  the 
such  property.  cost  of  protecting  the  company’s  property 

(d)  A  memorandum  record  shall  be  from  fire  or  other  casualties  and  the  cost 
kept  of  the  amount  of  contributions  in  of  preventing  damages  to  others  or  the 
aid  of  construction  apidicable  to  the  property  of  others. 

property  acquired  as  shown  by  the  ac-  (6)  “Cost  of  injuries  and  damages”  in¬ 
counts  of  the  previous  owner.  eludes  expenditures  or  losses  in  connec- 

(e)  Except  for  telephone  plant  ac-  tion  with  construction  work  on  account 
quired  by  class  A  companies  where  the  of  injuries  to  persons  and  damages  to 
consideration  paid  is  less  than  $100,000  the  property  of  others.  (Note  also  ac- 
and  by  class  B  companies  where  the  con-  counts  669  and  672.) 

sideration  paid  is  less  than  $50,000,  (7)  “Cost  of  privileges  and  permits 

copies  of  journal  entries  recording  ac-  and  rights  of  way”  includes  payments  for 
qisitions  of  telephone  plant  covered  by  and  expenses  incurred  in  securing  privi- 
this  instruction  shall  be  submitted  to  this  leges,  permits,  rights,  or  rights  of  way 
Commission  for  consider^on  and  ap-  in  connection  with  construction  work, 
proyaL  The  text  of  such  entries  shall  such  as  for  use  of  private  property, 
give  a  complete  description  of  the  prop-  streets,  or  highways.  The  cost  of  such 
erty  acquir^  and  the  basis  upon  which  items  shall  be  included  in  the  cost  of  the 


work  for  which  they  are  secured,  except 
for  costs  includible  in  account  202, 
“Pranchises,”  and  account  211,  “Land.** 

(8)  “Taxes”  includes  taxes  on  physical 
property  during  construction  and  before 
the  facilities  are  completed  ready  for 
service,  assessed  separately  from  taxes 
on  operating  property  or  imder  condi¬ 
tions  which  permit  separate  identifica¬ 
tion  or  allocation  of  the  amount  charge¬ 
able  to  construction. 

(9)  “Special  machine  service*’  includes 
the  cost  of  labor  expended,  materials 
and  supplies  consumed,  and  other  ex¬ 
penses  incurred  in  the  maintenance,  op¬ 
eration,  and  use  of  special  machines, 
other  than  transportation  equipment! 
such  as  steam  shovels,  pile  drivers,  etc.! 
and  other  labor  saving  machines;  also 
expenditures  for  rental,  maintenance, 
and  operation  of  such  machines  owned 
by  others.  When  a  construction  job  re¬ 
quires  the  purchase  of  special  machines, 
the  cost  thereof,  less  the  appraised  or 
salvage  value  at  the  time  of  release  frexn 
the  job,  shall  be  included  in  the  cost  of 
the  project. 

(10)  “Interest  during  construction" 
includes  the  amount  of  interest  upon  all 
moneys,  including  the  company’s  own 
funds,  used  in  the  acquisition  or  c(ui. 
structlon  of  telephone  property  and  shaU 
be  charged  to  the  accounts  appropriate 
for  the  cost  of  the  property  acquired  or 
constructed  as  follows : 

(i)  Reasonable  amounts  for  interest 
during  the  construction  period  (before 
the  property  is  received  or  is  completed 
ready  for  telephone  service)  on  general 
fimds  expended  for  the  acquisition  or 
construction  of  telephone  plant  shall  be 
charged  to  the  telephone  plant  accounts 
and  credited  to  account  313,  “Interest 
income,”  except,  however,  that  such  in¬ 
terest  shall  be  only  on  amounts  in  ac¬ 
count  100:2,  “Telephone  plant  under 
construction.” 

(11)  When  funds,  derived  from  the 
sale  of  bonds,  notes,  and  other  interest- 
bearing  debt,  are  specifically  acquired 
and  separately  held  for  use  in  the  con¬ 
struction  of  telephone  plant,  the  total 
interest,  discoimt,  or  premium,  and  ex¬ 
pense  on  such  debt,  less  interest  earned 
on  such  funds,  applicable  to  the  ac¬ 
counting  period  shall  be  included  in  the 
cost  of  telephone  plant  and  credited  to 
account  313,  “Interest  income,”  provided, 
however,  that  no  interest  charge  for  i 
longer  period  than  6  months  prior  to  the 
conunencement  of  construction  work 
shall  be  made  unless  specifically  author¬ 
ized  by  this  Commission. 

(iU)  During  a  period  of  suspension  of 
a  construction  project  no  interest  charie 
for  a  longer  period  than  €  months  froa 
the  date  of  its  suspension  shall  be  in¬ 
cluded  in  these  accounts  imless  spedfl* 
cally  authorized  by  this  Commission.  No 
such  interest  charges  shall  be  included 
'  in  these  accounts  on  expenditurM  for 
construction  projects  which  have  been 
definitely  abandoned. 

(11)  “Insurance”  Includes  premlnnB 
paid  or  amounts  credited  to  accooid 
169,  “Insurance  reserve,”  for  the  protec¬ 
tion  against  loss  and  damages  in  ooo- 
nectlon  with  the  construction  of  tde- 
phone  plant  due  to  fire  or  other  casuattr. 
injury  to  or  death  of  employees  or  othen 
damages  to  property  of  others,  defalct* 
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tions  of  employees  and  agents,  and  the 
nonperformance  of  contractual  obliga¬ 
tions  of  others.  (Note  also  account  668.) 

(12)  “Construction  services”  includes 
the  cost  of  telephone,  electricity,  power, 
construction  quarters,  office  space  and 
equipment  allocated  to  the  construction 
project;  also  similar  items  furnished  by 
the  company  through  its  regular  oper¬ 
ating  facilities. 

§  31.2— 22A  Overhead  construction  costs. 

(a)  All  overhead  construction  costs, 
such  as  engineering,  supervision,  gen¬ 
eral  office  salaries  and  expenses,  con¬ 
struction  engineering  and  supervision  by 
others  than  the  accounting  company,  law 
expenses,  insurance,  injuries  and  dam¬ 
ages,  relief  and  pensions,  taxes  and  in¬ 
terest,  shall  be  charged  to  particular  jobs 
or  items  on  the  basis  of  the  amounts  of 
such  overheads  applicable  thereto,  to  the 
end  that  each  Job  or  item  shall  bear  its 
equitable  proportion  of  such  costs  and 
that  the  entire  cost  of  the  item,  both 
direct  and  indirect,  shall  be  deducted 
from  the  plant  accounts  at  the  time  the 
Item  of  plant  is  retired. 

(b)  The  records  supporting  the  entries 
for  overhead  construction  costs  shsdl  be 
kept  so  as  to  show  the  nature  of  the  ex¬ 
penditures,  the  individual  Jobs  and  ac¬ 
counts  charged,  and  the  bases  of  the  dis¬ 
tribution.  The  amounts  charged  to  each 
plant  account  for  overhead  costs  shall  be 
available  without  detailed  analysis. 

(c)  The  Instructions  contained  herein 
shall  not  be  interpreted  as  permitting 
the  addition  to  plant  accounts  of  arbi¬ 
trary  percentages  or  amounts  to  cover 
assumed  overhead  costs,  but  as  requir¬ 
ing  the  assignment  to  particular  Jobs  and 
accounts  of  actual  and  necessary  over¬ 
head  expenditures  as  stated  in  para¬ 
graph  (a)  of  this  section. 

§  31.2—23  Improvemonls  to  leased  tele¬ 
phone  plant. 

(a)  Except  as  provided  in  paragraph 

(b)  of  this  section  the  post  of  initial  im¬ 
provements  (including  repairs,  re¬ 
arrangements,  additions,  and  better¬ 
ments)  to  telephone  plant  leased  from 
others  made  in  the  course  of  preparing 
the  property  for  service  and  the  cost  of 
any  subsequent  additions  and  better¬ 
ments  of  the  leased  telephone  plant 
shall  be  charged  to  the  telephone  plant 
account  appropriate  for  the  class  of 
property  leased,  unless  the  leasing  ar¬ 
rangements  provide  that  specific  im¬ 
provements  shall  be  made  to  the  leased 
property  by  the  lessee  and  that  such  inr- 
provements  shall  revert  to  the  lessor  and 
constitute  a  part  of  the  consideration 
paid  for  the  use  of  the  property.  In  the 
latter  case,  ttie  cost  of  the  improvements 
reverting  to  the  lessor  which  represents 
payments  for  the  use  of  the  lessor’s  prop¬ 
erty  shall  be  charged  to  account  129, 
“Prepaid  rents,”  and  cleared  over  the 
period  of  the  lease  to  the  appropriate 
accounts. 

(b)  When  the  improvements  to  leased 
telephone  plant  otherwise  chargeable  to 
the  telephone  plant  accounts  are  of  rela¬ 
tively  minor  cost  or  short  life  or  the 
Ptfiod  of  the  lease  is  less  than  1  year,  the 
OQit  shall  be  charged  to  the  account 
chargeable  with  the  cost  of  repairs  of 
mh  plant. 


(c)  When  the  cost  of  improvements  to 
leased  telephone  plant  is  included  in  the 
telephone  plant  accounts,  charges  for 
depreciation  thereof  shall  be  made  on 
such  basis  as  will  amortize  the  service 
value  of  such  improvements  during  the 
period  of  their  expected  use. 

§31.2—24  Retirement  units. 

The  “retirement  units”  (note  also 
§  31.2-25  (b)(1))  ^are  listed  in  §31.8. 
Additions  to  or  revisions  of  that  list  will 
be  issued,  when  necessary,  by  the  Com¬ 
mission,  to  which  any  applications  for 
such  additions  or  revisions  shall  be  pre¬ 
sented  by  the  company.  (See  also  para¬ 
graph  2  of  Appendix  B  of  this  part.) 

§  31.2—25  Telephone  plant  retired. 

(a)  To  the  end  that  the  telephone 
plant  accounts  (note  §§  31.2-20  and 
31.2-21)  shall  at  all  times  disclose  the 
original  cost  of  all  property  in  serv¬ 
ice,  the  original  cost  of  retired  prop¬ 
erty,  whether  replaced  or  not  (except  as 
protdded  in  paragraph  (b)  (2)  of  this 
section  and  in  account  231),  shall  be 
credited  to  the  account  or  accounts  in 
this  classification  to  which  such  cost 
was  charged.  Normally,  these  retire¬ 
ment  credits  with  respect  to  such  plant 
as  entire  buildings,  entire  central  offices, 
large  private  branch  exchanges,  all  plant 
abandoned,  and  any  large  sections  of 
plant  withdrawn  from  service  with 
knowledge  that  they  will  not  be  phsrsic- 
ally  removed  during  the  following  month 
shall  be  entered  in  the  accounts  for  the 
month  in  which  use  of  the  property 
ceased  and  no  later  than  the  next  suc¬ 
ceeding  month  .with  respect  to  other 
plant:  Provided,  That  when  literal  com¬ 
pliance  with  this  provision  for  timing 
of  entries  with  respect  to  the  property 
amounting  to  less  than  $5,000  retired 
under  any  one  project  would  involve  an 
unreasonable  amount  of  record  keeping 
and  estimating  of  quantities,  original 
costs,  and  salvage,  such  entries  may  be 
deferred  until  physical  removal  of  the 
property  or  decision  to  abandon  it  in 
place  if  there  is  assurance  that  such  re¬ 
moval  or  decision  will  not  be  unduly 
delayed.  Every  company  shall,  there¬ 
fore,  take  such  measures  and  establish 
such  procedure  as  will  Insure  strict  com¬ 
pliance  with  these  requirements.  When 
any  item  of  property  subject  to  plant 
retirem^t  accounting  is  worn  out,  lost, 
sold,  destroyed,  abandoned,  surrendered 
upon  lapse  of  title,  becomes  perman¬ 
ently  unserviceable,  is  withdrawn,  or  for 
any  other  reason  is  retired  from  service, 
the  amount  in  the  plant  accounts  ap¬ 
plicable  to  that  item  shall  be  credited 
to  the  appropriate  plant  accoimts,  and 
the  retirement  oitry  shall  refer  to  the 
source  (or  to  the  supporting  records 
showing  the  source)  in  the  continuing 
property  record  from  which  the  cost  was 
obtained.  (Note  also  paragraph  (e)  of 
this  section.) 

(b)  Depreciable  telephone  plant:  For 
the  purpose  of  avoiding  undue  refine¬ 
ment  in  accounting  for  the  replacement 
of  small  items  of  property,  the  account¬ 
ing  for  retirements  and  replacements  of 
depreciable  telephone  plant  shall  be  as 
follows: 

(1)  Retirement  units:  This  group  in¬ 
cludes  major  items  of  property,  a  list  of 


which  is  shown  in  §  31.8.  These  items 
may  be  subdivided  at  the  option  of  the 
compaziy  as  provided  in  §  31.8.  The 
original  cost  of  any  such  item  retired 
shall  be  credited  to  the  plant  account 
and  charged  to  account  171,  “Deprecia¬ 
tion  reserve,”  whether  or  not  replaced. 
(Note  also  paragraph  (b)  of  account 
171.)  The  original  cost  of  property  in¬ 
stalled  in  place  of  the  property  retired 
shall  be  charged  to  the  appropriate  tele¬ 
phone  plant  account. 

(2)  Minor  items:  This  group  in¬ 
cludes  any  part  or  element  of  plant, 
other  than  station  apparatiis  and  sta¬ 
tion  connections,  which  is  not  desig¬ 
nated  as  a  retirement  unit.  The 
original  cost  of  any  minor  item  of  prop¬ 
erty  retired  and  not  replaced  shall  be 
credited  to  the  plant  accoimt  and 
charged  to  account  171  (note  also  para¬ 
graph  (b)  of  the  text  of  that  account), 
except  that  if  the  original  cost  of  a  minor 
item  of  property  is  included  in, the  spe¬ 
cific  or  average  cost  for  a  retirement  unit 
of  which  the  minor  item  is  a  part,  no 
separate  credit  to  the  telephone  plant 
account  is  required  when  such  a  minor 
item  is  retired.  If  minor  items  of  prop¬ 
erty  are  replaced  (apart  from  the  retire¬ 
ment  unit  of  which  they  form  a  part  or 
with  which  they  are  associated)  no  ad¬ 
justment  shall  be  made  in  account  171. 
The  cost  of  the  replacement  shall  be 
charged  to  the  accoimt  appropriate  for 
the  cost  of  repairs  of  the  proper^,  except 
that  if  the  replacem^t  effects  a  sub¬ 
stantial  betterment  (the  primiuy  a.im  of 
which  is  to  make  the  property  affected 
more  useful,  of  greater  durability,  of 
greater  capacity,  or  more  economical  ^ 
operation)  the  excess  cost  of  (i)  such  a 
replacement  over  (ii)  the  estimated  cost 
at  the  then  current  prices  of  replacing 
without  betterment  the  minor  items  be¬ 
ing  retired,  shall  be  charged  to  the  ap¬ 
propriate  telephone  plant  account 

(3)  Station  apparatus:  The  account¬ 
ing  to  be  performed  upon  the  disposition 
of  station  apparatus  shall  be  as  provided 
in  account  231.  (Note  also  §31.02-80 
(O.) 

(4)  Station  connections:  The  ac¬ 
counting  to  be  performed  upon  the  re¬ 
tirement  of  station  connections  shall  be 
as  provided  in  account  232.  (Note  also 
§  31.02-80  (c).) 

(c)  Leaseholds:  The  accounting  for 
leaseholds  retired  shall  1^  as  provided 
for  in  the  texts  of  account  172,  “Amor¬ 
tization  reserve,”  and  account  613, 
“Amortization  of  intangible  property.” 

(d)  Land:  The  original  cost  of  land 
retired  shall  be  credited  to  account  211, 
“Land.”  If  the  land  is  sold,  the  differ¬ 
ence  between  such  original  cost  and  the 
sale  price  (less  commissions  and  other 
expenses  of  making  the  sale)  of  the  land 
shall  be  credited  to  account  401,  “Credits 
for  telephone  plant  sold.”  or  debited  to 
account  410,  “Debits  for  telephone  plant 
sold,”  as  may  be  appropriate.  If  the  Und 
is  retained  by  the  company  and  held  for 
sale,  its  cost  shall  be  charged  to  acxiount 
103,  “Miscellaneous  physical  property.” 

(e)  Determination  of  the  cost  of  prop¬ 
erty  to  be  retired:  The  cost  of  telephone 
plant  retired  shall  be  the  amount  at 
which  such  property  is  included  in  the 
telephone  plant  accounts.  When  it  is 
impracticable  to  determine  the  cost  of 
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each  item  due  to  the  relatively  large 
number  or  small  cost  of  such  items,  the 
average  cost  of  all  tlie  items  covered  by 
an  appropriate  subdivision  of  the  account 
shall  be  used  in  determining  the  cost  to 
be  assigned  to  such  items  when  retired: 
Provided,  That  the  method  used  in  deter¬ 
mining  average  cost  gives  due  regard  to 
the  quantity,  size  and  kind  of  items, 
the  area  in  which  they  were  installed 
and  their  classification  in  other  respects, 
as  called  for  by  the  rules  of  the  Com¬ 
mission  regarding  continuing  property 
records  and  by  the  ssrstem  of  continuing 
property  records  accepted  by  the  Com¬ 
mission  specificsdly  for  use  of  the  ac¬ 
counting  company.  This  method  of 
average  cost  may  be  applied  in  retire¬ 
ment  of  such  items  as  telephones,  bell 
boxes,  station  connections,  poles,  cross- 
arms,  wire,  cable,  cable  terminals,  con¬ 
duit,  and  nonmultiple  private  branch 
exchange  switchboards.  Any  company 
may  use  average  cost  of  property  in- 
staUed  in  a  year  or  band  of  years.  It 
should  be  understood,  however,  that  the 
use  of  average  costs  shall  not  relieve  the 
company  of  the  requirement  for  main¬ 
taining  its  continuing  property  records 
in  such  manner  as  to  show,  where  prac¬ 
ticable,  dates  of  installation  and  removal 
so  as  to  provide  these  data  for  purposes 
of  mortality  studies. 

(f)  The  accounting  for  the  retirement 
of  organization,  franchises,  patent 
rights,  and  other  intangible  property, 
shall  be  as  provided  for  in  the  texts  of 
account  172,  **  Amortization  reserve,”  ac¬ 
count  413,  “Miscellaneous  debits  to 
earned  surplus,”  account  613,  “Amorti¬ 
zation  of  intaxigible  property,”  and  ac¬ 
count  100:4,  “Telephone  plant  acquisi¬ 
tion  adjustment.” 

(g)  When  telephone  plant  is  sold  to¬ 
gether  with  the  telephone  traffic  associ¬ 
ated  th^ewith,  the  original  cost  of  the 
property  shall  be  credited  to  the  appro¬ 
priate  plant  accounts  and  the  estimated 
amounts  carried  with  respect  thereto  in 
the  depreciation  and  amortization  re¬ 
serve  accounts  shall  be  charged  to  such 
reserve  accoimts.  The  difference,  if  any, 
betwemi  (1)  the  net  amount  of  such 
debit  and  credit  items  and  (2)  the  con¬ 
sideration  received  (less  commissions 
and  other  expenses  of  making  the  sale) 
for  the  property  shall  be  included,  if  a 
debit,  in  account  410,  “Debits  for  tde- 
phone  plant  sold,”  and  if  a  credit,  in 
account  401,  “Credits  for  telephone  plant 
sold.”  The  accounting  for  depreciable 
telephone  plant  sold  without  the  traffic 
associated  therewith  shall  be  in  accord¬ 
ance  with  the  accounting  provided  in 
paragraph  (b)  of  accoimt  171,  “Depre¬ 
ciation  reserve.” 

§  31.2—26  Continuing  funyperty  record 
required. 

(a)  Not  later  than  June  30  of  the 
year  following  that  in  which  a  com¬ 
pany  becomes  subject  (note  I  31.01-1)  to 
this  ssrstem  of  accoimts,  it  shall  file  with 
the  Commission  three  copies  of  a  com¬ 
plete  plan  of  the  method  to  be  used  in  the 
compilation  of  a  continuing  property  rec¬ 
ord  with  respect  to  each  class  of  property 
for  which  such  records  are  hereinafter 
prescribed.  The  plan  shall  include  a  list 
of  the  property-record  units  proposed  for 
use  under  each  plant  account.  A  narra¬ 


tive  statement  shall  accompany  the  list 
of  proposed  property-record  units,  de¬ 
scribing  in  detail  the  content  and  method 
of  maintenance  of  aH  forms  and  other 
records  which  are  designed  for  use  in 
compiling  the  continuing  property  rec¬ 
ord.  to  the  end  that  a  ready  analysis 
with  respect  to  the  sufficiency  thereof 
may  be  made.  In  preparing  this  narra¬ 
tive  statement,  the  company  shall  in¬ 
clude  t3rpical  examples  indicating  the 
use  of,  and  relationship  between,  the 
various  forms  and  records. 

Nots;  (Companies  subject  to  this  system  of 
accounts  on  Jxme  30.  1048,  were  required  by 
the  then  effective  rules  to  compile  a  con¬ 
tinuing  property  record  with  respect  to  prop¬ 
erty  as  at  December  31.  1986.  and  to  reflect 
therein  aU  subsequent  additions  and  re¬ 
tirements.  _ 

(b)  Any  company  may.  in  lieu  of  sub¬ 
mitting  the  plan  provided  for  in  para¬ 
graph  (a)  of  this  section,  submit  to  the 
Commission  not  later  than  Jime  30  pf  the 
year  following  tiiat  in  which  the  com¬ 
pany  becomes  subject  to  this  system  of 
accoimts,  a  statement  in  triplicate  that 
it  concurs  in  and  proposes  to  pursue  in 
all  particulars  a  plan  filed  with  the  Com¬ 
mission  by  another  company  which  it  is 
believed  conforms  fully  to  the  require¬ 
ments  of  paragraph  (a)  of  this  section. 

(c)  Not  later  than  June  30  of  the 
year  following  that  in  which  a  com¬ 
pany  becomes  subject  to  this  system  of 
accounts,  it  shall  begin  the  preparation 
of  a  continuing  property  record  with  re¬ 
spect  to  property  of  each  class  repre¬ 
sented  in  the  several  plant  accounts 
comprised  by  balance-sheet  accoimts 
100:1,  “Telephone  plant  in  service.”  and 
100:3,  “Property  held  for  future  tele¬ 
phone  use.”  and  with  respect  to  propertir 
represented  in  account  103,  “Miscellane¬ 
ous  physical  property.”  These  records 
shaU  be  completed  not  later  than  2  years 
after  the  prescribed  date  of  beginning 
with  respect  to  property  as  at  the  date 
the  company  becomes  subject  to  this  ssrs- 
tem  of  accounts  and  with  respect  to  the 
chimges  effected  therein  between  such 
date  and  the  end  of  the  calendar  year 
preceding  the  date  that  these  records 
are  required  to  be  completed.  Property 
changes  (whether  made  by  companies 
already  subject  to  these  rules  or  those 
becoming  subject  hereafter)  affecting  the 
period  subsequent  to  the  end  of  that  year 
for  which  the  records  are  required  to  be 
completed  shall  be  promptly  processed 
in  the  continuing  property  record  to  the 
end  that  the  record  shall  provide  rea¬ 
sonably  current  data  at  all  times. 

(d)  The  continuing  property  record 
shall  be  arranged  in  conformity  with  the 
plant  accoimts  prescribed  in  this  system 
of  accounts.  It  shall  be  compiled  on 
basis  of  original  cost  (or  other  book  cost 
consistent  with  the  provisions  of  this 
sirstem  of  accounts).  The  record  or 
recqrds  supplemental  thereto  shall  con¬ 
tain  such  detailed  description  and  classi¬ 
fication  of  property-record  units  as  will 
permit  their  ready  identification  and 
verification.  They  shall  be  maintained 
in  such  manner  as  will  meet  the  follow¬ 
ing  basic  objectives: 

(1)  An  inventory  of  property-record 
units  which  may  be  readily  spot-checked 
for  proof  of  physical  existence. 


(2)  The  association  of  costs  with  such 
property-record  \mits  to  assure  accurate 
accounting  for  retirements. 

(3)  The  determination  of  dates  of  in¬ 
stallation  and  removal  of  plant  retired 
to  provide  data  for  use  in  connection 
with  depreciation  studies. 

The  record  or  records  supplemental 
thereto  shall  accordingly  reveal  clearly, 
in  relation  to  designated  accounting 
areas,  detailed  and  systematically  sum¬ 
marized  information  as  to  the  kind, 
character,  size,  quantity,  location,  year 
of  placement  and  retirement  where 
practicable,  ownership,  and  actual  or 
apportioned  original  cost  (or  other  ap¬ 
propriate  book  cost)  of  the  telephone 
plant  and  other  property-record  units 
aggregately  represented  by  the  concur¬ 
rent  balances  in  accounts  100:1,  “Tele¬ 
phone  plant  in  service,”  100:3,  “Prop¬ 
erty  held  for  future  telephone  use."  and 
103,  “Miscellaneous  physical  proper^." 
In  order  that  there  may  be  on  hand  at 
the  time  of  retirement  a  'maximum  of 
pertinent  cost  data,  every  effort  shall  be 
made  at  the  time  plant  is  constructed 
and/or  installed  to  obtain  all  such  avail¬ 
able  cost  data  by  subcontracts,  trades, 
and  if  practicable,  by  retirement  units 

Non:  See  Appendix  B.  Standard  PractlflM 
for  the  BBtabUtfiznent  and  Ifalntenanoe  of 
Continuing  Property  Records  by  Teiepbont 
Companies  Having  Investment  In  Account 
100:1,  “Telephone  Plant  In  Service.”  in  Kz. 
cess  of  $8,000,000. 

Tklepbone  Plant  Accounts 
§  31.201  Organization. 

This  account  shall  include  the  cost  of 
organizing  and  Incorporating  the  com¬ 
pany.  (Note  also  SS  31.1-14  and  31.1- 
15.) 

rrxifa 

(Note  181.01-8) 

Amounts  paid  for  legal  services. 

Amounts  paid  for  privileges  of  Incorpoct- 
tlon. 

Office  expenses  Incident  to  organizing  tbi 
company. 

^^lal  counsel  and  other  fees  and  «i> 
penses  In  mergers,  consolidations  and 
organizations. 

Non  A:  This  account  shall  not  includi 
any  dlsooimts  on  securities  issued,  nor  sbsll 
It  include  costs  Incident  to  negotiating  losm, 
selling  bonds  or  other  evidences  of  debt,  ot 
expenses  In  connection  with  the  authorial 
tlon.  Issuance,  sale  or  resale  of  capital  stock. 

Non  B:  Exclude  from  this  account  snd 
Include  In  account  664  the  cost  of  prepsrtsf 
and  filing  papers  in  coimeotlon  with  the  ci* 
tension  of  the  term  of  Incorporation  unlca 
the  first  organization  costs  have  been  writ¬ 
ten  off. 

Non  C:  When  charges  are  made  to  tbZ 
account  for  expenses  Incurred  In  merged, 
consolidations,  or  reorganizations,  amounti 
previously  Included  in  this  account  on  tbf 
books  of  the  various  companies  conoemed 
shall  not  be  carried  over. 

§  31.202  Franchises. 

This  account  shall  include  the  original 
cost  of  governmental  franchises  and  aim* 
liar  rights  running  for  more  than  1  year 
which  are  necessary  in  the  condoit 
of  the  company’s  telephone  operatktt 
It  shall  include  aunounts  paid  in  oaA 
and  the  cost  of  the  plant,  matertal 
suinilles,  and  equipment  given  ai  tbe 
initial  consideration  for  such  franchla*; 
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cost  of  advertising,  governmental  elec¬ 
tion  costs  assumed  by  the  company,  and 
similar  expenses  incurred  in  procuring 
such  franchises;  also  the  original  cost  of 
franchises  acquired  by  assignment.  This 
account  shall  include  amounts,  other 
than  those  includible  in  accoimt  201, 
“Organization,”  paid  to  municipalities  or 
other  governmental  agencies  as  a  con¬ 
dition  precedent  to  engaging  in  busi¬ 
ness,  whether  or  not  the  right  to  occupy 
city  property,  streets,  and  highways  is 
obtained  in  connection  therewith.  (Note 
also  §  31. 2-22 (b)(7).) 


t 

■u 

1 

J. 

tb( 


NoTx  A:  The  cost  of  franchises  running  for 
1  year  or  lees  after  acquisition  shall  be 
oiiarged  to  account  673.  or.  if  such  franchises 
extend  beyond  the  current  year,  to  account 
133.  Franchises  acquired  at  small  cost  may 
be  charged  to  account  673  irrespective  of 
their  term  of  life. 

Non  B:  FVanchlse  taxes  (payable  annually 
or  more  frequently)  shall  be  charged  to 
account  305. 

Non  C:  This  account  shall  not  include 
the  cost  of  plant,  material  and  supplies,  or 
equipment  furnished  to  mimloipalitles  or 
other  governmental  authorities  when  given 
other  man  as  Initial  consideration  for  fran¬ 
chises  or  similar  rights.  (Note  also  account 
678.) 

§  31.203  Patent  rights. 

This  account  shall  include  the  original 
cost  of  patent  rights  having  a  life  of 
more  than  1  year  from  date  of  acquisi¬ 
tion  for  use  in  (^onnection  with  the  com¬ 
pany's  telephone  operations. 

Nor:  The  cost  of  patents  having  an  esti¬ 
mated  service  life  of  1  year  or  less  and  patents 
acquired  at  small  cost  shall  be  charged  to 
account  675. 

}  31.211  Land. 

(a)  This  account  shall  include  the 
origin&l  cos^  of  all  land  held  in  fee,  and 
of  leaseholds,  easements,  and  similar 
rights  in  land  having  a  term  of  more 
than  1  year  used  for  purposes  other 
than  the  location  of  outside  plant  (see 
aocotmts  241  through  244)  or  externally 
mounted  central  office  equipment  (see 
account  221).  It  shall  also  include  spe¬ 
cial  assessments  upon  lands  for  th6  con¬ 
struction  of  public  improvements.  (Note 
also  |31.2-25(d).) 

(b)  When  Ismd,  together  with  build¬ 
ings  thereon,  is  ac(iuired  the  originsd  cost 
shall  be  fairly  apportioned  between  the 
land  and  the  buildings  and  accounted 
for  accordingly.  If  the  plan  of  sicqui- 
sttion  contemplates  the  removed  of  the 
buildings,  the  total  cost  of  the  land  smd 
buildings  shall  be  accounted  for  as  the 
cost  (]f  the  l8u\d,  smd  the  ssdvage  value  of 
the  buildings  when  disposed  of  shall  be 
deducted  from  the  cost  of  the  Ismd  so 
determined.  (See  sdso  Note  E  to  this 
account.) 

imca 

(Note  131.01-6)  - 

Aweeaments  for  the  construction  of  public 
tanprovemente.  (See  also  Note  D  to  this  ac¬ 
count.) 

Gteartng  or  defending  title  against  claims 
rdatlng<'to  period  prior  to  purchase. 

Commissions  and  fees  to  brokers,  agents, 
lad  others. 

Condemnation  proceedings.  Including  court 
and  special  counsel  fees. 

Conveyancer  and  notarial  fees. 

Kttmlnatlon  and  registration  of  titles. 


Grading  of  land  not  In  connection  with 
buUdlngs. 

Relocating  property  of  othm  In  acquisi¬ 
tion  of  land. 

Sidewalks  on  public  streets  abutting  com¬ 
pany’s  property. 

Taxes  assumed,  accrued  prior  to  date  of  ac-  . 
qulsltlon.  ^ 

Taxes  on  land  during  the  period  of  con¬ 
struction.  (Note  also  I  31.2-22(b)  (8) .) 

Voiding  leases  to  secure  possession  of  land 
acquired. 

Nora  A:  Annual  or  more  frequent  payments 
for  the  use  of  land  shall  be  charged  to  the 
accoimt  appropriate  for  rents. 

Nora  B:  When  land  la  acquired  for  which 
there  is  not  a  definite  plan  for  Its  use  In 
telephone  service.  Its  cost  shall  be  charged 
to  account  103. 

Nora  C:  When  land  Is  acquired  In  excess 
of  that  required  for  telephone  purposes,  the 
cost  of  such  excess  land  shall  be  included  In 
accoimt  103. 

Nora  D:  Installments  of  assessments  for 
public  Improvements,  Including  Interest,  If 
any,  which  are  deferred  without  option  to 
the  company  shall  be  Included  In  this  ac¬ 
count  only  as  they  become  due  and  payable. 
Interest  on  assessments  which  are  not  paid 
when  due  shall  be  Included  In  account  336. 

Nora  E:  In  case  land  Is  purchased  for  Im¬ 
mediate  use  In  a  construction  project.  Its  cost 
shall  be  Included  In  account  100:2  until  such 
time  as  the  project .  involved  is  completed 
ready  for  service. 

Nora  F:  The  original  cost  of  leaseholds, 
easements,  rights  of  way,  and  similar  rights 
in  land  having  a  term  of  more  than  one  year 
and  not  Includible  In  account  211  shall  be 
Included  In  the  accounts  for  the  outside 
plant  or  externally  moimted  central  office 
equipment  In  connection  with  which  the 
rights  were  acquired. 

§  31.212  Buildings. 

(a)  This  account  shall  include  the 
original  cost  of  buildings,  and  the 
cost  of  aU  permanent  fixtures,  ma¬ 
chinery,  appurtenances,  and  appliances 
installed  as  a  part  thereof.  It  shall 
include  costs  incident  to  the  construc¬ 
tion  or  purchase  of  a  building  and  to 
securing  possession  and  titie. 

(b)  When  land,  together  with  the 
buildings  thereon,  is  acquired,  the  origi¬ 
nal  cost  shall  be  ftdrly  apportioned  be¬ 
tween  the  land  and  buildings,  and  the 
amoimt  applicable  to  the  buildings  shall 
be  included  in  this  account;  the  sonount 
applicable  to  the  land  shall  be  included 
in  account  211.  (Note  also  account  211.) 

nsMs 

(Note  i  81.01-8) 

Awnings. 

BoUcrs,  furnaces,  fixtures,  and  machinery 
for  heating,  lighting,  ventilating,  and  plumb¬ 
ing. 

Cable  vaults  and  conduits  constructed  as 
part  of  the  buUdlng. 

Commissions  and  fees  to  brokers,  agents, 
architects,  and  others. 

Door  checks  and  door  stops. 

Drainage  and  sewerage  systems. 

Electric  wiring. 

Elevators. 

Fences  and  hedges. 

Fire-extinguisher  systems. 

Garages,  shops,  and  stables. 

General  and  central  office  buUdlngs. 

Grading,  excavating,  and  preparing  grounds 
for  buUdlzigs.  Including  laying  out  of  grounds 
after  construction. 

Improvements.to  leased  buildings.  (Note 
also  I  31.2-33.) 

Linoleum  and  simUar  floor  covering,  ex¬ 
cluding  carpets  and  rugs. 

llbtors  and  generators. 

Partitions,  Including  movable. 


Piers  and  foundations  for  machinery  con¬ 
structed  as  a  permanent  part  ot  a  buUdlng. 
Platforms,  storage  or  loading. 

Power  boards. 

Refrigeration  systems. 

Retaining  walls. 

Screens,  door  and  window. 

Sheds. 

Sidewalks,  pavements,  and  driveways  on 
buUdlng  grounds. 

Sprinkling  systems. 

Storm  doors  and  windows. 

Voiding  leases  to  secure  possession  of 
buUdlngs  acquired. 

Water,  steam,  and  gas  pipes. 

Water-supply  systems. 

Window  shades  and  ventUators. 

Nora  A:  This  account  shaU  not  Include  the 
cost  of  any  telephone  equipment  or  wiring 
apparatus  for  generating  or  oontroUlng  elec¬ 
tricity  for  (H>eratlon  of  the  telephone  system. 

NorB:  The  cost  of  submarine  cable  termi¬ 
nal  huts  shaU  be  Included  In  account  242:4. 

§  31.221  Central  office  equipment. 

(a)  This  account  shall  include  the 
original  cost  of  electrical  instruments, 
apparatus,  and  equipment,  other  than 
station  equipment,  in  central  offices 
(including  terminal  and  test  rooms), 
repeater  stations  and  test  stations 
used  in  transmitting  traffic  and  op¬ 
erating  signals,  and  similar  equipment 
in  operators’  schools  and  other  cen¬ 
tralized  locations. 

(b)  This  account  shall  also  Include 
the  original  cost  of  operators’  chsdrs, 
wire  chiefs’  tools,  desks  'and  tables 
equipped  with  central  office  telephone 
equipment,  and  other  furniture,  fixtures, 
and  equipment  designed  specifically  for 
use  in  central  offices,  repeater  stations, 
etc.,  or  installed  as  a  part  of  the  electrical 
equipment  therein.  (See  also  Note  A  to 
this  accoimt.) 

iraus 

(Note  131.01-8) 

Aisle -lighting  equipment. 

Balconies  for  distributing  frames. 

Banks— connector,  selector. 

Batteries. 

Battery  cabinets. 

Boards — ^fioor  alarm,  power,  test,  service 
observing. 

Building  alterations,  minor,  such  as  open¬ 
ing  and  closing  holes  in  ceilings,  partitions, 
walls,  and  floors  to  permit  Installations  of 
equipment.  i)ower  conduit,  and  wiring. 
Cables.  (Bee  also  Note  B  to  this  account.) 
Calculagraphs. 

CaU  registers. 

Carrier-current  equipment. 

Carrier  line  filters. 

Circuit  breakers. 

Covers  for  transmission  power  apparatus. 
Desks  and  tables  when  equipped  with  cen¬ 
tral  office  telephone  equipment.  (See  also 
Note  A  of  this  account.) 

Engines,  including  special  foundations  not 
a  part  of  buildings. 

Frames — alarm,  connector,  decoder,  decoder 
connector,  line  finder,  line  switch,  repeatw, 
selector,  sender,  test. 

Fuse  boards. 

Fuse  panels. 

Generators,  including  special  foundations 
not  a  part  of  buildings. 

Jumper  wires. 

Key  Indicator  equipment. 

Line  filters. 

Locullng  colls.  (See'also  Note  C  to 
account.) 

Loudspeaker  equipment. 

Main  and  Intermediate  frames. 

Meters. 
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Motors,  including  special  foundations  not 
a  part  of  buildings. 

Multiplex  apparatus. 

Operators*  breastplate  transmitters. 

Operators’  ebalrs. 

Operators’  bead  sets. 

Permits  and  privileges  and  rights  of  way 
for  installation  of  externally  mounted  cen¬ 
tral  office  equipment.  (Note  also  181.2-22 
(b)  (7)  and  Note  F  to  accoimt  211.) 

Platforms,  not  part  of  buildings. 

Pole  changers. 

Power  circuits  for  emergency  use  includ¬ 
ing  payment  for  installation  by  others  of 
•  circuits  not  owned. 

Power  panels. 

Power  plants. 

Protect<»rs. 

Pulse  machines  and  tone  machines. 

Badlo  transmitting  and  receiving  equip¬ 
ment. 

Bectlflers. 

Register  cabinets. 

Belay  racks  and  coll  racks. 

Belays. 

Repeater  sets. 

Rheostats. 

Ringing  machines,  including  apeclal  foun¬ 
dations  not  a  part  of  buildings. 

Bolling  ladders. 

Switchboards  and  other  electrical  equip¬ 
ment  used  in  operators*  schools. 

Switchboards — subscribers*  **A**  and  **8** 
trunk,  toll,  dial  system. 

Switches— connector,  line  repeater,  stiec- 
tor,  repeater,  test,  distributor. 

’Tarpaulins. 

Telegraph  Instruments  and  equipment. 

’Telephotographlc  equipment. 

Teletypewriter  switchboards  and  equip¬ 
ment. 

Test  boards. 

Testing  and  routining  central  office  equip¬ 
ment  prior  to  assignment  to  service. 

Testing  equipment  and  tools,  central  cffilce. 
(See  also  Note  D  to  this  account.) 

Test  tables. 

Ticket  holders. 

Toll  ticket  carriers. 

Turrets. 

Water  stills  for  battery  service. 

Non  A:  The  cost  of  desks  and  tables  not 
equipped  with  central  office  equipment  and 
of  kitchen  and  dining  room  equipment, 
chairs  of  the  same  types  as  used  in  other 
offices,  typewriters,  portable  electric  fans, 
etc.,  shall  be  charged  to  account  261. 

Non  B:  ’The  cost  of  cables  leading  from 
the  Tn«^in  frame  to  outside  plant  shall  be 
included  in  the  plant  account  iq>proprlate 
fCM*  the  cost  of  cables  with  which  they 
connect. 

Non  C:  The  cost  of  loading  colls  on  cir¬ 
cuits  leading  from  the  main  frame  to  outside 
plant  shall  be  Included  in  the  accoxmt 
Chained  with  the  cost  of  the  circuit  of  which 
they  are  a  part. 

Non  D:  The  cost  of  portable  t^ing 
equipment  and  tools  other  than  those  regu¬ 
larly  used  in  central  offices  shall  be  charged 
to  account  264. 

§  31.231  Station  apparatus. 

(a)  This  account  shall  include  the 
original  cost  of  station  apparatus,  in¬ 
cluding  small  private  branch  exchanges 
and  booths,  installed  either  for  cus¬ 
tomers’  or  the  company’s  use.  This 
account  shall  also  include  the  cost  of 
materials  in  stock  which  are  normally 
used  as  station  apparatus  or  additions 
thereto,  as  distinguished  from  items 
normally  used  for  repair  purposes. 
Items  included  in  this  account  which  are 
normally  used  as  station  apparatus  shall 
remain  herein  until  finally  disposed  of 
or  until  used  in  such  manner  as  to  be 
Includible  in  other  accoimts. 


(b)  Each  company  shall  prepare  a  list 
of  items  of  station  apparatus  which  shall 
be  used  as  its  Ust  of  disposition  units  for 
this  account  the  cost  of  which  when 
finally  disposed  of  shall  be  credited  to 
this  account  and  charged  to  the  depreci¬ 
ation  reserve.  Two  copies  of  such  list 
shall  be  submitted  to  the  Commission  not 
later  than  the  date  it  is  to  be  made  effec¬ 
tive  for  use  by  the  company,  together 
with  the  company’s  plan  for  determining 
disposition  unit  costs  and  the  methods  to 
be  used  to  insure  that  an  equitable  por¬ 
tion  of  the  cost  of  other  items,  supply 
expense,  and  other  amounts  included  in 
this  account  will  be  credited  hereto  and 
charged  to  accoimt  171,  “Depreciation  . 
reserve,’’  upon  the  ultimate  disposal  of 
any  disposition  unit.  Revisions  made 
during  smy  year  to  the  effective  list  of 
disposition  units  shall  be  submitted  in 
duplicate  to  the  Commission  not  later 
than  March  1  of  the  following  year. 

rrxMS 

'  (Note  8  31.01-6)- 

Amplifying  equipment. 

Answering  equipment. 

Attendants’  cabinets. 

Attendants’  desks. 

Backboards. 

Battery  boxes. 

Booths. 

Code  caU  imlts. 

Code  sending  sets. 

Coin  collectors. 

Desk  sets,  hand  sets,  wall  sets,  and  com¬ 
bined  sets.  Including  those  used  at  main, 
extension,  private  branch  exchange,  and 
private  line  stations,  etc.  ’This  includes 
such  sets  used  as  operators*  sets  at  large 
private  branch  exchangee  and  in  central 
offices  and  operators*  schools.  (See  also 
Note  C  to  this  account.) 

Directory  stands  or  shelves. 

Distributing  frames. 

Extension  bells. 

Hand-set  motmtlngs. 

Messenger,  and  similar  slgnsdlng  devices. 
MobUe  telephone  equipment. 

Operators*  chairs. 

Operators*  head  sets  and  breastplate' trans¬ 
mitters.  (See  also  Note  C  to  this  account.) 
Order  receiving  tables. 

Order  turrets. 

Power  equipment. 

'Printer-telegraph  equipment. 

Private  branch  exchange  equipment — ^non- 
multiple  manual  and  cordless  switchboards 
and  dial  equipment  of  types  designed  to 
accommodate  fewer  than  100  lines  and 
which  cannot  normally  be  expanded  to  more 
than  99  lines. 

Program  supply  equipment — other  than 
television. 

Public  telephone  signs. 

Station  switching  and  signaling  devices, 
including  apparatus  cabinets.  ke3rs,  key 
cabinets,  and  other  devices  used  as  parts  of 
Intercommimlcatlng  systems.  (See  also  ac¬ 
count  234.) 

Subscriber  sets. 

Telegraph  equipment. 

Teletypewriter  equipment.  Including  switch¬ 
ing  equipment.  (See  also  accounts  221  and 
234.) 

Note  A:  The  cost  of  Installation  (Includ¬ 
ing  cabling,  station  protectors,  and  wiring) 
shall  be  charged  to  account  282,  “Station 
connections.*’ 

Notx  B:  The  cost  of  cross-connection  boxes 
Installed  as  a  part  of  the  house  cable  system, 
including  those  used  as  distributing  frames, 
shall  be  charged  to  accoimt  242:1,  “Aerial 
cable.’’ 

Non  C:  Operators*  head  sets  and  breast¬ 
plate  transmittm  in  central  offices  and  at 


large  private  branch  exchanges,  and  test  set* 
such  as  those  used  by  wire  chiefs,  linemen, 
and  others,  shall  be  Included  In  accoimt  221, 
“Central  ofllce  equipment,**  account  234| 
‘‘Large  private  branch  exchanges,”  or  account 
264,  “Vehicles  and  other  work  equipment,** 
as  appropriate. 

Non  D:  Items  of  station  apparatus  in 
stock  for  which  no  further  use  In  the  ordinary 
conduct  of  the  business  Is  contemplated,  but 
which  as  a  precautionary  measure,  are  held 
for  possible  future  contingencies  Instead  of 
being  Jtinked,  shall  be  excluded  from  thla 
account  and  Included  In  account  122,  “||n. 
terial  and  supplies.” 

Non  E:  An  annual  Inventory  shall  be 
taken  of  all  telephones  In  stock  that  are  1q. 
eluded  In  this  account.  The  number  of  such 
telephones  as  determined  by  this  Inventory, 
together  with  the  number  of  all  other  tele-' 
phones  Included  In  this  accoimt,  shall  be 
compared  wltlS  the  corresponding  number  of 
telephones  as  shown  by  the  respective  con¬ 
trol  records.  The  original  cost  of  any  unre¬ 
conciled  differences  thereby  disclosed  shall 
be  adjusted  through  account  171,  “Depreda¬ 
tion  resSrve.”  Appropriate  verifications 
also  be  made  at  suitable  Intervals  and  neces¬ 
sary  adjustments  between  this  account  and 
account  171  shall  be  made  for  all  other  sta¬ 
tion  apparatxu  Included  In  this  account. 

§  31.232  Station  connections. 

(a)  This  account  shall  include  the 
original  cost  of  installing  or  connect¬ 
ing  items  of  station  apparatus  and 
the  original  cost  of  inside  wiring  and 
cabling  and  of  drop  and  block  wires. 
(See  also  account  605,  “Repairs  of 
station  equipment.”) 

(b)  When  station  apparatus  is  in¬ 
stalled,  except  as  part  of  a  replacement 
or  an  inside  move,  the  cost  of  installatton 
shall  be  charged  to  this  account.  The 
original  cost  (actual  or  estimated  aver¬ 
age  unit  cost)  of  any  portion  of  the  sta¬ 
tion  connections  which  is  thereby  re¬ 
turned  to  service  shall  also  be  charged 
to  this  account  and  credited  to  account 
171,  “Depreciation  reserve.” 

(c)  Wh&a.  a  left-in  station  is  recon¬ 
nected,  the  cost  of  reconnection  shall  be 
charged  to  this  account.  The  original 
cost  (actual  or  estimated  average  unit 
cost)  of  the  portion  of  the  station  con¬ 
nections  associated  with  the  left-in  sta¬ 
tion  which  Is  retired  as  a  result  of  the 
reconnection  work  shall  be  credited 
hereto  and  charged  to  accoimt  171,  “De¬ 
preciation  reserve.”^ 

(d)  When  a  station  (or  other  item  of 
station  apparatus  with  which  station 
connections  are  associated  in  the  emn- 
pany’s  retirement  practices)  Is  physiesOf 
removed,  except  as  part  of  a  replacement 
or  an  inside  move,  the  original  cost 
(actual  or  estimated  average  unit  cost) 
of  the  associated  station  connectloos 
carried  in  this  account  shall  be  credited 
hereto  and  charged  to  account  171, 
“Depreciation  reserve.” 

mils 

(Note  181.01-8) 

The  wires  (or  sxnall  cables)  from  the  statioo 
apparatus  to  the  point  of  connection  vltt 
the  general  overhead  or  imdergrovad 
system  or  to  the  Junction  boxes  wbere  tin 
house  cable  or  other  cable  termlnstH. 
Tills  includes  circuits,  carried  by  means  of 
wire  or  small  cables,  extending  to  the  eaUi 
terminal  in  cases  where  connectloa  k 
made  with  a  generid  cable  system,  or  to 
the  point  of  connection  with  the  aariil 
wire  plant  in  cases  where  connection  k 
made  with  a  general  wire  system. 
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fbe  wires  (or  small  cables)  used  to  connect  ] 
station  apparatus  In  tbe  same  building,  j 
such  as  main  stations  with  extension  sta¬ 
tions,  and  stations  of  intercommunicating  : 

systems.  * 

•ybe  wires  (or  small  cables)  used  to  connect  ' 
private  branch  exchange  switchboards  or  ' 
their  distributing  frames  with  terminal  j 
stations  located  in  the  same  building. 

Ilie  wires  (or  small  cables)  \ised  to  connect  , 
the  various  parts  of  a  small  private  branch 
exchange,  such  as  the  cables  or  wires  from 
distributing  frames  to  switchboard, 
fbe  wires  (or  small  cables)  installed  specifi¬ 
cally  to  serve  as  trunk,  battery,  or  generator 
circuits  from  a  small  private  branch  ex¬ 
change  to  the  point  of  connection  with  the 
permanent  house  or  outside  cables  or 
wires. 

Connecting  blocks,  ground  wires,  ground 
rods,  station  protectors,  clamps,  cleats, 
nails,  screws  and  other  material  used  in 
the  Installation  of  station  apparatus  and 
inside  wiring  and  cabling, 
labor  and  other  costs  incurred  in  connec¬ 
tion  with  station  apparatus  and  station 
connection  installations  or  additions 
thereto. 

brackets,  bridle  rings,  insulators,  knobs, 
span  clamps,  screws,  sleeves,  strand,  tubes, 
and  other  material  used  in  the  installation 
of  drop  and  block  wires;  trimming  trees 
and  other  costs  incurred  in  the  installa¬ 
tion  of  such  wires;  pipes  or  other  pro¬ 
tective  covering  for  underground  service 
ooxmections;  and  permits  and  privileges 
for  construction. 

Non  A:  Ck)st8  chargeable  to  this  account 
In  connection  with  inside  cabling  are  re- 
itrlcted  to  small  cables  used  in  station  In- 
itallations  instead  of  wires,  such  as  those 
ran  from  wall  outlets  or  floor  terminals  to 
the  station  apparatus,  and  to  cables  used  in 
inatalling  small  private  branch  exchanges. 
The  cost  of  cables  used  in  installing  equlp- 
i  ment  includible  in  account  384,  **Iiarge  prl- 
nte  branch  exchanges,**  shall  be  included  In 
thatsccoimt.  The  cost  of  other  inside  cables, 
mduding  riser  and  distributing  cables  in 
bvUdlngs,  which  by  their  physical  character, 
method  of  installation,  and  permanence 
constitute  house  cables,  is  chturgeable  to 
loooont  242:1,  ** Aerial  cable.** 

Hon  B:  The  cost  of  outside  plant,  such 
u  poles,  wires,  and  cables,  whether  or  not 
on  private  property,  used  to  connect  a  pri¬ 
nts  branch  exchange  with  its  terminal  sta¬ 
tions  shall  be  charged  to  the  appropriate 

I  pole,  wire  and  cable  accounts. 

Non  0:  The  cost  of  disconnecting  or  re¬ 
moving  station  apparatus  and  station  con¬ 
nections,  except  when  done  as  part  of  a 
replseement  or  an  inside  move,  shall  be 
efasrged  to  accoimt  171,  ‘Depreciation  re- 
sttve.**  However,  provisional  denials  of 
Mrvlee  to  stations  for  nonpayment  shall  not 
be  treated  as  stations  disconnected  unless 
the  denials  become  final.  Similarly,  restora¬ 
tion  of  service  to  such  stations  subjected  to 
provisional  denials  which  have  not  become 
final  shall  not  be  treated  as  stations  recon¬ 
nected.  The  cost  of  disconnecting  and  re¬ 
connecting  customers*  lines  at  customers* 
pnmlsee  to  effect  such  provisional  denials 
and  restorations  shall  be  charged  to  aocoimt 
806,  "Bepairs  of  station  equipment.**  If  the 
<iiacoimection  and  reconnection  are  made  in 
central  (XBces,  the  cost  thereof  shall  be 
charged  to  account  604,  “Repairs  of  central 
oaoeequlinnent.** 

1 31,234  Large  private  branch  ex- 
dumges. 

This  account  shall  Include  the  original 
cost,  including  cost  of  installation,  of 
multiple  manual  private  branch  ex- 
^mnges,  and  of  dial  system  private 
Mfibch  exchanges  of  types  designed  to 
•wonuhodate  100  or  more  lines  or  which 
normally  be  expanded  to  100  or  more 
No.  235 — ^Pt.  II - 8 


lines,  installed  either  for  customers’  or 
the  company’s  use.  This  account  shall 
also  include  the  original  cost  of  oth«r 
large  instollations  of  station  equipment 
(a)  which  do  not  constitute  stations,  (b) 
which  require  special  or  individualized 
treatment  because  of  their  complexi^, 
special  design,  or  other  distinctive  char¬ 
acteristics,  and  (c)  for  which  individual 
or  other  specialized  cost  records  are 
appropriate.  (See  also  account  231.) 


(Note  §  31.01-6) 

Cables  or  wires  from  distributing  frame  to 
switchboard. 

Dial  system  private  branch  exchanges  of 
types  designed  to  accommodate  100  or  more 
lines  or  which  can  normally  be  expanded  to 
100  or  more  lines,  including  any  nonmulti¬ 
ple  manual  switchboards  used  as  attend¬ 
ants’  positions  in  connection  with  such  dial 
system  exchanges. 

Distributing  frames. 

Multiple  manual  switchboards. 

Operators*  chairs. 

Operators’  head  sets  and  breastplate  trans¬ 
mitters. 

Power  equipment,  including  special  founda¬ 
tions. 

Switching  and  signaling  devices  in  large  in¬ 
stallations,  such  as  certain  key  systems  for 
governmental  agencies,  including  relay 
rack  eqiiipment,  apparatus  cabinets,  hey 
cabinets,  key  boxes,  and  other  components 
of  such  systems. 

Switching  equipment  at  switching  or  relay 
centers  of  large  private  line  teletypewriter 
S3r8tems. 

Television  program  supply  equipment  and 
other  television  equipment  on  customers’ 
premises  except  portable  equipment  sub¬ 
ject  to  use  in  central  offices. 

Wires  (or  small  cables  used  instead  of  wires) 
installed  speclflcally  to  serve  as  tnink,  bat¬ 
tery,  or  generator  cireiiits  from  a  large 
private  branch  exchange  to  the  point  of 
connection  with  the  permanent  house  or 
outside  cables  or  wires. 

Non  A:  The  cost  of  riser  and  distributing 
cables  in  buildings  other  than  central  offices, 
which  by  their  physical  characteristics, 
method  of  Installation,  and  permanence  con¬ 
stitute  regular  house  cables  shall  be  charged 
to  accoimt  242:1. 

Non  B:  The  cost  of  outside  plant,  such 
as  poles,  wires,  and  cables,  whether  or  not 
on  private  property,  used  to  connect  a  pri¬ 
vate  branch  exchange  with  Its  terminal  sta¬ 
tions  shall  be  charged  to  the  appropriate 
pole,  wire,  and  cable  accounts. 

Non  O:  The  cost  of  cross-connection  boxes 
installed  as  a  part  of  the  house  cable  system, 
including  t^oee  used  as  distributing  frames, 
shall  be  charged  to  account  242:1. 


Painting,  treating,  gaming,  rooflng,  shav¬ 
ing,  and  stenciimg  poles. 

Permits  and  prlvUeges  and  rights  of  way 
for  construction.  (Note  also  i81B-23(b) 
(7)  and  Note  F  to  accoimt  211.) 

Pins. 

Pole  brackets,  wooden. 

Poles. 

Pole  steps. 

River  crossmg  and  long  span  fixtures. 
Stram  insulators. 

Towers. 

§31.242:1  Aerial  cable. 

This  account  shall  include  the  original 
cost  of  aerial  cable  and  other  material 
used  in  the  construction  of  such  cable." 


§  31.241  Pole  lines. 

This  account  shall  include  the  original 
cost  of  poles,  crossarms,  guys,  and  other 
material  used  in  the  construction  of  pole 
lines. 

ZTBICS 

(Note  181.01-8) 

Anchors. 

A  and  H  fixtures. 

Bolts. 

Braces,  pole  and  back. 

Bridge  fixtures. 

Cable  arms. 

Clearing  routes  and  tree  trimming  except 
mamtenanoe  of  previous  clearmgs.  (Note 
also  account  003:1.) 

Crossarms. 

Extension  arms. 

Ouard  arms. 

Guy  clamps. 

Guy  stubs. 

Guy  wire  or  strand. 


(Note  i  31.01-8) 

Bonds  and  grounds. 

Cable — ^block,  feeder,  nudn,  subsidiary. 
Cable — Chouse,  mcluding  riser  and  dlstrib- 
utmg  cables  extendmg  to  floor  termmal 
boxes,  cross-connection  boxes  at  wall  outlets, 
etc.,  where  connection  is  made  with  inside 
wires. 

Cable  clamps. 

Cable  rings. 

Cable  terminals  or  boxes. 

Cross-connection  wires  and  fuses  installed 
m  the  first  equipment  for  service  of  cable 
terminals  or  boxes. 

Floor  terminal  boxes  and  cross-connection 
boxes  at  wall  outlets. 

Fuse  boxes. 

Loadmg  colls,  buildmg-out  condensers, 
carrier-line  filters,  and  cases  therefor. 

Marn-frame-termlnatrng  cable  extendmg 
to  outside  cable. 

Negative  returns. 

Permits  and  privileges  for  oonstruetkm. 
(Note  also  I  81.3-23(b)  (7) .) 

Pole  seats  and  balconies. 

Pressure  contactor-terrnmals. 

Protectors  and  arresters. 

Safety  straps. 

Sleeves. 

Strand,  suspension. 

Tree  guuds. 

Trolley  guards. 

Note  A:  House  cables  are  considered  to 
be  extensions  of  aerial  cable  plant.  They  do 
not  mclude  the  inside  wires  extending  from 
terminal  boxes  of  house  cables  to  subscribers* 
stations  which  are  mcluded  m  account  282, 
or  the  cables  for  subscribers*  private  branch 
exchange  switchboards  which  are  mcluded  m 
account  232  or  accoimt  284,  as  appropriate. 

Non  B:  The  company’s  recevds  shall  be 
kept  so  that  the  miles  of  wire  m  aerial  cable 
may  be  shown  m  the  annual  reports  to  this 
Ck>mmission. 

§  31.242:2  Underground  cable. 

This  account  shall  include  the  original 
cost  of  underground  cable  in  conduit  and 
other  material  used  in  the  construction 
of  such  cable. 


(Note  i  81.01-8) 

Bonds  and  grounds. 

Cable-Feeder,  main,  subsidiary. 

Cable  terminals  or  boxes. 

Cross-connection  wires  and  fuses  installed 
m  the  first  equipment  for  service  of  oabli 
termmals  or  boxes. 

Electrolysis  surveys  made  m  the  course  of 
installing  cable. 

Fuse  boxes. 

Loadmg  coils,  building-out  condensers, 
carrier-Une  filters,  and  cases  therefor. 

Mam-frame-terrnmatlng  cable  extending 
to  outside  cable. 

Negative  returns. 

Permits  and  privileges  for  construction. 
(Note  also  I  81.3-83(b)  (7).) 

Pressure  contactor-terminals. 
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Protectors  and  arresters. 

Pumping  out  and  cleaning  manholes  and 
ducts  in  underground  oat^  construction 
work.  (See  also  Nale  A  to  this  account.) 

Sleeves. 

I^illclng  boxes. 

Strand,  suspension. 

Nora  A:  The  cost  ctf  pumping  water  out  of 
manholes  and  of  cleaning  manholes  and 
ducts  In  connection  srlth  the  maintenance  or 
operation  of  telephone  plant  shall  be  charged 
to  account  603:4  or  603:7,  as  appropriate. 

Nora  B:  The  cost  ot  small  cables  used  In 
station  Installations  or  as  drop  wires  shall 
be  charged  to  aocoimt  383. 

Nora  O:  The  cost  of  cable  leading  from 
central  office  main  frames  to  other  central 
office  equipment  shall  be  charged  to  ac¬ 
count  331. 

Nora  D:  House  cables  are  considered  to  be 
extensions  of  aerial  cable  plant.  They  do  not 
Include  the  Inside  wires  extending  from 
terminal  boxes  of  house  cables  to  subscribers’ 
stations  which  are  Included  In  accoxmt  332, 
or  the  cables  fear  subscribers*  private  branch 
exclumge  switchboards  which  are  Included 
In  account  383  or  accoxmt  384,  as  appropriate. 

Non  E:  The  compan]r*s  records  shall  be 
kept  so  that  the  miles  of  wire  In  xmder- 
groxmd  cable  may  be  shown  In  the  annual 
reports  to  the  Oommlaslon. 

§  31.242:3  Buried  cable. 

nils  account  shall  include  the  original 
cost  of  buried  cable  and  other  material 
used  in  the  construction  of  such  cable. 

mm 

(Note  i81X)l-8) 

Cable — ^feeder,  main. 

Cable  terminals  or  boxes. 

Cross-connection  wires  and  fuses  InstaUed 
In  the  first  equipment  for  senrlce  of  cable 
terminals  or  boxes. 

Loading  colls,  bulldlng-out  condensers, 
carrier-line  filters,  and  cases  therefor. 

Maln-frame-termlnatlng  cable  extending 
to  outside  cable. 

Negative  returns. 

Permits  and  prlxrlleges  and  rights  of  way 
for  construction.  (Note  also  1 81A-32(b)  (7) 
and  Note  F  to  accoxmt  311.) 

Pressure  contactor-terminals. 

Protective  covering  for  burled  cable,  1.  e., 
cable  not  run  In  regular  conduit,  such  as 
fiber  or  other  material  (except  when  con¬ 
structed  so  as  to  be  reusable  In  place  for 
other  cable)  and  the  cost  of  manholes,  etc., 
designed  specifically  for  use  In  such  con¬ 
struction. 

Protectors  and  arresters. 

Pumping  out  and  cleaning  manholes  in 
bxnrled  cable  construction  work.  (See  also 
Note  A  to  this  accoxmt.) 

Sleeves. 

Splicing  boxes. 

Trenching  for  and  burying  cable  not  rxm  In 
regular  conduit. 

Non  A:  The  cost  of  pximplng  water  out  of 
manholes  and  of  cleaning  manholes  and 
ducts  In  connection  with  the  maintenance 
or  operation  of  telephone  plant  shall  be 
charged  to  accoxmt  603:4  or  (K)3:7,  as  appro¬ 
priate. 

Non  B:  Hie  company’s  records  ahall  be 
kept  so  that  the  miles  of  wire  In  bxirled  cable 
may  be  shown  In  the  annual  reports  to  this 
Commission. 

§31.242:4  Submarine  cable. 

This  account  shall  include  the  original 
cost  of  submarine  cable  and  other  ma¬ 
terial  used  in  the  construction  of  such 
cable. 

mm 

(Note  i  81/)l-8) 

Cable — ^feeder,  main. 

'Cable  terminals  or  boxes. 


Loading  colls,  bulldlng-out  condensers, 
carrier-line  filte^  and  eases  th«refor. 

Permits  and  privileges  and  rights  of  way 
for  construction.  (Note  also  1 81A-83(b)  (T) 
and  Note  Fto  account  911.) 

Pressxne  oontaetor-terndnals. 

Protectors  and  arresters. 

Sleeves. 

Submarine  cable  terminal  huts. 

Nor:  The  company’s  records  shall  be  kept 
so  that  the  miles  of  wire  In  submarine  cable 
may  be  shown  In  the  annual  reports  to  this 
Commission. 

§31.243  Aerial  wire. 

This  accoxmt  shall  include  the  original 
cost  of  aerial  wire  other  than  drop  and 
block  wires,  including  insulators,  tie 
wires,  and  other  material  used  in  the 
construction  of  aerial  wire  plant  The 
company  shall  exercise  such  precautions 
as  are  necessary  to  prevent  credits  to 
this  accoxmt  for  drop  and  block  wires 
removed. 

mm 

(Note  i  31.01-8) 

Bridle  rings. 

Bridle  wire. 

Oroxmd  wire,  clamps,  and  rods. 

Insxilators  and  thimbles. 

Loading  colls,  bulldlng-out  condensers, 
carrier-line  filters,  and  cases  therefor. 

Permits  and  prlxdleges  for  construction. 
(Note  also  i  81A-38(b)  (7).) 

Protectors  and  arresters. 

Repeating  coils. 

'He  wires. 

Transposition  brackets. 

Transposition  of  the  circuits  In  Initial  con¬ 
struction  woilc  and  any  additions  or  better¬ 
ments  resxiltlng  from  transposing  or  retrans¬ 
posing  existing  circuits. 

Nor:  The  cost  of  drop  and  block  wires 
shall  be  included  in  accoxmt  383. 

§  31.244  Underground  conduit. 

This  accoxmt  shall  include  the  original 
cost  of  tile,  pipe,  and  other  condxiit, 
whether  xmdergroxmd,  in  txmnels  or 
on  bridges,  and  of  manholes,  hand¬ 
holes,  and  service  boxes,  including  cable 
racks  and  other  furnishings  thereof,  and 
the  cost  of  riser  pipe.  It  shall  in¬ 
clude  the  cost  of  opening  trench 
and  repaving  in  the  construction  of 
such  plant  and  the  cost  of  permits  and 
privileges  and  rights  of  way  for  con¬ 
struction.  (Note  also  i  31^2-22  (b)(7) 
and  Note  F  to  accoxmt  211.) 

Nor  A:  The  cost  of  protsctlvs  covering  for 
burled  cable,  L  e.,  cable  not  run  In  regular 
conduit,  Bxxch  as  fibre  or  other  material  (ex¬ 
cept  when  constructed  so  as  to  be  reusable 
In  place  for  other  cable)  and  the  cost  of 
trenching,  manholes,  etc.,  designed  qxeclfl- 
cally  for  use  In  such  construction  shall  be 
chaiged  to  account  943:8. 

Nor  B:  The  cost  of  pipes  or  other  proteo- 
tlxre  covering  for  xmdergroxmd  drop  and  block 
wires  or  service  connections  shall  be  in¬ 
cluded  In  accoxmt  333. 

§  31.261  Furniture  and  office  equip¬ 
ment. 

This  accoxmt  shall  include  the  original 
cost  not  proxrided  for  in  other  accoxmts, 
of  fximitxire  and  eqxiipment  in  offices, 
storerooms,  shops,  and  other  quarters. 
(Note  also  S  31.2-20(d)  and  accoxmts 
221  and  234.) 

XRm 

(Note  i  81.01-8) 

Beds,  cots,  and  couches. 

Bins,  coxmters,  and  shelves. 


Bookcases. 

Oablnets  and  filing  cases. 

Cages,  cashiers’. 

Chairs,  carpets,  and  mgs. 

Clocks. 

Davenports. 

Desks. 

Eqxiipment  In  rest,  dining,  recreation  and-^ 
medical  rooms. 

Fans,  electric,  portable. 

Flre-extlngxilsher  equipment,  portable. 
Floor-scmbblng  and  polishing  machines. 

Oas  and  electric  fixtxires,  pmtable. 

Lockers  and  xvardrobee,  i>ortable 
Mirrors,  portable. 

Motion-plctxire  eqxiipment. 

Office  devices.  Including  addressing,  billing, 
blueprinting,  computing,  dating,  duplioa* 
ting,  maUlng,  photostat  and  recording 
machines,  cash  registers,  check  ^Tiltert, 
postage  meter  machines,  typewriters,  etc. 
Pianos  and  phonographs. 

Radio  sets. 

Racks — ^magazine,  newspaper,  umbrella,  and 
clothing. 

Refrigerators,  portable 
Safes. 

Sewing  machines. 

Stoves. 

Switchboards,  special  type  public  demonstra. 

tlon. 

Tables. 

Vacuxim  sweepers. 

Vending  machines. 

Water  coolers. 

Nor:  The  cost  of  fixtxires  attached  to  and 
constituting  a  part  of  bxilldlngs  shall  be 
charged  to  accoxmt  313. 

§  31.264  Vehicles  and  other  work  equip, 
ment. 

This  accoxmt  shall  include  the  origindl 
cost  of  vehicles,  tools,  garage  and  shop 
machinery  and  eqxiipment,  and  miscel¬ 
laneous  work  eqxiipment  not  provided 
for  in  other  accoxmts.  (Note  also 
S31.2-20(d) .) 

SRacs 

(Note  I  31.01-8) 

Air  compressors. 

Automobiles,  motor  tracks  and  traotoa  { 
Including  those  equipped  trlth  earth-bortni 
machines,  pximps,  winches,  etc. 

Blowers,  power. 

Carts,  cable  splicers’. 

Camp  wagons,  cars  and  moxmted  Utdiem. 
Compressed  air  tools. 

Concrete  mixers  and  breakers. 

Derricks. 

Draft  animals. 

Drills  and  hammers,  power. 

Earth-boring  machines. 

Forges. 

_  Gasoline  and  oil  pumps,  portable. 

'Hand  toeds. 

Hand  trucks. 

Harness. 

Lathes. 

Loaders,  power. 

Motorboats  and  barges. 

Motorcycles  and  blcyOles. 

Motors  and  generators. 

Planers. 

Pole-treating  apparatus.  ohemleaL 
Pumps. 

Tamping  and  back-filling  machixxss. 

Tents,  cable  splicers*. 

Testing  equipment,  portable.  (Sss  iM 
Note  B  to  this  accoxmt.) 

Torches. 

Trailers. 

Trenching  machines. 

Wagons. 

Winches,  power. 

Wlre-measxnrlng  machines. 

Nor  A:  The  cost  ot  chain,  deskA 
etc..  In  garages  and  shops  ahall  be  ohispi 
to  accoxmt  961. 


FEDERAL  REGISTER 


13059 


Thursday,  December  5,  196Z 

Hon  B:  The  cost  of  testing  equipment  and 
tools  regularly  used  In  central  offices  shall  be 
eluui;ed  to  account  221. 

§  31.276  Telephone  plant  acquired. 

This  account  shall  be  charged  tempo¬ 
rarily  with  the  cost  of  acquisition  (i.e., 
amount  of  money  actually  paid  or  the 
current  money  value  of  any  considera¬ 
tion  other  than  money  exchanged  for 
telephone  plant,  together  with  the  pre¬ 
liminary  expenses  incurred  in  connection 
with  the  acquisition)  of  telephone  plant 
pending  distribution  to  the  primary  tele¬ 
phone  plant  accounts  and  to  other  ac¬ 
counts.  (Note  also  S§  31.2^21  and 
31.02-82.) 

§  31.277  Telephone  plant  sold. 

This  account  shall  be  credited  tempo¬ 
rarily  with  the  original  cost  at  the  time  of 
retirement  of  telephone  plant  sold  pend¬ 
ing  determination  of  the  amounts  to  be 
credited  to  the  primary  telephone  plant 
accounts.  (Note  also  §  31.2-25  (g) .) 

Hon:  In  connection  with  completing  the 
accounting  for  telephone  plant  sold,  appro¬ 
priate  adjustments  shall  be  made  with  re- 
ipect  to  any  related  depreciation  accruals. 

Instructions  for  Income  Accounts 

§  31.3—30  Purpose  of  income  accounts. 

The  income  accounts  (300  to  343,  in¬ 
clusive)  are  designed  to  show  as  nearly 
as  practicable  for  each  calendar  year  the 
total  operating  revenues  and  operating 
expenses  of  the  company;  the  returns 
accrued  upon  securities  owned  and  from 
property  not  used  in  the  company’s  op¬ 
erations:  the  amounts  accrued  for  taxes, 
use  of  moneys,  and  use  of  operating 
properties  of  others;  and  reservations 
and  appropriations  of  income.  (Note 
also  SS  31.01-4  to  31.01-6.) 

§31.3-31  Income  from  sinking  and 
other  funds. 

When  interest  and  other  income 
arising  from  funds  carried  in  accoimt 
104.  “Sinking  funds,"  account  136, 
"Provident  funds,"  or  account  137, 
"Insurance  and  other  funds."  (note  also 
account  314)  are  required  by  the  mort¬ 
gage  or  other  provisions  to  be  held  in  the 
funds,  they  shall  be  charged  to  those  ac¬ 
counts.  If  such  funds  are  represented 
by  a  reserve  established  through  reser¬ 
vations  of  income  or  earned  surplus, 
amounts  so  set  aside  shall  be  charged  to 
account  342,  "Contractual  reservations 
of  income."  account  343,  "Miscellaneous 
reservations  of  income,"  account  414, 
"Contractual  reservations  of  earned  sur¬ 
plus,"  or  account  415,  "Miscellaneous  res¬ 
ervations  of  earned  surplus,"  and 
credited  to  account  169,  "Insurance  re¬ 
serve,"  account  170,  "Provident  reserve," 
account  173,  "Employment  stabilization 
reserve,"  or  account  180,  "Earned  surplus 
reserved,"  as  may  be  appropriate. 

Income  Accounts 

TELEPHONE  OPERATING  INCOME 
§  31.300  Operating  revenues. 

This  account  shall  include  the  total 
revenues  for  the  accounting  period  which 
are  provided  for  in  the  operating  revenue 
•ccounts  500  to  530,  inclusive.  (Note 
al8o|31.01-2(d).) 


§  31.301  Operating  expenses. 

This  accotmt  shall  include  the  total 
expenses  for  the  accounting  period  which 
are  provided  for  in  the  operating  ex¬ 
pense  accounts  602:1  to  677,  inclusive. 
(Note  also  §  31.01-2(d).) 

§  31.302  Rent  from  lease  of  operating 
property. 

(a)  This  account  shall  include  rents 
from  the  exclusive  use  of  telephone  op¬ 
erating  property  held  as  a  whole  and 
operated  by  others,  such  as  a  complete 
telephone  plant,  a  complete  exchange, 
or  a  complete  toll  system. 

(b)  Rents  are  creditable  to  this  ac¬ 
count  whether  receivable  in  cash  or  dis¬ 
bursed  by  the  lessee  in  behalf  of  the  com¬ 
pany  as  taxes  on  the  rented  property, 
interest  on  funded  debt,  guaranteed  divi¬ 
dends  on  stock,  or  otherwise. 

Note:  The  rent  from  property  the  cost  of 
which  is  includible  in  account  103  shall  be 
included  in  account  316. 

§  31.303  Rent  for  lease  of  operating 
property. 

(a)  This  account  shall  include  rents 
for  the  exclusive  use  of  telephone  op¬ 
erating  property  held  as  a  whole  and 
operated  by  the  company,  such  as  a  com¬ 
plete  telephone  plant,  a  complete  ex¬ 
change,  or  a  complete  toll  system. 

(b)  This  account  shall  include  also 
taxes  borne  by  the  lessee  of  property,  the 
rent  for  which  is  chargeable  to  this  ac¬ 
count. 

(c)  Rents  are  chargeable  to  this  ac¬ 
count  whether  payable  in  cash  or  dis¬ 
bursed  by  the  lessee  in  behalf  <A  the 
lessor  as  taxes  on  the  rented  property, 
interest  on  fimded  debt,  guaranteed  div¬ 
idends  on  stock,  or  otherwise. 

Note  A:  If  leased  telephone  plant  the  rent 
for  which  is  chargeable  to  this  account  is 
sublet  to  others,  the  rent  receivable  there¬ 
from  shall  be  credited  to  the  account  appro¬ 
priate  for  rent  from  owned  property  of  the 
same  class. 

Note  B:  Bents  payable  for  property  used 
by  the  company  for  other  than  telephone 
operations  shaU  be  Included  in  account  816. 

Note  O:  Charges  for  depreciation  of  tele¬ 
phone  (^ierating  property  leased  as  a  whole 
and  operated  by  the  company  shall  be  In¬ 
cluded  in  account  608  or  Clearing  accounts, 
as  appropriate,  on  the  same  basis  as  for 
owned  property  (note  also  |81X)3-81)  when 
the  company  is  responsible  for  depreciation 
under  the  terms  of  the  lease. 

§  31.305  Operating  taxes. 

(a)  This  account  shall  include  all 
Federal,  State,  coimty,  municipal,  and 
other  taxing-district  taxes,  including 
franchise  taxes  payable  annually  or 
more  frequently,  relating  to  telephone 
plant,  operations,  and  privileges  for 
the  period  for  which  the  income  ac¬ 
count  is  stated.  Taxes  accrued  through 
this  account  prior  to  their  pa3rment 
shall  be  credited  to  account  166, 
"Taxes  accrued."  (Note  also  131.2-22 
(b)  (8).) 

(b)  Taxes  on  leased  telephone  plant 
shall  be  included  in  this  account  by  the 
owner.  Any  taxes  on  rented  telephone 
plant  which  are  borne  by  the  lessee  shsdl 
be  appropriately  credited  by  the  owner 
to  account  524,  "Rent  revenues,"  or  ac¬ 
count  302,  "Rent  from  lease  of  operating 


property."  and  charged  by  the  lessee  to 
account  671,  ‘^Operating  rents,"  or  ac¬ 
count  303,  "Rent  for  lease  of  operating 
property." 

Note  A:  Taxes  other  than  those  on  tele¬ 
phone  plant,  operations,  and  prlvUeges  shall 
be  charged  to  account  822. 

Note  B:  Special  assessments  for  street  and 
other  improvements  and  special  benefit  taxes, 
such  as  water  taxes  and  the  like,  shall  be 
included  in  the  operating  expense  accounts 
or  investment  accounts,  as  may  be  appro 
priate. 

NoteC:  Discounts  allowed  for  prompt  pay¬ 
ment  of  taxes  shall  be  credited  to  the  accotmt 
to  which  the  taxes  are  chargeable. 

Note  D:  Interest  on  tax  assessments  which 
are  not  paid  when  due  shall  be  included  in 
accoimt  336. 

Note  B:  The  accounting  for  taxes  on  phys¬ 
ical  property  during  construction  and  before 
the  facilities  are  completed  ready  for  service 
shall  be  in  accordance  with  §  31.2-22 (b)  (8) . 

Note  F:  Taxes  paid  by  the  company  under 
tax-free  covenants  on  indebtedness  shall  be 
charged  to  accoimt  340. 

Note  O:  Sales  and  use  taxes  shaU  be  ac¬ 
counted  for,  so  far  as  practicable,  as  a  part 
of  the  cost  of  the  Items  to  which  the  taxes 
relate. 

OTHER  INCOME 
§31.312  Dividend  income. 

(a)  This  account  shall  include  divi¬ 
dends  on  stock,  the  income  from  which 
is  the  property  of  the  company, 
whether  such  stock  is  owned  by  the 
company  and  held  in  its  treasury, 
or  deposited  in  trust  (except  in  sink¬ 
ing  or  other  funds,  see  Note  B  to 
this  account),  or  controlled  through 
lease,  or  otherwise. 

(b)  Dividends  shall  not  be  credited  to 
this  account  before  actual  collection,  un¬ 
less  their  painnent  is  reasonstbly  assured 
by  psist  experience,  giuiranty.  anticipated 
provisions,  or  otherwise. 

Note  A:  These  accounts  shall  not  include 
dividends  or  other  returns  on  securities  is¬ 
sued  or  assumed  by  the  company  and  held  by 
or  fmr  it,  whether  pledged  as  collateral,  or 
held  in  its  treasury.  In  special  deposits,  ox 
in  sinking  or  other  funds. 

Note  B:  Dividends  on  stocks  of  other  com¬ 
panies  held  in  sinking  or  other  funds  shall 
be  credited  to  account  814. 

§  31.313  Interest  income. 

(a)  This  account  shall  include  in¬ 
terest  on  securities,  including  notes 
and  other  evidences  of  indebtedness, 
the  income  from  which  is  the  property 
of  the  company,  whether  such  securi¬ 
ties  are  owned  by  the  company  and 
held  in  its  treasury,  or  deposited  in 
trust  (except  in  sinking  or  other 
funds,  see  Note  B  to  this  accoimt), 
or  controlled  through  lease,  or  otherwise. 
It  shall  include  also  Interest  on  bank 
balances,  certificates  of  deposits,  open 
accounts,  and  other  analogous  items. ' 

(b)  Interest  shall  not  be  credited  to 
this  accoimt  before  actual  cidlection,  un¬ 
less  its  painnent  is  reasonably  assured  by 
past  experience,  guaranty,  anticipated 
provisions,  or  otherwise. 

(c)  This  account  shall  be  credited  with 
such  amounts  as  are  charged  to  ttie  tele- 
phcne  plant  accounts  for  Interest  on 
funds  expended  for  construction  pur¬ 
poses,  as  provided  in  I  31.2-22  (b)  (10) . 

(d)  There  may  be  included  in  this  ac¬ 
count  for  each  month  the  applicable 


13060 


RULES  AND  REGULATIONS 


amount  requisite  to  extinguish,  during 
the  interval  between  the  date  of  acquisi¬ 
tion  and  date  of  maturity,  the  difference 
between  the  purchase  price  and  the  par 
value  of  securities  owned,  the  income 
from  which  is  includible  in  this  account. 
Amounts  thus  credited  or  charged  shall 
be  concurrently  included  in  the  accounts 
in  which  the  secmities  are  carried.  Any 
such  difference  remaining  uneztm- 
guished  at  the  sale  or  upon  the  maturity 
and  satisfaction  of  such  securities  shall 
be  cleared  to  account  418,  **Miscellaneous 
debits  to  earned  surplus.**  or  account 
402,  ''Miscellaneous  credits  to  earned 
surplus,** 

None  A:  These  accounts  sbaU  not  Include 
interest  or  other  returns  on  securities  issued 
or  assumed  by  the  company  and  held  by  or 
for  it.  whether  pledged  as  collateral,  or  held 
in  its  treasiiry.  in  special  deposits,  or  in  sink¬ 
ing  or  other  fxmds. 

Nor  B:  Interest  on  cash  and  on  securities 
Issued  by  others  shaU  be  Included  in  account 
314  when  such  assets  are  held  in  sinking  or 
other  funds. 

Nor  C:  Cash  discounts  on  bills  for  mate¬ 
rial  purchased  shall  not  be  Included  in  this 
account.  (Note  also  account  123.) 

§  31.314  Income  from  sinking  and 
other  funds. 

(a)  This  accoimt  shall  include  the 
inemne  accrued  on  cash,  securities 
issued  by  other  companies,  and  other 
assets  (not  including  securities  issued 
or  assume  by  the  company)  held 
in  sinking  and  other  funds. 

(b)  There  may  be  included  in  this  ac¬ 
count  for  each  month  the  applicable 
amount  requisite  to  extinguish,  during 
the  interval  between  the  date  of  acquisi¬ 
tion  and  the  date  of  maturity,  the  differ¬ 
ence  between  the  purchase  price  and  the 
par  value  of  securities  held  in  sinking 
or  other  funds.  Amounts  thus  credited 
or  charged  shall  be  concurrently  in¬ 
cluded  in  the  accounts  in  which  the  se« 
curltles  are  carried.  Any  such  difference 
remaining  unextinguished  tqxm  the  ma¬ 
turity  and  satisfaction  of  such  securities 
shall  be  cleared  to  account  413.  "Miscel¬ 
laneous  debits  to  earned  surplus,**  or  ac¬ 
count  402,  "Miscellaneous  credits  to 
earned  surplus." 

Nor:  Income  from  rfriking  and  other 
funds  required  to  be  held  In  such  funds  snd 
credits  to  reserve  accounts  representing  In¬ 
come  from  funds  shall  be  accounted  for  as 
provided  In  i  81A-S1. 

§  31.315  Income  from  miscellaneous 
physical  property. 

This  account  shall  include  the  net 
balance  of  the  revenues  from  and 
the  expenses  (including  depreciation 
and  insurance)  of  physical  property 
the  cost  of  which  is  includible  in 
account  103,  "kfiscellaneous  physical 
property,"  and  also  of  physical  property 
of  others  leased  and  used  by  the  com¬ 
pany  for  other  than  telephone  opera¬ 
tions.  The  rent  for  leased  proper^ 
which  is  used  by  the  company  for  other 
than  telephone  operations,  assessments 
when  borne  by  the  company  for  mainte¬ 
nance  of  public  improvements  against 
property  the  cost  of  which  is  includible 
in  accoimt  103,  and  directly  asdgnable 
administration  expenses  Incident  to  op¬ 
eration  of  miscellaneous  physical  prop¬ 
erty.  shall  be  included  in  this  account. 


Nor  A:  Net  debit  balance*  shaU  be 
shown  In  parentheses  In  the  Income  state¬ 
ment  of  the  report  to  this  Commission. 

Nor  B:  Taxes  on  mlsceUaneous  physical 
property  shall  be  Included  in  accotmt  323. 

§  31.316  Miscellaneous  income. 

This  account  shall  Include  all  items, 
not  provided  for  elsewhere,  properly 
creditable  to  income. 

IRMS  TO  n  CBSDITSU 

(Note  i  81.01-6) 

Pees  coUected  in  connection  with  the  ex¬ 
change  of  coupon  bonds  for  registered  bonds. 

Profits  from  the  telephone  ipentlons  of 
other  companies  realised  by  the  company 
under  contracts. 

Profits  realised  from  custom  work  per¬ 
formed  for  others  not  incident  to  the  com¬ 
pany's  telephone  operations. 

mSCEXXANEOUS  DKDUCnONS  PROll  XNCOm 

§  31.322  Miscellaneous  taxes. 

This  account  shall  include  all  taxes 
not  provided  for  elsewhere,  such  as 
taxes  on  miscellaneous  phirsical  property. 
(Note  also  §  31.2-22(b)  (8).)  Taxes  ac¬ 
crued  through  this  account  prior  to  their 
payment  shall  be  credited  to  account  166, 
"Taxes  accrued,'* 

Nor  A:  Special  assessments  for  street 
and  other  Improvements  and  special  benefit 
taxes  such  as  water  taxes  and  the  like  shall 
be  Included  in  the  operating  e^qiense  ac¬ 
counts  or  investment  accounts  as  may  be 
appropriate. 

Nor  B:  Discounts  aUowed  for  the  prompt 
payment  of  taxes  shall  be  credited  to  the 
account  to  which  the  taxes  are  chargeable. 

Nor  C:  Interest  on  tax  assessments  which 
are  not  paid  when  due  shall  be  included  in 
account  886. 

§  31.323  Miscellaneous  income  charges. 

This  account  shall  include  all  items  not 
provided  for  elsewhere  properly  charge- 
aide  to  income. 

RXIU  TO  BX  CHSSOt 

(Note  1 81.01-8) 

Oontrlbutlons  for  Charitable  or  social  or 
community  welfare  purposes. 

Current  expenses  of  trustees  in  maintain¬ 
ing  and  administertog  trusts  incident  to 
outstanding  debt  at  the  company. 

UnooUectlble  amotints  previously  credited 
to  accounts  812  to  816,  inclusive.  (See  also 
1 81.1-11  and  note  to  account  580.) 

nxXD  CHAROXS 

§  31.335  Interest  on  funded  debt. 

(a)  This  account  shall  Include  the 
current  accruals  of  interest  on  all 
classes  of  debt  the  principal  of  which 
is  includible  in  account  154:1,  "Funded 
debt,"  and  account  155,  "Receivers* 
certificates,**  except  interest  provided 
for  in  account  341,  "Contingent  in¬ 
terest  on  funded  debt.**  (Note  also 
S  31.2-22(b)  (10).)  It  shall  tdso  include 
the  Interest  on  funded  debt  the  maturity 
of  which  has  been  extended  by  specific 
agreement. 

(b)  This  account  shall  be  kept  so  that 

the  interest  on  each  class  of  funded  debt 
and  on  receivers*  certificates  may  be 
shown  separately  in  the  annual  reports 
to  this  Commission.  .  ^ 

Nor  A:  These  accounts  shall  not  Include 
charges  for  interest  on  funded  debt  Issued 
or  assiuned  by  the  company  and  held  by  or 
for  It.  whether  pledged  as  collateral  or  held 


In  Its  treasury.  In  special  deposits,  or  in  sink¬ 
ing  or  other  funds. 

Nor  B:  Interest  expressly  provided  for  and 
included  in  the  face  amount  of  securitiss 
Issued  shall  be  charged  at  the  time  of  L^. 
ance  to  account  188  and  cleared  to  this  ac¬ 
count  as  the  term  expires  to  which  ths 
interest  appUes. 

§  31.336  Other  interest  deductions. 

(a)  This  account  shall  include  all  in¬ 
terest  deductions  not  provided  for  else¬ 
where.  Discount,  premiiun,  and  expense 
on  notes  maturing  1  year  or  less  from 
date  of  issue  shall  be  included  in  this 
account  in  equal  monthly  installments 
throughout  the  term  of  the  notes  or 
cluded  herein  at  the  time  such  notes  are 
issued.  (Note  also  9  31.2-22(b)  (10).) 

(b)  A  list  of  representative  items  of 
indebtedness  follows,  the  interest  on 
which  is  chargeable  to  this  account  (note 
9  31.01-8) : 

Advances  frmu  alBliated  companies.  (Not* 
also  account  156.) 

Advances  from  nonafllllated  companies  and 
other  llabUlties  included  in  account  157. 

Assessments  for  public  Improvements  past 
due. 

Bond  coupons,  matured  and  impaid. 

Capital-stock  and  funded-debt  subscrip¬ 
tions.  receipts  for  installments  on. 

dskims  and  Judgments. 

Customers'  deposits. 

Funded  debt  matured,  with  respect  to 
which  a  definite  agreement  as  to  extenston 
has  not  been  made. 

Notes  payable  on  demand  or  maturing  l 
year  or  leas  from  date  of  Issue. 

Open  accounts. 

Tax  assessments,  past  due. 

Nor:  Interest  payable  on  notes  or  othw 
evidences  of  indebtedness  maturing  serially 
shall  be  charged  to  account  835  if  any  por¬ 
tion  of  the  obligation  matures  more  than  1 
year  from  date  of  issue. 

§  31.338  Amortization  of  discount  on 
long-term  debt. 

This  account  shall  include  during  each 
month  such  proportion  of  the  unamor¬ 
tized  debit  balance  in  each  particular 
discount,  premium,  and  debt  expense 
account  for  actually  outstanding  long¬ 
term  debt  as  is  iqiplicable  to  that  period. 
This  proportion  shall  be  determined  in 
accordance  with  9  31.1-15. 

§  31.339  Release  of  premium  on  long¬ 
term  debt — Cr. 

This  account  shall  include  during  each 
month  such  proportion  of  the  unex¬ 
tinguished  credit  balance  in  each  par¬ 
ticular  discount,  premium,  and  debt 
expense  account  for  actually  outstand¬ 
ing  long-term  debt  as  is  applicable  to 
that  period.  This  proportion  shall  be 
determined  in  accordance  with  9  31.1-15. 

§  31.340  Other  fixed  charges. 

This  account  shall  include  all  items  of 
fixed  charges  not  provided  for  elsewhere 
properly  chargeable  to  income  of  the  ac¬ 
counting  period,  such  as  taxes  paid  by 
the  company  under  tsoc-free  covenants 
on  indebtedness. 

CONTINGXNT  INTEREST 

§  31.341  Contingent  interest  on  funded 
debt. 

This  account  shall  include  accrued  in¬ 
terest  payable  on  funded  debt,  when  a 
claim  against  income  after  fixed  charges 
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prior  to  the  interests  of  stockholders 
in  the  earnings  of  the  company,  such  as 
interest  on  income  bonds. 

DISPOSITION  OF  NIT  INCOMK 

§  31.342  Contractual  reservations  of  in> 
come. 

This  account  shall  include  reservations 
chargeable  to  income,  when  specifically 
required  under  the  terms  of  mortgages, 
de^s  of  trust,  orders  of  courts,  con¬ 
tracts,  or  other  agreements.  (Note  also 
1 31.3-31.) 

Note  A:  Reservations  of  Income  resting  in 
the  discretion  of  the  company  (i.e.,  not  re¬ 
quired  by  mortgages,  contracts,  etc.)  shall  be 
charged  to  account  343. 

NOTE  B:  Amounts  charged  to  this  account 
shall  be  concurrently  credited  to  the  appro¬ 
priate  reserve  accoimts. 

§  31.343  Miscellaneous  reservations  of 
income. 

This  account  shall  include  reservations 
of  income  for  purposes  not  provided  for 
elsewhere  and  not  specifically  required 
under  terms  of  mortgages,  contracts,  etc. 
It  shall  include  appropriations  for  in¬ 
vestment  in  telephone  plant,  and  income 
reserved  at  the  company’s  discretion  on 
account  of  rate  litigations,  etc.  (Note 
also  §  31.3—31.) 

Nora:  Amounts  charged  to  this  account 
ffhaii  be  concurrently  credited  to  the  appro¬ 
priate  reserve  accounts. 

Instructions  for  Earnkd  Surplus 
Accounts 

§  31.4-40  Purpose  of  earned  surplus 
accounts. 

The  earned  surplus  accounts  (400 
to  416,  inclusive)  are  designed  to 
show  the  changes  in  the  company's 
earned  surplus  or  deficit  during  each 
calendar  year  resulting  from  (a)  the  op¬ 
erations  and  other  transactions  during 
that  period  reflected  in  income  accounts, 

(b)  M>Pi’opriations  or  other  reservations 
of  earned  surplus  for  specific  purposes, 

(c)  accounting  adjustments  not  properly 
attributable  to  the  period  (note  also 
iSl.01-5),  and  (d)  miscellaneous  losses 
and  gains  not  provided  for  elsewhere. 
The  balance  of  the  earned  surplus  ac¬ 
counts  (400  to  416,  inclusive)  shall  be 
closed  into  account  181,  "Unappropri¬ 
ated  earned  surplus,"  at  the  end  of  each 
calendar  year. 

Earned  Surplus  Accounts 
§  31.400  Income  balance. 

An  account,  imder  this  designation, 
shall  be  maintained  in  the  general 
books  of  the  company.  The  balance 
of  all  income  primary  accounts  (300 
to  343,  inclusive)  shall  be  closed  into 
this  account  at  the  end  of  each  cal¬ 
endar  year. 

§  31.401  Credits  for  telephone  plant 
sold. 

This  account  shall  Include  amounts 
creditable  to  earned  surplus  in  suscord- 
ance  with  §  31.2-25  (d)  and  (g)  in  con¬ 
nection  with  the  sale  of  telephone  plant. 

§  31.402  Miscellaneous  credits  to  earned 
surplus. 

This  account  shall  include  amounts 
creditable  to  earned  surplus  not  provided 


for  elsewhere.  Among  the  items  which 
shall  be  credited  to  this  account  are 
(note  §  31.01-8) : 

Amount  of  adjustments  arising  from 
transactions  in  the  company's  own  capital 
stock  which  are  not  Includible  in  account 
170.  (Note  181.1-18  (d),  (e).  and  (f).) 

Amounts  of  the  credit  balance  at  the  time 
of  its  reacquirement  in  the  dtsooimt,  pre- 
mimn,  and  debt  expense  accoxmt  relating  to 
long-term  debt  reacquired.  (Note  i  81.1-16.) 

Amoimts  received  for  abrogation  of  con¬ 
tracts. 

Credits  for  amounts  previotisly  written  off 
through  charges  to  earned  surplus. 

Credits  from  adjustments  in  connection 
with  the  reacquisitlon  ct  bonds  and  other 
evidences  of  debt.  (Note  also  I  81.1-18  (b) .) 

Delayed  credit  to  income,  operating  rev¬ 
enue,  and  operating  expense  accoxmts  as  pro¬ 
vided  in  i  31.01-5. 

Forfeitures  of  amoimts  deposited  with  the 
company  under  optKms  for  the  sale  or  lease 
of  property. 

Profits  arising  from  foreign  exchange. 
(Note  I  81.01-7.) 

Profits  derived  from  the  resale  oi  com¬ 
pany  secmities  owned  other  than  capital 
stock. 

Profits  derived  from  the  sale  at  securities 
of  other  couq>anies. 

Profits  derived  from  the  sale  of  uneiqplred 
leases. 

Profits  from  the  sale  of  land  carried  in  ac¬ 
count  108  and  of  depreciable  property  In 
account  108  not  previously  used  in  telephone 
service.  (Note  also  account  174.) 

Unclaimed  dividends. 

Unclaimed  wages  and  vouchered  accounts 
written  off. 


§  31.410 

sold. 


Debits  for  telephone  plant 


This  account  shall  include  amounts 
chargeable  to  earned  surplus  in  accord¬ 
ance  with  S  31.2-25  (d)  and  (g)  in  con¬ 
nection  with  the  sale  of  telephone  plant. 

§  31.413  Miscellaneous  debits  to  earned 
surplus. 

This  account  shall  include  amounts 
chargeable  to  earned  surplus  not  pro¬ 
vided  for  elsewhere.  Among  the  items 
which  shall  be  charged  to  this  account 
are  (note  (  31.01-8) : 

Amortization,  at  the  company's  option,  of 
the  balance  in  accoimt  201. 

Amortization  not  provided  for  elsewhere. 

Amount  at  adjustments  arising  from 
transactions  in  the  company’s  own  capital 
stock  which  are  not  includible  in  account 
179.  (Note  i  81.1-18  (d).  (e).  and  (f).) 

Amoimts  charged  to  earned  surplus  to 
cover  past  accrued  depreciation  not  pro¬ 
vided  for.  (Note  also  account  171.) 

Amounts  charged  to  earned  surplus  to  ex¬ 
tinguish,  at  the  company's  (q;>tion,  aU  or 
any  part  of  the  debit  balance  remaining  in 
any  particular  discount,  premium,  and  debt 
expense  account  for  long-term  debt  actually 
outstanding.  (Note  181.1-15.) 

Amoimts  charged  to  earned  surplus  in 
recognition  of  the  decline  in  value  of  cur¬ 
rent  assets  and  securities  owned.  (Note 
if  81.1-11  and  81.1-12.) 

Amounts  of  capital-stock  expense  written 
off  which  are  not  Includible  in  account  179. 
(Note  account  134:2.) 

Amounts  of  the  debit  balance  at  the  time 
of  its  reacquirement  in  the  discount,  pre¬ 
mium,  and  debt  expense  account  relating  to 
long-term  debt  reacquired.  (Note  i  81.1-15.) 

Amounts  paid  for  abrogation  of  contracts. 

Appropriations  to  nonpar  stock  accounts. 
(Note  i  81.1-16A.) 

Debits  resulting  from  adjustments  re¬ 
quired  in  connection  with  the  reacquisition 


ot  bonds  and  other  evidences  of  debt.  (Note 
1 81.1-18.) 

Delayed  debits  to  income,  operating  reve¬ 
nue,  and  operating  expense  accounts  as  pro¬ 
vided  in  1 81f)l-5. 

Forfeiture  of  amounts  deposited  by  the 
company  under  options  for  the  purchase  or 
lease  of  property. 

Inventory,  appraisal,  and  other  costs  in¬ 
cident  to  the  contemplated  acquisition,  sale 
or  lease  of  property  when  the  projects  are 
abandoned. 

Losses  arising  from  foreign  exchange. 
(Note  I  81.01-7.) 

Losses  of  funds  due  to  bank  failures. 

Losses  resulting  from  the  resale  of  com¬ 
pany  securities  owned  other  than  capital 
stock. 

Losses  resulting  from  the  sale  of  land  car¬ 
ried  in  account  108  and  losses  resulting  from 
the  sale,  destruction,  or  retirement  of  de¬ 
preciable  property  carried  in  account  103 
not  previously  used  in  telephone  service. 
(Note  account  174.) 

Losses  resulting  from  the  sale  of  seciui- 
tiee  of  other  companies. 

Payments  of  amounts  previously  written 
off  through  credits  to  earned  surplus. 

Penalties  and  lines  paid  on  account  of  vio¬ 
lations  of  statutes  pertaining  to  regulation. 

UncoUeotible  receivables,  at  provisions 
therefor,  not  chargeable  to  other  accounts. 

§  31.414  Contractual  reservations  of 
earned  surplus. 

This  account  shall  include  reserva¬ 
tions  chargeable  to  earned  surplus  when 
specifically  required  under  the  terms  of 
mortgages,  deeds  of  trust,  orders  of 
courts,  contracts,  or  other  agreements. 
(Note  also  S31.3-31.) 

Nora  A:  Reservations  of  earned  surplus 
resting  in  the  discretion  of  the  conqumy 
(1.  e.,  not  required  by  mortgagee,  contracts, 
etc.)  shall  be  charged  to  account  415. 

Nora  B:  Amounts  charged  to  this  account 
shaU  be  concurrently  credited  to  the  appro¬ 
priate  reserve  accounts. 

§  31.415  Miscellaneous  reservations  of 
earned  surplus. 

This  account  shall  include  reserva¬ 
tions  of  earned  surplus  for  purposes 
not  provided  for  dsewhere  and  not 
specifically  required  under  terms  of 
mortgages,  contracts,  etc.  It  shall  in¬ 
clude  appropriations  for  investment  in 
telephone  plant  and  earned  surplus  re¬ 
served  at  the  companjr’s  discretion  on 
account  of  rate  litigations,  etc.  (Note 
also  8  31.3-31.) 

Nora:  Anumnts  charged  to  this  account 
shall  be  concurrentty  credited  to  the  appro¬ 
priate  reserve  accounts.. 

§  31.416  Dividend  appropriations. 

(a)  This  account  shall  include  divi¬ 
dends  on  capital  stock  actually  outstand¬ 
ing. 

(b)  If  a  dividend  is  not  payable  in 
^oash  the  consideration  shall  be  described 

in  the  entry  with  sufficient  particularity 
to  identify  it. 

(c)  This  account  shall  be  kept  so  that 
the  dividends  on  each  class  of  capital 
stock  may  be  shown  separately  in  the 
annual  reports  to  this  Commission. 

Nora:  These  accounts  shall  not  Include 
charges  for  dividends  on  capital  stock  Issued 
or  assumed  by  the  company  and  held  by  or 
for  It,  whether  pledged  as  collateral,  or  htfd 
In  Its  treasury,  in  special  deposits,  or  In  sink¬ 
ing  or  other  funds. 
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iHgTKUCTlONS  rOH  OPERATUTG  RXTXITDS 

Accotmrs 

§  31.5—50  Purpose  of  operating  revenue 
accounts. 

(a>  The  operating  revenue  accounts 
(500  to  530,  inclusive)  are  designed 
to  show  the  amounts  of  money  which 
the  company  bec(»nes  lawfully  en¬ 
titled  to  receive,  less  uncollectible  rev¬ 
enues,  from  the  furnishing  of  telephone 
service  (Including  operations  Incidental 
thereto) .  Credits  to  the  various  revenue 
accounts  shall  be  based  upon  the  actual 
amounts  chargeable  for  services  ren¬ 
dered  by  the  company.  It  is  not  required 
that  tmdetermined  amounts  of  revenue 
at  pay  stations,  lost  through  fire,  theft, 
or  collection  of  slugs  or  coins  having  no 
legal  tender  value  shall  be  included  in 
the  operating  revenue  accounts.  (Note 
also  §8  31.01-4  to  31.01-6,  and  account 
650.) 

(b)  In  addition  to  monthly  service 
charges,  the  operating  revenue  accounts 
appropriate  for  the  class  of  service  In¬ 
volved  shall  be  credited  with: 

(1)  Amoimts  charged  for  connection, 
restoration  and  termination  of  service, 
and  for  inside  moves,  outside  moves,  in¬ 
strument  changes,  and  similar  service 
requirements. 

(2)  Amounts  of  initial  nonrecurring 
charges  for  plant  or  equipment,  fur¬ 
nished  in  rendering  service  to  a  customer, 
includible  in  accounts  231,  232,  and  234, 
except  initial  charges  based  on  the  cost 
of  specially  assembled  private  branch  ex¬ 
changes  includible  in  account  234.  (Note 
8  31.2-20  (b).) 

(3)  Amounts  of  service  charges  for 
supplemental  or  auxiliary  equipment 
furnished  in  rendering  service  to  a  cus¬ 
tomer — ^for  example,  extension  stations, 
auxiliary  receivers,  auxiliary  signals,  code 
calling  and  conference  equipment,  etc. 

(c)  The  classification  of  operating  rev¬ 
enues  provides  separate  accounts  for  lo¬ 
cal  revenue  and  for  toll  revenue.  In  case 
it  is  necessary  to  apportion  the  revenue 
between  these  accounts,  the  company 
shall  be  prepared  when  so  required  by 
this  Commission  to  furnish  the  basis 
used  in  making  such  apportionment 

§  31.5—51  Deductions  from  revenues.  ^ 

Discounts  allowed  customers  for 
prompt  payment,  corrections  of  over- 
chaiges.  authorized  refunds  of  over¬ 
collections  theretofore  credited,  au¬ 
thorized  refunds  and  adjustments  on 
account  of  failure  in  service,  and 
other  corrections  shall  be  chaiged 
to  the  revenue  account  previously 
credited  with  the  amounts  involved. 

§  31.5—52  Commissions. 

(a)  Commissions  paid  to  employees 
or  others  in  place  of  salaries  or  other 
compensation  for  services  rendered,  such 
as  public  telephone  commissions,  shall 
be  charged  to  the  appropriate  expense 
accounts  and  not  to  the  revenue  ac¬ 
counts. 

(b)  Originating  and  other  commis¬ 
sions  representing  divisions  of  operating 
revenues  between  telephone  companies 
shall  be  accounted  for  through  the  ap¬ 
propriate  operating  revenue  accounts. 


§  31.5—53  Operating  revenue  accounts  to  be  maintained. 


(Not#  particularly  1181.01-1  (e).  81.01-4,  81.01-6.  and  8im-e) 
Aocoums  ton  GLAaa  A  CtoMPAim  Accoumn  loa  Class  B  Ooicpi 

LOCAL  SSSVICS  BSVSWUSB 

600  Sutecrlbexs*  station  revenuss. 

601  Public  telephone  revenues. 

606  Servloe  stations. 

604  Local  private  line  sovloes. 

606  Other  local  servloe  revenues. 

TOLL  SEBVICX  BSVPnTSB 

610  Message  tolls. 

511  Wide  area  toll  services. 

618  Tcdl  private  line  services. 

616  Other  toU  service  revenues. 

mscsLLANaoTTS  arvxNuss 


621  Telegraph  commissions. 

683  Directory  advertising  and  sales. 

684  Rent  revenues. 

626  Revenues  from  general  services  and 

licenses. 

686  Other  operating  revenues. 

TTirOOLLaCTlBLS  BSVSMUSS  UMOOLLBCTIBLB  BBVBNUB 

630  Uncollectible  operating  revenues — ^Dr.  630  UncoUectlble  operating  revenues— Dr. 


LOCAL  SBBVICB  aSVBiUSS 

500  Local  service  revenues. 


TOLL  SEBVICB  BSVSNUSB 

510  ToU  service  revenues. 


MTBCSLIAIfSOUS  ISVaNUSS 

520  Misoellaneoiis  operating  revenues. 


Operating  Revenue  Accounts 

LOCAL  SERVICE  REVENUES 
§  31.500  Subscribers*  station  revenues. 

This  account  shall  include  local  serv¬ 
ice  revenues  from  business  and  resi¬ 
dence  subscribers’  service  and  from 
semipublic  service,  including  such  reve¬ 
nues  from  main  stations,  private  branch 
exchange  si^stems,  order  turrets,  and 
other  subscribers’  stations,  whether  the 
charge  is  based  upon  a  flat  rate  or  a 
measured  rate.  It  shidl  include  local 
service  revenues  from  mileage  charges 
and  auxiliary  equipment  in  connection 
with  such  subscribers’  service.  This  ac¬ 
count  shall  Include  also  revenues  from 
directory  listings  for  such  subscribers' 
service  requirements,  such  as  listings  of 
extra  names  and  alternate  call  numbers 
in  the  alphabetical  sections  of  direc¬ 
tories. 

Note  A:  Local  service  revenues  from  pub¬ 
lic  telephones  and  from  service  stati<ms  shall 
be  credited  to  accounts  601  and  603,  re¬ 
spectively. 

Non  B:  Revenues  from  advertising  in 
directories  (i.  e..  other  than  Ustlngs  for  serv¬ 
ice  requirements)  shall  be  credited  to  ac¬ 
count  623. 

§  31.501  PuUic  telephone  revenues. 

This  account  shall  include  local  serv¬ 
ice  revenues  from  public  telephone 
service. 

Non  A:  Load  service  revenues  from  semi- 
public  service  shall  be  credited  to  account 
500. 

Non  B:  Public  telephone  commissions 
shall  be  charged  to  account  648. 

§  31.503  Service  stations. 

Tliis  account  shall  include  local  serv¬ 
ice  revenues  from  stations  the  lines  or 
equipment  of  which  are  provided  wholly 
or  in  part  by  others  and  to  which  the 
company  furnishes  local  service,  switch¬ 
ing  service,  or  both. 

§  31.504  Local  private  line  services. 

This  accoimt  shall  include  local  serv¬ 
ice  revenues  from  local  private  line  serv¬ 


ices  (Le.,  those  not  requiring  central 
office  switching  operations)  and  facili¬ 
ties  furnished  on  an  exclusive  basis, 
either  continuously  or  during  stated 
periods,  between  points  in  the  same  local 
service  area.  It  shall  include  local  pri¬ 
vate  line  service  revenues  from  services 
and  facilities  furnished  for  such  pur¬ 
poses  as  telephone,  teletypewriter,  pro¬ 
gram  transmission,  telephotograph,  data 
transmission,  and  remote  controL 

§  31.506  Other  local  service  revenues. 

This  account  shall  include  all  local 
service  revenues  not  provided  for 
elsewhere. 

TOLL  SERVICE  REVENUES 
§  31.510  Message  tdOs. 

(a)  Hiis  account  shall  include  toll 
service  revenues  from  the  transmlstion 
of  messages  over  the  general  toll  switch¬ 
ing  networic  charged  for  on  a  per-mes- 
sage  basis,  including  such  revenues  from 
messages  transmitted  entirely  over  the 
company’s  own  lines,  and  amounts  np- 
resenting  divisions  of  toll  service  reve¬ 
nues  received  (1)  from  messages  tram- 
mitted  partly  over  the  company’s  linei 
and  partly  over  lines  of  other  companlei, 
(2)  as  compensation  for  originating  or 
terminating  toll  messages  of  other  com¬ 
panies,  and  (3)  as  compensation  for 
switching  toll  messages  between  lines  of 
other  companies. 

(b)  This  siccount  shall  also  include 
revenues  from  guarantees  at  toll  sta¬ 
tions;  from  toll  terminals,  other  local 
loops,  and  related  facilities  and  equip¬ 
ment  furnished  in  connection  with  mes¬ 
sage  toll  services:  from  messenger  serv¬ 
ice  in  notifsring  persons  of  toll  caUs;  and 
from  fixed  monthly  service  charges  om 
Interexchange  teletypewriter  service 
furnished  on  a  message  charge  basis. 

§  31.511  Wide  area  toll  services. 

This  account  shall  include  toll  service 
revenues  from  the  transmission  of  com¬ 
munications  over  the  general  toll  switch¬ 
ing  network  charged  for  on  either  a  flat 
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or  measured  rate  basis  without  regard 
to  the  number  of  communications,  in> 
eluding  revenues  from  local  loops  and 
related  facilities  and  equipment  fur- 
nii^ed  in  connection  with  wide  area  toll 
services.  It  shall  Include  (a)  revenues 
from  services  involving  only  the  use  of 
the  company’s  own  lines,  and  (b) 
amounts  representing  divisions  of  wide 
area  toll  service  revenues  when  such 
service  involves  the  use  of  lines  of  other 
omnpanies. 

§  31.512  Toll  private  line  services. 

~  This  accoimt  shall  include  toll  service 
revenues  from  toll  private  line  services 
and  facilities  (including  local  loops  and 
related  facilities  and  equipment  fur¬ 
nished  in  connection  with  toll  private 
line  services)  furnished  on  an  exclusive 
basis,  either  continuously  or  during  stat¬ 
ed  periods,  between  points  in  different 
local  service  areas,  including  (a)  rev¬ 
enues  from  services  involving  only  the 
use  of  the  company’s  own  lines,  and  (b) 
amounts  representing  divisions  of  toll 
private  line  service  revenues  when  such 
s^ce  involves  the  use  of  lines  of  other 
companies.  It  shall  include  toll  private 
line  service  revenues  from  services  and 
facilities  furnished  for  such  purposes  as 
telephone.  teletypewriter,  program 
transmission,  telephotograph,  data 
transmission,  and  remote  control. 

§  31.516  Other  toll  service  revenues. 

This  account  shall  include  all  toll 
service  revenues  not  provided  for  else¬ 
where. 

msciLLAitxons  esvehitb 

§  31.521  Telegraph  commissions. 

This  account  shall  include  commis¬ 
sions  receivable  for  the  billing  or  collec¬ 
tion  of  telegraph,  cable,  or  wireless  tolls 
on  messages  transmitted  by  others. 

f 

§  31.523  Directory  advertising  and  sales. 

Ihis  account  shall  include  reve¬ 
nues  from  advertising  in  directories  and 
from  the  sale  or  furnishing  of  new  direc¬ 
tories  either  of  the  coinpany’s  own  issue 
or  directories  purchased  from  others.  It 
shall  Include  all  revenues  from  the  classi¬ 
fied  sections  and  from  bold-face  listings, 
marginal  displays,  inserts,  cover,  and 
other  advertisements  in  alphabetlcsil  sec¬ 
tions  of  directories. 

Hofia  A:  Revenues  from  directory  listings 
for  service  requirements,  such  as  listings  of 
•Etra  names  and  alternate  call  numbers  In 
tbs  alphabetical  sections  of  directories  shall 
tM  credited  to  account  600. 

Non  B:  Revenues  from  advertising  other 
than  in  directories  shall  be  credited  to  ac¬ 
count  626. 

KOa  O:  Amotmts  received  as  salvage  on 
old  directories  shall  be  credited  to  account 
6tt. 


§  31.524  Rent  revenues. 

This  account  shall  include  revenues 
(including  taxes  when  borne  by  the 
lessee)  from  the  rental  or  subrental 
to  others  of  telephone  plant  constitut¬ 
ing  a  part  of  the  property  used  by 
the  company  in  its  telephone  opera¬ 
tions,  such  as  instruments,  equip¬ 
ment,  and  lines  furnished  apart  from 
t^hon^  ^service  rendered  by  the  com- 
Pmiy;  space  in  conduits;  pole  line  space 


for  attachments;  space  in  buildings;  and 
carrying  charges  on  property  used  in 
Joint  operations.  (Note  also  §  31.6-62,  . 
and  Note  B  to  this  account.) 

Non  A:  The  ezpexuM  of  maintaining  and 
operating  the  rented  property,  including  de¬ 
preciation  and  insurance,  shall  be  included 
in  the  appropriate  operating  expense  ac-  1 
counts.  Taxes  applicable  to  the  rented  1 
property  shaU  be  included  by  the  owner  of  ] 
the  rented^  property  in  account  306.  . 

Non  B:  Rents  from  the  exolvisive  use  of 
telephone  operating  property  held  as  a  whole 
and  operated  by  others,  such  as  a  complete 
telephone  plant,  a  complete  exchange,  or  a 
complete  toU  system,  ^all  be  deluded  in 
account  802. 

§  31.525  Revenues  from  general  serv-  \ 
ices  and  licenses. 

This  account  shall  include  amounts 
accruing  for  services  rendered  other 
companies  imder  a  license  i^reement, 
general  service  contract,  or  other  ar¬ 
rangement  providing  for  the  furnish¬ 
ing  of  general  accounting,  engineer¬ 
ing,  financial,  legal,  patent,  and  other 
general  services. 

§  31.526  Other  operating  revenues. 

This  account  shall  include  all  miscel¬ 
laneous  operating  revenues  not  provided 
for  elsewhere,  such  as  amoimts  charged 
for  private  branch  exchange  operating 
services  performed  by  (H>erator3  regu¬ 
larly  employed  by  the  telephone  com¬ 
pany;  flat  amounts  (not  divisions  of  rev¬ 
enue  or  reimbursements  of  costs) 
charged  other  telephone  companies  for 
o];>erating  services  on  toll  lines  of  such 
companies  terminating  in  the  switch¬ 
board  of  the  accoimting  company;  rev¬ 
enues  from  advertising  other  than  in  di¬ 
rectories;  unclaimed  refunds  or  over¬ 
charges  on  telephone  service;  and  profits 
realized  from  custom  work  p^ormed  for 
others  incident  to  the  company’s  tele¬ 
phone  operations. 

XINCOLLXCTIBLl  RXVKNTTIS 

§  31.530  Uncollectible  operating  reve. 
nues — Dr. 

(a)  This  account  shall  include  amounts 
credited  to  the  operating  revenue  ac¬ 
counts  which  have  proved  impracticable 
of  collection.  (Note  also  f  31.1-11  and 
subaccount  118  (b) .) 

(b)  This  account  may  include  monthly 
charges  based  on  estimates,  to  provide  a 
reserve  for  uncollectible  accounts  due 
from  customers  and  agents.  Amounts 
thus  charged  to  this  account  shall  be 
credited  to  subaccount  (b) .  *Tleserve  for 
uncollectible  accounts — Cr.,**  imder  ac¬ 
count  118,  *T>ue  from  customers  and 
agents.** 

(c)  When  revenue  which  has  been 
written  off  through  this  account  is  col¬ 
lected.  the  amount  of  the  collection  shall 
be  credited  to  this  account. 

(d)  This  account  shall  include,  in  a 
separate  subdivision  thereof,  credits  aris¬ 
ing  from  charges  to  accounts  160,  “Cus¬ 
tomers*  deposits,**  and  164,  “Advance 
billing  and  pasrments,**  that  may  lawfully 
be  written  off  as  unrefundable  because 
of  failure  to  locate  the  rightful  owner  or 
for  some  similar  reason. 

Noa:  UnoOUeotlble  amoonto  which  have 
not  been  treated  as  (q;>eratlng  revennea  ahaU 
be  Charged  to  account  828.  account  418,  or 
other  appn^)rlate  account. 


iNSTBuenoNS  roR  Operating  Expense 
Accounts 

§  31.6-60  Purpose  of  operating  expense 

accounts. 

The  operating  expense  accoimts 
(602:1  to  677,  inclusive)  are  designed 
to  show  the  expenses  of  furnishing 
telephone  service,  including  expense  of 
maintaining  the  plant  used  in  such 
service.  (Note  also  SS  31.01-4  to 
31.01-6.) 

§  31.6—61  Cost  of  repairs. 

(a)  The  cost  of  repairs  chaigeable 
to  the  various  operating  expense  and 
clearing  accoimts  includes:  Inspecting, 
testing,  and  reporting  on  the  condi¬ 
tion  of  telephone  plant  to  determine 
the  need  for  repairs,  replacements,  re¬ 
arrangements,  and  changes;  tesUng  for, 
locating  and  clearing  trouble;  routine 
work  (note  also  paragraph  (b)  of 
this  section)  to  prevent  trouble,  such 
as  pulling  up  slack,  tightening  guys 
and  raking  guy  stubs,  trimming  trees, 
straightening  poles  and  crossarms, 
and  cleaning  and  adjustmg  equipment; 
replacing  minor  items  of  telephone  plant 
(note  also  8  31.2-25);  rearranging  and 
changing  the  location  of  property  not 
retired;  repairing  material  for  reuse; 
restori^  the  condition  of  property  dam¬ 
aged  by  storms,  floods.  Are.  or  other  cas¬ 
ualties  (note  also  paragraph  (b)  of  this 
section) ;  training  employees  for  mainte¬ 
nance  work;  inspecting  and  testing  after 
repairs  have  been  made;  and  an  equi¬ 
table  proportion  of  the  c(^  of  local  plant 
administration,  general  plant  supervision 
and  engineering. 

(b)  The  cost  of  repairs  does  not  in¬ 
clude  the  cost  of  replacing  items  of  prop¬ 
erty  designated  as  “retirement  units.’* 
(Note  also  8  31.2-25.) 

§  31.6-62  Joint  operating  expenses. 

(a)  In  accounting  for  operating  ex¬ 
penses  incurred  under  arrangements  for 
joint  participation  or  apportionment  be¬ 
tween  telephone  companies,  the  creditor 
company  shall  charge  initial  the  entire 
expense  to  the  appropriate  primary  ac¬ 
counts.  The  proportion  of  such  ex¬ 
penses  borne  by  the  debtor  shall  be  cred¬ 
ited  by  the  creditor  and  charged  by  the 
debtor  to  the  accounts  initially  charged, 
except  that  by  agreement  between  the 
participating  companies  the  proportion 
of  traffic  expenses  borne  by  the  debtor 
may  be  credited  by  the  creditor  to  ac¬ 
count  635,  “Joint  traffic  expenses — Cr.** 
and  charged  by  the  debtor  to  account 
634,  “Joint  traffic  expenses — ^Dr.** 

(b)  Any  allowances  for  return  on  the 
property  used  under  the  arrangement 
shall  be  credited  by  the  creditor  to  the 
appropriate  rent  revenue  account  and 
charged  by  the  debtor  to  the  appropri¬ 
ate  rent  expense  account. 

(c)  The  creditor  company  shall  in- 
!  form  the  debtor  company  of  the  distribu¬ 
tion  of  charges  made  by  it. 

§  31.6-63  Dbtribution  of  pay  and  ex¬ 
penses  of  employees. 

[  (a)  Charges  to  the  telephone  plant, 

operating  expense,  and  other  accounts 
for  services  and  expenses  of  employees 
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engaged  In  activities  changeable  to  var¬ 
ious  accounts  shall  be  based  upon  the 
actual  time  engaged  in  the  respective 
classes  of  work  except  that  the  pay  and 
expenses  of  an  employee  who  peilorms 
the  same  class  of  work  from  day  to  day 
may  be  distributed  upon  the  basis  of  a 
study  of  the  time  actually  engaged  dur¬ 
ing  a  representative  period. 

(b)  The  pay  and  expenses  of  em¬ 
ployees  of  one  department  who  perform 
for  another  department  incidental  serv¬ 
ices  involving  only  small  expense  shall 
be  included  in  the  expenses  of  the  de¬ 
partment  in  which  the  employees  are 
regularly  emidosred. 


§  31.6—64  Ebctensive  replacements. 

When  it  becomes  necessary  to  replace 
the  majority  d  station  apparatus,  inside 
wires,  or  drop  and  block  wires,  in  any 
given  central  ofllce  district,  together  with 
any  numbor  of  such  items  in  contiguous 
districts,  the  cost  of  the  replacements 
chargeable  to  account  60S,  *Tlepairs  of 
station  e<iuipmeht,''  if  so  authorized  by 
this  Commission  upon  application  to  it, 
shall  be  charged  to  account  138,  **Ez- 
traordinary  maintenance  and  retire¬ 
ments,”  and  cleared  to  account  605  over 
the  period  specified  in  the  authority. 

§  31.6—65  Operating  expense  accounts 
to  be  maintained. 


(Note  partleularly  If  81hl-l  (e) ,  81.01-4,  81.01-6,  81.01-6  and  81.2-85) 
Aocoonrs  voa  a  Ck>iirA]n0  Acoouim  vox  CLsm  B  Coicpambb 


XAXMTXirAllGI  KXPKNSXS 

)2:1  Repairs  of  pole  llnaa. 

)2:a  Bepatn  aerial  eable. 

[18:8  REMITS  of  underground  cable. 

12:4  R^Mdrs  at  burled  cable. 

)2:6  Repairs  of  submarine  cable. 

32:6  Repairs  of  aerial  wire. 

38:7  Repairs  of  underground  conduit. 

32:8  Shop  repairs  and  salvige  adjustments. 
38  Test  desk  work. 

34  RqMdrs  of  central  office  equipment. 
36  Repairs  of  station  equipment. 

36  Repairs  of  buildings  and  grounds. 

10  transmission  power. 

11  •  Employment  stabilization. 

12  Other  maintenance  expenses. 

DDBECISTlOlf  AND  AlfOeTlZATION  BZPZN8S8 

38  Depredation. 

39  Extraordinary  retirements 

18  Amortization  of  Intangible  juroperty. 

14  Amortization  of  telephone  plant  acqui¬ 
sition  adjustment. 

IZArfXC  SZFZNSSS 

21  General  traffic  superrlslon. 

22  Service  Inspection  and  customer  in¬ 

struction. 

24  Operators’  wages. 

26  Rest  and  lunchrooms. 

27  Operattxe’  employment  and  training. 

29  Central  office  stationery  and  printing. 

10  Central  office  house  service. 

11  Miscellaneous  central  office  expenses. 

12  Public  telephone  eq^enses. 

38  Other  traffic  expenses. 

14  Joint  traffic  expenses— Dr. 

16  Joint  traffic  expenses — Cr. 
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602  R^Mdrs  of  outside  plant. 


33  Test  desk  work. 

)4  Repairs  central  office  equipment. 

36  Repairs  at  statKm  equipment. 

36  Repairs  of  buildings  and  grounds. 

10  Maintaining  transmission  power. 

11  Employment  stabilisation. 

12  Other  maintenance  expenses. 

nnsczAnoN  and  amostization  xxpznsxb 

38  Depredation. 

39  Extraordinary  retirements 

18  Amortization  of  Intangible  property. 

14  Amortization  of  td^hone  plant  acqui¬ 
sition  adjustment. 
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Operators’  wages. 


640  General  commercial  administration. 

642  AdvMtising. 

648  Sales  expense. 

644  Connecting  company  relations. 

646  Local  commercial  operations. 

648  Public  telephone  commissions. 

649  Directory  expenses. 

650  Other  commercial  expenses. 

OXNZBAI.  OfVICX  SAIASTXS  AND  ZXfKNBZB 

661  Executive  department. 

662  Accounting  department. 

663  Treasury  department. 

664  Law  department. 

666  Other  general  office  salaries  and  ex¬ 
penses. 

OTHSa  OTKBATINa  XXPXNBZB 

668  Insurance. 

669  Acddents  and  damages. 

671  Operating  rents. 

672  Relief  and  pensltms. 

678  TM^hone  franchise  requirements. 

674  General  services  and  licensee. 

676  Other  expenses. 

676  Telephone  franchise  requirements — Cr. 

677  Expenses  charged  construction — Cr. 


Other  traffic  expenses. 


comaaciAZ.  xiysNszs 
640  Commerdal  expenses. 
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666  General  office  salaries  and  e^^snses. 
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other  operating  expenses. 


Operating  Expense  Accoxtnts 

MAINTENANCE  EXPENSES 
§  31.602:1  Repairs  of  pole  lines. 

This  account  shall  Include  the  cost 
of  m>airlng  pole  lines  and  the  cost  of 
maintaining  right  of  way  therefor. 


(Note  181.01-6) 

’  Inspecting,  testing,  and  reporting  on  tbs 
condition  of  pole  lines  to  determine  the  neef 
for  repairs  or  replacements. 

Moving  poles  in  connection  with  road  and 
street  changes.  (Note  also  1 31J3-25.) 

Painting  and  treating  poles  and  pole  butti 
subsequent  to  their  Installation. 

Permits  and  privileges  -  for  _  malntenanei 
work. 

Replacing  minor  items  of  pde  lines,  in. 
eluding  labor  and  material  used  and  the-i^ 
moral  and  recovery  of  the  items  retiiad 
less  salvage  recovered,  except  when  sucb 
items  are  replaced  through  the  replacement 
of  retirement  units.  (Note  also  I  31.2-2|j 

Respaclng  poles  and  crossarms. 

Restoring  condition  of  pole  lines  damaged 
by  storms,  fires,  or  other  casualties.  (Mnte 
also  I  81.2-36.) 

Straighten!^  poles  and  croesanns. 

Tightening  guys  and  raking  guy  stutaa 

Transferring  crossarms  and  guys  in  ooa* 
nectlon  with  replacements  of  poles  and 
crossarms. 

Trenching  pdes. 

Trimming  trees,  cutting  underbrush,  and 
other  znsrk  to  maintain  previous  clearanee 
of  right  of  way. 

Work  on  the  property  of  others  In  coq. 
nectlon  with  the  maintenance  of  the  poll 
lines  of  the  company.  (See  also  note  A  to 
this  account.) 

Notx  A:  Expenses  on  account  of  propw^ 
of  others  damaged  In  connection  with 
maintenance  work  (except  for  the  cost  oi 
IncldentaUy  repairing  the  property  of  otbwi 
In  the  course  at  such  work)  shall  bi 
charged  to  account  669. 

Nots  B:  The  cost  of  shop  repairs  and  <t 
those  salvage  adjustments  which  cannot  ti 
practicably  allocated  hereto,  shall  be  ehai|ii 
to  account  602:8. 

§  31.602:2  Repairs  of  aerial  cable. 

This  account  shall  include  the  cost  o( 
repcdrlng  the  aerial  cable  plant. 


(Note  |81Dl-<) 

Clearing  defective  cable  pairs. 

Inspecting,  testing,  and  reporting  on  thi 
condition  of  aerial  cable  plant  to  detsrmlM 
the  need  for  repairs  or  replacements.  (Hoti 
also  accotmt  608.) 

Installing,  transferring,  replacing,  and  is* 
moving  cross-connection  wires  and  fusts  k 
cable  terminals  or  boxes.  (See  also  nets  A 
to  this  account.) 

Moving  aerial  cable  In  connection  zttk 
road  and  street  changes. 

Opening,  tasting,  q^Udng,  and  other  zod 
of  transferring  pairs  In  cable  and  tissa 
ferrlng  cable  from  one  cable  or  stub  to  «• 
other  cable  or  stub. 

Permits  and  privileges  for  malntensmi 
work. 

Replacing  minor  Items  of  aerial  cable  plast, 
including  labor  and  material  used  and  tM 
removal  and  recovery  of  the  Items  rsUnl 
less  salvage  recovered,  exeq^t  when  tod 
items  are  replaced  through  the  replsoaozBl 
of  retirement  units.  (Note  also  I81J44) 

Restoring  condition  of  aerial  eabls  pUzl 
damaged  by  storms,  fires,  or  other  casuslttd 
(Note  also  |  81.8-26.) 

Testing  for,  locating,  and  clearing  trodHs 
(Note  also  aocotmt  608.) 

Tightening  stispension  strand  and  eatttai 
out  cable  alack. 
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Tmnafening  oabU,  oabla  boxes,  and  other 
■srlal  osbls  plant  In  oonnsotlon  with  rs> 
placements  of  poles  and  croaearms. 

Woi^  on  the  prcqier^  of  others  In  nnnna^ 
tlon  with  the  maintenance  of  the  aerial  cable 
plant  of  the  company.  (See  also  note  B 
to  this  account.) 

Nora  A:  Hie  coot  of  eroes-oonnectlon 
wires  and  fusee  Installed  In  the  first  equip¬ 
ment  for  servloe  of  cable  terminals  or 
for  aerial  cable  shall  be  charged  to  account 
942:1. 

Nora  B:  Expenses  on  account  of  property 
of  others  damaged  In  connection  with  main¬ 
tenance  work  (except  for  the  cost  of  inci¬ 
dentally  repairing  the  property  of  others  in 
the  course  of  such  work)  shall  be  charged 
to  account  660. 

Nora  O:  The  cost  of  shop  repairs  and  of 
those  salvage  adjustments  which  cannot  be 
practicably  allocated  hereto,  shall  be  charged 
to  account  603:8. 

§31,602:3  Repairs  of  underground 
cable. 

This  account  shall  include  the  cost  of 
repairing  the  underground  cable  plant. 

Rxats 

(Note  i  81.01-8) 

Clearing  defective  cable  pairs. 

Inspecting,  testing,  and  reporting  on  the 
condition  of  the  undergrotmd  cable  plant  to 
determine  the  need  for  repairs  or  replace¬ 
ments.  (Note  also  account  603.) 

InstaUlng.  transferring,  replaidng,  and  re¬ 
moving  cross-connection  wires  and  fusee  in 
cable  terminals  or  boxes.  (See  also  note  A  to 
this  account.) 

Moving  undergrotmd  cable  in  connection 
with  road  and  street  changes.  (Note 
|81il-26.) 

Opening,  testing,  splicing,  and  other  work 
of  transferring  pairs  in  cable  and  transferring 
cable  from  one  cable  ot  stub  to  another  cable 
or  stub. 

Permits  and  privileges  for  maintenance 
work. 

Replacing  minor  items  of  underground 
cable  plant,  including  labor  and  material 
used  and  the  removal  and  recovery  of  tbe 
Items  retired  less  salvage  recovered,  except 
when  such  items  are  replaced  through  the 
replacement  of  retirement  units.  (Note 
181.3-26.) 

Beracklng  cables. 

Bestorlng  condition  of  underground  cable 
plant  damaged  by  storms,  fires,  or  other 
essualtles.  (Note  also  i  81.3-38.) 

Testing  for,  locating,  and  clearing  trouble. 
(Note  also  account  608.) 

Tests  and  surveys  of  existing  plant  to  de¬ 
tect  presence  of  electrolysis.  (See  note  A 
to  this  account,  also  aocoimt  608.) 

Work  on  the  propeirty  of  others  in  connec¬ 
tion  with  the  maintenance  of  the  under- 
groond  cable  plant  of  the  company.  (See 
also  note  B  to  this  account.) 

Non  A:  The  cost  of  cross-connection  wires 
and  fuses  Installed  in  the  first  equipment  for 
Bwvlce  of  cable  terminals  or  boxes,  and  the 
eost  of  tests  for  electrolysis  made  in  con- 
aeetlon  with  construction  of  underground 
cable  shall  be  charged  to  account  343:3. 

Non  B:  Expenses  on  account  of  property 
of  others  damaged  in  connection  with  maln- 
tsnanee  work  (except  for  the  coet  of  inci¬ 
dentally  repairing  the  property  of  others  in 
tbe  course  of  such  work)  shall  be  charged  to 
account  669. 

Non  C:  The  cost  of  shop  repairs  and  of 
those  salvage  adjiutmenta  which  cannot  be 
practicably  allocated  hereto.  Shan  be  charged 
to  account  602:8. 

1 31,602 :4  Repairs  of  buried  cable. 

This  account  shall  Include  the  cost  of 
*'fl?4irlng  the  burled  cable  plant  and  liie 
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cost  of  maintaining  the  right  of  way 
therefor. 


(Note  i  8lfii-«) 

Clearing  defective  cable  pairs. 

Inspecting,  testing,  and  repotting  on  the 
condition  of  the  burled  cable  plant  to  deter- 
mme  the  need  for  repairs  or  rq>laoements. 
(Note  also  account  608.). 

Installing,  transfening.  replacing,  and  re¬ 
moving  cross-connection  wrbm  and  fuses  in 
cable  terminals  or  boxes.  (See  also  note  A 
to  this  account.) 

Movmg  burled  cable  In  connection  with 
road  and  street  changes.  (Note  also 
i  81.3-25.) 

Opening,  testmg.  splicing,  and  other  work 
of  transferring  pairs  in  cable  and  tranafer- 
rmg  cable  from  one  cable  or  stub  to  another 
cable  or  stub. 

Permits  and  privileges  for  maintenance 
work. 

Replacing  mmor  items  of  buried  cable 
plant.  Includmg  labor  and  material  used 
the  removal  and  recovery  of  the  Items  retired 
less  salvage  recovered,  except  when  such 
items  are  replaced  through  the  replacement 
of  retirement  unltr.  (Note  also  I  81.2-25.) 

Restoring  condition  of  burled  cable  plant 
damaged  by  storms,  fires,  other  casualties. 
(Note  also  I  31.2-25.) 

Testing  for,  locating,  and  clearing  trouble. 
(Note  also  account  603.) 

Work  on  the  property  of  others  in  con¬ 
nection  with  the  maintenance  of  the  burled 
cable  plant  of  the  company.  (Bee  note 
B  to  this  account.) 

Non  A:  The  cost  of  cross-connection  wires 
and  fuses  installed  in  the  first  equipment  for 
service  of  cable  terminals  or  boxes  for  burled 
cable  shaU  be  charged  to  account  242:8. 

Non  B:  Expenses  on  account  of  property 
of  others  damaged  in  connection  with  main¬ 
tenance  work  (except  for  the  cost  of  inci¬ 
dentally  repairing  the  property  of  others  In 
the  course  of  such  work)  shaU  be  charged  to 
accotmt  669. 

Non  C:  The  cost  of  shop  repairs  of 
those  salvage  adjustments  which  cannot  be 
practicably  allocated  hereto,  shall  be  charged 
to  account  603 :8. 

§  31.602:5  Repairs  of  submarine  rjiMp, 

This  account  shall  include  the  cost  of 
repairing  the  submarine  cable  plant  and 
the  cost  of  maintaining  right  of  way 
therefor. 

mm 

(Note  1 81.01-8) 

Clearing  defective  cable  pairs. 

Inspecting,  testing,  and  reporting  on  the 
condition  of  subnuulne  cable  plant  to  deter¬ 
mine  the  need  for  repairs  or  replacements. 
(Note  also  aocoxmt  803.) 

Installing,  transferring,  replacing,  and  re¬ 
moving  cross-connection  wires  and  fuses  in 
cable  terminals  or  boxes.  (See  also  note  A 
to  this  account.) 

Opening,  testing,  splicing,  and  other  work 
of  transferring  pairs  in  cable  and  transferring 
cable  from  one  cable  or  stub  to  another  cable 
or  stub. 

Permits  and  privileges  for  maintenance 
work. 

Replacing  minor  items  of  submarine  cable 
plant.  Including  labor  and  material  used 
the  removal  and  recovery  of  the  items  re¬ 
tired  less  salvage  recovered,  except  when  such 
items  are  replaced  through  the  replacement 
of  retirement  units.  (Note  also  I  81Jt-26.) 

Restoring  condition  of  submarine  cable 
plant  damaged  by  storms,  fires,  or  other 
casualties.  (Note  also  1 81J3-35.) 

Testing  for.  locating,  and  clearing  trouble. 
(Note  also  account  608.) 

Work  on  the  property  of  others  In  connec¬ 
tion  with  the  maintenance  of  the  submarine 
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cable  plant  of  the  company.  (See  also  note 
B  to  this  account.) 

Nor  A:  The  cost  of  cross-connection  wires 
end  fuses  installed  in  the  first  equ4>mient 
for  servloe  of  cable  terminals  or  boxes  for 
submarine  cable  shall  be  charged  to  account 
342:4. 

Nor  B:  Expenses  on  account  of  property 
of  others  damaged  In  connection  with  main- 
tenanoe  work  (except  for  the  cost  of  in- 
cldentaUy  repairing  property  of  others  In  the 
^course  of  such  work)  shall  be  charged  to  ao¬ 
coxmt  669. 

Nor  C;  The  cost  of  shop  repairs  ***<1  of 
those  salvage  adjustments  which  cannot  be 
practicably  aUocated  hweto,  shaU  be  charged 
to  accoxmt  803:8. 

§  31,602:6  Repairs  of  aerial  wire. 

This  account  shall  include  the  cost 
of  repairing  the  aerial  wire  plant. 

IRXIS 

(Note  i  3ini-8) 

Cutting  out  or  cutting  in  slack  in  aerial 
wire. 

Inspecting,  testing,  and  reporting  on  the 
condition  of  aerial  wire  plant  to  determine 
the  need  for  repairs  or  replacements.  (Note 
also  account  603.) 

Moving  aerial  wire  in  connection  with  road 
and  street  changes.  (Note  also  |  81.3-35.) 

Permits  and  prixrUeges  for  maintenance 
work. 

Rearranging  xvlres  on  pins. 

Replacing  minor  items  of  aerial  wire  plant. 
Including  labor  and  material  lued  and  the 
removal  and  recovery  of  the  items  Rtired 
less  salvage  recovered,  except  when  such 
items  are  replaced  through  the  replacement 
of  retirement  units.  (Note  also  i  81J9-25.) 

Restoring  condition  of  aerial  wire  plant 
damaged  by  storms,  fires,  or  other  wMMiftifcXoy, 
(Note  also  I  81.3-25.) 

Testing  for,  locating,  and  clearing  trouble. 
(Note  also  accoxmt  608.) 

Transferring  aerial  wire  in  connection  with 
replacements  of  poles  and  cross  arms. 

Transposing  or  retransposing  existing  aerial 
wire,  including  such  work  for  the  removal  of 
electric  interference  and  for  the  creation  of 
phantom  and  carrier  circxilts  subsequent  to 
the  original  installation  of  xvlres.  (See  also 
note  A  to  this  accoxmt.) 

Work  on  the  property  of  others  in  connec¬ 
tion  with  the  maintenance  of  the  aerial  wire 
plant  of  the  company.  (See  also  note  B  to 
this  accoxmt.) 

Nor  A:  The  coet  of  any  betterments  and 
plant  added  resxilting  from  such  work  oXiaix 
be  Included  in  accoxmt  243. 

Nor  B:  Expenses  on  accoxmt  of  property 
of  others  damaged  in  connection  with  main¬ 
tenance  work  (except  for  the  coet  of  incl- 
dentaUy  repairing  the  property  of  others  in 
the  coxirse  of  such  work)  shaU  be  charged 
to  accoxmt  669. 

Nor  C:  The  coet  of  shop  npaln  and  of 
those  salxrage  adjxistments  which  cannot  be 
practicably  aUocated  hereto.  shaU  be  charged 
to  accoxmt  602:8. 

§  31.602:7  Repairs  of  nnde^^ound 
conduit. 

This  account  shall  include  the  cost 
of  repairing  the  underground  conduit 
plant  and  the  cost  of  maintaining  right 
of  way  therefor. 

IRIIS^ 

(Note  i  81.01-6) 

Gleaning  manholes  and  dxicts.  (See  also 
note  A  to  this  accoxmt.) 

Mbxring  xmdergroxmd  conduit  In  connec¬ 
tion  with  road  and  street  changes.  (Note 
•Iso  1 81.2-25.) 
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RULES  AND  REGULATIONS 


Opening  pavement  and  repaving  In  con¬ 
nection  with  repairs  of  underground  cable 
and  condtilt. 

Permits  and  privileges  for  maintenance 
work. 

Replacing  minor  Items  of  underground 
conduit  plant.  Including  labor  and  material 
used  and  the  removal  and  recovery  of  the 
Items  retired  less  salvage  recovered,  except 
when  such  Items  are  replaced  through  the 
replacement  of  retirement  units.  (Note  also 
i  81.3-26.) 

Restoring  condition  of  underground  con¬ 
duit  plant  damaged  by  storms,  fires,  or  other 
casualties.  (Note  also  I  31.3-25.) 

Work  on  the  pr<^rty  of  others  In  con¬ 
nection  with  the  maintenance  of  the  under¬ 
ground  conduit  plant  of  the  company.  (See 
also  note  B  to  this  accotmt.) 

Non  A:  The  cost  of  cleaning  manholes 
iind  ducts  In  connection  with  construction 
work  and  not  necessary  in  the  maintenance 

operation  of  the  plant  shall  be  Included 
In  the  account  chargeable  with  the  cost  of 
the  construction  work. 

Non  B:  Expenses  on  account  of  property 
of  others  damaged  In  connection  with  main¬ 
tenance  work  (except  for  the  cost  of  Inci¬ 
dentally  repalrl^  property  of  others  In  the 
course  of  such  work)  shall  be  charged  to  ac¬ 
count  669. 

Non  O:  The  cost  of  shop  repairs  and  of 
those  salvage  adjustments  which  cannot  be 
practicably  allocated  hereto,  shall  be  charged 
to  account  602:8. 

§  31.602:8  Shop  repairs  and  salvage  ad¬ 
justments. 

This  account  shall  include  .the  cost 
of  repairs  and  conversions  of  pole  line, 
cable,  aerial  wire,  and  underground  con¬ 
duit  material  which  has  been  removed 
from  plant  and  returned  to  shops  for  re¬ 
pairs.  It  shall  also  include  salvage  ad¬ 
justments  with  respect  to  such  material 
which  cannot  be  practicably  allocated 
to  accounts  602:1  to  602:7,  inclusive. 

§  31.603  Test  desk  work. 

(a)  This  account  shall  include  the 
costs  incurred  by  forces  located  in  cen¬ 
tral  oflSces  and  engaged  in  the  work  of  re¬ 
ceiving  and  recording  reports  of  trouble 
from  subscribers  and  others;  testing 
from  test  desks  to  determine  the  nature 
and  location  of  trouble;  dispatching  re¬ 
pairman  from  test  de^;  testing  from 
test  desks  with  r^airmen  during  the 
course  of  their  work  or  upon  its  comple¬ 
tion  and  making  other  tests  from  test 
desks  to  determine  the  condition  of  the 
plant;  and  testing  from  test  desks  in  the 
course  of  inside  moves  and  rearrange¬ 
ments  of  station  apparatus,  including 
service  regrades. 

(b)  This  account  shall  include  also  the 
cost  of  cable  fault  location  work  per¬ 
formed  at  specially  equipped  test  desks; 
the  cost  of  putting  up  and  taking  down 
leased  toll  circuits;  monitoring,  testing 
and  adjusting  leased  toll  circuits  to 
maintain  such  circuits  in  proper  adjust¬ 
ment;  and  similar  work  in  connection 
with  toll  message  circuits. 

§  31.604  Repairs  of  central  office  ecpiip- 
ment.  - 

(a)  This  account  shall  include  the 
cost  of  repairing  central  office  equip¬ 
ment. 

(b)  This  account  shall  include  also  the 
pay  and  expenses  of  plant  department 
forces  engaged  in  maintaining  and  op¬ 
erating  equipment  for  producing  elec¬ 


tricity  for  transmitting  traffic  and 
operating  signals. 

xnMs 

(Note  131.01-8) 

Adding  acid  and  water  to  batteries  and 
reading  specific  gravity,  current  drain,  and 
voltage  of  batteries. 

Cleaning  equipment. 

Disconnecting  and  reconnecting  ciistomers’ 
lines  In  central  offices  for  temporary  periods 
of  nontise  or  for  nonpayment  of  bills. 

Disconnecting  customers’  lines  In  central 
(ffilces  due  to  termination  of  service. 

B[ou8e  service.  (Note  also  accotmt  707.) 

Lubrication,  adjustment,  and  cleaning  of 
power  eqtilpment,  Includliig  the  lubrication 
and  cleaning  of  drive  motors  and  driving 
mechanism  In  panel  offices. 

Operating  prime  movers,  generators,  and 
motors. 

Rearranging  and  replacing  frame  cross- 
connection  wires.  (See  also  note  A  to  this 
account.) 

Removing  sediment  from  storage  batteries 
and  the  cost  of  repairing  storage  batteries. 
Including  replacement  of  minor  Items. 

Repairing  used  central  office  equipment 
for  reuse. 

Replacement  of  central  office  dry  c^U  bat¬ 
teries. 

Replacing  minor  Items  of  central  office 
equipment.  Including  labor  and  material  used 
and  the  removal  and  recovery  of  the  Items 
retired  less  salvage  recovered,  except  when 
such  Items  are  replaced  through  the  replace¬ 
ment  of  retirement  tmlts.  (Note  also 
4  31.3-25.) 

Starting,  stopping,  and  watching  operation 
of.povrer  equipment. 

Supplies,  such  as  acid,  caustic  soda,  cheese¬ 
cloth,  commutator  paste,  dry  cells,  electro¬ 
lyte,  kerosene,  oU,  and  waste. 

Tools  and  other  Individual  central  office 
equipment — ^Items  of  smaU  value  or  short 
life,  cost  and  repairs  of.  (Note  also  I  81JI- 
30  (d).) 

Training  employees  for  central  office  repair 
work. 

Underlining  switchboard  jacks,  renewing 
switchboard  markings,  and  placing  and 
changing  number  plates  and  designation 
strips,  not  Incident  to  construction.  (See 
also  note  C  to  this  account.) 

Non  A:  The  cost  of  work  on  central  office 
frames  Incident  to  routine  station  and  line 
turnover  and  growth.  Including  the  placing, 
removing,  or  rearrangement  of  cross-connec¬ 
tions  (Including  the  cost,  less  salvage,  of  the 
cross-connection  vdre,  heat  colls,  protector 
blocks,  etc.) .  and  the  opening  and  (doelng  of 
lines  on  the  frame,  may  be  currently  charged 
direct  to  this  account  and,  before  the  close 
of  the  calendar  year,  adjtistment  made  be¬ 
tween  this  account  and  account  231  for  the 
net  Increase  In  central  office  Investment  or 
between  accoimt  221  and  account  171  for  the 
net  decrease  In  such  Investment,  due  to  In¬ 
crease  or  decrease  In  lines. 

Nor  B:  The  pay  and  expenses  of  test-board 
men  and  other  employees  In  central  offices 
engaged  In  testing  circuits  In  connection 
with  the  maintenance  of  plant,  such  as  test¬ 
ing  with  station  repairmen,  cablemen,  etc., 
shall  be  charged  to  account  608.  Similar 
costs  In  connection  with  construction  proj¬ 
ects  shall  be  Included  In  the  telephone  plant 
aocoimts  appropriate  for  the  class  of  plant 
tested. 

Nor  C:  The  pay  of  clerks  of  the  traffic 
department  when  engaged  In  such  work  shall 
be  ffiiarged  to  account  624.  The  cost  of  plac¬ 
ing  number  plates,  designation  strips,  mak¬ 
ing  switchboard  markings,  and  similar  work 
in  connection  with  central  office  construction 
shall  be  Included  In  account  221.  (Note  also 
I  81.6-68.) 

Nor  D:  The  cost  of  power  produced  for 
house  service  purposes  shall  be  charged  to 
account  707  or  other  accotmt,  as  may  be  ap¬ 
propriate. 


Nor  B:  The  cost  of  electricity  purchased 
and  the  cost  of  coal,  gas,  gasdllne,  oil,  and 
other  fuel  used  In  the  generation,  conversion, 
and  storage  of  current  for  transmitting  traffic 
and  operating  signals  shall  be  Included  in 
account  610. 

§  31.605  Repairs  of  station  equipment. 

(a)  This  account  shall  include  the 
cost  of  repairing  station  apparatus,  sta¬ 
tion  connections  and  large  private 
branch  exchanges.  It  shall  also  include 
the  cost  of  replacing  station  apparatus 
(excluding  the  cost  of  material  other 
than  repair  parts)  and  the  cost  of  re¬ 
placing  station  connections  where  serv¬ 
ice  discontinuance  is  not  involved. 

(b)  This  account  shall  include  also 
amortization  of  costs  of  extensive  re¬ 
placements  of  station  apparatus,  inside 
wires,  and  drop  and  block  wires,  which, 
imder  conditions  provided  in  §  31.6-64, 
have  been  included  in  account  138,  “ISx- 
traordinary  maintenance  and  retire¬ 
ments.” 

ITEMS 

(Note  1 31.01-8) 

Changing  type  of  telephone,  such  as  from 
nondial  to  dial  or  from  one  color  to  another. 
Changing  inside  and  drop  and  block  wires. 
Cleaning  station  apparatus  and  large  private 
branch  exchange  equipment. 
Disconnecting  and  reconnecting  customers’ 
lines  at  customers'  premises  to  deny  serv¬ 
ice  provisionally  for  nonpayment  and  to 
restore  service  In  cases  of  provisional 
denials  which  have  not  become  final.  (See 
also  Note  C  to  account  232.) 

House  service  for  public  telephones. 

Inside  moves  (moves  or  relocations  on  the 
same  premises  or  at  the  same  address)  of 
Items  of  station  apparatus.  (See  also  Note 
A  to  this  account.) 

Inspecting,  testing,  and  reporting  on  condi¬ 
tion  of  equipment  to  determine  the  need 
for  repairs  or  replacements.  (See  also 
account  603.) 

Materials  normally  used  as  repair  parts  for 
station  apparatiu. 

Number  plate  changes  not  Incident  to  sta¬ 
tion  connections. 

Removing  sediment  from  and  cleaning  bat¬ 
teries. 

Repainting  and  other  repairs  of  booths,  In¬ 
cluding  those  ovmed  by  others. 

Repairing  used  station  equipment  for  reuM. 
Replacing  defective  station  appartus. 
Replacing  dry-cell  batteries. 

Replacing  minor  items  of  large  inrlvate 
branch  exchanges.  Including  labor  and 
material  used  and  the  removal  and  re¬ 
covery  of  the  Items  retired  less  salvage 
recovered,  except  when  such  Items  are  re¬ 
placed  through  the  replacement  of  retire¬ 
ment  iinlts.  (Note  also  i  31.2-25.) 
Replacing  one  small  private  branch  exchange 
by  another. 

Routine  work  to  prevent  trouble,  such  as 
trimming  trees  to  protect  existing  drop 
and  block  wires. 

Supply  expense  applicable  to  station  appa¬ 
ratus  being  reused. 

Testing  for.  locating  and  clearing  trouble  In 
station  apparatus  and  large  private  branch 
exchanges.  (See  also  account  603.) 

Note  A:  The  accounting  for  station  con¬ 
nections  In  cases  of  customers’  moves  to 
different  premises  or  to  a  different  address 
shall  be  on  the  basis  of  a  retirement  or  a 
disconnection  at  the  old  location  and  an  In¬ 
stallation  or  a  reconnection  at  the  new  loca¬ 
tion. 

Note  B:  Amounts  charged  customers  for 
moves  and  changes  of  station  apparatus  and 
large  private  branch  exchanges  shall  be 
credited  to  account  600  or  to  other  revenue 
accounts  appropriate  for  the  class  of  service 
involved. 


Thursday,  December  5,  1963 

g  31.606  Repairs  of  buildings  and 
grounds. 

Hiis  account  shall  include  the  cost  of 
repairing  buildings  and  grounds,  their 
fixtures  and  appurtenances,  except  as 
provided  in  the  texts  of  the  cleariiig  ac¬ 
counts  with  respect  to  rented  quarters. 
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iquipment,  private  branch  ex-  hereto  shall  be  the  portion  of  the  ter- 
ad  other  station  equipment.  mination  charge  assignable  to  recovery 
Payments  fat  the  Installation  In  of  service  value  loss.  Amounts  thus 
es  of  permanent  power  circuits  charged  to  this  account  shall  be  credited 
icy  use  shall  be  charged  to  the  to  account  171,  “Depreciation  reserve.” 

plant  account.  Payments  to  (Note  also  §  31.02-84.) 

>  with  a  provision  for  relmburse- 

gver  Is  used  shall  be  treated  as  a  §  31.613  Amortization  f>f  intangible 
and  cleared  by  charges  to  this  property, 

other  appropriate  account.  i  i.  n  i.  j 

The  cost  of  power  produced  for  account  shall  be  charged  each 

ce  purposes  shall  be  charged  to  -month  with  the  amount  necessary  to 
1  or  other  account,  as  may  be  cover  such  portions  of  the  lives  of  limited 

term  franchises,  patents,  leaseholds. 
The  pay  and  expenses  of  central  and  similar  intangible  property  included 
engaged  In  tlm  generation,  con-  tjjg  telephone  plant  accounts,  as 

lia™  “Pli-ed  duri**  the  month. 

‘  ®  ‘  Amoimts  so  charged  shall  be  credited  to 

Employment  stabilization.  account  172,  "Amortization  reserve.” 

(a)  This  account  shall  include  §31.614  Amortization  of  telephone 

amounts  systematically  accrued  with  plant  acquisition  adjustment, 

respect  to  maintenance  work  to  be 

nerformed  in  accordance  with  an  em-  This  account  shall  be  charged  or 

Credited  each  month  wlth  such  amounts 
ployment  stabilization  program  designed  ^  authorized  bv  the  Com- 

to  spread  the  total  volume  of  main-  ® 

tenance  work  more  evenly  from  year  ^  ^  inclucled  in  Derating  ex- 

jr  penses  under  a  plan  to  amortize  amounts 

shall  be  made  onlv  after  anoroval  ^  account  100.4,  “Telephone  plant  ac- 

quisition  adjustment.”  Amounts  so  en- 
by  this  Commit  on  of  the  company  s  ^  ^  charged  or  credited,  as 

emplosrment  stabilization  program,  the  *^*'^'*  w  ao 

plan  of  administration  of  the  program.  ^ 

the  character  of  the  work  to  which  sums  ^e  chS^^or  cre^d^Si^oimts^ 
accrued  may  subsequently  be  applied,  and  “  amounts  de 

the  amount  of  the  monthly  or  annual  “  5  31.100.4(c)(3). 

accruals  for  stabilization  purposes.  traffic  expenses 

(b)  Amounts  charged  to  this  account  „  *>1  ^  i 

-  --  -  8  31.621  Uen^al  traffic  superviMon. 

This  account  shall  include  the  pay,  of¬ 
fice,  traveling,  and  other  expenses  of 
officers  directly  in  chaise  of  the  genersd 
supervision  of  traffic,  either  for  the  corn- 
work  shall  be  charged  to  the  appropriate  pany  as  a  whole  or  a  territorial  subdivi¬ 
sion;  also  the  pay  and  expenses  of  their 
assistants  and  office  forces. 

"Emplo3anent  stabiliiation  iixks 

shall  be  charged  with  an 

lual  to  the  cost  of  such  work.  (Note  1 81.01-8) 

g^m  .  .  Houm  service.  (Note  also  account  707.) 

Other  maintenance  expenses.  ueHleal  examiners  and  their  assistants, 

X)unt  shall  include  all  main-  welfare  supervisors,  and  nurses  engaged  In 
xpenses  not  properly  charge-  traffic  department,  pay  and  expenses  of. 
ler  a(;counts  ^  ^  account.) 

Office  supplies. 

DEPRECIATION  AND  AMORTIZATION  EXPENSES  Postage,  printing,  and  stationery. 

fi  rx _  •  •  Preparing  tariff  and  route  data,  traffic  de- 

8  di.ouu  oeprecution.  partmenfs  expenae  of.  (See  also  note  B  to 

This  account  shall  include  the  amount  account.) 

Bepalrs  of  furniture  and  office  equipment, 
and  cost  and  repairs  of  individual  items  of 
small  value  or  short  life. 

Traffic  superintendents,  managers,  chiefs, 
supervisors,  and  engineers,  pay  and  expenses 
of.  (See  also  note  C  to  this  account.) 
Traveling  expenses. 

Nor  A:  The  pay  and  expenses  of  physicians 
and  nurses  engaged  tn  work  such  as  conduct¬ 
ing  physical  examinations  of  employees  tor 
all  departments,  giving  general  health  advice, 
providing  first-aid  treatment,  supervising 
and  investigating  sickness  cases,  and  In  other 
portion  of  the  service  value  of  telephone  general  r^ef  activities  shall  be  charged  to 
~  account  673.  The  pay  of  nurses  amlgned  to 

operators*  quarters  shall  be  charged  to  aCK 
count  636. 

NOr  B:  The  traffic  department's  propor¬ 
tion  of  the  expenae  of  printing  and  district¬ 
ing  tariff  and  route  data  shall  be  charged  to 
account  fi3D. 


(Note  I  31.01-8)  Nor  A 

Changing  location  of  partitions.  (See  also  central  ol 
note  A  to  this  account.) 

Maintaining  public  improvements,  includ-  approprla 
Ing  assessments  covering  such  work.  others  ma 

Maintaining  yards  and  grounds,  including  naent  as  i 
their  fences,  shrubbery,  sidewalks,  and  prepayme 
sewers.  account  o 

Minor  improvements  to  leased  buildings,  nor  B 
quarters,  and  grounds.  (Note  also  I  81.3-33.)  house  ser 
Repainting  and  repapering  buildings,  in-  account 
eluding  redecorating  interiors  of  buildings,  approprla 
Repairing  building  machinery,  fixtures.  Nor  C 
appurtenances,  and  appliances,  sucl  as  ele-  office  fore 
vators.  plumbing,  and  equipment  for  heat-  version,  ai 
Ing.  lighting,  and  ventilating.  shall  be  c 

Repairing  rented  buildings,  quarters,  and  » 
grounds,  except  when  the  rented  property  ^  oi.oii 
Is  used  in  operations  the  expense  of  which 
is  chargeable  to  the  clearing  accounts. 

Replacing  and  repairing  awnings,  screens, 
window  shades  and  ventilators,  storm  doors, 
storm  windows,  movable  pai^tlons,  and 
elitiiisr  movable  minor  items  of  buildings. 

(See  also  note  B  to  this  account.) 

Replacing  mlnm  items  of  buildings,  In- 
dudlng  labor  and  material  used  and  the  to  year.  Charges  to  this 
ramoval  and  recovery  of  the  items  retired  -  - 
IMS  salvage  recovered,  except  when  such 
items  are  replaced  through  the  replacement 
of  retirement  units.  (See  also  f  81il-25  and 
note  C  of  this  accotmt.) 

Restoring  condition  of  buildings  or  grounds 
damaged  in  the  course  of  repedrs,  replace¬ 
ments,  additions,  or  betterments.  (See  also 
note  C  to  this  account.) 

Nor  A:  The  cost  of  any  substantial  in¬ 
crease  or  decrease  in  partitions  resulting 
from  such  changes  shall  be  charged  or  2.73 
credited,  as  appropriate,  to  account  313. 

Nor  B:  When  partitions  of  a  movable  type 
(for  example,  steel  and  glass,  or  wood  and 
glass)  are  replaced  by  partitions  of  a  per¬ 
manent  type  (for  example,  terra  cotta)  or 
vice  versa,  the  costs  involved  shall  be  ac-  maintenance  expense  accounts.  Concur- 
counted  for  through  the  telephone  plant  rently,  this  account  shall  be  credited  and 
and  depreciation  reserve  accovmts.  account  173 

Nor  C;  The  cost  of  minor  building  al-  *» 

twations  incident  to  the  installation  of 
central  office  equipment,  such  as  opening 
and  closing  holes  in  oeUln^,  partitions,  walls, 
and  floors  to  permit  Installation  of  equip¬ 
ment,  power  conduit  and  wiring,  shall  be 
ehari^  to  account  331. 

Nor  O:  The  cost  of  initial  improvements 
(including  repairs,  rearrangements,  plant 
added,  and  betterments)  In  the  preparation 
for  service  of  either  rented  or  purchased 
buildings  or  groimds  shall  be  charged  to  ac¬ 
count  211  or  account  213,  as  appropriate,  ex- 
c^t  that  when  the  Improvements  to  leased  of  depreciation  charges  iqiplicable  to 
property  are  of  relatively  minm  cost  or  short 
life  or  the  period  of  the  lease  is  less  than  1 
year,  the  cost  shall  be  charged  to  the  account 
tiuffgeable  with  the  cost  of  repairs  of  such 
propoty.  (Note  also  I  81.3-33.) 

Nor  E:  The  cost  of  repairs  to  buildings 
and  grounds  classable  tmder  account  103 
shall  be  charged  to  account  815. 

(Sections  31.608  and  31.600  foUow 
i  31.612.) 

.  §  3L610  Ma  intaining  transmission 

***^'***^*  plant  retired,  carried  in  account  138, 

This  account  shall  include  the  cost  "EIxtraordinary  maintenance  and  retire- 
(tt  power  for  transmittinff  traffic  and  ments,”  which  by  specific  authority  of 
operating  signals.  It  shall  Include  the  this  Commission  shall  be  charged  to 
0^  of  electricity  purchased  and  Uie  cost  operating  expenses  for  the  period.  (Note 
01  coal,  gas,  gasoline,  oil.  and  other  fuel  also  i  31.02-83  and  account  138.) 
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RULES  AND  REGULATIONS 


Non  C:  The  cost  of  trafBe  engineering  ap¬ 
plicable  to  construction  shall  be  credited  to 
this  account. 

§  31.622  Service  inspection  and  cus¬ 
tomer  instruction. 

(a)  This  account  shall  include  the  pay, 
office,  traveling,  and  other  expenses  of 
service  observation  forces.  It  shall  in¬ 
clude  also  the  expense  of  inspecting  and 
directly  supervising  private  branch  ex¬ 
change  service. 

(b)  This  account  shall  also  be  charged 
with  the  expense  of  instructing  custom¬ 
ers  in  methods  of  placing  calls,  including 
instruction  in  the  use  of  dial  equipment. 
(See  also  note  A  to  this  account.) 


(Note  I  81.01-S) 

Card  notices  and  other  Uterature  for  In¬ 
struction  of  customers  In  use  of  dial  equip¬ 
ment. 

Bmploimient  and  training  of  private 
branch  exchange  operators  apart  from  the 
regular  emplosrment  and  training  of  op¬ 
erators. 

House  service.  (Note  also  account  707.) 

Investigation  and  adjustment  of  traffic 
service  complaints.  (See  also  note  B  to  this 
account.) 

Malting  test  calls. 

Observation  of  handling  of  traffic  by  opera¬ 
tors.  (See  also  note  O  to  this  aoooimt.) 

Observation  of  accuracy  of  measured  serv¬ 
ice  charges. 

Office  supplies. 

Postage,  printing,  and  stationery. 

Private  branch  exchange  service  super¬ 
visors.  pay  and  expense  of. 

.  Repairs  of  furniture  and  office  equipment, 
and  cost  and  repairs  of  Individual  Items  of 
small  value  or  short  life. 

Stop  watches,  repairs  of. 

Summarlaatlon  of  service  observation  data. 

Traveling  expenses. 

Nora  A:  The  expense  of  Instructing  cus¬ 
tomers  In  the  use  of  station  equipment  In 
the  course  of  station  Installation  activities 
shaU  be  Included  In  the  accounts  charged 
with  the  cost  of  such  activities. 

Nor  B:  The  reccnrdlng  and  adjustment  of 
traffic  service  complaints  performed  by  op¬ 
erating  forces  In  the  course  of  completing 
calls  shall  be  Included  In  account  634. 

Nora  O:  The  pay  of  operators,  supervisors, 
and  other  employees  In  central  office  operat¬ 
ing  rooms  engaged  In  llstenlng-ln  work  In 
connection  with  coaching  operators  shall  be 
charged  to  account  624. 

§31.624  Operators*  wages. 

(a)  This  account  shall  include  the  pay 
of  chief  operators,  assistant  chief  op¬ 
erators,  monitors,  supervisors,  ticket 
distributors,  switchboard  operators,  in¬ 
formation  operators,  directory  opera¬ 
tors,  private  branch  exchange  opera¬ 
tors,  telegraph  operators,  teletjrpewriter 
operators,  operators  employed  in  quot¬ 
ing  toll  rates  and  chaises,  listening-in 
work  in  connection  with  coaching  op¬ 
erators,  helping  subscribers  to  place 
and  complete  calls  together  with  the 
incidental  recording  of  subscribers’ 
complaints,  operating  telephotc^aphic 
equipment,  and  all  other  operators  em¬ 
ployed  in  the  operation  of  central  office 
and  private  branch  exchange  equipment. 

(b)  This  account  shall  include  also  the 
pay  of  clerks,  stenograidiers.  and  mes¬ 
sengers  engaged  in  line  assignments,  peg 
counts,  message  register  readings,  plug 
counts,  preparing  time  or  attendance 
records,  pay  rolls.  Intercepting  records, 
panel  and  jack  records,  line  and  station 


reports,  delivering  messages  or  notifying 
persons  of  calls,  and  similar  traffic  woiic 
performed  in  central  offices  or  central¬ 
ised  outside  of  central  (Offices.  It  shall 
include  the  pay  of  such  employees  while 
engaged  in  underlining  switchboard 
Jacks  and  placing  and  changing  number 
plates  and  designation  strips. 

Nora  A:  The  pay  of  operators  at  public 
telephone  itatlons  ehall  be  charged  to  ac¬ 
count  632. 

Nora  B:  CommlBSlons  or  agency-contract 
allowances  paid  to  exchange  agents  or  man¬ 
agers  In  lieu  of  salary,  operating  expenses, 
etc.,  shall  be  equitably  apportioned  to  con¬ 
struction,  maintenance,  traffic,  commercial, 
or  other  accounts  affected. 

Nora  C;  The  pay  and  expenses  of  opera-, 
tors,  supervisors,  chief  operators,  etc.,  whUe 
attending  supplemental  training  or  post¬ 
graduate  operating  schools  shall  be  charged 
to  account  627.  • 

§  .31.626  Rest  and  lunch  rooms. 

This  account  shall  include  the  cost  of 
operating  rest  and  lunch  rooms  for  cen¬ 
tral  office  employees,  including  the  (iost  of 
meals  provided  for  such  employees.  This 
includes  the  cost  of  operating  such  facil¬ 
ities  as  rest  rooms,  quiet  rooms,  reading 
rooms,  medical  rooms,  locker  rooms, 
check  rooms,  sleeping  rooms,  and  dormi¬ 
tories.  Creciit  to  this  account  amounts 
received  for  meals  served. 


(Note  I  81.01-8) 

Bedding. 

Dishes. 

Bectrlc  power  for  co(dclng,  refrigeration, 
or  operating  kitchen  eqtilpment. 

Food  supplies. 

Fuel  for  cooking. 

Handling  mrders  and  bills  for  supplies. 

House  service.  (Note  also  account  707.) 

Ice  for  refrigeration. 

Laundry. 

Linen. 

Lunch-room  managers,  cooks,  cashiers, 
waiters,  and  kitchen  helpers,  pay  and  ex¬ 
penses  of. 

Ifedleal  supplies.  Including  first-aid  ma¬ 
terials,  used  In  operators*  quarters. 

Newspapers,  magaxines,  and  phonograph 
records. 

Nurses,  matrons,  and  attendants  for  op¬ 
erators’  quarters,  pay  and  expenses  of. 

Postage,  printing,  and  stationery. 

Repairs  of  furniture  and  equipment,  and 
cost  Mid  repairs  of  Individual  Items  of  small 
value  or  short  life. 

Silverware. 

Uniforms. 

Nora:  The  net  cost  at  operating  central 
office  rest  and  lunch  rooms  used,  except  in¬ 
cidentally.  by  other  than  employees  o<  the 
traffic  department  shall  be  apportioned  on 
an  equitable  basis  to  the  departments  bene¬ 
fited. 

§  31.627  Operators*  employment  and 
training. 

This  account  shall  include  expenses 
incurred  in  the  employment  and  train¬ 
ing  of  operators  whether  or  not  a  school 
is  maintained. 


(Note  I  81.01-8) 

Advertising  for  operators,  cost  of. 

Amounts  paid  employees  for  securing  new 
operators. 

Pay  and  expenses  of  employees  engaged  in 
the  employment  of  operators  and  In  Inter¬ 
viewing  applicants. 

Pay  and  expenses  of  Instructors,  messen¬ 
gers.  personnel  supervisors,  etc.,  in  schools. 


Pay  of  operators,  supervisors.  Chief  opera¬ 
tors,  etc.,  attending  supplemental  training 
or  post-graduate  courses. 

Pay  of  student  operators  rendering  no  serv¬ 
ice. 

Postage,  printing,  and  stationery. 

Repairs  of  fumitvire  and  office  equipment, 
and  cost  and  repairs  of  Individual  Items  of 
small  value  or  Short  life. 

Supplies  for  employment  and  school  work. 

Traveling  expenses. 

Nora:  The  cost  of  house  service  for  op¬ 
erators’  schools  shall  be  charged  to  account 
680.  (Note  also  account  707.) 

§  31.629  Central  office  stationery  and 
printing. 

This  account  shall  include  the  cost 
of  postage,  printing,  and  stationery 
for  use  in  central  offices  except  as  pro¬ 
vided  for  elsewhere. 


(Note  1 81.01-8) 

Office  supplies. 

Postage  on  ttdl  tickets  forwarded  by  con¬ 
necting  ctxnpanles. 

Postage  on  toll  tickets  from,  central  offloes 
to  accotmtlng  offices. 

Printing  and  distributing  tariff  and  routs 
data,  traffic  department’s  proportion  of  cost 
of.  (See  also  note  A  to  this  account.) 

Printing  directories  of  telephone  numbscs 
by  street  addresses,  traffic  department's  ex¬ 
pense  of.  (See  also  note  B  to  this  account.) 

Tickets  and  other  central  office  statlonw; 
and  supplies  fiurnlshed  connecting  com¬ 
panies. 

TDU  tickets. 

Nora  A:  The  expense  of  preparing  tariff  and 
route  data  Incurred  by  the  traffic  department 
shall  be  charged  to  accoimt  631. 

Nora  B:  Hie  cost  of  such  directories  pre¬ 
pared  by  the  directory  department  shall  be 
charged  to  account  649. 

§  31.630  Central  office  house  service. 

This  account  shall  include  the  cost  of 
light,  heat.  Janitor  service,  and  other  care 
of  central  office  traffic  quarters  except  as 
provided  in  account  626,  “Rest  and  lunch 
rooms."  (Note  also  account  707.) 


(Note  1 81.01-8) 

Electricity  for  elevators,  fans,  lights,  and 
ventilators.  (See  also  note  A  to  this 
account.) 

Fuel,  lee,  towels,  water,  toilet,  and  othw 
supplies. 

Nora  A:  The  cost  of  electricity  used  In  con¬ 
nection  with  central  office  equipment  Instil¬ 
lation  shall  be  charged  to  account  331. 

Nora  B:  The  cost  of  house  service  for  osn- 
tral  office  plant  quarters  Xhall  be  charged  to 
account  604  or  to  an  appropriate  clMitsf 
account. 

§  31.631  Miscellaneous  central  office  ex¬ 
penses. 

This  account  shall  include  the  cost 
of  operating  central  offices  not  charge¬ 
able  to  other  accounts. 


(Note  |8lf)l-8) 

Board  and  lodging  for  operators. 

Clothing  furnished  cqiierators  in  emergen¬ 
cies. 

Films  for  message  register  readings. 

Laundry  of  equipment  used  by  operatoca 

Messenger  service.  (See  also  note  A  to 
this  account.) 

Paint  brushes,  paint,  and  other  artlolM 
used  by  traffic  employees  In  swltCbboMd 
markings. 

Photographic  supplies  for  telephotofrapiili 
work. 
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Bent  of  typewriters  for  central  offices. 
Repairs  of  furniture  and  office  equipment, 
and  cost  and  repairs  of  Individual  Items  of 
ifTWftii  value  or  short  life  used  In  central  office 
operating  quarters.  (See  also  note  B  to  this 
account.) 

Time  service  furnished  the  company  by 
others. 

Transportation  for  divided  tour  operators. 
Traveling  expenses  of  employees  whose  pay 
Is  chargeable  to  account  024. 

NoTX  A:  The  pay  of  company  employees 
engaged  In  central  office  messenger  urvlce 
shall  be  charged  to  account  624. 

Nors  B:  Repairs  of  fumltvire  and  office 
equipment  and  the  cost  and  repairs  of  Indi¬ 
vidual  Items  of  small  value  or  short  life  used 
in  central  office  plant  quarters  shall  be 
charged  to  account  604  or  to  an  appropriate 
clearing  account.  Such  costs  for  Items  used 
In  rest  and  lunch  room  quarters  shall  be 
charged  to  account  626,  and  those  for  Items 
used  In  operators’  employment  and  school 
quarters  shall  be  charged  to  account  627. 

§  31.632  Public  telephone  expenses. 

This  account  shall  include  all  traffic  ex¬ 
penses,  except  central  office  operating 
expenses.  Incurred  in  connection  with 
the  operation  of  public  telephones, 
ixmss 

(Note  181.01-8) 

Attendants,  clerks,  messengers,  and  op¬ 
erators  at  pubUo  telephones,  pay  and  ex¬ 
penses  of. 

Employees  engaged  In  direct  supervision 
of  the  operation  of  public  telephone  service, 
pay  and  expenses  of. 

Instruction  cards  for  booths. 

Postage,  printing,  and  stationery. 

Repairs  of  fumltiure  and  office  equipment 
used  at  public  telephone  locations  and  cost 
and  repairs  of  Individual  items  of  small 
value  or  short  life.  (Note  also  i  81.2-20 
(d).) 

Traveling  expenses. 

Uniforms. 

Note:  Commissions,  percentages  of  re¬ 
ceipts,  and  flat  sums  paid  for  occupancy 
privileges  for  pubUc  telephones  shaU  be 
charged  to  account  648.  House  service  with 
respect  to  public  telephones  shall  be  charged 
to  account  605. 

§  31.633  Other  traffic  expenses. 

This  account  shall  include  all  traffic 
expenses  not  properly  chargeable  to 
other  accounts. 

Nor  A:  Rent  paid  for  central  offices  shall 
be  charged  to  account  671. 

Nor  B:  Traffic  expenses  Inctirred  In  the 
operation  of  special-type  equipment,  such 
SB  public-address  systems,  telephotographie, 
radio  broadcasting  and  receiving,  motion- 
picture  and  pulfllc-demonstratlon  equlp- 
xaeut,  shall  be  charged,  so  far  as  practicable, 
to  the  traffic  expense  accounts  provided  for 
the  expenses  of  regular  telephone  operations. 

§  31.634  Joint  traffic  expenses — Dr. 

This  account  may  include  amounts 
payable  to  other  telephone  companies  for 
Joint  expenses,  as  provided  in  9  31.6-62. 

§  31.635  Joint  traffic  expenses — Cr. 

This  account  may  include  amounts  re¬ 
ceivable  from  other  telephone  companies 
for  Joint  traffic  expenses,  as  provided 
in  9  31.6-62. 

COmCBRCXAL  EXPENSES 

§  31.640  General  commercial  adminis¬ 
tration. 

This  account  shall  include  the  pay, 
office,  traveling,  and  other  expenses 


of  officers  directly  in  charge  of  the  gen¬ 
eral  administration  of  the  commercial 
department  either  for  the  company  as  a 
whole  or  a  territorial  subdivision;  also 
the  pay  and  expenses  of  their  assistants 
and  office  forces. 

ITEMS 

(Note  §81.01-8) 

Commercial  surveys,  forecasts,  rate-plan 
studies,  and  development  studies.  (See  also 
note  B  to  this  account.) 

General,  division,  and  district  commercial 
managers,  supervisors,  superintendents,  and 
engineers,  pay  and  expenses  of.  (See.  also 
notes  A  and  B  to  this  aocoimt.) 

House  service.  (Note  also  account  707.) 

Office  supplies. 

Postage,  printing,  and  stationery. 

Preparing,  printing,  and  distributing  tariff 
and  route  data,  commercial  department’s  ex¬ 
pense  of. 

Repairs  of  fiunlture  and  office  equipment, 
and  cost  and  repairs  of  Individual  Items  of 
small  value  at  short  life. 

Traveling  expenses. 

Nor  A:  The  pay  and  expenses  of  an  em¬ 
ployee  engaged  In  direct  supervision  of  com¬ 
mercial  activities,  the  cost  of  which  la  pro¬ 
vided  for  in  speciflc  accounts,  such  as  a  man¬ 
ager  in  direct  charge  of  local  commercial 
operations,  an  advertising  manager,  a  sujier- 
visor  in  direct  charge  of  a  group  of  salesmen, 
a  directory  manager,  or  a  representative  in 
charge  of  connecting  company  relations, 
shall  be  charged  to  the  account  or  accounts 
provided  for  such  costs. 

Nor  B:  ’The  cost  of  commercial  engineer¬ 
ing  applicable  to  construction  shall  be 
credited  to  this  account. 

§  31.642  Advertising. 

This  account  shall  include  expenses 
incurred  in  commercial  advertising  ac¬ 
tivities,  including  expenses  incurred  in 
giving  public  demonstrations  of  tele¬ 
phones.  switchboards,  etc. 

TRMS 

(Note  1 81.01-8) 

Announcements  of  rate  changes.  (See  also 
note  A  to  this  accoimt.) 

Commercial  advertisements  In  newspiqiera 
and  magazines.  (See  also  note  A  to  this 
account.) 

Commercial  advertising  matter  such  as 
posters,  bulletins,  booklets,  and  related  Items. 
(See  also  note  A  to  this  account.) 

Electric  current  consumed  In  Illuminating 
pubUc  telephone  signs. 

Exhibits  In  connection  with  Industrial  ex¬ 
positions,  expenses  of.  (See  also  note  B  to 
this  accoxmt.) 

House  service.  (Note  also  accoimt  707.) 

Lecture  and  demonstration  toun  for  pro¬ 
motion  purposes.  (See  also  note  B  to  this 
account.) 

Managers  and  their  office  forces  in  charge  of 
advertising  and  publicity,  pay  and  expenses 
of. 

Motion  pictures. 

Office  supplies. 

Postage,  printing,  and  stationery. 

Promotional  advertising  In  the  company’s 
directories,  such  as  colored  page  Inserts,  when 
additional  printing  and  binding  costs  are 
Incurred. 

Radio  programs. 

Repalra  of  furniture  and  office  equipment, 
and  cost  and  repaln  of  Individual  Items  of 
small  value  or  short  life. 

’Traveling  expenses. 

Window  dismays. 

Nor  A:  ’The  cost  of  newspaper  advertise¬ 
ments,  literature,  etc.,  other  than  for 
commercial  advertising  purposes,  such  as  ad¬ 
vertisements  of  stock  and  bond  issues,  adver¬ 


tising  for  operators,  notices  of  dividends 
declared,  and  advertisements  for  sale  of  di¬ 
rectory  advertising,  or  to  popularize  and 
Increase  use  of  classlfled  sections  of  direc¬ 
tories,  shall  be  charged  to  the  accounts  ap¬ 
propriate  for  such  costs. 

NorB:  The  pay  and  expenses  of  employees 
performing  incidental  services  In  connection 
with  Industrial  exhibits  and  public  demon¬ 
strations  of  telephones,  switchboards,  etc., 
shall  be  Included  In  the  accounts  chargeable 
with  the  pay  and  expenses  of  the  employees’ 
r^^ar  activities.  (Note  also  I  81.6-68.) 

Nor  C:  The  cost  of  flags,  bunting,  and 
similar  expenses  of  decorating  buildings  shall 
be  charged  to  account  707  or  to  the  appro¬ 
priate  expense  accovmt  of  the  department 
concerned. 

§31.643  Sales  expense. 

This  account  shall  include  expenses 
incurred  in  canvassing  for  new  business 
or  for  changing  or  renewing  existing 
service,  also  in  interviewing  customers 
for  promoting  the  further  use  of  service. 

ITEMS 

(Note  1 81.01-8) 

Canvassers  and  salesmen,  pay  and  expenses 
of.  (See  also  note  to  this  account.) 

Canvassing  for  purpose  of  regrading  service 
or  for  sale  of  additional  service. 

Commercial  service  studies  of  subscribers’ 
service. 

House  service.  (Note  also  account  707.) 
Office  supplies. 

Postage,  printing,  and  stationery. 

Repalra  of  furniture  and  office  equipment, 
and  cost  and  repalra  of  Individual  Items  of 
small  value  or  short  life. 

Traveling  expenses. 

Nor:  The  pay  and  expenses  of  employees 
engaged  In  securing  advertisements  for  direc¬ 
tories  shall  be  charged  to  account  132  or 
account  649,  as  may  be  appropriate. 

§  31.644  Connecting  company  relations. 

This  account  shall  include  expenses 
incurred  in  developing  the  interchange 
of  business  and  other  promotion  of 
relations  with  connecting  companies. 
This  includes  the  pay  and  expenses  of 
commercial  representatives  and  their 
office  forces  engaged  in  the  negotiation 
or  revision  of  traffic  agreements,  assist¬ 
ing  connecting  companies  in  the  develop¬ 
ment  of  toll  business  and  similar  promo¬ 
tion  of  relations  with  connecting  com¬ 
panies. 

ITEMS 

(Note  I  81.01-8) 

Connecting  company  agents  or  represent¬ 
atives  and  their  oflioe  forces,  pay  and  ex¬ 
penses  of. 

House  service.  (Note  also  account  707.) 
Office  supplies. 

Postage,  printing,  and  stationery. 

Repalra  of  furniture  and  office  equipment, 
and  cost  and  repalra  of  Individual  items  of 
small  value  or  short  life. 

Traveling  expenses. 

§  31.645  Local  commercial  operations. 

This  account  shall  include  the  pay,  of¬ 
fice,  traveling,  and  otiier  expenses  of  em¬ 
ployees  engaged  in  local  commercial 
operations  other  than  promotion  or  di¬ 
rectory.  This  includes  employees  of 
business  and  collection  offices  engaged  in 
preparing,  changing,  and  handling  con¬ 
tract  or  service  orders,  collating  reve¬ 
nues,  and  handling  miscellaneous  com- 
merical  relations  with  customers. 
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ima 

(Note  i  81X>l-8) 

Bad^. 

Businees  oiSce  signs  on  windows,  doors, 
etc. 

Coln-bos  collectors,  guards  and  supwslsors 
of  coin-box  collections,  pay  and  expenses  of. 

Customers’  accovmts,  cost  of  keeping  and 
billing,  when  performed  in  the  course  of 
local  commercial  operations.  (See  also  note 
C  to  this  account.) 

Fees  paid  banks  or  others  for  collection  of 
cmtomm’  bills.  (For  law  expenses  see  ac¬ 
count  664.) 

House  senrice.  (Note  also  account  707.) 

Managers  In  charge  of  local  commercial 
operations,  supervisors,  countermen,  book¬ 
keepers,  cashiers,  clerks,  and  collectors,  pay 
and  expenses  of.  (See  also  note  C  to  this 
account.) 

Office  supplies. 

Postage,  printing,  and  stationery. 

Bepalrs  of  furniture  and  (ffilce  equipment, 
and  cost  and  repairs  of  Individual  Items  of 
small  value  or  short  Ike. 

Traveling  expenses. 

Nor  A;  This  account  shall  Include  the  en¬ 
tire  pay  and  expenses  of  employees  In  busi¬ 
ness  offices  who  are  only  Incidentally  en¬ 
gaged  In  promotion  or  directory  work.  If 
such  employees  are  assigned  all  or  a  part  of 
their  time  to  promotion  or  directory  work, 
equitable  portions  of  their  pay  and  expenses 
■ball  be  charged  to  the  accounts  provided 
for  such  expenses.  (Note  also  S  31.6-63.) 

Nor  B:  The  cost  of  duplicating,  recordhig. 
and  handling  contract  or  service  orders  after 
preparation  by  the  commercial  department 
ahaB  be  charged  to  the  accounts  of  the  de¬ 
partment  Incurring  the  expense. 

Nor  C:  When  customers’  accounts  are  kept 
and  bills  rendered  by  the  accoimtlng  de¬ 
partment,  the  expense  Involved,  Including 
pay  and  expenses  of  bookkeepers  and  clerks, 
shall  be  charged  to  account  663. 

§  31.648  Public  telephone  commissions. 

This  account  shall  include  amounts 
paid,  either  in  the  form  of  percentages 
of  receipts,  flat  amounts  deducted  from 
receipts  or  other  specifled  sums,  to  the 
owners  or  tenants  of  premises  upon  which 
attended  and  nonattendcd  public  and 
semipublic  telephone  stations  are  lo¬ 
cated,  as  general  compensation  for  occu¬ 
pancy  privileges,  light,  heat,  attendance, 
and  all  services  rendered  incident  to  the 
furnishing  of  service  from  such  stations. 

Nor:  The  pay  of  operators  and  other  at¬ 
tendants  employed  by  the  company  at  public 
telephone  stations  shall  be  charged  to  ao- 
ooimt  632. 

§  31.649  Directory  expenses. 

This  account  shall  include  expenses 
incurred  in  preparing  copy,  printing, 
binding,  and  distributing  directories, 
and  the  cost  of  securing  advertise¬ 
ments  for  directories.  It  shall  include 
also  the  cost  of  directories  of  other 
companies  purchased  for  the  use  of 
the  company  or  for  distribution  or 
sale  to  its  customers.  This  account 
shall  be  credited  with  amounts  re¬ 
ceived  as  salvage  on  old  directories. 
(Note  also  account  132.) 

IRKS 

(Note  131.01-8) 

Advertisements  for  promotion  of  directory 
advertising. 

Commissions  paid  employees  or  agents  for 
securing  directory  advertisements. 

Directory  covers. 

Directory  managers,  clerks,  advertising 
salesmen,  and  other  employees  of  the  direc¬ 
tory  department,  pay  and  expenses  of. 


House  service.  (Note  also  account  707.) 

Maintaining  directory  delivery  records. 

Office  supplies. 

Official  branch  exffiiange  directories  pre¬ 
pared  by  directory  department,  cost  of. 

Postage,  printing,  and  stationery. 

Preparing  and  printing  special  editions  of 
directories.  Including  addenda  thereto,  by 
the  directory  department  for  use  of  traffic 
department.  (See  also  note  C  to  this  ac¬ 
count.) 

Preparing  and  printing  street  address,  toll 
and  other  special  directories.  Including 
addenda  thereto,  by  directory  department. 
(See  also  note  C  to  this  account.) 

.  Repairs  of  fumltxu'e  and  office  equipment, 
and  cost  and  repairs  of  Individual  Items 
of  small  value  or  short  life. 

Transportation  and  distribution  of  direo- 
toiies,  cost  of. 

Traveling  expersos. 

Nor  A:  All  directory  expenses  may  be 
initially  charged  to  account  132,  but  shall 
be  cleared  to  account  640  dtuing  the  months 
to  which  such  expenses  apply. 

Nor  B:  Receipts  from  the  sale  or  furnish¬ 
ing  of  new  directories,  either  of  a  company’s 
own  Issue  or  directories  purchased  from 
others,  shall  be  credited  to  account  523. 

Nor  C:  When  such  directories  are  pre¬ 
pared  and  Issued  by  the  traffic  department, 
the  costs  Involved  shall  be  Included  In  the 
appropriate  traffic  expense  accounts. 

Nor  D:  Any  additional  printing  and 
binding  costs  incurred  on  account  of  the 
company’s  promotional  advertising  In  Its 
directories,  such  as  colored  page  Inserts,  shall 
be  charged  to  account  642. 

§  31.650  Other  commercial  expenses. 

This  account  shall  include  all  commer¬ 
cial  expenses  not  properly  chargeable  to 
other  accounts.  It  shall  Include  any  defi¬ 
nitely  known  amounts  of  losses  of  reve¬ 
nue  collections  due  to  fire  or  theft,  (a) 
at  customers’  coin-box  stations,  (b)  at 
public  or  semipublic  telephone  stations, 
(c)  in  the  possession  of  collectors  en 
route  to  coUection  offices,  (d)  on  hand  at 
collection  offices,  and  (e)  between  collec¬ 
tion  offices  and  banks. 

Nor  A:  Rent  paid  for  commerelal  offices 
shall  be  charged  to  account  671. 

Nor  B:  Commercial  expenses  Incurred  In 
connection  with  public  demonstrations  and 
such  services  as  public  address  and  telephoto¬ 
graph  opentlons  shall  be  charged,  so  far  as 
practicable,  to  the  commercial  expense  ac¬ 
counts  provided  for  the  expenses  of  regular 
telephone  operations. 

GXNER  \L  OTFICE  S/.LAklES  AKb  EXPINSES 
§  31.661  Executive  department. 

This  account  shall  include  the  pay,  of¬ 
fice,  traveling,  and  other  expenses  of  offi¬ 
cers  who  are  engaged  in  the  general 
administration  or  management  of  the 
company,  or  its  affairs  in  a  territorial 
subdivision;  also  the  pay  and  expenses  of 
their  assistants  and  office  forces. 

This  accoimt  shall  be  charged  also  with 
salaries,’ fees,  and  expenses  other  than 
law  expenses,  of  receivers. 

ovnexas  amd  xxcpxjOTkr 
(Note  S  31.01-8) 

Chairman  of  the  board  of  dlrectora. 

.  Managers — general  and  division. 

President. 

Receiver. 

Secretary. 

Vice  president. 

Assistants  authorised  to  set  for  offleen  of 
executive  department. 

Office  and  staff  forces  (e.  g..  staff  assistants, 
secretaries.  stenogRphen,  clerks,  mnsssngen, 
office  boys,  etc.)  of  officers  and  employees  of 
executive  department. 


xxpswsxs  am  sovplxxs 
(Note  i  31.01-8) 

AutomobUe  service.  Including  charges 
through  clearing  account  702. 

Books  and  periodicals  for  office  use. 

House  service.  (Note  also  accoimt  707.) 

Meals,  Including  payments  therefor  on  ac¬ 
count  of  overtime  work. 

Membership  fees  and  dun  of  officers  and 
employees  In  trade,  technical,  and  profes¬ 
sional  associations. 

Office  supplies. 

Postage. 

Printing. 

Repairs  of  furniture  and  office  equipment, 
and  cost  and  repairs  of  individual  items  of 
small  value  or  short  life. 

Stationery  supplln. 

Telephone  and  telegraph  service,  amounts 
pr.id  others  for. 

Traveling  expensn. 

§  3 1.662  Accounting  department. 

Hiis  account  shall  include  the  pay,  of¬ 
fice,  traveling,  and  other  expenses  of  offi¬ 
cers.  their  assistants,  and  office  forces, 
of  the  accounting  department. 

orricuts  ahd  kscplotxes 
(Note  I  81.01-8) 

Accountants.  (See  also  note  to  thi«  ac¬ 
count.) 

Addressograph  clerks. 

Auditor  of  disbursements. 

Auditor  of  receipts. 

Auditors — general  and  division. 

Billing  clerks. 

Bookkeepers. 

Chief  accountant. 

Chief  statistician. 

Chief  traveling  auditor. 

Clerks. 

Comptroller. 

Division  auditor  of  disbursements. 

Division  sudltor  of  receipts. 

General  accountants. 

Office  managers.  (See  also  note  to  this 
account.) 

Plant  accountants. 

Revenue  accountants. 

Statisticians. 

Supervison  of  methods,  bookkeeping, 
vouchm.  pay  roUs,  estimates,  etc. 

Tax  accountants. 

Traveling  audlton. 

Vice  president  In  charge  of  aocoimting  de¬ 
partment. 

Assistants  authorised  to  act  for  officers  of 
accounting  department. 

Office  and  staff  forces  (e.  g.,  staff  assist¬ 
ants.  secretaries,  stenogRiffiers.  messengvs, 
office  boys,  etc.)  of  offleen  and  employees  of 
accounting  department. 

xxFxwaxa  sm  auprua 
(Note  I  81.01-8) 

Automobile  service.  Including  chargM 
through  clearing  accoxmt  702. 

Books  and  periodicals  for  office  use. 

House  service.  (Note  also  accoimt  707.) 

Meals,  Including  payments  thenf  or  on  so- 
coimt  of  overtime  work. 

Membership  fees  and  dues  of  officers  snd 
employees  In  trade,  technical  and  profes¬ 
sional  associations. 

Office  supplies. 

Postage,  Including  that  used  In  mailing 
bills  to  customen  by  accounting  department 
and  m  forwgrdlng  toll  tickets  to  local  col¬ 
lection  offices.  ' 

Printing. 

Repahrs  of  furniture  and  office  equipment, 
and  coat  and  Rpaln  of  Individual  Items  of 
small  value  or  short  life. 

Stationery  supplies. 

Telephone  and  telegRph  service,  amounti 
paid  othen  for. 

Traveling  eipenses. 
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Non:  The  expense  of  accounting  per¬ 
formed  by  employees  of  operating  depart- 
laents  shall  be  charged  to  the  appropriate 
accounts  of  those  departments  (e.  g^  the  pay 
and  expense  of  employees  of  local  business 
offices  engaged  In  keeping  and  billing  cus¬ 
tomers’  accounts  shall  be  charged  to  account 
646).  (Note  also  f  81.6-68.) 

§  31.663  Treasury  department. 

This  account  shall  include  the  pay,  of¬ 
fice,  traveling,  and  other  expenses  of  offi¬ 
cers,  their  assistants  and  office  forces, 
of  the  treasury  department. 

omcxRS  hxm  xuplotxxs 
(Note  1 31.01-8) 

Cashiers.  (See  also  note  A  to  this  ac¬ 
count.) 

Clerks. 

Office  managers. 

Paimiasters.  (See  also  note  A  to  this  ac- 
cotmt.) 

Supervisors  of  methods,  stock  and  bond 
records.  Interest  payments,  etc. 

Stock  and  bond  ledger  clerks. 

Treasurer. 

Vice  president  In  charge  of  treasury  de¬ 
partment. 

Assistants  authorised  to  act  for  officers  of 
treasury  department. 

Office  and  staff  forces  (e.  g..  staff  assistant, 
seeretarles,  stenographers,  messengers,  office 
boys,  etc.)  of  officers  and  employees  of  treas¬ 
ury  department. 

XXFXNSBS  AND  SUPPZJXB 

(Note  181.01-8) 

Automobile  service.  Including  charges 
through  clearing  accoimt  703. 

Books  and  periodicals  office  use. 

House  service.  (Note  also  account  707.) 
Meals,  Including  payments  therefor  on  ac¬ 
count  (ff  overtime  work. 

Membership  fees  and  dues  of  officers  and 
employees  In  trade,  technical  and  profes¬ 
sional  associations. 

Office  supplies. 

Postage. 

Printing,  Including  stock  and  bond  cer- 
tllleates  for  transfer  purposes.  (See  also 
note  B  to  this  accoxint.) 

Repairs  of  furniture  and  office  equipment, 
and  cost  and  repairs  of  Individual  Items  of 
small  value  or  short  life. 

Stationery  supplies. 

Telephone  and  telegraph  service,  amoimts 
paid  others  for. 

Ttavellng  expenses. 

Non  A:  The  pay  and  expenses  of  cashiers 
and  paymasters  employed  by  operating  de¬ 
partments  shall  be  chCrged  to  the  appro¬ 
priate  accounts  of  those  departments. 

Non  B:  ITie  cost  of  printing  stock  cer- 
tlflcates  In  connection  with  original  and  ad¬ 
ditional  capital  stock  Issues  shall  be  charged 
to  account  184:2,  and  the  cost  of  printing 
bonds  In  connection  with  new  or  additional 
issues  of  long-term  debt  shall  be  accounted 
for  as  provided  In  |  81.1-15. 

§  31.664  Law  department. 

This  account  shall  include,  when  not 
provided  for  elsewhere,  the  pay,  office, 
and  other  expenses  of  officers,  their  as¬ 
sistants  and  office  forces,  and  other  em¬ 
ployees  of  the  law  department,  the  cost 
of  suits  and  other  law  costs,  including 
law  expenses  connected  with  damages. 

OmcXBS  AND  nSTLOTBa 
(Note  1 81.01-8) 

Attorneys. 

OUlm  agents.  Investigators,  and  adjusters. 
(See  also  note  A  to  this  account.) 

Clerks. 

Counsel. 


General  attorney. 

General  counsel. 

General  solicitor. 

Law  agents. 

Law  clerks. 

Librarians. 

Patent  attorneys. 

Solicitors. 

Special  counsel. 

Tax  attorneys. 

Vice  president  In  charge  of  law  department. 
Assistants  authorized  to  act  for  officers  of 
the  law  department. 

Office  and  staff  forces  (e.  g.,  staff  assistants, 
secretaries,  stenographers,  messengers,  office 
boys,  etc.)  of  officers  and  employees  of  law 
department. 

BXPXNSZS  AND  ST7PPLIXS 

(Note  i  81.01-8) 

Automobile  service.  Including  charges 
through  clearing  account  702. 

Agreements,  briefs,  contracts,  legal  forma 
and  reports,  cost  of  preparing  and  printing. 

CoUectlng  revenue  and  other  accounts,  law  ' 
expenses  In  connection  with. 

Ck}urt  expenses. 

Depositions,  cost  of  taking. 

Examination  of  titles  and  other  expanses 
Incurred  In  suit  to  test  validity  of  bond 
Issue.  (See  also  note  B  to  this  account.) 

Fees  and  retainers  of  attorneys  not  regiilar 
employees. 

Filing  tax  reports,  passing  tax  claims,  mak¬ 
ing  returns  to  tax  assessors,  etc.,  cost  of  when 
handled  by  law  department. 

House  service.  (Note  also  account  707.) 
Law  books  and  periodicals. 

Law  expenses  in  connection  with  rate  cases 
or  filing  or  adjustment  of  rate  schedules. 

Law  expenses  of  receivers. 

Meals,  Including  payments  therefor  on  ac¬ 
count  of  overtime  work. 

Membership  fees  and  dues  of  officers  and 
employees  In  trade,  technical,  and  profes¬ 
sional  associations. 

Office  supplies. 

Postage. 

Premiums  on  surety  bonds. 

Printing. 

Repairs  of  fumltxire  and  office  equipment, 
and  cost  and  repairs  of  individual  Items  of 
small  value  or  short  life. 

Special  fees. 

Stationery  supplies. 

Telephone  and  telegraph  service,  amounts 
paid  others  for. 

Testimony,  cost  of  printing  and  transcripts 
of. 

Traveling  expenses. 

Witness  fees. 

Non  A:  The  pay  and  expenses  of  claim 
agents.  Investigators,  and  adjiisters  employed 
by  departments  other  than  the  law  depart¬ 
ment  shall  be  charged  to  the  accotints  of  the 
department  by  which  they  are  employed. 

Non  B:  Special  law  expenses  Incurred  In¬ 
cident  to  the  construction  of  telephone  plant 
shall  be  charged  to  the  appropriate  telephone 
plant  accounts:  special  law  expenses  Incident 
to  the  Issuance  of  capital  stock  and  long¬ 
term  debt  shall  be  accounted  for  as  provided 
in  i  31.1-15  and  accotmt  184:3. 

§  31.665  Other  general  office  salaries 
and  expenses. 

This  account  shall  include  the  pay,  of¬ 
fice,  traveling,  and  other  expenses  of  offi¬ 
cers.  their  assistants,  and  office  forces 
of  general  offices  not  properly  charge¬ 
able  to  other  accounts,  such  as  those 
engaged  in  editing  magazines  or  peri¬ 
odicals  published  in  behalf  of  all  de¬ 
partments  and  employees  engaged  in  de¬ 
tective  or  protective  services  for  the  com¬ 
pany’s  interest  as  a  whole. 


■XPKNSXS  AND  BUPPUES 

(Note  I  31.01-8) 

House  service.  (Note  also  account  707.) 

Meals.  Including  payments  therefor  on  ac- 
cotmt  of  overtime  work. 

Membership  fees  and  dues  of  officers  and 
employees  In  trade,  technical  and  profes¬ 
sional  associations. 

Office  supplies. 

Postage. 

Printing,  Including  cost  of  printing  maga¬ 
zines  or  periodicals  published  In  behalf  of 
all  departments. 

Repidrs  of  furniture  and  office  equipment, 
and  cost  and  repairs  of  Individual  Items  of 
small  value  or  short  life. 

Stationery. 

Traveling  expenses. 

Nor:  The  expenses  of  miscellaneous  gen¬ 
eral  activities  when  Incidentally  performed 
by  employees  of  operating  departments  shall 
be  Included  In  the  accounts  of  those  depart¬ 
ments.  (Note  also  S  31.6-63.) 

OTHXB  OPXRATXNO  EXPENSES 

§  31.668  "Insurance. 

(a)  This  sutoount  shall  include  the 
cost,  not  provided  for  elsewhere,  of 
commercial  insurance  to  protect  the 
company  against  losses  and  damages 
in  its  telephone  operations.  (Note  also 
account  131.) 

To  this  account  shall  be  charged: 

(1)  The  amount  of  insurance  pre¬ 
miums  paid  to  insurance  companies. 

(2)  Special  costs  incurred  in  procur¬ 
ing  insurance,  such  as  brokerage  fees, 
notarial  fees,  and  insurance  inspection 
service,  and  the  pay,  traveling,  and  office 
expenses  of  officers,  clerks,  and  other 
employees  of  an  insurance  department. 

(b)  This  account  shall  include  also 
amoimts  credited  to  account  169,  **In- 
surance  reserve,”  for  self-carried  risks 
as  provided  in  paragraph  (b)  of  that 
accoimt. 

(c)  This  account  shall  include  also 
the  amount  of  insurance  premiums  cov¬ 
ering  blanket  policies  for  which  there  is 
not  available  an  equitable  basis  for  allo¬ 
cation  to  the  several  accounts  which  may 
be  involved. 

(d)  A  list  of  representative  losses  and 
damages  follows,  the  insurance  pre- 
mlums  for  protection  against  which  are 
chargeable  to  this  account  when  incurred 
in  connection  with  the  company’s  tele¬ 
phone  operations. 

LOSSES  AND  DAIIACaa 
(Note  f  81.01-8) 

Burglaries,  holdups,  check  alterations,  and 
forgeries. 

Danoages  to  the  property  of  others. 
Defalcations  of  employees  and  agents. 

Fire  and  other  casualties  to  telephone 
plant. 

Fire  and  other  casualties  to  telephone 
plant  rented  to  others,  the  rents  from  which 
are  Includible  In  account  534. 

Injury  to  or  death  of  employees. 

InjLiry  to  or  death  of  persons  other  than 
employees. 

Loss  due  to  business  Interruption  (L  e., 
use  and  occupancy  Insurance). 

Loss  of  service  of  employees  through  death, 
sickness.  Injury,  or  other  cause. 

Loos  of  unbilled  toll  tickets. 
Nonperformance  of  contractual  obligations 
of  others. 

Nor:  All  losses  and  damages  sustained, 
including  those  covered  by  commercial  In¬ 
surance  or  reserves  carried  In  account  166, 
shall  be  charged  to  the  depreciation  reserve. 
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RULES  AND  REGULATIONS 


construction,  repair,  accident  and  damagaa, 
or  other  appropriate  accotint,  according  to 
the  character  of  the  losses.  Instirance  re- 
corerable  or  chargeable  to  account  lOB  on 
account  of  ioneea  and  damages  sustained 
be  credited  to  the  aocoimt  to  which  the 
losses  and  damages  are  chargeable. 

§  31.669  Accidents  and  damages. 

(a)  This  account  shall  Include  ex¬ 
penses,  not  provided  for  elsewhere,  on 
account  of  persons  killed  or  injured  and 
property  of  others  damaged  in  connec¬ 
tion  with  the  company’s  telephone  op¬ 
erations. 

(b)  When  an  admitted  liability  arises 
because  of  an  accident  or  damage,  any 
portion  of  such  liability,  estimated  if  not 
known,  chargeable  to  this  account  (i.  e., 
the  amount  in  excess  of  the  liability  in¬ 
sured)  shall  be  charged  hereto  and  cred¬ 
ited  to  account  174,  “Other  deferred 
credits.”  When  an  estimated  liability 
has  been  so  charged  to  this  account,  ap¬ 
propriate  adjustments  between  this  ac¬ 
count  and  account  174  shall  be  made 
when  the  extent  of  the  liability  has  been 
definitely  ascertained.  (Note  also  ac- 
coimt  174  and  §  31.01-4.) 

(c)  This  account  shall  be  credited  and 
the  appropriate  property  account 
charged  with  the  amount  of  such  acci¬ 
dents  and  damages  due  to  construction 
work.  (Note  also  §  31.3-22  (b)  (6).) 

(d)  Accident  and  damage  payments 
provided  for  by  commercial  insurance  or 
by  a  reserve  for  self-carried  risks  shall  be 
credited  to  this  account  and  charged  to 
the  insurer  or  to  the  reserve  carried  in 
accoimt  169,  “Insurance  reserve,”  as 
appropriate. 

xma 

(Note  I  8101-8) 

Amounts  paid  In  settlement  of  personal  In¬ 
jury  or  damage  claims. 

Damage  payments  resulting  from  errors  In 
directory  listings,  directory  advertising 
errors,  and  traffic  service  errors.  (See  also 
note  A  to  this  account.) 

Damage  to  property  of  others,  cost  of.  (See 
also  note  B  to  this  account.) 

Fees  and  expenses  of  surgeons,  doctors, 
coroners,  and  undertakers. 

Niirslng,  hospital  attendance,  and  medical 
and  surgical  supplies,  cost  of.  (See  also  note 
C  to  this  account.)  - 

Nora  A:  Refunds  of  revenue  overcharges  In 
connection  with  such  errm  shall  be  charged 
to  the  revenue  accounts  originally  credited. 

Note  B:  The  cost  of  IneldentaUy  repairing 
property  of  others  damaged  In  the  course  of 
maintenance  or  construction  work  shall  be 
included.ln  the  cost  of  the  work. 

NofR  C:  Payments  to  or  on  behalf  of  em¬ 
ployees.  Including  accident  and  death  bene¬ 
fits,  salary,  hospital  attendance  and  medical 
8tq>plle8;  also  salaries,  fees  and  expenses  of 
surgeons,  doctors,  and  nurses,  etc.,  shall  be 
charged  to  aecotmt  673  when  coming  within 
the  scope  of  a  companyh  general  provision 
for  employees’  benefits. 

Non  D:  The  pay  and  expenses  of'  em¬ 
ployees  performing  services  In  the  Investiga¬ 
tion  and  adjustment  of  accident  and  damage 
claims  shall  be  Included  in  the  accounts  of 
the  department  by  which  such  employees  are 
employed. 

§  31.671  Operating  rents. 

(a)  This  account  shall  include  rents 
payable  for  the  use  of  space  in  buildings 
occupied  by^  the  company,  space  in  c(m- 
duits,  pole  line  space  for  attachments, 
instruments,  equipment,  and  other  tele¬ 


phone  plant,  the  rent  tor  which  is  not 
provided  for  elsewhere.  It  shall  also 
include  annual  or  more  frequent  pay¬ 
ments  for  the  use  of  land,  either  as 
right  of  way  or  for  other  operating 
purposes. 

(b)  This  account  shall  include  also 
taxes  borne  by  the  lessee  of  property,  the 
rent  for  which  is  chargeable  to  this 
account. 

rrxKS 

(Note  i  31.01-8) 

Rents  for  location  of  poles,  conduits,  or 
cables. 

Rents  for  use  of  general  offices  and  central 
and  branch  telephone  offices  except  rents 
chargeable  to  the  clearing  accounts. 

Rents  for  tise  of  ducts,  conduits,  and  sub¬ 
ways. 

Rents  for  use  of  poles  and  buUdlngs  as  sup¬ 
ports  for  telephone  circuits. 

Rents  for  telephone  Instnunents  and 
equipment. 

Rents  for  use  of  circuits. 

Non  A:  Expenses  Incurred  by  the  company 
In  maintaining  and  operating  property,  the 
rent  for  which  Is  Includible  In  this  account, 
shall  be  charged  to  the  operating  expense 
account  appropriate  for  owned  property. 

Non  B:  This  account  shall  not  Include 
rents  provided  for  In  the  clearing  accounts 
and  In  131.2-22  (b). 

Non  O:  Bents  for  the  exclvislve  use  of  tele¬ 
phone  operating  property  held  as  a  whole 
and  operated  by  the  company,  such  as  a  com¬ 
plete  telephone  plant,  a  complete  exchange, 
or  a  complete  toll  system,  shall  be  Included  in 
account  303. 

Non  D:  The  accounting  for  amortization 
of  leaseholds  and  similar  Intangible  telephone 
property  carried  In  account  211  shall  be  as 
provided  In  account  613. 

§  31.672  Relief  and  pensions. 

(a)  This  account  shall  include  pensions 
or  other  benefits  paid  to  active  and  re¬ 
tired  employees,  their  representatives  or 
beneficiaries,  and  salaries  and  expenses 
incurred  in  conducting  relief,  benefit,  and 
general  medical  departments.  It  shall 
include  pasonents  to  or  on  behalf  of  em¬ 
ployees  on  account  of  injuries  or  acci-- 
dental  death  when  such  payments  come 
within  the  scope  of  a  company’s  general 
provision  for  employees’  benefits. 

(b)  If  the  company  has  definitely  un¬ 
dertaken  by  contract  to  pay  pensions  to 
employees  when  regularly  retired  for 
superannuation  or  disability  and  has  es¬ 
tablished  a  fund  to  be  held  in  trust  for 
such  pension  purposes,  the  company 
shall  charge  to  this  account  monthly 
amounts  determined  through  the  appli¬ 
cation  of  equitable  actuarial  factors  to 
the  current  pay  rolls,  which,  together 
with  interest  accruals  on  the  trust  funds, 
will  as  nearly  as  may  be,  provide  for 
the  payment  of  such  pensions,  or  for  Uie 
pur^ase  of  annuities  corresponding 
thereto.  There  may  be  included  in  this 
account  reasonable  amounts  to  provide 
for  pension  costs  based  on  service  ren¬ 
dered  prior  to  the  period  for  which  the 
accruals  are  made.  Such  amoimts  may 
be  spread  over  a  reasonable  period  of 
years  if  inclusion  in  \he  current  year 
seriously  distorts  the  expenses  of  that 
year.  Amounts  charged  to  this  accoimt 
under  the  iprovlsions  of  this  paragraph 
shall  be  concurrently  credited  to  a  seim- 
rate  subaccount  under  account  170, 
“Provident  reserve.’*  The  amounts  ac¬ 
crued  in  each  year  shall  correspond  to 
the  aggregate  of  the  amounts  expended 


directly  by  the  company  for  pensions  or 
annuities  during  the  year  and  amounts 
paid  into  the  trust  fund.  The  company 
Shan  maintain  a  complete  record  of  the 
actuarial  computations  through  which 
the  accrual  each  month  of  its  pension 
liabilities  is  established. 

(c)  There  shaU  be  segregated  in  a 
separate  subaccount  any  charges  repre¬ 
senting  Interest  on  the  unfunded 
actuarial  liability  for  the  purpose  of  ar¬ 
resting  the  growth  of  such  liability  or 
any  charges  designed  to  dispose  of.  in  a 
lump  sum  amount  or  over  a  reasonable 
period  of  years,  such  unfunded  actuarial 
liability. 

(d)  Before  adopting  the  accrual  plan 
of  accounting  for  pensions  the  company 
shall  inform  this  Commission  of  the  de¬ 
tails  of  its  pension  plan  giving  full  state¬ 
ment  of  the  facts  which  in  its  Judgment 
establish  a  contractual  obligation  for 
pension  pasrments  together  with  the  ac¬ 
tuarial  formula  under  which  it  proposes 
to  create  its  pension  trust  fund,  and  also 
a  copy  of  the  declaration  of  trust  under 
which  the  fund  is  established.  Each 
company  that  has  adopted  the  accrual 
plan  of  accounting  for  pensions  shall 
make  no  change  in  the  accounting  there¬ 
for  or  in  the  method  of  computing  the 
amounts  of  the  accruals  recorded  in  the 
accounts  under  the  plan  without  first 
submitting  full  particulars  of  the  pro¬ 
posed  changes  and  a  detailed  statement 
of  the  reasons  therefor  to  this  Commis¬ 
sion  for  its  consideration  emd  approval 

(e)  No  charges  to  this  account  shall  be 
made  in  anticipation  of  discretionary 
pension  pasrments  in  the  future. 

(f)  This  account  shall  Include  also, 
under  a  separate  subaccount,  amounts 
accrued  to  provide  for  the  payment  of 
termination  allowances  or  similar  bene¬ 
fits  to  employees  of  the  company  when 
such  employees  are  laid  off  because  of 
lack  of  woik,  and  to  provide  necessary 
and  warrant^  relief  to  former  employ¬ 
ees.  Charges  to  this  subaccount  shall 
be  made  only  after  approval  by  this  Com¬ 
mission  of  the  company’s  plan  for  admin¬ 
istering  pasrments  for  these  purposes  and 
of  the  amount  of  the  accruals.  Amounts 
charged  to  this  subaccount  shall  be  con¬ 
currently  credited  to  account  173,  “Em- 
plosrment  stabilization  reserve.” 

(g)  There  shall  be  credited  to  this  ac¬ 
count  that  portion  of  each  class  of  relief 
and  pensions  assigned  to  construction 
and  custom  work  labor. 

XTKMS 

(Note  181.01-8) 

Accident,  eicknees,  death,  and  other  die- 
ability  benefits  to  employeee,  their  repre¬ 
sentatives  or  beneficiaries. 

Ck)st  of  providing  workmen’s  compensa¬ 
tion. 

Employees  of  relief,  benefit,  and  genersl 
medical  departments,  pay  and  expenses  of. 

Expenses  In  cmmectlon  with  employes^ 
disability  cases,  such  as  hospital,  nursing, 
and  medical  attendance. 

Pees  and  retainers  for  medical  and  similar 
services  Incurred  by  relief,  benefit,  and  gen¬ 
eral  medical  departments. 

House  service.  (Note  also  account  707.) 

Medical  suppUes. 

Office  siq>plles. 

Payments  for  supplententary  or  special 
pensions. 

Postage,  printing,  and  stationery. 
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premluma  paul  for  group  insuranoo  for 
IlM  beoeflt  of  employMa  or  tbeir  bono- 

gelarlea. 

Bepalrs  of  fumltur*  and  aquipmant,  and 
eost  and  r«palra  of  Indlrldoal  Itama  of  amall 
fslue  or  abort  Ufa. 

TravaUng  aapenaaa. 

§  31.673  Telephone  franchise  require¬ 
ments. 

(a)  This  accolint  shall  include  the 
cost  not  provided  for  in  account  202, 
‘'Franchises.”  of  all  services,  plant,  ma¬ 
terial  and  supplies,  and  similar  items. 
Indudlng  standard  rates  for  telephone 
cervices,  furnished  to  municipalities  or 
other  governmental  authorities  in  com¬ 
pliance  with  franchises,  ordinances,  or 
gitniiftr  requirements  and  for  which  no 
reimbursement  or  payment  is  received 
by  the  company.  (See  also  note  A  to 
this  account.)  It  shall  include  the  cost 
of  paving  and  of  premiums  on  bonds  re- 
(joi^  imder  the  general  terms  of  a 
franchise  or  ordinance  and  not  in  con¬ 
nection  wiUi  specific  construction  or 
maintenance  work. 

(b)  This  account  shall  include  also 
amounts  paid  for  franchises  running  for 
1  year  or  less  after  acquisition  and  may 
include  direct  charges  for  franchises  ac¬ 
quired  at  small  cost. 

(e)  Amoimts  charged  to  this  account 
Involving  no  direct  money  outlay,  such 
as  standard  rates  for  telephone  service 
rendered  without  charge,  shall  be  cred¬ 
ited  to  accoimt  676,  “Telephone  fran¬ 
chise  requirements — Or.” 

Hen  A:  The  cost  of  plant,  supplies,  etc., 
given  as  an  Initial  consideration  for  a  fran¬ 
chise  running  for  more  than  1  year  shall 
be  charged  to  accoimt  302. 

Nor  B:  Franchise  taxes  paid  annually  or 
more  frequently  shall  be  charged  to  accoimt 
MS. 

Non  C:  The  cost  of  plant  used  by  a 
municipality  without  charge,  or  used  by  the 
company  In  rendering  servlees  to  a  munici¬ 
pality  without  charge,  shall  be  Included  in 
the  appropriate  telephone  plant  accounts; 
maintenance  expenses  incurr^  m  connection 
with  such  plant  shall  be  charged  to  the  ap¬ 
propriate  maintenance  accoimts. 

NOn  D:  The  cost  of  reconstructing  or 
dianglng  the  location  of  plant  to  conform 
with  municipal  requirements  Including  such 
work  required  under  the  provisions  of  a 
franchise  or  ordinance,  shall  be  charged  to 
tbs  maintenance,  telephone  plant,  and  de¬ 
preciation  reserve  accounts  appr(q;>rlate  for 
the  wmrk  performed. 

Nor  B:  The  aooountlng  for  amortization 
of  limited  term  franchises  carried  In  account 
an  shall  be  as  provided  In  account  618. 

§  31.674  ^  General  services  and  licenses. 

This  account  shall  include  amounts 
payable  for  services  received  under  a 
license  agreement,  a  general  service  con¬ 
tract.  or  other  arrangement  providing 
(or  the  furnishing  of  general  accounting, 
engineering,  financial,  legal,  patent,  and 
ot^r  general  services. 

§  31.675  Other  expenses. 

This  account  shall  include  all  operat¬ 
ing  expenses  not  properly  chargeable  to 
other  accounts. 

irks 

(Note  1 81.01-8) 

Amounts  paid  for  patents  having  an  estl- 
nstsd  service  life  of  1  year  or  less  and  pat- 
mts  acquired  at  small  cost. 

Association  dues. 
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Ctonunlssloms  paid  agents  for  i— spoM 
to  othen  In  buildings  partly  oocupled  by  the 
company  In  connection  with  Its  telephone 
operations. 

Ck)st  of  publishing  reports  to  stockholdeR, 
notices  of  stockholdeR*  meetings,  election  of 
directOR,  conversion  of  bonds,  and  dividends 
declared. 

Ooet  of  valuations.  Inventories,  and  ap- 
pRisals  of  telephone  plant  made  for  Rte  case 
purposes,  and  those  taken  In  compliance  with 
ordeR  of  Federal.  State,  or  other  regulatory 
authorities.  (See  also  notes  B  and  O  to  this 
accotmt.) 

Fees  and  expenses  of  dlrectoR. 

Fees  of  agents  for  RgistraUons  and  trans¬ 
fers  of  outstanding  capital  stock. 

Franks  for  use  of  offleeR  and  employees, 
cost  of  printing. 

General  audit  of  company’s  books  by  audit 
company,  cost  of. 

House  service  furnished  for  space  leased 
to  otheR  when  not  speclfloaUy  reimbursed. 

Losses  from  foRign  exchange.  (Mote  also 
181.01-7.) 

Nor  A:  The  accotmtlng  for  amortization 
of  patents  carried  In  account  308  shall  be  as 
provided  In  account  618. 

Nor  B:  The  cost  of  valuations.  Inven¬ 
tories.  and  appraisals  taken  In  connection 
with  the  contemplated  pturchase  or  sale  of 
property  shall  be  charged  to  accoimt  189 
pending  further  disposition. 

Nor  C:  The  pay  and  expenses  of  olIlceR 
and  employees  performing  Incidental  services 
In  valuations.  Inventories,  and  appraisals 
shall  be  Included  in  the  accounts  ordinarily 
charged  with  their  pay  and  expenses.  (Note 
also  I  81.8-68.) 

§  31.676  Telephone  franchise  require¬ 
ments — Cr. 

This  account  shall  be  credited  with 
amounts  charged  to  account  673,  “Tele¬ 
phone  franchise  requirements.”  for 
which  there  is  no  direct  money  out¬ 
lay,  such  as  standard  rates  for  telephone 
service  furnished  without  charge  to  mu¬ 
nicipalities  in  accordance  with  franchise 
requirements. 

§  31.677  Expenses  charged  construc¬ 
tion — Cr. 

This  accoimt  shall  be  credited  and 
the  appropriate  construction  accounts 
charged  with  amounts,  not  provided 
for  elsewhere,  representing  the  por¬ 
tion  of  operating  expenses  applicable 
to  construction  work.  (Note  al;^  S  31.2- 
22(b).) 

iNSTRucnows  roH  CuARiNo  Accounts 
§  31.7—17  Purpose  of  clearing  accounts'. 

The  clearing  accounts  (702  to  707, 
inclusive)  are  provided  as  a  medium 
for  the  distribution  of  certain  items 
which  affect  more  than  one  account  and 
which  cannot  be  appropriately  allocated 
as  they  are  Incurred.  (Note  also  §  31.01-2 
(d).) 

CLEARING  ACCOUNTS 

§  31.702  Vehicle  and  other  work  equip¬ 
ment  expense. 

(a)  This  account  shall  include  the  ex¬ 
pense  of  operating  vehicles  and  other 
work  equipment,  including  expenses  of 
garages,  shops,  toolrooms,  and  stables 
and  the  amount  of  depreciation  charges 
applicable  to  the  accounting  period  for 
plant  classified  in  account  264,  '‘Vehicles 
and  other  work  equipment,”  except 
equipment  of  storerooms. 

(b)  This  account  shall  be  cleared  by 
adding  to  the  cost  of  work  performed 
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such  amounts  as  will  distribute  the  total 
expense  equitably. 

raaaa 

(Note  ltlAl-8) 

Books  and  periodicals. 

Depredation  of  vehicles  and  other  work 
equipment,  except  equipment  of  storerooms. 
House  service.  (Note  also  account  TOT.) 
Insurance  (see  also  note  to  account  668), 
Including  that  against  losses  and  damages 
to  or  by  vehicles  and  other  work  equipment. 
License  fees  for  vehicles  and  for  drivers. 
Office  supplies. 

Overages  and  shortages  in  material  and 
supplies  for  vehicles  and  other  work  equip¬ 
ment. 

Postage,  printing,  and  stationery. 

Bent  paid  for  and  repalR  of  mnted  vehicles 
and  other  work  equipment,  garages,  shops, 
toolrooms,  stables,  and  other  quartern.  (Mote 
also  i  81.2-23.) 

BepaiR  of  furniture  and  office  equipment, 
and  cost  and  RpalR  of  Individual  Items  of 
small  value  or  short  life. 

Bepalrs  of  vehicles  and  other  work  equip¬ 
ment.  and  cost  and  repalR  of  Individual  items 
of  small  value  or  short  life. 

Supplies,  such  as  feed,  fuel,  gasoline,  oU. 
tires,  tubes,  tire  chains,  soap,  waste,  sponges, 
measures,  funnels,  electric  power,  etc.,  used 
In  the  operation  of  vehicles  and  other  work 
equipment,  garages,  shops,  toolrooms,  and 
stables. 

Supervising  officeR  and  their  office  and  field 
forces.  Including  InspectoR,  testCR,  garage- 
men,  and  other  employees,  pay  and  expenses 
of. 

§  31.704  Supply  expense. 

(a)  This  account  shall  include  the  ex¬ 
penses  incurred  in  connection  with  the 
purchase,  storage,  handling,  and  distri¬ 
bution  of  material  and  supplies  which 
are  not  allocated  to  other  accounts  as 
incurred;  and  the  amount  of  deprecia¬ 
tion  charges  applicable  to  the  account¬ 
ing  period  for  equipment  of  storerooms. 

(b)  This  account  shsdl  be  cleared  by 
equitably  distributing  the  total  expense 
on  the  basis  of  material  and  supplies  and 
items  of  station  apparatus. 

IRKS 

(Note  i3lfii-8) 

Books  and  periodicals. 

Depreciation  of  equipment  of  storerooms. 

Discounts  on  material,  cash  and  other. 
(See  also  note  A  to  this  account.) 

House  service.  (Note  also  accoimt  707.) 

Overages  and  shortages  in  material  and 
supplies  which  cannot  be  assigned  to  spe¬ 
cific  accounts.  (Note  also  accounts  123  and 
703.) 

Insurance  (see  also  note  to  account  668), 
Including  that  against  losses  and  damages 
to  material  and  supply  stock. 

Losses  due  to  depreciation,  breakage,  leak¬ 
age,  evaporation,  and  fire  and  other  casualties 
to  supply  stock  not  assigned  to  specific  ac¬ 
counts  nor  distributed  through  the  pricing 
of  materials  and  supplies  disbursed. 

Office  supplies. 

Postage,  printing,  and  stationery. 

Purchasing  agents,  superintendents,  and 
supervlsoR  of  supplies,  manageR  of  stores, 
storekeepers,  clerks,  and  laboreR,  pay  ^tid 
expenses  of. 

Bent  paid  for  and  RpalR  of  rented  store¬ 
houses,  storerooms,  sto^e  yards,  and  other 
quartern.  (Note  also  1 81.2-28.) 

B^alR  of  furnitUR  and  office  equipment, 
and  cost  and  RpalR  of  lndlvld\ial  items  of 
small  value  or  short  life. 

Transportation  charges,  ondistnbuted. 
(See  also  note  B  to  this  account.) 

Traveling  eqienses. 

Nda  A:  So  far  as  practicable,  cash  and 
other  discounts  on  material  shall  be  deducted 
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In  detarmlnlng  th«  oo8t  of  the  pertloular 
material  to  which  they  relate  or  credited  to 
the  account  to  which  the  material  Is  charged. 

Non  B:  Transportation  charges  on  ma¬ 
terial  purchased  shall  be.  so  far  as  practi¬ 
cable,  Included  as  a  part  of  the  cost  of  the 
particular  material  to  which  they  relate. 
Transportation  charges  on  material  reoorered 
from  plant  shall  be  charged  to  the  account 
to  which  the  cost  of  removal  Is  charged. 

§  31.705  Engineering  expense. 

(a)  This  account  shall  include  the  ex¬ 
penses  of  the  general  engineering  de¬ 
partment. 

(b)  Amounts  in  this  account  repre¬ 
senting  pay  and  expenses  of  personnel 
while  assigned  to  other  than  minor  or 
routine  jobs  shall  becleared  by  apportion¬ 
ment  to  the  appropriate  accounts  on  the 
basis  of  the  service  rendered,  as  deter¬ 
mined  by  the  time  devoted  to  particular 
jobs.  Amoimts  remaining,  including  the 
pay  and  expenses  of  supervisory  person¬ 
nel.  and  of  employees  engaged  in  clerical, 
reproduction  and  record  work  and  sim¬ 
ilar  activities,  may  be  cleared  on  such 
equitable  basis  as  may  be  appropriate. 

imc8 

(Note  i  31.01-8) 

Books  and  periodicals. 

Engineering  officials  and  employees,  pay 
and  expenses  of. 

House  service.  (Note  also  account  707.) 

Office  supplies. 

Postage,  printing,  and  stationery. 

Bent  paid  for  and  repairs  of  rented  offices. 
(Note  also  1 81.2-23.) 

Bepalrs  of  furniture  and  office  equipment, 
and  cost  and  repairs  of  Individual  Items  of 
small  value  or  short  life. 

Tools  and  Instruments  of  small  value  or 
short  life. 

traveling  expenses. 

Non:  Expenses  Included  In  this  account. 
Incurred  in  connection  with  projects  which 
are  abandoned,  shall  be  cleared  to  accoimt 
418.  (Note  also  accoimt  139.) 

§  31.706  Plant  supervision  expense. 

(a)  This  accoimt  shall  Include  the  ex¬ 
pense  of  general  supervision  of  the  main¬ 
tenance  and  construction  of  the  plant 
where  a  department  of  the  company's 
organization  is  charged  with  both  main¬ 
tenance  and  construction. 

(b)  Amounts  in  this  account,  other 
than  charges  for  plant  engineering,  shall 
be  cleared  on  the  basis  of  labor  super*, 
vised.  Charges  for  plant  engineering 
representing  pay  and  expenses  of  person¬ 
nel  while  assigned  to  other  than  minor 
or  routine  jobs  shall  be  cleared  by  charges 
to  the  appn^riate  accounts  on  the  basis 
of  the  time  devoted  to  particular  jobs. 
Charges  for  plant  engineering  remain¬ 
ing,  including  the  pay  and  expenses  of 
supervisory  personnel,  and  of  ^ployees 
engaged  in  clerical,  reproduction  and 
record  work  and  similar  activities,  may 
be  cleared  on  such  equitable  basis  as 
may  be  appropriate. 


struetlon,  pay  and  expenaet  of.  (Sea  also 
note  to  this  account.) 

Postage,  printing,  and  stationery. 

Bent  paid  for  and  repairs  of  rented  offices. 
(Note  also  i  31.2-28.) 

Bepalrs  of  furniture  and  office  equipment, 
and  cost  and  repairs  of  Individual  Items  of 
small  value  or  short  life. 

IVavellng  expenses. 

Notx:  The  pay  and  expenses  of  foremen  In 
direct  charge  of  jobs,  general  foremen  and 
other  supervisory  employees  not  engaged  In 
the  general  supervision  of  maintenance,  con¬ 
struction,  and  plant  removals,  such  as  local 
plant  administrative  employees  whose  duties 
are  limited  as  to  functions  or  areas  shall  be 
Included  in  the  cost  of  the  work  supervised 
and  not  charged  to  this  account. 

§  31.707  House  service  expense. 

(a)  This  account  shall  include  the  ex¬ 
penses  of  operating  offices  and  buildings, 
whether  owned  or  rented,  when  such 
expenses  are  not  allocated,  as  they  are 
incurred,  to  the  operating  expense  and 
other  accounts. 

(b)  This  account  shall  be  cleared  by 
apportioning  the  entire  expense  to  the 
operating  expense  and  other  accounts  on 
the  basis  of  the  use  made  of  such  prop¬ 
erty. 


one  roof  level,  that  part  of  the  roof  cov¬ 
ering  an  entire  section  built  at  one 
shall  be  considered  an  entire  root. 

A  complete  lire  escape. 

A  complete  metal  window  (l.e..  box,  frame, 
and  sash). 

A  boiler,  fiunace,  hot-water  heater,  or  auto¬ 
matic  stoker. 

A  coal  or  ash-conveying  system. 

An  elevator  complete  with  operating  mech¬ 
anism. 

A  gas-burner  system. 

A  house-lighting  or  power  board. 

An  oil-burner  system. 

An  oil  tank. 

The  floor  covering  for  one  room. 

A  motor,  generator,  engine,  turbine,  pump, 
compressor,  ventilating  fan,  air  washerl 
elevator  drum,  or  similar  item  of  equip, 
ment,  with  or  without  associated  wiring, 
control  equipment,  etc. 

Notx:  In  addition  to  the  retirement  units 
prescribed  in  this  section  for  account  213, 
ihaterial  (l.e.,  portions  of  buildings,  equip- 
ment.  fixtures,  etc.)  Installed  and  retired, 
and  the  labor  and  incidental  costs  Involved 
in  connection  with  work  of  the  following 
character,  shall  be  handled  through  the  tele¬ 
phone  plant  and  depreciation  reserre 
accounts: 

(1)  Changes  In  the  type  of  operation  of 
elevator  systems,  eg.,  a  change  from  numual 
to  sigpial  control  of  cars,  from  manual  to 
power  operation  of  doors,  from  low  speed  to 
high  speed,  from  direct  to  alternating  cur¬ 
rent,  from  hydraulic  to  electric  operation, 
from  one  type  of  signaling  or  dispatching 
system  to  another. 

(2)  Belocatlons  of  toilet  rooms,  battery 
rooms,  kitchens,  terminal  rooms,  machine 
rooms,  transformer  vaults,  etc. 

(3)  Structural  changes  such  as: 

(a)  Beinforcements  of  floors,  roofs,  bear¬ 
ing  walls,  footings,  and  foundations. 

(b)  Additions  or  relocations  of  elevator 
shafts,  stairways.  Are  exits,  and  vaults,  but 
excluding  switchboard  cable  holes  and  slots. 
.  (c)  Building  alterations  required  for  fire 
protection  and  other  safety  measures. 

(4)  Changes  In  the  type  of  electric  current 
'supply,  or  of  ventilating,  air  conditioning, 

or  similar  systems. 

(6)  Building  enlargements. 

(6)  Beplacements  of  the  following  char¬ 
acter: 

(a)  Beplacements  of  plumbing  or  heating 
pipes  (with  or  without  associated  valves) 
except  when  necessitated  by  minor  repairs  or 
minor  relocations  of  fixtures. 

(b)  Beplacements  of  all  or  substantially 
all  of  the  lighting  fixtures  (with  or  without 
associated  wiring  and  conduit)  In  one  oper¬ 
ating  or  equipment  room  or.  In  the  case  of 
office  space,  on  one  floor  of  a  building. 

(c)  General  replacements  (throughout  s 
building  or  throughout  an  entire  portion 
erected  at  one  time)  of  Items  such  as  supply, 
return,  or  air  valves  In  heating  systems;  bot 
or  cold  water  valves  or  faucets;  plumbing, 
heating,  or  drainage  traps. 
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Switchboards,  desks,  and  testboards: 
Switchboards  (l.e.,  local,  toll,  dial  systsm 
“A”,  cordless  *'B".  caU  (Ustrlbutlnf  •V. 
observing,  teletypewriter,  etc.) — a  com¬ 
plete  section  or  lower  unit. 

Desks  (l.e.,  operating,  observing,  testing, 
etc.) — a  complete  section. 

'  Testboards,  or  test  and  control  bosidi 
(board  type) — a  complete  section. 
Testboards,  or  test  and  control  bosrdi 
(rack  type) : 

All  the  equipment  In  one  bay. 

A  complete  upper  unit. 

A  complete  lower  unit. 

A  complete  Installation  of  rack  frsms- 
work  for  one  board. 

Test  panels — a  complete  panel. 

Test  cabinets — a  cabinet  complete  vitb 
equipment. 


(Note  i  81.01-8) 

Building  superintendents  and  others  en¬ 
gaged  In  supervising  house  service  opera¬ 
tions,  pay  and  expenses  of. 

Cleaning  stqipUes. 

Elevator  ser^ce. 

Fuel. 

Heat. 

Janitor  servloe. 

Light. 

Office  supplies. 

Postage,  printing,  and  stationery.. 

Power.  (Note  also  aoooimts  004  and  010.) 
Befrigeratlon. 

Bent  paid  tar  and  repairs  of  rented  quar¬ 
ters  used  In  the  supervision  of  general  house 
service  operations,,  other  than  spaM  used 
by  janitors  and  similar  employees '  In  fur¬ 
nishing  house  service  for  a  particular  build¬ 
ing.  (Note  also  1 81.2-83.) 

Bepalrs  of  furniture  and  office  equipment, 
and  cost  and  repairs  of  Individual  Items  of 
small  value  or  short  life. 

I^TiREMXNT  Units 
§  31.8  List  of  retirement  units. 

The  following  list  of  retirement  units 
shall  be  used  in  connection  with  the  ac¬ 
counting  provided  in  S§  31.2-24  and 
31.2-25,  except  that  any  company  may 
use  smaller  units  which  are  subdivisions 
of  the  units  listed  provided  its  practice 
in  this  respect  is  consistent.  However, 
the  list  shall  not  be  considered  as  deter¬ 
mining  the  classification  of  the  tele¬ 
phone  plant  involved.  Any  company 
electing  to  exercise  its  option  of  using 
smaller  units  shall  notify  the  Commis¬ 
sion  30  days  before  commencing  such  use 
or  any  change  therein.  The  Commission 
shall  also  be  notified  30  days  before  any 
discontinuance  of  the  use  of  units  smaller 
than  those  listed. 

212  BuiLDmos. 

A  complete  building. 

An  entire  roof  with  or  without  supporting 
members.  A  building  of  irregular  shiq>e 
having  more  than  one  roof  level  may  have 
several  Isolated  roofs,  each  of  which  shall 
be  considered  an  entire  roof.  In  the  ease 
at  buildings  to  which  lateral  extensions 
have  been  made,  even  though  having  but 


(Note  I  31.01-8) 

Books  and  periodicals. 

House  service.  (Note  also  account  707.) 

Office  suppUes. 

Plant  siqiMrvlslng  officers  and  their  stalls. 
Including  engineers,  office  and  Held  forces 
charged  with  planning  for  and  siq>arlntend- 
ing  the  work  of  maintenance  and  plant  eon- 
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Pulse-xnachlne  equipment — a  complete 

pulse  machine. 

Pulse-machine  control  apparattis — a  com¬ 
plete  installation  controlling  a  set  of 

pulse  machines. 

Step-by-step  dial  system  equipment — a  com¬ 
plete  equipment  frame,  such  as  a  llne- 
flnder  frame,  line-switch  frame,  selector 
frame,  connector  frame,  or  repeater  frame. 
Key-indicator  equipment  or  key-pulsing 
equipment — a  complete  equipment  frame, 
such  as  a  link  or  sender  frame. 

Note:  When  work  of  the  following  charac¬ 
ter  is  performed  as  a  special  Job  in  a  central 
office  or  at  a  multiple  or  dial  private  branch 
eschange  for  the  purpose  of  improving  or 
changing  the  type  of  equipment,  the  material 
installed  and  retired  and  the  labor  and  inci¬ 
dental  costs  involved  shall  be  handled 
through  the  telephone  plant  and  deprecia¬ 
tion  reserve  accoimts : 

(1)  Conversions  of  one  or  more  switch¬ 
board  postions,  or  dial-system  frames,  from 
one  type  to  another,  such  as  from  subscrib¬ 
ers*  to  toll,  subscribers*  to  rural,  inward 
toll  to  combined  line  and  recording,  manual 
B  to  call  indicator  B.  or  from  panel  B  switch¬ 
board  incoming  frame  to  interoffice  incoming 
frame. 

(2)  Conversions  of  circuits  from  one  type 
to  another,  such  as  conversions  of  cord  cir¬ 
cuits  from  two-party  ringing  to  four-party 
selective  rlng^ing,  semi-selective  ringing  to 
selective  ringing,  or  from  manual  recall  to 
flashing  recall,  and  conversions  of  panel- 
sender  circuits  from  noncoin  to  coin  and- 
from  two  digit  to  three  digit. 

(S)  Replacements  of  items  of  one  type 
with  items  of  a  different  type  for  such  rea¬ 
sons  as  improving  signaling  or  transmission 
characteristics,  changing  operating  methods 
or  increasing  capacity  of  the  office,  e.g.: 

(a)  Replacements  of  all  the  relays  or  re¬ 
peating  coils  of  one  type  in  a  central  office 
with  relays  or  coils  of  an  improved  type  for 
the  purpose  of  improving  the  signaling  or 
transmission  characteristics. 

(b)  Replacements  of  Items  of  equipment 
in  dial  offices  because  of  a  chaiige  In  the 
method  of  operation  to  multiple  registra¬ 
tion. 

(c)  Replacements  of  items  of  power 
equipment  because  of  a  change  in  power 
purchased  from  direct  current  to  alternating 
current. 

(d)  Modifications  of  the  trunk  and  cord 
circuits  of  multiple  manual  private  branch 
exchange  boards  necessitated  by  a  cut-over 
at  a  central  ofBce  district  to  dial  operation. 

(e)  Replacements  of  protectors  of  one 
else  with  protectors  of  a  smaller  size  on  a 
main  distributing  frame  so  that  more  pro¬ 
tectors  may  be  installed  in  the  same  space. 

(f)  Replacements  of  20  pair  terminal 
stripe  on  a  main  distributing  ftame  with  60 
pair  strips  to  increase  the  capacity  of  the 
frame. 

(g)  Replacement  of  Jack  stripa^having  10 
Jacks  per  strip  with  strips  having  20  Jacks 
per  strip  to  increase  the  capacity  of  a 

'  switchboard. 

(h)  Replac^nent  of  keys  of  one  type  with 
>  keys  of  a  different  type  to  permit  more  keys 

to  be  placed  in  the  ssune  position. 

i 

231  Station  Apfabatus 


Iron  framework — a  complete  line  of  rack. 
Telegraph  equipment  (printer  and  manual) : 
Telegraph  testboards — a  complete  section 
or  bay. 

Duplex,  single  line  telegraph,  and  polar  re¬ 
peaters — a  table  or  bay  complete  with  I 
equipment. 

Metallic  telegraph  repeaters: 

A  complete  floor  mounted  rack  type  set. 

A  panel  or  unit  complete  with  eqxilp-  ] 
ment. 

Voice  frequency  carrier  equipment — a 
panel  or  unit  complete  with  equipment. 
Voice  frequency  carrier  battery  supply 
apparatus: 

A  complete  bay  of  equipment.  _ 

A  complete  test  table. 

Iron  framework — a  complete  line  of  rack. 
Telephotograph  equipment: 

Table-mounted  sending  or  receiving  equip¬ 
ment: 

A  table  complete  with  equipment. 

A  complete  optical  system. 

A  complete  mechanical  system. 

A  complete  fork  box. 

A  complete  ampUfler-modulatOT  box. 
Rack -mounted  sending  or  receiving  equip¬ 
ment: 

A  panel  complete  with  equipment. 

All  the  equipment  in  one  bay. 

Iron  framework — a  complete  line  of  rack. 
Power  equipment: 

A  complete  power  board. 

A  complete  storage  battery. 

Photographic  equipment: 

A  copying  camera  or  a  copying,  enlarg¬ 
ing.  and  reducing  camera,  each  with 
or  without  associated  stands,  illumi¬ 
nators,  and  copy  boards. 

A  print  machine. 

A  drying  cabinet. 

A  developing,  flxing,  and  washing  tank. 
Radio  equipment — a  complete  transmitter. 
Miscellaneous  equipment: 

A  calculagraph,  a  master  clock,  or  a  sec¬ 
ondary  clock.  - 

Electrically  driven  calculagraph  and  clock 
systems — a  complete  installation. 
Mechanical  or  pneumatic  tube  ticket  dis¬ 
tributing  system —  a  complete  installa¬ 
tion. 

Bach  complete  tool  or  portable  test  set 
the  original  cost  of  which  was  charged  to 
the  telephone  plant  account,  such  as  a 
plug  remover  and  attacher,  cam  aligning 
flxture.  multiple  bank  resetting  gage, 
or  shaft  straightening  tool,  a  relay  ad¬ 
justing  set,  line-finder  set,  or  wagon- 
type  set. 

Bach  complete  item  of  furniture  or  other 
miscellaneous  equipment,  the  original 
cost  of  which  was  charged  to  the  tele¬ 
phone  plant  account,  such  as  a  desk  or 
table  equipped  with  central  office  equip¬ 
ment.  an  operator*s  chair,  a  complete 
switchboard  platf(zrm,  an  operator’s  tele¬ 
phone  set  cabinet,  a  rotary  file  or  di- 
rectOTy  cabinet,  a  ticket  cabinet  or  rack, 
a  tarpaulin  with  or  without  cabinet,  a 
portable  senrice-observlng  cabinet,  or  a 
holding-time  recorder. 

Loud  speaker  equipment — a  complete  in¬ 
stallation. 

Aisle-lighting  equipment — a  complete  in¬ 
stallation  on  one  floor. 

Bolling  ladders — a  complete  installation 
for  one  side  of  one  frame  or  rack. 
Message  and  traffic  register  cabinets — a 
cabinet  complete  with  equipment. 
Teletypewriter  sets— the  disposition  units 
maintained  by  each  company  for  account 
2S1  in  accordance  with  the  provisions  of 
that  account. 

Panel  dial  system  equipment: 

A  complete  equipment  frame  such  as  llne- 
,  finder  frame,  line-switch  ffame,  selector 
frame,'  link  frame,  routine  test  frame, 
decoder  frame,  sender  frame,  or  floor 
alarm  board. 


ttstributlng  frames: 

Main  distributing  frames  (including  wall 
type) — a  complete  installation  for  one 
central  olBce  (in  multi-unit  offices,  for 
one  operating  unit) . 

Intermediate  distributing  frames— a  com¬ 
plete  installation  for  one  central  office 
(in  multi-imit  offices,  for  one  operating 
unit) . 

Mezzanine  balconies — a  complete  installa-' 
tion  for  one  frame. 

Backs: 

Belay  rack  equipment: 

A  panel  or  unit  complete  with  eqiiip- 
ment. 

All  the  equipment  in  one  bay.  exclusive 
of  any  panels  or  units. 

Obil  rack  equipment — all  the  equipment 
on  one  shelf. 

Message  and  traffic  register  rack  equip¬ 
ment — all  the  equipment  in  one  bay. 
jion  framework — a  complete  line  of  rack 
with  or  without  enclosing  cabinet  or 
case, 
cable: 

All  of  the  oables  in  one  run  used  for  the 
same  purpose,  such  as  between: 

(1)  arn.in  frame  and  intermediate  frame 
for  subscribers*  lines. 

(2)  Main  frame  and  intermediate  frame 
for  outgoing  trunk  multiple. 

(3)  Intermediate  frame  and  connector 
frame  or  flnal  frame  for  subscribers* 
lines. 

(4)  Intermediate  frame  and  answering 
Jacks. 

(6)  Intermediate  frame  and  switchboard 
for  outgoing  trunk  multiple  Jacks. 

(6)  Intermediate  frame  and  switchboard 
for  subscribers*  multiple  Jacks, 
iron  framework — a  complete  installation  of 
rack  for  one  cable  run. 

Power  eqtiipment: 

Frame  or  rack-moxmted  equipment: 

A  panel  or  shelf  complete  with  equip¬ 
ment,  such  as  fuses,  meters,  control 
equipment,  etc. 

iron  framework — a  complete  line  of 
frame  or  rack  for  one  fuse  board,  one 
power  switchboard,  etc. 

A  generator,  motor,  motor  generator  set. 
gas  engine,  rectifler,  ringing  machine, 
harmonic  converter,  pole  changer,  inter¬ 
rupter,  power  Alter,  or  choke  coil. 

Storage  batteries: 

A  complete  battery  with  or  without  rack, 
cabinet,  or  coimter  electric  motive 
force  c^ls. 

All  positive  or  all  negative  plates  in  an 
entire  battery.  Le.,  in  aU  cells  of  a  24- 
volt  battery,  in  all  cells  of  a  Morse 
battery,  etc. 

All  tanks  or  all  Jars  of  an  entire  battery. 
A  complete  battery  rack  or  cabinet, 
storage  or  dry. 

A  complete  group  of  bus  bars,  cable,  or 
wiring  (with  or  without  conduit)  such 
as  between  battery  and  fuse  panel, 
or  between  power  switchboard  and 
machines. 

TSlephone  repeater  equipment  (including 
testing  equipment) : 

A  complete  floor  mounted  rack  type  set. 
Bdsy  rack  mounted  equipment: 

A  panel  or  unit  complete  with  equip¬ 
ment. 

All  the  equipment  in  one  bay.  exclusive 
of  any  panels  or  units. 

OoU  rack  mounted  equipment — all  the 
equipment  on  one  shelf. 

Iron  framework — a  complete  line  of  rack. 
Onrter  equipment  (telephone,  telegraph,  re¬ 
peater.  and  testing  equipment): 

A  complete  floor  mounted  rack  type  set. 
B^y  rack  moimted  equipment: 

A  panel  at  unit  complete  with  equip¬ 
ment. 

All  the  equipment  in  one  bay,  exclusive 
of  any  panels  or  units. 

A  line  filter. 

A  complete  test  table. 


None,  but  each  company  shall  maintain  its 
own  list  of  station  apparatus  disposition 
units  for  account  231  in  acomrdance  with 
the  provisions  of  that  account. 


Units  spedfled  under  subsection  221  Cen¬ 
tral  office  equipment  at  this  section. 


RULES  AND  REGULATIONS 
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The  amounta  of  aocnialB  for  which  the 
company  Is  liable  on  Its  own  behalf  should 
be  charged  to  accoimt  805,  “Operating 
taxes,*’  to  the  telephone  plant  accounts 
(181.3-82  (b)  (8)).  and  to  accoimt  822, 
“Miscellaneous  taxes,*'  as  i4>proprlate,  so  as 
to  apportion  the  total  tax  equitably  among 
the  costs  of  rendering  public  utility  service, 
of  construction  of  telephone  plant,  and  ot 
other  operations  of  the  company.  The 
amounts  charged  to  the  foregoing  accounts 
should  be  credited  to  aoootmt  186,  “Taass 
accrued.”  The  amoxmts  of  payments  to  the 
United  States  Treasury  or  other  governmental 
agency  should  be  charged  to  account  166. 

The  amounts  deducted  from  the  pay  ot 
employees  for  which  the  company  Is  liable 
on  behalf  of  Its  employees  should  be  segre* 
gated  In  appropriate  accounts  classlfled  un> 
der  account  159:2,  “Other  accoimts  payabla” 
The  amounts  of  payments  to  the  United 
States  Treasury  or  other  governmental  agenof 
should  be  charged  to  accoimt  159:2. 

Nothing  contained  In  this  accounting  rul¬ 
ing  shall  be  construed  as  committal  of  ths 
futture  action  or  policy  of  the  Oonunlasion 
with  respect  to  accounting  or  other  treat¬ 
ment  of  accruals,  payments,  and  funds  un¬ 
der  voluntary  or  prtvate  plans  for  provident 
relief  or  pensions. 

Cose  J 

(Applicable  only  to  Class  O  companies.) 

Cose  4 

Msbch  18,  1989. 

Question:  What  account  shall  be  credited 
with  amounts  of  Interest  which  have  ac¬ 
crued  on  advances  from  afBllated  companke 
when  such  advances  are  classllled  as  long¬ 
term  debt? 

Answer:  Amounts  of  such  Interest  are  In¬ 
cludible  in  accoimt  167,  “Uxunatured  Inter¬ 
est,  dividends,  and  rents  aoerued,**  imtU  tlU' 
Interest  becomes  payable,  at  which  time  sudi 
amoimts  are  Includible  In  account  159  ;i, 
“Accounts  payable  to  aflUlated  companka** 
except  that  the  amount  of  such  Interest  pay¬ 
able  as  is  not  subject  to  current  settlement 
shall  be  included  In  accoimt  156,  “AdvanoM 
from  affiliated  companies.” 

Coses 

(Applicable  only  to  Class  C  companies.) 

Cose  8~R-2  (Cancels  Cose  6-R-l) 

Jons  IS,  1961. 

Question:  What  Is  the  correct  Interpreta¬ 
tion  of  1 31.2-21  and  Its  related  regulatkmi 
in  Part  81  (Uniform  System  of  Accounts  for 
Class  A  and  Class  B  Telephone  Conqianki) 
of  the  Commission’s  Buies  and  Begidatlaoi 
concerning  the  acquisition  of  “a  substan¬ 
tially  complete  telephone  system,  exchange; 
or  toU  Une”? 

Answer:  Paragnq)hs  (a)  and  (b)  of  1 111- 
21  of  the  effective  system  of  aoooimts  for  Me- 
phone  oompanlee  (the  former  of  whldi 
paragraphs  Includes  the  expression,  “a  sub¬ 
stantially  complete  telephcme  system,  as- 
change,  or  toll  line”)  shall  be  Interpreted  to 
mean  that  acquisitions  of  telephone  jdaot 
of  the  types  set  forth  In  subperagnq>hs  (a)  to 
(l)j  Inclusive,  of  the  second  paragrajA  of 
this  answer,  shall  be  accounted  for  In  ee- 
otvdanoe  with  the  provisions  of  aforenua- 
tioned  paragraphs  (a)  and  (b)  of  i  311-31: 
Provided,  hovoever,  lliat  telephone  plant  ae- 
qulred  from  a  nonafflllate  at  a  cost  not  as- 
oeeding  835,000  in  the  ease  of  Ohus  A 
companies,  and  86,000  in  the  case  of  (8aa 
B  oompanles  may  be  accounted  for  on  tbt 
basis  of  acquisition  cost  In  aooordanos  witb 
the  provlslona  ot  paragnqih  (o)  of  1 81>8l 

Suoh  acquisitions  as  the  following  (sub¬ 
ject  to  the  exceptions  noted  In  the  pen- 
graph  next  above)  shall  be  acoounted  for  ae 
**a  substantially  oomplete  telephone  system, 
exchange,  or  toll  line”: 


241  Pou  T.rwn  244  UNDEBOaOUND  COMDUTT 

A  pole  (l.e.,  Une  pole,  toace  pole,  guy  stub,  or  A  sectl<m  of  conduit: 
pole  f<xmmg  part  of  A  or  H  fixture) ,  a  pole  (1)  Between  two  manhcdes,  handholes,  or 
stub,  or  a  pole  butt,  with  or  without  as-  service  boxes. 

soclated  anchors,  guys,  steps,  etc.  (2)  Between  a  manhole,  handhole,  oc 

A  crossarm  (l.e.,  a  wooden  crossarm,  guard  service  box  and  a  pole  or  building, 
arm,  or  cable  crossarm.  Including  extension  (3)  Between  a  central  office  cable  vault 
arms) ,  with  or  without  associated  braces  a>id  an  office  manhole, 

and  other  hardware.  (*)  Underground  dips— between  two  poles; 

A  special  fixture  (l.e.,  a  bridge  fixture,  a  tower  between  a  pole  and  a  buUdl^;  be- 

or  other  special  rlver-crosslng  or  long-span  tween  two  btiildlngs;  or  \mlts  (1)  and 

fixture),  with  ox  without  associated  an-  (2)  above. 

chors,  ^ys,  etc.  ^  manhole,  handhole,  or  service  box. 

242:1  Axbzai.  Cablx;  242:2  Undbboboitnd  Note:  When  a  manhole  is  reconsteuct^, 
Cabij:;  242:3  Bubied  Cable;  342:4  Sub-  enlarged  or  changed  to  des^n,  toe  In- 

lAAKiNK  r!A«T.»  vestment  representing  portions  of  the  man¬ 

hole  removed,  whether  or  not  replaced. 

Two  continuous  spans  or  more  of  cable,  with  should  be  written  off  to  the  depreciation  re- 
or  without  associated  suspension  strand,  serve  account, 
clamps,  rings,  etc.  (The  term  “span”  shall  ^  f., 

Include  a  length  of  cable  from  a  Y  spUce  ^61  Pubnitube  and  Ofitcb  Equipment 

not  located  at  a  pole  to  a  pole  or  building.)  Each  complete  Item  of  furniture  or  equlp- 

A  section  mr  run  of  cable,  with  ac  without  ment,  the  original  cost  of  which,  was 

associated  elements  and  parts,  as  fol-  charged  to  toe  telephone  plant  account, 

lows:  such  as  a  desk,  chair,  table,  piano,  daven- 

(1)  Between  a  manhole,  handhole,  or  serv-  port,  typewriter,  computing  machine;  a 

Ice  box  and  a  pole,  building,  fence,  wall,  section  of  bookcase,  filing  cabinet,  shelv- 
or  the  Junction  with  house  cable.  Ing,  bins,  or  ooimto*;  a  rug,  a  carpet,  or 

(2)  Between  manholes,  handholes,  or  other  fioor  covering  fmr  one  room, 

service  boxes;  or  between  an  office  cable  2^  Vehicles  and  Othb  Wobk 

vault  and  an  office  manhole.  Equipment 

(3)  Between  a  cable  vault  (H  sm  office  man¬ 

hole  n^Tid  the  Jimctlon  with  toe  main  Each  complete  Item  of  equipment,  toe 
frame  terminating  cables.  original  cost  which  was  charged  to  toe 

(4)  A  section  of  burled  cable  300  feet  or  telephone  plant  accoimt,  such  as  a  pas- 

more  In  length,  or  a  section  of  burled  senger  automobile  or  truck,  with  or  wlto- 

cable  between  manholes,  splicing  boxes,  body;  a  tractor;  a  pole  Jack;  splicer’s 

(H  pedestals.  ^  extension  ladder;  a  pole  derrick, 

(6)  All  of  a  continuous  run  of  one  size  power  winch,  earth  boring  machine,  or 

of  house  cable.  (“AU  of  a  continuous  traUer;  a  portable  test  set;  a  wire  meas- 

nm  of  one  size”  means  a  section  between  xirlng  machine, 

splices  oto»  than  straight  splices.)  Appendix  A 

(6)  All  of  a  continuous  run  of  one  size  of 

block  cable,  l.e.,  cable  attached  to  build-  intebpbetations  op  the  aocountino  bequibe- 
ings,  walls,  or  fences.  (“All  of  a  con-  contained  in  this  system  oi 

tlnuous  run  of  one  size”  means  a  section  accounts  ^ 

between  splices  other  than  straight 
splices.) 

(7)  All  of  a  submarine  cable  for  one  cross¬ 
ing;  or  a  section  of  submarine  ctole  300 
feet  or  more  In  length. 

(8)  A  section  of  tmderground  dip  cable  be¬ 
tween  poles  and/or  buildings,  or  toe  ap¬ 
propriate  units  listed  above. 

Any  length  ot  cable  which  Is  a  continuation 
of  a  unit  of  cable  and  Is  replaced  with  such 
unit. 

Any  length  of  cable  connected  with  but  not 
a  part  of  a  terminal,  or  a  case  of  equip¬ 
ment  such  as  loading  colls  when  replaced 
with  the  terminal  or  case  of  equipment. 

Main  frame  terminating  cables  (generally 
silk  and  cotton  Insulated) — all  toe  cables 
Including  fmrms  used  for  terminating  one 
outside  cable. 

A  oomplete  cable  terminal,  protected  or  un¬ 
protected,  with  or  without  associated  bal¬ 
cony,  pole  seat,  pedestal,  etc. 

A  pressure  contactor  terminal,  with  or  with¬ 
out  contactor. 

A  house  cable  terminating  frame. 

A  submarine  oable  hut  or  house. 

A  submarine  cable  anchorage. 

A  submarine  cable  terminating  frame. 

A  fuse  pot. 

A  case  of  equipment  such  as  loading  colls, 
bullding-out  condensers,  carrier  line  fil¬ 
ters.  or  auto-transformers. 

OOTOBXB  14,  1986. 

243  AmsL  WiBX  Question:  What  Is  the  appropriate  account- 

Five  continuous  spans  or  more  of  one  wire,  Ing  with  reqiect  to  taxes  Imposed  imder  toe 
with  ae  without  associated  insulators.  Social  Seciuity  Act  and  similar  State  stat- 
transposition  toackets,  etc.  utes? 

A  case  of  equlinnent  such  as  loading  colls.  Answer:  Anunints  of  such  taxes,  or  accruals 
bullding-out  condensers,  carrier  line  fil-  prior  to  payment,  may  represent  taxes  for 
ters,  or  auto-transformers.  which  toe  company  Is  liable  on  Its  own  be- 

An  antenna,  complete  with  or  without  sup-  half  as  an  onployer  or  amounts  for  which 
ports.  it  Is  liable  on  behalf  oi  Its  employees. 


Question:  What  will  be  toe  status,  after 
December  31,  1935,  of  the  accounting  regula¬ 
tions  relating  to  toe  break-down  of  toe  de¬ 
preciation  reserve  account  Into  component 
parts  corresponding  to  the  primary  telephone 
plant  accounts? 

Answer:  All  provisions  of  toe  uniform  sys¬ 
tem  of  accoimts  toe  telephone  companies 
promulgated  under  Telephone  Division  Or¬ 
der  No.  7-C,  of  June  19, 1985,  Including  those 
relating  to  toe  break-down  of  toe  deprecia¬ 
tion  accoimt,  will  become  effective  on  Janu¬ 
ary  1.  1986.  (Telephone  Division  Order  No. 
7-D,  of  January  6,  1987,  extended  the  effec¬ 
tive  date  to  January  1.  1987.)  Particular 
attention  is  directed  to  the  percent  provi¬ 
sions  at  paragraph  (c)  of  account  171,  **De- 
preclation  reserve.” 

Carriers  shall  break  down  toe  balance  of 
their  respective  depreciation  reserves  (ac¬ 
count  171,  “Depreciation  reserve”)  in  suoh 
manner  as  to  show  toe  amounts  embraced 
therein  In  accordance  with  toe  historical  de¬ 
velopment  of  such  reserves  with  respect  to 
each  depreciable  plant  account,  and  shall 
report  such  break-down  in  toe  iqq7>^opriate 
schedules  of  toe  azmual  reports  to  toe  Com¬ 
mission. 

Case  2 


Thursday,  December  5,  1963 
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(a)  A  line  of  poles,  with  or  without  croee- 
arms  or  other  attachments  and  without  wirs, 
cable,  or  any  other  class  of  associated  plant. 

(b)  A  line  of  conduit,  without  cable  or  any 
other  class  of  associated  plant. 

(c)  A  run  of  cable,  without  conduits,  poles 
or  any  other  class  of  associated  plant. 

(d)  A  run  of  one  or  more  open  wires,  with¬ 
out  poles,  crossarms,  or  any  other  class  of 
associated  plant. 

(e)  An  extensive  section  of  right-of-way 
without  poles,  conduit,  wire,  cable,  or  any 
other  class  of  associated  plant. 

(f)  A  general  office  building,  other  princi¬ 
pal  buildings,  or  group  of  such  buildings 
without  other  classes  of  associated  plant. 

(g)  Extensive  parcels  of  unimproved  land 
or  land  upon  which  buildings  such  as  Indi¬ 
cated  in  paragraph  (f)  above  are  situated. 

(h)  All  the  central  office  equipment,  sta¬ 
tion  apparatus,  station  connections,  large 
private  branch  exchanges,  furniture  and  of¬ 
fice  equipment,  or  vehicles  and  other  work 
equipment  situated  in  or  utilized  In  a  single 
exchange  area,  central  office  area,  or  other 
extensive  area,  without  additional  classes  of 
associated  plant. 

(i)  All  that  portion  of  any  of  the  foregoing 
items  which  constitutes  toll  facilities  as  dis¬ 
tinguished  from  exchange  facilities,  or  vice 
versa,  or  which  constitutes  long-lines  toll 
facilities  as  distinguished  from  more  local¬ 
ized  toll  facilities  or  vice  verse. 

Case  7 

July  13,  1930. 

Question:  Shall  the  acquisition  of  (a)  an 
undivided  or  other  type  of  Interest  in,  or  (b) 
an  entire  Interest  In  a  portion  of  any  part 
of  a  telephone  plant  be  accounted  for  as  “a 
substantially  complete  telephone  system,  ex¬ 
change,  or  toll  line”  when  such  part,  if  en¬ 
tirely  owned  or  acquired  by  the  accounting 
company,  would  be  so  considered? 

Answer:  Yes. 

Case  8 

The  Commission  on  April  24,  1945  deleted 
case  8,  effective  January  1,  1946. 

Case  9-R-l 

Fbbeuabt  1,  1940. 

Question:  The  use,  especially  In  rural  sec¬ 
tions,  of  two  or  more  conductor  rubber  In¬ 
sulated  wire  burled  In  the  ground  with  or 
without  conduit  or  other  protection  Instead 
of  overhead  wires  and  also  Its  use  for  under¬ 
ground  dips  under  railroads,  etc.,  either  with 
or  without  conduit  pipes,  raises  a  question  as 
to  the  appropriate  accounting  therefor  to 
conform  with  provisions  of  the  effective  uni¬ 
form  system  of  accounts  for  telephone  com¬ 
panies.  It  is  necessary  when  this  rubber  cov¬ 
ered  wire  is  buried  in  the  ground  that  a 
separate  ground  wire  be  burled  with  it  or 
that  the  rubber  Insiilated  wire  Itself  be  cov¬ 
ered  with  a  metallic  braid  to  serve  the  pur¬ 
pose  of  the  groxmd  wire.  To  what  account 
should  the  cost  of  such  plant  be  charged? 

Answer:  With  respect  to  both  the  basic 
structure  and  the  conductor  serving  as  a 
ground  (except  when  constituting  under-' 
ground  dips,  which  may  be  viewed  as  a  virtual 
part  of  the  adjoining  conductor  structure), 
the  ooet  shall  be  Included  In  account  242:3, 
‘‘Burled  cable,”  unless  protected  by  a  struc¬ 
ture  reusable  In  place  for  other  cable.  In 
which  event  the  cost  of  these  wires  shall  be 
Included  In  account  242:2,  ‘‘Underground 
cable.**  and  the  cost  of  the  protective  struc¬ 
ture  shall  be  Included  In  account  244,  “Un¬ 
derground  conduit’*  (see  accoiint  244,  note 
A).  (The  foregoing  does  not  apply  to  drop 
wires,  even  If  burled,  extending  from  the 
point  of  connection  with  the  general  over¬ 
head  or  underground  system  to  the  sub¬ 
scribers’  premises — see  account  232.  “Station 
connections.”) 


Case  10 

August  16,  1939. 

STATEMENT  OT  TACTS 

Amounts  Included  In  account  100:4,  “Tele¬ 
phone  plant  acqxilsition  adjustment,**  sub¬ 
divided  as  provided  in  the  text  of  the  ac¬ 
count.  may  Include  the  following: 

(a)  Debit  amounts  with  respect  to  one  or 
more  transactions  which  in  the  opinion  of 
the  carrier  should  be  charged  to  siirphu. 

(b)  Credit  amounts  with  respect  to  other 
transactions  than  those  reflected  in  the  debit 
amounts  mentioned  in  the  preceding  sub- 
paragraph,  or  of  a  different  character,  which 
have  not  been  submitted  to  the  Commission 
for  Its  consideratlcm. 

Question:  all  or  any  of  such  credit 

amoxmts  be  ne^d  with  all  or  any  of  such 
debit  amoimts  and  the  resulting  debit 
amount  charged  to  surplus  or  amortized, 
without  further  direction  or  approval,  as 
provided  in  subparagraph  (1)  of  paragraph 
(c)  Inaccoxmt  100:4? 

Answer:  No.  Only  amounts  mentioned  In 
subparagraph  (a),  aforementioned,  may  be 
treated  as  provided  in  subparagraph  (1)  of 
i  31.100:4  (c) .  Amounts  of  the  character  re¬ 
ferred  to  in  subparagraph  (b)  of  the  “state¬ 
ment  of  facts*’  shall  be  submitted  to  the 
Commission  as  required  by  subparagraph  (2) 
of  §31.100:4  (c). 

Case  11 

August  16. 1939. 

STATEMENT  OT  FACTS 

The  A  Company  has  under  consideration 
(In  1939)  the  taking  over  of  the  physical 
properties  of  the  B  Company  and  the  O 
Company  (wholly  owned  subsidiaries),  and 
operating  them  directly  as  a  part  of  Its  own 
property.  The  A  Company  In  1933  acquired 
substantially  all  of  the  outstanding  common 
capital  stock  of  the  B  Company,  which  com¬ 
pany  then  held  more  than  99  percent  of  the 
common  stock  of  the  C  Company.  In  1986 
the  B  Company’s  holdings  of  the  C  Com¬ 
pany’s  common  stock  were  sold  to  the  A  Com¬ 
pany  for  the  amount  this  stock  cost  the  B 
Company.  Both  subsidiaries  for  some  time 
have  been  operated  as  a  part  of  the  A  group, 
having  common  officers.  Their  accounts  have 
also  been  under  close  supervision  of  the 
A  Company. 

Although  the  A  Company  acquired  only 
the  B  Company's  capital  stock  In  1988,  and  In 
•1936  acquired  only  the  C  Company’s  capital 
stock,  the  year  1933' is.  for  accounting  pur¬ 
poses,  taken  as  the  date  when  the  B  Com¬ 
pany,  as  well  as  the  C  Company,  became  part 
of  the  A  group  of  properties. 

Based  upon  these  facts,  and  If  the  account¬ 
ing  company  be  held  responsible  for  the  Ver¬ 
ity  of  all  amounts  used.  Is  the  accoimtlng 
procediire  hereinafter  outlined  satisfactory? 

Question  (a) :  May  the  cost  to  the  merg¬ 
ing  company  (A) .  at  the  time  of  the  merger, 
of  the  total  net  assets  taken  over  be  deter¬ 
mined  by  adding  to  the  amount  which  the 
A  Company  paid  for  the  B  and  C  Companies’ 
common  stocks  the  amount  of  the  now  out¬ 
standing  Investment  advances  made  by  It  to 
these  subsidiaries,  and  deducting  from  this 
total  the  decrease  In  stuplus  sviffered  by 
Companies  B  and  C  since  1933? 

Answer  (a) :  Yes,  for  B  Company,  C  Com¬ 
pany’s  surplus  should  be  adjusted  to  reflect 
Its  surplus  at  date  of  acquisition  of  C  Com¬ 
pany  by  B  Company. 

Question  (b) :  Should  the  decrease  In  sur- 
pltu  of  the  two  subsidiary  companies  since 
the  respective  dates  of  acquisition  be  charged 
directly  against  the  surplus  account  of  the 
A  Company? 

Answer  (b) :  Tes. 

Question  (c) :  May  the  cost  of  telephone 
plant  acquired  from  the  siibeidlaries  be  de¬ 


termined  by  deducting  from  the  adjusted 
cost  (computed  as  indicated  In  question  (a) ) 
of  the  total  net  assets  of  the  subsidiaries  the 
amounts  representing  the  cost  of  net  assets 
acquired  other  than  telephone  plant  or  by 
adding  to  such  adjusted  cost  the  amount 
representing  the  net  liabilities  assumed,  ex¬ 
clusive  of  telephone  plant,  as  appropriate? 

Answer  (c) :  Yes,  provided  that  full  ex¬ 
planation  Is  furnished  together  with  com¬ 
plete  details  concerning  any  estimates  or 
allocations  of  amounts  representing  cost  of 
net  assets  acquired  or  amount  of  net  liabili¬ 
ties  assumed. 

Question  (d) :  May  the  cost  of  telephone 
plant  taken  over,  determined  in  conformity 
with  the  procedure  outlined  In  question  (c) , 
be  charged  to  account  276,  “Telephone  plant 
acqtilred”? 

Answer  (d) :  Yes. 

Question  (e) :  May  the  amounts  carried 
In  the  depreciation  reserve  accounts  of  the 
B  and  C  Companies  be  considered  for  the 
purpose  of  these  mergers  as  the  “reserve  re¬ 
quirements”  referred  to  In  I  31.2-21  (b)  (2) 
of  the  effective  system  of  acoounte,  and 
charged  and  credited,  respectively,  to  account 
276  and  account  171,  “Depredation  re¬ 
serve,”  of  A  Company? 

Answer  (e):  Yes,  subject  to  the  proviso 
that  responsibility  for  the  accuracy  of  the 
amounts  rests  with  the  accounting  company, 
and  that  If  subsequently  by  further  Investi¬ 
gation  and  analysis,  or  otherwise,  different 
amounts  are  determined  as  the  correct  “re¬ 
serve  requirement”  applicable  to  the  plant 
acquired,  appropriate  adjustment  shall  be 
made. 

Question  (f ) :  ShotUd  the  “original  cost” 
of  the  telephone  plant  be  credited  to  ae- 
coimt  276  and  charged  to  the  appropriate 
plant  accounts  (100:1.  “Telephone  plant  In 
service,”  100:2,  “Telephone  plant  under 
construction,”  and  100:8,  “Property  held  for 
future  telephone  xise”),  and  the  amotmt 
then  remaining  in  account  276  deared  to  ac- 
cotmt  100:4,  “Telephone  plant  acquisition 
adjustment,”  of  the  A  Company? 

Answer  (f ) :  Yes. 

Case  12' 

Febbuaet  10.  1941. 

STATEMENT  OF  FACTS 

A  company  formerly  outstanding 

8,700  shares  of  7  percent  cumulative  pre¬ 
ferred  stock  (par  value.  $50  per  share) .  which 
was  callable  at  a  premium  of  $2.60  per  share. 
The  company  Issued  8,700  shares  of  6  per¬ 
cent  cumulative  preferred  sto^  (par  value, 
$50  per  share) ,  callable  at  a  premium  of  $2.60 
per  share. 

The  greater  portion  of  the  new  stock  was 
Issued  in  exchange  for  the  old  stock  on  a 
share-for-share  basis.  The  remainder  of  the 
new  stock  was  sold  for  cash  at  $62A0  per 
share,  and  the  cash  proceeds  were  devoted  to 
reacqulsltlon  of  the  remainder  of  the  old 
stock  at  $52.60  per  share. 

Question  (a) :  Should  the  new  stock  which 
was  issued  In  exchange  for  the  old  stock  on 
a  share-for-share  basis  be  accounted  for  as 
though  there  had  been  no  premium  paid  on 
the  old  stock  and  no  premium  reedved  from 
the  sale  of  the  new  stock,  <w  should  premiums 
In  both  Instances  be  aocoimted  for? 

Answer  (a) :  To  the  extent  that  the  new 
stock  was  exchanged  on  a  share-for-share 
basis  for  the  old  stock  the  appropriate 
amount  Included  in  one  subaccount  of  ac¬ 
count  160,  “Capital  stock”  (7  percent  pre¬ 
ferred).  should  be  transferred  to  another 
subaccoimt  of  accotmt  160,  ’’Ciq)ital  stock” 
(6  percent  preferred) .  for  the  reason  that  no 
call  premium  was  paid  on  the  shares  of  7 
percent  preferred  stock  exchanged  and  no 
premium  was  received  on  the  shares  of  6 
percent  preferred  stock  Issued  In  exchange 
therefor. 


13078 


RULES  AND  REGULATIONS 


Queatloa  (b) :  Would  It  be  proper,  under 
the  exlstlnf  clrcumstaneee.  to  oftaet  tbe  pre¬ 
mium  jMdd  on  tbe  oAA  mtoA  reecqulred  for 
cash  against  tbe  premium  reoelTed  on  the 
new  stock  scdd  for  easht 

Answer  (b):  No.  The  premium  of  t3JK) 
per  share  recelred  on  the  new  stock  sold  for 
cash  should  be  credited  to  accoimt  161, 
••Premium  on  capital  stock.*^  The  call  pre- 
mium  paid  on  those  shares  of  7  percent  pre¬ 
ferred  stock  that  were  redeemed  should  be 
accounted  for  as  provided  m  I  81.1-14  (e) . 

Cose  13 

nSBUSKT  10,  1941. 

Question;  Several  companies  which  have 
refunded  bond  Issues  have  had  substantial 
tax  savings  fax  the  jrecu  In  which  the  refund¬ 
ing  occurred,  because  the  xmamortlaed  debt 
discount  and  expense  and  the  call  premium 
associated  with  the  refunded  securities  fure 
permitted  as  income  tax  deductions  during 
the  year  in  ^rtxlch  the  securities  are  redeemed.  • 
Instead  of  lowing  In  the  tax  account  only 
ttie  actual  taxes  paid  or  accrued,  the  com¬ 
panies  In  question  have  also  Included  therein 
the  amount  of  the  tax  savings  due  to  the 
refunding  operation,  with  an  offsetting  credit, 
usually  to  account  136,  •Thacotmt  on  long¬ 
term  debt.**  Is  this  p«rml88ible? 

Answer:  No.  Account  305,  ••Operating 
taxes,**  should  Include  provision  for  actual 
taxes  only,  and  the  account  should  not  be 
increased  by  the  amotmt  which  would  have 
been  paid  had  the  refxmdlng  transaction  not 
occurred.  In  othw  words,  there  was  an 
actual  saving  In  taxes,  and  this  saving  should 
be  reflected  In  the  Income  statement  because 
It  Is  a  fact. 

Com  14 

FXBauAXT  10,  1941. 

Question:  What  should  be  the  accounting 
by  a  telephone  company  to  record  tbe  trans- 
a^ons  xinder  an  agreement  whereby  an  elec¬ 
tric  utility  conveys  to  the  telephone  company 
title  to  a  pole  line,  agrees  thereafter  to  pay 
one-half  of  the  cost  of  any  poles  Installed 
therein  as  replacements,  and  receives  as  con¬ 
sideration  the  tight  to  use  the  poles  In  this 
line? 

Answer:  The  telephone  company  should 
debit  to  account  241,  ••Pole  lines,”  the  origi¬ 
nal  cost  (estimated  if  not  known)  of  the 
poles  acquired  from  tbe  electric  utility,  with 
concurrent  credits  to  accoimt  171,  ••Depreda¬ 
tion  reserve,”  for  the  accrued  depreciation, 
and  to  account  174,  "Other  deferred  cred¬ 
its,”  for  the  difference.  The  latter  credit 
should  be  spread  over  the  eetimated  remain¬ 
ing  sendee'  life  of  tbe  pole  line  by  debits 
to  account  174  and  concurrent  credits  to 
account  524,  ••Bent  revenues.” 

Subsequent  amounts  received  from  the 
electric  utility  In  part  payment  for  the  pdes 
installed  In  replacement  should  be  credited 
to  account  624  as  reedved. 

Cate  15 

FasauABT  10,  1941. 

Question:  What  Is  the  proper  accounting 
tor  the  pay  of  employees  of  telephone  com¬ 
panies  that  Is  continued  while  the  employees 
are  in  the  military  sendee  or  In  other  gov¬ 
ernmental  service  originating  through  the 
national  mnergency? 

Answer:  The  pay  of  employees  of  telephone 
companies  that  la  continued  idille  the  em¬ 
ployees  are  In  the  military  service  or  In  other 
governmental  service  originating  through  the 
national  emergency  shall  be  charged  to  a 
separate  subaccount  under  account  672,  "Be¬ 
lief  and  pensions.” 

Case  16  .s 

The  Commission  on  April  24,  1945,  ddeted 
Osse  1(C  dfective  January  1,  194fl. 

Cate  17 

Janttaxt  2,  1943. 

Question:  What  Is  the  proper  accounting 
under  the  Uniform  System  of  Accoimta  for 


golf  dub  dues,  social  dub  dues,  service  club 
dues  (Rotary,  Klwanls,  etc.) ,  "bouse  charges,” 
entertainment  of  employees  and  of  mem¬ 
bers  of  employees*  families  and  others,  and 
Items  of  a  similar  nature? 

Answer:  Such  expenditures  are  chargeable 
to  account  323,  *'Mlscellaneous  income 
charges.”  They  are  not  to  bo  charged  to 
operating  expenses  of  the  company.  This 
interpretation  applies  whether  the  expendi¬ 
tures  are  made  directly  by  the  operating 
company,  indirectly  through  payments  to 
an  associated  company,  or  are  In  the  form 
of  reimbursements  to  officers  or  other  em¬ 
ployees,  or  by  any  other  direct  or  Indirect 
means. 

Nora  A:  Membership  fees  and  dues  in  bona 
fide  trade,  technical,  and  professional  asso¬ 
ciations  are  chargeable  to  the  accoxmt  ap¬ 
propriate  for  expenses  Incurred  for  the  direct 
benefit  of  a  particular  department,  or  to 
account  676,  *‘Other  expenses.”  If  the  bene¬ 
fit  is  of  a  general  character. 

Nora  B:  Only  the  reasonable  expenses  of 
bona  fide  educational  and  recreational  ac¬ 
tivities  conducted  for  tbe  benefit  of  em¬ 
ployees  of  the  c(»npany  are  chargeable  to 
the  accounts  appropriate  for  expenses  In¬ 
curred  for  the  direct  benefit  of  the  sevwal 
departments  of  the  company,  or  to  accoxmt 
676  U  of  a  general  character. 

Case  18-R-l  (Cancels  Case  18) 

FXbxuaxt  14,  1962. 

Question:  Under  arrangements  with 
another  party,  sometimes  the  United  States 
Government,  a  telephone  company  agrees, 
or  is  obliged,  to  remove,  relocate,  rearrange, 
reroute,  or  otherwise  make  changes  In  tele¬ 
phone  pr(q;>erty,  other  than  t<a  the  purpose 
of  rendering  tdephone  service  to  the  other 
party,  for  which  the  company  is  reibxursed 
for  all  or  a  portion  of  the  costs  Incurred. 
What  Is  the  proper  accounting  for  such  prop¬ 
erty  changes  and  the  reimbursements  re¬ 
ceived  from  the  other  parties? 

Answer:  Tbe  cost  of  plant  retirements 
should  be  accounted  for  In  accordance  with 
the  rules  applicable  thereto.  The  cost  of 
new  plant  should  be  Included  In  the  appro¬ 
priate  plant  accounts  at  actual  cost  of  con¬ 
struction.  The  reimbursemuit  received  shall 
be  accounted  for  (a)  by  crediting  operation 
and  maintenance  ex^nses  to  tbe  extent  of 
actual  expenses  occasioned  by  the  plant 
changes  and  (b)  by  crediting  the  remainder 
to  the  reserve  for  depreciation,  unless,  cmi- 
tractual  terms  definitely  characterlBe  resid¬ 
ual  or  spedfle  amoimts'as  applicable  to  the 
cost  of  replacement.  In  the  latter  event, 
appropriate  credits  should  be  entered  in  the 
plant  accounts. 

Gate  19 

Jolt  14.  1944. 

Question :  What  accounts  should  be 
charged  with  duplicate  Interest  In  refunding 
transactions? 

Answer;  Duplicate  interest  should  be 
diarged  to  the  appropriate  Interest  account 
as  a  deduction  fnxn  current  Income  unless 
permission  to  defer  the  amount  is  obtained 
ftom  the  Commission. 

Cate  20 

August  16,  1944. 

Question:  Company  A  owns  a  section  of 
outside  plant  for  which  It  has  no  further 
use  (e.  g.,  because  of  rerouting  the  line  or 
because  of  substitution  of  imderground  con¬ 
struction)  and  which  becomes  available  for 
use  of  Company  B.  Company  B  has  use  for 
only  a  portion  of  the  full  capacity  of  the 
line  or  In  case  at  Jointly  owned  plant  lor 
only  a  portion  of  the  full  capacity  of  Com¬ 
pany  A’s  Interest.  Company  B  agrees  to 
purchase  the  portion  of  A's  interest  for  which 
It  has  use.  Any  of  the  remaining  portion 
of  the  F^ant  not  mnoved  by  Company  A  Is 
abandoned  and  the  title  thereto  goes  to 
Company  B  without  cost.  What  Should  be 
the  accounting  by  Company  B? 


Answer:  Company  B  shall  record  the  total 
units  so  acquired  In  Its  continuing  property 
record  and  account  for  the  prqjxirtlonate 
Interest  actually  purchased  on  the  basis  of 
the  original  cost  of  that  interest  and  reserve 
requirements  applicable  thereto  In  accord¬ 
ance  with  section  81J1-31  of  tbe  system  of 
accounts. 

Cate  21 

Jolt  17.  1946. 

Question:  When  capital  stock  is  sold  at 
a  premium.  Is  It  permissible  to  credit  ac¬ 
count  162,  "Premium  on  capital  stock.” 
with  the  net  premium,  that  is,  the  premlxun 
realised  from  purchasers  of  the  stock  minus 
expenses  otherwise  Indudlble  In  account 
184:2,  "Capital  stock  expense”? 

Answer:  Account  162,  "Premium  on  capl- 
tal  stock,”  acemmt  184:1,  "Discount  an 
mqxltal  stock,”  and  the  respective  capital 
stock  accounts  are  Intended  to  Include  the 
amotmts  received  from  purchasers  of  capitd 
stock,  but  not  expenses  of  issuing  and  sell¬ 
ing  the  stock.  For  each  class  and  series  of 
capital  stock  there  should  be  recorded  sepa¬ 
rately  In  the  prescribed  accounts  the  par 
or  stated  value  of  the  stodc,  discount  or 
premliun,  and  the  expenses  Incurred  In  con¬ 
nection  with  the  Issuance  and  sale  at  the 
stock.  Should  a  carrier  desire  to  write  off 
or  amortlxe  amotmts  recorded  In  account 
184:2,  "Capital  stock  expense.”  the  charge 
Is  required  to  be  made  to  accoimt  418,  "Mis¬ 
cellaneous  debits  to  earned  surplus.” 

Cate  22 

July  17,  1946. 

Question:  What  Is  the  proper  account  to 
be  charged  with  non-promotionai  advertis¬ 
ing  of  the  type  sometimes  referred  ta  as 
Institutional  advertising  or  as  goodwill  ad¬ 
vertising.  the  purpose  of  which  Is  to  fostor 
and  maintain  public  goodwill  rather  ths^ 
for  any  Immediate  and  direct  promotion  of 
sales  of  service  to  subscribers? 

Answer:  Such  advertising  should  be 
charged  to  account  642,  **Advertlslng”; 
however,  account  823,  "Miscellaneous  Income 
charges,”  should  be  charged  with  the  cost 
of  any  advertising  for  the  purpose  of  In¬ 
fluencing  public  opinion  as  to  the  election 
of  public  officers,  referenda,  proposed  l^is- 
latlon.  proposed  cwdlnanoes,  rep^  ot  exist¬ 
ing  laws  or  ordlnancee,  approval  or  revoca¬ 
tion  of  franchises;  for  the  purpose  at 
Influencing  dedslcms  of  public  officers;  or 
having  any  direct  or  Indirect  relationship  to 
political  matters. 

Cate  23 

Jolt  17.  1946. 

STSRMXMT  or  VACXB 

In  probably  all  Jurisdictions,  upon  the  or¬ 
ganization  at  a  corporation,  specified  feet 
must  be  paid.  These  fees  are  measured  in 
different  ways,  the  method  pertinent  to  the 
present  Inqul^  being  the  amoimt  at  ao- 
thorlxed  stock.  In  this  particular  Jurladi^ 
tlon,  it  several  corporations  merge  or  con¬ 
solidate,  then  the  amotmt  of  the  feet 
payable  by  the  resulting  corporation  is  the 
difference  between  that  calculated  on  the 
entire  authorized  stock  of  the  resulting 
corp<Hatlon  after  the  merger  and  that  which 
was  paid  previously  by  the  parties  to  tbe 
merger  or  consolidation.  If  additional  stodt 
Is  authOTlzed  at  any  subaequent  date,  a  fto 
must  be  paid  thereon.  In  the  state  in  ques¬ 
tion,  the  minimum  authorized  capital  stock 
is  $5,000. 

An  additional  characteristic  of  the  fees 
Is  that  they  relate  to  the  total  stock  an- 
thorlzed  and  not  to  respective  classes  of 
stock.  Thus,  no  additional  fee  would  be 
payable  If  one  class  of  preferred  stock  is 
retired  and  replaced  by  another  class,  pro¬ 
vided  there  la  no  Increase  In  the  amount 
authorized  to  be  Issued,  or  If  preferred  stoek 
Is  replaced  by  common  stock  with  no  in¬ 
crease  In  the  authorized  amoxmt.  In  tbs 
case  of  no  par  stock,  the  aggregate  stated 
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value  of  the  shares  authorized  is  the  basis' 
for  the  lees.  Where  no  par  stock  has  no 
stated  value,  the  basis  for  the  fees  is  the 
capital  paid  in  attributable  to  such  shares. 

The  charter  or  bonus  fees  herein  con¬ 
sidered-are  not  to  be  conftised  with  fees 
paid  by  a  carrier  to  a  public  service  com- 
niisslon  or  other  authority  for  registration 
and  permission  to  issue  and  sell  an  au¬ 
thorized  amount  of  capital '^stock.  This  lat¬ 
ter  type  of  fee  is  chargeable  to  account  134:2, 
“Capital  stock  expense.’* 

Question  (a) :  What  is  the  proper  account 
to  be  charged  with  charter  or  bonus  fees 
fftmiiftr  to  those  described  above? 

Answer  (a) :  Such  charter  or  bonus  fees 
should  be  charged  to  account  201,  ’’Organi- 
sation.”  Attention  is  directed,  however,  to 
the  above  comments  concerning  fees  paid  by 
a  carrier  for  registration  and  permission  to 
issue  and  sell  an  authorized  amount  of  capi¬ 
tal  stock,  to  which  this  interpretation  does 
not  apply. 

Question  (b):  On  the  merger  or  consoli¬ 
dation  of  two  or  more_  companies  where 
charter  or  bonus  fees  previously  paid  by  the 
merged  companies  are  permitted  to  be  off¬ 
set  against  the  fees  otherwise  payable  on 
the  authorized  capital  stock  of  the  con¬ 
tinuing  corporation,  is  It  permissible  to  carry 
forward  to  the  organization  account  of  the 
continuing  corporation  the  charter  or  bonus 
fees  included  in  the  merged  corporations* 
organization  accounts? 

Answer  (b) :  'Under  the  circumstances  de¬ 
scribed  in  the  question  it  is  permissible  for 
s  continuing  corporation  of  a  merger  or  con¬ 
solidation  to  record  in  account  201,  “Organi¬ 
zation.**  so  much  of  the  charter  or  bonus 
fees  previously  paid  by  the  merged  corpora¬ 
tions  as  is  available  for  credit  against  the 
fees  otherwise  payable  on  the  authorized 
capital  stock  of  the  continuing  corporation 
or  creditable  against  fees  for  future  in¬ 
creases  in  the  authorized  capital  stock. 

Case  25 

OCTOBXB  18,  1956. 

STATEMENT  OT  FACTS 

Two  telephone  companies  operate  adjoin¬ 
ing  exchanges.  An  agreement  between  the 
companies  is  reached  whereby  the  subscribers 
In  an  area  which  includes  one  or  more  ex¬ 
changes  of  each  company  are  given  extended 
area  service  whereby  all  subscribers  in  the 
area  have  a  service  which  permits  local  calls 
to  any  other  subscriber  of  either  company  In 
that  area.  Each  company  bills  Its  own  cus¬ 
tomers  In  accordance  with  Its  own  tariff.  In 
certain  situations,  the  expenses  Incurred  by 
one  of  the  companies  In  rendering  the  ex¬ 
tended  area  service  may  be  disproportionate 
due  to  differences  In  the  amount  of  facilities 
furnished  or  operating  functions  performed 
in  connection  with  the  service.  In  such 
eases,  pa3rments  to  the  one  company  by  the 
other  may  be  agreed  upon  as  an  adjustment 
therefor.  The  amoxint  of  such  payments  may 
be  determined  In  various  ways  but  Is  usually 
based  on  the  relative  facilities  furnished  by 
each  company,  the  labor  and  other  services 
performed  by  each,  the  number  of  cxistomers 
in  the  exchange  of  each  company,  or  a  com¬ 
bination  of  those  bases.  However,  in  some 
eases  the  payments  are  Intended  to  cover  a 
variety  of  costs,  e.  g..  operating  service,  main¬ 
tenance  on  plant,  supervision,  related  social 
■ecurlty  taxes,  relief  and  pensions,  deprecia¬ 
tion.  house  service,  retxirn  on  investment, 
etc. 

Question:  What  is  the  proper  accounting 
for  the  amounts  billed  to  its  customers  by 
each  company  and  for  the  payments  by  one 
company  to  another  imder  arrangements  for 
rendering  extended  area  service? 

Answer:  The  amounts  billed  by  each  com¬ 
pany  to  Its  customers  shall  be  credited  by  It 
to  accoxmt  600,  “Subscribers*  station  reve¬ 
nues.**  (account  8010,  “Local  service  reve¬ 
nues,**  for  Class  C  companies) .  *rhe  oompcmy 
receiving  the  payments  from  another  com¬ 


pany  shall  credit  the  amounts  received  to 
account  508,  “Other  local  service  revenues,” 
(account  8010,  ‘’Local  service  revenues,”  for 
Class  C  companies).  *rhe  company  m^ng 
the  payment  shall  Charge  the  amount  of  the 
payments  to  account  675,  “Other  expenses,” 
(account  4100,  “Other  operation  expenses,” 
for  Class  C  companies) .  However,  where  the 
agreement  between  the  companies  specifi¬ 
cally  provides  for  a  division  of  revenues,  the 
accounting  shall  be  on  that  basis. 

Affenozx  B 

STANDARD  PRACTICES  FOR  THE  ESTABUSHMXNT 
AND  MAINTENANCE  OF  CONTINUING  FROFERTT 
RECORDS  BT  TEUEPHONE  COMPANIES  HAVINO 
INVESTMENT  IN  ACCOUNT  100  :i,  **TELEPHONE 
PLANT  IN  SERVICE,”  IN  EXCESS  OF  $8,000,000 

1.  Accounting  areas,  (a)  *rhe  continuing 
property  record,  as  related  to  each  primary 
plant  account,  shall  be  established  and  main¬ 
tained  by  subaccounts  for  each  accoimtlng 
area.  An  accoimting  area  Is  the  smallest  _ 
territory  of  the  company  for  which  account¬ 
ing  records  of  investment  are  maintained  for 
all  plant  accoimts  within  the  area.  Areas 
already  established  for  administrative,  ac- 
coimting,  valuation,  or  other  purposes  may  be 
adopted  for  this  purpose  when  appropriate. 
In  no  case  shall  the  boundaries  of  accounting 
areas  cross  State  lines.  In  determining  the 
limit  of  each  area,  consideration  shall  be 
given  to  the  quantities  of  property,  construc¬ 
tion  conditions,  operating  districts,  county 
and  township  lines,  taxing  district  bound¬ 
aries,  city  limits,  and  other  political  or  geo¬ 
graphical  limits.  In  order  that  the  areas 
adopted  may  have  a  maximum  adaptability, 
within  the  confines  of  practicability,  for  bol^ 
the  company’s  purposes  and  those  of  Federal, 
State,  and  municipal  authorities. 

(b)  Not  later  than  June  80,  following  the 
year  In  which  a  company’s  investment  In 
accoimt  100:1,  “Telephone  plant  In  service,” 
exceeded  $8,000,000,  there  shall  be  filed  wl^ 
the  Commission  three  copies  of  a  list  of  ac¬ 
counting  areas,  to  be  accompanied  by  de¬ 
scriptions  of  the  boundaries  of  each  area. 
Description  of  proposed  major  changes  In 
accounting  areas,  such  as  consolidation,  sub¬ 
division,  addition  or  elimination  of  areas 
shall  be  submitted  In  triplicate  to  the  Com¬ 
mission  thirty  days  in  advance  of  the  i>ro- 
posed  effective  dates  of  such  changes. 

2.  Property-record  unite,  (a)  In  each  of 
the  established  accounting  areas,  the  "prop¬ 
erty-record  units”  (In  terms  of  which  the 
continuing  property  record  Is  to  be  main¬ 
tained)  shall  be  set  forth  separately,  classi¬ 
fied  by  size  and  type  and  with  the  amount 
of  original  cost  (or  other  appropriate  book 
cost)  associated  with  such  units.  When  a 
list  of  property-record  tmlts  has  been  ac¬ 
cepted  by  the  Commission,  the  property-rec¬ 
ord  units  set  forth  therein  shall  become  the 
property-record  units  referred  to  In  this 
statement  of  standard  practices.  When  It  Is 
found  necessary  to  revise  this  list  because  of 
the  addition  of  imlts  used  In  providing  new 
types  of  service,  or  new  units  resulting  from 
Improvements  In  the  art,  or  because  of  the 
grouping  or  elimination  of  units  which  no 
longer  merit  separate  recognition  as  prop¬ 
erty-record  units,  three  copies  of  such 
changes  shall  be  submitted  to  the  Commis¬ 
sion. 

(b)  With  respect  to  land  classifiable  In 
account  211,  “Land,”  the  property-record 
unit  to  be  set  forth  In  the  continuing 
property  record  shall  be  a  parcel  of  land.  A 
land  parcel  means  one  continuous  plot  within 
an  accounting  area.  Each  land  parcel  shall 
be  Identified  as  to  functions  and  location. 
In  the  continuing  property  record  or  In  rec¬ 
ords  supplemental  thereto  there  shall  be 
shown  with  respect  to  each  land  parcel  the 
area.  Identity  of  vendors,  grantors,  or  other 
conveyors  of  title.  Identification  of  deeds, 
or  other  Instruments,  and  original  cost. 

(o)  The  continuing  propwty  recmrd  shall 
reveal  the  location,  the  essential  details  of 


construction,  and  the  cost  of  each  building. 

In  cases  where  the  imderiylng  records  of  con¬ 
struction  costs-  of  bulldmgs  are  available, 
such  costs  shall  be  so  analyzed  and  the 
analyses  so  maintained  that,  upon  any  re¬ 
tirement  of  one  or  more  retirement  units  or 
of  minor  Items  (without  replacement),  a 
reasonably  accurate  estimate  of  the  cost  of 
the  plant  retired  can  be  made.  In  cases 
where  no  construction  cost  details  i^e  avail¬ 
able  and  a  retirement  of  a  portion  of  such  a 
building  is  made,  the  cost  of  the  plant  retired 
shall  be  determined  on  an  estimated  basis  by 
allocating  to  such  plant  retired  an  equitable 
portion  of  the  estimated  cost  of  the  contract 
or  trade  (e.  g.,  masonry,  plumbing,  etc.)  In 
which  the  specific  retirement  is  being  made. 
Allocations  shall  be  made  in  such  a  manner 
as  to  Insure  that  the  unit  being  retired  will 
carry  its  ratable  share  of  architectural  and 
engineering  fees  and  other  similar  Indirect 
costs. 

(d)  The  continuing  property  record  shall 
reveal  the  location,  the  essential  details  of 
construction,  and  the  cost  of  each  type  of 
central  office  (manual,  step-by-step,  etc.)  In 
each  building,  and  of  each  large  private 
branch  exchange.  Because  of  the  small 
number  of  Interim  retirements  and  the  com¬ 
paratively  small  amotmts  Involved  therein, 
unless  such  annual  retirements  become  at 
least  25%  of  the  balance  at  the  beginning  of 
the  year  with  respect  to  any  central  office, 
the  cost  of  each  central  office  need  not  be 
broken  down  Into  the  Individual  retirement 
units  of  which  It  Is  composed.  The  under¬ 
lying  records  of  construction  cost  whaii  be  so 
maintained  that,  upon  any  retirement  of  one 
or  more  retirement  units  or  of  minor  Items 
(without  replacement) a  reasonably  accu¬ 
rate  estimate  of  the  cost  of  the  plant  retired 
can  be  made. 

(e)  *rhe  continuing  property  record  shall 
show  the  number  and  nature  of  Items  in¬ 
cluded  in  account  261,  “Furniture  and  office 
equipment.”  and  account  264,  “Vehicles  and 
other  work  equipment.”  whether  such  Items 
are  retired  on  an  average  cost  basis  or  o^er- 
wlse. 

8.  Method  of  determining  original  cost  of 
property -record  units.  Original  cost  of  the 
property-record  units  shall  be  determined  by 
anal3r8e8  of  the  construction  costs  Incurred 
as  shown  by  completion  reports,  or  other 
data,  covering  the  respective  construction 
work  orders  or  authorizations,  provided  that 
in  those  cases  where  the  actuid  original  cost 
of  property  cannot  be  ascertained,  such  origi¬ 
nal  cost  shall  be  estimated.  Such  estimated 
original  cost  shall  be  consistent  with  the 
accounting  practices  In  effect  at  the  time  of 
construction  of  the  property.  Ckiets  shall  be 
allocated  to  and  assorted  with  the  property- 
record  units  In  such  manner  as  to  assure 
accurate  accounting  for  retirements. 

4.  Average  costs,  (a)  In  the  development 
of  average  costs  for  plant  consisting  of  a  large 
number  of  similar  units,  such  as  telephones, 
bell  boxes,  station  connections,  poles,  cross- 
arms,  wire,  cable,  cable  terminals,  conduit, 
and  nonmultiple  private  branch  exchange 
switchboards,  imlts  of  similar  size  and  tirpe 
within  each  specified  accoxmtlng  area  and 
plant  account  may  be  grouped  without  re¬ 
gard  to  year  of  construction.  Bach  such 
average  cost  shall  be  set  forth  In  the  con¬ 
tinuing  property  record  or  In  records  supple¬ 
mental  thereto  and  In  support  thereof. 

(b)  The  averaging  of  costs  permitted 
tmder  the  provisions  of  the  foregoing  para¬ 
graph  Is  restricted  to  the  averaging  of  costs 
Incurred  within  an  accounting  area  as  de¬ 
fined  In  paragraph  1  (a) .  The  provisions  of 
paragraph  4  (a)  shall  not  be  Interpreted  as 
permitting  the  Inclusion  within  such  average 
cost  of  the  cost  of  units  Involved  In  any 
uniuual  or  special  types  of  construction. 
The  units  Involved  In  such  unusual  or  special 
types  of  construction  shall  be  recorded  at 
actual  cost  by  locations. 

(c)  When  classes  of  plant  are  subdivided 
between  exchange  and  toll,  the  bases  of  the 
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avcrmge  costs  shall  be  confined  to  Items 
prtoed  In  the  re^)ectlve  subdlvlslaiis. 

5.  Identi/leation  of  pro/pert^-Tteord  tatUt. 
There  shall  be  shown  In  the  continuing 
property  record  or  in  records  supplemental 
thereto  and  in  support  thereof,  a  complete 
description  of  the  property-record  units  In 
such  detail  as  to  Identify  plainly  such  iinlts. 
The  description  (except  for  classes  of  plant 
for  which  it  is  Impracticable,  such  as  station 
apparatus  and  station  connections)  shall  In¬ 
clude  the  identification  of  the  work  order 
under  which  constructed,  the  year  of  in¬ 
stallation  (unless  not  determinable  at  rea¬ 
sonable  ncpense  with  respect  to  past  acqui¬ 
sitions  or  installations),  the  specific  location 
at  the  property  within  each  accounting  area 
In  such  manner  that  it  can  be  readily  spot- 
checked  for  proof  of  physical  existence,  the 
accounting  company's  number  or  designa¬ 
tion,  and  any  other  description  used  In 
connection  with  the  determination  of  the 
original  cost.  Descriptions  of  units  of  sim¬ 
ilar  size  and  type  shall  follow  prescribed 
groupings. 

6.  Reinstalled  units.  When  units  with  re¬ 
spect  to  which  average  costs  are  not  applied 
tinder  the  practices  herMn  prescribed  are 
removed  or  retired  and  subsequently  rein¬ 
stalled,  the  date  when 'the  unit  was  first 
charged  to  the  appropriate  plant  accoimt 
shall,  when  required  for  adequate  service  life 
studies  and  reasonably  accurate  retirement 
accounting,  be  shown  in  addition  to  the 
date  of  reinstallation. 

7;  Affe  of  property.  The  continuing  prop¬ 
erty  record  or  records  supplemental  thereto 
and  in  support  thereof  shall  be  so  main¬ 
tained  as  to  disclose  the  age  of  existing 
property  and  the  service  life  of  property  re¬ 
tired.  Exceptions  from  this  requirement  for 
any  property-record  units  shall  be  submitted 
as  part  of  the  compan]r*s  plan  of  continuing 
property  records. 

8.  Reference  to  sources  of  information. 
TTiere  shall  be  shown  by  appropriate  refer¬ 
ence  the  somce  of  all  entries.  All  drawlng(s. 
computations,  and  other  detailed  recOTds 
which  support  either  the  quantities  or  the 
costs  Included  in  the  continuing  property 
record  shall  be  retained  as  a  part  of  or  in 
support  of  the  continuing  property  recmd. 

S.  Jointly  owned  property,  (a)  With  re¬ 
aped  to  Jointly  owned  property,  there  shall 
be  shown  in  the  continuing  property  record 
or  records  supplemental  thereto: 

(1)  The  identity  of  all  Joint  owners. 

(2)  The  percentage  of  ownership  of  the 
phjrsical  units  vested  in  the  accounting  com¬ 
pany. 

Non:  When  plant  is  constructed  under 
arrangements  for  Joint  ownership,  the 
amount  received  by  the  constructing  com¬ 
pany  from  the  other  Joint  owner  or  ownors 
shall  be  credited  as  a  reduction  of  the  gross 
cost  of  the  plant  in  place.  When  a  sale  of 
a  part  Interest  in  plant  is  made,  the  frac¬ 
tional  interest  sold  shall  be  treated  as  a 
retirement  and  the  amount  received  shall  be 
treated  as  salvage.  The  continuing  property 
record  or  records  supplemental  thereto  shall 
be  so  maintained  as  to  identify  retirements 
of  this  nature  separately  from  physical  re¬ 
tirements  of  Jointly  owned  plant. 

(b)  If  Jointly  owned  property  is  substan¬ 
tial  in  relation  to  the  total  of  the  same  kind 
of  property  owned  whcdly  by  the  company, 
such  Jointly  owned  property  shall  be  appro¬ 
priately  segregated  in  the  continuing  prop¬ 
erty  record. 

PART  33— UNIFORM  SYSTEM  OF  AC¬ 
COUNTS  FOR  CLASS  C  TELEPHONE 
COMPANIES 

CLASBiriCATlOW  OF  OOMPANIZS 

Bee. 

33.1  Classification  of  companies. 

Damtmusm 

83.5  Restrictive  use^of  certain  terms. 


iMSTaucnoMs;  Oxmouu. 

Sec. 

SS.12  Records. 

83.18  Interpretation  of  item  lists. 

38.14  Submlsskm  of  questions. 

33.16  Book  cost  of  securities  owned. 

IwFiaucTiows;  BAuurcs-SHxirr  Accomrts 

33.21  Capital  stock. 

3382  Long-term  debt. 

iNSTBuenoNs;  Txlkphonx  Plant  Accounts 

3381  Purpose  of  telephone  plant  accounts. 
8882  Telephone  plant  acquired. 

8383  Cost  of  construction. 

3384  Expenditures  on  property  leased  for 

telephone  use. 

3385  Telephone  plant  retired. 
iNSTXucnoNs;  Opkeating-Revknux  Accounts 

33.41  Purpose  of  operating-revenue  ac¬ 
counts. 

iHstBuciioNs;  Opbbatzng-Bxpxnsx  Accounts 

88.51  llalntenance  expenses. 

8882  Prepaid  expenses. 

8383  Accrued  expenses. 

Instxuctions;  Clxabing  Accounts 
88.61  Clearing  aocoimts. 
iNsisucxxoNs:  Dbpkbcxation  Accountino 

88.65  Depreciation  accounting. 

33.66  Plant  retired  compensated  for  by 

termination  charges. 

iNSTBUcnoNs;  WosK-OsDBi  Ststxk 
88.71  Work-order  system  recommended. 
PxsscBiBD  Accounts 

88.75  Accounts  prescribed  to  be  kept. 
Ralancx-Shxxt  Accounts 
ABsn  sms 
Investments 

88.1000  Tei^hone  plant. 

88.1100  Tdephone  plant  under  oonstrue- 
tiom. 

88.1200  Plant  adjustments. 

88.1800  Investments  in  securities. 

88.1400  Miscellaneous  physical  property. 
83.1500  Fund  accounts. 

Current  Assets 

88.1600  Cash. 

83.1620  Temporary  investments. 

83.1640  Notes  receivable. 

83.1650  Due  from  customers  and  agents. 
83.1660  Accounts  receivable. 

83.1670  Interest  and  dividends  receivable. 
88.1680  Material  and  supplies. 

88.1680  Other  current  assets. 

Other  Assets 

88.1700  Subeer^tions  to  capital  sUxfic. 
Prepayments  and  Deferred  Charges 

88.1800  Prepayments. 

83.1850  lEscount  on  capital  stock. 

83.1860  Capital-stock  expense. 

83.1880  Unammtized  debt  discount  and  ex¬ 
pense. 

33.1890  Other  deferred  charges. 

Reacquired  Securities 
83.1900  Reacquired  secxirlties. 

LXABILITT  srox 

Noncorporate  Proprietorship 

83.2010  Proprietary  capital. 

83  J030  UUdistrlbuted  profits. 

Stock 

83.3100  Capital  stock. 

88.2180  Obligations  for  stodE  conversion. 

88  J150  Premium  on  capital  stodc. 

88J180  Capital-stock  subscriptions  and 
installments. 


Long-term  Debt 

88^200  Funded  debt. 

S3Jmo  Receivers’  oertificatee. 

38J1260  Advances  from  afliliated  oomi>anles. 
88.2200  Other  long-t«m  debt. 

Current  and  Accrued  Liabilities  " 

88.2300  Notes  payable. 

388320  Accounts  payable. 

388340  Customers’  deposits.  f 
33.2360  Matiued  long-term  debt. 

838360  Advance  billing  and  payments. 
338300  Other  current  liabilities. 

338400  Accrued  liablUtlee. 

*  Deferred  Credits 

888500  Unamortised  premium  on  long-term 
debt. 

838500  Other  deferred  credits. 

Reserves 

33.2600  Depreciation  reserve. 

838700  Amortisation  reserve. 

888700  Other  reserves. 

Contributions  of  Telephone  Plant 
888800  Contributions  of  telephone  plant. 
Surplus 

838000  Surplus. 

Tslbphonx  Plant  Aooounts 

33.1001  Organisation. 

88.1002  Franchises. 

88.1005  Miscellaneous  Intangible  property. 
38.1007  Right  of  way. 

88.1011  Land. 

88.1012  Buildings. 

83.1021  Central  office  equipment. 

38.1031  Station  equipment. 

83.1032  Station  vdrlng. 

83.1045  Poles,  conduit,  cable,  and  wire. 
83.1050  Other  radiotelei^one  plant. 

83.1061  Furniture  and  office  equipment. 
83.1064  Vehicles  and  other  work  equipment 

88.1076  Telephone  plant  acquired. 

83.1077  Telephone  plant  sold. 

Incobu  Accounts 

TELSPHONX  OPKBATINO  INOOIXX 

888000  Operating  revenues. 

88.4000  Maintenance  and  operation  ex¬ 
penses. 

38.5000  Depreciation  expense. 

838100  Amortization  of  Intangible  property. 
388200  Amortization  of  plant  adjustments. 
838300  Bent  for  lease  of  telephone  plant 
88.6400  Operating  taxes. 

838600  Income  taxes. 

83.5600  Rent  from  lease  of  telephone  plant 

OTHXX  ZNCOICX 

83.6000  Interest  and  dividend  income. 
83.6100  Income  from  miscellaneous  physleal  . 
property. 

83.6000  Other  Income,  mlscellaneoiu. 

BIZSCELtANXOUS  DKDUCTtONB  rXOM  INCOMl 

83.7000  ,  Miscellaneous  taxes. 

33.7100  'other  mlscellaneoiu  deductloos 
from  Income. 

FIXED  CHAKGES 

88.7200  Interest  on  long-term  debt 
83.7300  Other  Interest  charges. 

88.7400  Amortization  of  debt  discount  and 
expense. 

88.7500  Amortization  of  premium  on  lonf- 
iterm  debt— Cr. 

88.7600  Interest  charged  to  construetkaw 
Cr. 

88.7000  Other  fixed  charges. 

DISPOSITION  OF  NET  XNCOBfX 

88.8000  Reservations  of  income. 

Opzxatznq-Rxvxnux  Accounts 

888010  Local  service  revenues. 

388080  Toll  service  revenues. 

338060  Mlscellaneoiu  operating  revenues. 


Thursday,  December  5,  1963 


FEDERAL  REGISTER 


13081 


Dec. 

33^090  Uncollectible  operating  reeeptiee 
Dr. 

OPBaeTXMO>Eja>Kim  Aooooirf 

MAIMTBNANCB 

33.4010  Maintenance  labor. 

33.4020  Maintenance  materials  and  supplies. 
38.4030  Station  removals  and  changes. 

33.4090  Other  maintenance  exi>enses. 

OPBBATIOM 

83.4110  Operators*  wages. 

88.4130  Other  traffic  expenses. 

38.4160  Office  salaries. 

83.4160  General  services  and  licenses. 

88.4190  Other  operation  expenses. 

Olxabxmo  Aooouirs 

88.9000  Vehicle  and  other  work  equipment 
expense;  clearing. 

88.9100  Supply  expense:  clearing. 

List  or  Uxtits  or  Pbopsbtt 
88.81  Unite  at  property. 

BaCOMMKNDATlOMS  VOB  CLASS  D  IkUEPHOWB 
CoMPAmn 

38.91  Definition. 

33.92  Accounts  recommended. 

33.93  Questions  concerning  accounts  rec¬ 

ommended  for  Class  D  companies. 

83.94  Accounts  recommended  for  Class  D 

companies. 

CONTSMPIATED  FOBlf  OF  FiMAMCZAX. 

,  Statbmxnts 

83.101  Contemplated  form  of  balance 

sheet. 

33.102  Contemplated  form  of  income 

statement. 

Afpkndix  A:  Interpretations  of  the  ac¬ 
counting  requirements  contained  In  this 
system  of  accoxmts. 

Atjthobitt:  §i  33.1  to  38.103  Issued  tmder 
sec.  4,  48  Stat.  1066,  as  amended;  47  U.  8.  C. 
154.  Interpret  or  apply  secs.  219,  220,  48 
Stat.  1077  as  amended,  1078;  47  U.S.C.  219. 
230. 

Non:  Explanation  of  numbering  in  this 
part. 

The  number  *‘83‘*  (appearing  to  the  left 
of  the  decimal  point)  Indicates  the  part 
number.  The  niunerals  appearing  to  the 
right  of  the  decimal  are  the  section  numbers. 
One 'digit  section  numbers  Indicate  infor¬ 
mation  of  general  applicability.  Two  digit 
section  numbers  Indicate  Instructions,  e.g.. 
i  33.12  and  i  33.21.  The  order  of  the  in¬ 
structions  follows  the  order  In  which  the 
related  accounts  appear  In  this  system.  Sec¬ 
tion  numbers  with  four  digits  Indicate  pre¬ 
scribed  accounts,  e.g.,  I  33.1700  and  I  33.4010. 
References  to  accounts  are  made  by  citing 
the  account  number  only,  e.g.,  account  1880 
Instead  of  the  corresponding  section  number 
(183.1880).  The  telephone  plant  accounts 
which  are  subdivisions  of  account  1000  are 
to  Indicated  by  the  use  of  the  numeral  10 
u  the  first  two  digits  of  the  four  digit 
numbers.  Similarly,  the  operating  revenue 
accounts  and  the  operating  expense  accoiints 
are  keyed  to  the  control  accounts  In  the  in¬ 
come  statement. 

Classification  or  Compai^s 
§  33.1  Qassification  of  companies. 

(a)  For  accounting  purposes,  tele¬ 
phone  companies  are  divided  into  four 
classes  as  follows : 

Class  A.  Companies  having  annual  oper¬ 
ating  revenues  exceeding  $260,000. 

Class  B.  Companies  having  annual  oper¬ 
ating  revenues  exceeding  $100,000  but  not 
more  than  $250,000. 

Class  C.  Companies  having  annual  oper¬ 
ating  revenues  exceeding  $50,000  but  not 
more  than  $100,000. 
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Class  D.  Companies  having  annual  oper¬ 
ating  revenues  not  exceeding  $50,000. 

Cxoss  RaaraxMcx:  For  regulations  govern¬ 
ing  the  accounting  for  Class  A  and  Class  B 
telephone  companies,  see  Part.  81  of  this 
subchapter. 

(b)  Class  C  companies  shall  keep  all 
of  the  accounts  prescribed  in  this  system 
of  accounts  that  are  applicable  to  their 
affairs.  Companies  that  desire  more 
detailed  accounting  may  adopt  the 
accounts  prescribed  for  a  higher  classi¬ 
fication  of  telephone  companies,  pro¬ 
vided  that  the  Commission  is  notified 
promptly  of  such  action.  Such  com¬ 
panies  are  not  required  to  comply  with 
the  more  detailed  reporting  require¬ 
ments  contained  in  the  rules  respecting 
such  higher  classification. 

(c)  It  is  recommended  but  not  re¬ 
quired  that  Class  D  companies  keep  all 
of  the  accounts  prescribed  in  this  system 
of  accounts  or  the  accounts  listed  in 
§  33.94. 

(d)  The  initial  classification  of  a 
company  shall  be  determined  by  its 
lowest  annual  operating  revenues  for  the 
three  immediately  preceding  years. 
Subsequent  changes  in  classification 
shall  be  made  when  the  annual  operat¬ 
ing  revenues  show  a  greater  or  lesser 
classification  for  three  consecutive 
years.  Companies  becoming  subject  to 
the  jurisdiction  of  the  Commission  sub¬ 
sequent  to  the  year  1950,  and  not  having 
revenue  data  for  the  three  immediately 
preceding  years,  shall  estimate  the 
amount  of  their  annual  revenues  and 
adopt  the  scheme  of  accoimts  appro¬ 
priate  for  the  amoimt  of  such  estimated 
revenues. 

Definitions 

§  33.5  Restrictive  use  of  certain  terms. 

When  used  in  this  system  of  accounts, 
unless  otherwise  indicated; 

“Accoimts”  or  “these  accounts”  mea^ 
the  accounts  prescribed  in  this  system  of 
accounts. 

“Affiliated  companies”  means  compa¬ 
nies  that  directly,  or  indirectly  through 
one  or  more  intermediaries,  control,  are 
controlled  by,  or  are  under  common  con¬ 
trol  with,  the  accounting  company. 

“Amortization”  means  the  gradual  ex¬ 
tinguishment  of  an  amount  in  an  ac¬ 
count  by  prorating  such  amount  over  a 
fixed  period,  over  the  life  of  the  asset 
or  liability  to  which  it  applies,  or  over 
the  period  during  which  it  is  anticipated 
the  benefit  will  be  realized. 

“Book  amount”,  as  applied  to  securi¬ 
ties  issued  or  assumed  by  the  company, 
means  (1)  the  amount  duly  authorized 
for  inclusion  in  account  2100,  “Capital 
stock.”  for  stock  having  no  par  value  and 
(2)  the  face  amount  of  all  other  securi¬ 
ties. 

‘*Book  cost”  means  the  amount  at 
which  property  is  recorded  in  an  account 
without  the  deduction  of  amounts  in 
related  reserves  or  other  accounts. 

“Commission”  means  the  Federal 
Communications  Commission. 

“Companjr”  or  “the  company”  means 
the  accounting  company. 

“Cost”  means  the  amount  of  money 
actually  paid  (or  the  then  current  money 
value  of  any  consideration  other  than 
money  given)  for  property  or  services. 


“Cost  of  removed”  means  the  cost  of 
demolishing,  dismantling,  tearing  down, 
or  otherwise  removing  telephone  plant, 
including  the  cost  of  transportation  smd 
handling  incidental  thereto. 

“Debt  expense”  means  all  expenses  in¬ 
curred  in  connection  with  the  issuance 
and  sale  of  evidences  of  debt,  such  as 
fees  for  drafting  mortgages  and  trust 
deeds;  fees  and  taxes  for  issuing  or  re¬ 
cording  evidences  of  debt;  cost  of  engrav¬ 
ing  and  printing  bonds,  certificates  of  in¬ 
debtedness,  and  other  commercial  paper; 
fees  to  trustees;  specific  costs  of  obtain¬ 
ing  governmental  authority;  fees  for 
legal  services;  fees  and  commissions  to 
imderwriters,  brokers,  and  salesmen; 
fees  and  expenses  of  listing  on  ex¬ 
changes;  and  other  like  costs. 

“Depreciation.”  as  applied  to  depreci¬ 
able  telephone  plant,  means  the  loss 
in  service  value  not  restored  by  current 
maintenance,  incurred  in  connection 
with  the  consumption  or  prospective  re¬ 
tirement  of  telephone  plant  in  the  course 
of  service  from  causes  known  to  be  in  cur¬ 
rent  operation,  against  which  the  com¬ 
pany  is  not  protected  by  insurance,  and 
the  effect  of  which  can  be  forecast  with  a 
reasonable  approach  to  accuracy.  Among 
the  causes  to  be  given  consideration  are 
wear  and  tear,  decay,  action  of  the  ele¬ 
ments.  inadequacy,  obsolescence,  changes 
in  the  art,  changes  In  demand,  and  the 
requirements  of  public  authorities. 

“Face  amount.”  as  applied  to  securi¬ 
ties  issued  or  assumed  by  the  company, 
means  the  amount  of  principal  set  forth 
in  the  documents  themselves. 

“Investment  advances”  means  ad¬ 
vances,  represented  by  notes  or  by  book 
accounts  only,  with  respect  to  which  it 
is  mutually  agreed  or  intended  between 
the  creditor  and  the  debtor  that  they 
shall  be  settled  by  the  issuance  of  capital 
stock  or  funded  debt  or  shall  not  be 
subjMt  to  current  cash  settlement. 

“Net  book  cost,”  as  applied  to  tel¬ 
ephone  plant,  means  the  book  cost  less 
amounts  in  related  depreciation  and 
amortisation  reserves.  As  applied  to 
other  property,  it  means  the  book  cost 
less  amounts  in  related  reserves  for  loss 
in  value. 

“Net  salvage  value”  means  the  salvage 
value  of  property  retired  after  deducting 
.  the  cost  of  removal. 

“Retired,”  as  applied  to  plant,  means 
removed,  sold,  abandoned,  destroyed,  or 
otherwise  withdrawn  from  telephone 
service. 

“Salvage  value”  means  the  amount  re¬ 
ceived  for  property  retired,  if  sold,  or,  if 
retained  for  reuse,  the  amount  at  which 
the  material  recovered  is  chargeable  to 
account  1680,  “Material  and  supplies.” 

“Service  life”  means  the  period  be¬ 
tween  the  date  when  telephone  plant  is 
placed  into  service  and  the  date  of  its 
retirement. 

“Service  value”  means  (1)  the  dif¬ 
ference  between  the  book  cost  and  the 
salvage  value  of  station  apparatus.or  sta¬ 
tion  wiring  and  (2)  the  difference  be¬ 
tween  the  book  cost  and  the  net  salvage 
value  of  other  telephone  plant. 

“Stock  expense,”  as  applied  to  capital 
stock,  means  all  expenses  incurred  in 
connection  with  the  issuance,  sale,  or 
resale  of  capital  stock,  such  as  fees  and 
commissions  (includixig  the  cash  value 
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of  securities)  paid  to  promoters,  under¬ 
writers.  brokers,  and  salesmen;  fees  for 
legal  services:  cost  of  soliciting  subscrip¬ 
tions  for  capital  stock,  including  fees, 
commissions,  and  advertising;  cost  of 
obtaining  governmental  authority  and 
filing  notices  thereunder;  fees  and  taxes 
for  issuance  of  capital  stock  and  listing 
on  exchanges;  and  cost  of  preparing,  en¬ 
graving,  printing,  issuing,  and  distribut¬ 
ing  prospectuses  and  stock  certificates  in 
connection  with  both  original  and  addi¬ 
tional  capital  stock  issues. 

Instructions:  General 
§  33.12  Records. 

(a)  The  accounts  prescribed  herein 
shall  be  kept  by  the  double-entry  method. 
The  company’s  records  shall  be  kept 
with  sufficient  particularity  to  show 
fully  the  facts  pertaining  to  all  en¬ 
tries  in  these  accounts.  When  the 
full  information  is  not  recorded  in 
the  general  books,  the  entries  therein 
shall  be  supported  by  other  records. 


subdividing  the  accoimts  hereby  pre¬ 
scribed  in  the  manner  ordered  by  any 
State  commission  having  jiuisdiction  or 
to  the  extent  necessary  to  secure  the  in¬ 
formation  required  in  Uie  prescribed 
reports  to  such  commission. 

(e)  Each  company  shall  keep  its  books 
of  account  on  a  monthly  or  other  appro¬ 
priate  uniform  basis  so  that  for  each  ac¬ 
counting  period  all  transactions  applica¬ 
ble  thereto,  as  nearly  as  can  be  ascer¬ 
tained,  will  be  entered  in  the  books.  Each 
company  shall  close  its  books  of  account 
at  the  end  of  each  calendar  year,  unless 
otherwise  authorized  by  the  Commission. 

(f)  All  charges  to  the  accounts  pre¬ 
scribed  in  this  system  of  accounts  for 
telephone  plant,  operating  revenues,  op¬ 
eration  and  maintenance  expenses,  and 
other  operating-revenue  deductions  shall 
be  Just  and  reasonable,  and  any  payments 
by  the  company  in  excess  of  such  just  and 
reasonable  charges  shall  be  included  in 
account  7100,  “Other  miscellaneous  de¬ 
ductions  from  income.** 


be  charged  to  accoimt  7100,  “Other  mis¬ 
cellaneous  deductions  from  income.” 
The  company  shall  maintain  a  complete 
record  of  the  facts  on  which  it  bases 
such  adjustments. 

Instructions;  Balance-Sheet 
Accounts 

§  33.21  Capital  stock. 

(a)  All  transactions  relating  to  cap. 
ital  stock  of  the  accounting  company 
shall  be  recorded  by  class  of  stock. 
Stocks  are  of  the  same  class  only 
when  they  are  issued  under  identical 
terms  as  to  all  of  the  following; 
Par  value,  stated  value,  preferences  in 
distribution  of  dividends  and  assets,  vot- 
ing  rights,  and  conditions  under  which 
they  may  be  retired.  If  the  stocks  of  a 
company  are  of  two  or  more  classes,  the 
records  of  the  company  shall  be  so  kept 
as  to  distinguish  the  amoimts  applicable 
to  each  class  in  each  of  the  following  ' 
accounts: 

Account 


in  which  the  full  details  shall  be 
shown,  and  tiie  general  book  entries  shall 
contain  sufficient  reference  to  the  detail 
records  to  permit  ready  identification. 
The  detail  records  shall  be  filed  in  such 
manner  as  to  be  readily  accessible  for 
examination  by  representatives  of  the 
Commission. 

(b)  Attention  is  directed  to  the  fol¬ 
lowing  extracts  from  section  220  of  the 
Communications  Act  of  1934: 

(d)  In  case  of  failure  or  refxisal  on  the 
part  of  any  such  carrier  to  keep  such  ao- 
coimts,  records,  and  memoranda  on  the 
books  and  in  the  manner  prescribed  by  the 
Ckjmmission,  or  to  submit  such  accounts, 
records,  memoranda,  documents,  papers,  and 
correspondence  as  are  kept  to  the  inspection 
of  the  Commission  or  any  of  its  authorized 
agents,  such  carrier  shall  forfeit  to  the  United 
States  the  sum  of  $600  for  each,  day  of  the 
continuance  of  each  such  offense. 

(e)  Any  person  who  shall  wlllfiilly  make 
any  false  entry  in  the  accoimts  of  any  book 
of  accoimts  or  in  any  record  or  memoranda 
kept  by  any  such  carrier,  or  who  shall  will¬ 
fully  destroy,  mutilate,  alter,  or  by  any  other 
means  or  device  falsify  any  such  account, 
record,  or  memoranda,  or  who  shall  willfully 
neglect  or  fall  to  make  full,  true,  and  cor¬ 
rect  entries  in  such  accounts,  records,  or 
memoranda  of  all  facts  and  transactions 
appertaining  to  the  business  of  the  carrier, 
shall  be  deemed  guilty  of  a  misdemeanor, 
and  shall  be  subject,  upon  conviction,  to  a 
line  of  not  less  than  $1,000  nor  more  than 
$6,000  or  imprisonment  for  a  term  of  not 
less  thATi  one  year  nor  more  than  three 
years,  or  both  such  fine  and  Imprisonment: 
Provided,  That  the  Ckimmission  may  in  its 
discretion  Issue  orders  specifying  such  oper¬ 
ating.  accounting,  or  financial  papers,  rec¬ 
ords,  books,  blanks,  or  documents  which  may, 
after  a  reasonable  time,  be  destroyed,  and 
prescribing  the  length  of  time  such  books, 
papers,  or  documents  shall  be  preserved. 

(c)  The  periods  for  which  records  axe 
to  be  retained  are  set  forth  in  the  pcurt 
of  this  chapter  which  relates  to  preser¬ 
vation  of  records. 

(d)  Companies  may  subdivide  any  ac¬ 
counts  prescribed  herein  provided  such 
subdivisions  do  not  impair  the  integrity 
of  the  prescribed  accounts;  and  com¬ 
panies  may  keep  clearing,  temporary,  or 
experimental  accounts  if  they  wish,  in 
addition  to  the  prescribed  accounts. 
Nothing  contained  in  this  part  shall 
prohibit  or  excuse  any  company  from 


§  33.13  Item  lists. 

Lists  of  items  following  the  texts  of 
the  several  accounts  are  for  the  purpose 
of  indicating  the  application  of  the  pre¬ 
scribed  accounting  in  specific  cases. 
The  lists  are  not  to  be  considered  as 
comprising  all  the  items  includible  in  the 
several  accounts  but  merely  as  repre¬ 
sentative  of  them.  On  the  other  hand, 
the  appearance  of  an  item  in  a  list  war¬ 
rants  the  inclusion  of  such  item  in  the 
account  concerned  only  when  the  text 
of  the  account  warrants  its  inclusion, 
inasmuch  as  the  same  item  frequently 
appears  in  more  than  one  list.  The 
proper  entry  in  each  instance  must  be 
determined  by  the  texts  of  the  accounts. 

§  33.14  Submission  of  questions. 

Responsible  officials  of  the  company 
shall  submit  all  questions  involving  in¬ 
terpretation  of  the  prescribed  account¬ 
ing  to  the  Commission  for  consideration 
and  decision.  There  shaU  also  be  sub¬ 
mitted  to  the  Commission  for  considera¬ 
tion  and  decision  questions  with  respect 
to  spreading  over  a  number  of  years 
relatively  large  revenue,  expense,  or  in¬ 
come  items  which  if  included  in  the  ac¬ 
counts  for  a  single  year  would  seriously 
distort  those  accounts;  also  questions 
with  respect  to  the  disposition  of  rela¬ 
tively  large  items  that  relate  to  trans¬ 
actions  that  occurred  prior  to  the  cur¬ 
rent  calendar  year  but  were  not  recorded 
in  the  books  of  account  in  a  prior  year. 
Ordinarly  delayed  items  should  be 
charged  or  credited  to  the  same  accounts 
to  which  they  would  have  been  charged 
or  credited  had  they  not  been  delayed. 
Questions  and  answers  thereto  with  re¬ 
spect  to  this  system  of  accounts  are  in¬ 
cluded  in  Appendix  A. 

§  33.15  Book  cost  of  securities  owned. 

(a)  Securities  of  others  acquired  by 
the  company  shall  be  initially  recorded 
in  these  accoimts  at  cost. 

(b)  The  book  cost  of  such  securities 
shall  be  reduced  to  a  nominal  value  if 
there  is  no  reasonable  prospect  of  a  sub¬ 
stantial  value,  but  fluctuations  in  market 
value  shall  not  be  recorded  in  the  ac¬ 
counts.  Amounts  by  which  such  securi¬ 
ties  are  (or  may  be)  thus  reduced  shall 


1700  Subscriptions  to  capital  stock. 

1860  Discount  on  capital  stock. 

I860  Capital-stock  expense. 

1900  Reacquired  securities. 

2100  Capital  stock. 

2130  Obligations  for  stock  conversion. 

2160  Premium  on  capital  stock. 

2180  Capital-stock  subscriptions  and  jn. 
staUments. 


(b)  When,  by  compliance  with  the  i 


laws  of  the  State  under  which  it  is  incor¬ 
porated.  a  company  is  authorized  to  issue 
shares  of  capital  stock,  a  memorandum 
entry  in  account  2100,  “Capital  stodc,” 
shall  be  made  showing  the  number  of 
shares,  the  par  or  the  stated  value  of 
each  share,  and  the  total  authorized 
capitalization. 

(c)  When  stock  having  a  par  value  li 
sold  for  cash,  the  recording  entry  shall 
be  as  follows: 

(1)  When  sold  at  par:  Debit  OM 

Account  IflOO,  "Cash” . $ _ 

Account  2100,  “Capital  stock” . 

For  the  sale  of. . shares  of _ 

stock  at  its  par  value  of. . per  share.  - 

(2)  When  sold  at  less  than  par:  Debit  CreiM 

Account  ICOO,  “Cash” . . . $ _ 

Account  18S0,  “Discount  on  capital  stock”.  $ _ 

Account  2100,  “Capital  stock  . .  I.... 

For  the  sale  of . shares  of . . 

stock  having  a  par  value  of . . . per  » 

share  at . per  share. 

(3)  When  sold  at  more  than  par:  Debit  CreUt 

Account  1600,  “Cash” . $ _ 

Account  2100,  “Capital  stock” .  $.... 

Account  2180,  “Premium  on  capital  stock”.  $.... 

For  the  sale  of„ . shares  of . . 

stock  having  a  par  value  of _ _  per 

share  at . per  share. 

(d)  When  stock  having  a  par  value  is 
sold  through  a  legally  enforceable  sub¬ 
scription.  the  recording  entries  shall  be 
as  follows: 

(1)  When  sold  at  par:  Debit  Cnt 

Account  1700,  “Subscriptions  to  capital 

stock” . . . I _ 

Account  2180,  “Capital-stock  subecriptions 

and  InstsJlments” .  S-... 

For  subscriptions  to _ shares  of. . 

stock  at  its  par  value  of _ per  share. 

Nor:  When  the  subscription  price  is  less  than  pa 
or  more  than  par,  the  entries  shall  follow  those  oatUM 
under  subparagraphs  (2)  and  (3)  of  paragriU>h  (e)  cf  tU 
section,  with  i4>propriats  snbetitntlon  of  account  Hit 
“Subscriptions  to  capital  stoc^”  for  account  IW 
“Cash,”  and  of  account  2180,  “Capital-stock  subsem 
tions  and  installments,”  for  account  2100,  “Cspltii 
stock.” 

(2)  When  cash  is  received  on  account  of  a  subsertotia 

to  capital  stock,  the  recording  entry  shall  M  a 
follows:  Debit  CViA 

Account  1600,  “Cash” . I- — 

Account  1700,  “Subscriptions  to  coital 

stock” .  I— 

For  receipt  of  cash  <»i  subscription  of.... 
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(S)  When  a  tabseriptlcm  has  been  folly  paid 

the  recording  entry  shall  be:  Debit  Credit 

Account  2180,  “Capital-stock  snbscriptlons 

and  installments*' . . _ | _ 

Account  2100,  “Capital  stock’* _  $ _ 

For  the  issuance  of . shares  of _ 

stock  on  fully  paid  subscription  of _ _ 

(e)  When  stock  is  sold  on  a  partial  or 
installment  payment  plan  to  subscribers 
with  whom  there  is  no  legally  enforce¬ 
able  subscription  contract,  and  who  are 
entitled  to  be  reimbursed  for  the  prin¬ 
cipal  amount  of  their  payment,  with  or 
without  interest,  in  the  event  they  fail 
to  complete  payments  for  the  stock  and 
receive  certificates  therefor,  the  entries 
gbnii  be  as  follows: 


(1)  When  cash  is  received:  DMt  Credit 

Account  1600,  “Cash” . 

Account  2180,  “Capital-stock  subscriptions 

and  installments” . .  I _ 

For  receipt  against  subscription  of _ 


ihares  of ..  stock  at ..  per  share. 

(3)  When  the  installment  payments  are  completed  and 
the  stock  is  issued,  the  recording  entry  shall  be  as 
indicated  in  subparagraphs  (1),  (2) .  or  (3)  of  paragraph 
(c)  of  this  section,  with  apimpruite  substitution  of 
Mcount  2180,  “Capital-stock  subscriptions  and  install- 
ODCnts,”  for  account  1600.  “Cash.” 

(f)  Before  recording  Journal  entries 
which  it  is  proposed  to  enter  in  the  com¬ 
pany's  books  to  record  the  issuance  or 
assumption  by  the  company  of  no-par 
capital  stock  or  appropriations  of  sur¬ 
plus  for  transfer  to  no-par  capital- 
stock  accounts,  the  plan  of  accoimting 
sbaii  be  presented  to  the  Commission  for 
consideration  and  approval.  Such  plan 
gbaii  be  accompanied  by  a  statement 
giving  complete  information  with  respect 
to  the  basis  upon  which  the  amounts  to 
be  recorded  have  been  determined  and 
by  a  copy  of  the  authorization  issued  by 
t^  re^atory  body  approving  the  is¬ 
suance  of  no-psu:  stock. 

(g)  All  stock  expense  shall  be  charged 
to  account  1860,  ''Capital-stock  ex¬ 
pense." 

(h)  When  par-value  capital  stock 
that  has  been  Issued  by  the  accounting 
company  is  reacquired,  the  par  value  of 
t^  amount  reacquired  shall  be  recorded 
in  account  1900,  “Reacquired  securities," 
until  such  time  as  the  stock  is  retired  or 
canceled.  The  difference  between  (1) 
the  amount  paid  therefor  plus  the  ex¬ 
penses  incurred  in  connection  with  their 
reaoquisition  and  (2)  the  par  value  plus 
the  premium  or  less  the  discount  and  less 
the  expense  originally  entered  in  re¬ 
spect  thereto  and  not  charged  off  shall 
be  charged  or  credited,  as  appropriate, 
to  account  2900,  “Surplus.” 

(i)  When  no-par  capital  stock  that 
has  been  issued  by  the  accounting  com¬ 
pany  is  reacquired,  the  accounting  shall 
be  the  same  as  for  capital  stock  having  a 
par  value,  except  that  the  proportionate 
amount  at  which  the  particular  class  of 
no-par  capitsd  stock  is  included  in  ac¬ 
count  2100,  “Capital  stock,"  shall  be  used 
In  lieu  of  the  par  value  in  all  entries. 

i  33.22  Long-term  debt. 

(a)  All  transactions  relating  to  long¬ 
term  debt  of  the  accounting  company 
shall  be  recorded  by  class  of  debt.  Long¬ 
term  debt  issues  are  of  the  same  class 
<mly  when  issued  under  identical  terms 
u  to  all  the  following :  Principal  amount, 
interest  dates  payable  and  rate  of  in¬ 
terest,  maturity  date,  redemption  price, 
priority  of  underlying  security,  and  con¬ 
ditions  set  forth  in  the  evidence  of  in¬ 
debtedness  Issued  in  respect  thereof. 


(b)  If  the  long-term  debt  is  of  two 
or  more  classes,  the  records  of  the  com¬ 
pany  shall  be  so  kept  as  to  distinguish 
between  the  amounts  applicable  to  each 
class  in  each  of  the  following  accounts: 
Account . 

1880  Unamortlzed  debt  discount  and  ex¬ 
pense. 

1900  Reacquired  seciirltiee. 

2300  Pund^  debt. 

2280  Receivers’  certificates. 

2200  Other  long-term  debt. 

2600  Unamortlzed  premium  on  long-term 
debt. 

(c)  When  long-term  debt  is  issued,  if 
the  amount  of  money  (or  the  then  cur¬ 
rent  value  of  any  consideration  other 
than  money)  received  therefor  is  greater 
than  the  principal  amount  of  such  long¬ 
term  debt  plus  the  interest  accrued  and 
plus  the  debt  expense  Incurred  in  con¬ 
nection  with  the  issuance  and  sale,  the 
excess  shall  be  included  in  account  2500, 
“Unamortlzed  premium  on  long-term 
debt." 

(d)  When  long-term  debt  is  issued,  if 
the  amount  of  money  (or  the  then  cur¬ 
rent  value  of  any  consideration  other 
than  money)  received  therefor  is  less 
than  the  principal  amount  of  such  long¬ 
term  debt  plus  the  interest  accrued  and 
plus  the  debt  expense  incurred  in  con¬ 
nection  with  the  issuance  and  sale,  the 
difference  shall  be  included  in  account 
1880,  "Unamortized  debt  discount  and 
expense." 

(e)  When  long-term  debt  that  has 
been  issued  by  the  accounting  company 
is  reacquired,  the  -  principal  amoimt 
thereof  shall  be  included  in  account  1900, 
“Reacquired  securities,"  until  such  long¬ 
term  debt  is  resold,  or  is  retired  and  can¬ 
celed.  Any  difference  between  (1)  the 
amoimt  paid  to  reacquire  the  securities, 
plus  the  expenses  incurred  in  connection 
with  the  reacquisition,  and  (2)  the  face 
value  of  the  securities,  plus  the  accrued 
interest  thereon,  shall  be  included  in  ac¬ 
count  2900,  “Surplus."  Conciurently. 
the  proportionate  amount  which  is  in¬ 
cluded  in  account  2500,  “Unamortized 
premium<<on  long-term  debt,"  or  in  ac¬ 
count  1880,  “Unamortized  debt  discount 
and  expense,"  applicable  to  the  class  of 
securities  which  was  reacquired,  shall  he 
written  out  of  such  accounts  and  shall 
be  included  in  account  2900,  “Surplus." 

iHSTRUcnoNs;  Telephonk  Plant 
Accounts 

§  33.31  Purpose  of  telephone  plant  ac¬ 
counts. 

(a)  The  telephone  plant  accounts 
are  the  accounts  in  which  is  re¬ 
corded  the  cost  of  property  (bot^  tan¬ 
gible  and  intangible)  used  in  telephone 
operations  and  physical  property  held 
for  imminent  use  in  telephone  service 
under  a  definite  plan  for  such  use.  The 
cost  of  plant  shall  be  recorded  in  ac¬ 
counts  1001  to  1077,  Inclusive,  in  accord¬ 
ance  with  the  texts  of  those  accounts. 

(b)  Telephone  plant  contributed  to 
the  company  shall  be  included  in  the 
telephime  plant  accounts  at  its  originid 
cost  of  construction  less  the  amounts  of 
estimated  depreciation  and  amortization 
applicable  to  such  idant.  Amounts  so 
Included  in  the  plant  accounts  shall  be 


credited  to  account  2800,  “Contributions 
of  telephone  plant." 

(c)  Telephone  plant  constructed  or 
acquired  through  the  expenditure  of 
money  or  its  equivalent  contributed  to 
the  company  shall  be  included  in  the 
telephone  plant  accoimts  at  the  cost  of 
construction  or  acquisition,  and  the 
amount  of  money  or  its  equivalent  con¬ 
tributed  shall  be  credited  to  account 
2800. 

(d)  The  cost  of  individual  items  of 
work  equipment,  such  as  hand  and  other 
portable  tools  that  are  likely  to  be  lost 
or  stolen  or  that  have  relatively  small 
value  ($10.00  or  less)  or  short  life,  shall 
be  included  in  the  telephone  plant  ac¬ 
counts  only  when  Uie  investment  in  such 
property  is  relatively  large  and  the  cor¬ 
rectness  of  the  accounting  therefor  is 
verified  by  current  Inventory.  When  not 
so  verified  the  cost  of  such  items  shall  • 
be  charged  to  the  operation  and  main¬ 
tenance  expense  (or  clearing)  account 
appropriate  for  the  use  of  such  items. 

§  33.32  Telephone  plant  acquired. 

(a)  When  property  that  comprises  a 
substantially  complete  operating  unit  or 
system  is  acquired,  the  amount  paid  for 
the  property  (together  with  the  prelimi¬ 
nary  expenses  incurred  in  connection 
with  the  acquisition)  shall  be  charged 
to  account  1076,  “Telephone  plant  ac¬ 
quired.” 

(b)  The  amount  paid  for  the  property 
plus  the  preliminary  expenses  shall  then 
be  credited  to  account  1076  and  dis¬ 
tributed  to  the  telephone  plant  and  other 
appropriate  accounts  in  such  manner  as 
the  Commission  may  approve  or  direct, 
copies  of  Journal  entries  recording  the 
distribution  of  amounts  in  account  1076 
shall  be  submitted  to  the  Commission 
within  60  days  from  the  date  of  acquisi¬ 
tion. 

Note:  In  connection  with  the  acquisition 
of  substantially  complete  operating  units  or 
systems  the  company  shaU  procure  from 
the  grantor  (and  the  grantor  shaU  deUver) 
aU  existing  records,  or  certified  copies  thereof 
relating  to  the  property  acquired. 

§  33.33  Cost  of  construction. 

(a)  The  cost  of  construction  of  prop¬ 
erty  chargeable  to  the  telephone  plant 
accounts  shall  include  the  cost  of  labor, 
material  and  supplies,  transportation, 
contract  work,  relief  and  pensions,  pro¬ 
tection.  injuries  and  damages,  prii^ges 
and  permits,  taxes,  special  machine  serv¬ 
ice,  interest  during  construction,  insur¬ 
ance,  construction  services,  and  other 
analogous  elements  in  connection  with 
such  work. 

(b)  The  following  is  a  description  of 
the  major  items  referred  to  in  the  fore¬ 
going  paragraph: 

(1)  “Cost  of  labor"  includes  the  pay 
and  expenses  of  employees  directly  en¬ 
gaged  in  or  being  trained  for  construc¬ 
tion  work,  of  foremen  in  direct  charge 
thereof,  and  an  equitable  portion  of  the 
cost  of  local  plant  administration,  gen¬ 
eral  plant  supervisian  and  engineering, 
and  of  the  pay  and  the  office  and  other 
expenses  of  general  officers  and  general 
office  employees  devoting  part  of  their 
time  to  supervlscHry,  administrative,  or 
clerical  functions  in  connection  with  con¬ 
struction  work. 
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(2)  “Cost  of  materials  and  supplies'* 
Includes  the  purchase  price  at  the  point 
of  free  delivery  plus  the  costs  of  inspec¬ 
tion,  loading  and  transportation,  and  an 
equitable  proportion  of  supply  expense. 
In  determining  the  cost  of  material  used, 
proper  allowance  shall  be  made  for  un¬ 
used  material,  for  material  recovered 
from  temporary  structures  used  in  per¬ 
forming  the  work  involved,  and  for  dis¬ 
counts  allowed  and  realized  in  the  pur¬ 
chase  of  material. 

(3)  “Cost  of  transportation"  Includes 
the  cost  of  transporting  employees,  ma¬ 
terial  and  supplies,  tools,  and  other  work 
equipment.  It  includes  amounts  paid 
therefor  to  other  companies  or  individ¬ 
uals  and  the  cost  of  the  company’s  own 
motor  vehicle  service  or  other  transpor¬ 
tation  service. 

(4)  “Cost  of  contract  work"  includes 
amounts  paid  for  work  performed  under 
contract  by  other  companies,  firms,  or 
Individuals,  engineering  and  supervision 
applicable  to  such  work,  costs  incident  to 
the  award  of  contracts,  and  the  inspec¬ 
tion  of  such  work.  The  cost  of  construc¬ 
tion  work  performed  by  affiliated  com¬ 
panies  and  other  details  relating  thereto 
shall  be  available  from  the  work  in  prog¬ 
ress  or  other  supporting  records. 

(6)  “Cost  of  protection”  includes  the 
cost  of  protectW  the  company’s  prop¬ 
erty  from  fire  or  other  casualties  and  the 
cost  of  preventing  damages  to  others  or 
the  property  of  others. 

(6)  “Cost  of  Injuries  and  damages" 
includes  expenditures  or  losses  on  ac¬ 
count  of  injuries  to  persons  and  damages 
to  the  property  of  others. 

(7)  “Cost  of  privileges  and  permits’’ 
includes  payments  for  and  expenses  in¬ 
curred  in  securing  privileges,  permits,  or 
rights  in  connection  with  construction 
work,  such  as  for  the  use  of  private  prop¬ 
erty,  streets,  or  highways.  The  cost  of 
such  privileges  and  permits  shall  be  in¬ 
cluded  in  the  cost  of  the  work  for  which 
the  privileges  or  permits  are  secured,  ex- 
cept  for  cost  includible  in  account  1002, 
“Franchises,"  and  account  1007,  “Right 
of  way.” 

(8)  “Taxes"  Includes  taxes  on  physi¬ 
cal  property  during  construction  and  be¬ 
fore  the  facilities  are  completed  ready  for 
service,  assessed  separately  from  taxes 
on  operating  property  or  imder  condi¬ 
tions  that  permit  separate  identification 
or  allocation  of  the  amoimt  chargeable 
to  construction.  It  includes  the  portion, 
applicable  to  construction  costs,  of  taxes 
imposed  under  the  Social  Security  Act 
and  similar  State  statutes. 

(9)  “Special  machine  service”  includes 
the  cost  of  labor  expended,  materials  and 
supplies  consumed,  and  other  expenses 
incurred  in  the  maintenance,  operation, 
and  use  of  special  machines  (other  than 
transportation  equipment) ,  such  as 
trenching  machines,  earth-boring  ma¬ 
chines.  etc.,  and  other  labor-saving  ma¬ 
chines;  also  expenditures  for  rental, 
malntenttnce,  and  operation  of  such  ma¬ 
chines  owned  by  others.  When  a  con¬ 
struction  Job  requires  the  purchase  of 
special  machines,  the  cost  thereof,  less 
the  appraised  or  salvage  value  at  the 
time  of  their  release  from  the  Job,  shall 
be  included  in  the  cost  of  the  project. 

(10)  “Interest  during  construction” 
Includes  the  amount  of  interest  appli¬ 


cable  to  the  construction  period  upon  all 
moneys.  Including  the  company’s  own 
funds,  used  in  the  acquisition  or  con¬ 
struction  of  telephone  plant  and  shall  be 
.  charged  to  the  accounts  appropriate  for 
the  cost  of  the  property  acquired  or  con¬ 
structed  and  credited  to  account  7600, 
“Interest  charged  to  construction — Cr.” 

(11)  “Insurance”  Includes  premiums 
paid  or  amounts  credited  to  account  2790, 
“Other  reserves,”  for  the  protection 
against  loss  and  damages  (in  connection 
with  the  construction  of  telephone 
plant)  due  to  fire  or  other  casualty,  in¬ 
jury  to  or  death  of  employees  or  others, 
damages  to  property  of  others,  defalca¬ 
tions  of  employees  and  agents,  and  the 
nonperformance  of  contractual  obliga¬ 
tions  of  others. 

(12)  “Construction  services”  Includes 
the  cost  of  telephone,  water,  light,  power, 
office  space,  equipment,  and  analogous 
items  allocated  to  the  construction  proj¬ 
ect  and  similar  items  furnished  by  the 
compsmy  through  its  regular  operating 
facilities. 

§  33.34  Expenditures  on  property  leased 
for  telephone  use. 

(a)  Except  as  provided  in  paragraph 
(d)  of  this  section,  the  cost  of  initial 
repairs  and  rearrangements  to  adapt 
property  leased  from  others  to  tele¬ 
phone  use  shall  be  charged  to  the 
prepaid  rents  subdivision  of  account 
1800,  “Prepasrments,”  and  shall  be 
amortized  over  the  life  of  the  lease 
or  the  life  of  the  property,  which¬ 
ever  is  the  shorter,  through  credits  to 
that  account  and  concurrent  debits  to 
account  4190,  “Other  operation  ex¬ 
penses.” 

(b)  Except  as  provided  in  paragraph 
(d)  of  this  section,  the  cost  of  additions 
and  betterments  to  property  leased  from 
others  shall  be  charged  to  separate  sub¬ 
divisions  of  the  telephone  plant  accounts 
appropriate  for  the  class  of  property 
leased.  When  such  cost  is  included  in 
the  telephone  plant  accounts,  depreda¬ 
tion  charges  therefor  shall  include  the 
amortization  of  such  improvements,  com¬ 
puted  on  the  basis  of  the  expected  service 
life  to  the  lessee. 

(c)  If,  in  the  cstse  of  the  lease  of  a 
'substantially  complete  operating  unit  or 

system,  replacements  of  units  of  property 
installed  by  the  lessor  become  necesstiry, 
the  company  shall  make  application  to 
the  Commission  for  instructions  regard¬ 
ing  the  accounting  procedure  to  be 
followed,  and  shall  submit  full  particu¬ 
lars  of  the  natmre  and  extent  of  the 
replacements. 

(d)  When  expenditures  on  property 
leased  from  others  for  use  in  telephone 
operations  are  of  relatively  minor  cost  or 
relatively  short  life,  or  if  the  period  of 
the  lease  is  less  than  1  year,  the  cost  shall 
be  charged  to  the  account  chargeable 
with  the  cost  of  repairs  of  such  plant. 

§  33.35  Telephone  plant  retired. 

(a)  Depreciable  telephone  plant.  For 
the  pmpose  of  avoiding  undue  refine¬ 
ment.  the  accounting  for  retirements  and 
replacements  of  depreciable  telephone 
plant  shall  be  as  follows: 

(1)  Units  of  property.  This  group  in¬ 
cludes  major  items  of  property,  a  list  of 
which  is  shown  in  S  33.81.  These  items 


may  be  subdivided  at  the  option  of  the 
company  as  provided  in  S  33.81.  The 
book  cost  of  any  such  item  retired  shall 
be  credited  to  the  appropriate  plant  ac¬ 
count  and  charged  to  account  2600,  “De¬ 
preciation  reserve,”  whether  or  not  it  is 
replaced.  Account  2600  shall  also  be 
charged  with  the  cost  of  removing  such 
plant  (except  station  apparatus  and  sta¬ 
tion  wiring)  and  shall  be  credited  with 
the  amount  received  for  any  materials 
recovered  and  sold,  or  the  cost  (estimated 
if  not  known)  of  the  materia  if  re¬ 
turned  to  stores.  The  cost  of  property 
installed  in  place  of  the  property  retire 
shall  be  charged  to  the  appropriate  tele¬ 
phone  plant  account. 

(2)  Minor  items.  This  group  includes 
any  part  or  element  that  is  not  designated 
as  a  unit  of  property.  The  account^ 
for  such  items  shall  be  as  follows: 

(!)  When  a  minor  item  of  property 
that  does  not  replace  a  similar  item  is 
added  to  telephone  plant,  the  cost  there¬ 
of  shall  be  charged  to  the  appropriate 
plant  account  except  that,  if  the  items 
are  of  minor  cost  or  few  in  number,  the 
cost  may  be  charged  to  the  maintenance 
accounts. 

(iL)  When  a  minor  item  is  retired  and 
replaced  independently  of  the  unit  of 
property  of  which  it  is  a  part,  the  cost  of 
replacement  shall  be  charged  to  the  ap¬ 
propriate  maintenance  account  and  no 
entry  shall  be  made  in  the  telephone 
plant  or  depreciation  reserve  account! 
The  removal  and  replacement  of  poles 
shall  be  handled  as  additions  and  ret^ 
ments  of  property  and  not  as  mainte¬ 
nance. 

(ill)  When  a  minor  item  is  retired  and 
not  replaced  the  book  cost  shall  be  cred¬ 
ited  to  the  appropriate  telephone  plant 
account  and  charged  to  account  2600, 
“Depreciation  reserve"  (see  particulariy 
paragraph  (b)  of  the  text  of  that  ac¬ 
count)  ,  except  that,  if  the  book  cost  of  s 
minor  item  of  property  is  accounted  for 
through  the  retirement  of  a  unit  of  pn^ 
erty,  no  separate  credit  to  the  teleplxm 
plant  accoimt  shall  be  made  when  such 
an  item  is  retired. 

Non:  For  example,  a  pole  is  a  unit  and,  K 
the  coet  of  attachments  such  as  pole  stapi, 
guys,  etc..  Is  Included  In  the  cost  of  pol« 
either  by  spreading  the  coet  on  an  aven|i 
basis  over  all  the  poles  or  as  a  part  of  tht 
cost  of  the  pole  to  which  they  are  attached, 
no  separate  credit  to  the  plant  acootns 
need  be  made  when  such  an  attachment  h 
retired,  even  though  not  replaced.  Any  labor 
In  cozmectlon  with  the  removal  of  such  Bt> 
tachments  should  be  charged  to  the  appnh 
prlate  maintenance  account,  and  any  salnp 
for  material  recovered  should  be  credited  to 
the  appropriate  maintenance  accoxmt. 

(b)  Station  wiring.  When  stations  ire 
removed  from  customers’  premises,  the 
book  cost  of  station  installations  and  in¬ 
side,  drop,  and  block  wires  (whether  j 
such  wires  are  removed  or  not)  therdbr 
retired  from  service  shall  be  charged  to 
account  2600,  “Depreciation  reserve,” 
and  credited  to  account  1032,  “Statics 
wiring."  When  stations  are  reinstiBed 
on  premises  where  station  instaUattfiBS 
and  existing  inside,  drop,  and  blodc  wim 
had  been  previously  retired  in  accordance 
with  the  provisions  of  this  section,  chane 
account  1032  and  credit  account 
.  with  the  actual  or  average  amount  d 
which  the  station  installations  and  in* 
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side.  drop,  and  block  wires  had  previ-  < 
ously  been  charged  to  account  2600.  The  ^ 
cost  of  removing  station  apparatus  and 
inside,  drop,  and  block  wires  shall  be 
charged  to  accoimt  4030,  “Station  re¬ 
movals  and  changes.**  The  cost  of  re-  ‘ 
installing  station  apparatus  and  inside, 
drop,  and  block  wires  shall  likewise  be 
charged  to  account  4030. 

(c)  Land.  The  book  cost  of  land  re¬ 
tired  shall  be  credited  to  accoimt  1011, 
"Land.**  If  the  land  is  sold,  the  differ¬ 
ence  between  the  book  cost  and  the  sale 
price  (less  commissions  and  other  ex¬ 
penses  of  making  the  sale)  of  the  land 
ghaii  be  credited  or  debited,  as  appro¬ 
priate,  to  account  2900,  “Surplus.”  If 
the  land  is  retained  by  the  company  and 
held  for  sale,  its  cost  shall  be  charged  to 
account  1400,  “Miscellaneous  physical 
property.*’  The  accounting  for  lease¬ 
holds  retired  shall  be  as  provided  for  in 
the  texts  of  account  2700,  “Amortization 
reserve,”  and  account  5100,  “Amortiza¬ 
tion  of  intangible  property.” 

(d>  Book  cost  of  retirements.  The 
book  cost  of  telephone  plant  retired  shall 
be  the  amount  at  which  such  property 
is  included  in  the  telephone  plant  ac¬ 
counts  when  such  amount  can  be  de¬ 
termined  from  the  compan3r*s  records. 
Ordinarily,  such  records  shall  be  used  in 
the  retirement  of  land,  buildings,  com¬ 
plete  central  offices,  furniture,  and  other 
items  of  plant  for  which  individual  cost 
records  are  maintained.  When  the  ac¬ 
tual  book  cost  cannot  be  determined 
from  the  records,  it  shall  be  estimated. 
Whm  it  is  impracticable  to  determine 
the  book  cost  of  each  item  due  to  the 
rdatively  large  number  or  small  cost 
of  such  items,  an  average  book  cost  of 
die  items  may  be  used  in  determining 
the  book  cost  of  the  items  retired  with 
proper  allowance  for  items  of  different 
die  and  character.  This  method  of 
average  book  cost  may  be  applied  in  re¬ 
tirement  of  such  items  as  telephones, 
ben  boxes,  station  installations,  poles, 
erossarms,  wire,  cable,  cable  terminals, 
conduit,  and  nonmulUple  private- 
l^anch-exchange  switchboards. 

(e)  Intangible  property.  The  ac¬ 
counting  for  the  retirement  of  property 
recorded  in  the  accoxmts  for  organiza- 
tkm.  franchises,  patent  rights,  and  other 
inti^ble  propel  shall  be  as  provided 
for  in  the  texts  of  account  2700,  “Amor¬ 
tisation  reserve,”  and  account  5100, 
“Amortization  of  intangible  property.” 

(f)  Telephone  plant  sold  with  associ- 
ated  telephone  traffic.  When  telephone 
plant  is  sold  together  with  the  telephone 
traffic  associated  therewith,  the  book  cost 
of  the  plant  shall  be  credited  to  the  ap- 
pr(H)riate  plant  accoimts,  and  the  esti¬ 
mated  amounts  carried  with  respect 
thereto  in  the  depreclaticm  and  amorti¬ 
zation  reserve  accoimts  shall  be  charged 
to  such  reserve  accounts.  The  difference, 
if  any,  between  (1)  the  net  amount  of 
aich  debit  and  credit  items  and  (2)  the 
omsideration  received  (less  commissions 
and  other  expenses  of  making  the  sale) 
for  the  property  shall  be  debited  or 
credited,  as  appropriate,  to  account  2900, 
"Sunflus.” 

km:  In  connection  with  the  sale  of  a 
adatantlally  ooiiu;>lete  operating  unit  or  sys- 
taa  the  company  ShaU  deUver  to  the  pur¬ 


chaser  aU  existing  records,  or  certified  copies  t 
thereof,  relating  to  the  property  mML  e 

iNSTRUcnoMs;  Opxzatxno-Rbvzn  ui  ^ 

Accounts 

§  33.41  Purpose  of  operating-revenue  f 
accounts. 

(a)  The  operating-revenue  accounts 
(3010  to  3090,  inclusive)  are  designed 
to  show  the  amounts  of  money  which 
the  company  becomes  lawfully  entitled 
to  receive,  less  uncollectible  revenues, 
from  the  furnishing  of  telephone  serv¬ 
ice  (including  operations  incidental 
thereto) .  Credits  to  the  various  revenue  ( 
accoimts  shall  be  based  upon  the  actual  i 
amounts  chargeable  for  services  ren-  i 
dered  by  the  company.  It  is  not  required 
that  undetermined  amounts  of  revenue 
at  pay  stations  lost  through  fire,  theft, 
or  collection  of  slugs  or  coins  having  no 
legal  tender  value  shall  be  included  in 
the  operating-revenue  accounts. 

(b)  In  addition  to  monthly  service 
charges,  the  operating-revenue  accounts 
appropriate  for  the  class  of  service  in¬ 
volved  shall  be  credited  with: 

(1)  Amounts  charged  for  connection, 
restoration,  and  termination  of  service, 
and  for  inside  moves,  outside  moves,  in¬ 
strument  changes,  and  similar  se^ce 
requirements. 

(2)  Amounts  of  initial  nonrecurring 
charges  for  special  or  auxiliary  plant 
or  equiixnent  furnished  in  rendering 
service  to  a  customer,  except  that  charges 
for  the  cost  of  providing  plant  or  equip¬ 
ment  the  ownership  of  which  rests  with 
or  will  revert  to  the  customer  shall  be 
credited  to  the  accounts  charged  with 
the  cost  of  such  plant  or  equipment. 

(3)  Amounts  of  service  charges  for 
supplemental  or  auxiliary  equipment  fur¬ 
nished  in  rendering  service  to  a  cus¬ 
tomer — ^for  example,  extension  stations, 
auxiliary  receivers,  auxiliary  signals,  code 
calling  and  conference  equiixnent.  etc. 

(c)  The  classification  of  operating 
revenues  provides  separate  accounts  for 
local  revenue  and  for  toll  revenue.  In 
case  it  is  necessary  to  apportion  the  reve¬ 
nue  between  these  accounts,  the  com¬ 
pany  shall  be  prepared  when  so  required 
by  ^e  Commission  to  furnish  the  basis 
used  in  making  such  apportionment. 

(d)  Discounts  allowed  customers  for 
prompt  payment,  corrections  of  over¬ 
charges,  authorized  refunds  of  overcol¬ 
lections  theretofore  credited,  authorized 
refunds  and  adjustments  on  account  of 
failures  in  service,  and  other  corrections, 
shall  be  charged  to  the  revenue  account 
previously  credited  with  the  amounts 
involved. 

iNsnncTXONs;  Opzbatxng-Expknsx 
Aocountb 

§33.51  Maintenance  expenses. 

Maintenance  expenses  include  the  cost 
of  the  labor  (including  the  wages  or  sal¬ 
aries  of  foremen  and  others  in  direct 
charge)  and  material  used,  and  the 
amount  of  other  expenses  incurred,  in 
the  work  of  repairs  and  similar  activ¬ 
ities,  such  as  ttie  following: 

(a)  Testing  for,  locating,  and  clearing 
crosses,  toeaks,  grounds,  and  other  line 
troubles,  including  routine  work  intended 
to  prevent  such  troubles,  as,  for  example, 
pulling  up  slack,  tightening  guys,  reset¬ 


ting  guy  stubs,  trimming  trees,  straight¬ 
ening  poles  and  crossarms,  and  cleaning 
and  adjusting  apparatus. 

(b)  Replacing  minor  or  short-lived 
parts  of  structures,  equipment,  or  facili¬ 
ties  such  as: 

Dry  batteries. 

Bolts. 

Nuts. 

Crossarm  braces. 

Pole  steps. 

Generator  brushes. 

Cross-connecting  wires.  , 

(c)  Replacing  minor  parts  of  ex¬ 
change  or  toll  lines  when  made  neces¬ 
sary  by  faulty  adjustments,  excessive 
strains,  mechanical  injuries,  or  other 
minor  casualties. 

(d)  Rearranging  and  changing  loca¬ 
tion  of  plant,  including  rearranging  cir¬ 
cuits,  reassociation  of  party  lines,  rear¬ 
ranging  grouping  of  trunks  and  calling 
circuits,  rerunning  Jumper  wires  and 
connecting  on  distributing  frames,  un¬ 
derlining  switchboard  Jacks,  removing 
and  reinstalling  station  apparatus  and 
station  wiring,  etc. 

(e)  Repairing  material  for  reuse. 
(See  also  paragraph  (c)  of  account  1680. 
“Material  and  supplies.”) 

(f)  Restoring  the  condition  of  prop¬ 
erty  damaged  by  storms,  flood.  Are.  or 
other  casualties  (see  note  below),  and 
inspecting  and  testing  after  repairs  have 
been  made. 

Note:  The  replacement  of  major  Items  of 
property  ehaU  be  accounted  for  as  provided 
In  f  33fi6  (a);  extensive  losses  may  be  ac¬ 
counted  for  as  iHX>vlded  In  I  88.65  (d) . 

§  33.52  Prepaid  expenses. 

When  pasonent  of  an  expense  is 
made  in  advance  of  the  period  to 
which  it  applies,  it  is  necessary  that 
a  means  be  provided  for  charging  in 
each  month  or  period  the  proper  por¬ 
tion  of  the  expense.  For  example, 
if  an  insurance  premium  amounting 
to  $240  is  paid  on  a  policy  running  2 
years  into  the  future,  the  payment  should 
be  recorded  as  follows: 

DtbU  CrtiM 

Aoeount  1800,  "Prepaynienls” . $240 

Accoont  1600,  “Cash  .  $240 

Each  month  an  entry  should  be  made  as 
follows: 

DcM  CrtiU 

Aoeount  4190,  “Other  operation  expenses”..  $10 
Account  1800,  “Prepayments” . . .  $10 

At  the  end  of  2  years  the  entire  amount 
charged  to  account  1800,  “Prepayments,” 
will  have  been  charged  to  operating  ex¬ 
penses. 

§  33.53  Accrued  expenses. 

Certain  expenses,  such  as  taxes,  are 
paid  in  a  single  amount  at  a  speci¬ 
fied  date  although  the  expense  is  ^p- 
plicabie  to  more  than  one  accounting 
'  period.  In  order  to  account  properly 
for  such  expenses  it  is  necessary  that 
[  the  amount  shall  .be  so  recorded  as 
'  to  include  in  the  statements  for  the 
^  month  or  other  accounting  period  all 
amounts  properly  applicable  thereto. 
This  is  accomplished  by  charging  the 
^  proper  portiim  of  the  item  to  expenses 

*  each  month  and  crediting  a  correspond- 
I  ing  amount  to  the  amiropriate  lia- 
,  bility  account.  When  payment  for  the 

•  expense  item  is  made,  the  liability  ac- 
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count  will  be  charged  with  such  pasrment. 
For  example,  assuming  that  income 
taxes  for  the  year  are  estimated  at  $1,200, 
an  entry  should  be  made  each  month  as 
follows: 

Debit  Credit 


Account  5500,  "Income  taxes" . $100 

Account  2400,  “Accrued  liabilities" . .  $100 


Any  differences  between  the  estimated 
and  the  actual  tax  liability  should  be  ad¬ 
justed  through  account  5500  in  the  cur¬ 
rent  accounts.  Assuming  that  the  ac¬ 
tual  tax  liability  is  determined  to  be 
$1,250,  instead  of  $1,200  as  estimated,  the 
adjusting  entry  would  be: 

Debit  Credit 

Account  5500,  “Income  taxes'*...: _ _  $50 

Account  2400,  “Accrued  liabilities" _  $50 

When  the  tax  is  paid,  the  amount  of  the 
payment  should  be  charged  to  accrued 
taxes^  follows: 

,  DebU  CredH 


Account  2400,  “Accrued  liabilities" . $1, 250  ■ 

Account  1600,  “Cash”  . .  $1, 250 


If  the  actual  tax  liability  is  determined 
to  be  less  than  that  estimated,  the  ad¬ 
justing  entry  would  credit  account  5500 
and  charge  account  2400  with  the  excess 
of  the  estimate  over  the  actual  tax 
liability. 

Instructions;  Clearing  Accounts 
§  33.61  Qcaring  accounts. 

(a)  Clearing  accounts  are  authorized 
for  use  as  a  medium  for  distributing  cer¬ 
tain  items  that  affect  more  than  one  pri¬ 
mary  account  and  that  cannot  be  appro¬ 
priately  allocated  as  they  are  incurred. 
Examples  are  items  of  transportation 
expenses  that  are  incurred  by  the  use 
of  automobiles  for  ooth  construction  and 
operating  purposes. 

(b)  The  balances  in  the  clearing  ac- 
coimts  shall  be  distributed  to  the  ap¬ 
propriate  accounts  as  at  the  close  of  the 
calendar  year  unless  amounts  included 
therein  appropriately  affect  the  account¬ 
ing  for  future  periods.  Undistributed 
balances  shall  be  included  in  the  oalance 
sheet  under  account  1890,  "Other  de¬ 
ferred  charges,”  or  account  2590,  "Other 
deferred  credits,”  as  appropriate. 

(c)  The  company’s  records  shall  be 
so  maintained  that  an  analysis  of  un¬ 
distributed  items  in  clearing  accounts 
at  the  close  of  the  calendar  year  may 
be  shown. 

Instructions;  Depreciation 
Accountinq 

§  33.65  Depreciation  accounting. 

(a)  All  telephone  plant  shall  be  con¬ 
sidered  depreciable  and  subject  to 
charges  for  depreciation  expense  except 
plant  the  cost  of  which  is  included  in  ac¬ 
counts  1001,  "Organization,”  1002,  "Fran¬ 
chises,”  1005,  "Miscellaneous  intangible 
property,”  and  1011,  "Land.” 

(b)  Depreciation  charges  shall  be  com¬ 
puted  and  accoimted  for  on  the  straight- 
line  method,  that  is,  on  a  plan  under 
which  the  service  value  of  property  is 
charged  to  accoimt  5000,  "Depreciation 
expense.”  and  to  clesuing  accounts  (if 
kept)  and  credited  to  the  depreciation 
reserve  account  uniformly  t^oughout 
its  service  life. 

(c)  Except  as  provided  in  8  33.35  (f) 
when  a  unit  of  depreciable  plant  is  re¬ 
tired  from  service,  the  book  cost  of  the 


plant  retired  shall  be  credited  to 
the  appropriate  telephone  plant  ac¬ 
counts  and  charged  to  accoimt  2600, 
"Depreciation  reserve.”  The  cost  of  re¬ 
moval  shall  likewise  be  charged  to  ac¬ 
count  2600  (except  the  cost  of  removal 
of  station  apparatus  and  station  wiring) 
and  the  salvage  value  of  the  plant  retired 
credited  thereto. 

(d)  Extraordinary  charges  to  account 
2600  under  the  provisions  of  paragraph 
(c)  of  this  section  for  retirement  of  plant 
destroyed  by  storms,  floods,  etc.,  or  for 
other  causes,  when  such  charges  cause 
undue  depletion  of  the  depreciation 
reserve,  may,  when  so  authorized  by  the 
Commission,  be  credited  to  account  2600 
and  charged  to  account  1890,  "Other  de¬ 
ferred  charges.” 

(e)  For  illustration  of  the  application 
of  the  straight-line  method,  assume  that 
depreciable  telephone  plant  costing 
$100,000  has  an  estimated  service  life  of 
30  years,  and  an  estimated  net  salvage 
value  of  10  percent,  or  $10,000,  and  a 
service  value  of  90  percent,  or  $90,000. 
The  annual  depreciation  rate  would  be 
3  percent  computed  by  dividing  90  per¬ 
cent  by  the  service  life  of  30  years.  The 
annual  depreciation  charge  would  be 
$3,000,  or  3  percent  of  $100,000.  The 
monthly  charge  for  depreciation  expense 
would  be  one-twelfth  of  the  annual 
charge,  or  $250. 

The  Journal  entries  to  record  the 
monthly  depreciation  charge  as  com¬ 
puted  above  would  be  as  follows: 

DebU  Credit 

Account  5000,  “Depredation  expense" . $2£0 

Account  2600,  “Depreciation  reserve" _ —  $260 


(f)  The  procedure  for  recording  the 
retirement  of  plant  is  illustrated  by  the 
following  example.  The  accounting  here 
described  and  illustrated  shall  be  per¬ 
formed  regardless  of  whether  the  unit 
retired  has  been  in  service  more  or  less 
than  the  average  number  of  years  of  the 
group  to  which  it  belongs. 

The  entries  to  record  the  retirement  of 
a  switchboard  that  cost  $800  for  mate¬ 
rials  and  $200  for  labor  of  installation  (a 
total  of  $1,000) .  and  cost  $20  for  removal, 
are  as  follows: 

Debit  CredU 


Account  2600,  “Depreciation  reserve" . $1,000 

Account  1021,  “Central  office  equipment". 

Book  cost  of  switchboard  removed  from 
riant. 

Account  2600,  “Depreciation  reserve” _  20 

Account  1600,  “Cash"  (or  accounts  pay* 

able) . . 

Wages  paid  for  removing  switchboard. 


$1,000 


20 


If  the  switchboard  is  sold  upon  retire¬ 
ment,  say  for  $100,  the  following  entry  is 


necessary: 


Account  1600,  “Cash” . 

Account  2600,  “Depredation  reserve' 


DebU  Credit 
.  $100 

$100 


If  the  switchboard  is  held  for  later 
sale,  the  following  entry  is  necessary: 


DebU  Credit 


Account  1680,  “Material  and  supplies" _  $100 

Account  2600,  “Depreciation  reserve" .  $100 


Estimated  salvage  value  of  switchboard 
retired  and  held  for  aaie. 

If  the  switchboard  is  reusable  and  is 
held  for  reuse  in  telephone  service,  the 
following  entry  is  necessary:  - 

DsM  CredU 

Account  1680,  “Material  and  supplies" . $800 

Account  2600,  “Depredation  reserve" .  $800 

Material  cost  of  switdiboard  retired  and 
held  for  reuse,  as  provided  in  subparagtapb 
(1)  of  paragraph  (e)  of  account  1680. 


§  33.66  Plant  retired  compenaated  fog 
by  terminati<m  charges. 

When  charges  for  terminations  of  serv¬ 
ice  are  made  which  are  designed  to  re¬ 
cover  a  loss  in  service  value  resulting 
therefrom  a  charge  to  account  5000,  "De¬ 
preciation  expense,"  shall  be  made  as 
provided  for  in  paragraph  (b)  of  that 
account. 

Instructions;  Work-Order  System 

§  33.71  Work-order  system  recom¬ 
mended. 

(a)  It  is  recommended  that  each 
telephone  company  record  all  changes 
such  as  installations,  additions,  retire¬ 
ments,  or  replacements  of  telephone 
plant  by  means  of  a  work-order  or 
job-order  system.  Projects  of  less  than 
$200  may  be  covered  by  standing  work 
orders. 

(b)  The  work  order  proper  should  in¬ 
clude  the  following  particulars: 

(1)  A  work-order  number. 

(2)  The  description  and  the  location 
of  the  work  to  be  done  (or  the  purchase 
to  be  made),  the  dates  between  which 
such  work  (or  purchase)  is  to  be  accom¬ 
plished.  the  date  the  work  is  begun  and 
the  date  it  is  finished,  together  with 
maps,  plans  or  diagrams,  specifications, 
etc.,  applicable  to  the  project. 

(3)  The  accumulated  charges  appll- 
cable  to  each  particular  Job  or  project 
and  the  total  cost  of  the  completed  proj¬ 
ect;  also  the  cost  of  removsd.  (When  any 
project  involves  charges  to  more  than 
one  account,  the  work  order  should  be 
kept  so  as  to  show  the  amount  charge¬ 
able  to  each  account.  Ebrery  charge  or 
credit  on  work  orders  should  refer  to  the 
voucher.  Journal,  or  other  source  from 
which  the  entry  therein  was  made.) 

''  (c)  The  cost  of  completed  projects 
should  be  promptly  transferred  to  the 
telephone  plant  accounts  to  which  thm^ 
are  chargeable. 

Prescribed  Accounts 
§  33.75  Accounts  prescribed  to  be  kept 

Each  Class  C  company  to  which  this 
system  of  accounts  is  applicable  shall 
keep  all  of  the  accounts  included  in  this 
part  which  apply  to  its  affairs. 

Balanche-Sheet  Accounts 

ASSET  SIDE 

.  Investments 
§  33.1000  Telephone  plant. 

This  account  shall  include  the  cost 
of  telephone  plant  used  in  telephone 
service  and  physical  property  held  for 
imminent  use  in  telephone  service 
under  a  definite  plan  for  such  use  at 
the  date  of  the  balance  sheet  as 
classified  under  accounts  1001  to  1077. 
inclusive. 

§  33.1100  Telephone  plant  under  coa- 
structitm. 

(a)  This  account  shall  include  the 
cost  of  construction  of  telephone  plant 
not  ready  for  service  at  the  date  of  the 
balance  sheet. 

(b)  When  any  telephone  plant,  the 
cost  of  which  is  includ^  in  this  account, 
is  completed  and  ready  for  service,  the 
cost  thereof  shall  be  credited  to  this  ac* 
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count  and  charged  to  the  telephone  plant 
accounts. 

Non:  It  Is  not  required  that  this  sooount 
gbsU  Include  the  cost  of  construction  woric 
which  wlU  be  completed  and  ready  for  senr- 
ice  within  a  shrart  period,  such  as  the  Instal¬ 
lation  of  station  apparatus,  and  other  work 
to  be  completed  within  a  period  of  1  a 
months. 

§  33.1200  Plant  adjustments. 

(a)  This  account  shall  include  the  dif¬ 
ference  between  the  cost  and  the  book 
cost  of  telephone  plant  at  the  elffective 
date  of  this  system  of  accounts  other 
than  differences  attributable  to  contri¬ 
butions  of  plant  includible  in  account 
2800.  "Contributions  of  telephone  plant.” 

(b)  This  account  shall  include  also 
such  amounts  as  may  be  approved  or 
directed  by  the  Commission  for  inclusion 
herein  with  respect  to  acquisitions  of 
telephone  plant. 

(c)  The  amounts  recorded  in  this  ac- 
coimt  with  respect  to  each  property  ac¬ 
quisition  shall  be  disposed  of,  written  off. 
or  provision  shall  be  made  for  the  amor¬ 
tization  thereof,  as  follows: 

(1)  Debit  amounts  may  be  charged  to 
surplus  in  whole  or  in  part,  or  amortized 
over  a  reasonable  period  through  charges 
to  account  7100,  "Other  miscellaneous 
deductions  from  income,”  without  further 
direction  or  approval  by  this  Commission. 
Should  a  carrier  desire  the  disposition  of 
debit  amounts  in  any  manner  other  than 
as  herein  provided,  it  shall  request  that 
the  Commission  (1)  approve  recom¬ 
mended  disposition  or  (11)  direct  appro¬ 
priate  disposition  according  to  the  cir¬ 
cumstances  involved  in  each  transaction. 

(2)  Credit  amounts  shall  be  disposed 
of  in  such  manner  as  this  Commission 
may  approve  or  direct. 

Non  A:  Disposition  as  herein  provided  Is 
for  accounting  purposes  only  and  shall  not 
be  construed  as  determining  or  controUlng 
the  amotint  or  disposition  of  the  Items  In  a 
rate  or  other  proceeding  nor  shaU  anything 
contained  In  paragraph  (o)  of  this  section  be 
ooostrued  as  precluding  the  Commission  from 
nbsequently  requiring  disposition  of  such 
amounts  through  charges  to  surplus  or  from 
altering  a  previously  determined  amortiza¬ 
tion  period. 

Non  B:  When  these  matters  Involve  a  car¬ 
rier  subject  to  both  Federal  and  State  regula¬ 
tion,  the  cooperative  procedure  heretofore 
agre^  to  between  Federal  and  State  Com- 
mlnlons  shall  be  Invoked.  (See  the  Appendix 
to  Part  1  of  this  chapter.) 

§  SS.lSdO  Investments  in  securities. 

(a)  This  account  shall- include  the  book 
cost  (see  S  33.15)  of  securities  issued 
or  assumed  by  other  companies,  other 
than  securities  held  in  fund  accounts  or 
as  temporary  investments,  and  of  invest¬ 
ment  advances  to  other  companies. 

(b)  The  records  supporting  the  entries 
In  this  account  shtdl  be  so  maintained 
as  to  show  separately  the  book  cost  of 
each  security  owned  by  the  company. 

(c)  This  account  shall  be  so  main¬ 
tained  that  the  securities  pieced  as 
collateral  security  for  any  of  the  com¬ 
pany's  debt,  or  as  security  for  the  per- 
foirmance  of  contracts,  may  be  shown 
separately  from  the  securities  unpledged. 

(d)  This  account  shall  be  subdivided 
as  follows: 

Investments  in  seourltlM  of  alBllated  com¬ 
panies. 
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investments  In  securities  of  others. 

Investment  advances  to  alBllated  companies. 
Investment  advances  to  others. 

§  33.1400  Miscellaneous  physical  prop¬ 
erty. 

This  account  shall  include  the 
amount  of  the  company's  investment  in 
physical  property  other  than  property 
the  investment  In  which  is  includible  in 
accounts  1000,  "Telephone  plant,”  1100, 
"Telephone  plant  under  construction,” 
and  1200,  "Plant  adjustments.”  It  shall 
include  the  amount  of  all  assessments  for 
the  construction  of  public  improvements 
levied  against  miscellaneous  physical 
property. 

§  33.1500  Fund  accounts. 

(a)  This  account  shall  include  the 
amount  of^  cash,  the  book  cost  (see 
§  33.15)  of  securities  issued  by  other 
companies,  the  par  or  stated  value  of 
securities  issued  or  assumed  by  the 
company,  and  other  assets  that  are 
held  by  trustees  or  by  the  company’s 
treasurer  in  a  distinct  fund  for  the 
purpose  of  redeeming  outstanding  ob¬ 
ligations  or  for  other  specific  pur¬ 
poses  not  provided  for  elsewhere. 

(b)  A  separate  subaccount,  with  a  title 
that  will  designate  the  obligation  in 
support  of  which  the  fund  was  created, 
shall  be  maintained  for  each  fund. 

Notz:  Sectirltles  actually  Issued  or  asumed 
by  the  company  that  have  been  reac¬ 
quired  by  it  shall  be  either  retired  tx  car¬ 
ried  In  account  1900,  “ReacqTiired  securities,** 
unless  it  Is  required  by' provision  of  a  mort¬ 
gage.  or  by  the  decision  of  a  tnutee  not 
subject  to  control  by  the  accotmtlng  com¬ 
pany,  that  they  be  retained  alive  In  sinking 
or  other  funds.  When  so  retained  they  shall 
be  considered  as  actuaUy  outstanding,  but 
not  otherwise. 

Current  Assets 
§  33.1600  Cash. 

This  account  shall  include  the  amount 
of  cash  and  other  current  funds  on  hand 
or  on  deposit  in  banks.  It  shall  include, 
also,  the  amounts  of  cash  on  special  de¬ 
posit,  other  than  in  fund  accounts,  to 
pay  dividends  and  interest,  and  for 
other  purposes;  and  amounts  advanced 
to  officers,  employees,  and  others  as 
working  funds  or  petty  cash  funds  from 
which  certain  expenditures  are  to  be 
made. 

§  33.1620  Temporary  investments. 

(a)  This  accoimt  shall  include  the 
book  cost  (see  §  33.15)  of  securities  ac¬ 
quired  for  the  purpose  of  temporarily 
investing  cash,  such  as  time  drafts  re¬ 
ceivable  and  time  loans,  bankers'  accep¬ 
tances,  United  States  Treasury  certifi¬ 
cates,  and  other  similar  investments  of 
a  temporary  character. 

(b)  This  account  shall  be  subdivided 
as  follows: 

Securities  of  affiliated  companies. 

Securities  of  others. 

§  33.1640  Notes  receivable. 

(a)  This  account  shall  include  the 
book  cost  (see  §  33.15)  of  demand  or  time 
notes,  bills,  and  drafts  receivable,  or 
other  similar  evidences  (except  interest 
coupons)  of  money  receivable  on  de¬ 
mand  or  within  1  year  from  date  of  issue. 
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(b)  This  account  shall  be  subdivided 
as  follows: 

Notes  receivable  from  affiliated  companies. 
Noted  receivable  from  officers  and  employees. 
Notes  receivable  from  others. 

§  33.1650  Due  from  customers  and 
agents. 

This  account  shall  Include  amoimts 
owed  to  the  company  by  customers  for 
services  rendered  or  billed  and  amounts 
due  from  agents  and  others  authorized 
to  collect  operating  revenues.  The 
amount'  of  notes  held  as  security  for 
customers’  accounts  may  be  carried  in 
this  account  pending  collection. 

Notx:  If  tte  company  elects  to  reserve 
amounts  for  uncollectible  revenues,  the 
amount  of  such  reservations  shall  be  cred¬ 
ited  to  a  subaccount  hereunder  designated 
account  1650-B,  "Reserve  for  uncollectible 
revenues — Cr.’* 

§  33.1660  Accounts  receivable. 

(a)  This  account  shall  include 
amoimts  currently  due  from  others  not 
provided  for  in  account  1650,  "Due  from 
customers  and  agents.”  or  account  1670, 
"Interest  and  dividends  receivable.”  such 
as  those  for  traffic  settlements,  and  other 
items  not  covering  telephone  service  to 
customers. 

(b)  This  account  shaU  be  subdivided 
as  foUows: 

Accounts  receivable  from  affiliated  compa¬ 
nies. 

Accounts  receivable  from  officers  and  em¬ 
ployees. 

Accounts  receivable  from  others. 

§  33.1670  Interest  and  dividends  receiv¬ 
able. 

This  account  shaU  include  the  amount 
of  interest  receivable  accrued  to  the 
date  of  the  balance  sheet  on  bonds,  notes, 
and  other  commercial  paper  owned  and 
on  loans  made,  and  the  amount  of  de¬ 
clared  dividends  receivable  on  stocks 
owned. 

§  33.1680  Material  and  suppUes. 

(a)  This  account  shaU  include  the  cost 
of  material  and  suppUes  on  hand,  includ¬ 
ing  plant  suppUes,  tools,  fuel,  stationery, 
directory  paper  stock,  and  other  sup¬ 
pUes.  -So  far  as  practicable,  transpor¬ 
tation  charges  shall  be  included  as  part 
of  the  cost  of  the  particular  material  to 
which  they  relate. 

(b)  So  far  as  practicable,  cash  and 
other  discounts  on  materials  shaU  be 
deducted  in  determining  the  cost  of  the 
particular  material  to  which  they  relate 
or  credited  to  the  account  in  wlfich  the 
material  is  charged. 

(c)  Material  recovered  in  connection 
with  construction,  maintenance,  or  re¬ 
tirement  of  property  shaU  be  accounted 
for  in  this  accoimt  as  foUows: 

(1)  Reusable  material,  at  cost,  esti¬ 
mated  if  not  known.  (The  cost  of  re¬ 
pairing  such  material  shaU  be  charged 
to  account  4010,  “Maintenance  labor,” 
and  account  4020.  “Maintenance  mate¬ 
rials  and  suppUes,”  as  appropriate.) 

(2)  Scrap  and  nonusable  material,  at 
the  estimated  sale  price. 

(d)  Inventories  of  materials  and  sup¬ 
pUes  shaU  be  taken  at  least  annuaUy  and 
the  necessary  adjustments  shaU  be  made 
to  bring  this  account  into  harmony  with 
the  actual  inventories.  In  effecting  the 
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adjustments,  differences  shall  be  equl« 
tably  apportioned  among  the  accounts 
to  which  material  costs  have  been 
charged  since  the  preceding  inventory 
or  shall  be  included  in  account  4190, 
“Other  operation  expenses,**  unless  ac¬ 
count  9100,  “Supply  expense — Clearing,** 
is  used,  in  which  case  the  differences 
shall  be  included  in  account  9100. 

Nor:  When  material  and  euppliea  are 
purchased  for  Immediate  use.  their  cost  may 
be  charged  directly  to  such  telephone  plant 
or  other  account  as  Is  appropriate. 

§  33.1690  Other  current  assets. 

(a)  This  account  shall  include  the 
book  cost  (see  8  33.15)  of  all  current 
assets  that  are  not  includible  in  ac¬ 
counts  1600  to  1680,  inclusive. 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
that  a  complete  analysis  of  the  en¬ 
tries,  including  a  description  of  each 
class  of  assets,  may  be  shown. 

Other  Assets 

§  33.1700  Subscriptions  to  capital  stock. 

(a)  This  account  shall  include  the 
amount  of  any  balance  owing  from 
subscribers  upon  legally  enforceable  sub¬ 
scriptions  to  capital  stock. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  that  the  company  can  furnish  the 
name  and  address  of  each  subscriber, 
the  amount  and  kind  of  capital  stock 
subscribed  for,  the  date  of  subscription, 
the  date  that  each  payment  is  due  and 
the  date  that  each  is  paid,  the  nature 
of  each  payment  (whether  cash  or  other 
consideration),  and  any  other  informa¬ 
tion  that  is  necessary  to  make  the  his¬ 
tory  of  the  subscription  complete. 

Prepayments  and  Deferred  Charges 
§  33.1800  Prepayments. 

(a)  This  account  shall  include  the 
amount  of  rents,  taxes,  insurance,  direc¬ 
tory  expenses,  and  like  expenses  paid  for 
in  advance  of  the  period  to  which  they 
apply.  As  the  periods  covered  by  such 
prepasrments  expire,  this  account  shall  be 
credited  and  the  prt^er  operating- 
expense  or  other  accounts  shall  be 
charged  with  the  amount  applicable  to 
the  period.  (See  8  33.52.) 

(b)  This  account  shall  be  subdivided 
as  follows: 

Prepaid  rents.  Prepaid  directory 

Prepaid  taxes.  expenses. 

Prepaid  Insvirance.  Other  prepayments. 

§  33.1850  Discount  on  capital  stock. 

(a)  This  account  shall  include  the  ex¬ 
cess  of  (1)  the  book  amount  of  capital 
stock  of  the  company  sold  or  resold  plus 
dividends  accrued  over  (2)  the  amoimt 
of  money  (or  the  then  current  money 
value  of  any  consideration  other  than 
money)  received  from  the  stock. 

(b)  Amounts  included  herein  may.  if 
the  company  desires  to  write  them  off, 
be  credited  to  this  account  and  charged 
to  account  2900,  “Surplus.** 

(c)  When  capital  stock  is  reacquired, 
any  amounts  included  herein  applicable 
to  the  reacquired  stock  shall  be  credited 
to  this  account  and  charged  to  account 
2900.  Any  difference  between  (1)  the 
amount  paid  to  reac(iuire  the  stock  and 


(2)  its  hooik  amount  shall  be  charged 
or  credited,  as  m>n9riate,  to  account 
2900. 

(d)  A  separate  subaccount  with  ap¬ 
propriate  title  shall  be  maintained  for 
the  discount  applicable  to  each  class  and 
series  of  capital  stock. 

Nor:  No  amounts  shall  be  Included  In 
this  account  to  represent  dlsooimt  on  no- 
par  capital  stock  unless  the  articles  of  In¬ 
corporation  or  other  controUlng  document 
prescribes  a  stated  value  for  suOh  stock. 

§  33.1860  Capital-stock  expense. 

(a)  This  accoimt  shall  include  the 
amount  of  stock  expenses  that  have 
not  been  written  off  in  accordance  with 
paragraphs  (b)  and  (c)  of  this  section. 

(b)  Amounts  included  herein  may,  if 
the  company  desires  to  write  them  off, 
be  credited  to  this  accoimt  and  charged 
to  account  2900,  “Surplus.** 

(c)  When  capital  stock  is  reacquired, 
any  amounts  included  herein  applicable 
to  the  reacquired  stock  shall  be  credited 
to  this  account  and  charged  to  account 
2900,  “Surplus.” 

(d)  A  separate  subaccount  with  ap¬ 
propriate  title  shall  be  maintained  for 
the  stock  expenses  applicable  to  each 
class  and  series  of  capital  stock.  (See 
8  33.21.) 

§  33.1880  Unamortized  debt  discount 
and  expense. 

(a)  This  account  shall  include  the  ex¬ 
cess  of  (1)  the  amount  of  principal  of 
bonds  and  other  forms  of  long-term  debt 
of  the  company  sold  or  resold  plus  in¬ 
terest  accrued  and  plus  debt  expenses  in¬ 
curred  in  connection  with  the  issuance 
and  sale  or  resale,  over  (2)  the  amount 
of  money  (or  the  then  current  money 
value  of  any  consideration  other  than 
money)  received  for  the  bonds  or  other 
forms  of  long-term  debt. 

(b)  Amount!-  included  in  this  account 
shall  be  amortized  under  such  a  plan  as 
will  equitably  distribute  the  amoimts 
over  the  life  of  the  securities  to  which 
the  amounts  apply.  The  amortization 
shall  be  on  a  uniform  basis,  and  the 
amounts  thereof  shall  be  charged  to  ac¬ 
count  7400,  “Amortization  of  debt  dis- 
coimt  and  expense.** 

(c)  Amounts  included  herein  may,  if 
the  company  desires  to  write  them  off. 
be  credited  to  this  account  and  charged 
to  account  2900.  “Surplus.** 

(d)  When  any  bonds  or  other  forms 
of  long-term  debt  are  reacquired,  any 
amounts  included  herein  applicable  to 
the  reacquired  securities  shall  be  cred¬ 
ited  to  this  account  and  charged  to  ac¬ 
count  2900.  Any  difference  between  (1) 
the  amount  paid  to  reacquire  the  se¬ 
curities  plus  expenses  incurred  in  con¬ 
nection  with  the  reacquisition  and  (2) 
the  amount  of  principal  of  the  securities 
shall  be  charged  or  credited,  as  appro¬ 
priate.  to  accoimt  2900. 

(e)  A  separate  subaccount  with  ap¬ 
propriate  title  shall  be  maintained  for 
the  discount  and  expense  applicable  to 
each  class  and  series  of  long-term  debt. 

§  33.1890  Other  deferred  charges. 

(a)  This  account  shall  include  the 
amount  of  aU  deferred  charges  not  pro¬ 
vided  for  elsewhere,  including  uncleared 
balances  in  clearing  accoimts. 


<b)  This  account  shall  include  also 
amounts  representing  extraordinary 
losses  due  to  destruction  of  plant  by 
storms,  floods,  etc.,  transferred  from  ac¬ 
count  2600,  *T)epreciatlon  reserve," 
under  the  provisions  of  8  33.65  (d) ;  and 
the  cost  of  extensive  retirements  of  sta¬ 
tion  apparatus  and  Inside,  drop,  and 
block  wires. 

(c)  Charges  provided  for  in  para- 
gnq;>h  (b)  of  this  section  shall  be  in¬ 
cluded  in  this  account  only  after  the  per¬ 
mission  of  the  Commission  has  been 
obtained,  and  the  amounts  shall  be  dis¬ 
tributed  over  such  a  period  as  the  Com¬ 
mission  may  approve  or  direct.  The 
application  to  the  Commission-  for  such 
permission  and  approval  or  direction 
shall  give  full  particulars  concerning  the 
plant  abandoned  or  retired  or  the  ex¬ 
tensive  retirements  of  apparatus  or 
wires,  the  amounts  chargeable  to  operat¬ 
ing  expenses,  and  the  period  over  which 
in  the  Judgment  of  the  company  the 
amount  of  such  charges  should  be  dis¬ 
tributed. 

(d)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  that  a  complete  analysis  of  the 
entries,  including  a  description  of  each 
class  of  deferred  charges,  may  be  shown. 

Reacquired  Securities 
§  33.1900  Reacquired  securities. 

(a)  This  account  shall  include  the 
book  amount  of  capital  stock  and 
the  amount  of  principal  of  bonds  and 
other  forms  of  long-term  debt  issued 
or  assumed  by  the  company  that  have 
been  reacquired  by  it  and  are  held 
under  conditions  that  do  not  permit 
the  company  to  treat  them  as  re¬ 
tired  or  canceled  but  do  permit  their 
resale.  It  shall  not  include  the  cost  of 
securities  that  are  held  by  trustees  or 
those  that  are  includible  in  account  1500, 
“Fund  accounts.** 

(b)  Any  difference  between  the 
amounts  includible  herein  and  the 
amounts  paid  for  such  securities  (in¬ 
cluding  expenses  incurred  in  connection 
with  their  purchase)  shall  be  included 
in  account  2900,  “Surplus."  (See  also 
accounts  1850,  1860,  1880,  2160,  and  2500 
for  the  accounting  for  the  discount,  ex¬ 
pense,  and  premium  applicable  to  such 
securities.) 

(c)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  amount  herein 
applicable  to  each  class  and  series  of 
capital  stock  and  long-term  debt  re¬ 
acquired,  and  to  indicate  whether  sudi 
reacquirements  were  predicated  on  re¬ 
financing,  retiring,  or  reselling  the  issues 
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noncorporate  Proprietorship 
§  33JS010  Proprietory  capital. 

(a)  This  account  should  be  restricted 
to  the  amount  considered  by  the  non¬ 
corporate  holder  of  the  proprietary  in¬ 
terest  to  be  the  permanent  investmeirt  to 
the  business,  subject  to  change  wib 
by  additional  investment  or  by  the 
withdrawal  of  portions  of  such  amount 
not  representing  net  income.  When  » 
maintained,  account  2020,  “Undis^ 
uted  profits,”  shall  also  be  maintained 
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and  the  entries  therein  shall  be  made 

accordance  with  the  text  of  that 
gccount. 

(b)  When  account  2020.  ‘TTndistrib- 
nted  profits.”  is  not  maintained,  this  ac- 
QOimt  shall  be  charged  with  the  with- 
^wals  from  the  business  by  any  holder 
of  proprietary  Interest  and  shall  be 
charged  or  credited,  as  appropriate,  with 
an  items  that  are  includible  in  accoimt 
2900.  "'Surplus.**  when  a  company  is  in¬ 
corporated. 

(c)  When  the  company  is  owned  by  a 
partnership,  a  separate  subaccount  shall 
be  maintained  hereunder  with  respect 
to  each  partner. 

Noib:  Amounts  received  by  any  noncorpo¬ 
rate  bolder  at  proprietary  Interest  as  Jmt  and 
raaaonable  compensation  for  services  per¬ 
formed  shall  be  excluded  from  this  account 
and  Charged  to  the  appropriate  operatlng- 
,ypn«A  accoimt  or  other  accounts. 

g  53.2020  Undistributed  profits. 

(a)  This  account  shall  include  the 
amount  of  undistributed  profits  of  a 
noncorporate  proprietorship  when  ac¬ 
count  2010  is  restricted  to  the  amount 
of  the  permanent  investment  in  the 
business. 

(b)  This  account  shall  be  charged  or 
crated  with  all  items  that  are  includi¬ 
ble  In  account  2900.  "Surplus.**  for  an  in¬ 
corporated  company. 


§  33.2100  Capital  stock. 

(a)  This  account  shall  include  the 
to^  book  amoimt  of  capital  stock  issued 
by  the  company. 

(b)  A  separate  subaccount  with  ap¬ 
propriate  title  shall  be  maintained  for 
each  dass  and  series  of  capital  stock. 

§33.2130  Obligations  for  stock  conver¬ 
sion. 

This  account  shall  include  the  amount 
of  the  company’s  liability  under  agree¬ 
ments  to  exchange  its  capital  stock 
for  the  outstanding  securities  of  other 
compAnles  that  have  not  been  surren¬ 
dered  for  exchange. 

Hob:  If  prior  to  their  actual  conversion 
tbs  seeurltles  outstanding  have  been  given 
lU  the  rights  and  privileges  of  the  capital 
ito^  of  the  company’s  own  issue,  such  se- 
enrltlee  shall  be  Included  In  accoimt  2100. 
"Oqittal  stock." 

§  33.1250  Premium  on  capital  stock. 

(s)  This  account  shall  include  the  ex¬ 
cess  of  (1)  the  amount  of  money  (or  the 
then  current  money  value  of  any  con¬ 
sideration  other  than  money)  received 
I  for  capital  stock  of  the  company  sold  or 
resold  over  (2)  the  book  amount  of  the 
stock  plus  dividends  accrued.  It  shall 
include  also  assessments  against  stock¬ 
holders  representing  payments  required 
in  excess  of  the  book  amount. 

(b)  When  capital  stock  is  reacquired, 
soy  amounts  included  herein  applicable 
to  the  reacquired  stock  shall  be  charged 
lo  this  account  and  credited  to  account 
ROO,  “Surplus.** 

(c)  A  separate  subaccount  with  ap¬ 
propriate  Utle  Shan  be  maintained  for 
the  premium  applicable  to  each  class 
tnd  series  of  capital  stock. 

Nn:  Amounts  received  in  excess  of  the 
value  of  no-par  capital  stock,  or  as- 
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seesments  uptm  such  stock,  shall  be  Included 
In  account  2100.  "Capital  stock,"  unless  the 
artlclee  of  incorporation  or  other  eontroUlng 
document  pceecrlbee  a  stated  value  for  such 
stock.  In  which  case  the  emounta  received  fax 
exeees  of  sucli  stated  value  shall  be  Included 
tn  this  account. 

§  33.2180  Gapital-stock  subscriptions 
and  installments. 

(a)  This  account  shaU  include  the 
book  amount  of  capital  stock  for 
which  legaUy  enforceable  subscrip¬ 
tions  have  been  received  but  for  which 
at  the  date  of  the  balance  sheet  stock 
certificates  have  not  been  issued. 

(b)  This  account  shall  Include  also 
the  amounts  received  on  subscriptions  to 
capital  stock  of  the  company  sold  on  a 
partial  or  installment-payment  plan  to 
subscribers  with  whom  there  is  no  legally 
enforceable  subscription  contract,  and 
who  are  entitled  to  be  reimbursed  for 
the  principal  amount  of  their  payment 
in  the  event  they  fail  to  complete  pay¬ 
ments  for  the  stock  and  receive  certifi¬ 
cates  therefor. 

(c)  This  account  shall  be  charged  and 
account  2100,  "Capital  stock.’*  shall  be 
credited  when  the  subscriber  has  paid  his 
subscription  in  full  and  stock  certificates 
are  issued  representing  the  shares  sub¬ 
scribed. 

(d)  In  the  event  that  the  subscrip¬ 
tions  or  installmmt  paimaents  are  appli¬ 
cable  to  stock  that  has  been  previously 
sold  and  reacquired  by  the  company,  this 
account  shall  be  charged  and  account 
1900.  "Reacquired  securities,**  shall  be 
credited  with  the  book  amount  of  the 
stock. 

(e)  The  records  supporting  the  entries 
In  this  account  shall  be  so  maintained 
that  the  company  can  furnish  the  name 
and  address  of  each  subscriber,  the 
amoimt  and  kind  of  capital  stock  sub¬ 
scribed.  the  date  of  subscription,  the  date 
that  each  pasrment  is  due  and  the  date 
that  each  is  paid,  the  nature  of*  each  pay¬ 
ment  (whether  cash  or  other  considera¬ 
tion),  and  any  other  information  that  is 
necessary  to  make  the  history  of  the  sub¬ 
scription  complete. 

Non  A:  Accrued  dividends  on  tlie  stock 
certificates  Issued  to  subscribers  shall  be 
accounted  for  through  the  account  appropri¬ 
ate  for  dividends. 

Non  B:  Any  discount  or  premium  ■b^n 
be  included  in  the  discount  account  or  the 
premium  account,  as  appropriate. 


Long-term  Debt 
§  33.2200  Funded  debt- 

(a)  This  account  shall  include  the 
total  amount  of  principal  of  unmatured 
funded  debt  maturing  more  than  one 
year  from  date  of  issue,  issued  or  as¬ 
sumed  by  the  company  and  not  retired 
or  canceled. 

(b)  A  separate  subaccount  with  ap¬ 
propriate  title  Shan  be  maintained  for 
each  class  and  series  of  funded  debt. 

§  33.2230  Receivers'*  certificates. 

This  account  .shall  include  the  amount 
of  principal  of  uzunatured  certificates  of 
indebtedness  issued  by  receivers  in  pos¬ 
session  of  property  and  acting  under  the 
orders  of  a  court. 


§  33.2250  Advances  from  affiliated  com¬ 
panies. 

(a)  This  account  shall  include  the 
amoimt  of  principal  of  notes  owed  to 
afliliated  companies  and  the  amount  of 
open  book  accounts  representing  ad¬ 
vances  from  affiliated  companies,  not 
subject  to  current  cash  settlement.  In¬ 
terest  payable  accrued  on  such  notes  and 
open  accounts  shall  be  included  in  this 
accoimt  when  such  interest  is  not  subject 
to  current  cash  settlement. 

(b)  The  records  supporting  the  eh- 
tries  in  this  accoimt  shall  be  so  main¬ 
tained  that  the  company  can  furnish  in¬ 
formation  as  to  the  kind  and  amounts 
of  advances  received  from  each  affiliated 
company,  the  purpose  of  each  advance, 
the  length  of  time  for  which  each  ad¬ 
vance  is  made,  and  how  and  when  it  is 
expected  to  be  repaid. 

§  33.2290  Other  long-term  debt. 

(a)  This  account  shall  include  the 
amount  of  all  long-term  debt  not  pro¬ 
vided  for  elsewhere,  such  as  real-estate 
mortgages  executed  or  assumed  (other 
than  as  security  for  bonds) ,  assesanents 
for  public  improvements,  notes  and  cer¬ 
tificates  of  indebtedness  not  owned  by 
affiliated  companies,  and  other  obliga¬ 
tions  maturing  more  than  1  year  from 
date  of  issuance  or  assumption. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  that  a  complete  analysis  of  the 
entries,  including  a  description  of  each 
class  of  long-term  debt,  may  be  shown. 

Current  and  Accrued  Liabilities 
§  33.2300  Notes  payable. 

(a)  This  account  shall  include  the 
amount  -  of  principal  of  notes,  drafts, 
acceptances,  and  other  evidences  of 
indebtedness  (except  interest  coupons), 
issued  or  assumed  by  the  company, 
that  are  payable  on  demand  or  by 
their  terms  are  payable  within  a 
time  not  exceeding  1  year  from  the 
date  of  issuance. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  that  the  company  can  furnish 
complete  details  as  to  each  note,  such  as 
the  date  issued,  the  consideration  re¬ 
ceived,  and  the  date  passable. 

(c)  This  account  shall  be  subdivided  as 
follows: 

Notes  payable  to  affiliated  companies. 

Notes  payable  to  others. 


§  33.2320  Accounts  payable. 

(a)  This  account  shall  include  the 
amounts  currently  owed  to  others  not 
provided  for  in  other  accounts,  such 
as  those  for  wages,  traffic  settlements, 
material  and  supplies,  repairs  to  tele¬ 
phone  plant,  and  matured  rents. 

(b)  This  account  shall  be  subdivided 
as  follows: 

Accounts  payable  to  affiliated  companies. 
Accounts  payable  to  others. 

§  33.2340  Customers*  deposits. 

This  account  shall  include  the  amoimt 
of  cash  deposited  with  the  company  by 
customers  as  security  for  the  pairment 
for  telephone  service.  Deposits  refunded 
shall  be  debited  to  this  account,  and 
amounts  applied  to  uncollectible  bills 


13090 


RULES  AND  REGULATIONS 


shall  be  credited  to  the  account  of  the 
customer  and  debited  to  this  account. 

§  33.2350  Matured  long-term  debt. 

This  account  shall  include  the  amount 
of  long-term  debt  and  receivers’  cer¬ 
tificates,  including  any  obligation  for 
premiums,  matured  and  unpaid  without 
specific  agreement  for  extension  of  ma¬ 
turity.  It  shall  include  bonds  drawn  or 
called  for  redemption  but  not  presented. 

§  33.2360  Advance  billing  and  pay¬ 
ments. 

This  account  shall  include  the  amount 
of  advance  billing  creditable  to  reve¬ 
nue  accounts  in  future  months;  also 
advance  pasmients  made  by  prospective 
customers  prior  to  the  establishment  of 
service.  Amounts  included  in  this  ac¬ 
count  shall  be  credited  to  the  appropri¬ 
ate  revenue  accounts  in  the  months  in 
which  the  service  is  rendered,  or  cleared 
from  this  account  as  refunds  are  made. 

§  33.2390  Other  current  liabilities. 

This  account  shall  include  the  amount 
of  all  current  liabilities  not  provided  for 
elsewhere,  including  matured  interest 
and  declared  dividends. 

§  33.2400  Accrued  liabilities. 

This  account  shall  include  the  amount 
of  interest  on  indebtedness  of  the  com¬ 
pany  and  on  receivers’  certificates  (other 
than  interest  includible  in  account  2250, 
“Advances  from  affiliated  companies”), 
rents,  taxes,  and  other  liabilities  accrued 
to  the  date  of  the  balance  sheet  but  not 
due  until  after  that  date.  (See  also 
§  33.53.) 

Deferred  Credits 

§  33.2500  Unamortized  premium  on 
long-term  debt. 

(a)  This  account  shall  include  the  ex¬ 
cess  of  (1)  the  amount  of  money  (or  the 
then  current  money  value  of  any  con¬ 
sideration  other  than  money)  received 
for  bonds  or  other  forms  of  long-term 
debt  of  the  company  sold  or  resold  over 
(2)  the  face  amount  of  the  bonds  or  other 
forms  of  long-term  debt  plus  interest  ac¬ 
crued  and  plus  debt  expenses  incurred 
in  connection  with  the  issuance  and  sale 
or  re^le. 

(b)  Amounts  included  in  this  account 
shall  be  amortized  under  such  a  plan  as 
will  equitably  distribute  the  amounts 
over  the  life  of  the  securities-  to  which 
the  amounts  apply.  The  amortization 
shall  be  on  a  uniform  basis,  and  the 
amounts  thereof  shall  be  credited  to  ac¬ 
count  7500,  “Amortization  of  premium 
on  long-term  debt — Cr.” 

(c)  When  any  bonds  or  other  forms 
of  long-term  debt  are  reacqiiired,  any 
amounts  included  herein  applicable  to 
the  reacquired  securities  shall  be  charged 
to  this  account  and  credited  to  account 
2900,  “Surplus.”  Any  difference  be¬ 
tween  (1)  the  amount  paid  to  reacquire 
the  securities  plus  expenses  incurred  in 
connection  with  the  reacquisition  and 
(2)  tile  face  amount  of  the  securities 
shall  be  charged  or  credited,  as  appro¬ 
priate,  to  account  2900. 

(d)  A  separate  subaccoimt  with  ap¬ 
propriate  title  shall  be  maintained  for 
the  unamortized  premium  applicable  to 
each  class  and  series  of  long-term  debt. 


§  33.2590  Other  deferred  credits. 

(a)  This  account  shall  include  the 
amounts  of  all  deferred  credits,  not  pro¬ 
vided  for  elsewhere,  that  cannot  be  en¬ 
tirely  cleared  or  disposed  of  until  addi¬ 
tional  information  has  been  received  or 
that  are  being  held  for  credit  to  other 
accounts  in  the  future. 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
that  a  complete  analysis  of  the  entries, 
including  a  description  of  each  class  of 
deferred  credits,  may  be  shown. 

Reserves 

§  33.2600  Depreciation  reserve. 

(a)  This  account  shall  be  credited  with 
the  amounts  charged  to  accoimt  5000, 
“Depreciation  expense,”  and  to  clearing 
accounts  for  currently  accruing  depre¬ 
ciation  of  telephone  plant.  (See  also 
§  33.65.)  It  shall  be  credited  also  with 
amounts  transferred  from  surplus  to 
provide  for  past  deficiencies  in  the 
reserve. 

(b)  At  the  time  of  retirement  of  de¬ 
preciable  telephone  plant,  this  account 
shall  be  charged  with  the  book  cost  of 
the  property  retired  plus  the  cost  of 
removal  (except  the  cost  of  removal  of 
station  apparatus  and  station  wiring) 
and  shall  be  credited  with  the  salvage 
value  and  insurance  recovered,  if  any. 
It  shall  be  credited  with  amounts  rep¬ 
resenting  extraordinary  losses  due  to  de¬ 
struction  of  plant  by  storms,  fioods,  etc., 
transferred  to  account  1890,  “Other  de¬ 
ferred  charges.”  when  so  authorized  by 
the  Commission  and  with  amounts 
charged  to  account  5000  as  provided 
in  paragraph  (b)  thereof.  (See  also 
§  33.66.) 

§  33.2700  Amortization  reserve. 

(a)  This  account  shall  be  credited  with 
the  amounts  charged  to  account  5100, 
“Amortization  of  intangible  property,” 
for  the  amortization  of  organization, 
leaseholds,  franchises,  patent  rights,  and 
similar  intangible  property.  It  shall  be 
credited  or  charged,  as  appropriate,  with 
such  amoimts  as  may  be  approved  or 
directed  by  the  Commission  for  inclu¬ 
sion  in  account  5200,  “Amortization  of 
plant  adjustments,”  or  account  2900, 
“Surplus.”  under  a  plan  to  amortize 
amounts  in  accoimt  1200,  “Plant  adjust¬ 
ments.” 

(b)  When  any  leasehold  included  in 
accoimt  1011,  “Land.”  or  any  franchise, 
patent,  or  similar  intangible  expires,  is 
relinquished,  or  is  otherwise  retired  from 
service,  this  account  shall  be  charged 
with  the  amount  included  herein  with 
respect  to  the  property  going  out  of  serv¬ 
ice.  The  ^fference  between  (1)  the  book 
cost  of  the  property  so  retired  and  (2) 
the  sum  of  (i)  the  amount  chargeable 
to  this  account  and  (ii)  the  proceeds 
realized  at  retirement  shall  be  charged 
or  credited,  as  appropriate,  to  account 
2900,  “Surplus.” 

§  33.2790  Other  reserves. 

This  account  shall  include  the  amounts 
of  reserves  not  provided  for  elsewhere, 
such  as  those  for  depreciation  of  miscel¬ 
laneous  physical  property  and  for  pen¬ 
sions,  accident  and  death  benefits,  sav¬ 
ings,  relief,  hospital,  or  other  purposes. 


Contributions  of  Telephone  Plant 

§  33.2800  Contributions  of  telephoiw 
plant. 

(a)  This  account  shall  include  the 
amounts  of  money  or  its  equivalent 
contributed  directly  or  mdirectly  for  or 
in  connection  with  the  construction  or 
acquisition  of  telephone  plant.  The 
records  shall  be  so  kept  that  the  amount 
and  description  of  each  contribution  and 
the  name  of  each  contributor  will  be 
readily  available.  (See  also  §  33.31.)! 

(b)  The  credits  to  this  account  shall 
not  be  transferred  to  any  other  account 
without  the  approval  of  the  Conunii. 


that  the  company  can  furnish  infomuu 
tion  as  to  the  purpose  of  each  donation. 


(1)  states,  (2)  municipalities,  (3)  cus¬ 
tomers,  and  (4)  others. 

Surplus 

§  33.2900  Surplus. 

(a)  This  account  shall  include  the 
balance  in  the  surplus  account  of  the 
company,  (See  also  accounts  2010, 
“Proprietary  capital.”  and  2020,  "Un¬ 
distributed  profits.”) 

(b)  It  shall  be  credited  with  the  credit 
balance  of  income  for  the  year,  cre^ 
from  the  reacquisition  of  the  companj’t 


securities,  profit  on  plant  sold  together 
with  the  traffic  associated  therewith,  un¬ 
claimed  dividends,  and  other  gains  re¬ 
alized  not  properly  includible  in  currot 
mcome. 

(c)  It  shall  be  charged  with  the  debit 
balance  of  mcome  for  the  year,  divid^ 
declared, 


amortization  of  intangible 
property  not  provided  for  elsevdun; 
amoimts  appropriated  to  cover  past  u- 
crued  depreciation  or  amortization  not 
provided  for.  decline  m  the  value  of  in¬ 
vestments.  debits  on  the  reacquisitian  of 
the  company’s  securities.  unamcurtlKd 
capital-stock  and  debt  discount  and  ex¬ 
pense  written  off,  loss  on  plant  sold  to¬ 
gether  with  the  traffic  associated  tbm- 
with,  reversal  of  amounts  prevlooeh 
credited  to  surplus,  penalties  and  fins 
paid  on  account  of  violations  of  statutes 
pertaining  to  regulation,  and  other  loin 
realized  not  properly  deductible  froa 
current  income. 

(d)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  miin- 
tained  that  a  complete  analysis  of  tbe 
entries  may  be  shown. 

TkLXPHONx  Plaht  Accounts  . 

§  33.1001  Organization. 

This  account  shall  include  the  cori ; 
of  organizmg  and  incorporating  tbei 
company.  j 


(See  I  88.18) 

1.  Amoimts  paid  for  legal  servloss. 

2.  Amounts  paid  for  privll^M  of  Im*- 
poration. 


8.  Office  expenses  incident  to  orgasMl 
the  company. 

4.  Stock  and  minute  books  and  coipoiw 


Non  A:  This  account  shaU  not 
any  discounts  on  securities  Issued,  n(V-Aii| 


Thursday,  December  5,  1963 
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It  Include  costs  incident  to  negotiating  loans  r 
a  selUug  bonds  or  other  evidences  of  debt  ( 
expenses  In  connection  with  the  autharl* 
^tion.  Issuance,  sale,  or  resale  of  capital 

(See  also  accounts  1860,  1860,  1880,  b 
and  2600.)  P 

HOTS  B:  This  account  shall  not  Include  c 
organization  costs  of  companies  retiring 
If  a  result  of  merger,  consolidation,  re«  o 
tfganizatlon.  ^ 

§  33.1002  Franchises.  e 

(g)  This  account  shall  include  ^ 
amounts  paid  lor  governmental  Iran-  ^ 
gtiises,  consents,  certificates,  and  sim-  s 
jjar  rights  running  for  more  than 
1  year  that  are  necessary  in  the  con-  's 
duct  of  the  company’s  telephone  op¬ 
erations.  It  shall  include  amounts  < 
paid  in  cash  and  the  cost  of  plant,  ma-  £ 
supplies,  and  equipment  given  as  i 
the  initial  consideration  for  such  < 
{ranchises,  the  cost  of  advertising,  the  ) 
govenunental  election  costs  assumed  by  ] 
the  company,  and  similar  expenses  in¬ 
curred  iB  procuring  such  franchises.  ] 
(See  also  §  33.33(b)  (7).)  ] 

I  (b)  If  a  franchise,  consent,  or  certifi¬ 
cate  is  acquired  by  assignment,  the 
charge  to  this  account  with  respect 
thereto  shall  be  (1)  the  amount  paid 
therefor  by  the  company  to  the  assignor 
or  (2)  the  amoimt  paid  by  the  original 
grantee  plus  the  expense  of  acquisition 
to  such  grantee,  whichever  is  the  lower 
amount.  Any  excess  of  (1)  over  (2)  shall 
be  diarged  to  account  2900,  “Suiidus.** 

(c)  When  any  franchise,  consent,  or 
ce^cate  expires  or  is  sold,  relinquished, 
or  otherwise  retired  from  service,  the 
I  amount  Included  in  this  account  with 
I  respect  to  the  property  going  out  of  serv- 
I  Ice  Shan  be  credited  hereto  and  the  ac- 
I  coanting  shall  be  completed  as  provided 
I  In  accotmt  2700,  “Amortization  reserve.” 

I  Mon:  PTanchlse  taxes  payable  annually 
I  V  more  frequently  shall  be  charged  to  ac- 
I  eoont  6400,  “Operating  taxes.” 

I  {33.1005  Miscellaneous  intangible 
I  property. 

,  I  (a)  This  account  shadl  include  the 
.  I  cost  of  patent  rights  and  other  in- 
.  I  tangible  property,  not  provided  for, 

.  I  dsetdiere.  devoted  to  telephone  service 
I'  and  having  a  life  of  more  than  1  year 
I  fimn  the  date  placed  iifto  service, 
s  I  (b)  The  records  supporting  the  entries 

I I  in  this  account  shall  be  so  msdntained 
■  I  that  a  complete  analysis  of  the  en- 

I  tries,  including  a  descripticm  of  each 
).  I  dass  of  intangible  property,  may  be 
B.I  shown. 

bt  I  Non:  The  cost  of  Intangible  property 
I  hsTlng  a  life  of  1  year  or  less  from  the  date 
I  plsoed  Into  service  shall  be  charged  to  ao- 
I  coast  4190,  “Other  operation  expenses.” 

I  1 33.1007  Right  of  way. 

^1  This  account  shsdl  include  amounts 
Piid  for  land  and  for  leaseholds, 
I  easements,  and  similar  rights  in  land 

■  having  a  term  of  more  than  1  year 
I  eoiuired  for  the  location  of  poles, 
I  caUe,  wire,  and  conduit  plant;  also 

srI  permits  to  erect  poles  and  to  place 

■  conduit  when  the  expected  period  of 

■  ewpancy  exceeds  the  estimated  life  of 
^1  ^  initial  plant  installed.  It  shall  in- 

■  elude  the  related  portion  of  the  pay  and 

I  right-of-way  agents  and 

cie*l  wher  costs  of  acquiring  such  land. 


rights,  and  permits.  (See  also  {  33.33  (b) 
(7).) 


Nots  A:  The  cost  of  intangible  property 
having  a  life  of  1  year  or  less  from  the- date 
placed  into  service  shall  be  charged  to  ac¬ 
count  4100,  “Other  operation  expenses.** 

Non  B:  Paymenta  to  municipalities  or 
other  governmental  agencies  (exclusive  of 
franchise  taxes)  as  consideration  for  a  fran¬ 
chise  or  right  to  conduct  the  company’s  tel¬ 
ephone  operations,  whether  or  not  the  right 
to  occupy  city  property,  streets,  and  high¬ 
ways  is  obtained  therexinder,  shall  be  ac¬ 
counted  for  as  franchise  payments.  (See 
also  account  1002.) 

§  33.1011  Land. 

(a)  This  account  shall  include  the  cost 
of  land  and  of  leaseholds,  easements,  and 
similar  rights  in  land  having  a  term  of 
more  than  1  year  used  for  general  and 
central  office  buildings,  garages,  shops, 
and  for  storage  and  other  telephone  pur¬ 
poses  other  than  right  of  way.  It  shall 
also  Include  special  assessments  upon 
land  for  the  construction  of  public  im¬ 
provements. 

(b)  When  land,  together  with  the 
buildings  thereon,  is  acquired,  the  cost 
shall  be  fairly  apportioned  between  the 
land  and  the  buildings  and  accounted 
for  accordingly.  If  the  plan  of  acquisi¬ 
tion  contemplates  the  removal  of  the 
buildings,  the  total  cost  of  the  land  and 
buildings  shall  be  accoimted  for  as  the 
cost  of  the  land,  and  the  salvage  value 
of  the  buildings  when  disposed  of  shall 
be  deducted  from  the  cost  of  the  land  so 
determined. 


(See  I88J18) 

1.  Asseeementa  for  the  construction  of 
public  Improvements. 

2.  Clesrtng  or  defending  title  against 
claims  relating  to  period  prior  to  purchase. 

3.  Commissions  and  fees  to  brokers, 
agents,  and  others. 

4.  Condemnation  proceedings,  indudlng 
court  costs  and  special  counsel  fees. 

5.  Conveyancer  and  notarial  fees. 

6.  Examination  and  registration  of  titles. 

7.  Grading  of  land  not  In  connection  with 
buildings. 

8.  Relocating  property  of  others  In  acqui¬ 
sition  of  land. 

9.  Sidewalks  on  public  streets  abutting 
company's  property. 

10.  Taxes  assumed,  accrued  prior  to  date 
of  acquisition. 

11.  Taxes  on  land  dtulng  period  of  con¬ 
struction. 

12.  Voiding  leases  to  secure  possession  of 
land  acquired. 

Note:  Annual  or  more  frequent  pcqrments 
for  the  use  of  land  shall  be  charged  to  the 
account  appropriate  fen'  rent. 

§  33.1012  Buildings. 

Thjs  account  shall  include  the  cost 
in  place  of  buildings  and  all  perma¬ 
nent  fixtures,  machinery,  apptoicnances, 
and  appliances  installed  as  a  part  there¬ 
of.  It  shall  include  costs  Incident  to 
the  construction  or  purchase  of  a  build¬ 
ing  and  to  securing  possession  and  title. 
(See  also  paragraph  (b)  of  account  1011, 
“Land".) 


(See  183.12) 

1.  Awnings. 

2.  Boilers,  furnaces,  and  fixtures,  and  ma¬ 
chinery  for  heating,  lighting,  ventilating,  and 
plumbing. 


3.  Commissions  and  fees  to  brokers,  agents, 
architects,  and  others. 

4.  Drainage  and  sewerage  systems. 

6.  Electric  wiring. 

6.  Fences  and  hedges. 

7.  Fire-extinguisher  systems. 

8.  Oarages,  shops,  and  stables. 

0.  General,  and  central  c^Boe  buUdlngs. 

10.  Grading,  excavating,  and  preparing 
grounds  for  buildings,  including  the  laying 
out  of  grouiMls  after  construction. 

11.  Linoleum  and  similar  floor  covering, 
excluding  carpets  and  rugs. 

12.  Additions  and  betterments  to  leased 
buildings.  (See  also  6  33A4.) 

13.  Partitions,  movable  and  other. 

14.  Platforms,  storage  and  loading. 

15.  Refrigeration  systems. 

16.  Retaining  walls. 

17.  Screens,  door  and  'window. 

18.  Sheds. 

10.  Sidewalks,  pavements,  and  driveways 
on  building  groxinds. 

20.  Sprinkling  systems. 

21.  Storm  doors  and  windows. 

22.  Voiding  leases  to  secure  possession  of 
buildings  acquired. 

23.  Water,  steam,  and  gas  pipes. 

24.  Window  shades  and  ventilators. . 

Note:  This  account  shall  not  include  the 
cost  of  any  telephone  equipment  or  wiring 
or  apparatus  for  generating  or  controlling 
electricity  for  operation  of  the  telq;>hone 
system. 

§  33.1021  Central  office  equipment. 

This  account  shall  include  the  cost  in¬ 
stalled  of  local  and  toll  switchboards  and 
appurtenances,  main  and  intermediate 
frames,  relay  and  coil  racks.  Interior 
wires  and  cables,  power  apparatus,  and 
other  apparatus  used  in  the  operating 
and  terminal  rooms. 


(See  188.19) 

1.  Banks — connector,  seieetor. 

2.  Batteries. 

3.  Battery  cabinets. 

4.  Building  alterations,  minor,  such  as 
opening  and  closing  holes  in  oeilings,  parti- 
tions,  sralls,  and  floors  to  permit  the  Install  a- 
tloii  of  equipment,  power  conduit,  and  wir¬ 
ing. 

6.  Cables.  '' 

6.  Calculagraphs. 

7.  Covers  for  transmission-power  appara¬ 
tus. 

8.  Desks  and  tables  when  equipped  with 
central  office  Mejflione  equipment. 

9.  Frames— distributing  and  other. 

10.  Fuse  boards. 

11.  Fuse  panels. 

12.  Jumper  wires. 

13.  Loading  colls. 

14.  Loudspeaker  equipment. 

15.  Metws. 

16.  Operators’  brei^plate  transmitters. 

17.  Operators’  chairs. 

18.  Operators’  headsets.. 

19.  Platforms  (not  part  of  buildings). 

20.  Pole  changers. 

21.  Power  circuits  for  emergency  use.  In¬ 
cluding  payment  for  the  Installation  by 
others  of  circuits  not  owned. 

22.  Power  panels. 

23.  Protectws. 

24.  Pulse  machines  and  tone  machines. 

26.  Radio  transmitting  Mid  receiving 

equipment. 

26.  Rectifiers. 

27.  Relay  racks  and  coU  racks. 

28.  Relays. 

29.  Register  cabinets. 

80.  Rheostats. 

81.  Ringing  machines,  including  qpedal 
foundatlona  not  a  part  of  buUdinga. 

32.  Switchboards  subscrlbsrs*,  toll,  dial- 
system. 
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33.  Switches. 

34.  Tarpaulins. 

35.  Test  boards. 

36.  Testing  and  routining  central  office 
equipment  prior  to  assignment  to  service. 

87.  Testlxig  equipment  and  tools,  central 
office. 

88.  Ticket  holders. 

88.  Water  stills  for  battery  service. 

§33.1031  Station  equipment. 

(a)  This  account  shall  include  the  cost 
of  equipment  and  apparatus  such  as  tele¬ 
phone  sets,  private  branch  exchanges, 
booths  and  special  fittings,  and  other  ap¬ 
paratus  not  includible  in  accoimt  1021, 
“Central  ofiSce  equipment.” 

(b)  The  following  subdivision  of  this 
accoimt  is  recommended : 

station  apparatus. 

Private  branch  exchanges. 

Booths  and  speciiU  fittings. 


(See  f  33.13) 

Station  apparatus 

1.  Batteries,  station. 

2.  Battery  boxes. 

3.  Bell  boxes. 

4.  Coin  coUectors. 

5.  Cord,  special. 

6.  Desk  sets,  hand  sets,  and  w&ll  sets.  In¬ 
cluding  those  used  at  main,  extension,  prl- 
vate-branch-exchange,  and  private-line  sta¬ 
tions,  etc. 

7.  Dials. 

8.  Extension  bells. 

9.  Messenger  and  similar  signaling  de¬ 
vices. 

10.  Public  pay  station  operators’  chairs. 

11.  Public  pay  station  operators*  headsets 
and  breastplate  transmitters. 

12.  Station  switching  and  signaling  de¬ 
vices,  Including  apparatus  cabinets,  keys,  key 
cabinets,  and  devices  used  with  intercom¬ 
municating  systems. 

13.  Telegraph  equipment. 

14.  Teletypewriter  equipment. 

Private  branch  exchanges 

15.  Switchboards — manual  and  dial,  with 
associated  wiring  and  equipment  other  than 
that  Usted  above  under  station  apparatus. 

16.  PBX  operators’  chairs. 

17.  PBX  operators’  headsets  and  breast¬ 
plate  transmitters. 

Booths  and  special  fittings 

18.  Booths  and  booth  fittings,  excluding 
station  apparatus. 

19.  Public-telephone  signs. 

§  33.1032  Station  wiring. 

This  account  shall  include  the  cost  of 
installing  station  apparatus  (together 
with  the  cost  of  materials  used  in  the  in¬ 
stallation)  and  the  cost  installed  of  in¬ 
side,  drop,  and  block  wires.  (See  also 
§  33.35(b).) 

IXKMS 

(See  §33.13) 

Station  installations  and  inside  wires 

1.  Cost  of  Installing  apparatus  and  the  cost 
installed  of — 

(a)  The  wires  (or  small  cables)  from  the 
station  apparatus  to  the  point  near  the 
entrance  to  the  building  where  the  drop  or 
block  wire  or  cable  terminates,  or  to  the  Jimc- 
tlon  boxes  where  the  house  cable  or  other 
cable  terminates. 

(b)  The  wires  (or  small  cables)  used  to 
connect  station  apparatus  In  the  same  build¬ 
ing,  such  as  main  stations  with  extenskm 
stations,  and  stations  of  Interoommunlcating 
systems. 


(c)  The  wires  (or  small  cables)  used  to 
connect  private-branch-exchange  switch¬ 
boards  or  their  distributing  frames  with  ter¬ 
minal  stations  located  In  the  same  building. 

(d)  *  Clamps,  cleats,  connecting  blocks, 
groxmd  wires,  groimd  rods,  nails,  station  pro¬ 
tectors,  screws,  and  other  material  used  In 
the  Installation  of  station  apparatus  and 
Inside  wires. 

Drop  and  block  wires 

2.  Brackets. 

3.  Bridle  rings. 

4.  Bridle  wire. 

5.  Insulators. 

6.  Knobs. 

-  7.  Screws. 

8.  Sleeves. 

9.  Span  clamps. 

10.  Tie  wires. 

11.  Tubes. 

12.  Wire. 

Note:  A  drop  or  block  wire  consists  of  that 
portion  of  a  customer’s  circuit  (whether 
aerial  or  underground)  extending  from  the 
Inside  wire  (\isually  at  the  station  protector 
or  connecting  block),  or  from  the  station 
equipment  when  no  Inside  wire  is  Involved, 
to  the  point  of  connection  with  the  general 
overhead  or  underground  system.  This  in¬ 
cludes  such  circuit,  carried  by  means  of  wire 
or  small  cables,  extending  to  the  cable  ter¬ 
minal  in  cases  where  connection  Is  made  with 
a  general  cable  system,  or  to  the  point  of  con¬ 
nection  with  the  aerial  wire  plant  In  cases 
where  connection  is  made  with  a  general  wire 
system. 

§  33.1045  Poles,  conduit,  cable,  and 
wire. 

(a)  This  account  shall  include  the 
cost  installed  of  poles,  crossarms,  guys, 
underground  conduit,  manholes,  wire 
(except  inside,  drop,  and  block  wires), 
cable,  and  other  material  used  in  the 
construction  of  such  plant. 

(b)  The  following  subdivision  of  this 
account  is  recommended: 

Poles  and  fixtures.  Cable. 

Conduit.  Wire. 

(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  the  number  of  poles  wholly 
owned  and  the  number  Jointly  owned  and 
the  extent  of  the  company’s  interest  in 
the  jointly  owned  poles. 

xmu 

(See  i  83.18) ' 

Poles  and  fixtures  . 

I.  Anchors. 

а.  A  and  H  fixtures.  — 

8.  Braces,  pole  and  back. 

4.  Bridge  fixtures. 

5.  Cable  arms. 

б.  Clearing  routes  and  tree  trimming,  ex¬ 
cept  maintenance  of  previous  clearings. 

7.  Crossarms  with  hardware. 

8.  Extension  arms. 

9.  Guard  arms. 

10.  Guy  wire  or  strand. 

II.  Painting,  treating,  gaining,  roolhig, 
shaving,  and  stenciling  poles. 

12.  Permits  and  privileges  for  construc¬ 
tion. 

18.  Pins. 

14.  Pole  brackets,  wooden. 

16.  Poles. 

16.  Pole  steps. 

17.  Pole  stubs. 

18.  Blver-crosslng  and  long-span  fixtures. 

19.  Strain  Insulators  and  thimbles. 

20.  Towers. 

Underground  conduit 

21.  Cable  racks. 

22.  Conduit. 


28.  Excavation. 

24.  Handholes. 

25.  Manholes. 

26.  Paving. 

27.  Permits  and  privileges  for  construe, 
tlon. 

28.  Pipe. 

29.  Riser  pipe.  " 

SO.  Service  boxes. 

81.  Tile. 

Cable 

32.  Bonds  and*  grounds. 

83.  Cable — block,  feeder,  main,  subeldUrj 

34.  Cable — house.  Including  riser  and  dii. 
tributlng  cables  extending  to  fioor-termlnsi 
boxes,  cross-connection  boxes  at  wall  outlets, 
etc.,  where  connection  Is  made  with  inside 
wires. 

35.  Cable  clamps  and  hangers. 

36.  Cable  rings. 

37.  Cable  terminals  or  boxes. 

38.  Cross-connection  wires  emd  fusee  la* 
stalled  In  the  first  equipment  for  service  of 
cable  terminals  or  boxes. 

39.  Floor- terminal  boxes  smd  cross-con* 
nectlon  boxes  at  wall  outlets. 

40.  P^ise  boxes. 

41.  Loading  colls  and  cases  therefor. 

42.  Maln-fraihe-termlnatlng  cable  extend* 
Ing  to  outside  cable. 

43.  Negative  returns. 

44.  Permits  and  privileges  for  constmo* 
tlon. 

45.  Pole  seats  and  balconies. 

46.  Protective  covering  for  burled 

47.  Protectors  and  arresters. 

48.  Safety  straps. 

49.  Sleeves. 

50.  Strand,  stispenslon. 

61.  Tree  guards. 

52.  TroUey  guards. 

Aerial  wire 

63.  Bridle  rings. 

64.  Bridle  wire. 

56.  Ground  wire,  clamps,  and  rods. 

66.  Insulators  and  thimbles. 

67.  Loading  colls  and  cases  therefor. 

68.  Permits  and  privileges  for  construetloa. 

69.  Protectors  and  arresters. 

60.  Repeating  colls. 

61.  Tlr  wires. 

62.  Transposition  brackets. 

63.  Transposition  of  the  circuits  in  initial 
construction  work  and  any  additions  a  bet¬ 
terments  resulting  from  transposing  or  n* 
transposing  existing  circuits. 

64.  Wire.  - 

§33.1050  Other  radiotelephone  plant. 

-  This  account  shall  include  the  cost  ol 
radiotelephone  plant  not  provided  for 
elsewhere. 

Note:  This  accoimt  shall  not  indudc  tbi 
cost  of  any  wire  telephone  plant  or  the  coat 
of  any  radiotelephone  plant  that  can  be  In* 
eluded  in  accounts  1001  to  1046,  ineluahe. 

§  33.1061  Furniture  and  office  equip¬ 
ment. 

This  account  shall  include  the  cost  of 
general  furniture  and  equipment  in 
offices,  storerooms,  shops,  and  other 
quarters.  | 

rrXMS  I 

(See  §38.18) 

1.  Beds,  cots,  and  couches. 

2.  Bins,  counters,  and  shelves. 

8.  Bookcases. 

4.  Cabinets  and  filing  cases. 

6.  Cages,  cashiers’. 

6.  Chairs,  carpets,  and  rugs. 

7.  Clocks.  ' 

8.  Desks. 

9.  Fans,  electric,  portable. 

10.  Fire -extinguisher  equipment,  porUble. 

11.  Gas  and  electric  fixtures,  portabls. 

12.  Lockers  and  wardrobes,  portable. 
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13.  Mirrors,  portable. 

14.  Office  devices,  including  addressing, 
billing,  blueprinting,  computing,  dating, 
duplicating,  mailing,  photostat,  and  record¬ 
ing  machines,  cash  registers,  check  writers, 
postage-meter  machines,  typewriters,  etc. 

16.  Racks,  clothing. 

13.  Safes. 

17.  Stoves. 

18.  Tables. 

18.  Vending  machines. 

20.  Water-coolers. 

§33.1064  Vehicles  and  other  work 
equipment. 

This  account  shall  include  the  cost  of 
vehicles,  tools,  garage  and  shop  ma¬ 
chinery  and  equipment,  and  miscel¬ 
laneous  work  equipment  not  provided 
for  in  other  accounts. 

ITEMS 

(See  i  38.18) 

I.  AutomobUes,  motor  trucks,  and  tractors, 
inciudlng  those  equipped  with  earth-boring 
machines,  pumps,  winches,  etc. 

a.  Carts,  cable  splicers*. 

3.  Concrete  mixers. 

4.  Derricks. 

5.  Forges 

3.  Gasoline  and  oil  pumps,  portable. 
i.  Hand  tools. 

8.  Hand  trucks. 

8.  Lathes. 

10.  Motors  and  generators. 

II.  Planers. 

12.  Pole-treating  apparatus. 

13.  Pumps. 

14.  Torches. 

16.  Trailers. 

18.  Wagons. 

17.  Winches,  power. 

NOR  A:  The  cost  of  chairs,  desks,  tables, 
etc..  In  garages  and  shops  shaU  be  charged  to 
aocoimt  1061,  "Furniture  and  office  equip¬ 
ment.** 

Nor  B:  The  cost  of  testing  equipment 
and  tools  regiUarly  used  In  central  cffilces 
•hall  be  carried  In  account  1021,  “Central 
office  equipment.** 

§  33.1076  Telephone  plant  acquired. 

This  account  shall  be  charged  tempo¬ 
rarily  with  the  cost  of  acquisition  (i.  e., 
the  amount  of  money  actually  paid  or 
the  then  current  money  value  of  any 
consideration  other  than  money  ex¬ 
changed  for  telephone  plant,  together 
with  the  preliminary  expenses  incurred 
hi  connection  with  the  acquisition)  of 
teleidione  plant  pending  determination 
of  the  amounts  to  be  charged  to  the  ap¬ 
propriate  telephone  plant  accounts  and 
to  other  accounts.  (See  also  9  33.32.) 

§  33.1077  Telephone  plant  sold. 

This  account  shall  be  credited  tempo¬ 
rarily  with  the  selling  price  of  substan¬ 
tially  complete  operating  units  or  sys¬ 
tems  pending  determination  of  the 
amounts  to  be  credited  to  the  appropri¬ 
ate  telephone  plant  accounts  and  to 
other  accounts.  (See  also  9  33.35(f).) 

Income  Accounts 

TELEPHONE  OPEBATXNO  INCOME 
§  33.3000  Operating  revenues. 

This  account  shall  include  the  total 
revenues  for  the  accounting  period 
that  are  provided  for  in  the  operating- 
revenue  accounts,  3010  to  3090,  inclusive. 


§  33.4000  Maintenance  and  operation 
expenses. 

This  account  shall  include  the 
totid  expenses  for  the  accounting  period 
that  are  provided  for  in  the  operating- 
expense  accounts,  4010  to  4190,  inclusive. 

§  33.5000  Depreciation  expense. 

(a)  This  account  shall  include  the 
amoimt  of  depreciation  charges  appli¬ 
cable  to  the  accoimting  period  for  all 
classes  of  depreciable  telephone  plant, 
except  amounts  charged  to  clearing  ac¬ 
counts  (if  kept) .  The  depreciation 
charges  shall  be  computed  in  accordance 
with  §  33.69. 

(b)  This  accoimt  shall  include  also 
losses  in  service  value,  other  than 
relatively  minor  amounts,  suffered 
through  terminations  of  service  when 
charges  for  such  '.terminations  are  made 
which  are  designed  to  recover  the  loss  in 
service  value.  The  measure  of  a  charge 
made  hereto  shall  be  the  portion  of  the 
termination  charge  assignable  to  re¬ 
covery  of  service  value  loss.  Amounts 
thus  charged  to  this  account  shall  be 
credited  to  account  2600,  “Depreciation 
reserve.”  (See  also  9  33.66.) 

Note:  Depreciation  on  mlBcellaneous 
physical  property  shaU  be  charged  to  account 
6100,  “Income  from  miscellaneous  ph3rBical 
property,**  and  credited  to  account  2790, 
“Other  reserves.** 

§  33.5100  Amortization  of  intangible 
property. 

This  account  shall  be  charged  each 
month  with  the  amount  necessary  to 
cover  the  cost  applicable  to  organization 
and  to  such  portions  of  the  lives  of 
limited-term  franchises,  patents,  lease¬ 
holds,  and  similar  intsmgible  property 
included  in  the  telephone  plant  accounts, 
as  have  expired  during  the  month. 
Amounts  so  charged  shall  be  credited  to 
account  2700,  “Amortization  reserve.” 

§  33.5200  Amortization  of  plant  adju!>t- 
ments. 

This  account  shall  be  charged  or 
credited,  as  the  case  may  be,  with  such 
amounts  as  the  Commission  may  ap¬ 
prove  or  direct  to  be  included  herein 
under  a  plan  to  amortize  amounts  in  ac¬ 
count  1200,  “Plant  adjustments.”  Such 
amounts  shall  be  credited  or  charged,  as 
appropriate,  to  account  2700,  “Amortiza¬ 
tion  reserve.” 

§  33.5300  Rent  for  lease  of  telephone 
plant.  ^ 

This  account  shall  include  rents 
paid  for  the  lease  from  others  of  tele¬ 
phone  plant  comprising  substantially 
complete  operating  units  or  systems. 

§  33.5400  Operating  taxes. 

(a)  This  account  shall  include  all  Fed¬ 
eral,  State,  county,  municipal,  and  other 
taxing-district  taxes,  including  franchise 
taxes  payable  annually  or  more  fre¬ 
quently,  other  than  taxes  includible  in 
account  5500,  “Income  taxes,”  relating 
to  telephone  plant,  operations,  and  priv¬ 
ileges.  Taxes  accrued  through  this  ac¬ 
count  prior  to  their  payment  shall  be 
credited'  to  account  2400,  “Accrued 
liabilities.” 


(b)  Amounts  for  which  the  company 
is  liable  (m  its  own  behalf  for  taxes  im¬ 
posed  under  the  Social  Security  Act  and 
similar  State  statutes  shall  be  equitably 
apportioned  among  this  account,  the 
telephone  plant  accoimts,  and  account 
7000,  “Miscellaneous  taxes.** 

Note  A:  Special  asseMmenta  for  street  and 
other  improvements  and  special  benefit  taxes, 
such  as  water  taxes  and  the  like,  shall  be 
Included  In  the  operatlng-exiMnse  accotmts 
or  the  Investment  accotmts,  as  appropriate. 

Nor  B:  Discounts  allowed  for  the  prompt 
payment  of  taxes  shaU  be  credited  to  the 
accoimt  to  which  the  taxes  are  charged. 

Nor  C:  Interest  on  tax  assessments  that 
are  not  paid  when  due  shaU  be  Included  In 
account  7300,  “Other  Interest  charges.** 

§  33.5500  Income  taxes. 

This  account  shall  include  the  amount 
of  Federal,  State,  and  local  government 
taxes  on  net  income  applicable  to  tele¬ 
phone  operations,  includii^  additional 
assessments  of  such  taxes.  Taxes  ac¬ 
crued  through  this  account  prior  to  their 
pasrment  shsdl  be  credited  to  account 
2400,  “Accrued  liabilities.’* 

Nor:  Income  taxes  that  are  not  applicable 
to  telephone  operations  shaU  be  Included 
In  account  7000,  “MlsceUaneous  taxes.** 

§  33.5600  Rent  from  lease  of  telephone 
plant. 

This  account  shall  include  rents  re¬ 
ceived  from  the  lease  to  others  of 
telephone  plant  comprising  substan¬ 
tially  complete  operating  units  or  sys¬ 
tems. 

OTHER  INCOME 

§  33.6000  Interest  and  dividend  income. 

This  account  shall  include  all  interest 
and  dividend  income,  such  as  dividends 
from  stock  owned  by  the  company,  inter¬ 
est  on  securities,  notes,  and  other  evi¬ 
dences  of  indebtedness  owned  by  the 
company,  interest  on  bank  balances,  cer¬ 
tificates  of  deposit,  open  accounts,  and 
other  analogous  items,  including  such  in¬ 
come  from  sinking  and  other  funds. 

§  33.6100  Income  from  miscellaneous 
physical  property. 

This  account  shall  include  all  revenues 
from  and  expenses  (including  deprecia¬ 
tion  and  insurance)  of  physical  prop¬ 
erty  the  cost  of  which  is  includible  in 
accoimt  1400,  ’Miscellaneous  physical 
property.” 

§  33.6900  Other  income,  miscellaneous. 

This  account  shall  include  all  items 
not  provided  for  elsewhere  that  are 
properly  creditable  to  income.  It  shall 
include  all  expenses  Uicurred  in  connec¬ 
tion  with  such  items. 

MISCELLANEOUS  DEDUCTIONS  FROM  INCOME 
§  33.7000  Miscellaneous  taxes. 

This  account  shall  include  all  taxes 
not  provided  for  elsewhere,  such  as  taxes 
on  miscellaneous  physical  property  and 
on  nontelephone  operations  and  income. 

§  33.7100  Other  miscellaneous  deduc¬ 
tions  from  income. 

This  account  shall  include  all  items 
not  applicable  to  telephone  operations 
and  not  provided  for  elsewhere,  such  as 
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contributions  for  charitable  or  social- 
or  community-welfare  purposes,  and  un¬ 
collectible  amounts  previously  credited 
to  accoimts  6000, 6100,  and  6900. 

FIXED  CHARGES 

§  33.7200  Interest  on  long-term  debt. 

This  account  shall  include  the  current 
accruals  of  interest  on  all  classes  of 
long-term  debt.  The  records  shall  be 
so  kept  that  the  interest  on  each  class 
of  long-term  debt  may  be  shown  sepa¬ 
rately. 

Non:  This  account  shaU  not  Include 
charges  for  Interest  on  long-term  debt  is¬ 
sued  or  assxuned  by  the  company  and  held 
by  or  for  it,  whether  pledged  as  collateral  or 
held  in  its  treasury,  in  special  deposits,  or 
in  sinking  or  other  funds. 

§  33.7300  Other  interest  charges. 

(a)  This  accoimt  shall  include  all  in¬ 
terest  charges  not  provided  for  else¬ 
where.  It  shall  include  the  amount  of 
discount,  premium,  and  expense  on  notes 
maturing  1  year  or  less  from  date  of 
issue. 

(b)  A  list  of  representative  items  of 
indebtedness  follows,  the  interest  on 
which  is  chargeable  to  this  account  (see 
§  33.13) : 

1.  Assessments  for  public  improvements, 
past  due. 

2.  Bond  coupons,  matured  and  unpaid. 

3.  Capital-stock  and  funded-debt  sub¬ 
scriptions,  receipts  for  installments  on. 

4.  Claims  and  Judgments. 

5.  Customers’  deposits. 

6.  Funded  debt  matured,  with  respect  to 
which  a  definite  agreement  as  to  extension 
has  not  been  made. 

7.  Notes  payable  on  demand  or  maturing 
1  year  or  less  from  date  of  Issue. 

8.  Open  accounts. 

9.  Tax  assessments,  past  due. 

Note;  Interest  pa3rable  on  notes  or  other 
evidences  of  indebtedness  matvudng  serially 
shall  be  charged  to  accoimt  7200,  “Interest 
on  long-term  debt,”  if  any  portion  of  the 
obligation  matures  more  than  1  year  from 
date  of  issue. 

§  33.7400  Amortization  of  debt  discount 
and  expense. 

(a)  This  accoimt  shall  include  the 
portion  of  the  unamortized  debt  dis¬ 
count  and  expense  on  outstanding  long¬ 
term  debt  that  is  applicable  to  the  ac¬ 
counting  period,  determined  in-€M:cord- 
ance  with  the  text  of  account  1880, 
“Unamortized  debt  discount  and  ex¬ 
pense.” 

(b)  Amounts  charged  to  this  account 
shall  be  credited  to  account  1880. 

§  33.7500  Amortization  of  premium  on 
long-term  debt — Cr. 

(a)  This  account  shall  include  the 
portion  of  the  unamortized  premium  on 
outstanding  long-term  debt  that  is  ap¬ 
plicable  to  the  accounting  period,  de¬ 
termined  in  accordance  with  the  text  of 
account  2500,  “Unamortized  premium  on 
long-term  debt.” 

(b)  Amounts  credited  to  this  account 
shall  be  charged  to  account  2500. 

§  33.7600  Interest  charged  to  construc¬ 
tion — Cr. 

This  account  shall  be  credited  with 
such  amounts  as  are  charged  to  the 
telephone  plant  accounts  for  interest  on 


funds  expended  for  ctmstruction  pur¬ 
poses,  as  provided  in  §  33.33(b)  (10). 

§  33.7900  Chher  fixed  charges. 

This  account  shall  include  all  items  of 
fixed  charges  not  provided  for  elsewhere 
that  are  properly  chargeable  to  income, 
such  as  taxes  paid  by  the  company 
under  tax-free  covenants  on  indebted¬ 
ness. 

DISPOSITION  OF  NET  INCOME 
§  33.8000  Reservations  of  income. 

This  account  shall  include  all  reserva¬ 
tions  of  income.  Amounts  charged  to 
this  account  shall  be  credited  to  the  ap¬ 
propriate  reserve  accounts. 

Operating -Revenue  Accounts 
§  33.3010  Local  service  revenues. 

This  accoimt  shall  include  all  revenues 
from  the  furnishing  of  telephone  service 
within  the  local  service  area.  (See 
S  33.41.) 

nxMS 

(See  §33.18) 

1.  Revenues  from  customers  fOT  local  and 
rural  service. 

2.  Revenues  from  private-brancb-ex- 
change  service. 

3.  Charges  for  extension  stations  and  ex¬ 
tension  bells. 

4.  Charges  for  extra  mileage  in  circuits 
to  customers*  stations. 

6.  Charges  for  extra  directory  insertions. 

6.  Installation  and  cancellation  charges 
when  billed  against  customers. 

7.  Charges  for  local  messages  from  public 
telephones. 

8.  Charges  for  switching  calls  for  farmer 
lines. 

9.  Amounts  charged  customers  for  moves 
and  changes. 

10.  Other  revenues  accruing  from  local 
service  operations. 

§  33.3030  Toll  service  revenues. 

(a)  This  account  shall  include  toll 
service  revenues  from  the  transmission 
of  messages,  including  such  revenues 
from  messages  transmitted  entirely  over 
the  company’s  own  lines  and  amounts 
representing  divisions  of  toll  service  reve¬ 
nues  received  (1)  from  messages  trans¬ 
mitted  partly  over  the  company’s  lines 
and  pailJy  over  the  lines  of  other  com¬ 
panies.  (2)  as  compensation  for  origi¬ 
nating  or  terminating  toll  messages  of 
other  companies,  and  (3)  as  compensa¬ 
tion  for  switching  toll  messages  between 
lines  of  other  companies. 

(b)  This  account  shall  include  toll 
service  revenues  from  toll  private  line 
services  and  facilities  furnished  on  an 
exclusive  basis,  either  continuously  or 
during  stated  periods,  between  points  in 
different  local  service  areas,  including 

(1)  revenues  from  services  involving  only 
the  use  of  the  company’s  own  lines,  and 

(2)  amounts  representing  divisions  of 
toll  private  line  service  revenues  when 
such  service  involves  the  use  of  lines  of 
other  companies.  It  shall  include  toll 
private  line  service  revenues  from  serv¬ 
ices  and  facilities  furnished  for  such 
purposes  as  telephone,  teletypewriter, 
program  transmission,  telephotograph, 
data  transmission,  and  remote  control. 

(c)  This  account  shall  Include  reve¬ 
nues  from  guarantees  at  toll  stations  and 
from  messenger  service  In  notifjdng  per¬ 
sons  of  toll  calls. 


REMS 

(See  I  88.18) 

1.  Revenues  from  messages  transmitted 
wholly  over  the  company’s  lines  between 
points  In  different  local  service  areas,  whether 
from  subscribers,  or  from  public  telephones. 

2.  Company’s  proportion  of  revenues  (« 
messages  transmitted  partly  over  the  com¬ 
pany's  lines  and  partly  over  lines  of  other 
companies  (sometimes  termed  mileage). 

3.  Compensation  allowed  the  company  b; 
others  for  switching  or  handling  toll  mes¬ 
sages  or  for  originating  or  terminating  sueh 
messages. 

4.  Revenues  from  toll  lines  leased  to  tele¬ 
graph  companies  or  others. 

6.  Messenger  service  in  connection  with 
toll  calls. 

6.  Other  revenues  from  toll  line  opera¬ 
tions,  Including  toll  terminals,  other  local 
loops,  and  related  facilities  and  equipment 
furnished  In  connection  with  toll  services. 

§  33.3060  Miscellaneous  operating  reve> 
nues. 

This  account  shall  include  all  operat¬ 
ing  revenues  not  provided  for  in  ac¬ 
counts  3010  and  3030. 

ITSM8 

(See  §83.18) 

1.  Revenues  from  messenger  service  not  in¬ 
cludible  in  account  8080. 

2.  Revenues  from  advertisements  In  dlreo- 
torles. 

3.  Commissions  from  telegraph  companies 
for  making  collections  and  for  other  serttoes 
(not  transmission  charges). 

4  Rents  from  property  used  In  part  In  the 
company’s  telephone  operations,  such  as  rent 
of  offices,  storerooms.  Instruments,  equip, 
ment  and  lines  furnished  apart  from  tele¬ 
phone  service  rendered  by  the  company,  pole¬ 
line  space  for  attachments,  space  In  conduits, 
etc.  (Rent  received  for  lease  or  a  substan¬ 
tially  complete  operating  unit  or  system  is 
Includible  In  account  5600,  "Rent  from  lease 
of  telephone  plant.”) 

6.  Profits  realised  from  custom  work  per¬ 
formed  for  others  Incident  to  the  telephone 
company’s  operations. 

6.  Revenues  from  the  sale  of  new  dlree- 
torles  of  the  company’s  own  Issue  and  <a 
directories  purchased  P'om  others. 

7.  Unclaimed  refunds  or  overcharges  on 
telephone  service. 

8.  Other  miscellaneous  operating  revenues. 

§  33.3090  Uncollectible  operating  reve¬ 
nues — Dr. 

(a)  This  account  shall  include 
amounts  credited  to  the  operating- 
revenue  accounts  which  have  proved  im¬ 
practicable  of  collection. 

(b)  This  account  may  include  charges 
based  on  estimates,  to  provide  a  reserve 
for  uncollectible  accounts  due  from  cus¬ 
tomers  and  agents.  Amounts  thus 
charged  shall  be  credited  to  account 
1650-B,  “Reserve  for  uncollectible  rew- 
nues — Cr..**  which  is  a  subaccount  of 
account  1650,  “Due  from  customers  and 
agents.”  When  the  reserve  method  is 
followed,  uncollectible  revenues  shall  be 
written  off  against  the  reserve. 

(c)  When  revenue  .hat  has  been  writ¬ 
ten  off  through  this  account  is  later  cd- 
lected,  the  amount  of  the  collection  shaU 
be  credited  to  this  account,  or  to  the  i%- 
serve  if  one  has  been  established. 

(d)  This  account  shall  include,  in  i 
separate  subdivision  thereof  credits  aris¬ 
ing  from  charges  to  accounts  2340,  ‘thB- 
tomers’  deposits,”  and  2360,  “Advance 
billing  and  payments.”  that  may  law¬ 
fully  be  written  off  as  unrefundable  b^ 
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cause  of  failure  to  locate  the  rightful 
owner  or  for  some  similar  reason. 

Ofbratino-Expknsk  Accoxmrs 

MAXNTBNANCB 

§  33.4010  Maintenance  labor. 

This  account  shall  include  the  cost  of 
all  labor  employed  in  repairing  or  main¬ 
taining  all  classes  of  telephone  plant,  in¬ 
cluding  plan^supervision  expense  dis¬ 
tributed  on  oasis  of  labor.  (See  also 
§  33.51.) 

§  33.4020  Maintenance  materials  and 
,  supplies* 

This  account  shall  include  the  cost  of 
all  materials  and  supplies  used  in  re¬ 
pairing  or  maintaining  all  classes  of 
telephone  plant,  including  replacement 
of  dry  batteries  and  supply  expense  dis¬ 
tributed  on  basis  of  material  used.  (See 
also  S  33.51.) 

§  33.4030  Station  removals  and  changes. 

(a)  This  account  shall  include  the 
co^  of  removing  or  changing  the  lo¬ 
cation  of  stations  and  inside,  drop,  and 
block  wires,  and  the  cost  of  station  dis¬ 
connections,  reconnections,  and  reinstal¬ 
lations. 

(b)  In  cases  where  stations  are  rein¬ 
stalled  at  premises  from  which  they  were 
previously  removed,  this  account  shall 
delude  the  cost  of  all  labor,  materials, 
and  expense  necessary  in  connection 
with  the  reuse  of  the  existing  inside, 
drop,  and  block  wires.  (See  also 
{33.35  (b).) 

Hon:  Amoiints  charged  to  subscribers  for 
mores  and  changes  shall  be  credited  to  ac¬ 
count  8010,  "Local  service  revenues.” 

§  33.4090  Other  maintenance  expenses. 

This  account  shall  include  all  items 
of  maintenance  expense  not  provided  for 
elsewhere,  such  as  transportation  ex¬ 
pense  and  contract  work  that  cannot  be 
segregated  as  to  labor  and  supplies.  This 
acount  shall  also  include  the  cost  of 
permits  and  privileges  for  maintenance 
work  when  not  includible  in  other 
accounts. 

Non:  Transportation  expense  In  connec¬ 
tion  with  construction  should  be  Included 
as  a  part  of  construction  costs. 

OPERATION 

§33.4110  Operators*  wages. 

This  account  shall  include  the  wages 
of  chief  operators,  supervisors,  local  and 
toll  switchboard  operators,  information 
operators,  and  all  other  operators  em¬ 
ployed  in  central  ofBces;  also  the  pay  of 
operators  employed  at  public  telephone 
stations. 

§  33.4120  Other  traffic  expenses. 

This  accoimt  shall  include  the  cost  of 
power  purchased,  the  cost  of  labor  and 
supplies  used  in  operating  the  power 
I  plant,  the  cost  of  charging  batteries,  the 
pay  and  expenses  of  messengers,  and 
other  expenses  in  connection  with  the 
operation  of  central  offices  and  public 
telephones. 

§  33.4150  Office  salaries. 

This  account  shall  include  the  salaries 
PI  the  general  officers  of  the  company  and 


the  salaries  of  other  employees  that  are 
not  chargeable  to  any  of  the  preceding 
expense  accounts. 

§  33.4160  General  services  and  licenses. 

This  account  shaU  include  all  amounts 
paid  for  services  received  imder  a  license 
agreement,  or  a  general  service  contract 
or  arrangement  providing  for  the  fur¬ 
nishing  of  general  managerial,  account¬ 
ing,  engineering,  financial,  legal,  or  other 
general  services. 

§  33.4190  Other  operation  expenses. 

(a)  This  account  shall  include  all  ex¬ 
penses  of  operation  not  properly  charge¬ 
able  to  other  accounts. 

(b)  This  accoimt  shall  be  so  main¬ 
tained  that  an  analysis  of  the  items  in¬ 
cluded  herein  may  be  shown. 

ITEMS 

(See  i  33.13) 

1.  Accidents  and  damages. 

2.  Advertising. 

3.  Appraisals  of  telephone  plant. 

4.  Directors*  fees. 

6.  DiTMtory  expense. 

6.  House  service. 

7.  Insurance. 

8.  Law  expense. 

0.  Office  supplies  and  expense. 

10.  Other  general  expenses. 

11.  Outside  auditing  expense  (not  Includ¬ 
ible  In  account  4160). 

18.  Public  telephone  commissions. 

18.  Postage. 

14.  B^ulatory  commission  expense. 

16.  Belief  and  pensions. 

16.  Rents  for  general  offices,  central  offices, 
pole  attachments,  etc.  (Bent  paid  for  lease 
of  a  substantially  complete  operating  unit 
or  system  Is  chargeable  to  account  63(X),  “Bent 
for  lease  of  telephone  plant.**) 

17.  Stationery  and  printing. 

18.  Travel  and  Incidental  expenses  of  gen¬ 
eral  officers. 

Clearing  Accounts 

Note  A:  Clearing  accounts  are  used  as  a 
medium  for  distributing  certain  Items  that 
affect  more  than  one  primary  account  and 
that  cannot  be  appropriately  allocated  as 
they  are  Incurred.  Examples  are  items  of 
transportation  expenses  or  other  woric  equip¬ 
ment  expenses  that  are  Incurred  by  the  use 
of  automobiles  and  other  equipment  for  con¬ 
struction  and  for  operating  purposes.  *rhe 
use  of  these  clearing  accounts  and  of  any 
additional  clearing  accoimts  Is  optional  with 
the  company.  Companies  that  do  not  keep 
clearing  accounts  shall  take  such  measures 
and  establish  such  procedures  as  will  Insure 
proper  allocation  or  distribution  of  charges 
to  the  appropriate  account.  Any  additional 
clearing  accounts  used  shall  be  assigned  a 
title  descriptive  of  the  charges  thereto  and 
shall  be  cleared  so  as  to  distribute  the  charges 
equitably. 

Non  B:  If  these  clearing  accounts  are  not 
kept,  the  Items  provided  for  therein  that  are- 
chargeable  to  operating  expenses  shall  be 
Included  In  the  following  accounts: 

(a)  Depreciation  of  equipment.  In  accoimt 
5000,  '‘Depreciation  eiqiense.** 

(b)  Repairs  to  equipment.  In  the  appropri¬ 
ate  msdntenance  account. 

(c)  Other  Items,  In  the  appropriate  main¬ 
tenance  or  operation-expense  account. 


(a)  This  ac(»)unt,  when  used,  shall  in¬ 
clude  the  expense  of  operating  and  main¬ 
taining  automobiles,  trucks,  and  other 
work  equipment  (except  storeroom  equip¬ 


ment)  ,  including  ttie  expense  of  garages, 
shops,  small  tools,  tool  rooms,  and 
stables,  and  the  amount  of  depreciation 
charges  applicable  to  the  accounting 
period  for  plant  in  account  1064,  “Ve¬ 
hicles  and  other  work  equipment.*’ 

(b)  This  account  shall  be  cleared  by 
adding  to  the  cost  of  work  performed 
such  amounts  as  will  distribute  the  total 
expense  equitably. 

rrxMS 

(See  I  83.13) 

1.  Depreciation  of  transportation  and  ga¬ 
rage  equipment. 

2.  Insurance. 

3.  License  fees  for  vehicles  and  drivers. 

4.  Rents  for  equipment,  garages,  or  stables. 

5.  Repairs  of  equipment. 

6.  Supplies,  such  as  gas,  oU,  tires,  tubes, 
tire  chalns,'grease,  etc. 

§  33.9100  Supply  expense;  clearing. 

(a)  This  account,  when  used,  shall  in¬ 
clude  the  expenses  incurred  in  connec¬ 
tion  with  the  purchase,  storage,  hand¬ 
ling,  and  distribution  of  material  and 
supplies  that  are  not  allocated  to  other 
accounts  as  they  are  incurred;  and  the 
amount  of  depreciation  expense  appli¬ 
cable  to  the  accounting  period  for  the 
equipment  of  storerooms. 

(b)  This  account  shall  be  cleared  by 
adding  to  the  cost  of  material  and  sup¬ 
plies  a  loading  charge  that  will  distribute 
the  total  expense  equitably. 

RSMS 

(See  I  88.18) 

1.  Depreciation  of  equipment  of  store¬ 
rooms. 

2.  Discounts  on  material,  cash  and  other, 
when  impracticable  to  be  deducted  from  the 
cost  of  the  particular  material  to  which  they 
relate. 

8.  Overages  and  shorti^es  in  material  and 
supplies  that  cannot  be  assigned  to  sp^ifle 
accounts. 

4.  Insurance. 

6.  Losses  In  material  and  supplies  due  to 
depreciation,  breakage,  leakage,  evaporation, 
and  lire  and  other  casualties. 

6.  Pay  and  expenses  of  purchasing  agents, 
superintendents  and  supervisors  of  supplies, 
managers  of  stores,  storekeepers,  clerks,  and 
labors. 

7.  Rents  for  storerooms  and  storage  yards. 

8.  Repairs  of  equipment. 

9.  TTansportatiem  charges  that  cannot  be 
added  to  the  cost  of  the  particular  material. 

List  or  Units  or  Property 
§  33.81  Units  of  property. 

The  following  list  of  units  of  prop¬ 
erty  shaU  be  used  in  connection  with 
the  accounting  provided  in  §  33.35,  ex¬ 
cept  that  any  company  may  use  smaller 
units  which  are  subdivisions  of  the  units 
listed  provided  its  practice  in  this  re¬ 
spect  is  consistent.  Any  company  elect¬ 
ing  to  exercise  its  option  of  using  smaller 
units  shall  notify  the  Commission  30 
days  before  commencing  such  use  or 
any  change  therein.  The  Commission 
shall  also  be  notified  30  days  before  any 
discontinuance  of  the  use  of  units 


or  revisions  of  this  list  will  be  issued, 
when  necessary,  by  the  Commission,  to 
which  any  applications  for  such  addi¬ 
tions  or  revisions  shall  be  presented  by 
the  Company. 


§  33.9090  Vehicle  and  other 
equipment  expense ;  clearing. 


work'  smaller  than  those  listed.  Additions  to 
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BuzLDZKos  (Acoomrr  lOtS) 

A  complete  building. 

An  mtlre  roof  with  or  without  eupportlzic 
membere.  A  building  o<  Irreguler  ebi^M 
having  more  than  one  roof  level  may  have 
several  Isolated  roofs,  each  of  which  shall 
be  considered  an  entire  roof.  In  the  caee 
of  buildings  to  which  lateral  eztenslmis 
have  been  made,  even  thou^  having  but 
one  roof  level,  that  part  of  the  roof  cover¬ 
ing  an  entire  section  built  at  one  time 
shall  be  considered  an  entire  roof. 

A  complete  fire  escape. 

A  complete  metal  window  (l.e..  box.  frame, 
and  sash). 

A  boiler,  furnace,  hot-water  heater,  or  auto¬ 
matic  stoker. 

A  coal-  or  ash-conveying  system. 

An  elevator  complete  with  operating  mech¬ 
anism. 

A  gas-b\imer  S3rstem. 

A  house-lighting  or  power  board. 

An  oil-burner  system. 

An  oil  tank. 

The  floor  covering  for  one  room. 

A  motor,  generator,  engine,  turbine,  pump, 
cc«niN*e6Sor,  ventilating  fan,  air  washer, 
elevator  drum,  or  similar  item  of  eqiiip- 
ment,  with  or  without  associated  wiring, 
control  equipment,  etc. 

Non:  In  addition  to  the  units  of  property 
prescribed  In  this  section  for  account  1012. 
material  (Le..  pmtions  of  buildings,  eqiilp- 
ment.  flxturee.  etc.)  Installed  and  retired, 
and  the  labor  and  incidental  costs  involved 
In  coimectlon  with  work  of  the  following 
character,  shall  be  handled  through  the  tele¬ 
phone  plant  and  depreciation  reserve  ac¬ 
counts: 

(1)  Changes  in  the  type  of  operation  of 
elevator  systems.  e.g.,  a  change  from  manual 
to  signal  control  of  ears,  from  manual  to 
power  operation  of  doors,  from  low  speed  to 
hlgh^  speed,  from  direct  to  alternating  cur¬ 
rent.  from  hydratilic  to  electric  operation, 
from  one  type  of  signaling  or  dispatching 
system  to  another. 

(2)  Relocations  of  toilet  rooms,  battery 
rooms,  kitchens,  terminal  romns,  machine 
romns,  transformer  vaults,  etc. 

(3)  Structural  changes  such  as: 

(a)  Reinforcements  of  floors,  roofs,  bear¬ 
ing  walls,  footings,  and  foundations. 

(b)  Additions  or  relocations  of  elevator 
shafts,  stairways.  Are  exits,  and  vaults,  but 
excluding  switchboard  cable  holes  and  slots. 

(c)  Btilldlng  alterations  required  fmr  Are 
protection  and  other  safety  measures. 

<4)  Changes  in  the  type  of  electric  cur¬ 
rent  supply,  or  of  ventilating,  air  condition¬ 
ing,  or  similar  systems. 

(5)  Building  enlargements. 

(6)  Replacements  of  the  following  char¬ 
acter: 

(a)  Replacements  of  pltunbing  or  heat¬ 
ing  pipes  (with  or  without  associated  valves) 
except  when  necessitated  by  mlncx-  repairs  or 
minor  relocations  of  flxtures. 

(b)  Replacements  of  all  or  substantially 
all  of  the  lighting  flxtures  (with  or  without 
associated  wiring  and  conduit)  in  one  oper¬ 
ating  or  equipment  room  or,  in  the  case  ol 
office  space,  on  one  floor  of  a  building. 

(c)  General  replacements  (throughout  a 
building  or  throughout  an  entire  portion 
erected  at  one  time)  of  items  such  as  supply, 
return,  or  air  valves  in  heating  systems;  hot 
or  cold  water  valves  or  faucets;  and  pliunb- 
Ing,  heating,  or  drainage  traps. 

C^NTBAi.  Omcx  Eqttzpmkmt  (Aooouivt  1021) 

Switchboards,  desks,  and  testboerds: 
Switchboards  (i.e.,  local,  toll,  dial  system 
"A,”  cordless  “B,”  call  distributing  “B,- 
observing,  teletypewriter,  etc.) — a  com¬ 
plete  section  or  lower  unit. 

Desks  (1.6..  operating,  observing,  testing. 

etc.) — a  complete  section. 

Testboards,  or  test  and  control  boards 
(board  type) — a  complete  section. 


Testboards.  or  test  and  control  boards 
(rack  type) : 

All  the  equipment  In  one  bay. 

A  complete  upper  imlt. 

A  complete  lower  unit. 

A  complete  Installation  of  rack  frame- ' 
work  for  one  board. 

Test  panels — a  complete  pan^ 

Test  cabinets — a  cabinet  complete  with 
eqiilpment. 

Distributing  frames: 

Main  distributing  frames  (including  wall 
type) — a  complete  installation  for  one 
cent^  office  (in  multiunit  offices,  for 
one  operating  imlt). 

Intermediate  distributing  frames — a  com¬ 
plete  installation  for  one  central  office 
(in  multiunit  offices,  for  one  op^wting 
unit). 

Mezzanine  balconies — a  complete  Installa¬ 
tion  for  one  frame. 

Racks: 

Relay  rack  equipment: 

A  panel  or  unit  complete  with  equip¬ 
ment. 

All  the  equipment  in  one  bay,  exclusive 
of  any  panels  or  imits.  ' 

Coll  rack  equipment — all  the  equipment  on 
one  shelf. 

Message  and  traffic  register  rack  equip¬ 
ment — all  the  equipment  in  one  bay. 

Iron  framework — a  complete  line  of  rack 
with  or  without  endosing  cabinet  or 
case. 

Cable: 

All  of  the  cables  in  one  run  used  for  the 
same  purpose,  such  as  between: 

(1)  Main  frame  and  intermediate  frame 
for  subscribers’  lines. 

(2)  Main  frame  and  intermediate  frame 
for  outgoing  trunk  multiple. 

(3)  Intermediate  frame  and  connector 
frame  or  flnal  frame  fmr  subscribers* 
lines. 

(4)  Intermediate  frame  and  answering 
Jacks. 

(5)  Intermediate  frame  and  switchboard 
for  outgoing  trunk  multiple  Jacks. 

(6)  Intermediate  frame  and  switchboard 
for  subscribers’  multiple  Jacks. 

'Iron  framework — a  complete  installation  of 
rack  for  one  cable  run. 

Power  equipment: 

Frame  or  rack  mounted  equipment: 

A  panel  or  shelf  complete  with  equip¬ 
ment,  such  as  fuses,  meters,  control 
equipment,  etc. 

Iron  framework — a  complete  line  of 
frame  or  rack  for  one  fuse  board,  one 
power  switchboard,  etc. 

A  g;enerator,  motor,  motor  generator  set, 
gas  engine,  rectifler,  ringing  machine, 
harmonic  converter,  pole  changer,  inter¬ 
rupter,  power  Alter,  or  choke  coil. 

Storage  batteries: 

A  complete  battery  with  or  without  rack, 
cabinet,  or  coimter  electric  motive 
force  cells. 

All  positive  or  all  negative  plates  In  an 
entire  battery  (i.e.,  in  all  cells  of  a 
24-volt  battery,  in  all  cells  of  a  Morse 
battery,  etc.) . 

All  tanks  or  all  Jars  of  an  entire  battery. 
A  complete  battery  rack  or  cabinet,  stor¬ 
age  or  dry. 

A  complete  group  of  bus  bars,  cable,  or 
wiring  (with  or  without  conduit)  such 
as  between  battery  and  fuse  panel,  or 
between  power  swltchbocurd  and  ma¬ 
chines. 

Telephone  repeater  equipment  (Including 
testing  equipment) : 

A  complete  floor  mounted  rack  type  set. 

Belay  rack  mounted  eqxiipment: 

A  panel  or  unit  complete  with  equlj)- 
ment. 

All  the  equipment  in  one  bay.  exclusive 
at  any  panels  or  units. 

GoU  rack  mounted  equipment — all  the 
equipment  on  one  shelf. 

Iron  framework — a  complete  line  of  rack. 


Oatrler  equipment  (tMephone,  telegraph,  ze. 
pieater,  and  testing  equipment) : 

A  complete  floor  mounted  rack  type  set. 
Belay  rack  mounted  equipment: 

A  panel  tx  unit  complete  with  eqidp. 
ment. 

All  the  equipment  In  one  bay,  exclusive 
of  any  panels  or  units. 

‘  A  line  Alter. 

A  complete  test  table. 

.  Iron  framework — a  complete  line  of  rack. 
Telegraph  eqxilpment  (printer  and  manual): 
Telegraph  testboards — a  complete  section 
or  bay. 

Duplex,  single-line  telegraph,  and  polar 
repeaters — a  table  or  bay  complete  with 
equipment. 

Metallic  telegraph  repeaters: 

A  complete  floor  mounted  rack  type  set. 

A  panel  or  unit  complete  with  equip- 
ment. 

Voice  frequency  carrier  equlpment-~a 
panel  or  unit  complete  with  equipment 
Voice  frequency  carrier  battery  supply  ap. 
paratus: 

A  complete  bay  of  equipment. 

A  complete  test  table. 

Iron  framework — a  complete  line  of  reek. 
Telephotograph  equipment: 

Table-moimted  sending  or  receiving  equ^ 
ment: 

A  table  complete  with  equipment. 

A  complete  optical  system. 

A  complete  mechanical  system. 

A  complete  fork  box. 

A  complete  amplifier-modulator  box. 
Back-mounted  sending  or  receiving  equ^t- 
ment: 

A  panel  complete  with  eqiilpment. 

All  the  equipment  in  one  bay. 

Iron  framework — a  complete  line  of  rack. 
Power  equipment: 

A  complete  power  board. 

A  complete  storage  battery. 
Photographic  equipment: 

A  copying  camera  or  a  copying,  enlargiiii, 
and  reducing  camera,  each  with  or 
or  without  associated  stands,  illumi¬ 
nators,  and  copy  boards. 

A  print  machine. 

A  drying  cabinet. 

A  developing,  fixing,  and  washing  tank 
Radio  equipment: 

A  complete  transmitter. 

A  complete  receiving  set. 

Miscellaneous  equipment: 

A  calculagraph.  a  master  clock,  or  a  sec¬ 
ondary  clock. 

Electrically  driven  calculagraph  and  clock 
systems — a  complete  installation. 
Mechanical  or  pneumatic  tube  ticket  dis¬ 
tributing  system — a  complete  instaUs- 
tion. 

Each  complete  tool  or  portable  test  set  the 
original  cost  of  which  was  charged  to 
the  telephone  plant  account,  such  ss  s 
plug  remover  and  attacher,  cam  align¬ 
ing  fixture,  multiple  bank  resetting  gage, 
or  Shaft-straightening  tool,  a  relay  ad¬ 
justing  set,  line  finder  set,  or  wagon 
type  set. 

Each  complete  item  of  furniture  or  other 
miscellaneous  equipment  the  original 
cost  of  which  was  cheuged  to  the  tde- 
phone  plant  account,  such  as  a  desk 
or  table  equipped  with  central  oSoe 
equipment,  an  operator’s  chair,  a  com¬ 
plete  swit^board  platform,  an  oper¬ 
ator’s  telephone  set  cabinet,  a  rotary  ills 
or  directory  cabinet,  a  ticker  cabinet  or 
rack,  a  tarpaulin  with  or  without  csb- 
net,  a  portable  service-observing  cabinet 
or  a  holding-time  recorder. 

Loud  speaker  equipment — a  complete  in¬ 
stallation. 

Aisle-lighting  equipment — a  complsts  in¬ 
stallation  on  one  floor. 

Bolling  ladders — a  complete  InstallatlflB 
for  one  side  ot  one  frame  or  rack. 
Message  and  traffic  register  cabinetS’*4 
cabinet  complete  with  equipment 
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Teletypewriter  sets — units  specified  under 
the  caption  “Station  equipment.  (Ac¬ 
count  1031.)” 

Panel  dial  system  equipment: 
it  complete  equli»nent  frame  such  as  line- 
finder  frame,  line-switch  frame,  selector 
frame,  link  frame,  routine  test  frame, 
decoder  frame,  sender  frame,  or  floor 
alarm  board. 

pulse-machine  equipment — a  complete 
pulse  machine. 

Puice-machlne  control  apparatus — a  com¬ 
plete  Installation  controlling  a  set  of 
pulse  machines. 

Step-by-step  dial  system  equipment— a  com¬ 
plete  equipment  frame,  such  as  a  Une- 
flnder  frame,  line-switch  frame,  selector 
frame,  connector  frame,  or  repeater  frame. 
Key-Indicator  equipment  or  key-pulsing 
equipment — a  complete  equipment  frame, 
such  as  a  link  or  sender  frame. 

Hors:  When  work  of  the  following  charac¬ 
ter  Is  performed  as  a  special  Job  In  a  central 
offlce  or  at  a  multiple  or  dial  private  branch 
exchange  for  the  purpose  of  Improving  or 
changing  the  type  of  the  equipment,  the 
material  installed  and  retired  and  the  labor 
and  Incidental  costs  Involved  shall  be  han¬ 
dled  through  the  telephone  plant  and  depre¬ 
ciation  reserve  accounts : 

(1)  Conversions  of  one  or  more  switch¬ 
board  positions,  or  dial-system  frames,  from 
one  type  to  another,  such  as  from  sub¬ 
scribers’  to  toll,  subscribers’  to  niral.  Inward 
toll  to  combined  line  and  recording,  manual 
B  to  call  Indicator  B.  or  from  panel  B  switch¬ 
board  incoming  frame  to  interoffice  Incoming 
frame. 

(2)  Conversions  of  circuits  from  one  type 
to  another,  such  as  conversions  of  cord  cir¬ 
cuits  from  two-party  ringing  to  four-party 
selective  ringing,  semlselectlve  ringing  to 
selective  ringing,  or  firom  manual  recall  to 
fmhing  recall,  and  conversions  of  panel- 
sender  circuits  from  noncoin  to  coin  and 
trran  two  digit  to  three  digit. 

(8)  Replacements  of  Items  of  one  type 
with  items  of  a  different  type  for  such 
reasons  as  Improving  signaling  or  transmis¬ 
sion  characteristics,  changing  operating 
methods  or  increasing  capacity  of  the  office, 
eg.: 

(a)  Replacements  of  all  the  relays  or  re- 
pe^ng  colls  of  one  t3rpe  In  a  central  office 
with  relays  or  coils  of  an  Improved  type  for 
the  purpose  of  improving  the  signaling  or 
transmission  characteristics. 

(b)  Replacements  of  Items  (A  equijlment 
In  dial  offices  because  of  a  change  In  the 
method  of  operation  to  multiple  registration. 

(c)  Replacements  of  Items  of  power  equip¬ 
ment  because  of  a  change  In  power  pur- 
diased  from  direct  current  to  alternating 
current. 

(d)  Modifications  of  the  trunk  and  cord 
circuits  of  multiple  manual  prlvate-branch- 
eicbange  boards  necessitated  by  a  cutover 
of  a  central  office  district  to  dial  operation. 

(e)  Replacements  of  protectors  of  one  size 
with  protectors  of  a  smaller  size  on  a  main 
distributing  frame  so  that  more  protectors 
may  be  installed  In  the  same  space. 

(f)  Replacements  of  20  pair  terminal 
stripe  on  a  main  distributing  frame  with  60 
pair  strips  to  Increase  the  capacity  of  the 
frame. 

(g)  Replacement  of  Jack  strips  having  10 
Jacks  per  strip  with  strips  having  20  Jacks 
per  strip  to  Increase  the  capacity  of  a  switch¬ 
board. 

(h)  Replacement  of  keys  of  one  type  with 
keys  at  a  different  type  to  permit  more  keys 
to  be  placed  in  the  same  position. 

Station  Equipmint  (Account  1081) 

Station  apparatus — ^telephone : 

A  complete  station. 

A  desk  stand,  with  or  without  transmitter, 
receiver,  or  dial. 
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A  set  (Le..  transmitter,  receiver,  and 
handle). 

A  hand  set  moxmtlng,  with  or  wrlthout  dial. 

A  wall  set.  with  or  without  transmitter,  re¬ 
ceiver.  or  dial. 

A  bell  box  or  other  auhscrlber  set.  such  as 
extension  bell,  signal  horn.  etc. 

A  coin  collector,  with  or  without  transmit¬ 
ter,  receiver,  or  dial. 

A  complete  apparatxu  cabinet. 

A  complete  key  cabinet  or  key  box. 

An  Intercommunicating  system  key, 

Notb:  The  original  cost  less  salvage  of  the 
following  Items  of  station  apparatxu  not 
designated  units  of  property  shall  be  charged 
to  the  depreciation  reserve  account  when 
lost,  destroyed.  Junked,  or  otherwise  disposed 
of: 

A  hand-set  handle. 

A  transmitter. 

A  receiver. 

A  dial. 

A  dial  mounting. 

A  switching  key  (Individually  motmted 
type). 

Station  apparatus — teletypewriter: 

A  complete  statlpn. 

A  printer  or  teletypewriter. 

A  printer  or  teletypewriter  table  or  stand. 

A  base  (prlntw  or  reperforator) . 

A  cover  (printer  or  reperforator) . 

A  printer  unit  or  typing  unit. 

.  A  keyboard  unit. 

A  distributor  unit. 

A  transmitter  unit. 

A  perforator  unit. 

A  reperforator  unit. 

A  relay  box  with  equipment. 

A  motor  or  motor  unit  (excluding  the  mo¬ 
tor  of  a  motor  generator  set) . 

A  motor  generator  set. 

A  rectifier  unit. 

A  loop  switchboard. 

A  station  signaling  set. 

Station  apparatus — ^manual  telegraph: 

A  complete  station. 

A  loop  switchboard. 

Station  apparatus — ^program-supply  and 

public-address: 

A  microphone  transmitter. 

A  microphone  transmitter  mounting. 

An  amplifier. 

A  loud-speaking  recelvw. 

A  horn. 

An  observer’s  telephone  set. 

A  complete  d]mamotor.  motor  generator, 
rectifier,  or  storage  battery. 

A  complete  control  cabinet,  resistm:  cabi¬ 
net,  or  Junction  box. 

A  battery  cabinet. 

Back  mounted  equipment: 

All  the  equipment  In  one  bay. 

A  panel  complete  with  equipment. 

Iron  framework — a  complete  line  of  rack. 
Portable  equipment— a  complete  Item  of 
portable  equipment,  with  or  without  the 
canylng  case  (e.g..  an  amplifier,  a  trans¬ 
mitter  mixing  panel,  an  oscillator,  or  an 
equalizer) . 

Radio  receiving  sets  and  equipment  asso¬ 
ciated  therewith — a  complete  Installa¬ 
tion. 

Private  branch  exchanges: 

A  complete  cordless  or  nonmultiple  switch¬ 
board.  with  or  without  local  storage  bat¬ 
teries  or  cables  classified  as  PBX  equip¬ 
ment. 

An  apparatus  cabinet  as  used  with  certain 
nonmultiple  boards. 

A  complete  section  of  an  order-receiving 
table. 

An  order  turret  (not  including  the  turrets 
forming  part  of  an  order-receiving 
table) . 

An  attendant’s  cabinet  complete  with 
equipment. 

A  code  sending  set  or  code  call  unit. 

A  complete  teletype  switchboard. 

An  operator’s  chair. 


Multiple  private -branch-exchange  equip¬ 
ment  and  private  dial-system  equip¬ 
ment — ^unlts  specified  under  the  caption 
"Central  office  equipment  (account 
1021).’’ 

An  equipment  cabinet  complete  with  bat¬ 
teries  and  switching  eqxilpment  moimted 
therein,  u  generally  used  with  a  dial- 
system  installation  of  small  capacity. 

Local  storage  battery  plants  of  the  type 
used  to  serve  several  nonmultiple  boards 
or  of  the  type  used  with  certain  small 
mtiltlple  PBX  Installations — an  entire 
battery  with  or  without  cabinet  or  con¬ 
trol  apparatus. 

Local  automatic  power  plants  of  the  type 
used  to  serve  a  small  dial  or  a  small 
multiple  PBX: 

A  control  cabinet,  with  or  without  charg¬ 
ing  or  ringing  equipment. 

An  entire  battery,  with  or  without  cab¬ 
inet  or  counter  EM.F.  cells. 

Booths  and  special  fittings: 

A  booth  compartment,  with  or  without 
special  fittings  or  associated  furniture 
and  fixtures  such  as  chairs,  directory 
racks,  directory  tables,  and  counters. 

An  attendant’s  desk  Including  equipment 
or  a  switchboard. 

Station  Wiexno  (Accotjnt  1032) 

(See  f  83.35(b).) 

PoLxs,  Conduit,  Cabije.  and  Wntx  (Account 
1045) 

Poles: 

A  pole  (l.e..  line  pole,  brace  pole,  guy  stub, 
or  pole  forming  part  of  A  or  H  fixture) , 
a  pole  stub,  or  a  pole  butt,  with  or  with¬ 
out  associated  anchors,  guys,  steps,  etc. 

A  crossarm  (l.e..  wooden  crossarm,  guard 
arm,  or  cable  crossarm.  Including  ex¬ 
tension  arms) ,  with  or  without  associ¬ 
ated  braces  and  other  hardware. 

A  special  fixture  (l.e..  a  bridge  fixture,  a 
tower  or  other  special  rlver-crosslng  or 
long-span  fixture),  with  or  without 
associated  anchors,  guys.  etc. 

Uhderground  conduit: 

A  section  of  conduit: 

(1)  Between  two  manholes,  handholes, 
or  service  boxes. 

(2)  Between  a  manhole,  handhole,  or 
s^vice  box  and, a  pole  or  building. 

(8)  Between  a  central  ulfice  cable  vault 
and  an  office  manhole. 

(4)  Underground  dips — ^between  two 
poles;  between  a  pole  and  a  building; 
between  two  buildings;  or  units  (1) 
and  (2)  above. 

A  manhole^^handhole,  or  service  box. 

Notx:  When  a  manhole  is  reconstructed. 
Le.,  enlarged  or  changed  In  design,  the  In¬ 
vestment  representing  portions  of  the  man¬ 
hole  removed,  whether  or  not  replaced, 
should  be  written  off  to  the  depreciation 
reserve  account. 

Cable: 

Two  continuoiis  spans  or  more  of  cable, 
with  or  without  associated  .-nispenslon 
strand,  clamps,  rings,  etc.  (’The  term 
"span"  shall  Include  a  length  of  cable 
from  a  T  splice  not  located  at  a  pole  to 
a  pole  or  building.) 

A  section  or  rim  of  cable,  with  or  without 
associated  elements  and  parts,  as 
follows: 

(1)  Between  a  manhole,  handhole,  or 
service  box  and  a  pole,  building,  fence, 
wall,  or  the  Junction  with  house  cable. 

(2)  Between  manholes,  handholes,  or 
service  boxes;  or  between  an  office  ca¬ 
ble  vault  and  an  office  manhole. 

(3)  Between  a  cable  vault  or  an  office 
manhole  and  the  Junction  with  the 
maln-frame-termlnatlng  cables. 

(4)  A  section  of  buried  cable  300  feet 
or  more  In  length,  or  a  section  of 
burled  cable  between  manholes, 
splicing  boxes,  or  pedestals. 


13098 


RULES  AND  REGULATIONS 


(5)  All  of  a  continuous  run  of  one  size 
of  house  cable.  (“All  of  a  continuous 
run  of  one  size”  means  a  section  be- 
teween  splices  other  than  straight 
splices.) 

(6)  All  of  a  contlnuoxis  nm  of  one  size 
of  block  cable.  l.e.,  cable  attached  to 
buildings,  walls,  or  fences.  (“All  of 
a  continuous  nm  of  one  size”  means  a 
section  between  splices  other  than 
straight  splices.) 

(7)  All  of  a  submarine  cable  for  one 
crossing:  or  a  section  of  submarine 
cable  300  feet  or  more  In  length. 

(8)  A  section  of  undergroimd  dip  cable 
between  poles  and/or  buildings,  or  the 
appropriate  units  listed  above. 

Any  length  of  cable  which  is  a  continua¬ 
tion  of  a  tmlt  of  cable  and  is  replaced 
with  such  unit. 

Any  length  of  cable  connected  with  but 
not  a  part  of  a  terminal,  or  a  case  of 
equipment  such  as  loading  colls  when 
replaced  with  the  terminal  or  case  of 
equipment. 

Maln-frame-termlnatlng  cables  (generally 
silk  and  cotton  Insulated) — «11  the  ca¬ 
bles  Including  forms  used  for  terminat¬ 
ing  one  outside  cable. 

A  complete  cable  terminal,  protected  or 
unprotected,  with  or  without  associated 
balcony,  pole  seat,  pedestal,  etc. 

A  pressure  contactor-terminal,  with  or 
without  contactor. 

A  house  cable  terminating  frame. 

A  submarine  cable  hut  or  house. 

A  submarine  cable  anchorage. 

A  submarine  cable  terminating  frame. 

A  fuse  pot. 

A  case  of  equipment  such  as  loading  colls, 
btilldlng-out  condensers,  carrier-line  fil¬ 
ters.  or  auto- transformers. 

Aerial  Wire: 

Five  continuous  spans  or  more  of  one  wire, 
with  or  without  associated  Insulators, 
transposition  brackets,  etc. 

A  case  of  equipment  such  as  loading  colls, 
bullding-out  condensers,  carrier-line  fil¬ 
ters.  or  auto-transformers. 

An  antenna,  complete  with  or  without 
supports. 

Othes  Radiotelephone  Plant  (Account 
1050) 

Units  appropriate  to  the  nature  and  char¬ 
acter  of  the  radiotelephone  plant  Involved 
shall  be  prepared  and  submitted  to  the 
Commission  together  with  sufficient  de¬ 
scriptive  and  other  data  to  support  an 
application  tor  the  addition  of  such  units 
to  this  list  of  imits. 

PURNITUBE  AND  OFFICE  EQUIPBXENT  (ACCOUNT 
1061) 

Each  complete  Item  of  furniture  or  equip¬ 
ment.  the  original  cost  of  which  was 

-  chared  to  the  telephone  plant  account, 
such  as  a  desk,  chair,  table,  piano,  daven¬ 
port,  tirpewriter,  computing  machine;  a 
section  of  bookcase,  filing  cabinet,  shelv¬ 
ing,  bins,  or  coimter;  a  rug.  a  carpet,  or 
other  floor  covering  tor  one  room. 

Vehicles  and  Othbb  Wosx  Equipicsnt 
(Account  1064) 

Each  complete  Item  ot  equipment,  the  orig¬ 
inal  cost  of  which  was  charg^  to  the 
telephone  plant  acooimt,  such  as  a  pas¬ 
senger  automobile  or  truck  with  or  with¬ 
out  body;  a  tractor;  a  pole  Jack,  splicer^ 
tent  or  extension  ladder;  a  pole  derrick, 
power  winch,  earth-boring  matdilne,  or 
trailer;  a  portable  test  set;  a  wire-measur¬ 
ing  machine. 

Recommendations  for  Class  D 
Telephone  Companies 

§  33.9 1  Definition. 

Class  D  telephone  companies  are  de¬ 
fined  in  §  33.1  as  “Companies  having  an¬ 


nual  operating  revenues  not  exceeding 
$50,000.”  “Operating  revenues”  as  there 
used  consist  of  revenues  includible  in  ac¬ 
counts  3010  to  3090,  inclusive.  The  clas¬ 
sification  of  a  company  shall  be  deter¬ 
mined  by 'its  lowest  annual  operating 
revenues  for  the  three  immediately  pre¬ 
ceding  years. 

§  33.92  Accounts  recommended. 

The  Commission  is  not  prescribing  a 
system  of  accounts  for  class  D  telephone 
companies;  however,  for  convenience  and 
to  encourage  uniformity  in  accounting  by 
small  telephone  compares,  there  is  given 
in  §  33.94  a  list  of  accounts  recommended 
for  class  D  companies.  The  accoimts 
recommended  consist  of  an  abridgment 
of  the  accounts  prescribed  for  class  C 
companies  and  aro  cross-referenced  to 
the  corresponding  accounts  of  the  class 
C  system,  to  which  reference  should  be 
made  for  instructions  relative  to  the 
accounts. 

§  33.93  Questions  concerning  accounts 
recommended  for  class  D  companies. 

The  Commission  will  be  glad  to  answer 
any  questions  presented  to  it  by  the 
proper  ofBcer  regarding  the  accounts 
recommended. 

§  33.94  Accounts  recommended  for 
Glass  D  companies. 

Ptcommmded  aeeownU  for  Clou  D  Correaponding 

telepkoru  eompanie*  Clou  Caeeount 

numbert 

Balance-Sheet  Accounts 


Reeommmded  aeeourUt  for  Clou  D  Corruponding 
tdepkone  eompanUt  data  Caeeount 

numbert 

Telephone  Plant  Accounts— Cootinoed 
Income  Accounts 

TELEPHONE  OPERATINO  mCOME 
Ac- 


3000  Operating  revenues .  3000 

4000  Maintenance  and  operation  ez-  4000 
penses. 

5000  Depreciation  expense.! .  6000 

6100  Amortization  obarges .  6100, 6200 

6300  Rent  for  lease  of  telephone  plant..  6300 

6400  Operating  taxes .  6400^6600 

6600  Rent  from  lease  of  telephcme  plant.  6600 

miscellaneous  income  and  DEDUCTIONS 

6000  Miscellaneous  income .  6000,6100,6000 

7100  Miscellaneous  deductions  from  in-  7000,7100 
come. 

nxED  charoes 

7300  Interest  charges . .'. .  7200,7300 

7000  Other  fixed  charges .  7400;  7600, 7600. 

7000  ^ 

DisposmoN  or  net  income 

f-OOO  Reservations  of  income _  8000 

OPERATINa-RXVEMUB  ACCOUNTS 

3010  Local  service  revenues . . 3010 

3030  Toll  service  revenues....... .  3030 

3060  Miscellaneous  operating  revenues.  3060 
3000  Uncollectible  operating  revenues—  3000 
Dr. 

Operatino-Expense  Accounts 

MAINTENANCE 


4010  Maintenance  labor . . . 4010 

4020  Maintenance  materials  and  sop-  4020 
plies. 

4030  Station  removals  and  changes....  4030 
4000  Other  maintenance  expenses .  4000 

OPERATION 

4110  Operators*  wages . .  4110 

4120  Other  traffic  expenses _ _ 4120 

4160  Ofifioe  salaries . . . 4160 

4100  Other  operation  expenses . 4160, 4100 


ASSET  SIDE 

Ac- 


1000  Telephone  plant .  1000,  1100,  1200 

1300  Miscellaneous  investments  and  1300,  1400,  1600 
funds. 

1600  Cash .  1600, 1620 

1640  Notes  receivable . . . 1640 

1650  Due  from  customers  and  agents...  1660 

1660  Accounts  reoeivable _ _ 1660 

1680  Material  and  supplies _ _ 1680 

1690  Other  assets .  1670,  1690,  1700 

1800  Prepayments  and  deferred  1800,1860,1860, 
charges.  1890 

1880  Unamortized  debt  discount  and  1880 
expense. 

1900  Reacquired  securities _ 1900 


UABIUTT  SIDE 


2010  Noncorporate  proprietorship _  2010, 2020 

2100  Capital  stock . 2100,  2130 

2160  Premium  (m  capital  sto<k . 2160 

2180  Capital-stodi  subscriptions  and  2180 

installments. 

2200  Long-term  debt .  2200,2230,2260, 

2290 

2300  Notes  payable .  2300 

2320  Accounts  payable .  2320 

2340  Customers’ deposits . . .  2340 

2350  Matured  long-term  debt . .  2360 


2390  Other  current  and  acoxi^  liabili-  2360,  2390,  2400 
ties. 

2600  Unamortized  premium  on  long-  2600~ 


term  ueuv* 

2690  Other  deferred  credits . 2500 

2600  Depreciatimi  reserve .  2600 

2790  Other  reserves . 2700,  2790 

2800  Contributions  of  telephone  plant..  2800 

2900  Surplus . 2900 


CONTXMPLATID  FVMIM  OF  FlNANCfiAL 
STATmXNTS 

§  33.101  Contemplated  form  of  balance 
sheet. 

Balance  Sheet 

ASSET  SIDB 

Ac-  Inaeatmania 

count  V 

Ns.  ''  Partieuiora 

1000  Telephone  plant .  $.... 

1100  Telepbmie  plant  under  oonstruction. .  _ 

1200  Plant  adjustments . . . . 

Total  telephone  plant  investments..  _ 

1300  Investments  in  securities: 

'  A.  Securities  of  affiliated  oompanies.  t _ 

B.  Securities  of  others . . 

C.  Advances  to  affiliatedoompanies . 

D.  Advances  to  others . . 

1400  Miscellaneous  physical  iwoperty .  . 

1600  Fund  accounts . . .  . 

Total  investments . .  . 

Current  Aaaett 

1600  Cash .  t.... 

Temporary  investments: 

A.  Securities  of  affiliated  companies.  $ _ 

B.  Securities  of  others . 

1640  Notes  reoeivable: 

A.  Notes  receivable  from  affiliated 

companies . 

B.  Notes  reoeivable  from  MBoers 

and  employees . 

O.  Notes  reoeivable  from  others . 


TELEraoNE  Plant  Accounts 


1001  Organizatimi . .  1001 

1006  Miscellaneous  intangible  prop-  1002, 1006 

erty. 

1007  Right  of  way . 1007 

1011  Land . 1011 

1012  Buildings .  1012 

1021  Central  office  equipment . . 1021 

1031  Station  equipment.. _ _ 1031 

1032  Station  wiring . . . 1032 

1046  Poles,  conduit,  cabto,  and  wire...  1046 

1050  Other  radiotelephone  plant . 1060 

1061  Furniture  and  office  equipment . .  1061 
1064  Vehicles  and  other  work  equip-  1064 

ment. 

1076  Telephone  plant  acquired . 1076 

1077  Telephcme  plant  sold . . . .  1077 


Notk;  The  subdivisions  of  any  of  the  above-listed 
telephwie  plant  accounts  recommended  for  class  O 
oompanies  are  not  recommended  for  class  D  oompanies. 


1660  Due  from  customers  and  agents . 

1060-B  Less— Reserve  fw  uncollectible 

revenues— Cr . 

1660  Accounts  receivable: 

A.  Accounts  reoeivable  from  affili¬ 

ated  oompaniee . 

B.  Accounts  reoeivable  from  officers 

,  and  employees . 

C.  Accounts  reoeivable  from  others . 

1670  Interest  and  dividends  reoeivable .  — 

1680  Material  and  supplies .  — 

1690  Other  current  assets . .  — 

Total  current  assets . . .  — 

Other  Aaoiia 

1700  Subscriptions  to  capital  stock .  I-— 
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Thursday,  December  5,  1963 


The  amounts  of  payments  to  the  United 
States  Treasury  or  other  govummental 
ageney  ahould  he  charged  to  accoxult  2320. 

Mbthlng  contained  In  this  accounting  nil* 

Ing  shall  be  conatrued  as  committal  of  the 
future  action  or  policy  of  the  Commission 
with  respect  to  accounting  or  other  treat¬ 
ment  of  accruals,  payments,  and  funds  imder 
voluntary  or  i^vate  plans  tat  provident 
relief  or  pensions. 

Cose  3 

BCabch  13. 1930. 

Question:  “Straight-line  method”  of  ac¬ 
counting  for  depreciation,  as  defined  in  the 
Uniform  System  of  Accounts  for  Class  C  Tele¬ 
phone  Companies  (i  33.65(b))  differs  from 
the  definition  in  the  Uniform  System  of  Ac- 
coimts  for  Class  A  and  Class  B  Telephone 
Companies  (|  31.01-3(ff) )  in  that  the  expres¬ 
sion  “as  nearly  as  may  be”  is  omitted  from 
the  former.  Shall  the  instruction  for  class 
C  companies  be  more  strictly  construed  be¬ 
cause  the  expression  “as  nearly  as  may  be” 

Is  not  included  in  the  instruction? 

Answer:  No.  S  33.65(b)  shall  be  construed 
as  having  the  same  meaning  as  1 31.01-t(ff) . 

The  use  of  the  expression  “ae  nearly  aa 
may  be”  indicates  cognizance  of  the  im¬ 
possibility  of  making  perfect  estimates  of 
service  lives  and  net  salvage  valiies.  It  la  not 
intended .  that  the  periodic  accountlTig  by 
telephone  companies  for  depreciation  ahall 
vary  arbitrarily  or  by  reason  of  fluctuations 
in  gross  or  net  operating  revenues  or  the 
econcunlc  fortune  of  the  business. 

Cose  4 

Mabch  13. 1339. 

Question:  What  account  shall  be  credited 
with  amounts  of  interest  which  have  ac¬ 
crued  on  advances  from  alDliated  companies 
when  such  advances  are  classllled  as  long¬ 
term  debt? 

Answw:  Amoxmts  of  such  intmrest  are  in¬ 
cludible  in  account  2400.  “Accrued  liabili¬ 
ties.”  imtil  the  interest  becomes  payable,  at 
which  time  such  amo\mt8  are  includible  in 
accoimt  2320.  “Accoxmts  payable.”  first  sub¬ 
division  prescribed  by  paragra{^  (b) .  except 
that  the  amoTint  of  such  Interest  payable  as 
is  not  subject  to  current  settlement  shall  be 
Included  in  account  2250.  “Advaxices  from 
affiliated  companies.” 

Cose  5 

Mabch  13. 1933. 

Question:  Bow  shall  class  C  telephone 
companies  account  for  the  cost  of  installa- 
tlon  of  the  various  classes  of  items  of  which 
the  “material”  cost  is  includible  In  account 
1081.  “Station  eqiiipment”? 

I  Answer:  The  cost  at  installing  Items  of 
“station  apparatus”  shall  be  included  in  ac- 
’  count  1082.  “Station  wiring.”  The  installa¬ 
tion  cost  of  “private  bnouffi  exchanges, 
booths,  and  Q>ecial  fittings,  and  other  ap¬ 
paratus  not  includible  in  account  1021. 
‘Central  office  equipment’.”  shall  be  in¬ 
cluded  in  account  1031. 

Cate  6-R-l  (Conceit  Cate  8) 

Jtn.T  18.  1933. 

Question:  What  is  the  correct  interpre¬ 
tation  of  I  31.2-21  and  its  related  regulations 
in  Part  81  (Uniform  System  of  Accounts  for 
Class  A  and  Class  B  Telephone  Companies) 
of  the  Commission’s  Rules  and  Regulations 
concenilng  the  acquisition  of  “a  substan¬ 
tially  complete  telephone  system,  exchange, 
or  toll  line"? 

Answer:  Paragraphs  (a)  and  (b)  as  used 
in  181.2-21.  of  the  effective  syst^  of  ac¬ 
counts  for  telephone  companies,  the  former 
of  which  paragnqibs  tnctudee  the  expreesion. 
“a  sirtaatanttally  complete  telephone  system, 
exiffiange.  or  toll  Une”  shall  be  interpreted 
to  mean  that  all  telephone  jdant  acquired 
from  predeeeseora  rtiall  be  accounted  for  in 
'Accounts  parable.”  accordance  with  the  provisions  of  those 


iNcouB  STAnitain — Continued 
TBLEPBONs  oPBBATiNQ  INCOUB — Continued 
Aetouat 

Item  No.  PtHieuIare 

6  6200  Amortfantlon  of  plant  sdjnat* 

ments.... - - f..... 

0  6300  Bent  for  lease  of  telephone 

plant - -  - ... 

7  6400  Operating  tans... . .  . 

8  6600  LaeometaaH . .  . 

0  Total  operating-nvanne  de« 

dnctions  (the  sum  of  items 
2  to  8.  tnoluslve) _  t. 

10  Net  operating  revenne  (item  ~~ 

1  nunns  item  0) _ 

11  6600  Bent  from  lease  of  telephone 

plant _ ... 

13  Operating  income  (item  10  ~~ 

t  phn  Hern  11) . . 

OTHBB  OIOOHB 

13  6000  Intenst  find  dividend  income...  I _ 

14  6100  hioome  from  misoellaaeons  phys¬ 

ical  property - - - - 

16  6000  Other  income— Miaoelianeona..  _ 

16  Total  nonoperating  income 

(the  snm  of  items  18.  14. 

and  16) - $- 

17  Oroaa  Inoome  Qtem  13  plus  ~ 


Prepoynwafo  end  Darned  Ckarget 
Ac- 

^0.*  Particmhtra 
Ifoo  Prepayments: 

A.  Prepaid  rente . 

B.  Prenaid  tans.................. 

O.  Prepaid  hunranoe . . 

D.  Prepaid  directory  erpenaei . 

E.  Other  prepayments _ 


18t0  Discount  on  capital  stock - 

1860  Capital-stock  expense . 

1880  Unamortised  drat  diseonnt  and  ea* 

pense . - . . . . 

1100  Other  deferred  Nwrges . 

Total  prepayments  and  deterred 
eharges _ 


1800  Beacqulred  aecorities. 
Total— east  dde — 


UAsniTT  sn>B 
Noaeorporote  Proprietorelup 

1010  Proprietary  capital . 

8020  Undistributed  profits . . 

Total  nonoinporate  proprietorship.. 

Sleek 

2100  (Capital  stock . . .... 

2U0  ObUgations  for  stock  conversion _ 

2100  Premium  on  capital  stock _ _ _ 

2180  Capital-stock  subeeriptions  and  In- 


MUKXLLANBOUS  DBDUCnONS  VBOM  INCOUB 

18  7000  Miacellaneoastano... . .  8 - - 

10  7100  Other  miscellaneous  deductions 

firom  income _  _ 

90  Total  miscellaneons  deduc¬ 
tions  Ctem  18  phis  item  10)..  i 

31  Income  available  for  find 

charges  (item  17  minna  item 


33  7300  Interest  on  long-term  debt .  I . 

33  7300  Other  Interest  diarges . .  . 

34  7400  Amortisation  of  debt  discount 

and  expense .  . 

36  7600  Amortisation  of  premium  on 

long-term  debt— (3r.  (red) . . 

38  7600  Intwest  charged  to  construc¬ 
tion— Cr.  (red) _  _ 

37  7000  Ot^  fixed  charges .  . 

38  Total  fixed  charges  (the  sum 

of  items  22,  23,  34.  and  27 

minus  itrau  26  and  36)....  8 _ 

30  Inoome  after  fixed  eb^es 

(item  21  minus  item  28) .  . . 

DisrosmoN  or  nbt  uccoub 

80  8000  Beservattons  of  income . .  8 - 

31  Balance  of  income  to  surplus 

(item  20  minus  Item  30) -  8 . 

APPXinilX  A — IHTXBPBWTATXONB  OF  THX  AC- 
COTTNTINO  BBQtJlBXMKNTS  COXTAnrXD  IN  THIS 
8T8TXM  or  ACCOUNTS 

Cate  1 

(Applicable  only  to  claas  A  and  claaa  B 
companies.) 

Cate  2 

October  14, 1386. 

Question:  What  is  the  appropriate  ae- 
oounting  with  respect  to  taxes  imposed  under 
the  Social  Security  Act  and  similar  State 
statutes? 

Answer:  Amounts  of  suifli  taxes,  or  ac¬ 
cruals  prior  to  payment,  may  represent  taxes 
for  which  the  company  is  liable  on  its  own 
behalf  as  an  employer  or  amounts  for  which 
it  is  liable  on  behalf  of  its  employees. 

The  amounts  of  accruals  for  which  the 
company  is  liable  on  its  own  behalf  should 
be  charged  to  account  5400,  “Operating 
taxes.”  to  the  telephone  plant  accounts 
(i  83A8(b)  (8) ).  and  to  account  7000,  “Mis¬ 
cellaneous  taxes,”  as  appropriate,  so  as 
to  apportion  the  total  tax  equitably  among 
the  costs  of  rendering  public  utility  service, 
of  construction  of  telephone  iflant.  and  of 
other  operations  of  the  company.  The 
amounts  charged  to  the  foregoing  accounts 
should  be  credited  to  aecoimt  2400,  “Accrued 
liabilities.”  The  amounts  aH  payments  to  the 
united  States  Treasury  or  other  govern¬ 
mental  agency  ahould  be  charged  to  account 
2400. 

The  amounts  deducted  from  the  pay  oC 
employees  for  which  the  company  is  liable 
on  behalf  of  its  employees  should  be  segre¬ 
gated  in  aiqiropriate  accounts  claastfted 
under  account  2320, 


stolliiMiite. 


Total  stock. 


Lone-Term  Debt 

2200  Funded  debt . . . 

2230  Beoeiven’ certilloates . . 

2260  Advances  from  affiliated  oompantei. 
2280  Other  long-term  debt - 

Total  long-term  debt _ _ 


Current  and  Accrued  LiabUUieo 

2300  Notes  payable: 

A.  Notes  payable  to  affiliated  oom- 

panlee . . 

B.  Notes  payable  to  others . 


2330  Accounts  pairable; 

A.  Accounts  payable  to  affiliated 

companies..'. . . 

B.  Accounts  payable  to  otben. _ 


2340  Cnstomers’ deposits . 

2310  Matured  long-term  debt. 
2300  Advance  billing  and  pay 
2380  Other  current  liabOiuaa. 
2t00  Aoeiued  liabilities _ 


Deferred  OtdMt 

mo  Unamorttsed  premium  on  long-term 

debt . - _ _ 

2EB0  Other  deferred  credits . . 


Total  deferred  credits. 


UOO  Depreciation  reserve, 
tno  Amortisation  reserve. 


Contributiono  of  Telephone  Plant 
3800  Contributions  of  telephone  plant .  8 _ 

Surptui 

■00  SorplUB . .-. .  8 _ 

Total— liability  side _  8 _ 

S  33.102  Contemplaled  form  of  income 
statement. 

Incohb  Statimsmt 

TXI.XPHONS  OrXBATINO  INCOlfS 

Aeeount 

Psrticstart 

1  1000  Operating  revenues _ _  8..... 

Operating-revenue  deductions: 

•  4000  Maintenance  and  operation 

,  ^  wpenses .  8 . 

•  566  Depieoiation  expenM . 

•  6106  Amortteation  of  tetangibla 
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RULES  AND  REGULATIONS 


paragraphs  of  the  Instruction  unless  the 
property  acquired  (a)  comprised  oxdy  a  few 
poles  or  relatively  unimportant  tinlts  of 
property  not  to  be  used  In  the  assemblage 
of  which  they  were  formerly  a  part,  (b)  was 
not  substantial  In  quantl^,  and  (c)  was 
acquired  at  small  cost.  In  the  event  that 
the  acquisition  Involved  only  a  few  polee 
or  relatively  unimportant  items  of  property 
acquired  separately  and  at  a  small  cost,  the' 
accounting  therefor  shall  be  as  provided  In 
paragraph  (c)  of  that  section  except  that  If 
the  property  was  acqvilred  with  the  telephone 
trafflc  associated  therewith,  the  acoountlng 
therefor  shall  be  In  accordance  with  para¬ 
graphs  (a)  and  (b)  of  S  81it-21. 

Such  acquisitions  as  the  following  (subject 
to  the  exceptions  noted  In  the  pcuagraph 
next  above)  shall  be  accounted  for  as  “a 
substantially  complete  telephone  system,  ex¬ 
change,  or  toll  line": 

(a)  A  line  of  poles,  with  or  without  cross- 
arms  or  other  attachments  and  without  wire, 
cable,  or  any  other  class  of  associated  plant. 

(b)  A  line  of  conduit,  without  cable  or 
any  other  class  of  associated  plant. 

(c)  A  run  of  cable,  without  conduits,  poles, 
or  any  other  class  of  associated  plant. 

(d)  A  rtm  of  one  or  more  open  wires,  with¬ 
out  poles,  crossarms,  or  any  other  class  of 
associated  plant. 

(e)  An  extensive  section  of  right-of-way, 
without  poles,  conduit,  wire,  cable,  or  any 
other  class  of  associated  plant. 

(f)  A  general  office  building,  other  prin¬ 
cipal  buildings,  or  group  of  such  buildings, 
without  other  classes  of  associated  plant. 

(g)  Extensive  parcels  of  unimproved  land 
or  land  upon  which  buildings  such  as  Indi¬ 
cated  in  paragraph  (f )  above  are  situated. 

(h)  All  the  central  <ffilce  equipment,  sta¬ 
tion  apparatus,  station  Installations,  drop 
and  block  wires,  private  branch  exchanges, 
booths  and  special  fittings,  ftumlture  and 
office  equipment,  or  vehicles  and  other  work 
equipment  situated  In  or  utlllaed  In  a  single 
exchange  area,  central  office  area,  or  other 
extensive  area,  without  additional  classes  of 
associated  plant. 

(1)  All  that  portion  of  any  of  the  foregoing 
Items  which  constitutes  toll  facilities  as 
distinguished  from  exchange  facilities,  or 
vice  versa,  or  which  constitutes  long-lines 
toll  facilities  as  distinguished  from  more 
localised  toll  facilities  or  vice  versa. 

(For  class  C  companies:  This  answer  Is 
deemed  pertinent  to  the  expression  “a  sub¬ 
stantially  complete  operating  tmlt  or  sys¬ 
tem,”  appearing  In  i  38.32,  “Telephone  plant 
acquired.”) 

Nots:  It  Is  recognised,  however,  that  even 
under  the  foregoing  rules  of  guidance  It  Is 
sometimes  difficult  to  make  all  the  minor 
segregations  contemplated.  Accordingly,  an 
acquisition  without  traffic  from  a  non- 
affiliate  Is  not  required  to  be  accounted  tor 
as  an  acquisition  of  a  substantially  com¬ 
plete  telephone  system,  exchange,  or  toll 
line  if  the  cost  of  acqiilsltlon  is  less  than 
$5,000  in  the  case  of  a  class  A  company  or 
less  than  $1,000  In  the  case  of  a  class  B  com¬ 
pany.  (This  note  was  adopted  by  the  Com¬ 
mission  June  20,  1044,  to  become  effective 
immediately.) 

Case  7 

Jttlt  18, 1980. 

Question:  Shall  the  acquisition  of  (a)  an 
undivided  or  other  type  of  Interest  In,  or 
(b)  an  entire  Interest  In  a  portion  of,  any 
part  of  a  telephone  plant  be  accounted  for 
as  “a  substantially  complete  telephone  sys¬ 
tem,  exchange,  or  toll  line”  when  such  part. 
If  entirely  owned  or  acquired  by  the  ac¬ 
counting  company,  would  be  so  considered? 

Answer:  Yes.  (For  class  C  companies: 
This  answer  Is  deemed  pertinent  to  the  ex¬ 
pression  ”a  sut>stantlally  complete  operat¬ 
ing  unit  or  system,”  appearing  In  I  33.82, 
“Telephone  plant  acquired.”) 


Case  8 

July  18, 1080. 

The  Commission  on  April  24,  1046,  deleted 
case  8,  effective  January  1,  1048. 

Case  9-R-l 

ftsauAXT  1, 1940. 

Question:  The  use,  especially  In  rural  sec¬ 
tions,  of  two  or  more  conductor  rubber  In¬ 
sulated  wire  burled  in  the  ground  with  or 
without  conduit  or  other  protection  Instead 
of  overhead  wires  and  also  Its  use  for  under¬ 
ground  dips  imder  railroads,  etc.,  either  with 
or  without  conduit  pipes,  raises  a  question  as 
to  the  appropriate  accounting  therefor  to 
conform  with  provisions  of  the  effective  uni¬ 
form  system  of  accounts  for  telephone  com-' 
panies.  It  is  necessary  when  this  rubber 
covered  wire  Is  burled  In  the  grotmd  that  a 
separate  groimd  wire  be  burled  with  It  or  that 
the  rubber  Insulated  wire  Itself  be  covered 
with  a  metallic  braid  to  serve  the  purpose  of 
the  ground  wire.  To  what  account  should 
the  cost  of  such  plant  be  charged? 

Answer:  With  respect  to  both  the  basic 
structure  and  the  conductor  serving  as  a 
ground,  the  cost  shall  be  Included  In  account 
1045,  “Poles,  conduit,  cable,  and  wire.”  (The 
foregoing  does  not  apply  to  drop  wires,  even 
If  burled,  extending  from  the  point  of  con¬ 
nection  with  the  g^eneral  overhead  or  under¬ 
ground  system  to  the  subscribers’  premises — 
see  account  1032,  “Station  wiring.”) 

Case  10 

August  16, 1930. 

Statkicint  or  Facts 

Amounts  Included  In  account  1200,  ‘Tlant 
adjustments,”  subdivided  as  provided  In  the 
text  of  the  account,  may  Include  the  follow¬ 
ing: 

(a)  Debit  amounts  with  respect  to  one  or 
more  transactions  which  In  the  opinion  of 
the  carrier  should  be  charged  to  siirplus. 

(b)  Credit  amounts  with  respect  to  other 
transactions  than  those  reflected  In  the  debit 
amoimts  mentioned  In  the  preceding  sub- 
paragraph,  or  of  a  different  character,  which 
have  not  been  submitted  to  the  Commission 
for  Its  consideration. 

Question:  May  all  or  any  of  such  credit 
amounts  be  netted  with  all  or  any  oit  such 
debit  amounts  and  the  resulting  debit 
amount  charged  to  surplus  or  amortlxed, 
without  further  directicm  or  approval,  as  pro¬ 
vided  In  account  1200,  “Plant  adjustments”? 

Answmr:  No.  Only  amounts  mentioned  In 
subparagraph  (a),  aforementioned,  may  be 
treated  as  ix-ovlded  In  subparagraph  (1)  of 
1 83.1200(c) .  Amoimts  of  the  character  re¬ 
ferred  to  In  subparagraph  (b)  of  the  “state¬ 
ment  of  facts”  ihall  be  submitted  to  the 
Commission  as  required  by  subparagraph  (2) 
of  I  83.1200(c). 

Case  11 

August  16, 1939. 

Statement  or  Facts 

The  A  Company  has  under  consideration 
(In  1939)  the  taking  over  of  the  physical 
properties  of  the  B  Company  and  the  C  Cmn- 
pany  (wholly  owned  subsidiaries),  and  oper¬ 
ating  them  directly  as  a  part  of  Its  own 
property.  The  A  Company  in  1088  acquired 
substantially  all  of  the  outstanding  common 
capital  stock  of  the  B  Company,  which  com¬ 
pany  then  held  more  than  00  percent  of  the_ 
common  stock  of  the  C  Company.  In  1936^ 
the  B  CompMiny’s  holdings  of  the  C  Com¬ 
pany’s  common  stock  were  sold  to  the  A 
Company  for  the  amount  this  stock  cost  the 
B  Company.  Both  subsidiaries  for  some  time 
have  been  operated  as  a  part  of  the  A  group, 
having  common  officers.  Their  accounts  have 
also  been  under  close  supervision  of  the  A 
Company. 

Although  the  A  Company  acquired  only 
the  B  Company’s  capital  sto<dc  In  1030,  and 
In  1036  acquired  only  the  C  Company’s  capi¬ 


tal  stock,  the  year  1038  is,  for  accotmting 
purpoeee,  taken  as  the  date  when  the  B  Com¬ 
pany,  as  well  as  the  C  Company,  became  part 
of  the  A  group  of  properties. 

Based  upon  these  facts,  and  If  the  account¬ 
ing  company  be  held  responsible  for  the 
verity  of  all  amovmts  used.  Is  the  accounting 
procedure  hereinafter  outlined  satisfactory? 

Question  (a) ':  May  the  cost  to  the  mergl^ 
company  (A),  at  the  time  of  the  merger,  of 
the  total  net  assets  taken  over  be  deter, 
mined  by  adding  to  the  amoimt  which  the 
A  Company  paid  for  the  B  and  C  Companies’ 
common  stocks  the  amoimt  of  the  qow  out¬ 
standing  Investment  advances  made  by  it  to 
these  subsidiaries,  and  deducting  from  this 
total  the  decrease  In  surplus  suffered  by 
Cmnpanles  B  and  C  since  1083? 

Answer  (a) :  Yes,  for  B  Company.  C  Ccnn- 
pany’s  surplus  should  be  adjusted  to  reflect 
Its  surplus  at  date  of  acquisition  of  O  Com¬ 
pany  by  B  Company. 

Question  (b) :  Should  the  decrease  In  sur¬ 
plus  of  the  two  subsidiary  companies  since 
the  respective  dates  of  acquisition  be  charged 
directly  against  the  smplus  account  of  the 
A  Company? 

Answer  (b) :  Yes. 

Question  (c) :  May  the  cost  of  telephone 
plant  acqiilred  from  the  subsidiaries  be  de¬ 
termined  by  deducting  frmn  the  adjusted 
cost  (computed  as  Indicated  in  question 
(a))  of  the  total  net  assets  of  the  sub¬ 
sidiaries  the  amounts  representing  the  cost 
of  net  assets  acquired  other  than  telephone 
plant  or  by  adding  to  such  adjusted  cost  the 
amount  representing  the  net  liabilities  at- 
sumed,  exclusive  of  telephone  plant,  u 
appropriate? 

Answer  (c) :  Yes,  provided  that  full  ex¬ 
planation  Is  furnished  together  with  com¬ 
plete  details  concerning  any  estimates  or 
allocations  of  amounts  representing  cost  of 
net  assets  acquired  or  amount  of  net  liabil¬ 
ities  assumed. 

Question  (d) :  May  the  cost  of  telephone 
plant  taken  over,  determined  In  conformity 
with  the  procedure  outlined  In  question  (c), 
be  charged  to  account  1076,  “Telephone 
plant  acquired”? 

Answer  (d) :  Yes. 

Question  (e) :  May  the  amounts  carried  in 
the  depreciation  reserve  accounts  of  the  B 
and  C  Companies  be  considered  for  the  pur¬ 
pose  of  these  mergers  as  the  “reserve  re¬ 
quirements”  referred  to  in  1 81 .2-21  (b)(3) 
of  the  effective  system  of  accounts  (For 
class  C  c<»npanles:  “No  section  exactly  com¬ 
parable  but  see  i  33.32(b),  •  •  •  distrib¬ 
uted  to  the  telephone  plant  and  other  ap¬ 
propriate  accounts  *  *  *”)  and  charged  and 
credited,  respectively,  to  accoimt  1076  and 
account  2600,  “Depreciation  reserve,”  of  A 
Company? 

Answer  (e) :  Yes,  subject  to  the  proviso 
that  responsibility  for  the  accuracy  of  the 
amounts  rests  with  the  aocoimtlng  cmnpany, 
and  that  If  subsequently  by  further  Investi¬ 
gation  and  analysis,  or  otherwise,  different 
amounts  are  determined  as  the  correct  ’Te- 
serve  requirement”  applicable  to  the  plant 
acquired,  appropriate  adjustment  shall  be 
made.  \ 

Question  (f ) :  Should  the  “original  ooet” 
of  the  telephone  plant  be  credited  to  ac¬ 
count  1076  and  charged  to  the  approprlats 
plant  accovmts  (1000,  “Telephone  plant,” 
and  1100,  “Telephone  plant  imder  corutme- 
tlon”) ,  and  the  amount  then  remaining  in 
account  1076  cleared  to  account  1200,  "Plant 
adjustments,”  of  the  A  Company? 

Answer  (f) :  Yes. 

Case  12 

Febeuabt  10,  1041. 

Statejaent  or  Facts 

A  company  formerly  had  outstanding  8.T00 
shares  of  7  percent  cumulative  prefeflwi 
stock  (par  value,  $50  per  share),  which  w 
callable  at  a  premium  of  $2.50  per  shm> 
The  company  issued  3,700  shares  of  6  percent 


Thursday,  December  5,  1963 
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cumulative  preferred  stock  (par  value,  $50 

■  per  share) ,  callable  at  a  premium  of  $2,60 
per  share. 

The  greater  portion  of  the  new  stock  was 

■  Issued  In  exchange  for  the  old  stock  on  a 
share-for-share  basis.  The  remainder  of  the 

.new  stock  was  sold  for  cash  at  $62.60  per 
share,  and  the  cash  proceeds  were  devoted 
to  reacqulsltlon  of  the  remainder  of  the  old 
stock  at  $62.60  per  share. 

Question  (a) :  Should  the  new  stock  which 
was  Issued  In  exchange  for  Uie  old  stock 
on  a  share-for-share  bcusls  be  accounted  for 
as  though  there  had  been  no  premium  paid 
on  the  old  stock  and  no  juwmium  received 
from  the  sale  of  the  new  stock,  or  should 
premiums  In  both  Instances  be  accounted 
for? 

Answ»  (a) :  To  the  extent  that  the  new 
stock  was  exchanged  on  a  share-for-share 
basis  for  the  old  stock-  the  appropriate 
amount  Included  In  one  subaccount  at  ac¬ 
count  2100,  "Capital  stock"  (7  percent  pre¬ 
ferred),  should  be  transferred  to 
subacooimt  of  accoimt  2100,  "Capital  stock" 
(6  percent  preferred) ,  for  the  reason'that  no 
call  premium  was  paid  on  the  shares  of  7 
percent  preferred  stock  exchanged  and  no 
premium  was  received  on  the  shares  of  6 
percent  preferred  stock  Issued  In  exchange 
therefor. 

Question  (b) :  Would  It  be  proper,  under 
the  existing  circumstances,  to  offset  the  pre¬ 
mium  paid  on  the  old  st^k  reacquired  for 
cash  against  the  premium  received  on  the 
new  stock  sold  for  cash? 

Answer  (b) :  No.  The  ixemlum  of  $2.60 
per  share  received  on  the  new  stock  sold  for 
cash  should  be  credited  to  account  2160. 
"Premium  on  capital  stock."  The  caU  pre¬ 
mium  paid  on  those  shares  of  7  percent 
preferred  stock  that  were  redeemed  should 
be  accoimted  for  as  provided  in  i  83.21(h). 

Case  23 


PkBXUABT  10.  1941. 

Question:  Several  companies  which  have 
refunded  bond  Issues  have  had  substantial 
tax  savings  In  the  year  In  which  the  refund¬ 
ing  occurred,  because  the  imamortlzed  debt 
discount  and  expense  and  the  call  premium 
associated  with  the  refunded  securities  are 
permitted  as  Income  tax  deductions  during 
tbe  year  In  which  the  securities  are  re¬ 
deemed.  Instead  of  showing  In  the  tax  ac¬ 
count  only  the  actual  taxes  paid  or  accrued 
the  companies  In  question  have  also  Included 
therein  the  amount  of  the  tax  savings  due 
to  the  refimdlng  operation,  with  an  offsetting 
credit,  usually  to  accoimt  1880,  "Unamor- 
ttaed  debt  discount  and  expense."  Is 
permissible? 


Answer:  No.  Account  6600,  “Income  taxes  ’ 
should  Include  provision  for  actual 
only,  and  the  account  should  not  be  In- 
CTcased  by  the  amount  which  would  havi 
been  paid  had  the  refundmg  traiisaction  not 
o^ed.  In  other  words,  there  was  an 
saving  in  taxes,  and  this  saving  should 
M  reflated  In  the  Income  statement  becaiue 
It  Is  a  fact. 


Cate  14 


FkBBUABT  10,  1941 
QuMtion:  What  should  be  the  account! 
by  a  telephone  company  to  record  the  trai 
s^M  under  an  agreement  whereby  an  eh 
ttc  u^ty  conveys  to  the  telephone  compa 
thereafter  to  p 

mereln  as  replacements,  and  receives  as  co 
W«tlon  the  right  to  use  the  poles  In  tl 

telephone  company  shot 
1045,  "Poles,  conduit,  cal 
the  original  cost  (estlnoated 
Pol««  coqulred  from  t 
utility,  wrlth  concurrent  credits 
•«M^t  2600,  "Depredation  reserve,"  for  t 
depreciation,  and  to  acoount  261 
deferred  credits,"  for  the  differed 


The  latter  credit  should  bo  spread  over  the 
estimated  remaining  service  life  of  the  pole 
line  by  debits  to  account  2590  and  concurrent 
credits  to  account  8060,  "Miscellaneous  oper¬ 
ating  revenues.” 

Subsequent  amoimts  received  from  the 
electric  utility  In  part  payment  for  the  poles 
Installed  In  replacement  should  be  credited 
to  account  8060  as  received. 


Case  IS 


Febbuabt  10,  1941. 

Question:  What  is  the  proper  accounting 
for  the  pay  of  employees  of  telephone  com¬ 
panies  that  Is  continued  while  the  employees 
are  In  the  military  service  or  In  other  gov¬ 
ernmental  service  originating  through  the 
national  emergency? 

Answer:  The  pay  of  employees  of  telephone 
companies  that  Is  continued  while  the  em¬ 
ployees  are  In  the  military  service  or  In  other 
governmental  service  originating  through 
the  national  emergency  shall  be  charged  to 
a  separate  subaccount  under  account  4190, 
"Other  operation  expenses."  Item  16,  appro¬ 
priately  subdivided. 

Case  IS 

JULT  22.  1942. 

The  CJommlsslon  on  April  24.  1946.  deleted 
Case  16,  effective  Jantiary  1, 1946. 

Case  17 


Januabt  2,  1943. 

Question:  What  Is  the  proper  accoimtlng 
under  the  uniform  system  of  accounts  for 
golf  club  dues,  social  club  dues,  service  club 
dues  (Rotary.  Klwanls,  etc.),  “house 
charges,"  entertainment  of  employees 
of  members  of  employees’  families  and 
others,  and  Items  of  a  similar  nature? 

Answer:  Such  expenditures  are  charge¬ 
able  to  accoimt  7100,  "Other  miscellaneous 
deductions  from  Income."  They  are  not  to 
be  charged  to  operating  expenses  of  the  com¬ 
ity.  This  Interpretation  appUes  whether 
the  expenditures  are  made  directly  by  the 
operating  company.  Indirectly  through  pay¬ 
ments  to  an  associated  company,  or  are  In 
the  form  of  reimbursements  to  officers  or 
other  employees,  or  by  any  other  dlreot  or 
Indirect  means. 

Not*  A:  Membership  fees  and  dues  In 
bona  fide  trade,  technical,  and  i^rofessional 
assocUtlons  are  Ohargeable  to  the  account 
appropriate  for  expenses  incurred  for  the 
direct  benefit  of  a  particular  department,  or 
to  account  4190.  "Other  operation  expenses.- 
If  the  benefit  Is  of  a  general  character. 

Non  B:  Only  the  reasonable  expenses 
bona  fide  educational  and  recreational  actlv- 
Ittes  conducted  for  the  benefit  of  employees 
of  the  company  are  chargeable  to  the  ac- 
TOimts  appropriate  for  expenses  Incurred  for 
the  direct  benefit  of  the  several  departments 
of  the  company,  or  to  account  4190  If  of 
a  general  character. 

Case  18-R—l  (Cancels  Case  18) 


^estion:  Under  arrangements  with  a 
other  party,  sometimes  the  United  Stai 
Oovemment,  a  telephone  company  agre 
or  Is  obliged,  to  remove,  relocate,  rearranj 
reroute,  or  otherwise  make  changes  In  te] 
wne  property,  other  than  for  the  punx 
of  rendering  telephone  sorvioe  to  the  oti 
party,  for  which  the  omnpany  Is  relmbura 
lOT  all  or  a  portion  of  the  costs  Incurri 
What  Is  the  proper  accounting  for  such  pro 
erty  changes  and  the  reimbursements  i 
celved  from  the  other  parties? 

An^w;  The  cost  of  plant  retlremei 
B^uld  be  accounted  for  In  accordance  wl 
the  rules  applicable  thereto.  The  cost 
new  plant  should  be  Included  In  the  apor 
pnate  plant  acoounts  at  actual  cost  of  co 
sfructlon.  The  reimbursement  recMv 
shaU  be  accounted  for  (a)  by  crediting  opc 
atlon  and  maintenance  expenses  to  tlie  e 


tent  of  actual  expenses  occasioned  by  the 
plant  changes  and  (b)  by  crediting  the  re¬ 
mainder  to  the  resM-ve  for  depreciation, 
tinless  contractual  terms  definitely  charac- 
teriae  residual  or  specific  amoimts  as  ap¬ 
plicable  to  the  cost  of  replacement.  In  the 
latter  event,  appropriate  credits  should  be 
entered  In  the  plant  accounts. 


Case  19 

July  14. 1944. 

Question :  What  accounts  should  be 
charged  with  duplicate  Interest  In  refund¬ 
ing  transactions? 

Answer:  Duplicate  Intrarest  should  be 
charged  to  the  approjariate  Interest  aecotmt 
as  a  deduction  from  current  Income  unless 
permission  to  defer  the  amotmt  Is  obtained 
from  the  Commission. 

Cose  20 


Augttst  16, 1944. 

Question:  Company  A  owns  a  section  of 
outside  plant  for  which  It  has  no  further 
use  (e.g.,  because  of  rerouting  the  line  or 
becaxise  of  substitution  of  underground  con¬ 
struction)  and  which  becomes  available  for 
xise  of  Company  B.  Company  B  has  iise  for 
only  a  portion  of  the  full  capacity  of  the  line 
or  In  case  of  Jointly  owned  plant  for  only  a 
portion  of  the  full  capacity  of  Company  A’s 
Interest.  Company  B  agrees  to  purchase  the 
portion  of  A's  Interest  for  which  It  has  use. 
Any  of  the  remaining  portiton  of  the  plant 
not  removed  by  Company  A  is  abandoned  and 
the  title  thereto  goes  to  Company  B  without 
cost.  What  should  be  the  accounting  by 
Company  B? 

Answer:  Company  B  shall  record  the  total 
units  so  acquired  in  its  continuing  property 
record  and  account  for  the  proportionate 
Interest  actually  purchased  on  the  of 
the  original  cost  of  that  Interest  and  reserve 
requirements  applicable  thereto  In  accord¬ 
ance  with  section  33fi2  of  the  system  of 
accounts. 

Case  21 


Question:  When  capital  stock  Is  sold  at  a 
premium.  Is  It  permissible  to  credit  account 
2160,  "Premium  on  capital  stock,"  with  the 
net  premium,  that  Is,  the  premium  realized 
from  purchasers  of  the  stock  miwiia  expenses 
otherwise  Includible  In  account  1860  "Capi¬ 
tal-stock  expense"? 

Answer:  Account  2160,  "Premium  on  capi¬ 
tal  stock,"  accoimt  1860,  "Discount  on  capital 
stock,"  and  the  respective  capital  stock  ac¬ 
counts  are  intended  to  Include  the  amounts 
received  from  purchasers  of  capital  stock,  but 
expenses  of  Issuing  and  selling  the  stock 
each^dass  and  series  of  capital  stock 
there  should  be  recorded  separately  In  the 
pre^bed  accounts  the  par  or  stated  value 
of  the  stock,  dlscoimt  or  premium,  and  the 
^nses  incurred  In  connection  with  the 
Issuance  and  sale  of  the  stock.  Should  a 
carrier  desire  to  write  off  or  amortize  amoimts 
recorded  In  account  1860,  "Capital-stock  ex¬ 
pense,"  the  charge  Is  required  to  be  made  to 
account  2900,  "Surplus.” 


Case  22 

Jolt  17, 1946. 

Question:  What  Is  the  proper  account  to 
be  ffiarged  with  nonpromotional  advertising 
^  the  type  sometimes  referred  to  as  In^ 
totlonM  advertising  or  as  goodwill  adver- 
the  pmpose  of  which  is  to  foster  and 
m^tato  puWlc  goodwill  rather  than  for  any 
“^mediate  and  direct  promotion  of  sales  of 
service  to  subscribers? 

Answer:  Such  advertising  should  be^ 
charged  to  account  4190,  "Other  operation 
®*P®baee,"  however,  accoimt  7100,  "Other 
miscellaneous  -  deductions  from  Income  " 
should  be  charged  with  the  cost  of  any  ad¬ 
vertising  for  the  purpose  of  Infiuencing  pubUc 
opinion  as  to  the  election  of  pubUc  officers, 
referenda,  jnroposed  legislation,  proposed 
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ordinances,  repeal  of  existing  laws  or  ordl* 
nances,  approval  or  revocation  of  franchises; 
for  the  purpose  of  influencing  decisions  of 
public  officers;  or  having  any  direct  or  in¬ 
direct  relationship  to  political  matters. 

Cose  23 

JULT  IT.  1946. 

STATmcxirT  or  Facts 

In  probably  all  Jurisdictions,  upon  the  or¬ 
ganization  of  a  corporation,  specifled  fees 
must  be  iMtid.  These  fees  are  measiured  in 
different  ways,  the  method  pertinent  to  the 
present  Inquiry  being  the  amount  of  author¬ 
ized  stock.  In  this  particular  Jiuisdlctlon.  if 
several  corporations  merge  or  consolidate, 
then  the  amount  the  fees  payable  by  the 
resulting  corporation  Is  the  difference  be¬ 
tween  that  calctUated  on  the  entire  author¬ 
ized  stock  of  the  resulting  corporation  after 
the  merger  and  that  which  was  paid 
previously  by  the  parties  to  the  merger  or 
consolidation.  If  additional  stock  Is  au¬ 
thorized  at  any  subsequent  date,  a  fee  must 
be  paid  thereon.  In  the  state  In  question, 
the  tninimiim  authorized  capital  stock  is 
$5,000. 

An  additional  characteristic  of  the  fees  is 
that  they  relate  to  the  total  stock  author¬ 
ized  and  not  to  respective  classes  of  stock. 
Thus,  no  additional  fee  would  be  payable  if 
one  class  of  preferred  stock  Is  retired  and 
replaced  by  another  class,  provided  there  is 
no  increase  in  the  amount  autihoiized  to  be 
issued,  or  if  in«ferred  stock  is  replaced  by 
common  stock  with  no  increase  in  the  au¬ 
thorised  amoxint.  In  the  case  of  no  par 
stock,  the  aggregate  stated  value  of  the 
shares  authorized  is  the  basis  for  the  fees. 
Where  no  par  sto<A  has  no  stated  value, 
the  basis  for  the  fees  is  the  capital  paid  in 
attributable  to  such  shares. 

Tlie, charter  or  bonus  fees  herein  consld- 
md  are  not  to  be  confused  with  fees  paid  by 
a  carrier  to  a  public  service  commission  or 
other  authc^ty  for  registration  and  permis¬ 
sion  to  issue  and  sell  an  authorized  amoimt 
of  capital  stock.  This  latter  type  of  fee  is 
chargeable  to  account  1860.  “Capital-stock 
expense.** 

Question  (a) :  What  is  the  proper  aocoimt 
to  be  charged  with  charts  or  bonus  fees 
aimtiar  to  those  described  above? 

Answer  (a) :  Such  charter  or  bonus  fees 
should  be  charged  to  accoimt  1001,  “Organ¬ 
ization.**  Attention  is  directed,  howevw,  to 
the  above  comments  conc^mlng  fees  paid  by 
a  carrier  for  registration  and  permission  to 
issue  and  sell  an  authorized  amount  of  capi¬ 
tal  stock,  to  which  thu  interi»etation  does 
not  apply. 

QuMtion  (b) :  On  the  merger  or  oons(dida- 
tlon  of  two  or  more  companies  where  charter 
or  bonus  fees  previously  paid  by  the  merged 
companies  are  permitted  to  be  offset  against 
the  fees  otherwise  payable  on  the  authorized 
capital  stock  the  continuing  corporation, 
is  it  permissible  to  carry  forward  to  the  or¬ 
ganization  aocoimt  oi  the  continuing  corpo¬ 
ration  the  chartM*  or  bonus  fees  included  in 
the  merged  corporations'  organization  ac¬ 
counts? 

Answer  (b) :  Under  the  circumstances  de- 
scrlbea  In  the  question  it  is  permissible  tor  a 
continuing  corporation  of  a  merger  or  con¬ 
solidation  to  record  in  account  1001.  “Organ¬ 
ization,**  so  much  of  the  charter  or  bonus 
fees  previously  paid  by  the  merged  corpora¬ 
tions  as  is  avaUable  for  credit  against  the 
fees  otherwise  payable  on  the  authorized 
capital  stoA  of  the  continuing  corporation 
or  creditable  against  fees  for  future  increases 
in  the  authCMized  ciq>ttal  stock. 

Cose  24-Jt-l 

Novxacsix  28.  1062. 

The  Commission  on  April  18,  1960  delsted 
Case  24-R-l.  effecUve  AprU  29.  1060. 


RULES  AND  REGULATIONS 

Case  25 

OCTOBXB  18.  1955. 

Statzicknt  or  Pacts 

Two  telephone  companies  (q;>6rate  adjoin¬ 
ing  exchanges.  An  agreement  between  the 
companies  is  reached  whereby  the  sxibscrib- 
ers  in  an  area  which  includes  one  or  more 
exchanges  of  each  company  are  given  ex¬ 
tended  area  service  whereby  all  subscribers 
in  the  area  have  a  service  which  permits 
local  calls  to  any  other  subscriber  of  either 
c<»npany  In  that  area.  Each  company  bills 
Its  own  customers  In  accordance  with  Its 
own  tariff.  In  certain  situations,  the  ex¬ 
penses  Incurred  by  one  of  the  companies  In 
rendering  the  extended  area  service  may  be 
disproportionate  due  to  differences  In  the 
amoimt  of  facilities  furnished  or  operating 
fimctlons  performed  In  connection  with  the 
service.  In  such  cases,  payments  to  the  one 
company  by  the  other  may  be  agreed  upon 
as  an  adjustment  therefor.  The  amount  of 
sxidh  payments  may  be  determined  in  vari¬ 
ous  wajrs  but  Is  iisually  based  on  the  rela¬ 
tive  facilities  fiimlshed  by  each  compcmy. 
the  labor  and  other  services  performed  by 
each,  the  n\imber  of  customers  in  the  ex¬ 
change  of  each  company,  or  a  combination 
of  those  bases.  However,  in  some  cases  the 
payments  are  intended  to  cover  a  variety  of' 
costs,  e.g.,  operating  service,  maintenance  on 
plant,  supervision,  related  social  security 
taxes,  relief  and  pensions,  depreciation,  house 
service,  return  on  investment,  etc. 

Question:  What  is  the  proper  accounting 
for  the  amounts  blued  to  its  customers  by 
each  company  and  for  the  payments  by  one 
company  to  another  imder  arrangements  for 
rendering  extended  area  service? 

Answer:  The  amoxmts  billed  by  each  com¬ 
pany  to  its  customers  shall  be  credited  by  it 
to  account  500,  “Subscribers*  station  rev¬ 
enues,**  (account  8010,  “Local  service  rev¬ 
enues,**  for  Class  O  compfmles).  The 
company  receiving  the  payments  from  an¬ 
other  company  shall  credit  the  amotmts  re¬ 
ceived  to  account  506,  “Other  local  service 
revenues,**  (accoimt  8010,  “Local  service 
revenues,**  for  Class  C  companies).  The 
company  making  the  payment  shall  charge 
the  amount  of  the  payments  to  account  676, 
“Other  expenses,**  (account  4190,  “Other  op¬ 
eration  expenses,”  for  Class  C  companies). 
However,  where  the  agreement  between  the 
companies  specifically  provides  for  a  division 
of  revenues,  the  accounting  shall  be  on  that 
basis. 

PART  34— UNIFORM  SYSTEM  OF  AC¬ 
COUNTS  FOR  RADIOTELEGRAPH 
CARRIERS  ^ 

APPI.TCABn.ITT 

Sec. 

84.01-1  Carriers  subject  to  this  system  of 
accounts. 

84.01-2  Classlflcatlon  of  carriers. 

84.01-8  Determination  of  class. 

DzFuiriioica 

84.02-1  Restrictive  use  of  certain  terms. 

IWBTRUCiiOMs;  Gxxnuz. 

34.08-1  dasses  of  records. 

84.08-2  Basis  of  entries  In  books  of  ac¬ 
count. 

84.03-8  Records  supporting  accounting  en¬ 
tries. 

841)8-4,  Transactions  with  affiliates. 

84.03-5  Summary  accounts,  subaccounts. 

additional  clearing  accounts,  and 
temporary  or  experimental  ac¬ 
counts. 

‘The  numerical  sequence  of  sections  in 
thi*  part  follows  the  established  sequence 
of  accounts  prescribed  thereby. 


Sec. 

84X8-6  Transferring  balances  from  ac¬ 
counts  previously  maintained. 
84.03-7  Charges  to  be  Just  and  reasonable. 
84X3-8  Entries  involving  telephone,  wire- 
telegnqih,  or  ocean-cable  service. 
84.08-9  Sequence  of  accounts  not  indica¬ 
tive  of  reports  required. 

84.08-10  Research  and  development. 
84.08-11  Interpretation  of  the  prescribed 
accounting. 

34.03-12  Item  lists. 

84.08-18  Delayed  items. 

84.08-14  Uhaudlted  items. 

84.03-16  Unusual  items. 

84.03-16  Ttansactions  involving  foreign 
currency. 

34.03-17  Apportioning  amounts  among  ac¬ 
counts. 

84.08-18  Transactions  invcflvlng  Joint  oper¬ 
ations. 

iNSTBUCTioics;  Depbbciation  AoooTmrmo 

84.04-1  Classes  of  depreciable  operated 
plant. 

84.04-2  Computation  of  depreciation  rates. 
84.04-8  Depreciation  charges. 

84.04-4  Plant  retired  for  causes  not  known 
to  be  in  current  operation. 
34.04-5  Plant  retired  compensated  for  by' 
termination  charges. 

iMSTBUCnONS  fOa  ClJUM  B  Cabrixbs 

34.05-1  Primary  operating  revenue  ac¬ 
counts  for  class  B  carriers. 
34.05-2  Primary  operating  expense  ac¬ 
counts  for  class  B  carriers. 

RKPOZnifO  RzquiBEltXMTB 

84.06-1  Provisions  that  require  specific  ap¬ 
proval  of  Commission  before 
accounting  is  performed. 
84.06-2  Provisions  that  require  certain 
special  rqx)rts  to  be  filed. 

BALAMCZ-SaXZT  AOOOUMTS 
insnczucuows 

84.10- 1  Purpose  of  balance-sheet  accounts. 

84.10- 2  Current  assets. 

84.10- 8  Prepayments. 

84.10- 4  Deferred  chmges. . 

84JO-6  Current  liabilities. 

84.10- 6  Long-term  debt. 

84.10- 7  Book  cost  of  securities  owned. 

84.10- 8  Exchange  of  securities. 

84.10- 9  Capital  stock. 

84.10- 10  Surplus. 

34.10- 11  Provisions  for  future  settlemeuti. 

84.10- 12  Deferred  credits. 

84.10- 13  Discount,  expense,  and  premhizi 

on  capital  stock. 

84.10- 14  Discount,  e:q)ense,  and  premlsia 

on  long-term  debt. 

84.10- 16  Irrevocable  trusts. 

84.10- 16  Contingent  assets  and 

84.10- 17  Nominally  Issued  securities. 

84.10- 99  Contemplated  form  of 

sheet. 

nxsciiBB)  Aooomm 

Notz:  Number  to^the  right  of  the  decimal 
point  Is  the  account  number. 

Communication  Plant 

84J000  Operated  plant  in  earrler*B  servloi. 
84.1100  Curated  plant  leased  to  othen. 
84.1200  Improvements  and  replscemazti 
of  operated  plant  leased  from 
others. 

84.1800  Plant  under  construction. 

841400  Plant  held  for  future  communica¬ 
tion  use. 

84.1610  Plant  acquisition  adjustments. 
84.1616  Allowance  for  depreciation;  radk>- 
telegnph  plant. 

841620  Allowance  for  amortization;  radlo- 
teiegraph  plant. 

84.1880  Trtephone,  wire-telegraph,  and 
ocean-cable  plant. 


Thursday,  December  5,  1963 


FEDERAL  REGISTER 


13103 


Sec. 

84.163S  Allowance  for  depreciation  and 
amortlaatlon;  telephone,  wire- 
telegraph.  and  ooean-eable  plant. 

94.1699  Foreign  investment  In  conununl- 
"  cation  plant. 

Investmenta  and  Punda 

84.1610  BClscellaneons  physical  property. 

84.1610  Allowance  for  depreciation; 

oellaneous  physical  property. 
84.1620  Investmenta  in  affiliates. 

84.1629  Other  investments..  ^ 

84.1630  '  Debt-redemption  funds. 

84.1686  Employees’  provident  funds. 

84.16<4)  Insurance  fimds. 

84.1646  Miscellaneous  funds  held  by  trus¬ 

tees. 

84.1659  Other  mlscellaneotis  funds. 

84.1698  Amortised  discount  and  premium 

on  investment  secmities. 

84.1699  Allowance  for  doubtful  invest¬ 

ments. 

Current  Aaaeta 
84.1710  Cash. 

84.1716  Special  cash  deposits. 

84.1720  Working  cash  advances. 

84.1725  Temporary  Investments. 

84.1780  Operating  revenues  receivable 

from  users. 

84.1742  Traffic  settlements  receivable  from 

affiliates. 

84.1749  Other  receivables  from  affiliates. 

84.1761  Notes  receivable. 

84.1762  Traffic  settlements  receivable. - 

84.1763  Matured  interest  receivable. 

84.1764  Declared  dividends  receivable. 

84.1756  Matured  rents  receivable. 

84.1769  Other  accounts  receivable. 

84.1765  Allowance  for  uncollectible  re¬ 

ceivables. 

841770  Unmatured  accrued  receivables. 

84.1776  Subscriptions  to  capital  stock. 

84.1780  Deposits  on  subscriptions  to  cap¬ 
ital  stock. 

84.1785  Subscriptions  to  bonds. 

84.1700  Deposits  on  subscriptions  to 

bonds. 

84.1796  Material  and  supplies. 

84.1799  Other  ciurent  assets. 

Prepaymenta  ^ 

84.1810  Prepaid  insurance. 

84.1816  Prepaid  rents. 

84.1820  Prepaid  taxes. 

84.1899  Other  prepayments. 

Deferred  Chargea 

811010  Extraordinary  maintenance,  de¬ 

preciation.  and  retirements. 
811910  Capital  stock  expense. 

811920  Long-term  debt  expense. 

811926  Discoimt  on  capital  stock. 

811030  Unamortized  discoimt  on  debt. 

84.1986  Preliminary  survey  and  invesU- 

gatlon  charges. 

84J940  Debit  balances  in  clearing  ac¬ 

counts. 

84.1999  Other  deferred  chargee. 

Long-Term  Debt 

342010  Bonds  actually  issued. 

842016  Bonds  reacquired. 

842020  Bonds  subscribed;  xmlssued. 

142026  Receivers’  and  trustees’  securities. 

M2080  Advances  from  affiliates. 

842099  Other  long-term  debt. 

Current  Lidbttitiea 

Matured  long-term  debt. 
Customers’  deposits. 

Traffic  settlements  payable  to  af¬ 
filiates. 

Other  payables  to  affiliates. 

Notes  payable. 

Traffic  settlements  payable. 
Matured  interest  payable. 
Declared  dividends. 

Matured  rents  payable. 

Other  accovmts  payable. 


842110 

842116 

842122 


842129 

842181 

842182 

842188 

84il34 

842186 

842189 
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842166  Advance  billings. 

842160  Installment-plan  receipts  on  pur¬ 
chase  of  capital  stock. 

Liability  Accruals 

84.2166  Interest  accruals. 

842170  Rent  accrxials. 

342176  Tax  accruals. 

84.2180  Other  accruals. 

842199  Other  ciirrent  liabilities. 

Proviaiona  for  Future  Settlementa 

34.2210  Provisions  for  employees’  pensions 
and  welfare. 

342216  Provisions  for  self-carried  insur¬ 
ance. 

842220  Provisions  for  equalization  of 

maintenance  expenses. 

84.2226  Provisions  for  depreciation  and 

replacement  of  operated  plant 
leased  from  others. 

342230  Leased  operated  plant  retired. 

342299  Other  provisions  for  future  settle¬ 

ments. 

Deferred  Credita 

342310  Unamortlzed  premium  on  debt. 

34.2316  Advances  for  construction. 

84.2320  Credit  balances  in  clearing  ac- 

coimts. 

34.2399  Other  deferred  credits. 

Capital  Stock 

342410  Capital  stock  issued. 

34.2416  Capital  stock  reacquired. 

84.2420  Capital  stock  subscribed;  unissued. 

842426  Obligations  for  stock  conversion. 

Capital  Surplua 

842510  Premiums  and  assessments  on 

capital  stock. 

84.2616  Contributions  of  plant. 

84.2699  Other  capital  surplus. 

Earned  Surplua 

342610  Contractual  reserves. 

342616  Reserve  against  Impairment  of 

stated  capital. 

342620  Miscellaneoxis  reserves. 

34.2699  '  Unappropriated  earned  surpltis. 

Opkbated  Plant  Accoxnrrs 
ZNSTRUCnONS 

84.1- 1  Purpose  and  content  of  operated 

plant  accotmts. 

34.1- 2  Accoimtlng  for  plant  acquisitions. 

84.1- 3  Components  of  construction  cost. 

34.1- 4  Overhead  construction  costs. 

34.1- 6  Improvements  and  replacements 

of  operated  plant  leased  from 
others. 

34.1- 6  Operated  plant  retired. 

84.1- 7  Transfers  of  plant. 

84.1- 8  Continuous  property-record  re¬ 

quired. 

84.1- 99  Contemplated  form  of  plant  state¬ 

ment. 

PRiaOtTBED  AOCOtmTB 

Note:  Number  to  the  right  of  the  decimal 
point  is  the  account  niunber. 

Real  Estate 

84.11  Land. 

34.13  .  Land  Improvements. 

84.18  Drainage,  sewerage,  gas.  and  water 
systems. 

84.14  Buildings. 

Fixed  and  Land  Station  Aerial  SEstema  and 
Lines 

8421  Towers  and  masts. 

34.22  Antenna  systems. 

8426  Control  lines. 

8427  Power-supply  lines. 

Fixed  and  Land  Station  Tranamiaaion 
Equipment 

84.81  Electron-tube  transmitter  equip¬ 

ment. 


Sec. 

34.82  Other  transmitter  eqviipment. 

3423  Cooling  apparatus. 

3424  Receiver  equipment. 

34.86  Power  supply  and  distribution 

equipment. 

84.40  Control  apparatus. 

34.41  Equipment  on  customers’  prem¬ 

ises. 

Furniture  and  Office  Equipment 

34.61  Furnltxire  and  office  equipment. 
Mobile  Station  Equipment 

84.61  Ship  station  equipment. 

34.69  Other  mobile  station  equipment. 

Work  Equipment 

34.71  Vehicles  and  draft  animals. 

34.72  Sh(^  equipment,  tools,  and  imple¬ 

ments. 

34.73  Store  and  warehouse  equipment. 

Intangibles 

34.81  Organintlon. 

34.82  Franchises. 

34.83  Patent  rights. 

34.84  Leaseholds. 

34.89  Other  intang^ibles. 

Other  Plant  Accounts 

34.91  Plant  acqvilred;  undistributed 

charges. 

34.92  Plant  sold;  undistributed  credits. 
Income  and  Eabned  Sttbplus  Accounts 

XNSTRUCTIONB 

8420-1  Purpose  of  Income  accounts. 

34.30- 2  Income  from  debt-redemption  and 

other  funds. 

34.30  6  Rents  includible  in  Income  ac¬ 

counts. 

34.30- 4  Disposition  of  balances  in  Income 

accoxints. 

3420-6  Pvirpose  of  earned  surplus  ac- 

coimts. 

34.30- 6  Disposition  of  balances  in  earned 

surplus  accounts. 

34.30- 99  Contemplated  form  of  income  and 

earned  surplus  statement. 

Pbescbibed  Accounts 

Note:  Niunber  to  the  right  of  the  decimal 
point  is  the  account  number. 

INCOME  Accoxmrs 
Ordinary  Income;  Communication 
34.3000  Operating  revenues. 

Operating  revenue  deductions 

84.4000  Operating  expenses. 

34.4910  Depreciation. 

84.4916  Amortization;  intangible  operated 

plant. 

34.4920  Amortization  of  plant-acquisition 

adjustments. 

34.4926  Extraordinary  plant  losses. 

84.4931  Social  security  taxes;  operating. 

84.4932  Other  taxes;  operating. 

84.4936  Uncollectible  revenues. 

84.4940  Rent  for  lease  of  operated  plant. 

84.4846  Telephone,  wire-telegraph,  and 

ocean-cable  operating  revenue 
deductions. 

34.4960  Revenue-contract  payments. 

34.4999  Other  operating  revenue  deduc¬ 

tions. 

Other  commxmlcation  income 

84.6010  Income  from  operated  plant  leased 

to  others. 

84.6016  Income  from  telephone,  wire- 

telegraph,  and  ocean-cable  plant 
leased  to  others. 

842020  Profit  from  general  services,  li¬ 

censes,  and  royalties. 

342088  Income  from  foreign  operations. 

84.6099  Other  communication  Income. 
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Ordinarjf  Income;  Noncommunication 
Sec. 

34.6110  Income  from  mlacellaneoue  pbysl- 
cal  property. 

84.6115  Income  from  merchandising,  Job« 
blng,  and  contracting. 

34JS130  Dividend  Income. 

34.6126  Interest  income. 

34.5136  Income  from  debt-redemption  and 
other  funds. 

84.5140  Gain  or  loss  on  foreign  eurreney 
exchange; 

34.6199  Other  noncommunication  income. 
Deductions  From  Ordinary  Income 

34.5210  Interest  on  long-term  debt. 

34.5216  Interest  on  Indebtedness  to  alDl* 

lates. 

84J1230  Amortization  of  debt  discount. 

34.6225  Interest  charged  to  construction— 

Or. 

34A230  Amortization  of  debt  premium — 
Or. 

34.6286  Other  interest  charges. 

34.6240  Taxes  assumed  on  interest. 

84.6246  Amortization  of  debt  expense. 

84.6250  Miscellaneous  taxes. 

34.6255  Amortization  of  plant  acquisition 
adjustments. 

84.6260  Revenue-contract  payments. 

84.6299  Other  deductions  from  ordinary 

Income. 

Extraordinary  Income;  Credits 

34.6110  Delayed  income  credits. 

34.6199  Other  extraordinary  income 
credits. 

Extraordinary  Income;  Charges 

64.6210  Delayed  income  charges. 

84.6299  Other  extraordinary  income 
charges. 

Deductions  From  Net  Income 

84.7010  Taxes  on  net  Income. 

84.7099  Other  deductions  from  net  in* 

c<^e. 

E&BNED  STTBPLTTS  ACCOXmiB 

Earned  Surplus;  Credits 

34.8110  Balance  transferred  fr(»n  income 

accounts. 

34B190  Miscellaneous  credits  to  earned 
surplus. 

Earned  Surplus;  Charges 

34.8299  Miscellaneous  charges  to  earned 
surplus. 

34A310  Contractual  appropriations  of 
earned  surplus. 

34.8315  Earned  siirplus  employed  in  re* 
acquisition  of  capital  stock. 
34.8820  Miscellaneous  apprc^rlatlons  of 
earned  surplus. 

84.8399  Dividend  appropriations  of  earned 
stuplus. 

Operating  Revenue  Accounts 
INSTRUCTIONS 

34.81- 1  Purpose  of  operating  revenue  ac¬ 

counts. 

84.81- 2  Basis  of  credits  to  operating  reve¬ 

nue  accounts. 

84.31- 3  Divisions  of  operating  revenues. 

84.81- 4  Services  furnished  without  direct 

charge. 

34.31- 99  Contemplated  form  of  operating 

revenue  statement. 

PBBSCRIBSD  AOOOUNTB 

Note:  Number  to  the  right  of  the  decimal 
point  is  the  account  number. 

Domestic  Message  Revenue 

84A100  Domestic  message  revenue. 

84.3110  Public  message  revenue. 

84A118  Oovemment  message  revenue. 

34  A 126  Press  message  revenue. 

34A160  Domestle  transmission  of  trans¬ 
oceanic  and  marine  messages. 

34  A 199  Other  message  revenue. 


Transoceanic  Message  Revenue 

Sec. 

34A200  Transoceanic  message  revenue. 
84A210  Public  message  revenue. 

84A216  Oovomment  message  revenue. 
84A226  Press  message  revenue. 

34A280  Other  commuted-rate  meesage 

revenue. 

84.3299  Other  message  revenue. 

Marine  Message  Revenue 

34A300  Marine  message  revenue. 

8^.8810  Public  message  revenue. 

84A810  Oovemment  message  revenue. 
84A325  Press  message  revenue. 

84.3830  Other  commuted-rate  message 

revenue. 

34A370  Ship  station  revenue.  * 

84A399  Other  message  revenue. 

Other  Transmission  Revenue 

34A700  Other  transmission  revenue. 

84A705  Scheduled  transmission  service 

revenue. 

34A725  Broadcast-program  service  revenue. 

34A736  News  (CND)  service  revenue. 

84A745  Facsimile  or  photogram  service 

revenue. 

84A755  Telephone  service  revenue. 

84A790  Miscellaneous  transmission  service 

revenue. 

Nontransmission  Revenue 

34A800  Nontransmission  revenue. 

84A806  Revenue  from  furnishing  and  serv¬ 

icing  stations. 

84A810  Leased-clrcuit  revenue. 

84A820  Other  leased-plant  revenue. 

84A825  Money-order  fees. 

84A899  Miscellaneous  nontransmission 

revenue. 

Other  Telecommunication  Revenue 

34.3910  Telephone  revenue;  telephone  sys¬ 

tems. 

84A928  Wire-telegraph  and  ocean-cable 

revenue;  wire  systems. 

Operating  Expense  Accounts 

INSTRUCTIONS 

84.41- 1  Purpose  of  operating  expense  ac* 

coimts. 

84.41- 2  Operating  expenses  applicable  to 

leased  plant. 

84.41- 8  Direct  allocation  of  operating  ex¬ 

penses  to  stations  and  city  of¬ 
fices. 

84.41- 4  Expenses  of  holding  or  servicing 

departments. 

84.41- 6  Maintenance  expenses. 

84.41- tf  Conducting-operations  expenses. 

84.41- 7  Accounting  for  electron  tubes. 

84.41- 99  Contemplated  form  of  operating 

expense  statement. 

presciobed  aoc^ounts 

Note:  Number  to  the  right  of  the  decimal 
point  is  the  account  niimber. 

Maintenance  Expenses 

84.4110  Supervision  of  maintenance. 

84.4116  Maintenance  of  real  estate. 

84.4120  Maintenance  of  fixed  and  land 

station  aerial  systems  and  lines. 
84.4126  Maintenance  of  fixed  and  land 

station  transmission  equipment. 
84.4180  Maintenance  of  furniture  and  of¬ 

fice  equipment. 

84.4182  Electron-tube  replacements. 

84.4186  Maintenance  of  mobile  station 

equipment. 

34.4198  Maintenance-expense  equaliza¬ 

tion. 

84.4199  Other  maintenance  expensM. 
Conducting-Operations  Expenses 

34.4210  Supervision  of  (q>erations. 

84.4216  Operators’  wages. 

84.4216  Wages  of  station  attendants. 

84.4222  Wages  of  operating-office  clerks. 

84.4226  Operating  power. 
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84.4230  Traffic  damages.  '' 

84.4236  TTafflc-damage  expense. 

84.4240  Telephone  service;  message  trans¬ 
mission. 

84.4243  Rent  for  operating  offices. 

34.4246  Rent  for  other  facilities. 

34.4260  Advertising. 

34.4265  Soliciting. 

84.4260  Obtaining  stock  and  commercial 

news. 

34.4270  Commissions — ^Dr. 

34.4275  Commissions — Ct. 

84.4281  Messengers’  wages. 

84.4283  Messengers’  uniform  expense. 

34.4289  Other  messenger  service  expense. 

84.4290  Other  employees’  wages. 

34.4296  Supplies;  operating  c^ces. 
34.4299  Other  conducting-operations  ex¬ 
penses. 

Administrative  Expenses 

34.4310  Salaries  of  general  officers  and  ex¬ 
ecutives. 

34.4316  Expenses  of  general  officers  and 
executives. 

84.4320  Salaries  of  general  office  employ, 

ees. 

34.4326  Expenses  of  general  office  employ, 
ees. 

84.4399  Other  administrative  expenses. 
General  Expenses 

84.4410  L^al  services. 

34.4416  General  services,  licenses,  and  tor- 
altles— Dr.. 

34.4420  General  services,  licenses,  and  roy¬ 

alties— Or. 

84.4425  Insurance. 

84.4480  Injuries  and  damages. 

84.4436  Relief  and  pensions. 

34.4446  Rest  and  lunch  room  expenses. 

34.4460  Rent  for  offices. 

34.4466  Other  rents. 

34.4460  Franchise  requirements — Dr. 

84.4466  Franchise  requirements — Or. 

84.4470  Supplies. 

84.4475  Training  employees. 

84.4480  House  service. 

84.4499  Other  general  expenses. 

Clxarino  Aooounts 
INSTRUCTIONS 

84iK)-l  Purpose  of  clearing  accoimts. 

84A0-3  Disposition  of  balances  in  clearinf 

accounts. 

FREBCRTBED  ACCOUNTS 

Note:  Number  to  the  right  of  the  decimal 
point  is  the  accoimt  number. 

84A010  Research  and  development;  undis¬ 

tributed. 

84A015  Vehicle  expense;  undistributed. 

84A030  Shop,  tool,  and  implement  ex¬ 

pense;  undistributed. 

84.9026  Plant-supervision  expense;  undls- 

tiibuted. 

84.9030  Supply  expense;  undistributed. 

84.9036  House  service  expense;  undistrib¬ 

uted. 

RmaxMENT  Units 
34.1-6-1  Retirement  units. 

Authoritt:  1184.01-1  to  84.1-6-1  iHued 
tmder  sec.  4,  48  Stat.  1066,  as  amended;  47 
U.  8.  C.  164.  Interpret  or  apply  secs.  219, 220, 
48  Stat.  1077,  as  amended,  1078;  47  U.  S.  C. 
219, 220. 

Nora:  In  this  part  the  several  section  num¬ 
bers  indicate  the  relationship  among  the  in¬ 
structions  and  accotmts  as  follows: 

Examples: 

(1)  184.01-1.  (4)  184.1000. 

(2)  18440-1.  (6)  184.11. 

(3)  134.1-2.  (6)  184.1615. 

Explanation.  The  number  *A4’*  (appearlnf 
to  the  left  of  the  decimal  point)  IndlcatM 
the  part  number. 
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•The  (-)  indicates  an  Instruction 

♦hit  U  applicable  to  sereral  accounts.  (See 
JJ^ple.  (1).  (2).  and  (8).)  - 

the  exception  of  the  instructions  that 
applicable  to  more  than  one  group  of 
^unts  (which  are  Indicated  by  a  zero 
frflowlng  the  decimal  point),  the  nximber 
Mtween  the  decimal  point  and  the  dash  ln> 
riLates  the  group  of  accounts  to  which  the 
toatructlon  is  applicable  by  the  use  of  a 
demonic  method  of  Indication  consisting 
first  two  digits  of  the  first  account  in 
a  sroup  composed  of  four-digit  account 
numbers,  and  the  first  digit  of  the  first  ac¬ 
count  in  a  group  composed  of  two-digit  ac- 
e^t  numbers  (applicable  only  to  the  plant 
i^unts  in  this  system  of  accounts) .  Thus, 
in  the  foregoing  examples: 

Section  84.01-1  refers  to  several  groups  of 

Section  34.10-1  refers  to  the  balance-sheet 
accounts  (beginning  with  account  1000); 

Section  84.1-2  refers  to  the  plant  accounts 
(beginning  with  accoimt  11). 

^  When  no  dash  appears  In  the  section  num¬ 
ber,  the  number  to  the  right  of  the  decimal 
point  is  an  accoimt  number.  (See  examples 

(5),  and  (6).)  A  colon  (:)  Indicates 
^e'subdivision  of  an  accoimt,  the  number  to 
the  right  of  the  colon  being  the  subaccount 
number.  Where  references  throughout  the 
regulations  are  to  an  account,  as  such,  only 
tbs  account  number  Is  used. 

Applicability 

§  34.01—1  Carriers  subject  to  this  system 

'of  accounts. 

This  system  of  accounts  applies  to 
carriers  engaged  primarily  in  furnish¬ 
ing  radiotelegraph  service.  (See  also 
§  34.03-8.) 

§  34.01—2  Oassification  of  carriers. 

(a)  For  the  purpose  of  applsdng  this 
system  of  accounts  radiotelegraph  car¬ 
riers  are  divided  into  two  classes,  as 
follows; 

Clou  A.  Carriers  having  average  annual 
operating  revenues  exceeding  8100,000.  Such 
carriers  shall  keep  aU  of  the  accounts  that 
are  applicable  to  their  affairs. 

Class  B.  Carriers  having  average  annual 
operating  revenues  exceeding  850.000,  but  not 
exceeding  8100.0(X).  Svicb  carriers  shall  keep 
all  of  the  accounts  that  are  applicable  to 
their  affairs,  except  that  their  accounts  for 
operating  revenues  and  operating  expenses 
may  be  kept  under  the  condensed  primary 
classifications  provided  In  SS  34.05-1  and 
S4.06-2. 

(b)  No  uniform  system  of  accounts  has 
been  prescribed  for  carriers  having  aver¬ 
age  anpual  operating  revenues  not  ex¬ 
ceeding  $50,000.  However,  such  carriers 
may  keep  the  accounts  prescribed  in  this 
system  of  accounts. 

§  34.01-3  Determination  of  class. 


(a)  The  class  to  which  any  carrier  be¬ 
longs  shall  be  determined  by  the  average 
of  its  annual  operating  revenues  for  the 
3  years  immediately  preceding  the  effec¬ 
tive  date  of  this  system  of  accounts.  If 
at  the  close  of  any  subsequent  calendar 
year  the  average  of  its  annual  operating 
revenues  for  the  latest  3  years  Is  greater 
than  the  amount  applicable  to  the  class 
in  which  the  carrier  has  been  previously 
includible,  the  account  applicable  to  the 
higher  class  shall  be  adopted. 

(b)  Carriers  not  engaged  in  furnishing 
radiotelegraph  service  over  the  3-year 
period  immediately  preceding  the  effec¬ 
tive  date  of  this  system  of  accounts  shall 
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estimate  the  amoimt  of  their  annual  op-  ( 
erating  revenues  and  keep  the  accoimts  v 
applicable  to  carriers  having  actual  reve-  t 
nues  in  the  amount  estimated.  a 

Dkfinitiows 

§  34.02-1  Restrictive  use  of  certain  c 
terms.  { 

When  used  in  this  part,  unless  other-  ^ 
wise  indicated:  „ 

'  “Accounts”  or  “these  accounts”  means 
the  accoimts  prescribed  in  this  part.  * 
“Acquisition  cost”  means  the  amount  ^ 
of  money  actually  paid  (or  the  then  j 
current  money  value  of  any  consider¬ 
ation  other  than  money  given)  by  , 
the  “carrier”  for  property,  including  the 
preliminary  expenses  incurred  in  con¬ 
nection  with  the  acquisition. 

“Act”  or  “the  act”  means  the  Com¬ 
munications  Act  of  1934  as  amended. 

“Actually  Issued,”  as  applied  to  se¬ 
curities  Issued  or  assumed  by  the  “car¬ 
rier,”  means  (1)  those  securities  that 
have  been  sold  to  bona  fide  purchasers 
for  a  valuable  consideration  (including 
those  issued  in  exchange  for  other  se¬ 
curities  or  other  property),  (2)  those 
that  have  been  issued  in  accordance 
with  contractual  requirements  directly 
to  trustees  of  debt-redemption  and 
other  funds,  and  (3)  those  that  have 
been  issued  in  payments  of  dividends  on 
stock. 

“Actually  outstanding,”  as  applied 
to  securities  issued  or  assumed  by  the 
“carrier,”  means  those  securities  that 
have  been  “actually  Issued”  and  are  nei¬ 
ther  retired  nor  held  by  or.  for  the  “car¬ 
rier”:  Provided,  however.  That  securi¬ 
ties  held  by  trustees  of  debt-redemption 
and  other  funds  shall  be  regarded  and 
treated  as  actually  outstanding. 

“Affiliate”  means  (and  “affiliated” 
relates  to)  a  “person”  that,  directly,  or 
indirectly  through  one  or  more  interme¬ 
diaries,  “controls,”  is  “controlled  by,”  or 
is  “under  common  control  with,”  the 
“carrier”. 

“Amortization”  means  the  gradual 
extinguishment  of  an  amount  in  an  ac¬ 
count  by  prorating  such  amount  over  a 
fixed  period. 

“Book  amoimt,”  as  applied  to  se¬ 
curities  issued  or  assumed  by  the  “car¬ 
rier.”  means  (1)  the  amount  duly  au- 
‘  thorixed  for  inclusion  in  account  2410. 
“Capital  stock  issued,”  for  stock  having 
no  par  value,  and  (2)  the  “face  amount” 

^  of  all  other  securities. 

^  “Book  cost”  means  the  amount  at 

which  property  is  recorded  in  an  account 
without  the  deduction  of  amounts  in  re¬ 
lated  or  other  accounts. 

“Carrier”  means  the  accounting  car- 
'  rler. 

'  “Class,”  as  applied  to  depreciable 

*  plant,  means  that  portion  of  the  total 
'■  plant  that  is  represented  by  a  single  prl- 
^  mary  plant  account. 
i  “Commission”  means  the  Federal 

^  Communications  Commission, 
s  “Communication”  or  “communica- 

7  tion  service”  means  the  “transmission” 
e  of  writing,  signs,  signals,  pictures,  and 
sounds  of  all  kinds,  by  the  aid  of 
g  wire,  cable,  or  radio,  l^tween  the  points 
r  of  origin  and  reception  of  such  “trans- 
-  mission,”  including  all  Instnimentali- 
11  ties,  facilities,  apparatus,  and  services 
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(among  other  things,  the  receipt,  for¬ 
warding,  and  delivery  of  communica¬ 
tions)  incidental  to  such  “transmis¬ 
sion.” 

“Continental  communication”  means 
“communication”  when  both  the  point 
of  origin  and  the  point  of  destination 
are  located  within  the  “continental 
United  States.” 

“Continental  terminus”  means  a 
“fixed  station”  or  a  “land  station”  lo¬ 
cated  within  the  “continental  United 
States”  that  is  used  for  direct  communi¬ 
cation  with  stations  located  without  the 
“continental  United  States.” 

“Continental  transmission”  means 
“transmi.sslon”  of  “communication” 
within  the  “continental  United  States.” 

“Continental  United  States”  means 
the  several  States  of  the  United  States 
and  the  District  of  Columbia. 

“Contingent  asset”  means  an  item 
representing  a  possible  source  of  value  to 
the  “carrier”  dependent  upon  the  fulfill¬ 
ment  of  conditions  regarded  as  uncer¬ 
tain. 

“Contingent  liability”  means  an  item 
representing  a  possible  source  of  obliga¬ 
tion  of  the  “carrier”  dependent  upon  the 
fulfillment  of  conditions  regarded  as 
imcertain. 

“Control”  means  (and  the  terms 
“controlling,”  “controlled  by,”  and  “un¬ 
der  common  control  with”  relate  to)  the 
direct  or  indirect  possession  of  the  power 
(including  the  veto  power)  to  direct  or 
to  cause  the  direction  of  the  manage¬ 
ment,  important  acts,  and  policies  of  a 
“person,”  whether  such  power  is  exer¬ 
cised  through  one  or  more  intermediary 
“persons,”  or  alone,  or  in  conjunction 
with,  or  pursuant  to  an  agreement  wlUi, 
one  or  more  other  “persons,”  and 
whether  such  power  is  established 
through  a  majority  or  a  minority  owner¬ 
ship  or /Voting  of  securities,  common  di¬ 
rectors,  officers,  or  stockholders,  voting 
trusts,  holding  trusts,  affiliates,  contract, 
or  any  other  direct  or  indirect  means. 
“Control”  shall  not  be  viewed  as  altered 
by  a  new  status  of  any  “person”  that 
may  be  occasioned  by  proceedings  in 
bankruptcy  or  by  emy  situation  of  re¬ 
ceivership.  trusteeship,  or  fiduciary  re¬ 
lationship  resulting  from  proceedings  of 
a  like  nature. 

“Cost.”  as  applied  to  plant,  means 
!  the  “original  cost”  of  plant  acquired 
;  from  predecessors  as  substantiaUy  com¬ 
plete  operating  systems  or  operating 
.  units  and  the  “acquisition  cost”  of  all 
!  other  plant.  Except  as  applied  to  plant, 

[  “cost”  means  the  amount  of  money  ac¬ 
tually  paid  (or  the  then  current  money 
value  of  any  consideration  other  than 
money  given)  by  the  “carria:”  for  prop- 
,  erty  or  services. 

[  “Cost  of  removal”  means  the  cost 
of  demolishing,  dismantling,  tearing 
down,  or  otherwise  removing  plant,  in- 
,  eluding  the  cost  of  transportation  and 
handling  incidental  thereto. 

“Date  of  installation.”  as  applied 

•  to  plant  acquired  from  predecessors  as 
j  substantially  complete  operating  ssrstems 
^  or  operating  units,  means  the  date  at 
‘  which  such  plant  was  first  dedicated 
^  to  public  use.  As  applied  to  all  other 

*  plant,  the  term  means  the  date  at  which 
-  such  plant  was  placed  in  “communica- 
s  tion  service”  by  the  “carrier.” 
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“Date  of  retirement’’  means  the  date 
at  which  plant  is  retired  from  “commu¬ 
nication  service.’’ 

“Debt  expense”  means  all  expenses 
incurred  by  or  for  the  “carrier”  in  con¬ 
nection  with  the  issuance  and  sale  of 
evidences  of  debt  (exclusive  of  the  sale 
of  reacquired  securities),  such  as  fees 
for  drafting  mortgages  and  trust  deeds; 
fees  and  taxes  for  issuing  or  re¬ 
cording  e^dences  of  debt;  cost  of  en¬ 
graving  and  printing  bonds,  certificates 
of  indebtedness,  and  other  commercial 
paper;  specific  costs  of  obtaining  gov¬ 
ernmental  authority  for  issuance  and 
filing  notices  thereunder;  fees  for  legal 
services;  fees  and  commissions  paid  un¬ 
derwriters,  brokers,  and  salesmen  for 
marketing  such  evidences  of  debt;  fees 
and  expenses  of  listing  on  exchanges; 
and  other  like  costs. 

“Delayed  items”  means  items  relat¬ 
ing  to  transactions  that  occurred  dur¬ 
ing  a  prior  calendar  year  and  require 
further  accounting  treatment  for  a  true 
statement.  It  includes  adjustments  of 
errors  in  the  operating-revenue,  opera¬ 
ting-expense,  and  other  income  accounts 
for  prior  years. 

“Depreciation,”  as  applied  to  depre¬ 
ciable  “operated  plant,”  means  the 
loss  in  “service  value’’  not  restored  by 
current  maintenance,  incurred  in  con¬ 
nection  with  the  consumption  or  pro¬ 
spective  retirement  of  such  plant  in  the 
course  of  service  from  causes  known  to 
be  in  current  operation  against  which 
the  “carrier”  is  not  protected  by  insur¬ 
ance  and  the  effect  of  which  can  be  fore¬ 
cast  with  a  reasonable  approach  to  ac¬ 
curacy.  Among  the  causes  to  be  given 
consideration  are  wear  and  tear,  decay, 
action  of  the  elements,  obsolescence.  In- 
adequacy,  changes  in  the  art,  changes  in 
demand,  and  requirements  of  public 
authorities. 

“Discount,”  as  applied  to  securities 
issued  or  assumed  by  the  “carrier,” 
means  the  excess  of  (1)  the  “book 
amount”  of  the  securities  over  (2)  the 
then  current  money  value  of  the  con¬ 
sideration  received  from  their  sale  less 
the  amount  included  therein  for  divi¬ 
dends  or  for  interest  accrued. 

“Domestic  message  revenue”  means 
revenue  from  the  “transmission”  of 
messages  between  points  within  the  area 
comprising  the  “Continental  United 
States,”  Alaska,  Canada.  Saint  Pierre- 
Miquelon,  and  Mexico.  It  includes 
revenue  from  both  “fixed  transmission” 
and  “mobile  tranmission”  of  messages 
within  such  area. 

“Pace  amovmt,”  as  applied  to  se¬ 
curities  Issued  or  assumed  by  the  “car¬ 
rier,”  means  the  amoimt  of  principal  set 
forth  in  the  documents  themselves. 

“Fixed  c(»nmunication”  means  “com¬ 
munication”  when  both  the  point  of 
origin  and  the  point  of  destination  are 
“fixed  stations.” 

“Fixed  communication  revenue” 
means  revenue  derived  from  “fixed 
transmission.” 

“Fixed  station”  means  a  “station” 
not  capable  of  being  moved  that  is  used 
for  communication  with  one  or  more 
other  “fixed  stations.” 

“Fixed  transmission”  means  “trans¬ 
mission”  of  “fixed  conununlcation.” 


“Foreign  communication”  means 
“communication”  when  either  the  point 
of  origin  or  the  point  of  destination  is 
located  without  the  “United  States.” 

“Foreign  communication  revenue” 
means  revenue  derived  from  “foreign 
transmission.” 

“Foreign  transmission”  means 
“transmission”  among  foreign  stations 
and  between  foreign  stations  and  the 
“continental  terminus”  of  “foreign  com¬ 
munication.” 

“Includible”  means  properly  includible 
under  the  provisions  of  “this  system  of 
accoimts.” 

“Insular  communication”  means  “com¬ 
munication”  between  the  insular  terri¬ 
tories  or  possessions  of  the  United  States 
(excluding  the  Canal  Zone),  and  the 
“continental  United  States.”  or  among 
the  insular  territories  or  possessions  of 
the  United  States  (excluding  the  Canal 
Zone). 

“Insular  transmission”  means  “trans¬ 
mission”  between  insular  stations  and 
the  “continental  terminus”  6f  “insular 
conununlcation”  or  among  insular  sta¬ 
tions. 

“Investment  advances”  means 
advances,  represented  by  notes  or  by  book 
accounts  only,  which  it  is  mutually 
agreed  or  intended  between  the  creditor 
and  the  debtor  shall  be  settled  by  the 
issuance  of  capital  stock  or  evidences  of 
long-term  debt,  or  shall  not  be  subject 
to  current  settlement.  Advances  with 
respect  to  which  amounts  have  been  in¬ 
cluded  in  the  current  accounts  for  more 
than  1  year  will  be  considered  not  subject 
to  current  settlement. 

“Land  station”  means  a  “station” 
not  capable  of  being  moved  that  is  used 
for  communication  with  “mobile  sta¬ 
tions.” 

“M  a  r  i  n  e  communication”  means 
“communication”  when  either  the  point 
of  origin  or  the  point  of  destination  is 
a  “ship  station.” 

“Marine  transmission”  means  “trans¬ 
mission”  among  “ship  stations”  or  be¬ 
tween  “ship  stations”  and  “land  sta¬ 
tions.” 

“Matured”  means  due  and  payable 
(or  receivable)  as  at  a  date  not  later 
than  the  first  day  following  the  date  of 
the  balance  sheet. 

“Minor  items.”  as  applied  to  plant, 
means  those  items  of  depreciable  “oper¬ 
ated  plant”  not  designated  as  “retire¬ 
ment  units”  in  §  34.1-6-1. 

“Mobile  communication”  means  “com¬ 
munication”  when  either  the  point  of 
origin  or  the  point  of  destination  is  a 
“mobile  station.” 

“Mobile  communication  revenue” 
means  revenue  derived  from  “mobile 
transmission.” 

“Mobile  station”  means  a  “station” 
capable  of  being  moved  and  which  ordi¬ 
narily  does  move. 

“Mobile  transmission”  means  “trans¬ 
mission”  of  “mobile  communication.” 
It  includes  transmission  of  such  com¬ 
munication  between  stations  that  do 
not  communicate  directly  with  “mobile 
stations.” 

“Net  book  cost.”  as  applied  to  a  specific 
portion  of  plant,  means  the  “book  cost” 
of  that  portion  minus  that  part  of  the 
related  depreciation  (or  amortization) 


allowance  account  that  is  assignable  to 
that  portion  of  the  plant. 

“Net  salvage  value”  means  the  “sal¬ 
vage  value”  of  plant  retired  after  de¬ 
ducting  the  “cost  of  removal”  incidental 
to  Its  retirement. 

“Nominally  issued,”  as  applied  to  se¬ 
curities  issued  or  assumed  by  the  “car¬ 
rier,”  means  those  securities  that  have 
been  signed,  certified,  or  otherwise  exe¬ 
cuted.  and  placed  with  the  proper  oflBcer 
for  sale  and  delivery,  or  pledged  or 
otherwise  placed  in  some  special  fund 
of  the  “carrier,”  but  have  not  been  sold 
or  issued  directly  to  trustees  of  debt- 
redemption  or  other  funds. 

“Nominally  outstanding,”  as  applied 
to  securities  issued  or  assumed  by  the  x 
“carrier,”  means  those  “actually  l^ed" 
securities  that  have  been  reacquired  by 
or  for  the  “carrier”  under  circumstances 
that  prohibit  considering  them  retired: 
Provided,  however.  That  securities  held 
by  trustees  of  debt-redemption  or  other 
funds  shall  be  regarded  and  treated  as 
“actually  outstanding.” 

“Operated  plant”  means  phsrsieal 
plant  used  in  “radiotelegraph  service” 
together  with  associated  intan^ble 
items. 

“Original  cost.”  as  applied  to  plant, 
means  the  actual  money  cost  of  (or 
the  then  current  money  value  of  any 
consideration  other  than  money  given 
for)  property  at  the  time  it  was  first  ded¬ 
icated  to  the  public  use.  whether  by  the 
“carrier”  or  by  any  other  “person.” 

“Person”  means  an  individual,  a 
corporation,  a  partnership,  an  associa¬ 
tion.  a  joint-stock  company,  a  business 
trust,  or  any  other  organized  group,  or 
any  receiver  or  trustee. 

“Plant  retired”  means  plant  that  has 
been  removed,  sold,  abandoned,  de¬ 
stroyed,  or  for  any  cause  withdrawn 
from  “commimication  service.” 

“Premium,”  as  applied  to  securi¬ 
ties  Issued  or  assumed  by  the  “carrier,” 
means  the  excess  of  (1)  the  then  current 
money  value  of  the  consideration  re¬ 
ceived  from  their  sale,  less  the  amount 
included  therein  for  dividends  or  inter¬ 
est  accrued,  over  (2)  their  “bo(* 
amount.” 

“Primary  account”  means  (1)  any 
accoimt  the  name  or  title  of  whi<di 
appears  In  the  table  of  contents  of  “this 
system  of  accounts”  or  (2)  any  additional 
clearing  account  or  experimental  account 
optionally  maintained  pursuant  to  the 
provisions  of  S  34.03-5. 

“Radiotelegraph  plant”  means  idant 
used  or  useful  in  furnishing  ‘.‘radiotele¬ 
graph  service.” 

“Radiotelegraph  service”  means  “com¬ 
munication  service”  furnished  by  meons 
of  radiotelegraph,  including  incidental 
services  so  intimately  related  to  sudi 
service  as  to  make  Impracticable  the 
determination  of  the  extent  to  which 
plant,  income,  revenue,  or  expenses  are 
related  to  such  incidental  services. 

.  “Replacement”  means  the  construc¬ 
tion  or  installation  of  plant  in  place  of 
“plant  retired.” 

“Retirement”  (See  “plant  retired.”) 
“Retirement  imits”  means  the  items  fA 
depreciable  “operated  plant”  listed  in 
i  34.1-6-1  of  “this  system  of  accounts.” 

“Salvage  value”  means  the  amount 
received  for  “plant  retired,”  If  sold. 
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less  any  expenses  Incurred  in  con- 
oection  with  such  sale  or  in  preparing 
the  property  for  sale;  or.  if  retained,  the 
amount  at  which  the  material  recovered 
1#  chargeable  to  account  1795,  “Material 
and  supplies,”  or  other  appropriate  ac¬ 
count* 

«*Service  life”  means  the  period  be¬ 
tween  the  “date  of  installation”  of  plant 
and  the  “date  of  retirement”  thereof. 

“Service  value”  means  the  difference 
l)etween  the  “cost”  of  plant  and  its  “het 
salvage  value.” 

“Ship  station”  means  a  “station” 
jocat^  on  a  ship,  vessel,  or  other  water 
craft  (except  aircraft)  used  or  capable 
of  being  used  as  a  means  of  transporta- 
ti(m  on  water,  whether  or  not  it  is  actu¬ 
ally  afloat. 

“Station”  means  a  complete  transmit¬ 
ting  or  receiving  system  or  operating 
unit  at  a  particular  location,  used  in 
“radiotelegraph  service.” 

“Stock  expense”  means  all  expenses 
Incurred  by  or  for  the  “carrier”  in  con> 
nection  with  the  issuance  and  sale  of 
capital  stock  (exclusive  of  the  sale  of  re- 
acQuirkl  capital  stock) ,  such  as  fees  and 
commissions  pidd  to  promoters,  imder- 
writers.  brokers,  and  salesmen;  fees  for 
legal  services;  cost  of  soliciting  subscrip¬ 
tions  for  capital  stock,  including  fees, 
commissions,  and  advertising;  specific 
costs  of  obtaining  governmental  author¬ 
ity  for  issuance  and  filing  notices  there¬ 
under;  fees  and  taxes  for  issuance  of  cap¬ 
ital  stock  and  listing  on  exchanges;  and 
the  cost  of  preparing,  engraving,  print¬ 
ing.  issuing,  and  distributing  prospec¬ 
tuses  and  stock  certificates. 

/  “Straight-line  method”  as  applied  to 
depreciation  accounting,  means  the  plan 
under  which  the  “service  value”  of  de¬ 
preciable  “operated  plant”  is  charged 
to  depreciation,  clearing,  and  other  ac¬ 
counts  and  credited  to  the  depreciation- 
allowance  account  through  equal  charges 
(as  nearly  as  may  be)  during  its  “service 
life.” 

“Subclass.”  as  applied  to  depreciable 
plant,  means  that  portion  of  a '“class” 
of  plant,  preferably  corresponding  to 
one  or  more  “subprimary”  plant  ac¬ 
counts,  to  the  cost  of  which  a  specific 
percentage  rate  of  depreciation  is  applied 
In  accounting  for  “depreciation,”  which 
percentage  rate  differs  from  those  that 
are  applied  with  respect  to  other  “sub¬ 
classes”  of  the  same  “class”bf  such  pUmt. 

“Subprimary  accoimt”  means  any  ac¬ 
count,  required  or  permitted  by  “this 
system  tof  accounts,”  the  balance  in 
which.  If  combined  with  the  balance  in 
other  such  accounts  subprimary  to  the 
same  account,  will  produce  the  balance 
in  that  “primary  account.” 

“System  of  accoimts”  or  “this  system 
of  accounts”  means  the  rules  embodied 
.  in  this  part. 

“Transmission”  means  the  movement 
of  “communication.”  It  includes  the  re¬ 
ceiving,  forwarding,  and  delivery  of 
communications. 

"Transoceanic  message  revenue” 
means  revenue  from  the  “transmission” 
of  messages  between  points  outside  the 
wea  comprising  the  “Continental  United 
^tes,”  Alaska,  Canada,  Sednt  Pierre- 
Miquelon,  and  Mexico,  and  between  such 
points  and  points  designated  as  gateway 
points  (or  “Continental  terminus”).  It 


includes  revenue  from  both  “fmreign 
transmission”  smd  “insular  transmis¬ 
sion”  of  messages  between  such  points. 

“United  States”  means  the  sevmral 
States  and  Territories,  the  District  of 
Columbia,  and  the  possessions  of  the 
United  States,  but  does  not  include  the 
Canal  Zone. 

iMsnxTcnoNs;  Oknxbal 
§  34.03—1  Classes  of  records. 

The  records  to  be  maintained  in  ac¬ 
cordance  with  the  provisions  of  this  part 
are  divided  into  two  classes:  viz,  (a) 
books  of  account,  containing  the  primary 
and  subprimary  accounts  defined  in 
9  34.02-1,  and  (b)  supporting  records. 
(See  also  99  34.03-2  and  34.03-3.) 

Notx:  The  periods  for  which  these  records 
are  to  be  retained  are  set  forth  In  Part  42 
of  this  chapter. 

§  34.03—2  Basis  of  entries  in  books  of 
account. 

(a)  Amounts  entered  in  the  books  of 
account  shall  be  in  denominations  of 
United  States  currency.  When  subsid- 
idiary  records  are  kept  in  which  entries 
are  made  in  foreign  currencies  the  con¬ 
version  to  United  States  currency  for 
entry  in  the  books  of  account  shall  be 
effected  as  prescribed  in  9  34.03-16. 

(b)  The  books  of  account  shall  be  so 
maintained  that  when  the  full  informa¬ 
tion  is  not  recorded  therein  the  entries 
shall  contain  sufficient  reference  to  the 
supporting  records  to  permit  ready  iden¬ 
tification. 

(c)  Each  carrier  shall  keep  its  books  of 
account  on  a  calendar-month  basis  so 
that  for  each  month  all  transactions 
applicable  thereto,  as  nearly  as  may  be 
ascertained,  will  be  entered  in  the  books. 
The  final  entries  for  any  month  shall  be 
made  not  later  than  60  days  after  the  last 
day  of  the  month  for  which  the  accounts 
are  stated,  except  that  the  period  within 
which  the  final  entries  for  the  month  of 
December  shall  be  made  may  be  extended 
to  such  date  as  will  not  interfere  with  the 
preparation  and  filing  of  annual  reports- 
as  required  by  section  219  of  the  act. 

(d)  The  books  of  accoimt  shall  be 
maintained  independently  for  each  car¬ 
rier  and  shall  not  be  combined  with  those 
of  any  other  person. 

§  34.03—3  Records  supporting  account¬ 
ing  entries. 

Supporting  records  shall  be  maintained 
in  which  shall  be  shown  the  full  details 
concerning  any  entry  in  the  books  of  ac¬ 
count  for  which  the  details  are  not  shown 
in  the  accounts  themselves.  The  sup¬ 
porting  records  referred  to  herein  in¬ 
clude,  in  addition  to  accounting  records 
in  a  limited  technical  sense,  all  records 
such  as  minute  books,  stock  books,  re¬ 
ports,  correspondence,  memoranda,  and 
any  and  all  other  records  that  would  be 
useful  in  developing  the  history  of  or 
the  facts  regarding  any  transactioa 
The  detail  records  shall  be  so  filed  as 
to  be  readily  accessible  for  examination 
by  representatives  of  this  Commission. 

§  34.03—4  Transactions  with  affiliates. 

Each  carrier  shall  so  maintain  its  ac¬ 
counts  and  records  as  to  be  al^  to  fur¬ 
nish  accurately  and  expeditiously  a 


statement  of  all  transactions  with  affili¬ 
ates.  This  statement  shall  show  the 
general  nature  of  the  transactions,  the 
amounts  involved  therein,  and  the 
amoimts  included  in  each  account  pre¬ 
scribed  herein  with  respect  to  such 
transactions. 

§  34.03—5  Summary  accounts,  sub¬ 
accounts,  additional  clearing  ac¬ 
counts,  and  temporary  or  experimen-  ' 
tal  accounts.  ^ 

(a)  Accounts  that  are  clearly  sum¬ 
maries  of  other  accounts  or  subaccounts 
provided  for  herein  are  not  required  to 
be  kept  in  the  carrier’s  books  of  account. 
However,  such  accounts  may  be  opened 
in  the  general  books  for  control  purposes. 

(b)  All  accotmts  kept  shall  conform 
in  number  and  title  to  those  prescribed 
herein,  except  that: 

(1)  Carriers  may  subdivide  any  of  the 
accounts,  provided  such  subdivisions  do 
not  impair  the  integrity  of  the  pre¬ 
scribed  accounts.  The  titles  of  all  such 
subdivisions  shall  refer  by  number  or 
title  to  the  account  or  accounts  of  which 
they  are  subdivisions. 

(2)  Clearing  accounts  (in  addition  to 
those  prescribed)  and  temporary  or  ex¬ 
perimental  accounts  may  be  kept,  pro¬ 
vided  such  additional  accounts  do  not 
impair  the  integrity  of  the  prescribed 
accounts. 

(c)  Within  90  days  from  the  effective 
date  of  this  system  of  accounts,  the  car¬ 
rier  shall  notify  this  Commission  of  the 
nature  and  purpose  of  (1)  the  subdi¬ 
visions  of  the  prescribed  accounts,  (2) 
the  temporary  accounts,  (3)  experi¬ 
mental  accounts,  and  (4)  additional 
clearing  accounts,  opened  under  author¬ 
ity  of  this  section.  The  carrier  shall 
continue  to  keep  the  CommisMon  in¬ 
formed  of  all  additional  accounts  (or 
subaccounts)  of  these  t3n;>es  opened  after 
such  effective  date.  Only  one  item  need 
be  reported  for  a  group  of  subaccoimts 
that  differ  from  each  other  only  with  re¬ 
spect  to  geographical  location  or  type  of 
material. 

§  34.03-6  Transferring  balances  from 
accounts  previously  maintained. 

As  at  the  effective  date  of  this  part, 
the  several  accoimts  prescribed  herein 
shall  be  opened  by  transferring  thereto 
the  balances  carried  in  the  accoimts  pre¬ 
viously  maintained  by  the  carrier.  The 
carrier  is  authorized  to  make  such  sub¬ 
divisions,  reclassifications,  or  consolida¬ 
tions  of  these  balances  as  are  necessary 
to  meet  the  requirements  of  this  system 
of  accounts.  Entries  that  require  the 
determination  of  cost  by  estimates  shall 
be  supported  by  records  showing  in  com¬ 
plete  detail  the  methods  used  in  arriving 
at  or  computing  the  amoimts  thereof. 
Copies  of  journal  entries  recorded  to  ef¬ 
fect  the  transfers,  and  a  detailed  state¬ 
ment  of  the  methods  used  in  arriving  at 
or  computing  estimated  costs,  shall  be 
filed  with  this  Ckxnmission  within  90 
days  from  the  dates  of  the  entries. 

§  34.03—7  Charges  to  be  just  and  rea¬ 
sonable. 

All  chm*ge8  to  the  accounts  prescribed 
in  this  part  for  plant,  operating  revenues 
and  (q;>erating  expenses,  and  other  op¬ 
erating  revalue  deductions,  shall  be  just 
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and  reasonable,  and  any  payments  by 
the  carrier  in  excess  of  such  just  and 
reasonable  charges  shall  be  included  in 
accoimt  5299,  “Other  deductions  from 
ordinary  income.” 

§  34.0S-8  Entries  involving  telephone, 
wire-telegraph,  or  ocean-cable  serv. 
ice. 

(a)  When  radiotelegraph  carriers  are 
engaged  also  in  furnishing  telephone, 
wire-telegraph,  or  ocean-cable  services 
through  the  utilization  of  distinctive  por¬ 
tions  of  their  facilities  devoted  exclu¬ 
sively  or  primarily  to  such  services,  they 
shall  maintain  their  accounts  for  plant, 

'Operating,  revenues,  operating  expenses, 
and  other  items  applicable  to  each  such 
service  in  conformity  with  the  respective 
effective  rules  governing  carriers  engaged 
primarily  in  furnishing  such  service. 

(b)  The  cost  of  distinctive  telephone, 
wire-telegraph,  or  ocean-cable  plant 
shall  be  reported  in  account  1530,  “Tele¬ 
phone,  wire-telegraph,  and  ocean-cable 
plant.”  The  amounts  in  the  allowance 
accounts  for  depreciation  and  amortiza¬ 
tion  of  such  plant  shall  be  reported  in 
account  1535,  “Allowance  for  deprecia¬ 
tion  and  amortization;  telephone,  wire- 
telegraph,  and  ocean-cable  plant.”  The 
amount  of  revenue  derived  from  the  op¬ 
eration  of  such  plant  shall  be  reported  in 
account  3910,  “Telephone  revenue;  tele¬ 
phone  systems,”  or  account  3928,  “Wire- 
telegraph  and  ocean-cable  revenue;  wire 
systems,”  as  appropriate.  The  amounts 
of  operating  revenue  deductions  appli¬ 
cable  to  the  operation  of  such  plant  shall 
be  reported  in  account  4945,  “Telephone, 
wire-telegraph,  and  ocean-cable  opera¬ 
ting  revenue  deductions.” 

(c)  When  the  major  use  of  a  par¬ 
ticular  porti(m  of  the  carrier’s  plant  is 
in  radiotelegraph  service,  but  the  same 
facilities  are  used  also  in  other  types  of 
communication  service  in  a  manner  pre¬ 
venting  the  distinction  of  the  phsrsical 
elements  as^ociable  with  such  services, 
the  distribution  of  the  operating  rev¬ 
enues,  operating  expenses,  and  other 
deductions  from  operating  revenues 
among  the  several  classes  of  communica¬ 
tion  service  where  directly  applicable 
shall  be  accomplished  by  subdivisions  of 
the  prescribed  accounts,  except  that 
revenues  derived  from  telephone  service 
rendered  through  the  use  of  such  plant 
shall  be  included  in  aocotmt  3755,  “Tele¬ 
phone  service  revenue.”  (See  also 
S  34.03-17.) 

§  34.03—9  Sequence  of  accounts  not  in¬ 
dicative  of  reports  required. 

The  order  in  which  the  accounts  are 
presented  in  this  system  of  accounts  is 
not  to  be  considered  as  necessarily  in¬ 
dicative  of  the  order  in  which  they  will 
be  scheduled  at  all  times  in  reports  to 
this  Commission.  The  sequence  con¬ 
templated  (until  further  notice)  will  be 
as  indicated  in  the  respective  forms 
which  immediately  precede  the  texts  for 
the  several  groups  of  accounts. 

§  34.03—10  Research  and  development. 

(a)  The  cost  of  preliminary  surveys, 
plans,  and  investigations  made  for  the 
purpose  of  determining  the  feasibility  of 
cont^plated  major  projects  shall  be 
charged  to  account  1935,  “Preliminary 


survey  and  investigation  charges,”  and 
subsequently  cleared  therefrom  in  ac¬ 
cordance  with  the  text  of  that  accoimt. 

(b)  The  cost  of  research  and  develop¬ 
ment  work  such  as  laboratory  expenses 
and  other  research,  items  that  can  not 
be  assigned  to  specific  construction 
projects  shall  be  charged  to  account 
9010,  “Research  and  development;  un¬ 
distributed,”  and  subsequently  cleared 
therefrom  in  accordance  with  the  text 
of  that  account. 

§  34.03—11  Interpretation  of  the  pre¬ 
scribed  accounting. 

Responsible  accounting  officials  of  the 
carrier  shall  submit  all  questions  involv¬ 
ing  interpretation  of  the  prescribed  ac¬ 
counting  to  this  Commission  for  con¬ 
sideration  and  decision. 

§  34.03—12  Item  lists. 

The  lists  of  items  following  the  texts 
of  the  several  accounts  are  for  the  pur¬ 
pose  of  indicating  the  application  of  the 
prescribed  accounting  in  specific  cases. 
The  lists  are  not  to  be  considered  as 
comprising  all  the  items  includible  in 
the  several  accounts,  but  merely  repre¬ 
sentative  of  them.  Inasmuch  as  the 
same  item  frequently  appears  in  more 
than  one  list,  the  appearance  of  an  item 
in  a  list  warrants  the  inclusion  of  such 
item  in  the  account  concerned  only 
when  the  text  of  the  account  also  indi¬ 
cates  its  inclusion.  The  proper  entry  in 
each  instance  must  be  determined  by  the 
text  of  the  account. 

§  34.03—13  Delayed  items. 

Delayed  items  shall  be  charged  or 
credited  to  the  same  accounts  that 
would  have  been  charged  or  credited  if 
the  items  had  not  been  delayed:  Pro- 
vided.  That  when  the  amount  of  a  de¬ 
layed  item  is  relatively  so  large  that  its 
inclusion  in  the  accounts  for  a  single 
year  would  seriously  distort  the  accounts 
for  that  year,  the  carrier  shall  charge 
or  credit  the  amount  to  account  6210, 
“Delayed  income  charges,”  or  account 
6110,  “Delayed  income  credits,”  as  ap¬ 
propriate. 

§  34.03—14  Unaudited  items. 

(a)  When,  at  the  end  of  a  calendar 
year  or  at  such  other  time  as  a  financial 
statement  may  be  required  by  this  Com¬ 
mission,  it  is  known  that  a  transaction 
has  occurred  which  affects  these  ac¬ 
counts  but  the  amount  involved  in  the 
transaction  and  its  effect  upon  the  ac¬ 
counts  cannot  be  accurately  determined, 
the  amount  shall  be  estimated  and  such 
estimated  amount  included  in  the  appro¬ 
priate  accounts.  The  carrier  is  not  re¬ 
quired  to  anticipate  minor  items  that 
would  not  appreciably  affect  these 
accounts. 

(b)  If,  during  the  interval  between  the 
date  of  initial  estimate  of  the  item  and 
the  date  on  which  it  i^  audited,  a  sub¬ 
stantial  difference  from  the  initial  esti¬ 
mate  is  determined,  appropriate  adjust¬ 
ment  to  cover  such  difference  shall  be 
made  in  the  accounts  for  the  month  in 
which  the  difference  is  determined. 

(c)  When  the  item  is  audited,  the  nec¬ 
essary  adjustment  shall  be  made  in  the 
appropriate  account  for  the  month  in 
which  the  item  is  audited. 


(d)  Any  substantial  difference  deter¬ 
mined  in  accordance  witti  paragraph  (b) 
or  (c)  of  this  section  shall  be  accounted 
for  as  provided  in  §  34.03-13  or  34.03-15, 
as  appropriate. 

§  34.03—15  Unusual  items. 

When  the'  amount  of  any  unusual 
item  includible  in  an  operating  reve¬ 
nue,  operating  expense,  or  other  in- 
come  account  for  a  single  month  is 
relatively  so  large  that  its  inclusion 
in  the  accounts  for  that  month  would 
seriously  distort  those  accounts,  it  may 
be  included  in  account  1999,  “Other 
deferred  charges,”  or  account  2399, 
“Other  deferred  credits,”  as  appro-! 
priate,  and  distributed  in  equal  amounts 
to  the  accounts  for  the  current  and  re¬ 
maining  months  of  the  calendar  year. 

§  34.03—16  Transactions  involving  for¬ 
eign  currency. 

(a)  Amounts  to  be  entered  in  the 
accounts  of  this  system  that  are  orig. 
inally  stated  in  terms  of  foreign 
currency  or  that  arise  from  contracts 
stated  in  terms  of  such  foreign  currency 
shall  be  recorded  at  the  rate  of  exchange 
effective  at  the  date  as  of  which  the 
original  transaction  occurs.  (For  the 
purposes  of  this  part  a  contractual  com¬ 
mon  denominator,  such  as  the  gold  franc, 
shall  be  viewed  as  a  unit  of  foreign  cur¬ 
rency,  irrespective  of  the  facts  regarding 
actual  monetary  circulation.) 

(b)  Gains  or  losses  due  to  the  differ¬ 
ence  in  the  rates  of  exclumge  developtng 
between  the  date  of  the  original  transac¬ 
tion  referred  to  in  paragraph  (a)  of  this 
section  and  the  date  of  realization,  liqui¬ 
dation,  or  settlement  in  cash  or  its  equiv¬ 
alent,  shall  be  credited  or  charged,  as 
appropriate,  to  account  5140,  “Gain  or 
loss  on  foreign  currency  exchange.” 
Such  differences  shall  be  recorded  by 
stages  in  the  course  of  monthly  restate¬ 
ments  of  current  assets  and  current  lU- 
bllities  on  basis  of  the  latest  applicable 
rates  of  exchange.  Other  balance  sheet 
accounts  shsdl  not  reflect  changes,  isior 
to  cash  or  equivalent  settlement,  in  the 
rate  of  exchange. 

§  34.03—17  Apportioning  amount* 
among  accounts. 

(a)  When  it  is  necessary  to  ap¬ 
portion  amounts  among  accounts  or 
subaccounts,  the  carrier  shall  be  pre¬ 
pared  to  describe  the  basis  of  such 
apportionment. 

(b)  Thepay  and  expenses  of  officers  or 
employees  re^arly  assigned  to  spedfle 
duties  who  perform  incidental  servioH  of 
a  different  nature  involving  smaU  ex¬ 
pense  shall  be  Included  in  the  expeme 
accounts  appropriate  for  the  duties  to 
which  such  officers  or  employees  are  reg¬ 
ularly  assigned. 

(c)  The  pay  and  expenses  of  officers  or 
employees  engaged  in  activities  of  a  vary¬ 
ing  nature,  such  as  a  supervising  engineer 

.  who  may  be  assigned  to  construcUon, 
maintenance,  or  operation  work,  shall  be 
Included  in  the  appropriate  account  upim 
basis  of  the  actual  time  engaged  in  tbe 
respective  classes  of  work,  except  that  tbe 
pay  and  expenses  of  an  officer  or  em¬ 
ployee  who  performs  substantially  tbe 
same  vsulety  of  duties  from  day  to  day 
may  be  distributed  upon  basis  of  a  study 
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of  the  time  actually  engaged  during  a 
representative  period. 

§  34.03—18  Transactions  involving  joint 
operations. 

(a)  In  accounting  for  operating  ex* 
penses  incurred  under  arrangements 
for  apportionment  between  persons 
concerned,  the  carrier  shall  distribute 
its  portion  of  the  entire  expense  to  the 
appropriate  operating  expense  accounts. 

(b)  Any  amounts  included  in  the  set¬ 
tlement  representing  return  on  invest¬ 
ment  in  the  plant  used  under  Joint-op¬ 
eration  arrangements  shall  be  charged 
or  credited,  as  the  case  may  be,  to  the 
appropriate  rent-expense  account  or  to 
the  appropriate  rent-revenue  account. 

(c)  The  creditor  shall  show  the  distri¬ 
bution  of  the  charges  in  its  bills,  and  such 
distribution  shall  be  adhered  to  in  the 
accounts  of  the  debtor. 

IxsiRTTcnoNs:  Depreciation  Accountino 

§  34.04-1  Classes  of  depreciable  oper. 
ated  plant. 

The  classes  of  depreciable  operated 
plant  and  the  accounts  in  which  the 
cost  of  such  plant  is  included  are  as 
follows: 

Land  Improvements  (account  13). 

Drainage,  sewerage,  gas,  and  water  systems 
(account  18). 

Biddings  (account  14). 

TUwers  and  masts  (account  21) . 

Antenna  systems  (account  22). 

Oontrol  lines  (account  26). 

Power-supply  lines  (account  27) . 

Sectron-tube  transmitter  equipment  (ac¬ 
count  81).  ^  ' 

Other  transmitter  equipment  (account  82). 
Cooling  apparatus  (account  88). 

Beceiver  equipment  (account  84). 

Power  supply  and  distribution  equipment 
(account  86). 

Oontrol  apparattu  (account  40) . 

Equipment  on  ciutomers’  premises  (account 
41). 

Furniture  and  office  equipment  (account  61). 
Ship  station  equipment  (account  61). 

Other  mobile  station  e<;^pment  (account 

88). 

Vehicles  and  draft  animals  (account  71) . 

^op  equipment,  tools,  and  Implements  (ac¬ 
count  73). 

Store  and  warehouse  equipment  (account 
78). 

§  34.04-2  Computation  of  depreciation 
rates. 

(a)  Depreciation  charges  shall  be 
computed  by  applying  with  respect  to 
each  month’s  accounts  one-twelfth  of 
the  annual  percentage  rate  considered 
applicable  to  the  cost  of  each  class 
or  subclass  of  depreciable  plant.  These 
percentage  rates  shall  be  based  upon 
the  estimated  service  values  and  serv¬ 
ice  lives  developed  by  a  study  of  the 
carrier’s  history  and  experience  and  such 
engineering  and  other  information  aa 
may  be  available  with  respect  to  prospec¬ 
tive  future  conditions,  but  shall  not  in¬ 
clude  any  allowance  for  loss  in  service 
value  of  property  expected  to  be  acquired 
in  the  future.  These  percentage  rates 
shall  be  such  that  the  loss  in  service 
value  of  plant,  except  losses  excluded 
under  the  definition  of  depreciation, 
Shan  be  accounted  for  under  the  straight- 
line  method  of  depreciation  accoxmting. 

(b)  The  carrier  shall  keep  such  rec¬ 
ords  of  plant  and  plant  retirements  as 


will  reflect  the  service  life  of  plant  that 
has  been  retired  or  will  pmmilt  the  de¬ 
termination  of  service-life  indications  by 
mortality,  turnover,  or  other  appropri¬ 
ate  methods  and  also  such  records  as 
will  reflect  the  percentage  of  net  salvage 
value  for  plant  retired  from  each  class 
of  depreciable  plant. 

(c)  When,  with  respect  to  any  class 
or  subclass  of  plant,  the  rate  of  deprecia¬ 
tion  previously  applied  in  the  accoimts 
is  no  longer  applicable  for  any  reason, 
the  carrier  shall  take  such  steps  as  are 
required  (see  §  43.43  of  this  subchapter) 
to  put  into  effect  at  the  earliest  prac¬ 
ticable  date  such  new  depreciation  rate 
(computed  as  provided  in  paragraph  (a) 
of  this  section)  as  is  then  appropriate 
to  give  recognition  to  the  currently  esti¬ 
mated  total  service-life  and  net-salvage 
factors.  However,  a  carrier,  upon  re¬ 
ceiving  prior  approval  from  the  Commis¬ 
sion  or,  upon  prescription  by  the 
Commission,  shall  apply  such  deprecia¬ 
tion  rate  as  will  amortize  the  difference 
between  the  net  book  cost  of  a  class  or 
subclass  of  plant  and  its  estimated  net- 
salvage  value  during  the  known  or  esti¬ 
mated  remaining  service  life  of  that 
plant.  Any  carrier  which,  at  the  effec¬ 
tive  date  of  this  rule,  is  applying  the  re- 
maining-life  method  of  depreciation 
accounting  may  continue  to  do  so  unless 
otherwise  directed  by  the  Commission. 

§  34.04—3  Depreciation  charges. 

(a)  The  current  depreciation  charges 
applicable  to  operated  plant  the  cost  of 
which  is  includible  in  account  1000,  “Op¬ 
erated  plant  in  carrier’s  service,”  and 
account  1200,  “Improvements  and  re¬ 
placements  of  operated  plant  leased  from 
others,”  shall  be  recorded  monthly  in 
account  4910,  “Depreciation,”  or  in  the 
clearing  accounts,  as  appropriate,  and 
corresponding  credits  shall  be  recorded 
in  account  1515,  “Allowance  for  deiure- 
ciation;  radiotelegraph  plant.”  (See  also 
§  34.1-5.) 

(b)  When,  under  the  terms  of  a  lease, 
the  carrier,  as  lessor,  is  required  to  re¬ 
place  or  to  restore  the  condition  of  op¬ 
erated  plant  the  cost  of  which  is  in¬ 
cludible  in  account  1100,  “Operated 
plant  leased  to  others,”  the  current  de¬ 
preciation  charges  shall  be  recorded 
monthly  in  account  5010,  “Income  from 
operated  plant  leased  to  others,”  and  cor¬ 
responding  credits  shall  be  recorded  in 
account  1515,  “Allowance  for  deprecia¬ 
tion;  radiotelegraph  plant.”  (See  also 
9  34.30-3.) 

(c)  When,  under  the  terms  of  a  lease, 
the  carrier,  as  lessee,  is  required  to  re¬ 
place  or  to  restore  the  condition  of  op¬ 
erated  plant  leased  from  others,  depre¬ 
ciation  charges  with  respect  to  such 
original  leased  plant  shall  be  computed 
and  applied  as  provided  in  9  34.1-5. 

(d)  Depreciation  charges  initially  ac¬ 
counted  for  by  the  lessor  shall  be  re¬ 
ported  to  and  accoimted  for  by  the  lessee 
as  provided  in  paragriq)h  (c)  of  9  34.30-3. 

§  34.04—4  Plant  retired  for  causes  not 
known  to  be  in  current  operation. 

(a)  The  accounting  for  operated  plant 
retired  for  causes  not  known  to  be  in 
cmrent  operation  shall  be  as  provided  in 


paragraph  (a)  of  9  34.1-6  and  account 
4925,  “Extraordinary  plant  losses.” 

(b)  If  the  cause  of  the  retirement  is  a 
loss  covered  by  insurance  for  which  pro¬ 
vision  has  been  made  in  account  2215, 
“Provision  for  self-carried  insurance,” 
the  loss  shall  be  charged  to  that  account 
to  the  extent  of  the  amoimt  so  pro¬ 
vided.  If  the  loss  is  not  covered  by  in¬ 
surance  the  carrier  may,  with  the  ap¬ 
proval  of  this  Commission,  credit  ac¬ 
count  1515,  “Allowance  for  depreciation; 
radiotelegraph  plant,”  and  charge  ac¬ 
count  1910,  “Extraordinary  maintenance, 
depreciation,  and  retirements,”  with  the 
unprovided-for  loss  in  service  vidue,  and 
distribute  it  from  the  latter  account  to 
account  4925,  “Extraordinary  plant 
losses,”  over  such  period  as  this  Com¬ 
mission  may  approve.  The  cancer’s  ap¬ 
plication  to  this  Commission  for  permis¬ 
sion  to  charge  account  1910,  shall  give 
full  particulars  concerning  the  plant  re¬ 
tired,  the  unprovided-for  service  loss, 
and  the  period  over  which,  in  its  Judg¬ 
ment,  such  charges  should  be  distributed. 

§  34.04-5  Plant  retired  compensated  for 
by  termination  charges. 

When  charges  for  terminations  of 
service  are  made  which  are  designed  to 
recover  a  loss  in  service  value  resulting 
therefrom  a  charge  to  account  4925,  “Ex¬ 
traordinary  plant  losses.”  shall  be  made 
as  provided  for  in  paragraph  (b)  of  that 
accoimt. 

Instructions  tor  Class  B  Carriers 

§  34.05—1  Primary  operating  revenue 
accounts  for  class  B  carriers. 

Class  B  carriers  shall  keep  all  the  op¬ 
erating  revenue  accounts  prescribed  for 
class  A  carriers  that  are  applicable  to 
their  affairs,  except  that  they  may  keep 
the  following  account  in  lieu  of  the  non¬ 
transmission  revenue  accounts: 

8800  Nontransmission  revenues.  This  ac¬ 
count  shall  Include  the  carrier’s  portion  of 
revenues  from  radiotelegraph  operations 
other  than  transmission.  It  shall  include  all 
the  operating  revenues  includible  by  class  A 
carriers  in  accounts  8800  to  8800,  inclusive. 

§  34.05—2  Primary  operating  expense 
accounts  for  class  B  carriers. 

C2ass  B  carriers  shall  keep  all  the  op¬ 
erating  expense  accounts  prescribed  for 
class  A  carriers  that  are  applicable  to 
their  affairs,  except  that  certain  accounts 
may  be  combined  as  follows: 

4280  Messenger  service  expense.  This  ac- 
coiint  shaU  include  the  amount  of  all  ex¬ 
penses  incurred  in  furnishing  messenger 
service.  It  includes  all  expenses  includible  by 
class  A  carriers  in  accounts  4281  to  4280,  in¬ 
clusive. 

4200  Other  conducting-operations  ex¬ 
penses.  This  account  shall  include  the 
amoxmt  of  expenses  incrirred  in  conducting 
operations  not  provided  for  elsewhere.  It 
includes  all  expenses  Includible  by  class  A 
carriers  in  accounts  4210,  4225,  4285,  4240, 
4250,  4255,  4260,  4270,  4276,  and  4290. 

4800  Administrative  expanses.  This  ac¬ 
coimt  shall  include  the  administrative  ex¬ 
penses  of  the  carrier.  It  includes  all  expenses 
Includible  by  class  A  carriers  in  accoimts 
4310  to  4300,  inclusive. 

4400  General  expenses.  This  accoimt  shall 
Indlude  the  general  expenses  of  the  carrier. 
It  Includes  aU  expenses  includible  by  class 
A  carriers  in  accounts  4410  to  4490,  inclusive. 
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RULES  AND  REGULATIONS 


Reporting  REQxnREMSNis 

§  34.06—1  Provisions  that  require  spe¬ 
cific  approval  of  Commission  before 
accounting  is  performed. 

(a)  Specific  authority  shall  be  ob¬ 
tained  from  this  Commission  before 
entering  charges  representing  unpro- 
vided-for  loss  in  service  value  in  ac¬ 
count  1910,  “Extraordinary  mainte¬ 
nance,  depreciation,  and  retirements.” 
(See  paragraph  (b)  of  S  34.04-4.) 

(b)  A  statement  indicating  the  plan  of 
accoimting  proposed  to  record  the  ex- 
c^nge  of  securities  issued  or  assumed  by 
the  carrier  shall  be  submitted  to  this 
Commission,  for  consideration  and  ap¬ 
proval  prior  to  the  recording  of  journal 
entries  applicable  thereto.  (See  §  34.10- 
8.) 

(c)  A  statement  indicating  the  plan  of 
accounting  proposed  to  record  the  issu¬ 
ance  of  no-par  stock,  the  appropriation 
of  surplus  for  transfer  to  no-par  capital 
stock  account,  the  reduction  of  capital 
surplus  through  the  use  of  the  no-par 
capital  stock  account,  or  the  reduction  of 
account  2410,  “Capital  stock  issued,” 
through  the  creation  of  surplus  or  the 
reduction  of  book  value  of  assets,  shaU  be 
submitted  to  this  Commission  for  consid¬ 
eration  and  approval  prior  to  the  record¬ 
ing  of  Journal  entries  applicable  thereto. 
(See  paragraph  (c)  of  §  34.10-9.) 

(d)  Specific  authority  shall  be  ob¬ 
tained  from  the  Commission  if,  in  con¬ 
nection  with  the  refinancing  of  an  issue 
or  series  of  bonds  or  other  long-term 
debt,  the  carrier  desires  to  amortise  any 
of  the  discount,  expense,  or  premium 
associated  with  the  issuance  or  redemp¬ 
tion  of  the  prior  issue  over  a  period  subse¬ 
quent  to  the  date  of  its  redemption. 
(See  paragraph  (f )  of  §  34.10-14.) 

(e)  Specific  authority  shall  be  obtained 
from  this  Commission  before  disposing  of 
amounts  entered  in  accoimt  1510,  “Plant 
acquisition  adjustments.”  (See  9  34.1510 

(e).) 

(f)  Carriers  desiring  to  use  accounts 
1599,  ‘‘Foreign  investment  in  communi¬ 
cation  plant,”  and  5089,  “Income  from 
foreign  operations,”  shall  advise  this 
Commission  at  least  60  days  before  the 
effective  date  of  this  system  of  accoimts. 

(g)  Carriers  desiring  to  change  the  op¬ 
tional  procedure  adopted  for  record!^ 
foreign  investments  and  foreign  income 
shall  advise  this  Commission  at  least 
90  days  before  the  moposed  date  of 
sudh  change.  (See  99  34.1599  (d)  and 
34.5089(d).) 

(h)  l%}ecific  authority  shall  be  ob¬ 
tained  from  this  Commission  befcn«  us¬ 
ing  account  2220,  “Provisions  for  equaliz¬ 
ation  of  maintenance  expenses,”  and 
account  4198,  “Maintenance-expense 
equalization.”  (See  99  34.2220  (a)  and 
34.4198(a).) 

(i)  Specific  authority  shall  be  obtained 
from  this  Commission  before  transfer¬ 
ring  any  amoxmts  credited  to  account 
2515,  “Contributions  of  plant,”  to  an¬ 
other  account.  (See  9  34.2515  (b).) 

(J)  A  statement  indicating  the  plan  of 
accounting  proposed  to  record  the  acqui¬ 
sition  of  duplicate  and  other  plant  ac¬ 
quired  from  predecessors  which  is  in¬ 
tended  to  be  retired  shall  be  submitted 
to  this  Commission  for  consideration 
and  approval  prior  to  the  recording  of 


Journal  entries  applicable  thereto.  (See 
paragraph  (d)  (3)  of  9  34.1-2.) 

(k)  Specific  authority  shall  be  ob¬ 
tained  from  this  Commission  before  in¬ 
cluding  in  construction  cost' any  interest 
covering  a  period  of  more  than  6  months 
from  the  date  of  suspension  of  construc¬ 
tion  work.  (See  paragraph  (c)  (8)  of 
9  34.1-3.) 

(l)  Amoimts  included  in  account  1999, 
“Other  deferred  charges,”  and  accoimt 
2399,  “Other  deferred  credits,”  repre¬ 
senting  settlements  with  lessees  upon 
termination  of  leases  shall  not*  be  dis¬ 
posed  of  except  upon  the  specific  ap¬ 
proval  OT  direction  of  this  Commission. 
(See  paragraph  (g)  of  9  34.1-5.) 

(m)  Amounts  included  in  account 
2225,  “Provisions  for  depreciation  and 
replacement  of  operated  plant  leased 
from  others,”  and  account  2230,  “Leased 
operated  plant  retired,”  with  respect  to 
expired  leases  shall  not  be  disposed  of 
except  upon  the  specific  approval  or  di¬ 
rection  of  this  Commission.  (See  para¬ 
graph  (f)  of  934.1-fi.) 

(n)  Specific  authority  shall  be  ob¬ 
tained  from  this  Commission  before  re¬ 
cording  amounts  in  accounts  4950,  “Rev¬ 
enue-contract  .payments,”  and  5260, 
“Revenue-contract  pasunents.”  (See 
99  34.4950  and  34.5260.) 

(o)  Specific  authority  shall  be  ob¬ 
tained  from  this  Commission  before 
transferring  any  amounts  relating  to 
abandoned  "projects  charged  to  ac¬ 
count  9010,  “Research  and  development; 
undistributed,”  to  any  account  other 
than  account  6299,  “Other  extraor¬ 
dinary  income  charges.”  (See  note  to 
9  34.9010.) 

4  (p)  Specific  authority  shall  be  ob¬ 
tained  from  this  Commission  before  the 
■  eBmination  of  or  substitution  for  retire¬ 
ment  units.  (See  paragraph  (b)  of 
9  34.1-6-1.) 

§  34.06-2  Provisions  that  require  cer¬ 
tain  special  reports  to  be  filcid. 

(a)  A  statement  indicating  the  nature 
and  purpose  of  subdivisions  of  the  pre¬ 
scribed  accounts,  of  experimental  ac¬ 
counts,  of  temporary  accounts,  and  of 
additional  clearing  accounts  that  have 
been  opened  in  the  books  of  accoimt  shall 
be  filed  with  this  Commission  within  90 
■days  of  the  effective  date  of  this  system 
of  accounts.  The  carrier  shall  continue 
to  keep  the  Commission  informed  of  all 
additional  accounts  or  subaccounts  of 
these  tsqjes  subsequently  opened.  (See 
paragraph  (b)  (3)  of  9  34.03-5.) 

(b)  Copies  of  Journal  entries  recorded 
to  effect  the  transfers  of  balances  carried 
in  accounts  previously  maintained  by  the 
carrier,  and  a  detailed  statement  of  the 
method  used  in  computing  estimated 
cost,  shall  be  submitted  to  this  Commis¬ 
sion  within  90  da3rs  from  the  dates  of  the 
actual  entries.  (See  9  34.03-6.) 

(c)  A  statement  showing  the  full  par¬ 
ticulars  cimceming-  any  relatively  large 
delayed  item  included  in  account  6110, 
“Delayed  income  credits,”  or  account 
6210,  “Delayed  income  charges,”  shall  be 
filed  with  this  Commission  within  30 
days  from  the  dates  of  the  actual  entries. 
(See  9  34.03-13.) 

(d)  A  transcript  of  the  capital  surplus 
accounts,  together  with  a  summary  state¬ 
ment  of  the  charges  and  credits,  main¬ 


tained  prior  to  the  effective  date  of  this 
system  of  accounts  shall  be  filed  with  this 
Commission  within  90  days  of  the  effec¬ 
tive  date  of  this  system  of  accounts. 
(See  paragraph  (c)  of  9  3C10-10.) 

(e)  A  statement  showing  the  details 

concerning  contingent  assets  and  contin¬ 
gent  liabilities  shall  be  filed  with  the 
annual  report  to  this  Commission,  (i^e 
99  34.10-16  and  34.1751  (b).)  .. 

(f )  Copies  of  Journal  entries  recording 
the  acquisition  of  certain  major  proper¬ 
ties  shall  be  submitted  to  this  Commis¬ 
sion  within  90  days  from  the  dates  of  the 
actual  entries.  (See  paragraph  (g)  of 
9  34.1-2.) 

(g)  Copies  of  Journal  entries  recording 
the  completion  of  the  prescribed  account¬ 
ing  for  plant  acquisitions  shall  be  sub¬ 
mitted  to  this  Commission  within  90  days 
from  the  date  that  the  clearing  entries 
relating  to  each  acquisition  are  made. 
Within  90  days  from  the  date  of  any 
entry  recording  an  acquisition,  the  car¬ 
rier  shall  submit  to  this  Commission  a 
statement  indicating  the  approximate 
date  contemplated  for  the  completion  of 
the  clearing  entries  relating  thereto. 
(See  particularly  paragraph  (g)  of  9  34.U 
2  and  9  34.91  (b).) 

(h)  Not  later  than  June  30, 1940,  each 
carrier  shstll  submit  to  this  Commission 
for  consideration  and  approval  its  plan 
for  the  establishment  and  maintenance 
of  a  continuous  property-record.  (See 
paragraph  (b)  of  9  34.1-8.) 

(i)  An  annual  report  shall  be  sub¬ 
mitted  to  the  Commission  with  respect  to 
retirement  units  in  accordance  with  the 
provisions  of  paragraph  (d)  of  9  34JI- 
6-1. 

Balance-Sheet  Accounts 
INSTRUCTIONS 

§  34.10-1  Purpose  of  balance-sheet  ac¬ 
counts. 

The  balance-sheet  accounts  are  de¬ 
signed  to  show  the  financial  position 
of  the  carrier  as  at  a  given  date. 

§  34.10-2  Current  assets. 

(a)  Current  assets  are  cash,  those 
assets  that  are  readily  convertible  into 
cash  or  are  held  for  current  use  in 
operations  or  construction,  current 
claims  against  others  the  pasrment  of 
■which  is  reasonably  assured,  and 
amounts  accruing  to  the  carrier  that 
are  subject  to  current  settlement,  except 
that  bonds  and  other  obligations  of 
others  classified  by  the  carrier  In  invest¬ 
ment  and  fund  accounts  at  the  time  of 
acquisition  shall  remain  so  classified 
until  the  date  of  payment,  sale,  or  other 
disix>sltion  thereof. 

(b)  There  shall  not  be  Included  in  the 
group  of  accounts  designated  as  current 
assets  any  Item  the  collectibility  of  which 
is  not  reasonably  assured  unless  adequate 
allowance  has  been  made  therefor  in  ac¬ 
count  1765,  “Allowance  for  uncollectible 
receivables.”  Items  of  current  character 
but  of  doubtful  value  may  be  reduced  in 
amount  and,  for  record  piurposes,  car¬ 
ried  In  these  accounts  at  nonilnal  value. 
The  amounts  of  such  reductions,  or  the 
amounts  provided  for  by  credits  to  ac¬ 
count  1765,  shall  be  charged  to  account 
4935,  “Uncollectible  revenues,”  account 
5299,  “Other  deductions  from  ordinary 
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income,”  or  account  6299,  “Other  ex¬ 
traordinary  income  charges,”  as  appro¬ 
priate. 

§  34.10-3  Prepayments. 

(a)  Prepayments  are  amounts  paid 
by  the  carrier  for  services  to  be  ren¬ 
dered  during  a  subsequent  accounting 
period. 

(b)  When  advance  pasunents  are 
made,  the  appropriate  accoimt  shall  be 
charged  with  the  amount  of  such  pay¬ 
ments.  As  the  term  expires  for  which 
the  advance  pa3unents  were  made,  the 
prepayment  account  shall  be  credited  at 
monthly  intervals  and  the  appropriate 
expense  account  or  other  accoimt  shall 
be  charged  with  the  amount  applicable 
to  the  expired  term. 

§  34.10—4  Deferred  charges. 

Deferred  charges  are  amounts  repre¬ 
senting  (a)  debit  items  held  in  suspense 
pending  determination  of  their  actual 
status,  (b)  costs  of  services  that  have 
been  rendered  to  the  carrier  but  are 
chargeable  to  future  operations,  and  (c) 
items  which  for  other  reasons  are  al¬ 
locable  to  other  appropriate  accounts  for 
a  succession  of  future  periods. 

§  34.10—5  Current  liabilities. 

(a)  Current  liabilities  are  those  obli¬ 
gations  that  have  become  matured  at  the 
date  of  the  balance-sheet  or  that  will  be¬ 
come  due  within  1  year  from  the  date 
thereof  (except  bonds,  receivers’  and 
trustees’  securities,  and  similar  obliga¬ 
tions,  which  shall  be  classified  as  long¬ 
term  debt  until  the  date  of  maturity) ; 
matured  taxes,  such  as  income  taxes, 
which  shall  be  classified  (in  the  balance 
sheet)  as  current  liabilities  even  though 
payable  more  than  1  year  from  the  bal¬ 
ance-sheet  date;  compensation  awards, 
which  shall  be  classified  as  current  liabil¬ 
ities  regardless  of  the  date  due;  and 
minor  amounts  payable  in  installments, 
which  may  be  classified  as  current  liabil¬ 
ities. 

(b)  The  liability-accrual  accounts 
shall  include  the  amounts  of  Interest, 
taxes,  rents,  and  other  items  with  respect 
to  which  amounts  eventually  payable 
have  been  recorded  as  deductions  from 
revenue  or  income  but  which  have  not 
matured.  (See  also  paragraph  (a)  of 
134.03-17.) 

§  34.10-6  Long-term  debt. 

(a)  When  evidences  of  debt  that, 
according' to  their  terms,  do  not  ma¬ 
ture  until  more  than  1  year  from 
date  of  issuance  are  issued  or  as¬ 
sumed  by  the  carrier  or  by  a  receiver 
or  an  operating  trustee  of  the  carrier,  the 
face  amoimt  of  such  evidences  of  debt 
shall  be  recorded  in  the  appropriate  ac¬ 
count  under  the  caption  “Long-term 
debt.”  (See  also  S  34.10-14.) 

(b)  If  a  liability,  other  than  compen¬ 
sation  awards  or  minor  amounts  payable 
in  installments,  is  due  more  than  1  year 
from  date  of  issuance  or  assumption  by 
the  carrier,  it  shall  be  credited  to  a  long¬ 
term  debt  account  appropriate  for  the 
transaction,  but,  for  the  purpose  of  clas- 
siflcatlon  in  the  balance  sheet,  a  debt 
(except  bonds,  receivers’  and  trustees’ 
securities,  and  similar  obligations)  shall 
be  classified  as  a  current  liability  if  due 


within  1  year  from  the  balance-sheet  such  securities.  (See  also  5  §  34.03-13  and 
date.  34.03—16.) 


§  34.10—7  Book  co8l  of  securities  owned. 

(a)  Securities  of  others  acquired  by 
the  carrier  shall  be  recorded  In  these 
accounts  at  cost..  Such  cost  shall  not 
include  any  amount  paid  for  dividends 
or  for  interest  accrued. 

(b)  The  carrier’s  records  shall  be  so 
maintained  as  to  show  separately  the  cost 
of  (1)  common  stock,  (2)  preferred  stock, 
and  (3)  long-term  debt. 

(c)  The  carrier’s  records  shall  be  so 
maintained  that  in  the  reports  to  this 
Commission  the  securities,  classified  as 
in  paragraph  (b)  of  this  section,  that 
are  pledged  as  collateral  security  for  any 
of  the  carrier’s  or  other  persons’  long¬ 
term  debt  or  short-term  loans  or  to  se¬ 
cure  the  performance  of  contracts  may 
be  shown  separately  from  the  securities, 
similarly  classified,  that  are  unpledged. 

(d)  There  shall  not  be  included  in  the 
accounts  designated  as  investment  and 
fund  accounts  any  amount  the  ultimate 
realization  of  which  is  not  reasonably 
assured  unless  adequate  allowance  has 
been  made  therefor  in  account  1699, 
“Allowance  for  doubtful  investments.” 
The  book  cost  of  securities  includible  in 
such  accounts  shall  be  reduced  to  a  nom¬ 
inal  amount  if  there  is  no  reasonable 
prospect  of  substantial  value,  but  fluctu¬ 
ations  in  market  value  shall  not  be  re¬ 
corded  in  the  accounts.  Amounts  by 
which  these  securities  are  thus  reduced 
or  amounts  provided  for  by  credits  to 
account  1699,  shall  be  charged  to  account 
6299,  “Other  extraordinary  income 
charges.” 

(e)  When  securities  authorized  by 
State  laws  for  Inclusion  in  legal  reserve 
funds  required  by  such  laws,  and  in  other 
similar  fiduciary  funds  requiring  a  quali¬ 
fication  for  the  investment  thereof,  and 
with  a  fixed  maturity  date  (other  than 
securities  issued  or  assumed  by  affiliates) , 
are  purchased  at  a  discount  (i.  e.,  when 
the  total  cost  including  brokerage  fees, 
taxes,  commissions,  and  similar  costs  is 
less  than  the  face  amount  of  the  secu¬ 
rities)  ,  such  discount  shall  be  amortized 
over  the  remaining  life  of  the  securities 
through  periodic  charges  to  account  1698, 
“Amortized  discount  and  premium  on 
investment  securities,”  and  credits  to  the 
account  in  which  is  recorded  the  interest 
from  such  securities.  When  such  secu¬ 
rities  are  purchased  at  a  premium  (i.  e., 
when  the  total  cost  including  brokerage 
fees,  taxes,  commissions,  and  similar 
costs  is  in  excess  of  the  face  amount  of 
the  securities),  such  premium  shall  be 
amortized  over  the  remaining  life  of  the 
securities  through  credits  to  account  1698 
and  charges  to  the  account  in  which  is 
recorded  the  interest  from  such  secu¬ 
rities.  No  amounts  shall  be  entered  for 
amortization  of  discount  or  premium  on 
seciuitles  with  respect  to  which  a  reduc¬ 
tion  in  book  cost  or  a  provision  for  doubt¬ 
ful  value  has  been  made.  Any  amounts 
in  account  1698  representing  the  amorti¬ 
zation  of  discount  or  premium  on  secu¬ 
rities  with  respect  to  which  a  reduction  in 
book  cost  or  a  provision  for  doubtful 
value  is  made  shall  be  cleared  by  charges 
or  credits,  as  appropriate,  to  the  account 
in  which  is  recorded  the  interest  from 


(f )  If  securities  actually  issued  or  as¬ 
sumed  by  the  carrier  and  reacquired  by 
it  are  not  retired,  they  shall  be  entered 
at  book  amount  in  account  2015,  “Bonds 
reacquired,”  or  account  2415,  “Capital 
stock  reacquired,”  as  appropriate,  unless 
it  is  required  by  contractual  provision  or 
by  decMon  of  a  trustee  not  subject  to 
control  by  the  carrier  that  they  be  re¬ 
tained  in  debt-redemption  or  other 
funds.  When  so  retained  they  shall  be 
regarded  and  treated  as  actually  out¬ 
standing,  but  not  otherwise. 

(g)  When  entries  are  made  in  account 
2416,  “Capital  stock  reacquired,”  record¬ 
ing  the  reacquisition  of  ^uch  stock,  en¬ 
tries  s^ll  concurrently  be  made  charg¬ 
ing  account  8315,  “Earned  surplus  em¬ 
ployed  in  reacquisition  of  capital  stock,” 
and  crediting  account  2615,  “Reserve 
against  impairment  of  stated  capital.” 
with  amounts  equal  to  the  amount 
charged  to  account  2415.  Upon  the  re¬ 
sale  or  retirement  of  such  stock  these 
latter  entries  shall  be  reversed. 

§  34.10—8  Exchange  of  securities. 

Before  recording  the  Journal  entries 
that  it  is  proposed  to  enter  in  the  carrier’s 
books  to  record  the  reacquisition  of  capi¬ 
tal  stock  or  other  securities  issued  or  as¬ 
sumed  by  the  carrier  under  a  plan  for 
the  issuance  in  exchange  therefor  of  the 
carrier’s  securities,  a  statement  indicat¬ 
ing  the  plan  of  accounting  proposed  by 
the  carrier  shall  be  submitted  to  this 
Commission  for  consideration  and  ap¬ 
proval.  Such  statement  shall  give  com¬ 
plete  information  concerning  the  plan  of 
exchange,  the  basis  upon  which  the 
amounts  have  been  determined,  and  a 
copy  of  the  authorization  issued  by  the 
regulatory  body  approving  the  plan. 

§  34.18-9  Capital  stock. 

(a)  All  transactions  relating  to  cap¬ 
ital  stock  of  the  accounting  carrier 
shall  be  recorded  by  class  of  stock. 
Stocks  are  of  the  same  class  only 
when  they  are  issued  under  identical 
terms  .as  to  all  of  the  following:  par 
value,  stated  value,  preferences  in  dis¬ 
tribution  of  dividends  and  assets,  vot¬ 
ing  rights,  and  conditions  under  which 
they  may  be  retired.  If  the  stocks  of  the 
carrier  are  of  two  or  more  classes,  the 
carrier’s  records  shall  be  so  maintained 
as  to  distinguish  the  amount  applicable 
to  each  class  in  each  of  the  following 
accounts: 

1775  Subscriptions  to  capital  stock. 

1780  Deposits  on  subscriptions  to  capital 
stock. 

1015  Capital  stock  expense. 

1025  Dlscoimt  on  capital  stock. 

2160  Installment-plan  receipts  on  purchase 
of  capital  stock. 

2410  Capital  stock  Issued. 

2415  Capital  stock  reacquired. 

2420  Capital  stock  subscribed;  unissued. 
2425  Obligations  for  stock  conversion. 

2510  Premiums  and  assessments  on  capital 
stock. 

(b)  When,  by  compliance  with  the 
laws  of  the  State  under  which  it  is  in¬ 
corporated,  a  carrier  is  authorized  to 
issue  shares  of  capital  stock,  a  memo¬ 
randum  entry  in  account  2410,  “Capital 
stock  issued,”  shall  be  made  showing  the 
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nim^r  of  shares,  the  par  or  the  stated 
vfdue  of  each  share,  and  the  total  au¬ 
thorized  capitalization. 

(c)  Before  recording  the  Journal  en¬ 
tries  that  it  is  proposed  to  enter  in  the 
carrier’s  books  to  record  (1)  the  issuance 
of  no-par  capital  stock,  (2)  the  appro¬ 
priation  of  surplus  for  transfer  to  the 
no-par  capital  stock  account,  (3)  the 
reduction  of  capital  surplus  through  the 
use  of  the  no-par  capital  stock  account, 
or  (4)  the  reduction  of  account  2410, 
"Capital  stock  issued,"  through  the  crea¬ 
tion  of  surplus  or  the  reduction  of  book 
value  of  assets,  the  plan  of  accounting 
shall  be  submitted  to  this  Commission 
for  consideration  and  approval.  Such 
plan  shall  be  accompanied  by  a  state¬ 
ment  giving  complete  information  with 
respect  to  the  basis  upon  which  the 
amounts  to  be  recorded  have  been  de¬ 
termined  and  a  copy  of  the  authorization 
issued  by  the  regiilatory  body  approving 
the  issuance  of  no-par  stock  or  the 
change  in  the  capital  stock  and  surplus 
accoimts. 

§  34.10—10  Surplus. 

(a)  The  accounts  designated  as  cap¬ 
ital  surplus  accounts  are  designed  to 
show  (1)  paid-in  surplus  (i.e.,  proprie¬ 
tary  contributions  in  excess  of  the  stated 
capital  included  in  the  capital  stock  ac¬ 
counts),  (2)  donated  surplus  (i.e.,  con¬ 
tributions  that  increase  the  assets  but 
do  not  increase  the  liabilities  or  the 
proprietary  interests),  (3)  surplus  aris¬ 
ing  from  reacquisition  or  resale  of,  or 
otherwise  trading  in,  the  carrier’s  own 
capital  stock,  and  (4)  surplus  due  to 
the  reduction  of  the  stated  value  of 
capital  stock  due  to  such  occasions  as 
retirement,  reorganization,  or  recap¬ 
italization. 

(b)  The  balance-sheet  accounts  des¬ 
ignated  as  earned  surplus  accounts  are 
designed  to  show  the  accumulated  undis¬ 
tributed  surplus  derived  from  the  normal 
operations  of  the  carrier,  including  the 
income  from  all  sources  other  than  the 
capital  gains  referred  to  in  paragraph 

(a)  of  this  section. 

(c)  Within  90  dasrs  from  the  effective 
date  of  this  part  the  carrier  shall  submit 
to  this  Commission  a  transcript  of  its 
capital  smplus  accoimt  or  accounts  cov¬ 
ering  the  entire  period  to  the  effective 
date  of  this  part,  showing  in  detail  the 
nature  and  amoimt  of  charges  and  cred¬ 
its.  respectively,  and  the  balance  that 
was  in  the  account  at  the  close  of  each 
year.  The  transcript  shall  be  accom¬ 
panied  by  a  summary  statement  in 
which  the  charges  and  credits  for  the 
entire  period  covered  by  the  transcript 
have  been  classified  according  to  their 
nature  and  summarized  to  show  the 
aggregate  amount  of  each  class  as  well 
as  the  aggregate  amount  of  charges  and 
credits,  respectively,  for  the  period  and 
the  resulting  bsdance  in  the  account  at 
the  effective  date  of  this  system  of 
accounts. 

§  34.10—11  Provisions  for  future  settle¬ 
ments. 

When  in  anticipation  of  settlements 
or  similar  transactions  it  is  required 
that  certain  amounts  shall  be  charged 
to  operating  expenses  or  other  ac¬ 
counts  without  a  corresponding  reduc¬ 


tion  in  the  assets  of  the  carrier,  su(h 
amounts  shall  be  credited  to  the  appro¬ 
priate  account  imder  the  caption,  "Pro¬ 
visions  for  future  settlements."  The 
credit  bcdances  in  these  accounts  should 
Indicate  the  estimated  amount  of  future 
settlements  or  other  extinguishmrats 
subsequent  to  the  date  of  the  balance 
sheet  with  respect  to  amoimts  allocable 
to  periods  prior  to  that  date. 

§  34.10—12  Deferred  credits. 

Deferred  credits  are  amounts  repre¬ 
senting  (a)  credit  items  held  in  suspense 
pending  determination  of  their  actual 
status  and  (b)  obligations  (e.g.,  un- 
.  amortized  premium  on  debt)  that  have 
been  incurred  but  are  applicable  to 
future  operations  or  income.  (See  also 
9  34.31-2  (d).) 

§  34.10—13  Discount,  expense,  and  pre¬ 
mium  on  capital  stock. 

(a)  An  account  shall  be  maintained 
for  each  class  of  capital  stock  is¬ 
sued  by  the  carrier  (separately  from 
the  capital  stock  accounts)  and  there 
shall  be  included  in  each  such  ac¬ 
count  both  the  discoimt  and  premium 
associated  with  the  issuance  and  sale  of 
(exclusive  of  the  sale  of  reacquired 
stock),  or  subscriptions  to,  each  such 
class  of  stock. 

(b)  Stock  expense  shall  not  be  added 
to  discount,  or  deducted  from  premium, 
on  capital  stock,  but  shall  be  included  in 
accoimt  1915,  "Capital  stock  expense." 

(c)  Only  in  stating  the  balance  sheet, 
the  total  of  the  debit  balances  remaining 
in  the  discount  and  premium  accounts 
shall  be  reported  under  account  1925, 
“Discount  on  capital  stock,"  and  the  total 
of  the  credit  balances  shall  be  reported 
under  account  2510,  “Premiums  and  as¬ 
sessments  on  capital  stock."  Accounts 
with  debit  balances  shall  not  be  offset 
by  accounts  with  credit  balances. 

(d)  General  levies  or  assessments 
against  stockholders  shall  be  credited  to 
the  discount  and  premium  account  for 
the  particular  class  of  stock  assessed. 

(e)  Expenses  on  capital  stock  issuecU 
may  be  charged  off  to  account  6299, 
“Other  extraordinary  income  charges." 
in  total  or  in  installments  or  the 
amounts  thereof  may  be  retained  in  ac¬ 
count  1915,  “Capital  stock  expense." 
until  the  stock  to  which  the  expense 
applies  is  reacquired.  Discount  or  pre¬ 
mium  on  capital  stock  issued  shall  be  re¬ 
tained  in  the  discount  and  premium  ac¬ 
count  until  the  stock  is  reacquired  or 
until  otherwise  disposed  of  lawfully,  ex¬ 
cept  that  inconsequential  amounts  of 
discount  that  would  not  appreciably  af¬ 
fect  the  accounts  may  be  charged  off  to 
accoimt  8299,  “Miscellaneous  charges  to 
earned  surplus." 

(f )  When  capital  stock  which  has  been 
actually  issued  by  the  carrier  is  re¬ 
acquired,  the  difference  between  (1)  the 
amount  paid  therefor  upon  reacquisition 
and  (2)  the  book  amount  plus  the  pre¬ 
mium  or  less  the  discount  and  expense 
originally  entered  in  respect  thereto  and 
not  charged  off  shall  be  charged  or 
credited,  as  appropriate,  to  account  2599, 
"Other  capital  surplus":  Provided,  how¬ 
ever,  That  such  charges  shall  be  made 
to  account  8299,  “Miscellaneous  charges 
to  earned  surplus,"  if  the  amounts 


thereof  exceed  the  balance  in  account 
2599:  And  provided  further.  That  in  no¬ 
event  shall  charges  in  excess  of  accumu¬ 
lated  credits  from  the  reacquisition,  re¬ 
sale,  or  retirement  of  capital  stock  of  the 
same  class  be  charged  to  account  2599. 

(g)  Discount,  expense,  or  premium  on 
ciq;)ital  stock  shall  not  be  included  in  any 
account  as  a  part  of  the  cost  of  con¬ 
structing  or  acquiring  plant  or  as  a  part 
of  the  cost  of  operation. 

(h)  The  carrier’s  records  shall  be  so 
maintained  that  in  the  reports  to  this 
Commission  there  may  be  shown  the  ex¬ 
tent  to  which  the  surplus  accounts  have 
been  charged  or  credited  in  instances 
in  which  there  is  a  possibility  of  further 
entry  in  those  accounts  in  the  event  of 
resale  of  reacquired  capital  stock. 

§  34.10—14  Discount,  expense,  and  pre. 
mium  on  long-term  debt. 

(a)  An  account  shall  be  maintained 
for  each  issue  or  series  of  long¬ 
term  debt  issued  or  assumed  by  the 
carrier  (separately  from  the  long¬ 
term  debt  accounts)  and  there 

be  included  in  each  such  account 
both  the  discount  and  premium  asso¬ 
ciated  with  the  Issuance  and  sale  of 
(exclusive  of  the  sale  of  reacquired  long¬ 
term  debt)  or  subscription  to  each  such 
issue  or  series  of  debt. 

(b)  Debt  expense  shall  not  be  added 
to  discount,  or  deducted  from  premium, 
on  long-term  debt,  but  shall  be  Included 
in  account  1920,  “Long-term  debt  ex¬ 
pense.” 

(c)  Only  in  stating  the  balance  sheet, 
the  total  of  the  debit  balances  remain¬ 
ing  in  the  discount  and  premium  ac¬ 
counts  shall  be  reported  under  account 
1930,  "Unamortlzed  discount  on  debt," 
and  the  total  of  the  credit  balances  re¬ 
maining  in  those  accounts  shall  be  re¬ 
ported  under  account  2310,  "Unamortlzed 
premium  on  debt."  Accounts  with  debit 
balances  shall  not  be  offset  by  accounts 
with  credit  balances. 

(d)  Discount,  expense,  and  premium 
with  respect  to  each  issue  or  series  of 
long-term  debt  shall  be  amortized  under 
such  a  plan  as  will  equitably  distribute 
the  amounts  over  the  life  of  the  securi¬ 
ties.  The  amortization  shall  be  on  z 
monthly  basis  and  the  amounts  thereof 
shall  be  charged  to  account  5220,  "Amor¬ 
tization  of  debt  discount,"  or  accou^ 
5245,  “Amortization  of  debt  expense."  or 
credited  to  account  5230,  “Amortization 
of  debt  premium — Cr.,"  as  appropriate. 
The  carrier  may,  however,  accelerate  the 
writing  off  of  debt  expense  and  ex¬ 
tinguish  inconsequential  amounts  (ff  dis¬ 
count  (that  it  would  be  burdensome  to 
amortize,  and  would  not  appreciably  af¬ 
fect  the  accounts)  by  charges  to  account 
6299,  "Other  extraordinary  income 
charges."  Where  there  is  a  definite  plan 
to  retire  an  issue  without  refunding 
prior  to  its  maturity  date,  amortization 
may  be  accelerated  to  extinguish  the 
balance  in  the  discount  and  premium  ac¬ 
count  at  the  date  of  contemplated  re¬ 
tirement. 

(e)  When  any  long-term  debt  is  reac¬ 
quired  without  being  converted  into  an¬ 
other  form  of  long-term  debt  and  when 
the  transaction  is  not  in  connection  with 
a  refunding  oi>eration,  the  difference  be¬ 
tween  the  amount  paid  upon  reacquire- 
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ment  and  the  book  amount  plus  the 
^jjxamortized  premium  or  less  the  unam¬ 
ortized  discoimt,  as  the  case  may  be,  ap¬ 
plicable  to  the  debt  reacquired,  shall  be 
^rged  to  account  6299,  “Other  extra¬ 
ordinary  income  charges,”  or  credited  to 
account  6199,  “Other  extraordinary  in¬ 
come  credits,”  as  appropriate. 

(f)  When  the  redemption  of  one  Issue 
or  series  of  bonds  or  other  long-term 
obligations  is  financed  by  another  )ssue 
or  series  before  the  date  of  maturity  of 
the  prior  issue,  any  unamortized  dis¬ 
count,  expense,  or  premium  on  the  prior 
Issue  and  any  premium  paid  or  discount 
enjoyed  upon  reacquirement  shall  be 
debited  or  credited,  as  appropriate,  to 
account  6299,  “Other  extraordinary  in¬ 
come  charges,”  or  account  6199,  "Other 
extraordinary  income  credits:”  Provided, 
jiowever.  That  if  the  carrier  desires  to 
amortize  any  of  the  discount,  expense,  or 
preo^um  associated  with  the  issuance  or 
redemption  of  the  prior  issue  over  a  pe¬ 
riod  subsequent  to  the  date  of  redemp¬ 
tion,  the  permission  of  the  Commission 
must  be  obtained. 

(g)  Discount,  expense,  or  premium  on 
long-term  debt  shall  not  be  included  in 
the  cost  of  constructing  or  acquiring 
plant,  except  as  provided  for  in  §  34.1-3 
(c) (8). 

(h)  The  carrier’s  records  shall  be  so 

maintained  that  in  the  reports  to  this 
Commission  there  may  be  shown  the  ex¬ 
tent  to  which  the  income  accounts  have 
been  charged  or  credited  in  instances  in  legg 
which  there  is  a  possibility  of  further  en¬ 
try  in  those  accounts  in  the  event  of  re¬ 
sale  of  reacquired  long-term  debt.  1699  Less:  Allowance  tor  doubtfxil  investments. 

§  34.10—15  Irrevocable  trusts. 

Funds  relinquished  from  the  control  of 
the  carrier  that  are  irrevocably  devoted 
to  the  establishment  or  continuation  of 
any  trust  or  fiduciary  fimd  (such  as  pen¬ 
sion  or  similar  funds)  shall  not  be  in¬ 
cluded  as  items  in  the  balance  sheet,  but 
their  existence  shall  be  indicated  by  an 
U)propriate  notation  thereon  showing* 
the  amount  of  such  funds. 

§  34.10-16  Contingent  assets  and  liabil¬ 
ities. 

In  the  carrier’s  reports  to  this  Commis- 
si(ni  amounts  y  representing  contingent 
assets  and  contingent  liabilities  shall  not 
be  included  as  items  in  the  balance  sheet, 
but  their  existence  shall  be  indicated  by 
an  appropriate  notation  thereon  and  the 
amounts  shall  be  shown  in  detail  in  a 
supplementary  statement. 

§  34.10—17  Nominally  issued  securities. 

(a)  Each  carrier  shall  maintain,  in 
addition  to  the  capital  stock  and  long¬ 
term  debt  accounts  prescribed  herein, 
memorandum  debit  and  credit  accounts 

for  securities  which  have  been  nominally  Material  and  supplies, 

but  not  actually  issued.  other  current  assets.. 

[  (b)  When  no-par  stock  is  nominally 

iMued,  the  number  of  shares  issued  shall 
be  shown  in  the  memorandum  accounts. 

(c)  A  separate  memorandum  account, 

Jrtth  appropriate  title,  shaU  be  main- 
t^ed  for  each  class  and  issue  or  series 
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Communication  plant 

Account 

No.  PartictUara 

1000  .Operated  plant  In  carrier's  service _ _ _ _ _ 

1100  Operated  plant  leased  to  others _ _ _ 

1200  Improvements  and  replacements  of  operated  plsmt  leased  from  others 

1800  Plant  under  construction _ _ _ 

1400  Plant  held  for  future  commtmlcatlon  use _ 

1610  Plant  acquisition  adjiistments _ _ _ 

Less: 

1616  Allowance  for  depreciation;  radiotelegraph  plant _ 

1520  AUowance  for  amortization;  radiotelegraph  plant _ 


1680  Telephone,  wire-telegraph,  and  ocean-cable  plant _ 

1535  Less:  Allowance  for  depreciation  and  amortization;  telephone,  wire- 
telegraph,  and  ocean-cable  pl^t _ _ _ 

1699  Foreign  Investment  In  communication  plant _ 


Total. 


1620  Investments  In  affiliates _ 

1629  Other  Investments _ 

1630  Debt-redemption  ftmds _ 1 _ 

1635  Employees’  provident  fvmds _ 

1640  Insurance  funds _ 

1646  Miscellaneous  funds  held  by  trustees 
1669  Other  miscellaneous  funds _ 


Amortized  d^ount  and  premium  on  Investment  securities. 


Total. 


Current  assets 


1710  Cash _ 

1716  Special  cash  deposits _ 

1720  Working  cash  advances _ _ _ 

1726  Temporary  Investments _ 

1730  Operating  revenues  receivable  from  users 
1742  Traffic  settlements  receivable  from  affillatei 
1749  Other  receivables  from  affiliates _ 

1761  Notes  receivable _ 

1762  Traffic  settlements  receivable _ 

1763  Matiired  Interest  receivable _ 

1764  Declared  dividends  receivable _ 

1766  Matured  rents  receivable _ 

1759  Other  accounts  receivable _ 


1765  Less:  Allowance  for  uncollectible  receivables. 


1770  Unmatiured  accrued  receivables _ _ _ _ _ 

1776  Subscriptions  to  ciq>ltal  stock _ 

1780  Less:  Deposits  on  subscriptions  to  capital  stock. 


1786  Subscriptions  to  bonds. 
1790 


1^88 :  Deposits  on  subscriptions  to  bonds. 


Total. 


1810  Prepaid  insurance.. 

1815  Prepaid  rents  _ _ _ 

1820  Prepaid  taxes _ 

1899  Other  prepayments. 


Total. 
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§  34.1300  Plant  under  construction. 

(a)  This  account  shall  include  the  cost 
of  construction  of  plant  not  completed 
ready  for  service. 

(b)  When  any  plant  the  cost  of  which 
is  included  in  this  account  is  completed 
ready  for  service,  the  cost  thereof  shall 
be  credited  to  this  account  and  charged 
to  the  operated  plant  accoimts,  account 
1400,  “Plant  held  for  future  communi¬ 
cation  use,”  or  other  accounts,  as  ap¬ 
propriate. 

§  34.1400  Plant  held  for  future  com¬ 
munication  use. 

(a)  This  account  shall  include  the 
of  completed  plant  owned  by  the  carrier 
and  held  for  future  use  in  communica¬ 
tion  service  under  a  definite  plan. 

(b)  The  amounts  included  in  this  ac¬ 
count  shall  be  classified  in  accordance 
with  the  titles  and  texts  of  the  appro¬ 
priate  plant  accounts  and  the  account 
shall  be  maintained  in  the  same  manner 
and  detail  as  though  the  plant  were  in 
commimication  service. 

§  34.1510  Plant  acquisition  adjust¬ 
ments. 

(a)  This  account  shall  include  the 
difference  between  (1)  the  acquisition 
cost  of  plant  acquired  from  prede¬ 
cessors  as  substantially  complete  operat¬ 
ing  systems  or  operating  units  and  (2) 
the  original  cost  of  such  plant  less  the 
required  allowances  for  depreciation  and 
amortization  of  the  plant  at  the  date  of 
acquisition.  (See  also  S  34.1-2.) 

(b)  This  account  shall  include,  under 
a  separate  subdivision,  the  difference  be¬ 
tween  tile  original  cost  and  the  book  cost 
of  radiotelegraph  plant  at  the  effective 
date  of  this  system  of  accounts,  to  the 
extent  that  such  difference  is  not  attrib¬ 
utable  to  acquisitions  from  predecessors. 

(c)  This  account  shall  be  subdivided 
according  to  the  character  of  the 
amounts  included  herein  for  each  plant 
acquisition;  and  further  subdivided  to 
show  the  amounts  applicable  to  operated 
plant  in  carrier’s  service,  operated  plant 
leased  to  others,  and  plant  held  for  fu¬ 
ture  communication  use. 

(d)  If  the  actual  original  cost  is  not 
known,  the  entries  in  this  accoimt  shall 
be  based  upon  an  estimate  of  such  cost. 

(e)  The  amounts  recorded  in  this  ac¬ 
count  shall  be  disposed  of  in  such  man¬ 
ner  as  this  Commission  may  approve  or 
direct. 

NofR:  The  provisions  of  this  accoxint  shall 
not  be  construed  as  approving  or  authoriz¬ 
ing  the  recording  of  appreciation  of  plant. 

S  34.1515  Allowance  for  depreciation; 
radioteleg^raph  plant. 

I  (a)  This  account  shall  be  credited  with 
amounts  charged  to  account  4910, 
predation,"  to  account  5010,  "Income 
from  operated  plant  leased  to  others,” 
to  account  5299,  "Other  deductions  from 
ordinary  income,”  and  ^  clearing  m- 
counts  for  currently  accruing  deprecia¬ 
tion  of  radiotelegraph  plant  owned  by 
the  carrier;  also  with  amounts  charged 
to  account  4925,  "Extraordinary  plant 
lM«6s,'’.a8  provided  in  paragraph  (b) 
tiureof,  and  with  amounts  of  deprecia- 
^  aigilicable  to  plant  contributed  to 
tbo  carrier,  and  plant  acquired  from 


predecessors  as  provided  in  §S  34.1-2  and 
34.1-5.  (See  also  §S  34.04-1,  34.04-2, 
34.04-3,  34.04-4,  34.04-5,  and  34.30-3.) 

(b)  As  at  the  effective  date  of  this 
part,  this  accoimt  shall  be  credited  with 
such  amount  as  is  necessary  to  create  a 
credit  balance  herein  equal  to  the  esti¬ 
mated  sustained  depreciation  of  all  de¬ 
preciable  operated  plant  owned  by  the 
carrier  at  that  date.  The  amount  thus 
credited  shall,  unless  otherwise  author¬ 
ized  by  this  (Commission,  be  charged  to 
accoimt  6299,  "Other  extraordinary  in¬ 
come  charges.” 

(c)  This  account  shall  be  regarded 
and  treated  as  a  single  composite  allow¬ 
ance  account.  For  purposes  of  analysis, 
however,  each  carrier  shall  maintain  rec¬ 
ords  in  which  the  bsdance  in  the  account 
shall  be  segregated  into  component  parts 
corresponding  to  the  operated  plant  ac¬ 
counts  and  subdivisions  thereof  which 
include  the  cost  of  depreciable -operated 
plant. 

(d)  This  account  shall  be  subdivided 
as  follows: 

1615:01  Allowance  for  depreciation  of  oper¬ 
ated  plant  owned  and  used  In 
carrier’s  service. 

1516  :p2  Allowance  for  depreciation  of  Im¬ 
provements  and  replacements  of 
operated  plant  leased  from 
others. 

1615:03  Allowance  for  depreciation  of  op¬ 
erated  plant  leased  to  others. 
1516:04  Allowance  for  depreciation  at  plant 
held  for  future  communication 
use. 

Non:  When  plant  Is  transferred  from  one 
class  of  communication  service  to  another  or 
from  communication  service  to  noncarrier 
operations,  the  accoimtlng  shaU  be  as  pro¬ 
vided  In  §  34.1-7. 

§  34.1520  Allowance  for  amortization; 
radiotelegraph  plant. 

(a)  This  account  shall  be  credited 
with  amounts  charged  to  account  4915, 
"Amortization;  Intangible  operated 
plant,”  to  account  5010,  “Income  from 
operated  plant  leased  to  others,”  and 
to  accoimt  5299,  "Other  deductions  from 
ordinary  income,”  to  provide  for  the  ex¬ 
tinguishment  of  amounts  included  in 
accounts  82,  "Franchises,”  83,  “Patent 
rights,”  84,  "Leaseholds,”  and  89,  "Other 
intangibles,”  also  amounts  of  amortiza¬ 
tion  applicable  to  plant  contributed  to 
the  carrier  and  plant  acquired  from 
predecessors  as  provided  in  §§  34.03-6 
and  34.1-2.  (See  also  §34.30-3.)  It 
shall  be  credited  with  amounts  charged 
to  account  6299,  "Other,  extraordinary 
income  charges,”  to  provide  for  the  ex¬ 
tinguishment  of  amounts  included  in 
§  34.81. 

(b)  This  account  shall  be  credited  or 
charged,  as  appropriate,  with  amounts 
authorized  or  directed  by  the  Commis¬ 
sion  to  be  charged  or  credited  to  ac¬ 
counts  4920,  “Amortization  of  plant 
acquisition  adjustments,”  and  5255, 
"Amortization  of  plant  acquisition  ad¬ 
justments,”  to  provide  for  the  extin¬ 
guishment  of  amounts  included  in  ac¬ 
count  1510,  "Plant  acquisition  adjust¬ 
ments.” 

(c)  As  at  the  effective  date  of  this 
part,  this  account  shall  be  credited 
with  such  amount  as  is  necessary 
to  create  a  credit  balance  herein  equal 
to  the  expired  service  valued  of  in¬ 


tangibles  (having  a  terminable  life)  the 
cost  of  which  is  includible  in  accounts 
82,  “Franchises,”  83.  "Patent  rights,"  84, 
"Leaseholds,"  and  89,  "Other  intangi¬ 
bles."  The  amount  thus  credited. shall, 
unless  otherwise  authorized  by  this’Com- 
mission,  be  charged  to  account  6299, 
“Other  extraordinary  income  charges.” 

(d)  When  any  franchise,  patent  right, 
leasehold,  or  other  intangible  item  ex¬ 
pires  or  is  sold,  relinquished,  or  otherwise 
retired  from  service,  the  cost  thereof  shall 
be  credited  to  the  appropriate  plant  ac¬ 
count  and  this  account  shall  be  charged 
with  the  amount  previously  credited 
hereto  with  respect  to  such  intangible 
item.  The  difference  between  the  fore¬ 
going  amounts,  less  the  proceeds  realized 
at  retirement,  shall  be  charged  to  ac¬ 
count  6299,  "Other  extraordinary  income 
charges,"  or  credited  to  account  6199, 
"Other  extraordinary  income  credits,”  as 
appropriate. 

(e)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
as  to  show  the  amount  ippUcable  to  each 
intangible  item  under  the  following  sub¬ 
divisions: 

1520:01  Allowance  for  amortlssatlon  of  in¬ 
tangibles  in  carrier’s  service. 

1620:02  Allowance  for  amortization  of  in¬ 
tangibles  leased  to  others. 

1520:03  Allowance  for  amortization  of  plant 
acquisition  adjustments. 

1520:04  'Allowance  for  amortization  of  in¬ 
tangibles  held  for  future  com- 
munlcatfdh  use. 

§  34.1530  Telephone,  wire-telegraph, 
and  ocean-cable  plant. 

This  account  shall  include  the  amount 
of  the  balances  in  the  plant  accounts  for 
telephone,  wire-telegraph,  and  ocean- 
cable  plant  in  service.  (See  also 
§  34.03-8.) 

§  34.1535  Allowance  for  depreciation 
and  amortization;  telephone,  wire- 
telegraph,  and  ocean-cable  plant. 

This  account  shall  include  the  amount 
of  the  balances  in  the  allowance  accounts 
for  telephone,  wire-telegraph,  and 
ocean-cable  plant  in  service.  (See  also 
§  34.03-8.) 

§  34.1599  Foreign  investment  in  com¬ 
munication  plant. 

(a)  This  account  may  include  the  net 
amount  of  the  acquisition  cost  of  the 
carrier’s  communication  plant  that  is 
located  in  foreign  countries  and  the 
related  allowances  for  depreciation  and 
amortization,  when  the  detailed 
amounts  are  required  to  be  stated  in 
terms  of  foreign  currency  or  in  a  manner 
at  variance  with  the  requirements  cf 
this  system  of  accounts. 

(b)  A  separate  subaccount  with  ap¬ 
propriate  title  shall  be  maintained  for 
the  plant  located  in  each  foreign  country. 

(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
that,  in  the  reports  to  this  Commission, 
a  complete  an^jrsis  of  the  transactions 
affecting  each  station  may  be  shown. 

(d)  Each  carrier  that  elects  to  use 
this  account  shall  advise  this  Commis¬ 
sion  of  the  fact  at  least  60  days  before 
the  effective  date  of  this  system  of  ac¬ 
counts.  Changes  from  this  elective 
IMX)cedure  to  alternative  procedure  pre¬ 
scribed  for  domestic  plant,  or  vice  versa. 
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shall  not  be  made  thereafter  without 
submitting  to  this  Commission  for  its 
consideration  and  approval  notice  of  the 
change  at  least  90  days  before  the  pro¬ 
posed  effective  date  of  such  change. 

Investments  and  Funds 

§  34.1610  Miscellaneous  physical  prop- 
erly. 

This  account  shall  include  the  car¬ 
rier’s  investment  in  physical  property 
other  than  that  used  in  communication 
service,  except  property  the  cost  of  which 
is  includible  in  account  1400,  “Plant  held 
for  future  communication  use."  It  shall 
include  the  amount  of  all  assessments 
for  the  construction  of  public  improve¬ 
ments  levied  against  miscellaneous  phys¬ 
ical  property.  (See  also  S  34.1-7.) 

§  34.1615  Allowance  for  depreciation; 
miscellaneous  physical  property. 

(a)  This  account  shall  be  credited  with 
amounts  charged  to  account  5110,  “In¬ 
come  from'  miscellaneous  physical  prop¬ 
erty,"  for  the  depreciation  of  depreciable 
property  the  cost  of  which  is  includible 
in  account  1610,  “Miscellaneous  physical 
property.” 

(b)  When  miscellaneous  physical 
property  is  disposed  of.  this  account 
shall  be  charged  with  the  amount  pre¬ 
viously  credited  hereto  with  respect  to 
such  property.  The  difference  between 
the  book  cost  of  the  property  retired  and 
the  sum  of  the  amount  chargeable  to 
this  account  and  the  amount  of  the  net 
salvage  recovered  (or  the  proceeds  from 
the  sale  of  the  property)  s’  all  be  charged 
to  account  6299.  “Other  extraordinary 
income  charges."  or  credited  to  account 
6199,  “Other  extraordinary  income  cred¬ 
its."  as  appropriate.  (See  also  §  34.1-7.) 

§34.1620  Investments  in  affiliates. 

(a)  This  account  shall  include  the  book 
cost  of  the  carrier’s  Investment  in  securi¬ 
ties  issued  or  assumed  by  affiliates,  other 
than  securities  of  affiliates  held  in  special 
funds  or  as  temporary  investments.  It 
shall  include  the  amount  of  investment 
advances  to  affiliates. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to*show  each  class  of  invest¬ 
ment  in  each  affiliate  under  the  following 
subdivisions: 

1620:01  Investments  In  securities  of  affll- 
lates. 

1620 : 02  Investment  advances  to  affiliates. 

Notk  A:  The  book  cost  of  securities  of  af¬ 
filiates  owned  by  the  carrier  and  held  In  spe¬ 
cial  fimds  or  as  temporary  Investments  shall 
be  Included  In  accoimts  1630. 1635. 1640. 1646. 
1659.  or  1725.  as  appropriate. 

Note  B:  Advances  to  affiliates  that  are 
subject  to  current  settlement  shaU  be  In¬ 
cluded  In  accoimt  1740.  “Other  receivables 
from  affiliates.** 

§  34.1629  Other  investments. 

(a)  This  accoimt  shall  include  the  book 
cost  of  the  carrier’s  investment  in  securi¬ 
ties  issued  or  assumed  by  nonaffiliates, 
other  than  such  securities  held  in  special 
funds  or  as  temporary  investments.  It 
shall  include  the  amount  of  investment 
advances  to  nonaffiliates  and  other  in¬ 
vestments  not  provided  for  elsewhere. 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 


to  show  each  class  of  investment  in  each 
nonaffiliate  under  the  following  subdivi¬ 
sions: 

1629:01  Investments  In  securities  ot  non- 
affiliates. 

1629:02  Investment  advances  to  non- 
affiliates. 

1629:99  Other. 

Non  A:  The  book  cost  of  securities  of 
nonaffiliates  owned  by  the  carrier  and  held 
In  special  funds  or  as  temporary  Investments. 
shaU  be  Included  In  accoimts  1630. 1635. 1640. 
1645.  1669.  or  1725.  as  appropriate. 

Non  B:  Advances  to  nonaffiliates  that  are 
subject  to  current  settlement  shaU  be  In¬ 
cluded  In  account  1761.  “Notes  receivable." 
or  accotmt  1759.  “Other  accoimts  receivable." 
as  appropriate. 

§  34.1630  Debt-redemption  funds. 

(a)  This  account  shall  include  the  book 
cost  of  assets  that  have  been  segregated 
in  special  funds  for  the  purpose  of  re¬ 
deeming  outstanding  long-term  debt  of 
the  carrier. 

(b)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
each  issue  or  series  of  long-term  debt  for 
the  redemption  of  which  a  special  fund 
is  maintained. 

Non:  Nothing  contained  herein  shall  be 
construed  as  preventing  the  carrier  from 
transferring  applicable  debt-redemption 
fxmds  to  accoimt  1715.  "Special  cash  de¬ 
posits,"  for  the  purpose  of  paying  matured 
long-term  debt,  or  obligations  called  for  re¬ 
demption  but  not  presented,  or  the  Interest 
thereon. 

§  34.1635  Employees’  provident  funds. 

This  account  shall  include  the  amount 
of  cash,  the  book  cost  of  securities  of 
others,  and  the  book  amount  of  nomi¬ 
nally  issued  and  nominally  outstanding 
securities  issued  or  assumed  by  the  car¬ 
rier  and  other  assets  held  by  trustees  or 
managers  of  employees’  pension  funds, 
saving  funds,  relief,  hospital,  and  other 
association  funds  (whether  contributed 
by  the  carrier,  by  employees,  or  by  oth¬ 
ers)  ,  when  such  trustees  or  managers  are 
acting  for  the  carrier  in  the  administra¬ 
tion  of  such  funds.  (See  also  8S  34.10-15 
and  34.30-2.) 

§  34.1640  Insurance  funds. 

(a) '  This  account  shall  include  the  book 
cost  of  assets  that  have  been  segregated 
in  special  funds  for  the  purpose  of  liqui¬ 
dating  losses  from  accident,  fire,  flood,  or 
other  casualties. 

(b)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for. 
each  class  of  funds. 

§  34.1645  Miscellaneous  funds  held  by 
trustees. 

This  account  shall  include  the  amount 
of  cash  and  the  cost  of  other  as¬ 
sets  deposited  with  trustees  to  be  held 
until  mortgaged  property  sold,  destroyed, 
or  otherwise  disposed  of  is  replaced;  also 
cash  realized  from  the  sale  of  the  car¬ 
rier’s  securities  and  deposited  with  trust¬ 
ees  to  be  held  until  invested  in  property 
for  the  carrier.  When  the  purposes  of 
such  deposits  are  satisfied  and  the  de¬ 
posits  are  released,  this  account  shall  be 
credited  with  the  amount  released. 

§  34.1659  Other  miscellaneous  funds. 

(a)  This  account  shall  include  the  book 
cost  of  assets  that  have  been  segregated 


in  special  funds  for  specific  purposes  nut 
provided  for  elsewhere. 

(b)  A  separate  subaccoimt.  with  ap. 
propriate  title,  shall  be  maintained  for 
each  class  of  funds. 

§  34.1698  Amortized  discount  and  pre. 
mium  on  investment  securities. 

(a)  This  account  shall  include  the 

amount  of  amortized  discount  and  pre. 
mium  charged  or  credited  as  interest 
from  securities  held  as  long-term  in. 
vestments,  as  provided  in  paragraph  (»\ 
of  §  34.10-7.  ' 

(b)  A  separate  subaccount  with  ap. 
propriate  title  shall  be  maintained  for 
each  class  and  issue  or  series  of  securities 
with  respect  to  which  amounts  are  en. 
tered  herein,  with  an  appropriate  refer, 
ence  to  the  account  in  which  the  cost 
of  the  securities  is  recorded. 

§  34.1699  Allowance  for  doubtful  in. 
vestments. 

(a)  This  account  shall  be  credited 
with  amounts  charged  to  account  6299 
“Other  extraordinary  income  charges" 
to  provide  for  the  doubtful  value  of 
investments. 

(b)  When  securities  are  sold  or  other, 
wise  disposed  of,  or  their  book  cost  is 
reduced  to  a  nominal  value,  this  account 
shall  be  charged  with  any  amounts  cov¬ 
ered  by  credits  hereto  with  respect  to 
such  securities. 

Current  Assets 

§  34.1710  Cash. 

’This  account  shall  include  the  amount 
of  current  funds  available  for  use  on 
demand,  in  the  hands  of 
officers  and  agents.  ^  or  deposited  in 
banks  or  with  trust  companies,  and 
funds  in  transit  for  which  managers 
and  agents  have  received  credit. 

§  34.1715  Special  cash  deposits. 

(a)  This  account  shall  include  the 
amoimt  of  cash  in  special  deposits,  other 
than  in  debt-redemption  and  other 
funds,  for  the  pasrment  of  interest,  divi- 
dends,  and  other  debts  when  such  pay¬ 
ments  are  due  1  year  or  less  from 
the  date  of  deposit:  also  the  amount 
of  cash  deposited  to  insure  th^  per¬ 
formance  of  contracts  to  be  performed 
within  1  year  from  the  date  of  (te- 
posit,  and  other  cash  deposits  for 
specific  purposes  not  provided  for  els^ 
where.  When  the  piurposes  of  such  de¬ 
posits  are  satisfied  and  the  deposits  are 
released,  this  account  shall  be  credited 
with  the  amount  released. 

(b)  This  account  shall  be  subdivided 
as  follows: 

.  1716:01  Special  depoeite;  Interest. 

1716:02  Special  deposits;  dividends. 

1716:09  Special  deposits;  other. 

§  34.1720  Working  cash  advances. 

This  account  shall  include  the  amount 
of  cash  advanced  to  officers,  agents,  em¬ 
ployees.  and  others  as  petty  cash  or  i 

working  fimds.  ’ 

( 

§  34.1725  Temporary  invesunmts.  ( 

(a)  This  account  shall  include  the  book  t 
cost  of  seciu*ities  acquired  for  the 
pose  of  temporarily  investing  cash,  wo 
as  demand  and  time  loans,  bankers’  s^  > 
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ccptances.  United  States  Treasury  certil- 
icates,  and  other  similar  investments. 

(bl  This  account  shall  be  subdivided 
as  foUows: 

1725:01  Temporary  Ineeatments;  affiliates. 
n36:99  Temporary  Investments;  other. 

§  34.1730  Operating  revenues  receiv¬ 
able  from  users. 

(a)  This  account  shall  include  amounts 
receivable  from  customers  for  services 
rendered  or  billed  and  from  agents  and 
collectors  authorized  to  make  collections 
from  customers. 

(b)  This  account  shall  be  subdivided 
as  follows; 

1780:08  Agents  and  eoUectors. 

1730:90  Others. 

(c)  The  records  supporting  the  entries 
in  this  accoimt  shall  be  so  maintained  as 
to  show  separately  (1)  amounts  due  for 
services  rendered  and  (2)  amounts  due 
for  services  to  be  rendered.  (See 
§  34.2155.) 

Non  A:  Amounts  representing  revenues 
accrued  but  not  due  shall  be  Included  In 
account  1770,  “Unmatured  accrued  receiv¬ 
ables." 

Non  B:  Amounts  receivable  from  other 
carriers  for  participation  In  transmission 
•hall  be  Included  In  the  accounts  maintained 
In  accordance  with  the  provisions  of  para¬ 
graph  (a)  of  i  84B1— 3. 

Non  C:  Amoxmts  due  on  notes  accepted 
In  settlement  of  cxistomers’  accounts  shaU 
be  Included  In  account  1761,  “Notes  receiv¬ 
able.” 

§  34.1742  Traffic  settlements  receivable 
from  affiliates. 

This  account  shall  include  the  net 
amount  receivable  from  affiliated  carriers 
against  each  of  which  there  is  a  net 
debit  balance  in  the  accounts  maintained 
for  traffic  settlements.  (See  particularly 
paragraph  (a)  of  §34.31-3.) 

§  34.1749  Other  receivables  from  affil¬ 
iates. 

(a)  This  account  shall  include 
amounts  receivable  from  affiliates  not 
provided  for  elsewhere.  (See  particu¬ 
larly  §§  34.1730,  34.1742,  34.1770,  34.1775, 
and  34.1785.) 

(b)  This  account  shall  be  subdivided 
as  follows: 

1749:01  Matured  Interest  receivable. 

1749:09  Declared  dividends  receivable. 
1749:03  Matured  rents  receivable. 

1749:04  Current  notes  receivable.  (See  also 
account  1680.) 

1749:99  Other  accounts  receivable. 

(c)  In  stating  the  balance  sheet  there 
may  be  included  in  this  account  the  net 
amount  receivable  from  affiliates  against 
each  of  wHich  there  is  a  net  debit  balance 
between  items  applicable  to  a  iMurticular 
subdivision  of  this  account  and  the  com¬ 
parable  subdivision  of  account  2129, 
"Other  payables  to  affiliates." 

§  34.1751  Notes  receivable. 

(a)  This  account  shall  include  amounts 
I  receivable  from  persons  other  than  affili¬ 
ates  on  notes,  drafts,  acceptances,  and 
other  evidences  of  indebtedness,  payable 
on  demand  or  not  more  than  1  year  from 
the  date  of  issuance.  (See  also  §  34.- 
1629.) 

11.1^^  The  book  amount  of  items  includ¬ 
ible  herein  that  are  discoimted  or  sold 
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without  releasing  the  carrier  from  liabil¬ 
ity  thereon,  shall  be  credited  to  this  ac¬ 
coimt  and  reported  as  a  contingent  li- 
abillly.  (See  particularly  §  34.10-16.) 

§  34.1752  Traffic  settlements  receivable. 

This  account  shall  include  the  net 
amount  receivable  from  persons  other 
than  affiliates  against  each  of  which 
there  is  a  net  debit  balance  in  the  ac¬ 
counts  maintained  for  traffic  settle¬ 
ments.  (See  particularly  paragraph  (a) 
of  §  34.31-3.) 

§  34.1753  Matured  interest  receivable. 

This  account  shall  be  charged  with 
amounts  credited  to  account  5125,  "In¬ 
terest  income,"  or  account  5135,  “Income 
from  debt-redemption  and  other  funds," 
representing  matured  interest  receivable 
from  persons  other  than  affiliates  that  is 
subject  to  current  settlement. 

Non  A:  Earned  Interest  receivable  that  Is 
accrued  but  unmatured  shall  be  Included  In 
account  1770,  “Unmatured  accrued  receiv¬ 
ables." 

Non  B:  Matured  Interest  receivable  that  Is 
not  subject  to  current  settlement  shall  be 
Included  In  the  account  In  which  the  prin¬ 
cipal  amount  Is  carried. 

§  34.1754  Declared  dividends  receiv¬ 
able. 

This  account  shall  be  charged  with 
amounts  credited  to  account  5120,  “Divi¬ 
dend  income,"  or  to  account  5135,  “In¬ 
come  from  debt-redemption  and  other 
funds,"  representing  dividends  declared 
on  stocks  of  persons  other  than  affiliates 
that  become  mature  not  later  than  the 
first  day  following  the  date  of  the  balance 
sheet. 

Non:  Declared  dividends  receivable  that  do 
not  mature  untU  after  the  first  day  foUowlng 
the  date  of  the  balance  sheet  shall  be  In¬ 
cluded  In  account  1770,  "Unmatured  accrued 
receivables." 

§  34.1755  Matured  rents  receivable. 

This  account  shall  be  charged  with 
amounts  credited  to  the  income  ac¬ 
counts  representing  rentals  receivable 
from  persons  other  than  affiliates  that 
are  matured  and  subject  to  current  set¬ 
tlement. 

Non  A:  Rentals  receivable  that  are  accrued 
but  unmatured  cCaU  be  Included  In  account 
1770,  "Unmatured  accrued  receivables." 

Non  B:  Amounts  receivable  for  minor 
rentals  shall  be  included  in  aceotmt  1730, 
"Operating  revenues  receivable  from  users." 

§34.1759  Other  accounts  receivable. 

(a)  This  account  shall  include  the  net 
amount  receivable  from  persons  other 
than  affiliates  against  each  of  whom 
there  is  a  net  debit  balance  in  accounts 
maintained  for  transactions  other  than 
those  includible  in  accounts  1730  and 
1751  to  1755,  inclusive.  (See  also  ac¬ 
counts  1749,  “Other  receivables  from 
affiliates,"  1770,  “Unmatured  accrued  re¬ 
ceivables,"  1775,  “Subscriptions  to  capi¬ 
tal  stock,"  and  1785,  “Subscriptions  to 
bonds.") 

(b)  This  account  shall  be  subdivided 
as  follows: 

1769:03  Receivable  from  officers  and  em¬ 
ployees. 

1769:99  Receivable  from  others. 


§  34.1765  Allowance  for  uncollectible 
receivables. 

(a)  This  account  shall  be  credited 
with  amoimts  charged  to  account  4935, 
“Uncollectible  revenues,”  account  5299, 
“OUier  deductions  from  ordinary  in¬ 
come,"  and  account  6299,  “Other  ex¬ 
traordinary  income  charges,”  to  provide 
for  uncollectible  receivables,  under  a  plan 
consistently  followed  and  adjusted  for 
errors  in  estimates. 

(b)  This  account  shall  be  charged 
with  any  amounts  covered  herein  that 
are  determined  to  be  impracticable  of 
collection  and  shall  be  credited  with 
amounts  collected  that  previously  were 
charged  herein. 

(c)  The  records  supporting  the  entries 
in  this  accoimt  shall  be  so  maintained 
as  to  show  the  amount  applicable  to  each 
class  of  receivables  for  which  allowances 
are  established:  also  the  account  that 
was  charged  with  each  credit  in  this 
account. 

§  34.1770  Unmatured  accrued  receiv- 
ables. 

(a)  This  account  shall  include  the 
amount  of  revenue  estimated  to  have 
accrued  for  services  not  billed  but  bill- 
able  or  not  due  under  contract  and  the 
amount  of  Interest,  dividends,  rent,  and 
other  items  accrued  to  the  date  for  which 
the  balance  sheet  is  made,  but  not  re¬ 
ceivable  until  after  the  first  day  follow¬ 
ing  that  date. 

(b)  This  account  shall  be  subdivided 
as  follows: 

1770  :  01  Accrued  communication  revenue. 
1770  :  02  Accrued  Interest. 

1770:  03  Declared  dividends. 

1770:  04  Accrued  rents. 

1770:  99  Other  accrued  receivables. 

§  34.1775  Subscriptions  to  capital  stock. 

(a)  The  amount  of  each  subscrip¬ 
tion  to  capital  stock  of  the  carrier  shall 
be  charged  to  this  account  at  the  time 
the  subscription  is  accepted.  Tlie  book 
amoimt  of  the  stock  subscribed  shall  be 
credited  to  accoimt  2420,  “Capital  stock 
subscribed;  unissued."  The  difference 
between  the  foregoing  amoimts  shall  be 
charged  or  credited,  as  appropriate,  to 
the  discount  and  premium  account  main¬ 
tained  under  the  provisions  of  paragraph 
(a)  of  §  34.10-13.  (See  also  §  34.1780.) 

(b)  This  account  shall  be  subdivided 
as  follows: 

1776: 01  Amounts  subscribed  by  affiliates. 
1776:  02  Amounts  subscribed  by  officers  and 
employees. 

1776: 04  Amounts  subscribed  by  under¬ 
writers. 

1776:  99  Amounts  subscribed  by  others. 

§  34.1780  Deposits  <m  subscriptions  to 
capital  stock. 

(a)  This  account  shall  be  credited 
with  amounts  received  as  payments  on 
subscriptions  to  capital  stock. 

(b)  When  payment  for  the  total 

amount  of  a  subscription  has  been  re¬ 
ceived,  this  account  shall  be  charged  and 
account  1775,  “Subscriptions  to  capital 
stock,”  shall  be  credited  with  such  total 
amount.  v 

(c)  Any  amounts  in  this  account  which 
become  the  property  of  the  carrier  by 
forfeiture  shall  be  charged  hereto  and 
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credited  to  account  2599.  “Other  capital 
surplus.” 

(d)  This  account  shall  be  subdivided 
as  follows: 

1780:01  Deposits  received  from  sfflUates. 
1780:02  Deposits  received  from  officers  and 
employees. 

1780:04  Deposits  received  from  under¬ 
writers. 

1780:90  Deposits  received  from  others. 

§  34.1785  Subscriptions  to  bonds. 

(a)  The  amount  of  each  subscription  to 
bonds  of  the  carrier  shall  be  charged  to 
this  account  at  the  time  the  subscrip¬ 
tion  is  accepted.  The  face  amount  of  the 
bonds  suh^ribed  shall  be  credited  to 
account  2020.  “Bonds  subscribed;  unis¬ 
sued.”  The  difference  between  the  fore¬ 
going  amoimts  shall  be  charged  or  cred¬ 
ited.  as  appropriate,  to  the  discount  and 
premium  account  maintained  under  the 
provisions  of  paragraph  (a)  of  1 34.10-14. 
(See  also  1 34.1790.) 

(b) '  This  account  shall  be  subdivided 
as  follows: 

1785:01  Amounts  subscribed  by  affiliates. 
1785:02  Amounts  subscribed  by  officers  and 
employees. 

1785:04  Amounts  subscribed  by  under¬ 
writers. 

1785 :89  Amounts  subscribed  by  others. 

§  34.1790  Deposits  on  subscriptions  to 
bonds. 

(a)  This  accoimt  shall  be  credited 
with  amounts  received  as  payments 
on  subscriptions  to  bonds  of  the  carrier. 

(b)  When  paimient  for  the  total 
amount  of  a  subscription  has  been  re¬ 
ceived.  this  account  shall  be  charged 
and  account  1785,  “Subscriptions  to 
bonds.”  shall  be  created  with  such  total 
amount. 

(c)  Any  amounts  in  this  account 
which  become  the  property  of  the  carrier 
by  forfeiture  shall  be  charged  hereto  and 
credited  to  accoimt  6199.  “Other  ex¬ 
traordinary  income  credits.” 

(d)  This  account  shall  be  subdivided 
as  foUows: 

1790:01  Deposits  received  from  affiliates. 
1790:02  Deposits  received  from  officers  and 
employees. 

1790:04  Depo^ta  received  from  undtf- 
wrlters. 

1790:99  Deposits  received  from  others. 

§  34.1795  Material  and  supplies. 

(a)  This  account  shall  Include  the  cost 
(consideration  being  given  to  the  adjust¬ 
ments  outlined  in  paragraphs  (b>>  (c). 
(d).  and  (e)  of  this  section)  of  imapplied 
material  and  supplies  held  for  use  in 
communication  service  (including  plant 
supplies,  unissued  small  tools,  fuel,  sta¬ 
tionery.  and  other  supplies)  and  of  ma¬ 
terial  and  articles  of  the  carrier  in  proc¬ 
ess  of  manufacture  for  supply  stock. 

(b)  Cost  shall  include  the  purchase 
price  at  the  point  of  free  delivery,  plus 
customs  duties,  excise  taxes,  and  other 
taxes  on  purchases,  insurance,  cost  of 
inspecticm.  special  t^ts  prior  to  accept¬ 
ance.  loading  and  unloading,  transporta¬ 
tion.  and  other  directly  assignable 
chaises.  (Transportation  and  other 
charges  Impracticable  of  inclusion  in  the 
cost  of  the  particular  material  to  which 
they  relate  shall  be  charged  to  account 
9030.  “Supply  expense;  undistributed.”) 


(c)  Cash  and  other  discounts  on  ma¬ 
terial  shall  be  deducted  from  the  cost  of 
the  particular  material  to  which  they 
relate  or  credited  to  the  account  to  which 
the  material  is  charged.  (When  imprac¬ 
ticable  of  such  treatment,  they  shall  be 
credited  to  account  9030.  “Supply  ex¬ 
pense;  undistributed.”) 

(d)  Material  recovered  in  connection 
with  construction,  maintenance,  or  re¬ 
tirement  of  plant  shall  be  included  in  this 
account  as  follows: 

(1)  Reusable  material  shall  be  in¬ 
cluded  in  the  appropriate  subdivision  of 
this  account  at  weighted  average  prices 
based  upon  the  estimated  reasonable  sec¬ 
ond-hand  value  thereof. 

(2)  The  cost  of  repairing  reusable  ma¬ 
terial  shall  be  charged  to  this  account. 
(When  impracticable  of  such  treatment, 
the  cost  of  such  repairing  shall  be 
charged  to  account  9030.  “Supply  ex¬ 
pense;  undistributed.”) 

(3)  Scrap  and  nonusable  material 
shall  be  inclpded  in  this  account  at  the 
estimated  net  amount  realizable  there¬ 
from.  The  differences  between  the 
amounts  realized  for  scrap  and  nonusable 
material  sold  and  the  amount  at  which 
the  material  was  included  in  this  ac¬ 
count  shall  be  adjusted  to  the  accounts 
credited  when  the  materia'  was  charged 
to  this  account.  (When  impracticable 
of  such  treatment,  the  differences  shall 
be  adjusted  to  account  9030.  “Supply  ex¬ 
pense;  undistributed.”) 

(e)  Inventories  of  material  and  sup¬ 
plies  shall  be  taken  during  each  calendar 
year  and  the  necessary  adjustments  shall 
be  made  to  bring  the  'valance  in  this  ac¬ 
count  into  agreement  with  the  actual  in¬ 
ventories.  In  effecting  the  adjustments, 
differences  that  can  be  assigned  to  im¬ 
portant  classes  of  material  shall  be  equi¬ 
tably  adjusted-among  the  accounts  to 
which  such  classes  of  material  were 
charged  since  the  previous  Inventory. 
Other  differences  shall  be  equitably  Bt>~ 
portioned  among  the  accounts  to  which 
material  has  been  charged  since  tlM  last 
inventory  or  included  in  account  9030, 
“Sui^^  expense;  undistributed.” 

(f)  This  account  shall  be  subdivided 
as  follows: 

1795:01  Material  held  for  use  In  the  car¬ 
rier’s  communlcatloti  operations. 
1795:02  Material  In  process  of  conversion. 
1795:08  Merchandise  known  to  be  hrtd  pre¬ 
dominantly  for  sale  or  resale,  or 
for  use  In  Jobbing  or  contracting 
operations. 

1795:04  Material  and  supplies  held  for  other 
than  communication  operations. 
1795:05  Undistributed  supply  eqiense. 

Non  A:  This  account  shall  not  Include 
amounts  representing  cost  of  material  or  ar¬ 
ticles  the  title  to  which  Is  not  vested  In  the 
carrier. 

Non  B:  Interest  on  material  bills  the  pay¬ 
ment  ot  which  has  been  delayed  shaU  be 
charged  to  account  5285,  “Other  Interest 
charges.** 

§  34.1799  Other  current  assets. 

(a)  This  account  shall  include  the 
amount  of  current  assets  not  provided 
for  elsewhere. 

(b)  The  record  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  the  nature  of  each  class  of  assets 
Included  herein. 


PrepaymenU 

§  34.1810  Prepaid  insurance. 

This  account  shall  be  charged  with  the 
amounts  of  insurance  premiums  paid  in 
advance.  As  the  term  expires  for  which 
the  instance  premiums  were  paid,  this 
accoimt  shall  be  credited  at  month^  in- 
tervals  and  the  appropriate  accounts 
charged. 

§  34.1815  Prepaid  rents. 

This  account  shaU  be  charged  with  the 
amounts  of  rents  paid  in  advance.  As 
the  term  expires  for  which  the  rents 
were  paid,  this  accoimt  shall  be  credited 
at  monthly  intervals  and  the  appro¬ 
priate  accounts  charged. 

§  34.1820  Prepaid  taxes. 

This  account  shall  be  charged  with  the 
amounts  of  taxes  paid  in  advance.  As 
the  terms  expires  for  which  the 
were  paid,  this  account  shall  be  credited 
at  monthly  intervals  and  the  appropriate 
accounts  charged. 

§  34.1899  Other  prepayments. 

This  account  shall  be  charged  with  the 
amounts  of  prepayments  not  provided 
for  elsewhere.  As  the  term  expires  for 
which  the  payments  were  made,  this  ac¬ 
count  shall  be  credited  at  monthly  inter¬ 
vals  and  the  appropriate  accounts 
charged. 

De/errcd  Charges 

§  34.1910  Extraordinary  maintenance, 
depreciation,  and  retirements. 

This  account  shall  include,  when  so  au¬ 
thorized  by  this  Commission,  the  unpro- 
vided-for  loss  in  service  value  of  plant 
retired  for  causes  not  factors  in  depreda¬ 
tion.  (See  also  S  34.04-4.)  It  shall  in¬ 
clude  such  other  amounts  as  may  be 
authorized  or  directed  by  this  Commis¬ 
sion. 

§  34.1915  Capital  stock  expense. 

(a)  This  account  shall  include  the 
amount  of  stock  expenses  that  have  not 
been  charged  to  account  6299,  “Other  ex¬ 
traordinary  income  charges.”  (See  par¬ 
ticularly  S  34.10-13.) 

(b)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
stock  expenses  applicable  to  each  clast 
of  capital  stock. 

Notb:  Expenses  Incurred  In  conneettoD 
with  the  reacquisltlon  and  resale  of  capital 
stock  shall  be  accounted  for  as  provided  in 
I  84.10-13  and  account  2415,  “Capital  stock 
reacquired.** 

§  34.1920  Ixmg-term  debt  expense. 

(a)  This  account  shall  include  the 
amount  of  debt  expenses  that  have  not 
been  charged  to  account  6299,  “Other 
otraordinary  income  charges.”  (See 
particularly  §  34.10-14.) 

(b)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
debt  expenses  applicable  to  each  issue  or 
series  of  long-term  debt. 

Nora:  Expenses  incurred  in  oonneetioB 
with  the  reacqulsition  and  resale 
term  debt  shall  be  accounted  for  as  prorlded 
in  1 84JL0-14  and  the  text  of  account  SOIL 
**Bonds  reacquired.” 
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§  34.1925  Discount  on  capital  stock. 

>11118  account  shall  Include  the  total  of 
the  debit  balances  in  the  capital  stock 
discount  and  premium  accounts.  (See 
particularly  S  34.10-13.) 

6  34.1930  Unamortized  discount  on 
debt. 

'I'his  account  shall  include  the  total 
of  the  debit  balances  in  the  long¬ 
term  debt  discount  and  premium  ac¬ 
counts.  (See  particularly  S  34.10-14.) 

§  34.1935  Preliminary  survey  and  inves¬ 
tigation  charges.  . 

(a)  This  account  shall  be  charged  with 
all  expenditures  for  preliminary  surveys, 
plans,  investigations,  etc.,  made  for  the 
purpose  of  determining  the  feasibility  of 
major  projects  under  contemplation.  If 
construction  results,  this  account  shall 
be  credited  and  the  appropriate  plant 
account  charged.  If  the  work  is  aban¬ 
doned,  the  charge  shall  be  to  account 
6299,  “Other  extraordinary  income 
charges.”  unless  otherwise  authorized  or 
directed  by  the  Commission. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  msdn- 
talned  that  the  carrier  can  furnish  com¬ 
plete  i^ormation  as  to  the  nature  and 
purpose  of  the  survey,  plans  or  investi¬ 
gations.  and  the  nature  and  respective 
amounte  of  the  charges.^ 

non:  The  amount  of  preUmlnary  survey 
and  investigation  charges  transferred  to  the 
plant  accounts  shall  not  exceed  the  ex¬ 
penditures  which  may  reasonably  be  deter¬ 
mined  to  contribute  directly  and  immedi¬ 
ately  and  without  duplication  to  the  plant. 
(See  also  I  84.03-7.) 

§  34.1940  Debit  balances  in  clearing 
accounts. 

This  accoimt  shall  include  the  total 
of  the  debit  balances  in  all  clearing 
accounts  except  account  9030,  “Supply 
expense;  undistributed.”  (See  sdso 
134.90-2.) 

§  34.1999  Other  deferred  charges. 

(a)  This  account  shall  include  the 
amount  of  deferred  charges  not  provided 
for  elsewhere.  (See  also  §  34.03-15.) 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
that  the  carrier  can  furnish  complete  in¬ 
formation  as  to  each  item  included  here¬ 
in. 

Long-Term  Debt 
§  34.2010  Bonds  actually  issued. 

(a)  This  account  shall  include  the  face 
amount  of  actually  issued  and  unma¬ 
tured  bonds  that  have  not  been  retired 
or  canceled;  also  the  face  amount  of 
such  bonds  Issued  by  others  the  pasrment 
of  which  has  been  assiuned  by  the  car¬ 
rier.  (See  particularly  95  34.10-7, 
34.10-3,  and  34.10-17.)  - 

(b)  A  separate  ledger  account,  with 
appropriate  title,  shall  be  maintained 
for  each  issue  or  series  of  long-term  debt. 

Hon  A:  Dlscoimt,  expense,  and  premium 
on  bonds  shall  be  accounted  for  as  provided 
to  1 84.10-14. 

Notx  B:  Matured  bonds  shaU  be  included 
to  account  2110,  “Matured  long-term  debt.” 

§  34.2015  Bonds  reacquired. 

(a)  This  account  shall  include  the  face 
amount  of  bonds  actually  issued  or  as¬ 


sumed  by  the  carrier  and  reacquired  by 
it  and  held  under  conditions  that  do  not 
permit  the  carrier  to  treat  such  bonds  as 
retired  or  canceled  but  do  permit  their 
resale.  It  shall  not  include  securities 
that  are  held  by  trustees  of  debt-redemp¬ 
tion  and  other  funds. 

(b)  When  any  issue  of  bonds,  or  por¬ 
tion  thereof,  is  reacquired,  the  acquisi¬ 
tion  cost  of  the  bonds  and  the  amount  of 
unamortized  discount,  expense,  or  pre- 
mimn  applicable  thereto  shall  be  ac¬ 
counted  for  as  provided  in  9  34.10-14. 

(c)  When  reacquired  bonds  are  sold, 
the  book  amount  of  the  bonds  shall  be 
credited  to  this  account  and  the  differ¬ 
ence  between  such  amount  and  the 
amount  received  from  the  sale  less  com¬ 
missions  and  expenses  incurred  in  the 
sale  shall  be  charged  to  account  6299, 
“Other  extraordinary  income  charges,” 
or  credited  to  accoimt  6199,  “Other  ex¬ 
traordinary  income  credits,”  as  appro¬ 
priate. 

(d)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
each  issue  or  series  of  bonds  reacquired. 

§  34.2020  Bonds  subscribed;  unissued. 

(a)  This  account  shall  include  the  face 
amount  of  bonds  for  which  legally  en¬ 
forceable  subscriptions  have  been  re¬ 
ceived  but  for  which  evidences  of  indebt¬ 
edness  have  not  been  issued. 

(b)  When  the  amount  of  each  sub¬ 
scription  is  received  and  evidences  of  in¬ 
debtedness  are  issued,  this  account  shall 
be  charged  and  account  2010,  “Bonds 
actually  issued,”  shall  be  credited  with 
the  face  amount  of  such  bonds. 

(c)  Interest  that  has  accrued  on  the 
evidences  of  in-jbtedness  issued  to  sub¬ 
scribers  shall  be  accounted  for  through 
the  appropriate  interest  account. 

(d)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
subscriptions  to  each  issue  or  series  of 
bonds. 

§  34.2025  Receivers*  and  trustees*  secu¬ 
rities. 

(a)  This  account  shall  include  the 
book  amount  of  evidences  of  indebted¬ 
ness  issued  by  receivers  or  trustees  in 
possession  of  the  property  of  the  carrier 
and  acting  under  the  orders  of  a  court. 

(b)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
each  class  and  issue  or  series  of  securities 
includible  herein. 

§  34.2030  Advances  from  affiliates. 

(a)  This  account  shall  include 
amounts  owed  to  affiliates  on  notes 
maturing  more  than  1  year  from 
date  of  issuance  or  origin  and  the 
amount  of  open  accounts  represent¬ 
ing  investment  advances  from  affiliates. 

(b)  This  account  shall  be  subdivided 
as  follows: 

2080:01  Motes  payable  to  aflUlates. 

2080:02  Investment  advances  from  aflUlates. 

Notx:  Notes  and  open  accoimts  represent¬ 
ing  indebtedness  to  aflUiates  that  are  subject 
to  current  settlement  shaU  be  included  in 
account  2120,  “Other  payables  to  aflUiates.” 

§  34.2099  Other  long-term  debt. 

(a)  This  account  shall  include  the 
amount  of  all  long-term  debt  not  pro¬ 
vided  for  elsewhere. 


(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
that  the  carrier  can  furnish  complete  in¬ 
formation  as  to  each  item  included 
herein. 

Current  Inabilities 
§  34.2110  Matured  long-term  debt. 

This  account  shall  include  the  amount 
of  long-term  debt  and  receivers’  and  trus¬ 
tees’  securitles,'including  any  obligations 
for  premiums,  matured  and  unpaid  with¬ 
out  specific  agreement  for  extension  of 
maturity.  It  shall  include  bonds  drawn 
or  called  for  redemption  but  not  pre¬ 
sented. 

§34.2115  Customers*  deposits. 

This  account  shall  include  amounts 
deposited  with  the  carrier  by  customers 
as  security  for  the  pajnnent  of  bills. 
(See  also  9  34.2315.) 

§  34.2122  Traffic  settlements  payable  to 
affiliates. 

This  account  shall  include  the  net 
amount  payable  to  affiliated  carriers 
in  favor  of  each  of  which  there  is 
a  net  credit  balance  in  the  accounts 
maintained  for  traffic  settlements.  (See 
particularly  paragraph  (a)  of  9  34.31-3.) 

§  34.2129  Other  pay  aides  to  affiliates. 

(a)  This  account  shall  include  amounts 
payable  to  affiliates  not  provided  for  else¬ 
where.  (See  95  34.2110,  34.2122  and 
34.2165-34.2180,  inclusive.r 

(b)  This  account  shall  be  subdivided 
as  follows: 

2129:01  Matured  Intereet  payable. 

2129:08  Matured  rents  payable. 

2129:04  Current  notes  payable.  (See  also 
i  84i)000.) 

2129:99  Other  accoimts  payable. 

(c)  In  Stating  the  balance  sheet  there 
may  be  included  in  this  account  the  net 
amount  payable  to  aflUiates  in  favor  of 
each  of  which  there  is  a  net  credit  bal¬ 
ance  between  items  applicable  to  a  par¬ 
ticular  subdivision  of  this  account  and 
the  comparable  subdivision  of  account 
1749,  “Other  receivables  from  affiliates.” 

§  34.2131  Notes  payable. 

(a)  This  account  shall  include 
amounts  payable  to  persons  other  than 
affiliates  on  notes,  drafts,  acceptances, 
and  other  evidences  of  indebtedness  pay-' 
able  on  demand  or  not  more  than  1  year 
from  the  date  of  issuance.  (See  also 
9  34.1751(b)  and  §34.2099.) 

(b)  This  account  shaU  be  subdivided 
as  foUows: 

2181:02  Payable  to  ofllcera  and  employees. 
2131:99  Payable  to  others. 

§  34.2132  Traffic  settlements  payable. 

This  account  shall  include  the  net 
a^unt  payable  to  persons  other  than 
afiSUates  in  favor  of  each  of  which  there 
is  a  net  credit  balance  in  the  accounts 
maintained  for  traffic  settlements.  (See 
particularly  paragraph  (a)  of  9  34.31-3.) 

§  34.2133  Matured  interest  payable. 

(a)  This  account  shaU  include  the 
amount  of  interest  matured  and  payable 
to  persons  other  than  affiUates  on  long¬ 
term  debt  or  other  obUgatiens  of  the 
carrier.  (See  also  9  34.2165.) 

(b)  The  records  supporting  the  entries 
in  this  account  shaU  be  so  maintained  as 
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to  show  separatdy  the  rate  and  amount 
of  Interest  Included  herein  by  reference 
to  the  obligation  to  which  the  interest 
relates. 

Nor:  Matured  Interest  payable  that  is  not 
subject  to  current  settlement  shaU  be  In¬ 
cluded  In  the  account  in  which  the  principal 
amount  is  recorded. 

§  34.2134  Declared  dividends. 

(a)  This  account  shall  include  the 
amount  of  dividends  that  have  been  de¬ 
clared  but  not  paid. 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  the  amoimt  of  dividends  declared 
on  each  class  of  capital  stock. 

§34.2135  Matured  rents  payable. 

This  account  shall  be  credited  with 
amounts  chtuged  to  the  income  accounts 
and  amounts  of  clearances  from  account 
2170,  “Rent  accruals,"  representing  ma¬ 
tured  rents  payable  to  persons  other  than 
affiliates. 

§  34.2139  Other  accounts  payable. 

This  account  shall  include  the  amount 
of  unpaid  vouchers,  pay  rolls,  and  other 
items  including  the  net  amount  payable 
to  persons  other  than  affiliates  in  favor  of 
each  of  whom  there  is  a  net  credit  bal¬ 
ance  in  the  accoimts  maintained  for 
transactions  with  such  persons  other 
than  the  transactions  includible  in  ac¬ 
counts  2132  to  2135,  inclusive. 

§  34.2155  Advance  billings. 

(a)  This  account  shall  include  the 
amount  of  bills  rendered  for  communica¬ 
tion  service  to  be  furnished  in  future  ac¬ 
counting  periods.  (See  also  §  34.2315.) 

(b)  This  accoimt  shaU  be  charged  and 
the  appropriate  operating  revenue  or 
asset  account  shall  be  credited  as  the 
services  are  rendered  or  as  adjustments 
are  approved. 

§  34.2160  Installment-plan  receipts  on 
purchase  of  capital  stock. 

(a)  This  account  shall  include  the 
amount  of  receipts  from  employees  and 
others,  other  than  on  subscriptions,  as 
partial  pajrment  on  capital  stock  of  the 
carrier. 

(b)  When  amounts  so  received  equal 
the  agreed  purchase  price  for  capital 
stock,  this  account  shall  be  charged  and 
accoimt  2410,  "Capital  stock  issued."  or 
account  2415,  "Capital  stock  reacquired," 
as  appropriate,  shall  be  credited  with 
the  book  amount  of  such  stock.  Any 
discount  or  premium  on  original  Issues 
shall  be  included  in  the  appropriate  dis¬ 
count  and  premium  account. 

(c)  When  amounts  Included  herein 
are  forfeited  by  purchasers,  this  ac¬ 
count  shall  be  charged  and  account  2599, 
"Other  capital  surplus."  shall  be  credited 
with  the  amounts  so  forfeited. 

(d)  When,  ior  any  reason,  receipts 
under  this  plan  are  refunded  to  pur¬ 
chasers,  this  accoimt  shall  be  charged 
with  the  amount  of  such  refunds,  to  the 
extent  that  the  refunds  represent 
amounts  of  principal  installment  re¬ 
ceipts. 

(e)  Any  amounts  credited  to  purchas¬ 
ers  as  interest  on  installment  receipts 
shall  be  charged  to  account  5235,  “Other 
interest  charges."  Any  amount  by  which 


refunds  on  uncompleted  purchases  fail 
to  equal  the  amounts  received  from  pur¬ 
chasers  shall  be  charged  to  this  account 
and  credited  to  account  2599,  "Other 
capital  surplus." 

(f)  This  account  shall  be  subdivided 
as  follows: 

3100:09  Receipts  ftom  ofBcers  and  em- 
Idoyees. 

3100:90  Re^lpts  from  others. 

Liability  Accruals 
§  34.2165  Interest  accruals. 

(a)  This  account  shall  be  credited 
monthly  with  amounts  charged  to  ac¬ 
counts  5210,  “Interest  on  long-term 
debt,"  5215,  "Interest  on  indebtedness 
to  aviates,"  and  5235,  “Other  interest 
charges,"  representing  proportionate 
amounts,  applicable  to  the  period,  of 
interest  liabilities  that  have  not  ma¬ 
tured. 

(b)  When  any  item  of  interest  in¬ 
cluded  herein  has  matured,  the  amount 
thereof  shall  be  cleared  by  a  charge  to 
this  account  and  a  credit  to  account 
2133,  “Matured  interest  payable,"  or 
other  appropriate  account. 

§34.2170  Rent  accruals. 

(a)  This  account  shall  be  credited 
monthly  with  amounts  charged  to 
accounts  4940,  “Rent  for  lease  of 
operated  plant,"  4243,  “Rent  for  op¬ 
erating  offices,"  4245,  “Rent  for  other 
facilities,"  4450,  “Rent  for  offices," 
and  4455,  "Other  rents,"  representing 
proportionate  amounts  applicable  to  the 
period,  of  rent  liabilities  that  have  not 
matured. 

(b)  When  the  obligation  with  respect 
to  which  any  item  included  herein  has 
matured  the  amount  of  such  item  shall  be 
cleared  by  charges  to  this  account  and 
credits  to  account  2135,  "Matured  rents 
payable,"  or  other  appropriate  account. 

§34.2175  Tax  accruals. ' 

(a)  This  account  shall  be  credited 
monthly  with  the  amount  of  taxes 
considered  applicable  to  the  period, 
and  corresponding  charges  shall  be 
made  to  the  appropriate  accounts. 
Such  credits  may  be  based  upon 
estimates,  but  from  time  to  time,  as 
the  facts  become  known,  the  amounts  of 
the  periodic  credits  shall  be  adjusted  so 
as  to  include,  as  nearly  as  can  be  deter¬ 
mined  in  each  year,  the  taxes  applicable 
to  that  year.  Any  amounts  representing 
a  prepayment  of  taxes  applicable  to  a 
subsequent  period  shall  be  included  in 
account  1820,  “Prepaid  taxes." 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
that  the  carrier  can  furnish  information 
as  to  the  amounts  by  classes  of  taxes  and 
tsudng  authorities,  the  basis  for  each  tax 
determination,  and  the  accounts  to 
which  charged. 

§  34.2180  Other  accruals. 

(a)  This  account  shall  be  credited 
with  the  amounts  of  accruals  not  pro¬ 
vided  for  elsewhere. 

(b)  When  the  obligation  with  respect 
to  which  any  item  Included  herein  has 
matured  the  amount  of  such  Item  shaU 
be  cleared  by  charges  to  this  account  and 
credits  to  the  appropriate  account  ac¬ 


cording  to  the  nature  of  the  matured 
item. 

§  34JZ199  Other  current  liabilities. 

(a)  This  account  shaU  include  the 
amount  of  current  UabUitles  not  pro¬ 
vided  for  elsewhere. 

(b)  The  records  supporting  the  en¬ 
tries  in  this'  account  shaU  be  so  main¬ 
tained  as  to  show  fuU  details  concerning 
each  item  included  herein. 

Provisions  for  Future  Settlements 

Nor:  See  partlcxQarly  i  84.10-11. 

§  34.2210  Provisions  for  employees* 
pensions  and  welfare. 

(a)  This  account  shaU  include  spe¬ 
cific  appropriations  of  income  and  the 
amounts  contributed  by  employees  or 
others  (whether  carried  in  special  trust 
funds  or  in  the  general  funds  of  the 
carrier)  for  pensions,  accident  and  death 
benefits,  savings.  reUef,  hospital,  and 
other  provident  purposes,  when  adminla* 
tered  by  trustees  or  managers  acting  for 
the  carrier. 

(b)  This  account  shaU  include  also  the 
amount  accrued  for  pensions  throng 
charges  to  account  4435.  “ReUef  and  pen¬ 
sions."  Amounts  so  credited  shaU.  when 
actually  paid  to  retired  employees  or 
paid  into  a  trust  fund  irrevocably  de¬ 
voted  to  the  payment  of  pensions,  be 
charged  hereto. 

§  34.2215  Provisions  for  self-carried  » 
surancc. 

(a)  This  account  shaU  include  prori- 
sions  to  cover  self-carried  risks  for 
losses  through  accident,  fire,  fiood,  or 
other  causes,  other  than  provisioni 
made  in  the  aUowance  for  depreciatton. 

(b)  Amounts  included  in  this  account 
shaU  be  computed  upon  a  basis  of  rates 
which  fairly  cover  the  risks  incurr^ 
These  rates  shall  be  determined  accenrd- 
ing  to  the  carrier’s  experience  and  bed 
estimate  as  to  the  hazard  covered.  A 
schedule  of  risks  covered  bv  this  account 
shall  be  maintained  giving  a  descriotioa 
of  the  property  or  the  character  (tf 
risks  covered. 

(c)  If  the  carrier  reinsures  with  insur¬ 
ance  companies  risks  initially  covered  in 
this  account,  the  premiums  for  such  r^ 
insurance  shaU  be  charged  hereto. 

(d)  To  the  extent  that  losses  and 
damages  sustained  are  covered  by  thii 
account,  an  amount  equal  thereto  shall 
be  charged  to  this  account  and  credited 
to  Uie  accounts  appropriate  for  the  loss¬ 
es  and  damages  sustained. 

Nor:  All  losses  and  damages  smtatned, 
Including  those  covered  by  commercial  In- 
aiurance  or  by  this  account,  shaU  be  chargid 
In  the  first  Instance  to  the  aUowanoa  (or 
depreciation,  construction,  repair,  aoddsnli 
and  damages,  or  other  appropriate  account 
according  to  the  character  at  the  loss.  In¬ 
surance  recovered  or  amounts  chargeaUs  to 
this  account  on  accoimt  of  losses  and  dam¬ 
ages  sustained  shall  be  credited  to  the  aa 
count  in  which  the  losses  and  damages  stand 
charged. 

§  34.2220  Provisions  for  equalixatioa  si 
maintenance  expenses. 

(a)  This  account  shaU  be  credited 
with  such  amounts  as  this  Cornmi** 
Sion  may  authorize  or  direct  to  1* 
charged  to  account  4198,  “Maintenance 
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expense  equalization,”  under  a  plan  to 
pflJIalize  maiiitenance  expenses. 

^(b)  When  maintenance  work  is  per¬ 
formed  for  which  provlsloE:  has  been 
made  In  this  account,  the  cost  of  such 
work  shall  be  charged  to  the  appropriate 
mj^tenance  accounts.  Concurrently 
Mjls  account  shall  be  charged  and  ac- 
count  4198,  "Maintenance-expense 
equalization,”  shall  be  credited  with  an 
Snount  equal  to  the  provision  for  the 
cost  of  such  maintenance  work. 

(c)  The  carrier’s  application  to  this 
Commission  for  permission  to  institute 
an  equalization  program  shall  show  full 

as  to  the  plan  of  administration 
of  the  program,  the  character  of  the 
work  to  which  amounts  accrued  may  sub¬ 
sequently  be  applied,  and  the  amount  of 
the  monthly  or  annual  accruals  for 
equalization  purposes. 

(d)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
each  project  or  program  for  which  pro- 
Tision  is  made  in  this  account. 

8  34.2225  Provisions  for  depreciation 
and  replacement  of  operated  plant 
leased  from  others. 

(a)  This  account  shall  be  credited 
wi^  amounts  charged  to  accoimt  4910, 
"D^reciation,”  for  currently  accruing 
d^r^ation  of  operated  plant  leased 
from  others  when  the  carrier,  as 
lessee,  is  required  to  replace  or  to  restore 
the  condition  of  such  plant  and  when 
such  amounts  are  not  subject  to  current 
reimbursement  to  the  lessor. 

(b)  This  account  shall  be  charged 
with  the  cost  of  leased  plant  retired  and 
the  cost  of  removal  when,  under  the 
terms  of  the  lease,  the  esurier,  as  lessee, 
is  required  to  replace  or  to  restore  the 
condition  of  plant  leased  from  o^ers. 
It  shall  be  credited  with  the  salvage  value 
and  any  other  amoimts  recovered  from 
such  retired  plant.  (See  also  S  34.1-6.) 

(c)  As  at  the  effective  date  of  this 
part,  this  account  shall  be  credited  with 
such  amount  as  is  necessary  to  record 
herein  the  service  vsdue  of  operated 
plant  leased  from  others  that  has  ex¬ 
pired  during  the  periods  of  effective 
leasing  agreement  under  which  the 
carrier,  as  lessee,  is  required  to  replace 
or  to  restore  the  condition  of  such 
plant,  and  when  such  amounts  are  not 

I  subject  to  current  settlement  with  the 
lecsor.  This  includes  amounts  with  re¬ 
spect  to  depreciable  operated  plant  that 
has  been  retired  during  the  periods  of 
such  agreements  and  the  expired  service 
value  of  such  plant  still  in  the  service  of 
the  carrier.  The  amount  thus  credited 
shall,  unless  otherwise  authorized  by  this 
Commission,  be  charged  to  account  6299, 
“Other  extraordinary  income  charges.” 

(d)  The  amoimt  in  this  account  with 

respect  to  each  leasing  agreement  shall 
be  cleared  at  the  expiration  of  the  lease 
M  provided  in  S  34.1-6.  > 

(e)  The  records  supporting  the  entries 
to  this  account  shall  be  so  maintained  as 
to  show  the  amount  included  herein  with 
respect  to  each  leasing  agreJement. 

§34.2230  Lease  operated  plant  retired. 

(a)  This  account  shall  be  credited 
J^the  cost  of  leased  operated  plant  re- 
•  when  the  carrier,  as  lessee,  is  re- 
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quired  to  replace  or  to  restore  the  condi¬ 
tion  of  idant  leased  from  others.  (See 
also  S  34.1-5.) 

(b)  As  at  the  effective  date  of  this 
part,  this  account  shall  be  credited, 
and  account  2225,  "Provisions  for  de¬ 
preciation  and  replacement  of  operated 
plant  leased  from  others,”  shall  be 
charged  with  the  original  cost  of  op¬ 
erated  plant  leased  from  others  that  has 
been  retired  since  the  date  of  each  effec¬ 
tive  leasing  agreement  under  which  the 
carrier,  as  lessee,  is  required  to  replace 
or  to  restore  the  condition  of  such  plant, 
and  when  the  cost  of  such  replacement 
or  restoration  is  not  subject  to  current 
settlement  w^th  the  lessor. 

(c)  The  amount  in  this  accoimt  with 
respect  to  each  leasing  agreement  shall 
be  cleared  at  the  expiration  of  the  lease 
as  provided  in  §  34.1-6. 

(d)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  the  amount  included  herein  with 
respect  to  each  leasing  agreement. 

§  34.2299  Other  provisions  for  future 
settlements. 

(a)  This  account  shall  include  the 
amqpnt  of  provisions  for  future  settle¬ 
ments  not  provided  for  elsewhere. 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
as  to  show  complete  details  concerning 
each  item  included  herein. 

Deterred  Credits 

§  34.2310  Unammtized  premium  on 
debt. 

This  account  shall  include  the  to¬ 
tal  of  the  credit  balances  in  the  long¬ 
term  debt  dlscoimt  and  premium  ac¬ 
counts.  (See  particularly  paragraph  (c) 
of  8  34.10-14.) 

§  34.2315  Advances  for  construction. 

(a)  This  accoimt  shall  include  the 
amount  of  such*  advances  for  construc¬ 
tion  as  are  to  be  repaid. 

(b)  When  repayment  is  made  of  the 
entire  amount  to  which  the  person  mak¬ 
ing  the  advance  is  entitled,  according  to 
the  agreement  or  rule  under  which  the 
advance  is  made,  the  balance,  if  any, 
remaining  in  this  account  shall  be  trans¬ 
ferred  to  account  2515,  "Contributions  of 
plant.” 

(c)  This  account  shall  be  subdivided 
as  follows: 

2316:01  Amounts  repayable  in  full. 

3315:02  Amoimts  repayable  In  part. 

§  34.2320  Credit  balances  in  clearing 
accounts. 

This  account  shall  include  the  to¬ 
tal  of  the  credit  balances  in  all 
clearing  accounts  except  account  9030, 
"Supply  expense:  undistributed.”  (See 
also  §  34.90-2.) 

§  34.2399  Other  deferred  credits. 

(a)  This  account  shall  include  the 
amount  of  deferred  credits  not  provided 
for  elsewhere.  (See  also  88  34.03-15  and 
34.31-2  (d).) 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
that  the  carrier  can  furnish  complete 
information  as  to  each  item  included 
herein. 


Capital  Stock 

§  34.2410  Capital  stock  issued. 

(a)  This  account  shall  include  the  book 
amount  of  actually  issued  capital  stock. 
(See  particularly  88  34.10-7,  34.10-8, 
34.10-9,  34.10-13.  and  34.10-17.) 

(b)  When  any  class  of  capl^  stock  or 
portion  thereof  is  retired  or  canceled, 
this  account  shall  be  charged  with  the 
amount  at  which  such  stock  is  carried 
-herein. 

(c)  Separate  subaccounts  shall  be 
maintained  to  show  the  book  amount  of 
stock  with  par  value  and  stock  with  no 
par  value,  classified  according  to  prefer¬ 
ences  in  distribution  of  dividends  or  as¬ 
sets,  differences  in  voting  rights,  and  dif¬ 
ferences  in  conditions  under  wUch  they 
may  be  retired. 

Non  A:  When  a  levy  or  assessment  (not  In¬ 
cluding  a  call  for  payment  on  subscriptions) 

Is  made  against  holders  of  capital  stock,  the 
amount  collected  upon  such  levy  or  assess- 
mant  shaU  be  accounted  for  In  accordance 
with  I  34^0-13. 

Non  B:  Discount,  expense,  and  premium 
on  capital  stock  shim  be  accounted  for  In 
accordance  with  I  84  JO-18. 

§  34.2415  Capital  stock  reacquired. 

(a)  This  account  shall  include  the  book 
amount  of  capital  stock  actually  issued 
by  the  carrier  and  reacquired  by  it,  ex¬ 
cept  stock  which  is  held  by  trustees  of 
debt-redemption  and  other  fimds.  No- 
par  stock  shall  be  included  in  this  ac¬ 
count  at  the  proportionate  amount  at 
which  the  particular  class  of  stock  is  In¬ 
cluded  in  account  2410,  "Capital  stock 
Issued.” 

(b)  When  any  class  of  capital  stock 
or  portion  thereof  is  reacquired  or  re¬ 
tired,  the  acquisition  cost  of  the  stock 
and  the  amount  of  unamortized  dis¬ 
count,  expense,  or  premium  applicable 
thereto  shall  be  accounted  for  in  ac¬ 
cordance  with  8  34 JO-13. 

(c)  When  reacquired  capital  stodc  is 
sold,  the  book  amount  of  the  sto<dc  shuii 
be  credited  to  this  account  and  the  dif¬ 
ference  between  such  nmnnnt  and  the 
amount  received  from  the  sale  less  com¬ 
missions  and  expenses  incurred  in  the 
sale.  Shan  be  charged  or  credited,  as 
apprc^rlate.  to  .account  2599, .  "Other 
capital  surplus”:  Provided,  fiowever.  That 
charges  shaU  be  made  to  account 
8299,  "Miscellaneous  charges  to  earned 
surplus,”  to  the  extent  that  the  amounts 
thereof  exceed  the  iMilance  in  account 
2599.  In  no  event  shaU  charges  in  ex¬ 
cess  of  accumulated  credits  frinn  the 
reacquisition,  resale,  or  retirement  of 
capital  stock  of  the  same  class  be 
charged  to  account  2599. 

(d)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
each  class  of  capital  stock  reacquired. 

§  34.2420  Capital  stock  subscribed;  un¬ 
issued. 

(a)  This  account  shaU  include  the  book 
amount  of  capital  stock  for  which  legally 
enforceable  subscriptions  have  been  re¬ 
ceived  but  for  which  stock  certificates 
have  not  been  issued.  (See  also  8  34.- 
2160.) 

(b)  When  the  amount  of  each  sub¬ 
scription  is  received  and  stock  certifi¬ 
cates  are  issued,  this  account  shni]  be 
charged  and  account  2410,  "Capital 
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stock  issued.**  shall  be  credited  with  the 
book  amount  of  such  stock. 

(c)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
each  class  of  capital  stock. 

§  34.2425  Obligations  for  stock  conver* 
sion. 

(a)  This  account  shall  include  the  book 
amount  of  capital  stock  that  the  carrier 
has  agreed  to  exchange  for  the  outstand¬ 
ing  securities  of  other  companies  which 
have  not  been  surrendered  for  exchange. 
(See  particularly  §  34.10-8.) 

(b)  When  the  securities  of  the  other 
companies  have  been  surrendered,  this 
account  shall  be  charged  and  account 
2410.  ‘‘Capital  stock  issued,**  shall  be 
credited  with  the  book  amount  of  the 
stock  given  in  exchange. 

(c)  A  separate  subaccoimt,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
each  class  of  capital  stock. 

Capital  Surplus 

§  34.2510  Premiums  and  assessments  on 
capital  stock. 

This  account  shall  include  the  total 
of  the  credit  balances  in  the  capital 
stock  discoimt  and  premium  accounts. 
(See  particularly  §  34.10-13.) 

§  34.2515  Contributions  of  plant. 

(a)  This  account  shaU  include  the 
amoimts  of  money  or  its  equivalent  con¬ 
tributed  directly  or  indirectly  to  the  car¬ 
rier  for  the'  construction  or  acquisition 
of  plant.  (See  also  paragraph  (b)  of 
§  34.1-2.) 

(b)  The  amounts  credited  to  this  ac- 
coimt  shall  not  be  transferred  to  any 
other  account  without  the  approval  of 
this  Commission. 

(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  complete  information  with  re¬ 
spect  to  each  contribution,  including  the 
amount  and  purpose,  the  conditions  upon 
which  it  was  made,  and  the  name  of 
donor. 

§  34.2599  Other  capital  surplus. 

(a)  This  account  shall  include  all  sur¬ 
plus  not  classified  as  earned  surplus,  as 
premiums  and  assessments  on  capital 
stock,  or  as  contributions  of  plant.  It 
shall  include  credits  from  sales  by  the 
carrier  of  its  reacquired  capital  stock; 
surplus  arising  from  the  retirement  and 
cancellation,  from  a  reduction  of  the 
stated  value,  and  from  donations  by 
stockholders,  of  the  carrier’s  capital 
stock;  surplus  arising  from  forgiveness 
debt  of  the  carrier;  and  surplus  recorded 
upon  reorganization  or  recapitalization 
of  the  carrier.  (See  §  34.10-13  and 
§  34.2415.) 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  permit  a  ready  analysis  of 
the  charges  and  credits. 

Earned  Surplus 

§  34.2610  Cmitractual  reserves. 

(a)  This  account  shall  include  the 
amount  of  earned  surplus  reserved  or 
otherwise  set  aside  in  accordance  with 
the  terms  of  mortgages,  deeds  of  trust, 
orders  of  courts,  contracts,  or  other 
agreements.  (See  also  §  34.30-2.) 


(b)  Separate  subaccounts  shall  be 
maintained  under  such  titles  as  will  des¬ 
ignate  the  obligation  in  support  of  which 
each  reserve  recorded  hereunder  was 
created. 


1000 

1100 

1200 


1400 


Operated  plant  In  carrier's  service. 
Operated  plant  leased  to  others. 
Improvements  and  replacements  m 
operated  plant  leased  from  othW 
Plant  held  for  future  commuxUoi^ 


use. 


§  34.2615  Reserve  against  impairment 
of  stated  capital. 

(a)  This  account  shall  be  credited  with 
amounts  charged  to  account  8315, 
“Earned  surplus  employed  in  reacquisi¬ 
tion  of  capital  stock,”  as  provided  in 
paragraph  (g)  of  §  34.18-7. 

(b)  Upon  resale  or  retirement  of  such 
reacquired  stock,  this  account  shall  be 
charged  and  account  8315,  “Earned  sur¬ 
plus  employed  in  reacquisition  of  capital 
stock,**  shall  be  created. 

§  34.2620  Miscellaneous  reserves. 

(a)  This  account  shall  include  the 
amount  of  reservations  of  earned  surplus 
not  provided  for  elsewhere. 

(b)  Separate  subaccounts  shall  be 
maintained  under  such  titles  as  will  des¬ 
ignate  the  purpose  for  which  each  reserve 
recorded  hereunder  was  created. 

§  34.2699  Unappropriated  earned  sur¬ 
plus. 

This  account  shall  include  the  amount 
of  net  earned  surplus  after  providing 
for  reservations  and  appropriations. 
(See  particularly  §  34.10-10.) 

Opirated  Plant  Accounts 

INSTRUCTIONS 

§  34.1—1  Purpose  and  content  of  oper¬ 
ated  plant  accounts. 

(a)  The  operated  plant  accounts  are 
designated  to  show  the  original  cost 
of  the  carrier’s  plant  having  a  serv¬ 
ice  life  of  more  than  1  year,  whether 
used  by  the  carrier  or  others  in  ra- 
diotel^raph  service.  (Account  1400, 
“Plant  held  for  future  communica¬ 
tion  use,**  shall  also  be  classified  accord¬ 
ing  to  the  titles  and  texts  provided  for 
the  several  operated  plant  accoimts.) 
(See  also  S  34.03-8.) 

(b)  When  operated  plant  ordinarily 
having  a  service  life  of  more  than  1  year 
is  installed  for  temporary  use  in  radio¬ 
telegraph  service,  it  shall  be  ac(x>imted 
for  in  the  same  manner  as  other  plant 
having  a  service  life  of  more  than  1  year. 

(c)  The  cost  of  individual  items  of 
work  equipment,  such  as  hand  and  other 
portable  tools  that  are  likely  to  be  lost 
or  stolen,  and  other  items  of  equipment 
that  have  relatively  small  value  ($10.00 
or  less)  or  short  life,  shall  be  included 
in  the  operated  plant  accounts  only  when 
the  Investment  in  such  property  is  rela¬ 
tively  large  and  the  correctness  of  the 
accounting  therefor  is  verified  by  the 
current  inventory.  When  hot  so  verified 
the  cost  of  such  items  shall  be  charged 
to  the  operating  expense  (or  clearing) 
account  appropriate  for  the  use  of  such 
items. 

(d)  The  cost  of  plant  includible  in  the 
following  balance-sheet  accounts  shall 
be  classified  according  to  the  titles  and 
texts  of  the  several  plant  accounts  In 
the  manner  Indicated  by  the  chart  under 
S  34.1-99,  which  also  shows  the  method 
for  combining  balance-sheet  and  plant 
account  numbers  when  it  is  desired  to 
indicate  both  the  use  and  the  class  of 
plant: 


(e)  The  records  supporting  the  en 
tries  in  the  operated  plant  accounts 
be  so  maintained  as  to  show  the^ 
of  plant  used  at  each  station  or  ^ 
office.  ”9 

§  34.1-2  Accounting  for  plant  acanl.; 
tions.  ^  ^ 

(a)  Plant  previously  in  public  m* 
contributed  to  the  carrier,  or  dC 
constructed  by  the  carrier  through  « 
penditures  of  contributed  money  or  ib 
equivalent,  shall  be  charged  to  the 
accounts  on  basis  of  original  cost 
there  shall  be  credited  to  the  allot^ 
for  depreciation  and  allowance  for  am? 
tization  accoimts  the  estimated  amS 
of  depreciation  and  amortization^ 
qulrements  applicable  to  the  plant  at  £ 
date  of  acquisition.  Plant  not  prevlooS 
in  public  use  contributed  to  the  c^S 
shaU  be  charged  to  the  plant  acconnS 
at  its  estimated  cost  new  at  dateafc®. 
trlbutlon  and  there  shall  be  credited  to 
the  appropriate  allowance  for  depreck. 
tlon  and  allowance  for  amortization  |^ 
counts  the  estimated  amounts  of  sud 
requirements  applicable  to  the  plants 
that  date.  The  difference  between  de 
amounts  so  includible  in  the  plant  ind 
the  allowance  accounts  shall  be  credited 
to  account  2515,  “Contributions  of  plant* 

(b)  Amounts  received  for  construe- 
tlon  which  are  ultimately  to  be  repaid, 
wholly  or  in  part,  shall  be  credited  ti 
account  2315,  “Advances  for  constrv- 
tlon”;  when  final  determination  has  bees 
made  as  to  the  amount  to  be  repaid,  an; 
amounts  not  subject  to  refund  shall  be 
transferred  to  account  2515,  “Contifta- 
tions  of  plant.** 

(c)  When  property  that  compriseii 
substantially  complete  operating  sjsten 
or  operating  unit  is  (or.  prior  to  the  ef¬ 
fective  date  of  this  ssrstem  of  accoanb, 
has  been)  acquired  from  predecesson  bj 
purchase,  merger,  consolidation,  liquida¬ 
tion.  or  otherwise,  that  portion  of  the  ac¬ 
quisition  cost  applicable  to  opented 
plant,  plant  under  construction,  aod 
plant  held  for  future  communlcatioaw 
shall  be  charged  to  account  91,  ‘Tlant 
acquired;  undistributed  charges.** 

(d)  The  accounting  for  the  acqnU- 
tlon  of  such  plant-  shall  then  be  com¬ 
pleted  as  follows; 

(1)  The  original  cost  of  such  plant 
shall  be  charged  to  the  plant  accomti 
and  account  1300,  “Plant  under  construe- 
tlon,**  as  appropriate,  and  credited 
to  account  91,  “Plant  acquired;  os- 
distributed  charges.”  When  the  actoil 
original  cost  cannot  be  detennl^  and 
estimates  are  used,  the  carrier  sbil 
maintain  records  to  show  the  partieulan 
of  such  estimates. 

(2)  The  required  allowances  for  (k- 
preciation  and  amortization  of  saeii 
plant  at  date  of  acquisition  shall  be  cred¬ 
ited  to  accounts  1515,  “Allowance  foriki 
preciatlon;  radiotelegraph  plant,” 
1520,  “Allowance  for  amortizatiOD:  ra¬ 
diotelegraph  plant.”  respectively,  ttd 
charged  to  account  91,  “Plant  acquired;  | 
undistributed  charges.** 
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(S)  The  amount  remaining  in  account  of  the  plant  placed  in  operation  or  ready  sion.  No  interest  costs  for  projects  that 
«piant  acquired;  undistributed  for  service  shall  be  accounted  for  as  have  been  abandoned  shall  be  included 
surges.**  applicable  to  such  plant,  upon  completed.  in  these  accounts. 

ttie  completion  of  the  entries  provided  (c)  The  following  is  a  description  of  (9)  Premiums  paid  or  amounts  pro- 
<Q  subparagraphs  (1)  and  (2)  of  this  the  principal  components  of  construction  vided  as  self-insurance  for  protecUcm 
gufagraph,  shall  be  transferred  to  ac-  costs:  against  loss  and  damage  by  fire  and  o^er 

^i^t  1510,  “Plant  acquisition  adjust-  (1)  The  pay  and  the  expenses  in  lieu  casualties,  injury  to  or  death  of  employ¬ 
ments."  except  that,  when  any  amount  of  wages  of  employees  engaged  in  con-  ees  or  others,  damage  to  property  of 
tbus  transferable  to  account  1510  applies  struction  work,  including  the  pay  and  others,  defalcation  of  employees  and 
to  duplicate  or  other  plant  which  is  in-  expenses  of  foremen  and  inspectors  in  agents,  nonperformance  of  contractual 
tended  to  be  retired  by  the  carrier  in  the  charge  thereof.  obligations  of  others,  and  the  cost  of 

reconstruction  of  the  acquired  plant  and  (2)  The  purchase  price  at  the  point  of  workmen’s  compensation  or  giTnilt^r  in- 
its  con^dati(xi  with  previously  owned  free  delivery  of  material  and  supplies,  surance. 

dant,  a  statement  indicating  the  plan  of  plus  customs  duties  and  excise  taxes  ^  the  (10)  The  cost  of  telephone,  water, 
accounting  proposed  lor  the  entire  cost  of  inspection  and  handling;  trans-  electricity,  power,  oflice  space,  equip- 
ijQOunt  applicable  to  such  plant  shall  be  portatlon  to  first  point  of  delivery  to  the  ment,  and  analogous  items  allocable  to 
submitted  for  consideration  and  ap-  carrier;  an  equitable  portion  of  supply  the  construction  project;  also  «iTniin.r 
jjfoval  by  this  Commission.  expense;  the  total  cost  of  fabricated  ma-  items  furnished  by  the  carrier  through 

*^(e)  The  accounting  for  radiotelegraph  terial  from  the  carrier’s  shop;  the  book  its  regular  operating  facilities, 
plant  acquired  from  predecessors  not  cost  of  reusable  material;  and  the  cost  (11)  The  pay  and  expenses  of  opera- 
P^ded  for  in  paragraphs  (c)  and  (d)  of  tools  consiuned  on  a  project.  tors  and  helpers  required  for  machine 

of  this  section  shall  be  upon  basis  of  ac-  Non:  in  determining  tbe  cost  of  material  operation,  material  and  supplies  con* 
gglaltion  cost  to  the  carrier.  used,  proper  allowance  shall  be  made  for  tin-  sumed,  depreciation,  and  other  expmises 

(f)  A  memorandum  record  shall  be  used  material  and  supplies,  material  recoy-  incurred  in  the  matotenance,  operation 
kept  of  the  amount  of  contributions  ap-  ered  from  temporary  arrangements'  used  in  and  use  of  special  machines  such  ai 
i^cable  to  the  plant  acquired  as  shown  performing  the  work,  salvage  value  of  tools  steam  shovels,  pfie  drivers,  and  othei 
Jw  the  accounts  of  the  previous  owner.  .  rei^iwd  from  the  pro j^t,  and  ^h  ^d  other  labor-saving  machines;  also  expendl- 

(g)  Copies  of  Journal  entries  record-  tures  for  rental,  maintenance,  and  oper- 

Ing  the  acquisition  of  (1)  substantially  ation  of  such  machines  owned  by  others 

complete  operating  systems,  (2)  sub-  (3)  The  cost  of  transporting  em-  When  a  particular  construction  projeci 
gtflpMaiiy  comidete  operating  units,  or  ployees,  material  and  supplies,  tools,  and  requires  the  purchase  of  special  ma- 
(S)  other  plant  (when  the  consideration  work  equipment  not  under  its  own  power,  chines,  the  cost  thereof,  less  the  ap 
paid  for  such  other  plant  is  $25,000  or  Transportation  of  material  and  supplies  praised  or  salvage  value  at  the  time  o: 
more),  and  of  the  entries  clearing  the  includes  transportation  from  point  of  release  from  the  project,  be  in 

amounts  originally  charged  to  accoimt  first  delivery  to  point  of  use.  It  includes  eluded  in  this  component. 

01,  ’Tlant  acquired;  undistributed  amounts  paid  to  others  as  well  as  the  (12)  The  applicable  portion  of  the  pa^ 

charges,"  shall  be  submitted  within  90  cost  of  operating  the  carrier’s  own  trans-  and  of  the  office  and  other  pwiwmg»«  o 

days  from  the  respective  dates  of  such  portatlon  equipment.  the  carrier’s  engineers  their  staff 

original  and  clearing  entries  for  con-  (4)  The  cost  of  protecting  the  carrier’s  responsible  primarily  for  technicsd  fea 
gideration  and  approval  by  the  Commls-  property  from  fire  or  other  casualties  tures  of  construction  wortL 
gkm.  The  text  of  such  entries  shall  give  and  the  cost  of  preventing  injury  to  (13)  Amounts  paid  to  other  com 
a  complete  description  of  the  plant  ac-  others  and  damage  to  the  property  of  panics,  firms,  or  individuals  oigaged  b 

golred  and  the  bases  upon  which  the  others.  the  carrier  to  plan,  dpsign,  prepare  es 

aouwnts  of  the  entries  have  been  deter-  .<5)  Expenditures  or  losses  on  account  timates.  supervise,  inspect,  or  give  gen 

of  injuries  to  persons  and  damages  to  eral  advice  and  in  connectio 

(h)  In  connection  with  the  acquisition  the  property  of  others.  (See  also  with  construction  work.  A  copy  of  tfa 

of  substantially  complete  operating  sys-  fiS  34.4430  and  34.4435.)  agreement  or  arrangement  under  whic 

terns  or  (gierating  units,  the  carrier  shall  (5)  Payments  for  and  expenses  in-  such  services  are  rendered  be  pre 
procure  from  the  grantor  (and  the  curred  in  securing  temporary  privileges,  served  by  the  carrier. 

grantor  shall  deliver)  all  existing  rec-  permits,  or  rights  in  coimectlon  with  con-  (i4)  An  equitable  portion  of  the  pa 
ords  relating  to  the  property  acquired,  struction  work,  such  as  for  the  use  of  and  of  the  office  and  other  expenses  c 
or  certified  copies  thereof .  private  or  public  property,  streets,  or  the  general  officers  and  their  staffs.  Sue 

(1)  If  the  acquisition  involves  con-  highways.  amounts  shall  be  determined  in  accorc 

structiui  by  the  accounting  carrier,  the  ^7)  Taxes  on  physical  property  dur-  ance  with  S  34.03-17. 
provisions  of  SS  34.1^  and  34.1-4  shall  be  ing  construction  and  before  the  facilities  (15)  Amounts  pid  for  work  pe] 

observed.  are  completed  ready  for  service,  assessed  formed  under  contract  by  other  person 

Hon:  Tbe  cost  of  vaiuaUons,  inventoriM.  separately  from  taxes  on  operat^  prop-  Costs  incident  to  the  award  of  such  cor 
and  appralMls  taken  In  connection  with  the  UMcr  conmtlons  wmch  permit  tracts,  to  the  inspection  of  such  wor 

eoatempiated  acquisition  of  plant  be  separate  identification  or  allocation  of  and  to  any  other  work  any  characb 
ebarged  to  account  1936,  *Treiiminary  aur-  the  amount  chargeable  to  construction;  performed  by  the  carrier  in  connectic 
vej  and  Investigation  charges.”  If  the  plant  also  the  portion  applicable  to  construe-  ^th  a  contract-woiik  nroleet  shall  1 

O'  ‘“f,  taiwsed  >mder  the  included  In  the  component  ol  conetro 
SX*  Security  Act  and  elmUar  State  Mon c^ appr^rlatelor the chanmter , 

b  abandoned  such  coats.  Including  options  service  performed  or  the  expense  ii 

pakLihaU  be  charged  to  account  63M.  ‘^er  1®^  borrowed  funds  curred. 

wtcaordinary  Income  charges.”  used  for  construction  purpos^  and  a  (jg)  incidental  revenues  receivi 

fi  311  «  r'  M  t  reasonable  rate  upon  the  carrier  s  own  earned  during  the  constructioa  perio 

§  34.1-3  Componcsits  of  construction  funds  when  SO  used.  Such  amoimts  ua,*  tho 
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heads  reasonably  applicable  thereto,  to 
the  end  that  each  project  or  unit  shall 
bear  its  equitable  portion  of  such  costs 
and  that  the  entire  cost  of  the  unit,  both 
direct  and  overhead,  shall  be  deducted 
from  the  plant  accounts  at  the  time  the 
imit  of  plant  is  retired. 

(b)  The  records  supporting  the  entries 
for  overhead  construction  costs  shall  be 
so  maintained  as  to  show  the  nature  of 
the  expenditures,  the  individual  projects 
and  accounts  charged,  and  the  bases  of 
the  distribution  of  such  costs. 

(c)  Ihe  instructions  contained  herein 
shall  not  be  interpreted  as  permitting 
the  inclusion  in  the  operated  plant  ac¬ 
counts  of  arbitrary  amounts  to  cover 
assmned  overhead  costs,  but  as  requiring 
the  assignment  to  particular  projects  and 
accounts  of  actual  and  reasonable  over¬ 
head  costs. 

§  34.1—5  Improvements  and  replace¬ 
ments  of  operated  plant  leased  from 
others. 

(a)  Except  as  provided  in  paragraphs 

(b)  and  (c)  of  this  section,  the  cost 
of  initial  improvements  (including  re¬ 
pairs,  rearrangements,  and  additions) 
to  operated  plant  leased  from  others, 
made  in  the  course  of  preparing  the  plant 
for  service  and  the  cost  of  any  subse¬ 
quent  additions  to  and  replacements  of 
the  leased  plant,  shall  be  charged  to  the 
operated  plant  accoimts  appropriate  for 
the  class  of  plant  leased.  (See  also 
S  34.1-2.) 

(b)  When,  tmder  the  terms  of  a  leas¬ 
ing  agreement,  the  carrier,  as  lessee,  is 
required  to  make  specific  improvements 
to  leased  plant,  and  such  improvements 
revert  to  the  lessor  and  constitute  a  part 
of  the  consideration  paid  for  use  of  the 
plant,  the  cost  of  such  improvements 
shall  be  charged  by  the  lessee  to  account 
1815,  ‘Trepaid  rents,”  and  amortized  over 
the  life  of  the  lease  to  the  appropriate 
rent  account.  Such  portion  of  the  cost 
of  the  improvements  as  represents  addi¬ 
tions  to  the  leased  plant  shall  be  charged 
by  the  lessor  (if  a  radiotelegraph  carrier) 
to  the  appropriate  plant  accounts  and 
credited  to  an  appropriate  subaccoimt 
under  account  2399,  “Other  deferred 
credits.”  Amoimts  thus  credited  to  ac¬ 
count  2399  shall  be  amortized  over  the 
life  of  the  lease  to  the  appropriate  rent 
account. 

(c)  When  improvements  to  leased 
plant  otherwise  chargeable  to  the  plant 
accounts  are  of  relatively  minor  cost  or 
short  life,  or  the  period  of  the  lease  is 
not  more  than  1  year,  the  cost  thereof 
shall  be  charged  to  the  accoimts  appro¬ 
priate  for  the  cost  of  repairs  of  such 
plant. 

(d)  When,  under  the  terms  of  a  lease, 
the  carrier,  as  lessee,  is  required  to  re¬ 
place  or  to  restore  the  condition  of  plant 
leased  from  others,  depreciation  charges 
on  such  original  plant  shall  be  computed 
on  the  same  basis  as  for  owned  depre¬ 
ciable  plant.  Such  amount  shall  be 
charged  to  account  4910,  “Depreciation,” 
and  (if  not  subject  to  current  settlement 
with  the  lessor)  credited  to  account  2225, 
‘Trovislons  for  depreciation  and  replace¬ 
ment  of  operated  plant  leased  from 
others.”  (See  also  S  34.04-3.) 

(e)  When,  under  the  terms  of  a  lease, 
the  carrier,  as  lessee,  is  required  to  re¬ 


place  or  to  restore  the  condition  of  plant 
leased  from  others,  the  cost  of  leased 
plant  retired  by  the  lessee  shall  be  cred¬ 
ited  to  account  2230,  “Leased  operated 
plant  retired.”  Such  amount,  together 
with  the  cost  of  removsJ,  shaU  be 
charged,  and  the  salvage  value  and  any 
other  amounts  recovered  shall  be  credited 
to  account  2225,  ‘‘Provisions  for  deprecia¬ 
tion  and  replacement  of  operated  plant 
leased  from  others.” 

(f )  The  accounting  for  the  retirement 
of  improvements  and  replacements  of 
leased  plant  made  by  the  lessee  shall  be 
a-;  provided  in  i  34.1-6. 

(g)  Upon  termination  of  a  lease  and 
surrender  of  the  plant  to  the  lessor,  the 
accounting  by  the  lessor  (if  a  radiotele¬ 
graph  carrier)  for  improvements  and  re¬ 
placements  of  the  leased  plant  which 
were  made  by  the  lessee  shall  be  as 
follows: 

The  plant  accounts  shall  be  so  ad¬ 
justed  as  to  include  the  original  cost  of 
the  plant  returned  at  the  termination  of 
the  lease,  including  the  original  cost  of 
improvements  and  replacements  made  by 
the  lessee,  and  (as  so  adjusted)  appro¬ 
priately  classified  in  conformity  with 
§  34.1-2.  Account  1515,  “Allowance  for 
depreciation:  radiotelegraph  plant,”  and 
account  1520,  “Allowance  for  amortiza¬ 
tion;  radiotelegraph  plant,”  shall  be  so 
adjusted  as  to  include  the  required  al¬ 
lowances  for  depreciation  and  amortiza¬ 
tion  of  such  plant.  The  difference  be¬ 
tween  (1)  the  net  amount  of  the  forego¬ 
ing  adjustments,  and  (2)  the  amount  of 
any  settlement  with  the  lessee  with  re¬ 
spect  to  such  plant,  shall  be  charged  to 
account  1999,  “Other  deferred  charges,” 
or  credited  to  account  2399,  “Other  de¬ 
ferred  credits,”  as  appropriate.  The 
amounts  recorded  in  account  1999  or  ac¬ 
count  2399  with  respect  to  each  leasing 
agreement  shall  be  disposed  of  in  such 
manner  as  this  Commission  may  approve 
or  direct. 

(h)  Each  carrier,  as  lessee,  shall  main¬ 
tain  memorandum  accounts  entirely  in¬ 
dependent  of  these  accounts  in  which  are 
recorded  the  cost,  and  related  allow¬ 
ances,  of  plant  placed  under  its  exclusive 
control  by  a  leasing  agreement,  and  sub¬ 
sequent  retirements  of  such  plant  while 
under  the  control  of  the  carrier.  Sepa¬ 
rate  memorandum  accounts  shall  be 
maintained  for  each  leasing  agreement. 
The  records  supporting  the  memoran¬ 
dum  accounts  shall  be  maintained  in  the 
same  manner  and  detail  as  for  owned 
operated  plant. 

§  34.1—6  Operated  plant  retired. 

(a)  To  the  end  that  the  operated  plant 
accounts  shall  at  all  times  disclose  the 
cost  of  plant  in  service,  the  cost  of  retired 
plant  whether  replaced  or  not  (except  as 
provided  in  paragraph  (b)  (2)  of  this 
section) ,  shall  be  credited  to  the  account 
or  accoimts  prescribed  in  this  part  to 
which  such  cost  was  charged.  Every 
carrier  shall  take  such  measures  and 
establish  such  procedure  as  will  insure 
strict  compliance  with  these  require¬ 
ments.  ITi^en  any  Item  of  plant  Is 
retired  from  service  for  any  reason,  the 
amount  in  the  plant  accounts  applicable 
to  that  item  shall  be  credited  thereto  and 
ttie  retirement  entry  shall  cite  the  origi¬ 
nal  entry  of  cost  of  the  item  retired,  by 


name  and  page  of.  or  other  definite  idcQ, 
tification  of.  book  or  other  record  in 
which  maintained;  except  that 
such  entry  cannot  be  identified  or  is  m 
available,  that  fact  shall  be  stated  in  thi 
retirement  entry.  The  records  support 
ing  retirement  entries  shall  show  alto 
the  aggregate  quantity,  in  units  of  meu> 
ure  ordinarily  used  by  the  carrier, 
each  retirement  unit  retired.  (Sm 
§  34.1-6-1.) 


(b)  Depreciable  operated  plant:  ftx 
the  purpose  of  avoiding  undue  refine* 
ment,  the  accounting  for  retiremoiti 
and  replacements  of  depreciable  (^. 
ated  plant  shall  be  as  follows: 

(1)  Retirement  units.  The  cost  of  anj 
unit  retired  (whether  replaced  or  n^ 
shall  be  credited  to  the  appropriate  plant 
account.  Except  as  provided  in  para, 
graphs  (e)  and  (f)  of  this  section,  the 
entire  amount  of  such  cost  shall  bt 
charged  to  account  1515,  “Allowance  for 
depreciation;  radiotelegraph  plant* 
(See^also  the  text  of  that  account  and 
§  34.1-6-1.)  The  cost  of  plant  insi-ftiifj 
in  place  of  the  plant  retired  sh^ii 
charged  to  the  appropriate  plant  ac. 
counts. 

(2)  Minor  items.  Any  minor  item  oI 
plant  retired  and  not  replaced  shaH  bt 
accounted  for  as  if  it  were  a  retirement 
unit  except  that,  if  the  cost  of  a  Ttifaff 
item  of  plant  is  accounted  for  throng 
the  retirement  of  a  unit,  no  separate 
credit  to  the  plant  account  is  required 
when  such  an  item  is  retired.  If  a 
item  of  plant  is  retired  and  replaced 
apart  from  the  retirement  unit  of  whldi 
it  forms  a  part  or  with  which  it  is  asao- 
elated,  no  adjustment  shall  be  nuMle  in 
account  1515,  “Allowance  for  depreda¬ 
tion;  radiotelegraph  plant.”  The  cost  of 
the  replacement  shall  be  charged  to  the 
account  appropriate  for  the  cost  of  main¬ 
tenance  of  the  plant,  except  that,  if  the 
replacement  effects  a  substantial  better¬ 
ment  (the  primary  aim  of  which  la  to 
make  the  plant  affected  more  useful,  of 
greater  durability,  of  greater  capadtj.v 
more  economical  in  operation) ,  the  ex¬ 
cess  cost  in  place  of  the  item  installed 
over  the  cost  of  the  item  retired  shall  be 
charged  to  the  appropriate  plant  ac¬ 
count. 

(c)  Land:  The  cost  of  land  refired 
shall  be  credited  to  account  11,  ‘Ijand.' 
If  the  land  is  sold,  the  difference  between 
the  cost  of  the  land  and  the  considera¬ 
tion  received  less  commissions  and  other 
expenses  of  making  the  sale,  shall  be 
charged  to  account  6299,  “Other  extraor¬ 
dinary  income  charges,”  or  credited  to 
account  6199,  “Other  extraordinary  in¬ 
come  credits,”  as  appropriate.  If  the 
land  is  retained  by  the  carrier,  its  eatl- 
mated  fair  value,  not  in  excess  of  coot, 
shall  be  charged  to  account  1610,  ‘lOi- 
cellaneous  phsrsical  property.”  The  dif¬ 
ference,  if  any,  between  the  amount  cred¬ 
ited  to  the  plant  account  and  the  amoonl 
charged  to  account  1610  shall  be  chaiied 
to  account  6299,  “Other  extraordlnw 
Income  charges.”  (See  also  §  34.1-7.) 

(d)  Intangibles:  The  accountlof  for : 
franchises,  patent  rights,  leaseholds,  ud  j 
other  intangibles  retired  shall  be  as  pro- ' 
vlded  in  tiie  text  of  account  1520,  “Allfl^ 
ance  for  amortization;  radloWe|HI*i 
plant.” 
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Thursday,  December  5,  1963 

(e)  When  operated  plant  is  sold  with  < 
the  associated  traffic,  the  cost  of  such  ' 
^tnt  shall  be  credited  to  the  appropriate  < 
accounts  and  the  amounts  carried 
respect  thereto  in  the  depreciation 
amortization  allowance  accounts 
gjiall  be  charged  to  such  allowance  ac>  , 
counts.  The  difference  between  (1)  the 
net  of  such  charges  and  credits  and  (2)  * 

the  consideration  received  less  commis¬ 
sions  and  other  expenses  of  making  the 
sale  shall  be  charged  to  account  6299, 
«Other  extraordinary  income  charges,*’ 
or  credited  to  account  6199,  "Other  ex¬ 
traordinary  Income  credits,"  as  appro¬ 
priate.  The  accounting  for  depreciable 
operated  plant  sold  without  the  associ¬ 
ate  traffic  s^all  be  as  provided  in  para¬ 
graphs  (b)  and  (c)  of  this  section  and 
account  1515,  "Allowance  for  deprecia¬ 
tion;  radiotelegraph  plant.” 

(1)  Upon  termination  of  a  lease  and 
trttnsfer  of  the  plant  to  the  lessor,  the 
cost  of  improvements  and  replacements 
made  by  the  lessee  to  plant  leased  from 
others  shall  be  credited  to  the  plant  ac¬ 
counts  of  the  lessee  in  which  they  stand 
charged.  The  amounts  applicable  to 
such  plant  in  account  1515,  ** Allowance 
for  depreciation;  radiotelegraph  plant,” 
and  account  1520.  "Allowance  for  amor- 
tuatlon;  radiotelegraph  plsmt,”  shall  be 
cleared  from  such  allowance  accounts. 
The  difference  between  the  amounts  of 
the  foregoing  charges  and  credits  shall 
be  charged  or  credited,  as  appropriate, 
to  account  2225,  "Provisions  for  depre¬ 
ciation  and  replacement  of  operated 
plant  leased  from  others."  The  amount 
of  any  settlement  with  the  lessor  with 
respect  to  such  plant  shall  be  charged 
or  created,  as  appropriate,  to  account 
2225.  The  balances  in  account  2225,  and 
account  2230,  "Leased  operated  plant  re¬ 
tired  "  with  respect  to  each  such  expired 
lease  shall,  upon  completion  of  the  fore¬ 
going  entries,  be  disposed  of  in  such 
manner  as  this  Commission  may  approve 
or  direct. 

(g)  If,  after  performing  the  accoimt- 
ing  provided  in  the  foregoing  paragraphs 
of  this  section  and  in  8  34.04-3,  a  balance 
remains  in  a  subaccount  of  the  deprecia¬ 
tion  or  amortization  allowance  accoimt 
that  has  been  segregated  as  applicable 
to  the  segment  of  plant  retired,  the  por¬ 
tion  of  such  balance  that  is  applicable 
to  the  calendar  year  in  which  the  plant 
is  retired,  shall  be  clesnred  from  the  al¬ 
lowance  accoimt  and  charged  or  cred¬ 
ited,  as  appropriate,  to  the  account  that 
was  originally  charged  with  the  esti¬ 
mated  amount  of  current  depreciation 
or  amortization.  The  remainder  of 
such  balance  shall  be  cleared  from  the 
aQowanee  account  as  provided  in 
134.03-13. 

Hon  A:  The  cost  of  valuations,  Inven- 
torlM,  and  appraisals  taken  In  connection 
with  the  contemplated  sale  of  plant  shall 
be  charged  to  account  1985,  *Trellmlnary 
nney  and  Investigation  charges.”  If  the 
plant  la  aOld,  the  preliminary  costs  shall  be 
deducted  fnxn  the  sale  price  In  accounting 
lor  the  plant  add.  If  the  contemplated 
■ale  is  abandoned,  such  costs  Shall  be 
<durged  to  account  6299,  "Other  eztraordl- 
aaiy  Income  charges.” 

Hon  B:  When  the  retirement  of  operated 
plant  consisting  of  a  complete  (g>eratlng  tuUt 
« ipatem  or  having  a  book  cost  of  $26,000 
or  more  Is  occasioned  by  a  sale,  all  transac- 
llone  relating  thereto  shall  be  Initially  re- 
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Operated  plant 


Plant 
held  for 
future 
oommu* 
nication 
uae 
(1400) 


Leased  from 
others — Im¬ 
provements 


Ac¬ 

count 

No. 


In 

carrier’s 

service 

(1000) 


Particulars 


Totol 


Leased  to 
others 
(1100) 


andreplai 

ments 

(1200) 


Real  eetate 

Land . 

Land  improvements . . . . . 

Drainage,  sewerage,  gas,  and  water  systems . 

Buildings . . . 

Total . 

Fixed  and  land  elation  aerial  eyeteme  and  linee 

Towers  and  masts . . . 

Antenna  systems . . 

Control  lines . . 

Power-supply  lines . . 

Total . 

Fixed  and  land  elation  trunemieeion  efuipment 

Electron-tube  transmitter  equipment . 

Other  transmitter  equipment . 


Cooling  apparatus . 

Receiver  equipment . . . . 

Power  supply  and  distribution  equipment. 


Control  apparatus _ _ 

Equipment  on  customers’  premises. 

Total . 


FwmUwe  and  oJfUe  equipment 


Furniture  and  office  equipment. 


Mobile  station  equipment 

Ship  station  equipment . 

Other  mobile 


^ion  equipment. 


Sec  footnote  at  end  of  table. 
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BADiOTSLBOBxra  Plamt— OontisiMd 


Ao* 

count 

Na 

(1) 

Partlenlsn 

CD 

Operated  plant 

Plant 

bddfor 

fotnra 

oommn* 

nleatioD 

use 

(1400) 

(0) 

Total 

(7) 

In 

cairlar's 

servioe 

(1000) 

0) 

Leased  to 
others 
(UOO) 

(4) 

Leased  from 
othws— Im¬ 
provements 
and  replace 

meots 

(laoo) 

(8) 

WmkttnipmeiU 

71 

V«hMMi  uid  rfmft  AnIniAlii  _ 

i _ 

$ 

1 

f  _ 

3 . 

72 

Shnp  AqnipiDivit,  tnnia,  &n<l  ImplADlMita  .  _ 

73 

'I'otal. _ 

$ _ 

1 

$ . 

3. _ 

^  lnlanoiliU$ 

81 

OrpinlEAtion _  .  _  .  -  _  _ 

f _ 

3 

f  _ 

t _ 

3 . 

82 

liVttnRhiaM  _  .  _ 

83 

88 

_  _  __  _  ..  _ 

Totrf  _ 

$ 

s 

% 

$ . 

3 . 

Total _  --  _  - 

t  _  . 

i 

3 . 

$ . 

3...,— 

81 

Plant  nrqirirad;  imdistribntnd  chargM _ _ _ 

1  ' 

3 . . 

82 

Deduct:  Plant  sold;  undistributed  credits _ 

Total  radiot^Jegiwh  plant _ _  _ 

s 

t 

s _ 

3 . 

3 . 

1 1 1  <  Tbe  Meoiints  eepcMuited,  if  appropriate,  at  the  4  respective  points  bearing  these  symbols  shall  be  nnmbeced, 
for  example)  1011,  1121, 1232,  and  1434,  respectively. 


PMSCMIBP  ACCOUlWS 

Nor:  Number  to  the  right  of  the  decimal 
point  1>  the  acooimt  number. 

Real  Estate 

§  34.11  Land 

(a)  This  account  shall  Include  the 
cost  of  land  used  in  radiotelegraph  serv¬ 
ice.  (See  also  account  84.  “Leaseholds.”) 

(b)  When  improved  land  is  acquired, 
the  cost  shall  be  fairly  apportioned 
among  the  land,  the  land  improvements, 
the  drainage,  sewerage,  gas,  and  water 
systems,  and  the  buildings  and  accounted 
for  accordingly.  If  the  plan  of  acquisi¬ 
tion  contemplates  the  removal  of  any 
improvements  (including  buildings),  the 
total  cost  of  the  land  and  the  property 
to  be  removed  shall  be  accounted  for  as 
the  cost  of  the  land,  and  the  amount  of 
salvage  recovered  from  the  property  re¬ 
moved  shall  be  deducted  from  the  cost 
of  the  land. 

XTSM8  • 

(See  I  34.08-12) 

Aasessments  for  the  construction  of  public 
improvements.  (See  also  note  B  to  this 
accoxmt.) 

Clearing  or  defending  title  against  claims  re¬ 
lating  to  a  period  prior  to  the  purchase. 
Commissions  and  fees  to  brokers,  agents, 
and  others. 

Condemnation  proceedings,  Including  court 
costs  and  special  counsel  fees. 
Conveyancer  and  notarial  fees. 

Examination  and  registration  of  titles. 
Relocating  property  of  others  In  the  ac¬ 
quisition  of  such  land. 

Taxes  assumed  on  land,  applicable  to  a  pe¬ 
riod  prior  to  the  date  of  acqiiisltlon. 
Voiding  leases  to  secure  possession  of  land 
acquired. 

Nor  A:  When  land  Is  acquired  In  excess  of 
that  required  for  radiotelegraph  purposes  or 
is  acquired  without  a  definite  plan  for  Its 
use  in  commimlcatlon  service,  Its  cost  shall 
be  charged  In  account  1010,  “Miscellaneous 
physical  property.** 

Nor  B:  Installments  of  assesments  for 
public  Improvements,  Including  interest. 


that  are  deferred  without  option  to  the  car¬ 
rier  shall  be  Included  in  this  account,  only 
as  they  become  due  and  payable.  Interest 
on  assessments  that  are  not  paid  when  due 
shall  be  Included  in  account  5236,  “Other  In¬ 
terest  charges.** 

§  34.12  Land  inq>rovcments. 

This  accoimt  shall  include  the  cost  of 
improvements  made  or  acquired  by  the 
carrier  on  land  used  in  radiotelegraph 
service.  (See  also  §§  34.11,  34.13,  and 
34.14.) 

rrxics 

(See  I  34.08-12) 

Fences. 

Hedges. 

Lawns. 

Retaining  walls.  (See  also  account  14, 
“Buildings.**) 

Roads. 

Sidewalks. 

Swimming  pools  (outdoor) . 

Tennis  courts. 

Yard  lighting  equipment. 

§  34.13  Drainage,  sewerage,  gas,  and 
water  systems. 

(a)  This  account  shall  include  the  cost 
of  drainage,  sewerage,  gas,  and  water 
systems  used  in  radiotelegraph  service. 
(See  also  S  34.11.) 

(h)  This  accoimt  shall  include  also 
the  cost  of  shelters  used  only  for  housing 
machinery  used  in  connection  with  the 
operatiem  of  drainage,  sewerage,  gas,  and 
water  systems. 

(See  I  84.08-12) 

Basina. 

Hydrants. 

Machinery  used  only  for  the  operation  of 
these  systems. 

Manholes  and  handholes. 

Piping. 

Reeervoln. 

Tanks;  septic,  water. 

Tiling. 

Wells. 

Nor:  This  accotmt  Shall  not  include  the 
cost  of  piping  or  equipment  located  within 


and  serving  only  one  building  includible  in 
accotmt  14.  “Buildings.** 

34k^l4  Buildings. 

This  accoimt  shall  Include  the  cost  of 
buildings,  not  specificially  includible  in 
other  accounts,  used  in  radiotelegriqill 
service,  and  the  cost  of  permanent  fix. 
tures,  machinery,  appurtenances,  and 
appliances  installed  as  parts  ther^ 
(See  also  S  34.11.) 


(See  I  84.08-12) 

Awnings. 

Boilers,  furnaces,  fixtures,  and  machinery  for 
heating,  lighting,  and  ventilating. 

Cable  vaults  and  conduits  constructed  ai 
part  of  the  building. 

Commissions  and  fees  to  lookers,  agents 
architects,  and  others. 

Door  checks  and  door  stops. 

Drainage  and  sewerage,  inside  piping  and 
equipment.  (See  also  account  18.  “Drtin- 
age,  sewerage,  gas,  and  wat«r  systems.**) 
Bectrlc  shielding. 

Electric  wiring. 

Elevators. 

Fire-extinguisher  systems. 

Oarages,  shops,  and  stables. 

General  and  other  office  buildings. 

Grading,  excavating,  and  preparing  groundi 
for  buildings,  including  clearing  of  gromub 
after  construction. 

Ground  systems  (installed  with  buUdtngi). 
Improvements  to  leased  buildings.  (See  pe^ 
ticularly  i  34.1-6.) 

Linoleum  and  similar  floor  coverings,  ezdod. 

Ing  carpets  and  rugs. 

Motors  and  generatora. 

Partitions.  Including  movable. 

Piera  and  foundations  for  machinery  eoo. 

struoted  as  a  permanent  part  of  a  biffiffiBg, 
Platforms,  storage  or  load^. 

Refrigeration  systems. 

Retaining  walls  (erected  in  oonneetlan  with 
buildings). 

Screens,  door  and  window. 

Sheds. 

Signs;  permanent,  attached  to  buildlnga 
Sprinkling  systems. 

Storm  doors  and  windows. 

Taxes  assumed  on  buildings,  appllcaUe  to 
the  period  prior  to  the  date  of  acquMUw. 
Voiding  leasee  to  secure  possession  of  build* 
Ings  acquired. 

Water,  steam,  and  gas  pipes. 

Window  shades  and  ventilators. 

Nor  A:  This  accoimt  shall  not  ineladt 
the  cost  of  any  equipment,  appmatai.  v 
wiring  for  generating  or  controlling  electric* 
Ity  for  operation  of  the  communleathB 
system. 

Nor  B:  The  cost  of  shelters  used  e»dtt* 
stvely  for  housing  drainage,  sewerage,  gM, 
and  water  systems,  tuning  colls,  power  anp* 
ply  equipment,  or  sleet-melting  installsttcae 
shall  be  Included  In  accounts  18.  “Drataufa 
sewerage,  gas,  and  water  systems,”  22,  “An¬ 
tenna  systems,”  or  account  86.  ‘Tower  snpplf 
and  distribution  equipment,”  as  appn^iriata 

Fixed  and  iMnd  Station  Aerial  Svstim 
and  Lines 

§  34.21  Towers  and  masts. 

This  account  shall  include  the  cost  d 
towexs  and  masts  (including  pole-^ 
masts)  and  other  antenna-supportEf 
structures  and  special  fixtures  used  in 
radiotelegraph  service;  also  the  cost  of 
beacon  lights  and  their  accessorial 

(See  S  84.03-12) 

Anchors. 

Befits,  nuts,  and  braces. 

Gost  of  initial  claarlng  of  area  pclcr  to  oos* 
stnwtlcm. 
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f^jiindations. 

0r«U“8' 

^Mrds;  permanent. 

Tnaulated  bases. 

S^ts  and  privileges  for  construction.  (See 
*^ttcularly  paragraph  (c)  (6)  of  1 84.1-8.) 
St^  plates  and  angles. 

I^^o^inast  ground  systems  for  protection 
against  lightning. 

Tower  lighting  systems. 

§  34.22  Antenna  systems. 

This  account  shall  include  the  cost  of 
aerial  wire  and  accessory  items  compris¬ 
ing  the  antenna  systems  used  in  radio¬ 
telegraph  service,  including  the  associ¬ 
ated  ground  and  counterpoise  systems, 
radio-frequency  transmission  lines,  tun¬ 
ing  coils,  and  sleet-melting  installations. 

XTBMS 

(See  §  84.03-13) 

Aerial  assemblies  or  arrays 

anchors. 

Bridle  rings  and  wire. 

Instilators  and  thimbles. 

pvmits  and  privileges  for  construction.  (See 
particularly  §  34.1-3  (c)  (6) .) 

Spreaders. 

switches. 

Transposition  brackets. 

Wire  and  cable  (aerial). 

Ground  or  counterpoise  systems 

Clamps  and  rods. 

Counterpoise  supports. 

Buulators  and  thimbles. 

PUtee  and  pipes. 

Protectors  and  arresters. 

Tie  wires. 

Wire  and  cable  (ground). 

Radiofrequency  transmission  lines 
Anchors. 

Bolts,  nuts,  and  brackets. 

CifiHwg  routes  and  tree  trimming  prior  to 
construction. 

Ouy  clamps. 

Quy  wire  or  strand. 

Hanpnnie  tuning  traps. 

Insulators. 

lightning  arresters. 

Pvmlts  and  privileges  for  construction.  (See 
particularly  $  34.1-3  (c)  (6) .) 

Pins. 

Poles. 

I  Wire. 

Tuning  and  uncoupling  coils 

Bases. 

Busses. 

Coils. 

foundations. 

Houses  or  shelters  for  colls. 

Switches. 

Sleet-melting  installations 

Cables,  conduits,  and  wires. 

Circuit  breakers. 

Meters. 

Panels. 

Power  boards. 

Power-supply  cables.  ' 

Shelters,  housings,  and  platforms. 

Switches. 

Transformers. 

Non  A:  The  cost  of  grotmd  systems  In- 
italled  with  buildings  be  Included  In 
•ccount  14,  "Buildings.” 

Noti  B:  The  cost  of  loop  or  rod  antennas 
which  are  Integral  with  or  essentially  a  part 
of  reoeivers.  Held  strength  measuring  sets, 
automobiles,  or  other  similar  devloes  or  ve¬ 
hicles  should  not  be  Included  in  this  account. 


§  34.26  Control  lines. 

This  account  shall  include  the  cost  of 
wire,  cable,  conduit,  pole  lines,  and  asso¬ 
ciated  equipment  used  in  radiotelegraph 
service  for  intercommunicating,  dis¬ 
patching,  originating,  terminating,  tie 
lines  to  customers’  premises,  and  other 
control  purposes. 

xims 

(See  I  84.08- 13) 

Anchors. 

Braces  and  brackets. 

Cables. 

Clearing  routes  smd  tree  trimming,  except 
maintenance  of  previous  clearings. 

Conduits. 

Crossarms. 

Ducts. 

Field  telephone  systems. 

Guys. 

Insulators. 

Manholes  and  handholes. 

Permits  and  privileges  for  coiutructlon. 
(See  particularly  paragraph  (c)  (0)  of 
S  34.1-3.) 

Poles. 

Protectors  and  arresters. 

Tie  wires. 

Wire. 

Non  A:  The  cost  of  Interior  wiring  Shall 
be  Included  In  the  account  appropriate  for 
the  cost  of  plant  with  which  it  Is  associated. 

Non  B:  The  amounts  of  payments  made  to 
other  persons  for  extending  their  lines  to  the 
carrier’s  station  or  office,  when  such  facilities 
remain  the  property  of  such  other  persons, 
and  when  the  amounts  paid  are  not  subject 
to  rebate,  shall  be  Included  In  account  89, 
"Other  intangibles.” 

§  34.27  Power-supply  lines. 

(a)  This  account  shall  include  the  cost 
of  wire,  cable,  conduit,  pole  lines,  and 
associated  equipment  used  in  the  trans¬ 
mission  of  power  for  the  carrier’s  radio¬ 
telegraph  service. 

(b)  This  account  shall  Include  the  cost 
of  lines  from  the  point  of  connection 
with  the  primary  source  of  power  to  the 
point  of  termination  in  the  main  power- 
supply  switchboard,  fuse  panel,  or  dis¬ 
tribution  box. 

imia 

(See  1  34.03-12) 

Anchors. 

Braces  and  brackets. 

Cable. 

Clearing  routes  and  tree  trimming,  except 
maintenance  of  previous  clearings. 
Conduits. 

Crossarms. 

Ducts. 

Guys. 

Insulators. 

Lightning  arresters. 

Blanholes  and  handholes. 

Permits  and  privileges  for  construction.  (See 
particularly  paragraph  (e)  (6)  of  1 84.1-3.) 
Poles. 

Tie  wires. 

Wire. 

None:  The  amounts  of  payments  made  to 
other  persons  for  extending  their  lines  to  the 
carrier’s  station  or  office,  when  such  facilities 
remain  the  property  of  such  other  persons, 
and  when  the  amounts  paid  are  not  subject 
to  rebate,  shall  be  Included  In  account  89, 
’’Other  Intangibles.” 

Fixed  and  Land  Station  Transmission 
Equipment 

§  34.31  Electron-tube  transmitter  equip¬ 
ment. 

This  account  shall  include  the  cost  of 
electron-tube  transmitters  and  asso¬ 


ciated  transmitter  equipment  used  in 
radiotelegraph  service.  (See  S§  34.22, 
34.26,  34.36,  34.40.) 

xmcs 

(See  i  84.08-13) 

Air  ducts  and  oU  coolers. 

Amplifiers;  power,  audio. 

Antenna. coupling  devices  (Inside). 

Clrcxilatlng  pumps  and  blowers. 

Crystal  oscillators.  ^ 

Electron  tubes.  (See  i  84.41-7.) 

Exciters  and  drivers. 

FUament  motor  generators. 

Meters  (permanently  installed). 

Rectifiers  (If  a  part  of  the  transmitter). 

Steel  mesh  partitions. 

Transmitter  control  panels. 

Voltage  regulators. 

§  34.32  Other  transmitter  equipment. 

This  account  shall  include  the  cost  of 
alternators,  spark  transmitters,  arc 
transmitters,  and  other  transmitters  the 
cost  of  which  is  not  Includible  in  account 
31,  “Electron-tube  transmitter  equip¬ 
ment,”  and  accessory  equipment  used 
exclusively  in  connection  with  such 
transmitters  in  radiotelegraph  service, 
zincs 

(See  §  84.03-12) 

Amplifiers. 

Coils;  induction  and  saturation. 

Compressors. 

Condensers. 

Converters. 

Electron  tubes.  (See  !  84.41-7.) 

Foundations. 

Meters  (permanently  installed). 

Motor  generators. 

Motors. 

OU  filtering  systems. 

Panels. 

Pumps. 

Resistance  grids. 

Rheostats. 

Steel  mesh  partitions. 

Switchboards. 

Switches. 

Transformers. 

Wiring. 

§  34.33  (])ooling  apparatus. 

This  account  shall  include  the  cost  of 
cooling  towers  and  ponds  and  other  ap¬ 
paratus  for  cooling  transmitter  and 
power  supply  equipment  used  in  radio¬ 
telegraph  service.  (See  also  §  34.13.) 
macs 

(See  I  34.03-13) 

Air  ducts. 

Blowers. 

Brine  tanks. 

Connecting  pipes. 

Cooling  ponds. 

Cooling  towers. 

Fans. 

Meters. 

Pumps. 

Radiators. 

Sumps. 

Water  storage  tanks. 

Non:  The  cost  of  cooling  apparatus  that 
forms  an  integral  part  of  transmitter  or 
power  supply  equipment  shaU  be  included 
in  accounts  81,  ’’Electron-tube  transmitter 
equipment,”  83,  "Other  transmitter  equip¬ 
ment,”  or  36,  “Power  supply  and  distribution 
equipment,”  as  appropriate. 

§  34.34  Receiver  equipment. 

This  account  shall  include  the  cost*of 
receivers  and  associated  receiver  equip¬ 
ment  used  in  radiotelegrs^h  service. 


RULES  AND  REGULATIONS 


Notk  B:  The  amovmts  of  payments 
to  other  persons  for  extending  their  Hn^| 
(such  as  pneumatic  tube  lines)  to  the  oat* 
rler’s  station  or  office,  when  such  faclUtii^ 
remain  the  property  of  such  other  persma. 
and  when  the  amounts  paid  are  not  suMsm 
to  rebate,  shall  be  Included  In  accoimt  n 
‘‘Other  Intangibles.** 

Nora  C:  The  cost  of  equipment  <nstaHfni 
on  customers’  premises  shall  be  ^ 

account  41.  “Equipment  on  customan* 
premises.” 

§  34.41  Equipment  on  customers*  prem. 
ises. 

(a)  This  account  shall  include  the  cost 

of  equipment  installed  on  customers’ 
premises  for  use  in  radiotelegraph  serv. 
ice. 

(b)  This  account  shall  be  subdivideit 
as  follows: 

41 :01  Printer  equipment. 

41:02  Call  boxes. 

41:09  Other  equipment. 

rnufs 

(See  {34.03-12) 

Call  boxes. 

Morse  sets. 

Printer  tables. 

Printers;  keyboard,  page,  or  type. 
Telephones. 

NoTs:  The  cost  of  outside  wiring  in 
Included  In  account  26,  “Control  Unta.* 

Furniture  and  Office  Equipment 

§  34.51  Furniture  and  office  equipmoiL 

This  account  shall  include  the  cost  of 
furniture,  office  equipment,  and  portable 
fixtures  used  in  radiotelegraph  service  in 
stations,  offices,  storerooms,  shops,  and 
other  quarters. 


(See  I  84.08-12) 

Aznpllflers. 

Control  units. 

Converters. 

Diversity  and  other  equipment  racks. 
Electron  tubes.  (See  I  84.41-7.) 

FUters. 

Meters  (permanently  Installed). 

Oscillators. 

Resistors. 

Switch  and  control  panels. 

Tables,  pedestals,  and  other  supports  (per¬ 
manently  atta^ed). 

Tone  keyers. 

Transformers. 

Tuners. 

§  34.36  Power  supply  and  distribution 
equipment. 

(a)  This  account  shall  include  the 
cost  of  all  power  supply  and  distribution 
equipment  serving  as  or  associated  with 
the  prime  source  of  power  used  in  radio¬ 
telegraph  service. 

(b)  This  account  shall  include  also  the 
cost  of  power  rectifiers  or  motor  genera¬ 
tor  installations  (not  forming  an  integral 
part  of  a  transmitter)  that  are  provided 
as  a  common  source  of  power  for  a  mul¬ 
tiplicity  of  transmitters  or  other  equip¬ 
ment.  (See  also  S8  34.31  and  34.32.) 

(c)  This  account  shall  include  also  the 
cost  of  storage  battery  equipment  used 
in  radiotelegraph  service  for  the  purpose 
ol  supplying  main,  emergency,  or  auodli- 
ary  power. 


(See  i  84.03-12) 

other  than  storage  battery  equipment 

Alternators. 

Armatures. 

Circuit  breakers. 

Compensators. 

Control  panels. 

ESectron  tubes.  (See  §84.41-7.) 

Fuse  panels. 

Generators. 

Indicators. 

Meters. 

Motors. 

Power  factor  correction  capacitors. 

Rectifiers. 

Shelters  or  housings. 

Starters. 

Switchboards. 

Transformers. 

Storage  Battery  Equipment 
Batteries. 

Battery  cases  and  racks. 

Battery  room  connections. 

Charg^ing  equipment. 

Shelters  and  housings. 

Switching  equipment  used  exclusively  for 
storage  batteries. 

Tanks  and  tank  Insulators. 

Non  A:  The  cost  of  lines  leading  from  the 
main  power  switchboard,  fuse  panels,  or  dis¬ 
tribution  boxes  to  the  power-supply  lines, 
shall  be  Included  in  account  27,  “Power-sup¬ 
ply  lines.” 

Non  B:  The  cost  of  dry  cells  shall  be 
charged  to  the  appropriate  operating  expenae 
account. 

§  34.40  Control  apparatus. 

(a)  This  account  shall  include  the 
cost  of  telephone,  telegraph,  and  other 
control  apparatus,  and  associated  in¬ 
terior  wiring,  in  transmitting  and  re¬ 
ceiving  stations  and  in  city  or  control 
offices,  used  for  Intercommunicating,  v^'.is- 
patching,  originating,  terminating,  and 
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Non  B:  llie  ooet  of  tralllo  typewrlten 
Is  Includible  In  account  40,  “Control 
spparatue.” 

Mobile  Station  Equipment 

§  34.61  Ship  station  equipment. 

(a)  Tliis  account  shall  include  the 
cost  of  equipment  used  in  radiotelegraph 
service  at  ship  stations. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  indicate  the  cost  of  equip¬ 
ment  at  each  ship  station. 

xmcs 

(See  i  84.0S-13) 

antenna  systems. 

Control  panels. 

Beetron  tubes.  (See  i  S4.41-7.) 

Emergency  power  supply. 

Motor  generators. 

Receivers. 

transmitters. 

§  34.69  Other  mobile  station  equipment. 

(a)  This  account  shall  include  the 
cost  of  equipment  used  in  radiotelegraph 
service  at  mobile  stations,  other  than  ship 
stations. 

(b)  This  account  shall  be  subdivided 
as  follows: 

ea:01  Aircraft  station  equipment. 

09:03  Xqxilpment  at  mobile  stations  other 
than  Ship  or  aircraft. 

(c)  The  records  supporting  the  en¬ 
tries  in  this  accoimt  shall  be  so  main¬ 
tained  as  to  indicate  the  cost  of  the 
equipment  at  each  such  mobile  station. 

xnsKs 

(See  i  84.08-13) 

Antezma  systems. 

Control  panels. 

Electron  tubes.  (See  i  34.41-7.) 

Emergency  power  supply. 

Motor  generators. 

Receivers. 

Transmitters.  « 

Work  Equipment 

§  34.71  Vehicles  and  draft  animals. 

This  account  shall  include  the  cost  of 
transportation  equipment  such  as  mo- 
tor-driven  and  animal-drawn  vehicles, 
animals,  harness,  and  appurtenances, 
used  in  radiotelegraph  service, 
zincs 

(See  I  34.08-13) 

Automobiles  and  airplanes. 

Bicycles  and  scooter-bikes. 

Boats  and  barges. 

Camp  wagons. 

Draft  animals. 

Hand  trucks  and  carts. 

Harness. 

Motorcycles. 

Mounted  kitchens. 

Saddles. 

Trailers. 

Trucks  and  tractors  (Including  those 
equipped  with  earth-boring  machines, 
pumps,  winches,  and  similar  items) . 
Wagons. 

§  34.72  Shop  equipment,  tools,  and  im¬ 
plements. 

This  account  shall  include  the  cost  of 
niochinery,  instruments,  tools,  appli- 
ADces,  and  implements,  located  at  sta¬ 
tions,  city  offices,  or  shops,  and  used 
to  testing,  maintaining,  and  construct- 
mg  radiotelegraph  plant. 
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(See  1 84.08-13) 

Testing  and  adjusting  equipment 

Crystal  testing  equipment. 

Beetron  tubess.  (See  I  84.41-7.) 

Xiinemen’s  teat  sets. 

Megger  test  sets. 

Meters. 

Oil  testing  sets. 

Oscillographs  and  oseillosccq;>es. 

Precision  gages. 

Relay  testers. 

Test  panels. 

Thermocouples. 

Vaciium-tube  gas-detectmr. 

Portable  tools  and  implements 

Air  compressors,  mobUe. 

Back-fllUng  machines. 

Blowers,  power. 

Compressed-air  tools. 

Concrete  mixers  and  breakers. 

Cranes,  mobUe. 

Derricks,  mobile. 

Drills  and  hammers,  power. 

Sarth-bOTing  machines  (not  part  of  truck 
or  tractor). 

Forges,  portable. 

Fuse  tongs. 

Hand  tools.  (See  partlcxilarly  f  34.1-1  (c).) 
Hand  trucks,  carts,  and  barrows. 

Loaders,  power. 

Tents  and  tarpaulins. 

Torches. 

Trenching  machines. 

Other  equipment 

Air  compressors. 

Blowers. 

Boring  mills. 

Compressed-air  tools. 

Cranes. 

Derricks. 

Bectric  ovens. 

Engines. 

Forges. 

Gasoline  pumps  and  tanks. 

Generators,  electric  and  gas. 

Lathes. 

Milling  machines. 

Motors. 

Oil  filter  presses. 

Oil  pvimps  and  tanks. 

Planers. 

Power  drills. 

Power  hammers. 

Power  loaders. 

Presses. 

Pumps. 

Winches. 

Wire-measuring  machines. 

Nor  A:  The  cost  of  Chairs,  desks,  tables, 
and  other  items  of  furniture  used  In  shops 
shall  be  Included  in  account  61,  “Furniture 
and  office  equipment.** 

Nor  B:  Tools  carried  as  supplies  unissued 
shall  be  charged  to  account  1795,  **Mat6rlal 
and  supplies,**  and  small  hand  tools  shall  be 
charged  to  account  8020,  “Shop,  tool,  and  im¬ 
plement  expense;  undistributed.” 

§  34.73  Store  and  warehouse  equipment. 

This  account  shall  include  the  cost  of 
equipment  and  eqipurtenances  in  store¬ 
rooms,  warehouses,  and  material  yards 
used  in  storing,  handling,  and  packing 
material  and  supplies  held  for  use  in 
radiotelegraph  sei^ce. 

IRUS 

(See  §  34.03-12) 

Barrows. 

Bins,  portable. 

Cabinets,  movable. 

Conveyers. 

Counters,  movable. 

Cranes. 


Furniture  and  office  equipment  (located  in 
storerooms  and  warehouses  defined  in  note 
A  to  this  account,  as  distinguished 
from  furniture  and  office  equipment  located  - 
at  stations  and  city  offices) . 

Gasoline  pumps. 

Gasoline  tanks. 

Hand  trucks  and  carts. 

Hoists.  ' 

Oil  pumps. 

Oil  tanks. 

Shelving,  movable. 

Tools. 

Wire-measuring  machines. 

Nor  A:  The  storerooms  and  warehouses  to 
which  this  acootmt  relates  are  those  servi^ 
as  general  distribution  centers  for  materials 
and  supplies  and  which  normaUy  are  not 
located  at  stations  or  city  offices. 

Nor  B:  The  cost  of  fixtures  attached  to 
and  constituting  a  part  of  buildings  shall  be 
included  in  account  14,  “Buildings.** 

Intangibles 

§  34.81  Organization. 

This  account  shall  include  the  cost  of 
organizing  and  incorporating  the  carrier. 

ZRBC8 

(See  I  34.03-12) 

Ckjst  of  obteinlng  certificates  authorizing  the 
carrier  to  engage  m  the  public  communica¬ 
tion  business. 

Fees  and  expenses  of  Incmporation. 

Fees  and  expenses  of  mergers  or  consoUda- 
tlons. 

Office  expienses  incident  to  organizing  the 
carrier. 

Nor  A:  This  accoimt  shall  not  include 
any  (Uscoimts  upon  securities  issued  or  as¬ 
sumed,  costs  incident  to  negotiating  loans 
or  selling  bonds  or  other  evidences  of  in¬ 
debtedness,  or  expenses  in  connection  with 
the  authorization,  issuance,  sale,  or  resale 
of  capital  stock. 

Nor  B:  This  account  shall  not  Include 
the  cost  of  preparing  and  filing  papers  in 
connection  with  the  extension  of  the  term 
of  mcozporation  unless  the  first  organization 
costs  have  been  written  off. 

Nor  C:  This  account  shall  not  include 
any  organization  costs  of  companies  retiring 
as  a  result  of  mergers,  consolidations,  or 
reorganizations. 

§  34.82  Franchises. 

(a)  This  account  shall  include  the 
cost  of  franchises,  consents,  and  cer¬ 
tificates,  running  in  perpetuity  or  for 
a  specified  term  of  more  than  1  year, 
issued  by  a  national  government,  a 
State,  or  any  other  political  entity. 

(b)  When  any  franchise,  consent,  or 
certificate  expires,  is  sold,  relinquished, 
or  otherwise  retired  from  service,  the  ac¬ 
counting  shall  be  as  provided  in  account 
1520,  ** Allowance  for  amortization;  ra¬ 
diotelegraph  plant.** 

(c)  This  accoimt  shall  be  subdivided 
as  follows: 

82:01  Perpetual  franchises. 

82:02  Limited-term  franchises. 

ZRMZ 

(See  S  34.03-12) 

Amounts,  other  than  those  includible  in  ac- 
ooimt  81,  “Organization,”  paid  to  z  national 
government,  a  State,  or  any  other  poUtical 
entity  as  a  condition  precedent  to  engag¬ 
ing  in  communication  business,  whether 
or  not  the  right  to  occupy  public  izroperty, 
streets,  or  highways  Is  obtained  In  connec¬ 
tion  therewith.  (See  particularly  para¬ 
graph  (c)  (6)  of  i  34.1-8.) 

Oost  of  franchises  acquired -by  assignment. 


13130 


RULES  AND  REGULATIONS 


Cost  of  plant,  material,  supplies,  and  equip¬ 
ment  given  as  the  Initial  consideration  for 
franchisee. 

Election  costs  assumed  bj  the  carrier  for 
government  consent. 

Non  A:  Hie  cost  of  franchises  running  tar 
1  year  or  lees  after  acquisition  shall  be 
charged  to  aocoimt  4460,  **Franchlae  require¬ 
ments — Dr..**  or.  If  such  franchises  extend 
beyond  the  current  calendar  year,  to  account 
1899,  “Other  prepayments,*’  to  the  extent  of 
Its  proper  portion.  Franchises  acquired  at 
small  cost  may  be  charged  to  account  4400, 
irrespective  of  their  term  of  life. 

Non  B:  Franchise  taxes  payable  annually 
or  more  frequently  shall  be  charged  to  ac- 
covmt  4933,  “Other  taxes;  operating.** 

§  34.83  Patent  rights. 

(a)  This  account  shall  include  the 
cost  of'  patent  rights  having  a  life 
of  more  than  1  year  from  date  of  ac¬ 
quisition,  acquired  for  use  in  con¬ 
nection  with  the  carrier’s  radiotele¬ 
graph  operations. 

(b)  When  any  patent  right  expires,  is 
sold,  or  is  otherwise  retired  from  service, 
the  accounting  shall  be  as  provided  in  ac¬ 
count  1520,  “Allowance  for  amortization; 
radiotelegraph  plant." 

rrxus 

(See  134.03-12) 

Costs  Incident  to  defending  title. 

Fees  of  patent  attorneys  and  other  legal  ex¬ 
penses. 

Filing  and  registration  fees. 

Research  and  development  expenses  directly 
assignable. 

Non:  The  cost  of  patent  rights  having  an 
estimated  service  life  of  1  year  or  less,  or  ac¬ 
quired  at  small  cost,  shall  be  Included  In  ac- 
coimt  4490,  **Other  general  expenses.** 

§  34.84  Leaseholds. 

(a)  This  account  shall  include  the 
cost  of  leaseholds,  easements,  and 
similar  rights  in  land  and  other  prop¬ 
erty  having  a  term  of  more  than  1  year. 

(b)  When  any  leasehold  expires,  is 
sold,  or  is  otherwise  retired  from  service, 
the  accounting  shall  be  as  provided  in  ac¬ 
count  1520,  “Allowance  for  amortization; 
radiotelegraph  plant." - 

(c)  This  account  shall  be  subdivided 
as  follows: 

84:01  Rights  of  way. 

84:99  Other  leaseholds. 

TEKM8 

(See  §  84.08-13) 

Conveyancer  and  notarial  fees. 

Relocating  property  of  others. 

Special  counsel  and  other  fees  and  expenses 
Incurred  In  connection  with  leaseholds. 
Taxes  assumed  on  leased  property  applicable 
to  the  period  prior  to  the  date  of  the  lease. 

Note  A:  The  coet  of  permits  to  erect  poles 
,  and  to  place  conduit  when  the  expected  pe¬ 
riod  of  occupancy  under  such  permits  does 
not  exceed  the  estimated  life  of  the  initial 
plant  Installed,  also  the  coet  of  other  per¬ 
mits  not  Includible  In  this  accotmt,  such 
as  those  to  place  cable  and  wire  on  build¬ 
ings  and  fences,  and  the  related  pay  and  ex¬ 
penses  of  employees  and  other  costs  Incident 
to  acquiring  such  permits,  shall  be  Included 
In  the  account  approixlate  for  .the  cost  of 
the  plant  constructed.  (See  particularly 
paragraph  (c)  (6)  of  I  84.1-8.) 

Non  B:  Annual  or  more  frequent  pay¬ 
ments  for  leaseholds  shall  be  charged  to 
account  4940,  **Bent  for  lease  of  operated 
plant,*’  account  4246,  “Bent  for  other  facili¬ 


ties,**  account  4460,  **Bent  for  offlces,”  or 
accotmt  4455,  “Other  rents,**  as  appropriate. 

§  34.89  Other  intangibles. 

(a)  ITiis  account  shall  include  the 
cost  of  assets  of  an  intangible  na¬ 
ture  not  provided  for  elsewhere,  sudh 
as  the  amounts  of  payments  made  to 
other  persons  for  extending  their  lines 
to  the  carrier’s  station  or  office,  when 
such  facilities  remain  the  property 
of  such  other  persons,  and  when  the 
amounts  paid  are  not  subject  to  rebate. 

(b)  When  any  intangible  item  the 
cost  of  which  is  included  in  this  accoimt 
expires  or  is  otherwise  retired  from  serv¬ 
ice,  the  accounting  shall  be  as  provided 
in  account  1520,  “Allowance  for  amor¬ 
tization;  radiotelegraph  plant." 

(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
that  in  the  reports  to  this  Commission 
complete  information  can  be  furnished 
with  respect  to  any  amounts  included 
herein. 

Other  Plant  Accounts 


reserve,  amounts  equal  to  such  income 
shall  be  chsu'ged  to  accoimt  8310,  “Con¬ 
tractual  appropriations  of  earned  sur¬ 
plus,"  or  account  8320,  “Miscellaneous 
aiq;)ropriations  of  earned  surplus,"  as  ap- 
propriate.  and  credited  to  the  appropri¬ 
ate  reserve  account.  (See  also  8S  34.2610 
and  34.2620.) 

§  34.30—3  Rents  includible  in  income 
accounts. 

(a)  Rents  which  the  carrier  re¬ 
ceives  from  others  for  operated  plant, 
the  cost  of  which  is  includible  in  account 
1100,  “Operated  plant  leased  to  others.” 
shall  be  credited  to  account  5010,  “In. 
come  from  operated  plant  leased  to 
others." 

None  Bents  from  operated  plant  the  cost 
of  which  Is  Includible  In  account  1000,  “Op¬ 
erated  plant  In  carrier’s  service,**  or  account 
1200,  “Improvements  and  replacements  of 
operated  plant  leased  from  others,”  nhaii 
credited  to  account  8805,  “Revenue  from 
furnishing  and  servicing  stations.”  or  so- 
coimt  8830,  “Other  leased  plant  revenue,”  u 
appropriate. 


§  34.91  Plant  acquired;  undistributed 
charges. 

(a)  This  account  shall  be  charged 
temporarily  with  the  acquisition  cost 
of  plant  acquired  by  the  carrier,  under 
any  of  the  circumstances  provided 
for  in  §  34.1-2,  pending  distribution 
thereof  to  the  appropriate  accounts. 

(b)  Within  90  days  from  the  date  of 
any  entry  herein  recording  an  acquisi¬ 
tion,  the  carrier  shall  submit  to  this  Com¬ 
mission  a  statement  indicating  the  ap¬ 
proximate  date  that  clearance  is  con¬ 
templated. 

§  34.92  Plant  sold;  undistributed 
credits. 

This  account  shall  be  credited  tem¬ 
porarily  with  the  selling  price  of  plant, 
pending  distribution  thereof  to  the  ap¬ 
propriate  accounts.  (See  8  34.1-6(e).) 

Income  and  Earned  Surplus  Accoxtnts 

INSTRUCTIONS 

§  34.30—1  Purpose  of  income  accounts. 

The  income  accounts  are  designed  to 
show  for  each  month  and  each  calendar 
year  the  amounts  of  (a)  ordinary  in¬ 
come,  comprising  operating  revenues, 
operating  revenue  deductions,  other 
communication  income,  noncommunica¬ 
tion  income,  and  deductions  from  ordi¬ 
nary  income,  (b)  extraordinary  income 
charges  and  credits,  and  (c)  deductions 
from  net  income,  comprising  tsuces  on 
net  income  and  other  deductions. 

§  34.38—2  Income  from  debt-redemp¬ 
tion  and  other  funds. 

(a)  Interest,  dividends,  and  other  in¬ 
come  derived  from  funds  classified  in 
accounts  1630  to  1659,  inclusive,  shall  be 
credited  to  account  5135,  “Income  from 
debt-redemption  and  other  funds." 

(b)  VThen  the  income  is  required  by 
contractual  or  other  provisions  to  be  held 
in  the  fund  from  which  the  income 
arises,  an  amount  equal  to  the  income 
shall  be  Included  in  the  fund  to  which 
it  is  applicable. 

(c)  When  income  derived  from  these 
funds  is  required  to  be  retained  in  the 
fund  and  the  fund  is  represented  by  a 


(b)  All  taxes,  maintenance,  depreda¬ 
tion,  amortization,  uncollectible  rents,  or 
other  expenses  applicable  to  plant  the 
income  from  which  is  includible  in  ac¬ 
count  5010,  “Income  from  operated  plant 
leased  to  others,"  shall  be  charged  to  that 
account  by  the  lessor.  When  it  is  neces¬ 
sary  to  apportion  any  such  amounts  be¬ 
tween  plant  owned  and  used  and  plant 
leased  to  others,  the  carrier  shall  be  pre¬ 
pared  to  describe  the  basis  of  such  ap¬ 
portionment. 

(c)  Rents  paid  by  the  carrier  for  the 
exclusive  use  of  substantially  complete 
operating  systems  or  operating  units 
leased  from  others  shall  be  charged  to 
account  4940,  ^Itent  for  lease  of  operated 
plant."  When  taxes,  depreciation,  amor¬ 
tization.  or  other  expenses  applicable 
to  the  leased  plant  are  initially  accounted 
for  by  the  lessor,  such  amounts  shall  be 
charged  to  the  appropriate  tax.  deprecia¬ 
tion,  amortization,  or  other  accounts  by 
the  lessee  and  credited  to  account  4940. 
The  lessor  shall  inform  the  lessee  of  the 
appropriate  distribution  of  such  charges. 

(d)  Taxes,  maintenance,  depreda¬ 
tion,  amortization,  and  other  expenses 
applicable  to  leased  plant,  initially  ac¬ 
counted  for  by  the  lessee,  shall  be 
charged  by  the  lessee  to  the  appropriate 
tax,  maintenance,  depredation,  amorti¬ 
zation,  or  other  accounts.  (See  also 
S  34.1-5.) 

§  34.30—4  Disposition  of  balances  in  in. 
come  accounts. 

The  net  balance  of  the  income  ac¬ 
counts  (after  deductions  provided  for 
in  accounts  7010  to  7099,  inclusive) 
shall  be  transferred  to  account  8110, 
“Balance  transferred  from  income  ac¬ 
counts,"  at  the  end  of  each  calendar 
year. 

§  34.30—5  Purpose  of  earned  surplus  ac¬ 
counts. 

The  earned  surplus  accounts  are 
designed  to  show  the  changes  relat¬ 
ing  to  earned  surplus,  during  each  cal¬ 
endar  year,  resulting  from  (a)  the  net 
amount  of  profit  or  loss  during  the  pe¬ 
riod  as  reflected  in  the  Income  accounts, 
(b)  accounting  adjustments  (usually 
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Income  and  Earned  Surplus  Accounts  (c)  This  account  shall  be  subdivided 

as  follows: 

PRESCRIBED  ACCOUNTS 

„  „  w  i  1  4916:01  Amortisation;  Intangibles  owned 

Not*:  Number  to  the  right  of  the  decimal  used 

point  is  the  account  number.  4016:08  AmortiBatlon;  Intangibles  leased 

INCOME  ACCOUNTS  Others. 

Ordinary  Income;  Communication  §  34.4920  Amortisation  of  plant* 
.  .  .  .........  ■  acquisition  adjustments. 

Not*:  See  particularly  I  34.03-8.  ^ 

«/»««  .o.  account  shall  be  charged 

§  34.3000  Operating  revenues.  qj.  credited,  as  the  case  may  be,  with 

This  account  shall  include  the  total  such  amounts  as  this  Commission  may 
operating  revenues  shown  in  the  operat-  authorize  or  direct  to  be  included  in 
ing  revenue  accounts,  derived  by  the  car-  operating  revenue  deductions  under  a 
rier  during  the  accounting  period  from  plan  to  amortize  the  amounts  in  ac- 
the  furnishing  of  communication  serv-  count  1510,  “Plant  acquisition  adjust- 
ice  and  services  incidental  thereto.  ments.” 

_  . ,  ,  .  .. _  (b)  Amounts  recorded  in  this  account 

operating  revenue  deductions  ^  credited  or  charged,  as  the  case 

§  34.4000  Operating  expenses.  may  be,  to  account  1520,  “j^owance  foi 

ThU  account  shaU  Include  the  total  amortlsaUon;  radiotelegraph  plant.” 
operating  expenses  shown  In  the  operat-  §  34.4925  ExiraordlnaiT  plant  Iomcs. 
ing  expen^  a^unts,  incurred  by  toe  ^  account  shall  be  charged  anc 

1910-  “Extraordinary^iainte. 
^^^nce,  depreciation,  and  retirements,’ 

traUve  Sd^Si^’e^^fin^^  “AUowance  for  depre- 

ciation;  radiotelegraph  plant,”  as  ap 
®  ^  propriate,  shall  be  credited  with  the  un 
services  incidental  thereto.  provided-for  loss  in  service  value  of  plan 

§  34. 49 1 0  Depreciation.  retired  for  causes  not  factors  in  deprecia 

(a)  This  accoimt  shall  include  toe  4„g.i„He  aIr. 

amount  of  depreciation  charges  appU-  .  This  ycount  9h^l  in^ude  als 

«11  losses  in  service  value,  other  than  rela 
cable  to  toe  acct^ting  peri^  tively  minor  amoimts,  suffered  througl 

classes  of  operated  plant  owned  by  toe 

carrier  excent  such  denreciation  as  is  terminations  of  service  when  Charges  f  o 

terminations  are  made  which  ar 
chargeable  to  clearing  accounts,  to  ac-  ^esiened  to  recover  toe  loss  in  servic 
count  1300,  “Plant  under  construction," 

and  to  account  5010,  “Income  from  op-  ^  clmrge  mad 

erated  nlant  leased  to  others  ”  It  shall  li®reto  shall  be  the  portion  of  the  termi 
eratea  piani  leasea  lo  ouiers.  ii  snaii  charge  assignable  to  recover 

include  also  toe  amount  of  depreciation  “"*'*''** 

charees  SonUca^  to  toe^a^  service  value  loss.  Amounts  thu 

cnarges  appiicaoie  ro  uie  a^uming  charged  to  this  account  shall  be  credits 

«  to^untl516.  (See  also  S  34.04-5.) 

The  records  supporting  toe  entrie 
provid^  in  §34.3^  (See  alto  §§  34.^  in  this  account  toaUbTsomllSaini  a 
inclu^ve  and  §  34.1-5J  to  SSw  toe  amounts  applicable  to  (1 

(b)  This  account  shall  be  subdivided  transmission  service  for  each  station  an. 

as  follows.  (2)  nontransmission  service. 

4910:01  Depreciation;  operated  plant  owned  „  ox  xnoi  ■  ■ 

and  used.  9  34.4931  social  secunly  taxe^;  opcral 

4910:02  Depreciation;  operated  plant  leased 

from  others.  (a)  -j-hig  account  shall  include  to 

(c)  The  records  supporting  the  en-  amounts  for  which  the  carrier  is  liable  oi 
tries  in  thiR  account  -<»ha.ii  be  so  main-  own  behalf  for  taxes  imposed  unde 
tained  as  to  show  the  amounts  appli-  1*^6  Social  Elecurity  Act  and  similar  Stat 
cable  to  (1)  transmission  service  for  each  statutes  that  are  properly  chargeable  t 
station  and  (2)  nontransmission  service,  radiotelegraph  operations. 

...  (b)  This  account  shall  be  charged  an 

§  34.4915  Amortization;  intangible  op-  account  2176,  “Tax  accruals,”  shall  b 
erated  plant.  credited  each  month  with  the  amount  c 

(a)  This  account  shall  include  toe  taxes  that  are  applicable  to  the  montl 
amount  of  amortization  charges  ap-  When  it  is  not  possible  to  determine  th 
plicable  to  the  accounting  period  for  exact  amount  of  taxes  for  the  month,  th 
intangibles  (havifig  a  terminable  life)  amount  shall  be  estimated  and  adjust 
the  cost  of  which  is  includible  in  ments  shall  be  made  as  the  actual  ta 
operated  plant  accounts  82,  “Fran-  levies  become  known, 
chises,  *  83,  “Patent  rights,”  84,  **I^ase-  Note:  The  amounts  of  such  taxes  not  ap 
holds,”  and  89,  “Other  intangibles,”  ex-  piicable  to  radiotelegraph  operations  shall  I 
cept  such  amortization  as  is  chargeable  equitably  apportioned  among  the  operate 
to  account  5010,  “Income  from  operated  plant  accounts  and  accotmt  6260,  "Mlscells 
plant  leased  to  others.”  It  shall  include  taxes." 

also  the  amount  of  amortization  charges  §  34.4932  Other  taxes;  operating. 

<a>  TWs  ““unt  shaU  include,  othe 
Sv.'SSa  .”2  ^  ‘han  taxes  on  net  Income  and  taiies  im 

^  *  **•**-?■  _  „  posed  under  the  Social  Security  Act  an 

(0)  Tne  chm*ges  to  this  accoimt  ^^1  similar  State  statutes,  the  amounts  c 
9^  each  Intangible  national.  State,  county,  munlcipa 
Will  be  amortized,  as  evenly  as  may  be,  and  other  taxes  that  are  properly  charge 
over  the  period  of  its  benefit  to  the  able  to  radiotelegraph  operations.  (Se 
carrier.'  also  55  34.4931  and  34.7010.) 


(b)  This  account  shall  be  charged  and 
account  2175,  “Tax  accruals,”  shall  be 
credited  each  month  with  toe  amount  of 
taxes  that  are  applicable  to  the  month. 
When  it  is  not  possible  to  determine  ^ 
exact  amount  of  taxes  for  toe  month, 
the  amount  shall  be  estimated  and  ad¬ 
justments  shall  be  made  as  the  actual  tax 
levies  become  known. 

(c)  When  it  is  necessary  to  apportion 
taxes  to  radiotelegraph  operations,  full 
details  as  to  the  methods  of  and  facts 
considered  in  the  apportionment  shall  be 
recorded. 

(d)  Taxes  on  plant  leased  from  oth¬ 
ers,  the  rent  for  which  is  includible  in 
account  4940,  “Rent  for  lease  of  oper¬ 
ated  plant,”  shall  be  charged  to  this  ac¬ 
coimt  by  the  lessee.  Taxes  on  plant 
leased  to  others,  the  rent  from  which  Is 
includible  in  account  5010,  “Income  from 
operated  plant  leased  to  others,”  when 
assumed  by  the  lessor,  shall  be  charged  to 
that  account  by  the  lessor.  (See  par¬ 
ticularly  5  34.30-3.) 

(e)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  amount  of  each 
kind  of  tax  and  the  basis  upon  which 
each  charge  is  made;  also  the  amount  of 
taxes  dhrectly  assignable  to  each  station 
and  the  aggregate  amount  of  taxes  not 
directly  assignable. 

Notb  A:  Taxes  assumed  by  the  carrlw  (m 
Interest  shall  be  charged  to  accoimt  5340. 
'Taxes  assumed  on  Interest." 

Notx  B:  Taxes  on  nonoperating  property 
the  Income  from  which  Is  Includible  in  se- 
count  6110,  “Income  from  mlscellaneoui 
physical  property."  shaU  be  charged  to  ac¬ 
count  6350,  “Miscellaneous  taxes."  Taxis 
on  property  the  Income  from  which  is  in¬ 
cludible  In  account  6116,  “Income  from  mw- 
chandlslng,  jobbing,  and  contracting,"  shall 
also  be  charged  to  accoimt  6350. 

Note  C:  Special  assessments  for  the  con¬ 
struction  of  street  and  other  improvements 
shall  be  Included  In  the  appropriate  plant 
accounts.  Special  assessments  for  noalnts- 
nance  thereof  and  special  benefit  taxes,  such 
as  water  taxes,  shall  be  Included  In  the  ap¬ 
propriate  operating  expense  accounts. 

Notx  D:  Discounts  aUowed  for  payment  of 
taxes  before  due  shall  be  treated  as  reduc¬ 
tions  of  taxes  assessed. 

Notx  B:  The  accounting  for  taxes  on  plant 
under  construction  shall  be  as  provided  In 
paragraph  (c)  (7)  of  i  84.1-3. 

§  34.4935  Uncollectible  revenues. 

(a)  This  account  shall  be  charged  with 
amounts  due  from  customers  and  agents 
for  radiotelegraph  services  rendered 
which  are  considered  to  be  uncollectible. 

(b)  This  account  may  include,  in  lieu 
of  the  amounts  of  direct  charges  pre¬ 
scribed  in  paragraph  (a)  of  this  sectiCHi, 
monthly  charges  based  upon  estimates 
to  make  provision  for  uncollectible  reve¬ 
nues  due  from  customers  and  agents. 
Such  amounts  shall  be  credited  to  ac¬ 
count  1765,  “Allowance  for  uncollectible 
receivables.”  There  shall  be  recorded 
full  details  as  to  the  methods  used  and 
the  facts  considered  in  estimating  the 
amounts  so  credited. 

(c)  This  account  shall  include,  in  s 
separate  subdivision  thereof,  credits 
arising  from  charges  to  accounts  2115, 
“Customers’  deposits,”  and  2155,  “Ad¬ 
vance  billings,”  that  may  lawfully  be 
written  off  as  unrefundable  because  of 
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{allure  to  locate  the  rightful  owner  or 
for  some  similar  reason. 

Non:  Uncollectible  receivables,  other  than 
fiojn  customers  and  agents,  shaU  be  charged 
account  6200,  "Other  deductions  from  rar* 
lnom''te,"  account  6200,  "Other  ez> 
f^i^ordlnary  Income  charges,"  or  other  appro¬ 
priate  account. 

8  34.4940  Rent  for  lease  of  operated 
plant. 

(a)  This  account  shall  be  charged  with 
the  amounts  of  rents  payable  for  the 
exclusive  possession  of  operated  plant 
comprising  substantially  complete  op¬ 
erating  systems  or  operating  units. 

(b)  This  account  shall  be  credited 
Nith  the  amounts  of  taxes,  depreciation, 
amortization,  and  other  expenses  ini¬ 
tially  accounted  for  by  the  lessor  on 
operated  plant  the  rent  for  which  is 
chargeable  to  this  account.  (See  par¬ 
ticularly  S  34.30-3.) 

(c)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  separately  the  fol¬ 
lowing  items  for  each  station: 

(1)  Rents. 

(2)  Items  Initially  accoxmted  for  by  the 
leMor: 

(1)  Taxes. 

(U)  Depreciation. 

(Ill)  Amortization. 

(IT)  Other  expenses. 

Non  A:  Rent  for  lease  of  ducts,  conduit, 
pole  lines,  circuits,  conductors,  trans¬ 
mitting  and  receiving  equipment,  and  slmUar 
ft^Htiea  comprising  a  part  only  of  a  system 
or  unit  shaU  be  charged  to  account  4246, 
"Bent  for  other  facilities." 

Non  B:  Rent  for  lease  of  an  ofBce  or  a 
building  ShaU  be  charged  to  account  4243, 
"Bent  for  operating  offices,"  account  4460, 
"Bent  for  offices,"  or  account  4466,  "Other 
rents,"  as  apprc^rlate. 

§34.4945  Telephone,  wire-telegraph, 
and  ocean-cahle  operating  revenue 
deductions. 

This  account  shall  include  the  amoimts 
of  operating  expenses,  depreciation,  am¬ 
ortization,  taxes,  uncollectible  revenues, 
and  rents  incidental  to  the  carrier’s  tele¬ 
phone,  wire-telegraph  and  ocean-cable 
operations.  (See  also  §  34.03-8.) 

§  34.4950  Revenue-contract  payments. 

This  account  shall  include  amounts 
(authorized  or  directed  by  this  Commis¬ 
sion  to  be  included  in  operating  revenue 
deductions)  that  represent  pasntnents 
to  common  carriers  or  other  persons 
^er  the  terms  of  contracts  or  agree¬ 
ments  which  provide  that  such  common 
carriers  or  other  persons  shall  receive 
amounts  measured  by  the  revenue  or 
traffic  of  the  accounting  carrier,  although 
such  persons  do  not  participate  in  the 
revenue  service  or  tranonission  of  such 
traffic.  (See  also  §34.31-3.) 

§  34.4999  Other  operating  revenue  de¬ 
ductions. 

This  account  shall  include  amounts 
representing  operating  revenue  deduc¬ 
tions  that  are  not  includible  elsewhere.' 

Other  communication  income  * 

§34.5010  Income  from  operated  plant 
leased  to  others. 

(a)  This  account  shall  be  credited 
the  amounts  of  rentals  received 


from  operated  plant  comprising  sub¬ 
stantially  complete  operating  systems 
or  operating  units  leased  to  others 
where  the  lessee  has  exclusive  possession. 

(b)  This  account  shall  be  charged 
with  the  amounts  of  tsixes,  depreciation, 
amortization,  and  other  expenses  ini- 
tisilly  accounted  for  by  the  lessor  on 
operated  plant  the  rental  from  which  is 
creditable  to  this  accoimt.  (See  particu¬ 
larly  §  34.30-3.) 

(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
as  to  show  separately  the  following  items 
for  each  station; 

(1)  Rentals. 

(2)  Items  initially  accounted  for  by  the 
lessor: 

(1)  Taxes. 

(ii)  Depreciation. 

(iii)  Amortization. 

(iv)  Other  expenses. 

(3)  UncoUectible  rentals. 

§  34.5015  Income  from  telephone,  wire- 
telegraph,  and  ocean-cable  plant 
leased  to  others. 

This  account  shall  be  credited  with 
the  amounts  of  rentals  received  from 
telephone,  wire-telegraph,  and  ocean- 
cable  plant  comprising  complete  op¬ 
erating  systems  or  operating  units 
leased  to  others  where  the  lessee  has 
exclusive  possession. 

§  34.5020  Profit  from  general  services, 
licenses,  and  royalties. 

(a)  This  account  shall  include  the 
amounts  of  profits  realized  from  serv¬ 
ices  rendered  others  under  a  license 
agreement,  a  general  service  contract, 
or  other  arrangements  providing  for 
the  furnishing  of  general  accounting, 
engineering,  financial,  legal,  patent, 
and  other  general  services.  (See  also 
§34.41-4  and  §  34.4420.) 

(b)  Minor  amounts  of  profits  from 
such  arrangements  may  be  Included  in 
account  4420,  “Cjteneral  services,  licenses, 
and  royalties — Cr.** 

§  34.5089  Income  from  foreign  opera¬ 
tions. 

(a)  This  account  may  include  the 
net  amount  of  income  of  the  carrier 
when  the  detailed  amounts  are  required 
to  be  stated  in  terms  of  foreign  currency 
or  in  a  manner  at  variance  with  the  re¬ 
quirements  of  this  system  of  accounts. 

(b)  A  separate  subaccount  with  ap¬ 
propriate  title  shall  be  maintained  for 
the  amount  of  such  income  from  each 
foreign  country. 

(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
that,  in  the  reports  to  this  Commission, 
a  complete  analysis  of  the  transactions 
affecting  each  station  may  be  shown. 

(d)  Each  carrier  that  elects  to  use 
this  account  shall  advise  this  Commis¬ 
sion  of  the  fact  at  least  60  dasrs  before 
the  effective' date  of  this  system  of  ac¬ 
counts.  Changes  from  this  elective  pro¬ 
cedure  to  the  alternative  procedure  pre¬ 
scribed  for  domestic  income,  or  vice 
versa,  shall  hot  be  made  thereafter  with¬ 
out  submitting  to  this  Commission  for 
its  consideration  and  approval  notice  of 
^Uie  change  at  least  90  days  before  the 
proposed  effective  date  of  such  change. 


§  34.5099  Other  communication  in¬ 
come. 

This  account  shall  include  the  amount 
of  communication  income  not  provided 
for  elsewhere. 

Ordinary  Iruiome;  Noncommunication 

§  34.5110  Income  from  miscellaneous 
physical  property. 

(a)  This  account  shall  include  the 
amounts  received  and  the  expenses 
incurred  in  connection  with  the  op¬ 
eration  of  property  the  investment  in 
which  is  includible  in  account  1610, 
"Miscellaneous  physical  property,”  and 
the  property  of  others  leased  by  the  car¬ 
rier  for  other  than  communication  oper¬ 
ations. 

(b)  The  expenses  shall  include  every 
element  of  cost  (except  taxes)  incurred 
in  such  operations,  including  deprecia¬ 
tion,  amortization,  insurance,  assess¬ 
ments  against  such  property  for  main¬ 
tenance  of  public  improvements,  an  equi¬ 
table  portion  of  administration  expenses, 
uncollectible  rentals,  and  any  other  costs 
incident  to  the  operation  of  miscella¬ 
neous  physical  property. 

Notk:  Taxes  appUcable  to  mlsceUaneous 
physical  proi>6rty  and  Its  operation  shaU  be 
charged  to  account  6260,  "Miscellaneous 
taxes.” 

§  34.5115  Income  from  merchandising, 
jobbing,  and  contracting. 

(a)  This  account  shall  include  the 
amounts  received  and  the  expenses 
(except  taxes)  incurred  in  connection 
with  the  sale  of  merchandise,  includ¬ 
ing  any  amoimts  accruing  to  the  car¬ 
rier  on  jobbing  and  contracting  work 
performed  by  employees. 

(b)  This  account  shall  be  subdivided 
as  follows: 

6116:01  Income  from  merchandising,  job¬ 
bing,  and  contracting. 

6116:02  Costs  and  expenses  of  merchandis¬ 
ing,  jobbing,  and  contracting. 

(c)  This  account  shall  be  further  sub¬ 
divided  to  show  amounts  of  income  from 
and  the  costs  and  expenses  of  merchan¬ 
dising,  jobbing,  and  contracting  with  re¬ 
spect  to: 

(1)  Fixed  and  land  station  equipment. 

(2)  Ship  station  equipment. 

(8)  Other  mobile  station  equipment. 

U)  Other  radio  equipment. 

(6)  Other  merchandising,  jobbing,  and  con¬ 
tracting. 

Non  A:  Periodic  chargee  for  the  use  of 
plant  includible  In  account  1000,  "Operated 
plant  in  carrier’s  service”  (see  particularly 
the  note  foUowlng  account  1100,  "Operated 
plant  leased  to  others”),  and  for  Installing, 
Twaiwtftining,  inspecting,  and  servicing  such 
plant,  ChaU  be  included  In  account  3805, 
"Revenue  from  furnishing  and  servicing 
stations." 

Note  B:  Taxes  applicable  to  merchandis¬ 
ing,  jobbing,  and  contracting  shaU  be  charged 
to  account  6260.  "Miscellaneous  taxes.” 

§  34.5120  Dividend  income. 

This  account  shall  include  the  amounts 
of  income  received  from  dividends  de¬ 
clared  on  stocks  of  other  persons  other 
than  dividends  received  on  securities  in¬ 
cludible  in  accounts  1630  to  1659,  in¬ 
clusive. 
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Nor  A:  IMTldends  on  nominally  Issued 
and  nominally  outstanding  capital  stock  shall 
not  be  Included  In  these  accoimts. 

Nor  B:  No  amounts  shall  be  entered  In 
these  accounts  representing  value  assigned  to 
stock  dividends  received  by  the  carrier  on 
stocks  of  other  persons.  Tire  proceeds  real¬ 
ized  from  subsequent  sale  or  disposal  of  the 
stock  received  as  a  dividend,  or  of  the  stock 
with  respect  to  which  the  dividend  was  paid, 
shall  be  appropriately  accounted  tar,  proper 
credit  being  given  to  the  Investment  account 
for  the  portion  of  the  book  cost  assignable  to 
the  shares  sold  <x  disposed  of.  Any  profit  or 
loss  resulting  flrom  the  transaction  shall  be 
credited  to  account  8190,  ‘‘Other  extraordi¬ 
nary  Income  credits,”  or  charged  to  account 
6200,  “Other  extraordinary  Income  charges,” 
as  appropriate. 

§  34.5125  Inlerest  income. 

(a)  This  account  shall  include  the 
amounts  of  interest  income  on  invest¬ 
ments  in  securities  of  other  persons 
other  than  interest  on  securities  in¬ 
cludible  in  accounts  1630  to  1659,  in¬ 
clusive.  It  shall  include  interest  in¬ 
come  on  investment  advances  and  on 
other  loans,  notes,  special  deposits, 
and  other  interest-bearing  assets. 
(See  also  8  34.10-7.) 

(b)  This  account  shall  be  subdivided 
as  follows; 

5125:01  Interest  Income  on  securities. 
5125:02  Interest  Income  on  Investment  ad¬ 
vances. 

5125:90  Other  Interest  Income. 

Nor  A:  Interest  on  nominally  issued  and 
nominally  outstanding  long-term  debt  shall 
not  be  Included  In  these  accoxmts. 

Nor  B:  Interest  that  has  accrued  shall 
not  be  credited  to  this  account  unless  Its 
payment  Is  reasonably  assured. 

§  34.5135  Income  from  debt-redemp¬ 
tion  and  other  funds. 

(a)  This  account  shall  include  the 
amounts  of  income  (whether  interest 
or  dividends)  accrued  on  cash,  secuil- 
ties  issued  by  other  persons,  or  other 
assets  held  in  accounts  1630  to  1659, 
inclusive.  (See  particularly  §§  34.10- 
7  and  34.30-2.) 

(b)  Expenses,  losses,  and  fees  payable 
by  the  carrier  from  such  fimds  or  income 
therefrom,  and  incurred  in  connection 
with  the  operation  of  the  fund,  shall  be 
charged  to  this  accoimt. 

(c)  The  records  supporting  the  entries 
in  this  accoimt  shall  be  so  maintained  as 
to  show  separately  the  income  from  each 
fund. 

§  34.5140  Gain  or  loss  on  foreign  cur¬ 
rency  exchange. 

This  account  shall  be  credited  or 
charged,  as  appropriate,  and  to  the 
extent  outlined  in  §  34.03-16,  with  the 
amounts  of  gains  or  losses  resulting 
from  transactions  Involving  foreign 
currency. 

§  34.5199  Other  noncommunication  in¬ 
come. 

This  account  shall  include  the  amount 
of  noncommunication  income  not  pro¬ 
vided  for  elsewhere. 

Deductions  From  Ordinary  Income 
§  34.5210  Interest  on  long-term  debt. 

(a)  This  account  shall  include  the 
amoimts  of  interest  accrued  on  outstand¬ 
ing  long-term  debt  issued  or  assumed 
by  the  carrier,  the  liability  for  which  is 


included  in  account  2010,  "Bonds  actually 
Issued."  account  2025,  “Receivers’  and 
trustees’  securities."  and  account  2099, 
“Other  long-term  debt." 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  interest  accruals 
on  each  issue  or  series  of  long-term  debt. 

Nor:  Interest  on  nominally  Issued  and 
nominally  outstanding  long-term  debt  shall 
not  be  Included  In  these  accounts. 

§  34.5215  Interest  on  indebtedness  to 
affiliates. 

(a)  This  account  shall  include  the 
amounts  of  interest  accrued  on  in¬ 
debtedness  to  aflOliates  included  in  ac¬ 
counts  such  as  account  2030,  “Advances 
from  affiliates,"  smd  account  2129,  “Other 
payables  to  affiliates." 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  to  whom  the  interest 
is  payable,  the  nature  and  amount  of 
the  principal  obligation,  and  the  rate  of 
interest,  under  the  following  subdi¬ 
visions: 

5215:01  Interest  on  advances. 

5215:02  Interest  on  open  accounts. 

§  34.5220  Amortization  of  debt  dis¬ 
count. 

(a)  This  account  shall  include  for 
each  accounting  period  the  portion  of 
unamortized  debt  discount  on  outstand¬ 
ing  long-term  debt  that  is  applicable  to 
the  period.  Such  amounts  shall  be  de¬ 
termined  in  accordance  with  8  34.10-14. 

(b)  Amounts  charged  to  this  account 
shall  be  credited  to  account  1930,  “Un¬ 
amortized  discount  on  debt." 

§  34.5225  Interest  charged  to  construc¬ 
tion — Cr. 

This  'account  shall  be  credited  with 
amounts  charged  to  account  1300, 
“Plant  under  construction,"  as  pro¬ 
vided  in  paragraph  (c)  (8)  of  8  34.1-3. 

§  34.5230  Amortization  of  debt  pre¬ 
mium — Cr. 

(a)  This  account  shall  include  for 
each  accounting  period  the  portion 
of  unamortized  premium  on  outstand¬ 
ing  long-term  debt  that  is  applicable 
to  the  period.  Such  amounts  shall 
be  determined  in  accordance  with 
8  34.10-14. 

(b)  Amounts  credited  to  this  account 
shall  be  charged  to  account  2310,  “Un¬ 
amortized  premium  on  debt." 

§  34.5235  Other  interest  charges. 

(a)  This  account  shall  include  the 
amount  of  interest  charges  not  pro¬ 
vided  for  elsewhere.  Among  the  items 
of  indebtedness  the  interest  on  which 
is  chaigeable  to  this  account  are  (1) 
past-due  assessments  for  public  im¬ 
provements,  (2)  claims  and  judgments, 
(3)  customers’  deposits,  (4)  notes  pay¬ 
able  on  demand  or  maturing  less  than 
1  year  from  date  of  issuance,  except 
notes  payable  to  affiliates,  (5)  open 
accounts,  except  with  affiliates,  and 
(6)  past-due  tax  assessments. 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
as  to  show  to  whom  the  interest  is  pay¬ 
able.  the  nature  and  amount  of  the  prin¬ 
cipal  obligation,  and  the  rate  of  Interest. 


§  34.5240  Taxes  assumed  on  interest. 

This  account  shall  include  amounts 
paid  to  holders  of  bonds  (or  other  evi¬ 
dences  of  indebtedness  of  the  carrier), 
and  amounts  paid  to  governmental 
agencies  in  their  behalf,  with  respect  to 
income  and  other  taxes  levied  against  the 
income  from  such  debt  or  levied  as  a  tax 
on  ownership  of  the  debt,  when  such 
taxes  are  assumed  by  the  carrier. 

§  34.5245  Amortization  of  debt  ex¬ 
pense. 

(a)  This  account  shall  include  for 
each  accountii^  period  the  portion  of 
unamortized  debt  expense  on  outstemd- 
ing  long-term  debt  that  is  applicable  to 
the  period.  Such  amounts  shall  be  de¬ 
termined  in  accordance  with  8  34.10-14, 

(b)  Amounts  charged  to  this  account 
shall  be  credited  to  account  1920,  “Long¬ 
term  debt  expense.” 

Nor:  The  carrier  may  accelerate  the  writ¬ 
ing  off  of  debt  expense  by  charges  to  account 
6299,  “Other  extraordinary  income  charges.” 

§34.5250  Miscellaneous  taxes.  ^ 

(a)  This  account  shall  include  the 
amounts  of  taxes  not  provided  for  else¬ 
where.  Among  the  items  that  shall  be 
charged  hereto  are  taxes  applicable  to 
miscellaneous  physical  property  and  the 
operation  thereof,  and  taxes  applicable 
to  merchandising,  jobbing,  and  contract¬ 
ing. 

(b)  Amounts  charged  to  this  account 
prior  to  payment  shall  be  credited  to 
account  2175,  “Tax  accruals." 

§  34.5255  Amortization  of  plant  acqui. 
sition  adjustments. 

(a)  This  account  shall  be  charged 
or  credited,  as  the  case  may  be,  with 
such  amounts  as  this  Commission  may 
authorize  or  direct  to  be  included  in 
deductions  from  ordinary  income  under 
a  plan  to  amortize  amounts  in  ac¬ 
count  1510,  “Plant'  acquisition  ad¬ 
justments." 

(b)  Amounts  recorded  in  this  account 
shall  be  credited  or  charged,  as  the  case 
may  be.  to  account  1520,  “Allowance  for 
amortization;  radiotelegraph  plant." 

§  34.5260  Revenue-contract  payments. 

This  account  shall  include  amounts 
(authorized  or  directed  by  this  Com¬ 
mission  to  be  included  in  deductions 
from  ordinary  income)  that  represent 
payments  to  common  carriers  or  other 
persons  under  the  terms  of  contracts  or 
agreements  which  provide  that  such 
common  carriers  or  other  persons  shAll 
receive  amounts  measured  by  the  revenue 
or  traffic  of  the  accounting  carrier,  al¬ 
though  such  persons  do  not  parti(dpate 
in  the  revenue  service  or  transmU^on 
of  such  traffic.  (See  also  8  34.31-3.) 

§  34.5299  Other  dediflTtions  from  ordi¬ 
nary  income. 

This  account  shall  include  deduc¬ 
tions  from  ordinary  income  not  pro¬ 
vided  for  elsewhere.  Among  the  items 
that  shall  be  charged  hereto  are  con¬ 
tributions  for  charitable,  social,  or 
community-welfare  purposes  and  mem¬ 
bership  fees  and  dues  in  associations 
other  than  those  of  the  carrier  itself  in 
associations  of  communication  carrlen 
and  of  employees  in  professional  organ- 
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nations:  also  amounts  of  depreciation 
gQd  amortization  on  radiotelegraph 
plant  other  than  operated  plant.  (See 
§  34.03-7.) 

Extraordinary  Income;  Credits 
§  34.61 10  Delayed  income  credits. 

This  account  shall  include  the  amount 
of  extraordinary  and  nonrecurring  de¬ 
layed  items,  as  provided  in  S  34.03-13. 

§  34.6199  Other  extraordinary  income 
credits. 

This  account  shall  include  the  amount 
of  extraordinary  income  credits  not  pro¬ 
vided  for  elsewhere. 

XTKICa 

(See  1 84.03-13) 

porfelturee  of  amounts  deposited  with  the 
carrier  under  options  for  the  sale  or  lease 
of  property. 

Profits  derived  from  the  sale  of  property  the 
cost  of  which  Is  Includible  In  account  1610, 
•^IlsceUaneous  physical  property." 

Profits  derived  from  the  sale  of  reacqtUred 
■ccurltieB  other  than  capital  stock. 

Profits  derived  from  the  sale  of  securities 
of  other  persons. 

Profits  from  the  sale  of  plant.  (See  also 
f  84.1-6.) 

XJhClalmed  customers*  deposits. 

UAdalmed  wages  and  dividends  written  off. 

Extraordinary  Income;  Charges 

§  34.6210  Delayed  income  charges. 

This  account  shall  include  the  amount 
of  extraordinary  and  nonrecurring  de- 
U^ed  items,  as  provided  in  8  34.03-13. 

§  34.6299  Other  extraordinary  income 
charges.  ' 

This  account  shall  include  the  amount 
of  extraordinary  income  charges  that 
are  not  includible  in  account  6210,  **De- 
layed  income  chaises." 

rrxifs 

(See  §  84.03-13) 

Amounts'charged  to  corporate  Income  to  pro¬ 
vide  tor  the  extinguishment  of  amounts 
Includible  In  account  81.  "Organisation." 
Amounts  charged  to  Income  In  recognition 
of  decline  In  value  of  current  assets  and 
securities  owned.  (See  also  ||  84.10-3  and 
84.10-7.) 

C!q;)ltal  stock  expense  written  off.  (See  also 
paragraph  (e)  of  f  84.10-13.) 

Forfeitures  of  amounts  deposited  by  the  car¬ 
rier  under  options  for  the  purchase  or 
lease  of  property. 

InvsnUxy,  appraisal,  and  other  costs  Inci¬ 
dent  to  the  acquisition,  sale,  or  lease, of 
inroperty  when  the  projects  are  abandonkL 
Long-term  debt  expense  written  off.  (See 
also  paragraph  (e)  of  I  84.10-14.) 

Losaes  of  funds  due  to  bank  failures. 

Losses  on  the  sale  of  plant.  (See  also 
i  844-6.) 

loeses  resulting  from  the  sale,  destruction, 
or  retirement  of  property  the  cost  of  which 
Is  includible  In  account  1610,  "Miscellane¬ 
ous  phy^cal  property." 
lessee  resulting  from  the  sale  of  reacquired 
securities  other  than  capital  stock, 
leases  resulting  from  the  sale  of  securities 
of  other  persons. 

Fenaltiee  and  fines  paid  on  account  of 
violations  of  statutes  pertaining  to  regula¬ 
tion. 

Deductions  From  Net  Income 
8  34.7010  Taxes  on  net  income. 

(a)  This  account  shall  include  the 
Wfiount  of  national.  State,  and  local 
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government  taxes  on  taxable  net  in¬ 
come  including  additional  assessments 
of  such  taxes. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  amounts  included 
herein  with  respect  to  each  taxing  au¬ 
thority. 

§  34.7099  Other  deductions  from  net 
income. 

This  account  shall  include  the  amount 
of  deductions  from  net  income  not  pro¬ 
vided  for  elsewhere. 

EAXMZD  SURPLUS  ACCOUNTS 

Earned  Surplus;  Credits 

§  34.8110  Balance  transferred  from  in¬ 
come  accounts. 

This  account  shall  include  the  net 
balance  transferred  from  the  income  ac¬ 
counts  for  the  current  year.  (See  par¬ 
ticularly  §  34.30-4.) 

§  34.8199  Miscellaneous  credits  to 
earned  surplus. 

(a)  This  account  shall  include  the 
amount  of  credits  affecting  earned'  sur¬ 
plus  not  provided  for  elsewhere.  Among 
the  items  that  shall  be  credited  hereto 
are  increments  from  the  reacquisition 
and  resale  of  the  carrier’s  capital  stock. 
(See  also  §  34.10-13.) 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
that  an  analysis  thereof  may  be  shown 
in  the  reports  to  this  Commission. 

Earned  Surplus;  Charges 

§  34.8299  Miscellaneous  charges  to 
earned  surplus. 

(a)  This  account  shall  include  the 
amount  of  charges  affecting  earned 
surplus  not  provided  for  elsewhere. 
Among  the  items  that  shall  be  charged 
hereto  are  discount  on  capital  stock 
written  off  and  losses  from  the  re¬ 
acquisition  and  resale  of  the  carrier’s 
capital  stock.  (See  also  88  34.10-13  and 
34.2415.) 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  that  an  analysis  thereof  may  be 
shown  in  the  reports  to  this  Commis¬ 
sion. 

§  34.8310  C<mtractual  appropriations  of 
earned  surplus. 

(a)  This  account  shall  include  the 
amount  of  earned  surplus  reserved  in 
accordance  with  the  terms  of  mort¬ 
gages,  deeds  of  trust,  orders  of  courts, 
contracts,  or  other  agreements. 

(b)  Amounts  charged  to  this  account 
shall  be  credited  to  account  2610,  "Con¬ 
tractual  reserves." 

§  34.8315  Earned  surplus  employed  in 
reacquisition  of  capital  stock. 

(a)  This  account  shall  be  charged 
and  account  2615,  "Reserve  against 
impairment  of  stated  capital,"  shall 
be  credited  with  the  book  amount  of 
capital  stock  reacquired  by  the  car¬ 
rier  and  not  retired. 

(b)  Upon  resale  or  retirement  of  capi¬ 
tal  stock,  this  account  shall  be  credited 
and  account  2615,  "Reserve  against  im¬ 
pairment  of  stated  capital,"  shall  be 
charged  with  the  amounte  included 
herein  applicable  to  such  stock. 
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§  34.8320  Miscellaneous  appropriations 
of  earned  surplus. 

(a)  This  account  shall  include  the 
amount  of  reservations  of  earned  surplus 
not  provided  for  elsewhere. 

(b)  Amounts  charged  to  this  account 
shall  be  credited  to  account  2620,  "Mis¬ 
cellaneous  reserves." 

§  34.8399  Dividend  appropriatitms  of 
earned  surplus. 

(a)  This  account  shall  include  the 
amount  of  earned  surplus  appropriated 
for  dividends  on  the  actually  outstand¬ 
ing  capital  stock  of  the  carrier. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  amount  of  divi¬ 
dends  declared  on  each  class  of  capital 
stock.  If  dividends  are  not  payable  in 
cash,  the  medium  of  payment  shall  be 
described  with  sufficient  particularity  to 

.  identify  it. 

Operating  Revenue  Accounts 
INSTRUCTIONS 

§  34.31—1  Purpo«e  operating  reve¬ 
nue  accounts. 

The  operating  revenue  accounts  are 
designed  to  show  the  carrier’s  portion  of 
amounts  received  or  receivable  for  the 
furnishing  of  radiotelegraph  service. 
(See  also  §§  34.03-8  and  34.03-17.) 

§  34.31—2  Basis  of  credits  to  operating 
revenue  accounts. 

(a)  Credits  to  the  operating  revenue 
accoimts  shall  be  based  upon  the  actual 
amounts  chargeable  for  services  rendered 
by  the  carrier. 

Nor  A:  Oorrectlons  of  overehaigee,  over- 
coUectlons,  and  collections  on  behalf  of 
others  previously  credited  to  the  op«niting 
revenue  accounts  shall  be  chaiged  to  the 
account  or  accounts  ixrevlously  credited. 

Nor  B:  Authorised  reftmds  anrf  adjust¬ 
ments  on  account  of  failures  In  service  shaU 
be  charged  to  accotmt  4230,  "Traffic 
damages." 

(b)  The  appropriate  operating  reve¬ 
nue  accounts  shall  be  credited  with: 

(1)  Amounts  charged  for  installa¬ 
tions,  for  restoration  and  termination  of 
service,  for  inside  and  outside  moves, 
for  instrument  changes,  and  for  similar 
service  requirements. 

(2)  Amounts  of  initial  nonrecurring 
charges  for  special  or  auxiliary  i^ant  or 
equipment  furnished  in  rendering  serv¬ 
ice  to  a  customer,  except  that  charges 
for  the  cost  of  such  plant  or  equipment 
the  ownership  of  which  rests  with  or 
will  revert  to  the  customer  shall  be  cred¬ 
ited  to  the  accounts  charged  with  the 
cost  of  such  plant  or  equipment. 

(3)  Amounts  of  initial  nonrecurring 
charges  for  installation  of  special  or 
auxiliary  plant  or  equipment  furnished 
by  a  customer. 

(4)  Amounts  of  service  charges  for 
supplemental  or  auxiliary  equipment 
furnished  in  rendering  service  to  a  cus¬ 
tomer. 

(5)  Amounts  collected  from  users  as 
costs  of  d^very  beyond  the  free  delivery 
zones  adjacent  to  terminals  of  the  car¬ 
rier.  (See  also  note  C  under  8  34.31-3.) 

(c)  A  separate  subaccount  shall  be 
maintained  for  revenue  derived  from 
each  circuit  used  in  foreign  transmis- 
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Sion.  (For  the  purpose  of  compliance 
with  this  instruction,  all  stations  In  a 
single  foreign  country  may  be  viewed  as 
a  single  terminus  of  any  particular  cir¬ 
cuits  affording  transmission  with  that 
country.) 

'(d)  Credits  to  the  operating-revenue 
accoimts  shall  be  made  when  the 
amoimts  are  received  or  when  they 
become  receivable,  whichever  date  is 
the  earlier:  Provided,  however.  That 
amounts  exceeding  $100  charged  to  a 
customer  for  each  separate  installation 
and  like  amounts  classifiable  under  para¬ 
graph  (b)  (2)  of  this  section  shall  be 
credited  initially  to  account  2399,  ‘‘Other 
deferred  credits,”  and  distributed  to  ap¬ 
propriate  operating-revenue  accounts  in 
equal  monthly  amoimts  over  the  esti¬ 
mated  life  in  place  of  the  related  plant. 

§  34.31—3  Divisions  of  operating  reve¬ 
nues. 

(a)  An  account  shall  be  maintained 
with  each  communication  carrier  with 
which  traffic  settlements  are  made  (sep¬ 
arately  from  the  accounts  maintained 
for  other  transactions  with  such  car¬ 
riers)  and  there  shall  be  included  in 
each  such  account  both  the  amounts  of 
revenues  receivable  from  such  carriers 
for  the  accounting  carrier’s  participa¬ 
tion  and  the  amounts  payable  to  such 
carriers  for  participation  by  others  in 
such  transmission.  In  stating  the  bal¬ 
ance  sheet  the  total  of  the  debit  balances 
remaining  in  such  accounts  shall  be  re¬ 
ported  in  accounts  1742,  ‘‘Traffic  settle¬ 
ments  receivable  from  affiliates.”  and 
1762,  “Traffic  settlements  receivable,”  sis 
appropriate,  smd  the  totsd  of  the  credit 
balsinces  remaining  in  such  accounts 
shall  be  reported  in  accounts  2122,  “Traf¬ 
fic  settlements  payable  to  siffiliates,”  smd 
2132.  “Traffic  settlements  payable.”  as 
appropriate. 

(b)  Amounts  representing  the  car¬ 
rier’s  portion  of  revenues  receivable  from 
other  csuTiers  for  psmticipation  in  the 
transmission  of  communication  shsill  be 
credited  to  the  appropriate  revenue  ac¬ 
counts  smd  charged  to  the  account  msdn- 
tained  in  accordsmce  with  paragraph 

(a)  of  this  section. 

(c)  Amounts  payable  for  psuliicipation 
by  others  in  the  transmission  of  com¬ 
munication  shall  be  excluded  from  (or  if 
previously  credited  thereto— charged  to) 
the  revenue  su:counts  smd  credited  to  the 
account  maintained  in  accordsmce  with 
paragraph  (a)  of  this  section. 

Note  A:  Commissions  paid  to  transporta¬ 
tion  companies,  hotels,  service  stations,  or 
any  person  other  than  employees  of  the  car¬ 
rier  for  services  rendered  In  originating  and 
terminating  messages  or  for  other  commer¬ 
cial  communication  services  shall  be  charged 
to  account  4270,  “Commissions — Dr.”  '  Com¬ 
missions  paid  to  employees  In  lieu  of  or  In 
addition  to  salaries  or  other  compensation 
for  similar  services  rendesed  shall  be  charged 
to  the  operating  expense  account  appropriate 
for  the  salaries  of  such  employees. 

Note  B:  Commissions  received  by  the  car¬ 
rier  for  services  rendered  in  originating  or 
terminating  messages  or  for  other  Commer¬ 
cial  communication  services  shall  be  credited 
to  account  4276,  “Commissions — Cr.” 

Note  C:  Amoimts  (other  than  those  rep¬ 
resenting  commissions  or  participation  in 
transmission)  payable  to  common  carriers 
or  other  persons  under  the  terms  of  contracts 


or  agreements  which  provide  that  such  com¬ 
mon  carriers  or  other  persons  shall  receive 
amounts  measured  by  revenues  or  traffic  of 
the  accounting  carrier  shaU  be  charged  to 
account  4950,  “Revenue-contract  payments,” 
or  accoimt  6260,  “Revenue-contract  pay¬ 
ments,”  as  apppi^riate.  Amounts  payable 
for  services  performed  for  the  carrier,  such 
as  tolls  or  rental  charges,  Includmg  those 
collected  from  users  as  costs  of  delivery  be¬ 
yond  the  free  delivery  zones  adjacent  to  the 
terminals  of  the  carrier  shall  be  charged  to 
the  appropriate  operating  expense  accounts. 

§  34.31—4  Services  furnished  without 
direct  charge. 

(a)  Amounts  representing  radiotele¬ 
graph  services  furnished  to  a  national 
government,  a  State,  or  political  sub¬ 
division  thereof  without  direct  compen¬ 
sation,  in  ^cordance  with  franchise  re¬ 
quirements,  shall  be  charged  to  account 
4460,  “Franchise  requirements — Dr.,” 
and  credited  to  account  4465,  “Fran¬ 
chise  requirements — Cr.” 

(b)  Records  shall  be  maintained  to 
show  amounts  representing  any  other 
radiotelegraph  services  carried  on  es¬ 
pecially  for  the  needs  of  a  specific  service 
of  general  interest  and  not  open  to  public 
correspondence  and  for  which  no  direct 
compensation  is  received. 

§  34.31—99  Contemplated  form  of  oper¬ 
ating  revenue  statement. 

(See  §  34.03-9.) 
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3110 

3116 

3125 

8160 
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3210 

3216 

3226 

3230 

3200 


8310 

3316 

3326 

3330 

8370 
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3736 

3746 

3766 

3700 


3806 


8810 

3820 

3826 

3800 


8010 

8028 


Particular? 

(b) 

Amount  of 
?  revenue  for 
^  the  year 

Domutic  meuafe  revenue 

Public  messafte  revenue . . . 

Government  message  revenue _ 

$.... 

Press  message  revenue _ ... 

Domestic  transmissiem  of  transoceanic 
and  marine  messages _ 

Other  message  revenue _ 

Total . 

Trontoeeank  meuage  revenue 

Public  message  revenue _ 

Government  message  revenue _ 

Press  message  revenue _ .... _ .... 

Other  oommuted-rate  message  revenue... 
Other  message  revenue _ 

Total . 

Marine  menage  revenue 

Public  message  revenue. _ _ _ ..... 

Government  message  revenue _ 

Press  message  revenue _ _ _ .... 

Other  oommuted-rate  message  revenue... 
Ship  station  revenue.... _ ............. 

Other  message  revenue _ _ _ 

Total  _  _ 

Other  traruminion  revenue 
Scheduled  transmission  servioe  revenue.. 

Broadcast  jMogram  servioe  revenue . 

News  (OND)  )iM*vk!a  raveniM  _ 

Facsimile  or  photogram  servioe  revenue.. 
Telephone  service  revenue _ 

Mlsoellaneoos  transmteion  so^loe  reva- 
noe _ ................................. 

Total  transmlwion  revenue.. . 

Noniranvmiuion  revenue 

Revenue  from  furnishing  and  servicing 

fftatinna  . 

Tifased-drcuU --  _  -  - 

OtlW  leased-plant  revenue..  ...  .. 

liS'nnAy.nnler'feM  ....  . .  .  _ 

Misodlaneous  nontransmisslon  revenue.. 

Other  teieeommunieation  revenue 
Telepbooe  revenue;  telephone  systems... 
Wtr»4elegrapb  and  ooeui-cable  revenue; 
wire  systems _ _ _ 

Total  operating  revenue . 

PRKSCRIBEI)  ACCOUNTS 

Nor:  Number  to  the  right  of  the  decimal 
point  l8  the  accoimt  number. 

Domestic  Message  Revenue 
§  34.3100  Domestic  message  revenue. 

(a)  This  account,  when  maintained 
under  the  option  provided  in  paragraph 
(a)  of  §  34.03-5,.  shall  include  the  car¬ 
rier’s  portion  of  revenue  from  the  trans¬ 
mission  of  messages  between  points  in 
the  continental  United  States.  Alaska, 
Canada,  Saint  Pierre-Miquelon,  and 
Mexico. 

(b)  When  maintained,  this  account 
shall  include,  also,  the  carrier’s  portion 
of  revenue  from  the  transmission  of 
transoceanic  and  marine  messages  in  so  i 
far  as  such  transmission  is  performed 
within  the  area  comprising  the  .  con¬ 
tinental  United  States,  Alaska,  Cana!^ 
Saint  Pierre-Miquelon,  and  Mexico. 
(See  particularly  S  34.3160.) 

(c)  ’This  account  shall  be  cleared  on 
a  monthly  basis  prior  to  entries  herein 
for  any  succeeding  month. 

§34.3110  Public  message  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  transmlstion 
within  the  continental  United  States, 
Alaska,  Canada,  Saint  Pierre-Miquelon, 
and  Mexico,  of  messages  at  effective  rates 
available  to  the  general  public. 

§  34.3116  Government  message  reve. 

'  nue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  transmis¬ 
sion  within  the  continental  United 
States.  Ala^a,  Canada.  Saint  Pierre- 
Miquelon,  and  Mexico,  of  government 
messages. 

§34.3125  Press  message  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  transmission 
within  the  continental  United  States, 
Alaska,  Canada,  Ekdnt  Pierre-Miquelon, 
and  Mexico,  of  messages  at  effective  rates 
available  to  organikations  engaged  in 
publication  of  the  substance  of  such 
messages. 

§  34.3160  Domestic  transmission  of 
transoceanic  and  marine  messages. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  transmissira 
of  (a)  transoceanic  messages  between 
gateway  points  and  points  within  the 
continental  United  States,  Alaska, 
Canada,  Saint  Pierre-Miquelon,  and 
Mexico,  and  (b)  marine  messsiges  be¬ 
tween  land  stations  and  points  within 
the  continental  United  States,  Alaska, 
Canada,  Saint  Pierre-Miquelon,  and 
Mexico. 

§  34.3199  Other  message  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  transmlssioQ 
within  the  continentsd  United  States. 
Alaska,  Canada,  Saint  Pierre-Miqueloi, 
and  Mexico,  of  messages  at  effective  rates 
available  to  persons  or  organisations 
other  than  those  provided  for  in 
88  34.3110  to  34.3160  inclusive. 
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Transoceanic  Message  Revenue 

§  34.3200  Transoceanic  message  reve> 
nue. 

(a)  This  account,  when  maintained 
under  the  option  provided  in  S  34.03-5 
(a),  shall  include  the  carrier’s  portion 
of  revenue  from  the  transmission  of 
messages  (other  than  marine  messages) 
between  points  outside  the  area  com¬ 
prising  the  continental  United  States, 
Ala^a,  Canada,  Saint  Pierre -Miquelon, 
and  Mexico,  and  between  such  points  and 
points  designated  as  gateway  points  in 
the  continental  United  States.  (See 
S  34.3160.) 

(b)  This  accoimt  shall  be  cleared  on  a 
monthly  basis  prior  to  entries  herein  for 
any  succeeding  month. 

§  34.3210  Public  message  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  transmis¬ 
sion  between  gateway  points  and  points 
outside  the  continental  United  States, 
Alaska,  Canada,  Saint  Pierre-Mlquelon, 
and  Mexico,  of  messages  (other  than 
marine  messages)  at  effective  rates  avail¬ 
able  to  the  general  public. 

§  34.3216  Government  message  reve¬ 
nue. 

This  accoimt  shall  Include  the  carrier’s 
portion  of  revenue  from  the  transmission 
between  gateway  points  and  points  out¬ 
side  the  continental  United  States, 

Alaska.  Canada,  Saint  Pierre-Miquelon, 
and  Mexico,  of  government  messages 
(other  than  marine  messages) . 

§  34.3225  Press  message  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  transmission 
between  gateway  points  and  points  out¬ 
side  the  continental  United  States. 

Alaska,  Canada.  Saint  Pierre-Miquelon. 
and  Mexico,  of  messages  (other  than 
marine  messages)  at  effective  rates 
available  to  organizations  engaged  in 
publication  of  the  substance  of  such  mes¬ 
sages.  (See  particularly  8  34.3705;  see 
also  8  34.3735.) 

§  34.3230  Other  commuted-rate  mes¬ 

sage  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  transmission 
between  gateway  points  and  points  out¬ 
side  the  continental  United  States, 

Alaska.  Canada,  Saint  Pierre-Miquelon. 
and  Mexico,  of  messages  (other  than 
marine  messages)  at  effective  rates  avail¬ 
able  to  persons"  or  organizations  other 
than  those  provided  for  in  88  34.3210  to 
34.3225. 

§  ^3299  Other  message  revenue. 

This  account  shall  include,  in  a  sepa¬ 
rate  subdivision  hereof,  carrier’s  por¬ 
tion  of  revenue  from  the  transmission  of 
messages  (other  than  marine  messages) 
between  points  outside  the  continental' 
United  States.  Alaska,  Canada.  Sahit 
Pierre-Miquelon,  and  Mexico  (1.  e.,  mes¬ 
sages  that  do  not  originate  or  terminate 
at.  or  transit  through  points  within  such 
area). 

Marine  Message  Revenue 
8  34.3300  Marine  message  revenue. 

(a)  This  account,  when  maintained 
under  the  option  provided  in  paragraph 
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(a)  of  8  34.03-5,  shall  include  the  car¬ 
rier’s  portion  of  revenue  frcxn  the  trans¬ 
mission  of  messages  between  ship  sta¬ 
tions  and  land  stations,  including  the 
revenue  applicable  to  the  land  station. 
(See  8  34.3160.) 

(b)  This  account  shall  be  cleared  on 
a  monthly  basis  prior  to  entries  herein 
for  any  succeeding  month. 

§  34.3310  Public  message  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  land  station 
transmission  of  messages  at  effective 
rates  available  to  the  general  public. 

§  34.3316  Government  message  reve¬ 
nue. 

This  account  shall  include  the  car¬ 
rier’s  portion  of  revenue  from  the  land 
station  transmission  of  government  mes¬ 
sages. 

§  34.3325  Press  message  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  land  sta¬ 
tion  transmission  of  messages  at  effec¬ 
tive  rates  available  to  organizations  en¬ 
gaged  in  publication  of  the  substance 
of  such  messages.  (See  particularly 
8  34.3705;  see  also  8  34.3735.) 

§  34.3330  Other  commuted-rate  mes¬ 
sage  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  land  station 
transmission  of  messages  other  than 
those  provided  for  in  88  34.3310  to 
34.3325. 

§  34.3370  Ship  station  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  ship  station 
transmission  of  messages. 

§  34.3399  Other  message  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  transmis¬ 
sion  of  marine  messages  not  provided 
for  elsewhere. 

Other  Transmission  Revenue 
§  34.3700  Other  transmission  revenue. 

(a)  This  account,  when  maintained 
imder  the  option  provided  in  paragraph 
(a)  of  8  34.03-5,  shall  include  the  car¬ 
rier’s  portion  of  revenue  from  trans¬ 
mission  services  other  than  filed  mes¬ 
sages. 

(b)  This  account  shall  be  cleared  on  a 
monthly  basis  prior  to  entries  herein  for 
any  succeeding  month. 

§  34.3705  Scheduled  transmission  serv¬ 
ice  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  furnishing 
transmission  facilities  during  specified 
periods,  either  with  or  without  operators, 
to  provide  for  direct  communication  by 
customers,  for  purposes  other  than 
broadcast-program  or  telephone  trans¬ 
mission.  (See  also  88  34.3725,  34.3755, 
and  34.3810.) 

§  34.3725  Broadcast-program  service 
revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  furnishing 
of  services  or  facilities  utilized  in  (a) 
broadcast-program  transmission  and  (b) 


activities  incidentally  associated  there¬ 
with. 

§  34.3735  News  (CND)  service  revenue. 

This  account  include  the  car¬ 
rier’s  portion  of  revenue  from  furnishing 
customers  with  reports  of  activities  such 
as  sto<±  market  transactions,  sports 
events,  etc.,  when  such  reports  are  pre¬ 
pared  and  disseminated  by  the  carrier. 
This  includes  periodic  charges  for  the 
facilities  used  in  such  dissemination  such 
as  tickers,  projectors,  etc. 

§  34.3745  Facsimile  or  photogram  serv¬ 
ice  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  transmission 
of  any  matter  involving  the  use  of  fac¬ 
simile  or  other  reproducing  equipment. 

§  34.3755  Telephone  service  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  telephone  oper¬ 
ations  when  such  operations  involve  the 
use  of  plant  primarily  devoted  to  radio¬ 
telegraph  service.  (See  also  8  34.03-8 
and  8  34.3910.) 

§  34.3799  Miscellaneous  transmission 
service  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  transmission 
services  not  provided  for  elsewhere. 

Nontransmission  Revenue 
§  34.3800  Nontransmission  revenue. 

(a)  This  account,  when  maintained 
under  the  option  provided  in  paragraph 
(a)  of  8  34.03-5,  shall  include  the  car¬ 
rier’s  portion  of  revenue  from  commu¬ 
nication  operations  other  than  trans¬ 
mission. 

(b)  This  account  shall  be  cleared  on 
a  monthly  basis  prior  to  entries  herein 
for  any  succeeding  month. 

§  34.3805  Revenue  from  furnishing  anti 
servicing  stations. 

(a)  This  account  shall  include  the  car¬ 
rier’s  ^portion  of  periodic  charges  for 
equipment  furnished  radiotelegraph  sta¬ 
tions  and  revenue  from  installing,  main¬ 
taining,  inspecting,  and  servicing  equip¬ 
ment,  auditing  and  adjusting  traffic 
accounts,  and  other  similar  services  not 
connected  with  the  transmission  of  mes¬ 
sages  or  with  merchandising,  jobbing,  or 
contract  work  rendered  to  radiot^e- 
graph  stations. 

(b)  This  account  shall  be  subdivided 
as  follows: 

3806:01  Fixed  and  land  statlona. 

3805:02  Ship  stations. 

8805:08  Other  mobile  stations. 

(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  separately  the  amounts  appli¬ 
cable  to  the  following  sources  of  revenue: 

(1)  Installation  subsequent  to  initial 
installation. 

(2)  Servicing. 

(3)  Rentals. 

(4)  Clerical  and  administrative  serv¬ 
ices. 

(5)  General  service  agreements  not 
specifsring  the  amounts  applicable  to  the 
foregoing  sources. 

Note:  Rental  from  plant  comprising  com¬ 
plete  operating  systems  or  operating  units 
where  the  lessee  has  exclusive  possession 
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•hall  b«  Included  In  account  5010,  ’’Income 
ftom  operated  pUmt  leaaed  to  otherB.”  (See 
alK>  18430-8.) 

§  34.3810  Leased-circuit  revenue. 

ITiis  account  shall  include  ttie  carrier’s 
portion  of  revenue  from  the  use  by  others 
of  circuits,  channels,  wires,  cables,  and 
similar  facilities  for  direct  communica¬ 
tion  by  customers,  when  the  charge 
therefor  is  based  on  contractual  rent 
agreements  providing  for  definite  peri¬ 
odic  terms  without  regard  to  the  extent 
of  service  obtained  by  the  users  of  such 
facilities.  (See  also  8  34.3705.) 

Notb  A:  Income  from  plant  Includible  In 
accotmt  1100,  "Operated  plant  leased  to 
others’*  (as  dlstingulaed  from  revenue  Includ¬ 
ible  In  thi«  accoimt),  shall  be  Included  In 
account  5010,  "Income  from  operated  plant 
leased  to  others." 

Nora  B:  When  the  charges  for  facilities 
furnished  for  direct  communication  by  cus¬ 
tomers  Is  bcwed  on  the  extent  of  services 
obtained  by  the  users,  such  as  telemeter  serv¬ 
ice,  the  revenue  shall  be  Included  In  account 
8705.  "Scheduled  transmission  service  reve¬ 
nue." 

§  34.3820  Other  leased-plant  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  use  by  others 
of  leased  operated  plant  not  provided  for 
elsewhere.  (See  also  §§  34.30-3  and 
34.3805.) 

§  34.3825  Money-order  fees. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  charges  for 
money-order  service  hs  distinguished 
from  revenue  messages  incidental  to 
such  service. 

Non:  Revenue  from  money-order  mes¬ 
sages.  as  distinguished  from  the  fees  Includ¬ 
ible  In  this  account,  shall  be  Included  In  the 
appropriate  message-revenue  accoimt.  (See 
if  343110  to  343399.) 

§  34.3899  Miscellaneous  nontransmis¬ 
sion  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  nontransmis¬ 
sion  services  not  provided  for  elsewhere, 
such  as  revenue  from  frequency  measur¬ 
ing,  code  registration,  and  errand 
service. 

Other  Telecommunication  Revenue 

§  34.3910  Telephone  revenue;  tele¬ 
phone  systems. 

'This  account  shall  include  the  carrier’s 
revenue  from  the  operation  of  telephone 
systems  as  provided  in  §  34.03-8.  (See 
also  §  34.3755). 

§  34.3928  Wire-telegraph  and  ocean- 
cable  revenue ;  wire  systems. 

This  account  shall  include  the  carrier’s 
revenue  from  the  operation  of  wiretele- 
graph  and  tK«an-cable  systems  as  pro¬ 
vided  in  §  34.03-8. 

Operating  Expense  Accounts 

INSTRUCTIONS 

§  34.41-1  Purpose  of  operating  expense 
accounts. 

The  operating  expense  accounts  are 
designed  to  show  ttie  expenses  of  main¬ 


taining  and  operating  radiotelegraph 
plant  and  the  other  expenses  Incurred  in 
providing  radiotelegraph  service.  (See 
also  §8  34.03-8  and  34.03-17.) 

§  34.41^  Operating  expenses  appli¬ 
cable  to  leased  plant. 

Operating  expenses  applicable  to  leased 
plant  shall  be  charged  by  the  lessee  to 
the  appropriate  operating  expense  ac¬ 
counts,  as  provided  in  paragraphs  (c) 
and  (d)  of  §  34.30-3. 

§  34.41—3  Direct  allocation  of  operating 
expenses  to  stations  and  city  offices. 

The  records  supporting  the  entries  in 
the  operating  expense  accounts  shall  be 
so  maintained  as  to  show  the  amounts  of 
expenses  directly  applicable  to: 

Bach  fixed  station. 

Each  land  station, 

Bach  city  ofiloe. 

Ship  stations  (collectively). 

Other  mobile  stations  (collectively). 

§  34.41—4  Expenses  of  holding  or 
icing  departments. 

The  records  supporting  such  por¬ 
tions  of  the  charges  to  each  operat¬ 
ing  expen^  or  other  account  as  are 
incurred  or  recorded  by  departments 
performing  holding  company  activities 
or  furnishing  services  (other  than  radio¬ 
telegraph  services  performed  at  pub¬ 
lished  tariff  rates)  to  other  carriers  or 
affiliates  under  license  agreements,  gen¬ 
eral  service  contracts,  or  other  arrange¬ 
ments  providing  for  the  furnishing  of 
general  accounting,  engineering,  finan¬ 
cial,  legal,  patent,  or  other  general  serv¬ 
ices,  shall  be  so  maintained  that  the  car¬ 
rier  can  report  separately  the  amount  of 
charges  included  therein  applicable  to 
each  such  carrier  or  affiliate. 

§  34.41—5  Maintenance  expenses. 

(а)  ’The  cost  of  maintenance  charge¬ 
able  to  the  various  operating  expense 
accounts  and  to  clearing  accounts  in¬ 
cludes  labor,  materials,  overhead,  and 
other  expenses  incurred  in  maintenance 
work,  such  as: 

(1)  Inspecting,  testing*  and  reporting 
on  the  condition  of  plant  to  determine 
the  need  for  repairs,  replacements,  and 
rearrangements. 

(2)  Replacing  minor  items  of  operated 
plant,  except  when  such  items  are  re¬ 
placed  through  the  replacement  of  re¬ 
tirement  units.  (See  also  8  34.1-6.) 

(3)  Rearranging  and  changing  the 
location  of  plant  not  retired. 

(4)  Repairing  materials  for  reuse. 
(See  also  8  34.1795.) 

(5)  Restoring  the  condition  of  plant 
damaged  by  storm,  flood.  Are,  accident, 
or  other  casualty.  (See  also  8  34.2215.) 

(б)  Restoring  the  condition  of  plant 
damaged  by  wear  and  tear,  decay,  or 
action  of  the  elements. 

(7)  Training  employees  for  mainte¬ 
nance  work.  (See  also  8  34.4475.) 

(8)  Inspecting  and  testing  after  re¬ 
pairs  have  been  made. 

(9)  Portion  of  local  plant  supervlslcm 
attributable  to  maintenance. 


(10)  Cost  of  transportation,  shop  and 
store  ^epenses,  and  use  of  tools  and  im¬ 
plements. 

(11)  Routine  work  to  prevent  service 
interruptions  and  to  obtain  the  highest 
possible  service  efficiency  from  the  oper¬ 
ated  plant  performed  by  such  employees 
as  maintenance  engineers,  maintenance 
men.  repair  men,  and  their  helpers,  and 
by  other  employees  whose  duties  include 
the  full  time  or  part  time  performance  of 
analogous  maintenance  functions.  < 

(b)  The  cost  of  maintenance  does  not 
include  the  cost  of  replacing  items  of 
plant  designated  as  **retirement  units.’’ 
(See  also  8  34.1-6-1.) 

(c)  The  records  supporting  the  entries 

in  these  accounts  shall  be  so  maintsdned 
that  in  the  reports  to  this  Commission 
the  maintenance  expenses  may  be  shown 
separately  for  (1)  plant  owned  and  op¬ 
erated  by  the  carrier  and  (2)  plant  leased 
from  others.  When  it  is  necessary  to 
apportion  the  maintenance  expenses  be¬ 
tween  plant  owned  and  used  and  plant 
leased,  the  carrier  shall  be  prepared  to 
describe  the  basis  of  such  apportion¬ 
ment. 

Non:  Expenses  Incurred  on  account  d 
property  of  others  damaged'  in  connection 
with  maintenance  work  (except  fer  the  cost 
of  Incidentally  repairing  the  property  of 
others  in  the  course  of  such  work)  wbaq 
Included  in  account  4480,  "Injuries  and 
damages." 

§  34.41—6  Conducting-operations  ex¬ 
penses. 

'The  expenses  of  conducting,  radio¬ 
telegraph  operations  shall  be  charged 
to  the  appropriate  accounts  during  the 
month  when  such  expenses  are  incurred. 
When  it  is  impracticable  to  determine 
the  amount  of  expenses  applicable  to  a 
particular  account,  the  amount  shall  be 
entered  in  an  appropriate  clearing  ac¬ 
count  and  the  portion  considered  apidl- 
cable  to  conducting  operations  shall  be 
cleared  as  at  the  end  of  the  month  by 
transfer  to  the  appropriate  account 
(See  also  8  34.03-17.) 

§  34.41—7  Accounting  for  electron  tubes. 

(a)  When  electron  tubes  are  placed 
into  service,  the  account  that  in¬ 
cludes  the  cost  of  the  plant  with  which 
the  electron  tubes  are  associated  shall  be 
charged  with  the  cost  of  the  tubes. 

(b)  When  electron  tubes  are  replaced, 
without  retirement  and  replacement  of 
any  unit  of  plant  of  which  such  tubes 
form  a  part,  the  cost  of  the  new  tubes 
shall  be  charged  to  account  4132,  “Elec¬ 
tron-tube  replacements,"  or  account 
4135,  ‘'Maintenance  of  mobile  station 
equipment,"  as  appropriate.  Electron 
tubes  shall  be  considered  as  minor  items 
for  retirement  purposes.  (See  also 
§  34.03-15.) 

(c)  If  electron  tubes  are  repaired,  the 
cost  of  such  repairs  shall  be  charged  to 
account  4125,  "Maintenance  of  fixed  and 
land  station  transmission  equipm'ent," 
or  account  4135,  "Maintenance  of  mobile 
station  equipment,"  as  appropriate. 
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§  34.41—99  Contemplated  form  of  op¬ 
erating  expense  statement. 

(See  §  34.03-9.) 


Ac- 

eonnt 

No. 

(s) 


4110 

411S 

4iao 

4128 

4190 

41S2 

4U8 

4106 

4100 


4210 

4215 

4216 
4222 
4226 
4280 
4236 
4240 

4243 

4245 

4250 

m 

4200 

4270 

4r5 

,4281 

4283 

4280 

4200 

4206 

4200 


aio 

4116 

4130 

4B5 

4100 


4410 

4416 

4420 

4426 

44W 

4486 

4446 

4460 

4466 

4460 

4466 

4470 

4476 

4480 


Parttoolan 

(b) 

Amount 

(0) 

Maintenanee  expentu 
Supervision  of  malntenanoe . 

$ 

Maintenance  of  real  estate . 

Malntenanoe  of  fixed  and  land  station 
nerial  avstema  and  lines  . 

Maintenance  of  fixed  and  land  station 
transmission  eqolpment . . 

Maintenance  of  hmiiture  and  office 
equipment _ 

Electron-tube  replacements . 

Maintenance  of  mobile  station  equip¬ 
ment _  _ 

Maintenance-expense  equalization _ 

Other  malntenanoe  expenses . 

Total  maintenance  expenses.... 
Oondueting-operatioiu  expentet 
flnpervialon  of  operations  _  _ 

$ . 

$ . 

Or^retora*  wagtM  ... 

Wages  of  station  attendants _ 

Wa^  ot  operating-ofBoe  clerks . 

npmating (Mwer. ~  _  .  . 

Trafiln  rtaifiagea  . . . 

Trafflo.r1ama^  expense  _  -  -- 

Telephone  service;  message  trans- 

Rent  for  operatinrofnnea..  _  _  _ 

Rent  for  other  fhellities _  . 

Advertising _ 

flolinithig  ..  _ - 

Obtaining  stodc  and  commercial  news. 
nornTnlnatons— Thr _  .  .. 

Ponitniaaiona — Or  .  _  (re<l) 

Memengera’  wages  .... 

Messengers’  uniform  expense _ 

Other  messenger  service  expense . 

Other  employees*  warn . . . 

Supplies:  operating  offinss 

Other  oondncting-operations  ex- 

Total  eonducting-operations  ex¬ 
penses . . 

$ . 

AdvUnUtratise  expense* 

Salaries  of  general  officers  and  execu¬ 
tives _ _ _ .... 

1 . 

Expenses  of  general  officers  and  ex¬ 
ecutives.... _ _ _ _ _ _ _ 

Salaries  of  general  office  employees.... 
Expenses  of  general  office  employees. . 
Other  administrative  expenses _ 

Total  administrative  expenses.. 
Oenerai  expense* 

Legal  services _ 

2 . 

2 

Q^ral  services,  licenses,  and  royal- 
tiee— Dr. 

Oeneral  services,  licensee  and  royal- 
tire— fir  -  _  .  _  _  _ .  (r^) 

Insurance. _ _ _ .1.. 

InJnriM  and  dAmagaa  _ 

Ralinfand  pen.s{nna--  .  _ 

Rest  and  liineh  room  axpenaea _ 

Rent  for  offloM _ 

Other  rents _ _ _ _ 

yranch ire  requirements — Dr _ _ 

Franchise  requirements— Cr  ..(red).. 

Supplies _ I _ .' _ 1.. 

Trafning  employees _ 

House  service... . . . 

Other  general  expenses . 

Total  general  expenses . 

1 . 

Total  operating  expenses . 

‘t . 

•  "  "*1 

lAmoont  transferred  to  Aoooant  4000,  “OperstixiK 
apensee.” 

PMSCIOBED  ACCOimTS 


Non:  Number  to  the  right  of  the  decimal 
point  is  the  account  number. 


Maintenance  Expenses 

§  34.4110  Supervision  of  maintenance. 

(a)  This  account  shall  include  the  sal¬ 
aries  and  the  office  and  other  expenses 
of  officers,  superintendents,  engineers, 
architects,  special  consultants,  and  field 
nvervisors  engaged  exclusivehr  in  super¬ 
vising  or  directing  maintenance  work; 
also  similar  expenses  of  Uie  office  and 
field  forces  of  such  supervisory  personnel, 
including  assistants,  clerks,  stenogra* 
Phers.  and  other  immediate  subordinates. 
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(b)  Tliis  account  shall  include  the 
amounts  of  expenses  applicable  to  main¬ 
tenance  that  are  transferred  from  the 
clearing  accounts.  (See  also  S  34.90-2.) 

(c)  This  account  shall  be  subdivided 
as  follows: 

4110:01  Salaries  and  wages. 

4110:99  Other  expenses. 

rmcs 

(See  §  34.08-12) 

Automobile  service.  Including  charges 
through  clearing  accoxmt  9015,  “Vehicle 
expense;  undistributed.** 

Ideals,  Including  payments  therefor  on  ac¬ 
count  of  overtime  work. 

Postage,  printing,  and  stationery. 

Salaries  and  wages. 

Supplies. 

Travel  expenses. 

§  34.4115  Maintenance  of  real  estate. 

(a)  This  account  shall  include  the 
amount  of  expenses  incurred  in  main¬ 
taining  plant  the  cost  of  which  is  includ¬ 
ible  in  the  accounts  provided  for  real 
estate  (accounts  11  to  14.  inclusive)  and 
similar  operated  plant  leased  from 
others. 

(b)  This  accoimt  shall  be  subdivided 
as  follows: 

4116:01  Salaries  and  wages. 

4116:03  Materials  and  supplies. 

4116:00  Other  expenses. 

rmis 

(See  particularly  If  34.03-12  and  34.41-6) 
Land 

Maintaining  public  Improvements,  including 
assessments  covering  such  work. 
Maintaining  soil  conservation  (antl-eroslon) 
methods  and  devices. 

Minor  improvements  to  land. 

Restoring  the  condition  at  land  damaged  in 
the  course  of  repairs,  replacements,  addi¬ 
tions.  or  betterments. 

Restoring  the  grade  and  similar  repairs  oc¬ 
casioned  by  floods  and  other  action  of  the 
elements. 

Land  improvements 

Maintaining  fences  and  retaining  walls. 
Maintaining  fountains,  pools,  and  ponds. 
Maintaining  hedges,  shrubbei^,  and  trees. 
Maintaining  lawns,  flower  plots,  and  orna¬ 
mental  plants. 

Maintaining  non  -  permanently  surfaced 
paths,  walks,  or  other  pcuBsagewa3rs. 
Maintaining  ornamental  terraces  and  statu¬ 
ary. 

Maintaining  roads  and  sidewalks. 

Maintaining  tennis  courts,  outdoor  swimming 
pools,  or  other  recreational  equipment  on 
company  owned  (or  maintained)  grounds 
when  {nrlmarlly  for  the  use  of  company 
employees. 

Maintaining  yard  lighting  equipment. 
Maintaining  yards  and  groimds. 

Drainage,  sewerage,  gas,  and  water  systems 

Flushing. 

Inspecting. 

Minor  Improvements  and  rearrangements. 
Repairing  structures,  machinery,  pipe  lines, 
reservoirs,  and  similar  items. 

Restmdng  condition  of  drainage,  sewerage, 
gas.  and  water  systems  danced  In  the 
course  (rf  repairs,  r^>lacements,  additions, 
or  betterments. 

Buildings 

Changing  location  of  i>artitlons.  (See  also 
notes  D  and  B  to  this  account.) 

MhuN:  alterations  to  buildings  and  q\uui»rs. 

(See  also  note  P  to  this  account.) 
Rq;Mintlng  and  repaperlng  buildlz^,  includ¬ 
ing  redecorating  Interiors  of  buildings. 


Repairing  btiilding  machinery,  flztures,  ap¬ 
purtenances,  and  appliances,  such  as  eleva¬ 
tors.  plumbing,  and  equipment  for  heating, 
lighting,  and  ventilating. 

RejMdrlng  rented  buildings  and  quarters,  ex¬ 
cept  when  the  rented  property  Is  used  In 
operations  the  expense  of  which  la  charge¬ 
able  to  other  accounts.  (See  also  |  34.1-6.) 
Replacing  and  repairing  awnings,  screeni, 
window  shades  and  ventilators,  storm  doors, 
storm  windows,  movable  partitions,  and 
similar  movable  minor  items  of  buildings. 
(See  also  note  E  to  this  accoimt.) 

Restoring  condition  of  buildings  damaged 
In  the  course  of  repairs,  replacements,  or 
additions.  (See  also  note  P  to  this  ac¬ 
count.) 

Non  A:  The  cost  of  Initial  improvements 
In  the  preparation  for  service  of  either  leased 
or  purchased  land;  land  improvements; 
drainage,  sewerage,  gas,  and  water  systems; 
and  buildings  ihall  be  charged  to  the  ap¬ 
propriate  operated  plant  accoimt,  except 
when  such  Improvements  are  of  relatively 
minor  cost  or  short  life  or  the  period  of  the 
lease  is  less  than  1  year.  (See  also  IS  84.1-1, 
84.1-2,  and  84.1-6.) 

Non  B:  The  cost  of  maintenance  of  land; 
land  Improvements;  drainage,  sewerage,  gas, 
and  water  systems;  and  buildings,  the  invest¬ 
ment  in  which  Is  includible  in  accoimt  1610, 
“Miscellaneous  physical  property,**  shall  be 
charged  to  account  6110,  “Income  from  mis¬ 
cellaneous  physical  property.** 

Non  C:  The  cost  of  maintenance  of  land 
used  for  right  of  way  shall  be  charged  to 
account  4120,  ‘‘Maintenance  of  flzed  and 
land  station  aerial  systems  and  lines.** 

Non  D:  Any  substantial  increase  or  de¬ 
crease  in  partitions  resulting  from  such 
changes  therein  shall  be  accounted  for  as 
additions  or  retirements,  as  appropriate. 

Non  E:  VThen  partitions  of  a  movable  type 
are  replaced  by  partitions  of  a  permanent 
type  mr  vice  versa,  the  costs  involved  shall 
be  accounted  for  through  the  plant  and  de¬ 
preciation  allowance  accounts. 

Non  P:  The  cost  of  minor  building  al¬ 
terations  incident  to  the  installation  of 
equipment,  such  as  (Aliening  and  closing  holes 
in  ceilings,  partitions,  walls,  and  floors  to 
permit  installation  of  equipment,  power  con¬ 
duit  and  wiring,  shall  be  charged  to  the  ac- 
ooimt  appropriate  for  the  class  of  equipment 
installed.  - 

§  34.4120  Maintenance  of  fixed  and 
land  station  aerial  systems  and  lines. 

(a)  account  shall  include  the 
amount  of  expenses  incurred  in  main¬ 
taining  (1)  plant  the  cost  of  which  is 
includible  in  accounts  provided  for  fixed 
and  land  station  aerial  ss^ms  and  lines 
(§8  34.21  to  34J27,  inclusive),  (2)  simi¬ 
lar  operated  plant  leased  from  others, 
and  (3)  the  right  of  way  therefor. 

(b)  This  account  shall  be  subdivided 
as  follows: 

4190:01  Salaries  and  wages. 

4130:02  Materials  and  supplies. 

4120:99  Other  expenses. 

imis 

(See  particularly  88  34.03-12  and  84.41-6) 

Cutting  out  or  cutting  in  slack  in  wires. 
Moving  plant  in  coxmectlon  with  road  and 
street  changes.  (See  also  1 84.1-6.) 
Painting  and  treating  towers,  masts,  poles, 
foundations,  markers,  and  similar  lt«ns 
subsequent  to  their  Installation. 

Repairs  to  tuning  coil  shelters  and  sleet¬ 
melting  equipment. 

Relocating  poles. 

Respacing  poles  and  crossarms. 

Right-of-way  adjustments,  cost  of,  when'  no 
additional  rights  are  acquired. 
Straightening  poles  and  crossarms. 
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Tightening  anchors,  gusrs,  and  other  appur¬ 
tenances  and  raUng  guy  poles. 
Transferring  wire  In  connection  with  re¬ 
placement  of  towers,  masts,  and  poles. 
Trenching  poles. 

Trimming  trees,  cutting  underbrush,  and 
other  wcffk  to  maintain  previous  clearance 
of  right  of  way. 

Work  on  the  property  of  others  in  connection 
with  maintenance  of  aerial  systems  and 
lines. 

§  34.4125  Maintenance  of  fixed  and 
land  station  transmission  equipment. 

(a)  This  account  shall  include  the 
amount  of  expenses  incurred  in  main¬ 
taining  plant  the  cost  of  which  is  includ¬ 
ible  in  the  accounts  provided  for  fixed 
and  land  station  transmission  equipment 
(88  34.31  to  34.41.  inclusive)  and  similar 
operated  plant  leased  from  others. 

(b)  This  account  shall  be  subdivided 
as  follows: 

4135:01  Salaries  and  wages. 

4135:02  Materials  and  supplies. 

4125:09  Other  expenses. 

XTBMS 

(See  particularly  18  84.03-12  and  34.41-5) 

Adding  add  and  water  to  batteries  and  read¬ 
ing  Qreclflc  gravity,  current  drain,  and 
voltage  of  batteries. 

Calibrating  thermocouples  and  other  Instru¬ 
ments. 

Cleaning,  lubricating,  and  adjusting  the 
equipment. 

Grinding  used  crystals  for  reuse. 

Inspecting  and  teetlng  after  repairs  have 
been  made. 

Rellnlshlng  and  repairing  used  equipment 
for  reuse. 

Relocating  and  rearranging  equipment. 
Removing  sediment  from  storage  batteries. 
Repairing  and  adjusting  meters. 

Repairing  dectron  tubes. 

Repairing  storage  batteries,  Including  re¬ 
placing  of  minor  items. 

Replacing  fuses,  Indlcatlng-llghts,  and  cords. 
Servicing  message-conveyer  equipment. 

Tools  and  other  Individual  Items  of  equip¬ 
ment — ^Items  ot  small  cost  or  short  life, 
cost  and  repairs  of. 

§  34.4130  Maintenance  of  furniture  and 
office  equipment. 

(a)  This  account  shall  include  the 
amount  of  expenses  incurred  in  main¬ 
taining  plant  the  cost  of  which  is 
includible  in  account  51,  “Furniture 
and  office  equipment,”  and  similar  op¬ 
erated  plant  leased  from  others. 

(b)  This  account  shall  be  subdivided 
as  follows: 

4130:01  Salaries  and  wages. 

4130:02  Materials  and  supplies. 

4130:00  Other  expenses. 

§  34.4132  Electron-tube  replacementss. 

This  account  shall  include  the  amount 
of  expenses  incurred  in  replacing  elec¬ 
tron  tubes,  the  initial  cost  of  which  is  in¬ 
cludible  in  the  o^rated  plant  accounts 
provided  for  fixed  and  land  station 
transmission  equiimient.  (See  also 
88  34.41-7  and  34.4135.) 

§  34.4135  Maintenance  of  mobile  sta¬ 
tion  equipment. 

(a)  This  accoimt  shall  include  the 
amount  of  expenses  incurred  in  main¬ 
taining  plant  Uie  cost  of  which  is  in¬ 
cludible  in  the  accounts  provided  for 
mobile  station  equipment  (88  34.61  to 
34.69,  inclusiye)  and  similar  operated 
plant  leased  from  others. 


(b)  This  account  shall  include  also  the 
amount  of  expenses  incurred  in  replac¬ 
ing  electron  tubes,  the  initial  cost  of 
wUch  is  includible  in  the  operated  plant 
accounts  provided  for  mobile  station 
equipment.  (See  also  8  34.41-7.) 

(c)  This  account  shall  be  subdivided 
as  follows: 

4135:01  Salaries  and  wages. 

4135:02  Materials  and  supplies. 

4135:99  Other  expenses. 

ITEMS 

(See  putlcularly  f  |  34'.03-12  and  34.41-5) 

Lists  given  under  accoxints  4130  and  4125 

with  respect  to  comparable  equipment  are 

applicable  to  this  account. 

§  34.4198  Maintenance-expense  equal¬ 
ization. 

(a)  This  account  shall  be  charged 
with  such  amounts  as  this  Commission 
may  authorize  or  direct  to  be  credited 
to  account  2220,  “Provisions  for  equali¬ 
zation  of  maintenance  expenses.”  under 
a  plan  to  equalize  maintenance  expenses. 

(b)  When  maintenance  work  for 
which  provision  has  been  made  in  this 
account  is  performed,  the  cost  of  such 
work  shall  be  charged  to  the  appropriate 
maintenance  accounts.  Concurrently 
this  account  shall  be  credited  and  ac¬ 
count  2220,  “Provisions  for  equalization 
of  maintenance  expenses.”  shall  be 
charged  with  an  amount  equal  to  the 
cost  of  such  maintenance  work. 

§  34.4199  Other  maintenance  expenses. 

(a)  This  account  shaU  include  the 
amount  of  maintenance  expenses  not 
provided  for  elsewhere. 

(b)  This  account  shall  be  subdivided 
as  follows: 

4190:01  Salaries  and  wages. 

4199:02  Materials  and  supplies. 

4199:90  Other  expenses.' 

Conducting-Operations  Expenses 

§34.4210  Supervision  of  operations. 

This  account  shall  include  the  salaries 
of  officers,  superintendents,  engineers, 
special  consultants,  and  field  supervisors 
engaged  exclusively  in  supervising  or  di¬ 
recting  operations.  (See  also  paragraph 
(b)  of  8  34.03-17.) 

§  34.4215  Operators*  wages. 

This  account  shall  include  the  salaries 
and  wages  of  operators  (including  print¬ 
er  operators)  engaged  in  the  transmis¬ 
sion  of  messages;  also  commissions  paid 
in  lieu  of  or  in  addition  to  such  salaries 
or  wages. 

Nots:  The  amount  of  salaries  and  wages 
of  tralBe  employees  attending  supplemental 
training  or  postgraduate  operating  schools 
shall  be  charged  to  account  4475,  “Draining 
employees.** 

§  34.4216  Wages  of  station  attendants. 

This  account  shall  include  the  salaries 
and  wages  of  station  attendants, 
wliether  designated  as  attendants,  opera¬ 
tors,  engineers,  or  electricians,  whose 
principal  duties  consist  of  watclitog  and 
regulating  the  operation  of  transmission 
equipment. 

§  34.4222  Wages  of  operating-office 
-  clerks.  ' 

This  account  shall  include  the  pay  of 
bookkeepers,  clerks,  and  attendants  en¬ 


gaged  in  the  receiving  and  delivering 
of  messages  at  counters  or  telephones, 
quoting^ rates,  collecting  charges,  keep¬ 
ing  accounts,  and  performing  other 
clerical  duties  in  operating  offices. 

§  34.4225  Operating  power. 

(a)  This  account  shall  include  the 
cost  of  power  for  transmitting  traf¬ 
fic  and  operating  signals.  It  shall 
include  the  cost  of  electricity  pur¬ 
chased,  the  cost  of  fuel  and  other 
supplies  used,  and  the  expenses  in¬ 
curred  in.  the  generation,  conversion, 
and  storage  of  current  for  operating  the 
carrier’s  transmission  equipment,  bat¬ 
tery-charging  machines,  and  for  other 
operating  power  requirements;  also  the 
salaries,  wages,  and  expenses  of  engi¬ 
neers  and  other  attendants  and  em¬ 
ployees  engaged  in  the  generation,  con¬ 
version,  and  storage  of  such  current. 

(b)  This  account  shall  be  subdivided 
as  follows: 

4225:01  Power  purchased. 

4225:02  Power  generated. 

Notx  A:  Payments  for  Installation  of  per. 
manent  power  cireults  for  emergency  cm 
shaU  be  charged  to  the  ^>proi7riate  plant 
accoxmt. 

Non  B:  The  coat  of  power  used  for  hovM 
service  purposes  shall  be  charged  to  account 
9085,  "House-service  expense;  undistributed,'* 
or  other  account,  as  approp^te. 

§  34.4230  Traffic  damages. 

(a)  This  account  shall  include  the 
amount  of  obligations  incurred  in  set¬ 
tlement  of  damages  arising  out  (rf 
claims,  of  delajrs  and  errors  in  sery- 
ice.  including  amounts  of  revenues 
refunded  in  partial  or  complete  set¬ 
tlement  of  such  claims. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  amounts  of  settle¬ 
ments  made  during  the  accounting 
period  with  respect  to  delayed-delivery, 
nondelivery,  error,  and  other  causes 
under  the  following  subdivisions: 

4230:01  Amounts  with  respect  to  messeges. 
4230:02  Amounts  with  respect  to  tooubj 
transfers. 

(c)  There  shall  be  classed  as  delayed- 
delivery  claims  those  arising  from  de¬ 
lays  in  transmission  or  delivery;  as  non¬ 
delivery  claims,  those  arising  from  fail¬ 
ure  to  deliver;  as  error  claims,  thoee 
arising  from  error  in  transmission  or  de¬ 
livery.  except  such  as  may  be  classified  ai 
delayed-delivery  or  nondelivery  claims; 
and  as  other  t3T>es  of  claims,  those  aris¬ 
ing  from  causes  not  shown  above,  such  as 
libel,  fraud,  and  similar  bases. 

Notx:  Payments  on  accoimt  of  Injuries  to 
persons  or  damage  to  property  of  others  ebill 
be  charged  to  account  1800,  ‘‘Plant  under 
construction,*’  or  account  4480,  ‘Injuries  and 
damages,”  as  apprc^rlate. 

§  34.4235  Traffic-damage  expense. 

This  account  shall  include  the  amount 
of  expenses  incurred  in  connection  with 
closing  claims  for  traffic  damages,  in¬ 
cluding  court  costs,  the  pay  and  expenses 
of  witnesses,  and  the  legal  and  other 
expenses  or  costs  incurred  in  connection 
with  investigating,  defending,  or  settling 
traffic-damage  claims. 


Thursday^  December  5,  1963 
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§  34.4240  Telephone  service;  message 
transmission. 

This  accoxint  shall  include  the  amount 
of  expenses  incurred  for  telephone  serv¬ 
ice  used  in  the  receiving,  forwarding, 
or  terminating  of  radiotelegraph  mes¬ 
sages.  (See  also  paragraph  (a)  of 
§§  34.03-17  and  34.4222.) 

Hots:  Amounts  of  expenses  relating  to 
telephone  service  used  primarily  for  other 
purposes  shaU  be  included  in  the  expense 
•eooimt  appropriate  to  the  predominant  use 
of  such  service  (with  the  option  of  more  de¬ 
tailed  distribution) . 

§  34.4243  Rent  for  operating  offices. 

This  account  shall  include  the  amount  §  34.4260  Obtaining  stock  and  commer-  ^ 
of  expenses  incurred  as  rents  for  space  cial  news. 

account  shall  include  the  amount 
expenses  incidental  to  the  gathering 
{$  34.4245,  34.4450  and  34.4940.)  information  relative  to  stock  and  other 

§  34.4245  Rent  for  other  facilities.  market  quotations,  transactions  in  secu- 

This  account  shall  include  the  amount  sporting  news,  election  returns, 

of  ^nses  incurred  us  rente  for  the  use 

of  fscillties  other  than  space  or  leased  conmerclal^M^to  ^bsSbe^'^  ^ 
plant  (comprising  substantially  complete  commercial  news  to  suDscnoers. 

operating  systems  or  operating  units  held  §  34.4270  Commissions — Dr. 
in  exclusive  possesion  by  the  less^) .  It  account  shall  include  the 

ah^  Include  rents  for  such  ^^pment  amount  of  commissions  (including  flat- 

and  payments  per  metropolitan  zone  for 
terminal  messenger  service)  paid  to  com- 
munication  carriers,  transportation  car- 
4243,  34.4450,  and  34.4940.)  riers,  hotels,  service  stations,  or  other 

§  34.4250  Advertising.  persons  other  than  employees,  for  serv- 

This  account  shall  include  the  amount  rendered  in  originating  and  termi- 
V  D  v  c  jjating  radiotelegraph  messages  or  for 

of  expends  incun^  to  connec^n  wito  gjjj^iar  commercial  communication  serv- 
commwial  advertising  for  Promoting  ^  ^  j  34.31-3.) 

the  further  u^  of  r^otele^ph  ^his  account  shall  be  subdivided 

such  as  the  cost  of  newspaper  advertise-  follows* 
ments,  literature,  and  similar  expenses. 

4270:01  Commissions  paid  to  communlca* 
ivucs  carriers. 

(See  i  84.08-12)  4270:02  Commissions  paid  to  transportation 

cftnrloFS* 

Announcements  of  rate  changes.  (See  also  4270:03  Commissions  paid  to  other  types  of 
note  A  to  this  account.)  public  utilities. 

Commercial  advertb^ents  in  new^aj^  4270:99  Commissions  paid  to  others, 
and  magazines.  (See  also  note  A  to  this 

account.)  §  34.4275  Commissions — Cr. 

Commercial  advertising  matter,  such  as  poet-  ^  t.  «  ,  i  j  iv.  _ 

era,  bulletins,  booklets,  and  related  items.  This  account  shall  include  the  amount 
(See  ftiwn  note  A  to  tbi#  account.)  of  commissions  (including  flat-rate 

Bectric  current  consiuned  in  illuminating  charges  per  metropolitan  zone  for  ter- 
slgns.  minfl.1  messenger  service)  received  from 

Kihlbits  in  connection  with  industrial  ox-  other  carriers  for  services  rendered  in 
^tlons,  e;mensoo  <rf.  originating  and  terminating  messages 

traffic  Qj.  jqj.  gijjjjiar  commercial  communication 
to  .h™.  O,  services.  (See  also  5  34.31-3.) 


§  34.4289  Other  messenger  service  ex¬ 
pense. 

This  account  shall  include  the  amount 
of  expenses  incurred  to  furnishing  mes¬ 
senger  service  not  provided  for  else¬ 
where. 

znifs 

(See  I  34.03-12) 

AutomobUe  service.  including  charges 
through  clearing  accoimt  9015,  "Vehicle 
expense;  undistributed.’* 

Carfare. 

Ucenses  for  bicycles  and  other  vehicles  used 
in  messenger  service. 

Meals,  including  payments  therefor  on  ac¬ 
count  of  overtli^  work. 

Messengers,  expenses  of.  (See  also  S  34.4283.) 
Registration  fees  for  vehicles  used  in  mes¬ 
senger  service. 

§  34.4290  Other  employees*  wages. 

This  account  shall  include  tiie  wages 
and  the  expense  for  subsistence  fur¬ 
nished  employees  to  lieu  of  wages  of 
employees  engaged  to  any  phase  of  con¬ 
ducting  operations  not  provided  for  else¬ 
where. 

§  34.4295  Supplies ;  operating  offices. 

This  account  shall  include  the  cost  of 
supplies  used  in  conducting  operations. 

ITSICS 

(See  S  34.03-12) 

Message  blanks. 

Postage,  stationery,  and  printing. 

Printer  tape. 

§  34.4299  Other  conducting-operations 
expenses. 

This  account  shall  include  the  expenses 
of  operators,  station  attendants,  and  op¬ 
erating-office  clerks  whose  wages  and 
salaries  are  included  to  accoimts  4215, 
4216,  and  4222,  respectively,  and  the 
amount  of  other  expenses  incurred  in 
conducting  operations  not  provided  for 
elsewhere. 

Administrative  Expenses 

§  34.4310  Salaries  of  general  officers 
and  executives. 

This  account  shall  include  the  compen¬ 
sation  (salaries,  bonuses,  and  other  con¬ 
sideration  for  services)  of  officers  and 
executives  of  the  carrier,  properly 
chargeable  to  radiotelegraph  operations 
and  not  chargeable  directly  to  a  particu¬ 
lar  function.  (See  also  §  34.03-17.) 

Non:  Fees  and  expenses  of  directors  who 
are  also  officers  oc  executives  shall  be  charged 
to  account  4499,  "Other  general  expenses." 


(See  !  34.03-12) 

Canvassers  and  solicitors,  pay  and  expenses 


(See  i  84.03-12) 

Hotel  expenses. 

Meals.  Including  payment  therefor  on  ao< 
count  of  overtime  wo^ 

Travel  eq>en8es. 
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§  34.4320  Salaries  of  general  office  em¬ 
ployees. 

This  account  aha-h  include  the  compen¬ 
sation  (salaries,  bonuses,  and  other  con¬ 
sideration  for  services)  of  employees 
engaged  in  the  general  offices  of  the 
carrier  properly  chargeable  to  radiotele¬ 
graph  operations  and  not  chargeable 
directly  to  a  particular  function.  (See 
also  §  34.03-17.) 

§  34.4325  Expensed  of  general  office 
employees. 

This  account  shall  include  the  expenses 
incurred  for  the  benefit  of  the  carrier  in 
its  radiotelegraph  operations  by  general 
office  employees  whose  compensation  is 
includible  in  account  4320,  “Salaries  of 
general  office  employees,”  and  which  are 
not  chargeable  directly  to  a  particular 
function. 

XTEIC8 

(See  S  34.03-12) 

Hotel  e^>enaee. 

Including  pa]rinent  therefor  on  ac¬ 
count  of  overtime  work. 

Travel  expensee. 

§  34.4399  Other  administrative  ex¬ 
penses. 

This  account  shall  include  the  amount 
of  expenses  incurred  in  carrying  out  ad¬ 
ministrative  functions  not  provided  for 
elsewhere. 

General  Expenses 
§  34.4410  Legal  services. 

This  account  shall  include  amounts 
payable  to  persons,  other  than  officers 
and  employees  of  the  carrier,  for  legal 
services  and  related  expenses  that  are 
not  chargeable  to  other  operating  ex¬ 
pense  accounts  or  to  clearing  or  plant 
accounts. 

Nor:  The  pay  and  expenses  of  the  legal 
staff  of  the  carrier  shall  be  included  in  ac¬ 
count  4310,  “Salaries  of  general  officers  and 
executives,”  account  4316.  "Expenses  of  gen¬ 
eral  officers  and  executives,”  account  4320, 
“Salaries  of  general  office  employees,”  or  ac¬ 
count  4325,  "Expenses  of  general  office 
employees,”  as  appnqurlate. 

§  34.4415  General  services,  licenses,  and 
royalties — Dr. 

(a)  This  account  shall  include  the 
amount  of  expenses  incurred  for  services 
received  under  a  licensing  agreement,  a 
general  service  contract,  or  other  ar¬ 
rangement  providing  for  the  furnishing 
of  general  management,  supervision,  pur¬ 
chasing,  accounting,  engineering,  finan¬ 
cial,  legal,  patent,  or  other  general 
services. 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  the  respective  amounts  paid  to 
each  furnisher  of  the  service  with  respect 
to  each  class  of  service  fumishecL  If  the 
costs  incurred  in  the  first  instance  by 
the  person  furnishing  the  service  are  ap¬ 
portioned  to  several  recipients  thereof, 
the  records  of  the  carrier  served  shall  in¬ 
dicate  the  aggregate  cost  of  the  furnish¬ 
ing  person  and  the  method  of  apportion¬ 
ment  to  the  recipient  carrier. 

§  34.4420  General  services,  licenses,  and 
royalties — Cr. 

(a)  This  account  shall  be  credited 
with  amounts  accruing  (other  than 


profits  realized)  from  services  ren¬ 
dered  others  imder  a  license  agree¬ 
ment.  a  general  service  contract,  or 
other  arrangement  providing  for  the 
furnishing  of  general  management,  su¬ 
pervision,  purchasing,  accounting,  en¬ 
gineering,  financial,  legal,  patent,  or 
other  general  services. 

(b)  Minor  amounts  of  profits  from 
such  arrangements  may  be  included  in 
this  account.  (See  also  §  34.5020.) 

Nor:  Revenue  from  the  maintaining  and 
servicing  of  station  equipment  sliaU  In¬ 
cluded  in  account  3805,  “Revenue  from  fur¬ 
nishing  and  servicing  stations.” 

§  31.1425  Insurance. 

(a)  This  account  shall  include  the 
cost  of  insurance  to  protect  the  car¬ 
rier  against  losses  and  damages  to 
owned  or  leased  property  used  in  its 
radiotelegraph  ser^ces.  There  shall  be 
included  in  this  account  the  amounts 
of  premiums  payable  to  insurance 
companies  for  other  than  reinsurance 
of  self-carried  insurance,  and  amounts 
credited  to  account  2215,  “Provisions 
for  self -carried  insurance,”  for  fire, 
storm,  burglary,  boiler  explosion,  light¬ 
ning,  and  other  insurance;  special  costs 
incurred  in  procuring  insurance,  such 
as  insurance  inspection  service;  and 
the  pay,  travel,  and  other  expenses  of 
officers,  clerks,  and  other  employees  of 
an  insurance  department. 

(b)  Amounts  received  from  insurance 
companies  as  insurance  dividends  or  re¬ 
funds  of  premiums  shall  be  credited  to 
this  accoimt. 

(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  the  amount  of  coverage  for  each 
class  of  insurance  carried,  the  property 
covered,  and  the  applicable  premiums. 

(d)  This  account  shall  be  subdivided 
as  follows: 

4425:01  Property  insurance  premiums. 
4426:02  Other  insurance  premiums. 

4426 :03  Provisions  for  self -carried  insurance. 
4425:09  Other  insurance  costs. 

Nor  A:  Recoveries  from  insurance  compa¬ 
nies  or  others  shall  be  accounted  for  as  pro¬ 
vided  in  account  2216,  "Provisions  for  self- 
carried  insurance.” 

Nor  B:  Premiums  on  life  insurance  and 
aimuitiee  of  officers  and  employees  where  the 
carrier  is  not  the  beneficiary  shall  be  included 
in  account  4435,  “Relief  and  pensions.” 

§  34.4430  Injuries  and  damages. 

(a)  This  account  shall  include  losses, 
not  covered  by  insurance,  on  account  of 
injuries  to  or  deaths  of  employees  or 
others,  which  occur  in  (x>nnection  with 
radiotelegraph  operations,  and  payments 
and  expenses  on  a(xx)unt  of  damages  to 
the  property  of  others  whether  the  loss 
be  occasioned  by  fire,  flood,  storm,  or 
other  cause.  This  account  may  be 
charged  monthly  with  amounts  suffi¬ 
cient  to  meet  the  probable  liability  for 
such  losses,  concurrent  credits  being 
made  to  account  2215,  “Provisions  for 
self-carried  insmance,”  in  which  case 
losses  sustained  shall  be  charged  to  that 
account. 

(b)  This  account  shall  include  (1)  the 
pay  and  expenses  of  officers  and  em¬ 
ployees  regularly  engaged  in  or  specifi¬ 
cally  assigned  to  work  in  connection  with 
injuries  to  employees  or  others  and  dam¬ 


ages  to  property  of  others,  (2)  payments 
to  attorneys,  investigators,  and  adjusters, 
and  (3)  court  costs  and  similar  items, 
except  such  items  as  are  provided  for  in 
the  clearing  accounts. 

(c)  Amounts  in  reimbursement  of 
payments  for  injiu*ies  and  damages 
charged  to  this  account  shall  be  credited 
hereto. 

Nor  A:  Payments  to  or  on  behalf  of  em¬ 
ployees,  including  accident  and  death  bene¬ 
fits,  hospital  expenses,  and  medical  supplies; 
also  salaries,  fees,  and  expenses  of  surgeons, 
doctors,  nurses,  and  similar  payments  or 
amounts  provided  for  such  payments  through 
a  plan  for  employees’  benefits,  shall  be 
charged  to  account  4435,  “Relief  and 
pensions." 

Nor  B:  There  shall  not  be  Included  in 
this  account  the  amounts  of  premiums  for 
insmance  of  the  lives  of  officers  and  em¬ 
ployees  or  the  cost  of  injuries  and  damages 
chargeable  directly  to  the  operated  plant, 
clearing,  or  other  accounts. 

§  34.4435  Relief  and  pensions. 

(a)  This  account  shall  include  pensions 
or  other  benefits  paid  to  active  and  re¬ 
tired  employees,  their  representatives  or 
beneficiaries,  and  salaries  and  expenses 
incurred  in  conducting  relief,  benefit,  and 
general  medical  departments.  It  shall 
include  pasnnents  to  or  on  behalf  of 
employees  on  account  of  injuries  or  acci¬ 
dental  death  when  such  pasnnente  come 
within  the  scope  of  a  carrier’s  general 
provision  for  employees’  benefits. 

(b)  If  the  carrier  has  definitely  under¬ 
taken  by  contract  to  pay  pensions  to 
employees  when  regularly  retired  f(E 
superannuation  or  disability  and  has  es¬ 
tablished  a  fund  to  be  held  in  trust  for 
such  pension  purposes,  the  carrier  shall 
charge  to  this  account  monthly  amounts 
determined  through  the  application  of 
equitable  actuarial  factors  to  the  current 
pay  roUs,  which  together  with  interest 
accruals  on  the  trust  funds,  wffi  si 
nearly  as  may  be,  provide  for  the  pay¬ 
ment  of  such  pensions  or  for  the  pur¬ 
chase  of  annuities  corresponding  hereto. 
There  may  be  included  in  this  account 
reasonable  amounts  to  pro)dde  for  pen¬ 
sion  costs  based  on  service  rendered 
prior  to  the  period  for  which  the  accruals 
are  made.  Such  amounts  may  be  spread 
over  a  reasonable  period  of  years  if  in¬ 
clusion  in  the  current  year  seriously  (Us- 
torts  the  expenses  of  that  year.  Amounts 
charged  to  this  account  under  the  pro¬ 
visions  of  this  paragraph  shall  be  con¬ 
currently  credited  to  account  2210,  “Pro¬ 
visions  for  employees’  pensions  and 
welfare.”  The  amounts  accrued  in  each 
year  shall  correspond  to  the  aggregate 
of  the  amounts  expended  directly  by  the 
carrier  for  pensions  or  annuities  during 
the  yem:  and  amounts  paid  into  the  trust 
fund.  The .  carrier  shall  maintain  a 
complete  record  of  the  actuarial  compu¬ 
tations  through  which  the  accrual  each 
month  of  its  pension  liabilities  is  estab¬ 
lished. 

(c)  There  shall  be  segregated  in  a 
separate  subaccount  any  charges  repre¬ 
senting  interest  on  the  unfunded  ac¬ 
tuarial  liability  for  the  purpose  of 
arresting  the  growth  of  such  liaUllty  or 
any  charges  designed  to  dispose  of ,  in  a 
lump  sum  amount  or  over  a  reasonable 
period  of  years,  such  unfunded  actuarial 
liability. 
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(d)  Before  adopting  the  accrual  plan 
of  accounting  for  pensions  the  carrier 
shall  inform  this  Commission  of  the  de¬ 
tails  of  its  pension  plan,  giving  full  state¬ 
ment  of  the  facts  which  in  its  judgment 
establish  a  contractual  obligation  for 
pension  payments  together  with  the  ac¬ 
tuarial  formula  under  which  it  proposes 
to  create  its  pension  trust  fund,  and  also 
a  copy  of  the  declaration  of  trust  under 
which  the  fund  is  established.  Each  car¬ 
rier  that  has  adopted  the  accrual  plan  of 
accoimting  for  pensions  shall  make  no 
change  in  the  accounting  therefor  or  in 
the  method  of  computing  the  amounts  of 
the  accruals  recorded  in  the  accounts  un¬ 
der  the  plan  without  first  submitting  full 
paji;iculars  of  the  proposed  changes  and 
a  detailed  statement  of  the  reasons 
therefor  to  this  Commission  for  its  con¬ 
sideration  and  approval 

(e)  No  charges  to  this  account  shall 
be  made  in  anticipation  of  discretionary 
pension  payments  in  the  future. 

(f)  This  account  shall  include  also, 
under  a  separate  subaccount,  amounts 
accrued  to  provide  for  the  payment  of 
termination  allowances  or  similar  bene¬ 
fits  to  employees  of  the  carrier  when 
such  employees  are  laid  off  because  of 
lack  of  work,  and  to  provide  necessary 
and  warranted  relief  to  former  em- 
ifioyees.  Charges  to  this  subaccoimt 
shall  be  made  only  after  approval  by  this 
Commission  of  the  carrier’s  plan  for  ad¬ 
ministering  payments  for  these  purposes 
and  of  the  amount  of  the  accruals. 
Amounts  charged  to  this  subaccount 
ffhftii  be  concurrently  credited  to  accoimt 
2210,  “Provisions  for  employees’  pensions 
and  welfare.” 

(g)  There  shall  be  credited  to  this 
account  that  portion  of  each  class  of 
rdief  and  pensions  assigned  to  construc¬ 
tion  and  ciistom-work  labor. 

ITEMS 

(See  8  34.03-12) 

Accident,  sickness,  death,  and  other  disabil¬ 
ity  benefits  to  employees,  their  representa¬ 
tives  CHT  beneficiaries. 

Cost  of  providing  workmen’s  compensation. 
Employees  of  reUef ,  benefit,  and  general  med¬ 
ical  departments,  pay  and  expenses  of. 
Expenses  in  connection  with  employees’  dis¬ 
ability  cases,  such  as  hospital,  nursing,  and 
medical  attendance. 

Eses  and  retainers  for  medical  and  similar 
services  incurred  by  relief,  benefit,  and  gen- 
«al  medical  departments. 

Medical  supplies. 

Offloe  supplies. 

Payments  for  supplementary  or  special  pen¬ 
sions. 

Postage,  printing,  and  stationery. 

Premiums  paid  for  group  insurance  for  the 
benefit  of  employees  or  their  beneficiaries. 
Bepalrs  of  furniture  and  equipment,  and  cost 
and  repairs  of  individual  Items  of  small 
value  or  short  life. 

Travel  expenses. 

§  34.4445  Rest  and  lunch  room  ex¬ 
penses. 

(a)  This  account  shall  be  charged 
with  the  amount  of  expenses  in¬ 
curred  in  operating  rest  and  lunch  rooms 
for  employees,  including  the  cost  of 
meals  provided.  This  includes  the  cost 
of  operating  such  facilities  as  rest  rooms. 
Quiet  rooms,  reading  rotnns,  medical 
rooms,  locker  rooms,  check  rooms,  sleep¬ 
ing  rooms,  and  dormitories. 


(b)  This  accoimt  shall  be  credited 
with  amounts  paid  to  the  carrier  for 
meals  and  other  services  the  expense  of 
which  is  included  in  this  account. 

nXM8 

(See  88  84.03-12  and  84.03-17) 

Bedding. 

Dishes. 

Sectric  power  for  cooking,  refrigeration,  or 
operating  kitchen  equipment. 

Food  supines. 

Fuel  for  cooking. 

Handling  orders  and  bills  for  supplies. 

Ice  for  refrigeration. 

Laundry. 

Linen. 

Lunch  room  managers,  cooks,  cashiers,  wait¬ 
ers,  and  other  employees,  pay  and  expenses 
of. 

Medical  suppUes,  including  first-aid  mate¬ 
rials. 

Newspapers,  magaslnes.  phonograph  records, 
and  radio-tube  replacements. 

Nurses,  matrons,  and  attendants  for  employ¬ 
ees’  quarters,  pay  and  expenses  of. 

Postage,  printing,  and  stationery. 

SUverware. 

Uniforms. 

§  34.4450  Rent  for  offices. 

This  account  shall  include  the  amount 
of  expenses  incurred  as  rent  for  the  use 
of  space  in  buildings  occupied  by  the  car¬ 
rier  for  general  purposes.  (See  also 
paragraph  (b)  (1)  of  8  34.03-5,  and 
§8  34.4243.  34.4245  and  34.4940.) 

§  34.4455  Other  rents. 

This  account  shall  include  amounts 
payable  for  operating  rents  not  provided 
for  elsewhere. 

§  34.4460  Franchise  requirements — 
Dr. 

(a)  This  account  shall  include  the 
cost,  not  provided  for  in  account  82. 
“Franchises,**  of  services,  plant,  material 
and  supplies,  and  similar  items  furnished 
to  governmental  authorities  in  compli¬ 
ance  with  franchises,  ordinances,  or 
similar  requirements  and  for  which  no 
direct  compensation  is  received  by  the 
carrier.  It  shall  include  the  cost  (ff  paw¬ 
ing  and  of  premiums  on  indemnity  or 
similar  bonds  required  under  the  general 
terms  of  a  franchise  or  ordinance  and 
not  in  connection  with  specific  construc¬ 
tion  or  maintenance  work. 

(b)  This  account  shall  include  amounts 
paid  for  franchises  running  for  1  srear  or 
less  after  acquisition  and  may  include 
direct  charges  for  franchises  acquired  at 
small  cost. 

(c)  Tliere  shall  be  charged  to  tifis  ac¬ 
count  and  credited  to  account  4465, 
'^Franchise  requirements — Cr.,**  an 
amount  equal  to  the  revenues  that  would 
be  derived  at  published  tariff  rates  from 
radiotelegraph  services  furnished  to  gov¬ 
ernmental  agencies  in  compliance  writh 
franchises,  ordinances,  or  similar  re¬ 
quirements  that  require  that  services  be 
furnished  without  direct  compensation. 

Note  A:  Ihe  cost  of  plant,  8tq;>pUe8,  and 
similar  Items  given  as  an  Initial  omsldera- 
tlon  for  a  franchise  running  for  more  than  1 
year  shaU  be  charged  to  account  82,  “Fran¬ 
chises.*’ 

Note  B:  Franchise  taxes  paid  annually  or 
more  frequently  shall  be  charged  to  account 
4982,  “Other  taxes;  cq;>eratlng.’’ 


Note  C:  The  cost  of  operated  plant  fur¬ 
nished  to  a  governmental  agency  without 
charge  or  used  by  the  carrier  In  rendering 
services  to  a  governmental  agency  without 
charge,  shall  be  Included  In  the  appropriate 
plant  accoimts  and  the  maintenance  expenses 
Incurred  In  connection  with  such  operated 
plant  shall  be  charged  to  the  appropriate 
maintenance  accounts. 

Nora  D:  The  cost  of  constructing,  or  of 
changing  the  location  of,  operated  plant  to 
conform  with  governmental  requirements. 
Including  such  work  required  under  the  pro¬ 
visions  of  a  franchise  or  ordinance,  shall  be 
charged  to  the  maintenance-expense,  oper¬ 
ated  plant,  and  allowance-for-depreclatlon 
accounts  appropriate  for  the  work  performed. 

§.  34.4465  Franchise  requirements — Cr. 

'This  accoimt  shall  be  credited  with 
amounts  charged  to  account  4460, 
“Franchise  requirements — ^Dr.,*’  under 
the  provisions  of  8  34.4460  (c) . 

§  34.4470  Supplies. 

This  account  shall  include  the  cost 
of  supplies  used  in  connection  with 
the  general  functions  of  the  carrier’s 
radiotelegraph  operations.  (See  8  34.- 
4295  and  paragraph  (b)  (1)  of  8  34.03-5.) 
xraMs 

(See  834.08-12) 

Office  supplies. 

Postage,  stationery,  and  printing. 

§  34.4475  Training  employees. 

This  account  shall  include  the  amount 
of  expenses  incurred  in  the  emploinnent 
and  training  of  employees  of  the  carrier. 


(See  88  84.03-12  and  84.08-17) 

Advertising  for  employees,  cost  of. 

Employees  attending  supplemental  train¬ 
ing  or  postgraduate  schools,  pay  and  ex¬ 
penses  of. 

Instructors,  messengers,  supervisors,  and 
others  employed  In  training  schools,  pay 
and  expenses  of. 

Personnel  officers  and  employees  engaged  In 
Interviewing  applicants  and  hiring  em¬ 
ployees.  pay  and  expenses  of. 

SuppUes. 

§  34.4480  House  service. 

(a)  ’This  account  shall  include  the 
amount  of  expenses  incurred  in  the  op¬ 
eration  of  offices  and  buildings  (whether 
owned  or  rented)  used  in  connection  with 
the  general  functions  of  the  carrier’s  ra¬ 
diotelegraph  (^rations. 

(b)  This  account  shall  include  the 
amounts  of  house  service  expenses  appli¬ 
cable  to  general  functions  that  are 
transferred  from  account  9035,  “House- 
service  expense;  undistributed.**  (See 
also  paragraph  (b)  of  8  34.03-5.) 

§  34.4499  Other  general  expenses. 

This  account  shall  include  the  amount 
of  operating  expenses  not  includible  in 
other  accounts. 

iraMs 

(See  8  84.08-12) 

Commissions  paid  agents  for  leasing  space 
to  others  In  buildings  partly  occupied  by 
the  carrier  In  connection  with  Its  com¬ 
munication  operations. 

Ck)nventlons  and  meetings  of  the  Industry, 
contributions  for. 

Fees  and  expenses  of  directors. 

Patents  having  an  estimated  service  life  of 
1  year  or  less  and  patents  acquired  at  small 
cost,  amoimts  paid  for. 
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Besearoh  and  deTdopmant  work,  not  In- 

dudilde  In  otim  aooounti.  cost  of.  (See 

•Iso  I  84.03-10.) 

Cuuixao  Aooopwts 

XBSXKVCXXOaRS 

§  34.90-1  Purpose  of  faring  accounts. 

The  clearing  accounts  are  provided  as 
a  medium  for  the  distribution  of  certain 
amounts  which  affect  more  than  one 
account. 

§  34.90—2  Disposition  of  balances  in 
clearing  acconmls. 

(a)  The  balances  in  the  clearing  ac¬ 
counts  shall  be  distributed  to  the  appro¬ 
priate  supervision  or  other  accounts  not 
later  than  the  close  of  the  calendar  year 
unless  amounts  included  therein  appro¬ 
priately  affect  the  accounting  for  future 
periods. 

(b)  Undistributed  balances  (other 
than  the  balance  in  account  9030,  “Sup¬ 
ply  expense;  undistributed**)  rtuJl  be  in¬ 
cluded  in  the  balance  sheet  under  ac¬ 
count  1940,  **Debit  balances  in  clearing 
accounts,**  or  account  2320,  “Credit  bal¬ 
ances  in  clearing  accounts,**  as  appro¬ 
priate. 

(c)  The  carrier's  records  shall  be  so 
maintained  that  an  analsrsis  of  imdls- 
tributed  items  in  clearing  accounts  at 
the  close  of  the  calendar  year  may  be 
shown  in  the  reports  to  this  Commission. 

yaXSCBXBXD  accoxjhis 

Moa:  Number  to  the  right  of  the  decimal 
point  is  the  account  number. 

§  34.9010  Research  and  development; 
undistributed. 

(a)  This  account  shall  be  charged  with 
the  costs  incuned  in  maintaining  labora¬ 
tories  and  experimental  statimis  for 
the  development  of  equipment,  the  costs 
of  research  ctmducted  for  the  purpose  of 
improving  (^rations,  and  other  an¬ 
alogous  items.  (See  also  8  34.03-10.) 

(b)  This  account  shall  be  cleared  by 
charging  the  appropriate  accounts  with 
the  applicable  amounts  contained 
herein. 

(c)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  amount  and  nature 
of  each  transaction  recorded  hertin. 

ixna 

(See  f  84^3-12) 

Depredatiozi. 

Electron  tubes. 

Heat,  light,  and  power. 

Maintenance. 

Material  and  suppUea. 

Bent. 

Repairs. 

Royalties. 

Sfdariea,  wages,  and  expenses  of  employeea. 
Small  tools. 

Notx:  Amounts  Indnded  in  this  account 
applicable  to  projects  that  have  been  aban¬ 
doned  shall  be  cleared  by  cluuges  to  account 
6299,  “Other  extraordinary  income  charges.*’ 
unless  otherwise  authoriaed  or  directed  by 
the  Commissi (m. 

§  34.9015  Vehicle  expense;  undistrib¬ 
uted. 

(a)  This  account  shall  include  main¬ 
tenance,  depreciation,  and  other  ex¬ 
penses  applicable  to  vehicles  that  are 
not  Included  in  other  accounts  at  the 
time  they  are  incurred. 


(b)  This  account  shall  be  cleared  by 
apportionment  to  operating  -  expense, 
plant,  or  other  accounts  benefited  op 
such  basis  as  will'  equitably  distribute 
the  amounts  contained  herein. 

znon 

(See  184.08-13) 

Depreciation. 

Heat,  light,  and  power. 

Maintenance. 

Biaterlal  and  supplies. 

Rent. 

Repairs. 

Salaries,  wages,  and  expenses  of  smployees. 
SmaU  tools. 

§  34.9020  Shop,  tool,  and  implement 
expense;  undistributed. 

(a)  This  account  shall  include  main¬ 
tenance,  depreciation,  and  other  expenses 
applicable  to  shop  equipment,  tools,  and 
implements  and  the  cost  of  material,  la¬ 
bor,  supplies,  and  other  items  incidental 
to  repair  woiX  in  the  carrier’s  own  sh(^ 
that  are  not  included  in  other  accounts 
at  the  time  they  are  incurred.  (See  also 
paragraph  (c)  (2)  of  8  34.1-3.) 

(b)  This  account  shall  be  cleared  by 
apportionment  to  operating  -  expense, 
plant,  or  other  accounts  benefited  on 
such  basis  as  will  equitably  distribute 
the  amounts  contained  herein. 

TtBam 

'  (See  I  84i)8-12) 

Depreciation. 

Heat,  light,  and  power. 

Maintenance. 

Material  and  supplies. 

Bent. 

Repairs. 

Salaries,  wages,  and  exi)ense8  of  employees. 
SmaU  tools. 

§  34.9025  Plant-supervision  expense; 
undistributed. 

(a)  This  accoimt  shall  be  charged  in¬ 
itially  with  the  salaries  and  the  office  and 
other  expenses  of  officers,  superintend¬ 
ents.  en^eers,  architects,  special  con¬ 
sultants,  and  field  supervisors  engaged 
exclusively  in  supervising  and  directing 
both  maintenance  and  construction 
work;  also  the  similar  expenses  of  the 
office  and  field  forces  of  such  officers 
and  employees. 

(b)  nils  account  shall  be  cleared  by 
allocation  to  the  operated  idant  ac¬ 
counts,  to  account  4110,  '‘Supervision  of 
maintenance,**  and  to  other  approprhtte 
accounts,  on  such  basis  as  will  equitably 
distribute  the  amounts  contained  herein. 

Nor:  The  salaries  and  the  office  and  other 
expenses  of  foremen  and  Inspectors  In  direct 
charge  of  maintenance,  construction,  or  re¬ 
moval  work  ahaU  not  be  Included  in  this 
aocoimt  but  shaU  be  charced  direct  to  the 
accounts  appropriate  for  the  class  of  work 
performed. 

xxKiia 

(See  i  84.08-12) 

Books  ana  periodicals. 

Plant  supervising  officers  and  their  staffs.  In¬ 
cluding  engineers,  oOlce  and  Held  forces 
charged  srlth  planning  for  and  superln- 
tendmg  maintenance,  construction,  and 
plant  removal  woric— pay  and  expenses  of. 
Postage,  i»intlng,  and  stationery. 

Bent  and  repairs  of  offices. 

Supplies. 

Tools  and  Instruments  of  small  value  or  short 
life. 


§  34.9030  Supply  expense;  undistrib¬ 
uted. 

(a)  This  account  shall  include  the 
amount  of  expenses  and  costs  incurred  in 
connection  with  the  purchase,  storage, 
handling,  and  distributicm  of  material 
and  supplies  that  are  not  included  in 
other  accounts  at  the  time  they  are  in¬ 
curred  and  the  amount  of  depreciation 
and  maintenance  iqiplicable  to  the  equip, 
ment  of  storerooms. 

(b)  Cash  and  other  discounts  on  ma¬ 
terial  shall  be  deducted  from  the  cost  of 
the  particular  material  to  which  they 
relate  or  credited  to  the  accoimt  to  which 
the  material  is  charged.  When  inqirac- 
ticable  of  such  treatment  they  shall  be 
credited  to  this  account. 

(Ck)  Transportation  charges  on  mate¬ 
rial  purchased  shall  be  included  as  a 
part  of  the  cost  of  the  particular  mate¬ 
rial  to  which  they  relate.  When  im¬ 
practicable  of  such  treatment  they  shall 
be  charged  to  this  account.  Tfansporta- 
tion  charges  on  material  recovered  from 
plant  retired  shall  be  accounted  for  as  a 
part  of  the  cost  of  removal. 

(d)  This  account  shall  be  cleared  by 
adding  to  the  cost  of  material  and  sup¬ 
plies  a  suitable  loading  charge  that  win 
equitably  distribute  the  amounts  con¬ 
tained  herein. 

ZTXICS 

(See  |>4.0S-ia) 

Books  and  perlodieala. 

Cuatoms  duties  and  excise  taxes. 
Depreciation  and  maintenance  of  storeroom 
equipment. 

Insurance  against  losses  and  damages  to 
material  and  supply  stock.  (See  also  ac¬ 
count  4428,  ’Tnsuranoe.’*) 

Inventory  differences  in  material  and  sup¬ 
plies  that  cannot  be  assigned  to  speetOc 
accounts.  (See  also  account  1795,  ’Mate¬ 
rial  and  supplies.’*) 

Losses  due  to  breakage,  leakage,  evapora¬ 
tion,  and  lire  and  other  casualtlea  to  sup¬ 
ply  stock  not  assigned  to  specific  accoimts 
or  distributed  throu^  the  pricing  of  ma¬ 
terial  and  supplies  ffisbursed. 

Postage,  printing,  and  stationery. 
Purriiaaing  agents,  superintendents  and  su¬ 
pervisors  of  supplies,  managers  of  storm, 
storekeepers,  clerks  and  laborers;  pay  and 
expenses  of. 

Bent  and  repairs  of  storehouses,  storerooms, 
storage  yards,  and  other  quarters. 

SuppUes  used. 

Ttanqxxtatlon  charges,  undistributed. 

§  34.9035  House  service  expense;  un. 
distributed. 

(a)  This  account  shall  include  the 
amount  of  expenses  incurred  in  op¬ 
erating  offices  and  buildings  (whether 
owned  or  rented)  that  are  not  included 
in  other  accounts  at  the  time  they  are 
incurred. 

(b)  This  account  shall  be  cleared  bf 
apportionment  to  operating-expense  or 
other  accounts  ben^ted  on  such  basis 
as  will  equitably  distribute  the  amounts 
contained  herein. 

zmes 

(See  1 84.08-13) 

Building  superintendents  and  others  engaged 
in  supervising  house-service  cq>eratloiis— 
pay  and  expenses  of. 

Gleaning  sup^es. 

Elevator  servloe. 

Beat. 

Janitor  servloe. 

Light. 
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Poctage,  {MTlntlng,  and  stationery. 

Power.  (See  also  account  4336.  “Opesrating 
power.”) 

B^geration. 

Rent  and  repairs  of  quarters  used  In  the  su¬ 
pervision  of  general  house-service  <^>era- 
tions  other  than  qiace  used  by  Janitors 
and  similar  employees  in  furnishing  house 
service  for  a  particular  building. 

Bupplles. 

RrriRKiUNT  Units 
§  34.1-6—1  Retirement  units. 

(a)  The  list  of  retirement  units  in  this 
section  shall  be  used  in  connection  with 
plant  retirements  for  the  purpose  of  dis- 
tinguishing  between  amounts  chargeable 
to  accoimt  1515,  "Allowance  for  de¬ 
preciation;  radiotelegraph  plant.”  under 
the  provisions  of  paragraph  (b)(1)  of 
S  34.1-6  and  replacement  costs  charge¬ 
able  to  the  maintenance  accounts,  as 
provided  in  paragraph  (a)  (2)  of  S  34.41- 
5.  These  retirement  units  should  not 
be  confused  with  proper^  units  used 
in  continuous  property  records  (see 
§  34.1-8)  and  shall  not  be  considered  as 
affecting  the  classification  of  plant  (see 
S  34.03-12). 

(b)  Elimination  of  or  substitution  for 
retirement  units  listed  in  this  section  may 
not  be  performed  without  specific  au¬ 
thority  by  the  Commission  except  that 
items  which  are  not  combinations  of  the 
listed  retirement  units  may  be  added 
without  such  authority  and  carriers  may 
account  for  any  listed  units  as  main¬ 
tenance  when  they  are  of  small  cost  and 
are  not  complete  units  of  operated  plant. 

(c)  This  list  shall  be  expanded  by  the 
carrier  to  include  complete  units  of  op¬ 
erated  plant  not  shown  in  this  section. 

(d)  The  carrier  shall  report  to  the 
Commission,  within  90  days  after  June 
30  of  each  year,  and  as  at  that  date,  all 
additions  which  have  been  made  to  the 
list  under  this  authority,  all  items  in¬ 
cluded  in  the  list  which  have  become 
obsolete,  either  as  to  technical  titles  or 
use  in  communication  service,  and  the 
items  which  the  experience  of  the  car¬ 
rier  has  shown  to  involve  a  small  cost 
only.  This  report  should  include  such 
other  information  concerning  the  list  as 
the  carrier  may  desire  to  place  before 
the  Commission  with  a  request  for  ap¬ 
propriate  action  by  the  Commission  in 
the  matters  described. 

(e)  The  article  “a,”  "am,”  or  “the,”  u 
appropriate,  should  be  read  in  connec¬ 
tion  with  each  retirement  unit  listed 
in  this  section. 

Land  UcpROvncsaiTs  (Account  13) 

Barrier,  road  or  snow — ^not  part  of  fence  or 
wall. 

Bench— permanently  attached. 

Billboard  or  sign. 

Branch  or  spxir— extending  from  a  muin 
roadway  or  sidewalk— complete. 

Bridge  or  trestle — foot  or  road. 

Cattle-guard. 

Ftnce,  wall  or  hedge— continuous  length  of 
60  feet  or  more. 

Fountain  or  pond— ornamental. 

Oate,.  ornamental — ^not  associated  with  fence 
or  wall. 

Incinerator — stone,  brick,  or  concrete, 
lawn  or  other  landscaped  area— complete— 
1,000  square  feet  or  more  in  area. 

Pavilion,  rest. 

Platform  loading— not  part  of  building. 

Pole,  post,  standard  or  fixture— yard  lighting 
or  other,  with  or  without  appurtenances. 
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Power  line  or  cable — yard  lighting. 

Railroad  spur  or  siding. 

Bead,  walk,  yard,  or  parking  area— Im¬ 
proved  surface— complete  system,  800 
square  feet  or  more  in  area. 

Stand  or  pit,  car'  washing  or  greasing. 
Swimming  pool,  tennis  court  or  «imiiA>  rec- 
creatlon  unit— complete. 

Trough,  water.  ' 

Deainaqx.  Sxwxrass,  Gas  and  Watxb 
STsmes  (Account  18) 

Basin. 

Dike  or  levee — section  of. 

Dram,  sewer,  dam  or  spillway — ^branch  or 
mam — continuous  length  of  30  feet  or 
more. 

Engme  or  engme  foundation. 

Filtration  plant. 

Gas  supply  or  distribution  system. 

Hydrant. 

]^draullc  ram— complete  installation. 
Manhole  or  handhole. 

Motor,  electric  (1  or  mixre  hp.). 

Pole,  power  supply  Une. 

Power  supply  cable  or  line— complete  or  sec¬ 
tion  of  300  feet  or  more. 

Pump,  water. 

Reservoir,  cistern  or  weU. 

Shelter  or  housing  for  machinery. 

Sprinkler  system,  lawn. 

Subsurface  dram  bed. 

Tank  or  cesspool — septic,  settling  or  water — 
with  or  without  tower  or  other  support. 
Water  conducting  system — plpL^  or  other 
medium— complete,  or  oontmuous  length 
of  30  feet  or  more. 

Wmdmlll  or  wmdmlU  tower. 

BunmNos  (Account  14) 

Alr-condltlonmg  or  ventllatmg  system. 
Automatic  stoker. 

Boiler. 

BuUdmg. 

Chimney  or  stack. 

Conveying  system,  coal  or  ash. 

Crane  or  hoist — other  thitn  mobile. 

Door  or  wmdow— metal  or  wood— oomidete, 
with  box,  frame  and  sash. 

Elevator— complete  with  or  without  operat- 
mg  mechanism. 

Fire  escape. 

Flooring  for  one  room. 

Foirntam,  drinking. 

Furnace,  heater  or  heatmg  system. 

Groimd  bus  structure— pmmanent  ground 
system. 

Groimd  system,  electrical— buried  part  of 
ground  bus  structure. 

Heater,  hot-water. 

House-llghtmg  or  power  board. 

Motor  (1  or  mote  h.  p.),  generator,  engme, 
turbme,  pump,  compressor,  ventilating 
fan,  air  washer,  elevator  drum  cr  other — 
with  or  without  associated  wiring,  control 
equipment,  etc. 

Penthouse. 

Platform,  loading. 

Roof — ^wlth  or  without  supportmg  structures. 
(A  bulldmg  of  Irregular  shape  having  more 
than  one  roof  level  may  have  several  iso¬ 
lated  roofs,  each  ot  which  be  consid¬ 
ered  an  entire  roof.  In  the  case  of  bulld- 
mgs  to  which  lateral  extensions  have  been 
made,  even  though  having  but  one  roof 
level,  that  part  of  the  roof  covering  an 
entire  section  built  at  one  time  shall  be 
considered  an  entire  roof.) 

Tank— oil  or  water. 

Other  costs  to  be  treated  as  retirement 
units.  (In  addition  to  the  foregomg  retire¬ 
ment  units,  portions  of  buUdmgs,  equip¬ 
ment,  fixtmes,  etc.,  installed  and  retired, 
the  labor  and  mcidental  costs  mvolved  m 
connection  with  wmrk  of  the  following  char¬ 
acter,  shall  be  handled  through  the  plant 
and  depreciation-allowance  accounts) : 

Changes  m  the  tjrpe  of  operation  of  elevator 
systems,  e.  g.,  a  change  from  marmni  to 
automatic  control  of  cars,  from 
to  power  operation  of  doors,  from  low  speed 


to  high  speed,  from  direct  to  alternating 
current,  from  hydraulic  to  electric  opera¬ 
tion,  from  one  type  of  signsJlng  or  dis¬ 
patching  system  to  another. 

Relocation  of  toilet  rooms,  battery  rooms, 
kitchens,  terminal  rooms,  transformer 
vaults,  etc. 

Structural  changes,  such  as: 
of  fioors,  roots,  bearing  walls,  footings  and 
foundations;  additions  or  i^ocations  of 
elevator  shafts,  stairways,  fire  exits,  and 
vaults,  but  excluding  switchboard  cable 
holes  and  slots;  and  building  alterations 
required  for  fire  protection  and  other 
safety  measures. 

Changes  in  the  type  of  electric  current  sup¬ 
ply,  cr  of  ventilating,  air-conditioning  or 
similar  systems. 

Building  enlargements. 

Replacements  of  plumbing  or  boating  pipes — 
with  or  without  assodsted  valves,  except 
when  necessitated  by  mlnmr  reiiairs  or 
minor  relocations  of  fixtures. 

Replacements  of  all  or  substantially  all  the 
lighting  fixtures— with  or  without  associ¬ 
ated  wiring  and  conduit — ^In  one  oi)eratlng 
or  equipment  room  or.  In  the  case  of  office 
space,  on  one  fiocr  of  a  building. 

General  replacements  (throughout  a  build¬ 
ing  or  throughout  an  entire  portion 
erected  at  one  time)  of  items  such  as  sup¬ 
ply,  return  or  air  valves  in  heating  sys¬ 
tems;  hot  or  cold  water  valves  or  faucets; 
and  plumbing,  heating,  or  drainage  tnpe. 

TowxBS  AND  Masts  (Account' 31) 

Beacon-light — flashing  or  other  warning, 
complete. 

Fixture,  croesarm  or  bridge. 

Guy  or  anchor— complete. 

Halyard — permanent. 

Ladder  or  stairway — CMcess. 

Mast — ^pole-type  or  A-frame  structure. 

Time  switch-— airway  beacon. 

Topmast. 

Tower. 

Towerhouse. 

Tower-lighting  system. 

Triatlc  system. 

Winch — ^wlth  or  without  foundation. 

Antxnna  Ststxiis  (Account  33) 

Antenna — complete. 

Cable — ^wave  change,  control  or  metering. 

Conductor  system,  buried. 

Counterpoise  system. 

Discrimination  network. 

Down  leads — all  associated  with  one  antenna. 

Filter  assembly. 

Frequency  matching  trap. 

Groimd  system. 

Lightning  arrestor  assembly. 

Pole — 30  feet  or  more  in  height. 

Power  board. 

Shelter,  housing  or  platform. 

Single  or  multiifie  antenna  wire  (with  or 
without  associated  spacers,  supporting  in¬ 
sulators  and  catenary  wires,  if  Integral 
parts  of  span) —continuous  span. 

Single  "panel”  ci  antenna  wire— with  sup¬ 
porting  wire  and  Insulatm. 

Sleet-melting  system. 

Terminal  or  switching  structure— with  or 
without  foundation. 

Transmission  Itoe — ^2  or  more  continuous 
spans  or  a  section  of  800  feet  or  more. 

Tuning  or  imcoupllng  coll  (Includes  VLF  and 
LF). 

CoNTRoz.  Lnfis  (Account  36)  and  Powxa- 
SupFLT  Ldtss  (Account  37) 

Cable,  aerial- with  or  without  associated 
suspension  strand,  clamps  or  rings— one 
or  more  spans. 

Cable — buried  or  tmdergroimd — a  section  of 
300  feet  or  more,  or  a  section  between 
manholes,  splicing  boxes  or  pedestals. 

Cable  entrance  or  stub— 6uildlng. 

Case  of  eqiilpment,  such  as  loading  oolls. 
bulldlng-out  condensers,  carrier  line  fil¬ 
ters,  or  auto-transformers. 
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GhM-prewure  fault-lndtoatlng  system, 
lianbole  or  hendliole. 

Pole  (line,  braoe.  guy  or  p<de  forming  part 
of  an  A  or  B  frame) — with  or  wltlmat 
associated  anehots.  guys,  steps  or  otlMr 
appurtenances. 

Pothead,  Mgh  tension. 

Special  fixture  (turldge,  tower  or  otlier  spe¬ 
cial  rlrer-orosslng  or  long-span  fixture)— 
with  or  without  associated  andhors,  guys 
or  other  appurtenances. 

Telephone  or  complete  telephone  system — 
field. 

Tone  oonserslon  unit. 

Tone  source  unit. 

Transformer,  pole  mounted. 

Underground  conduit  or  d4>— a  section  be¬ 
tween  a  manhcde,  handhole,  or  sendee 
box  and  a  pde  or  buUdlng;  or  between 
two  manholes,  handholes,  serrlee  bons  or 
buildings. 

Wire— ^th  or  without  associated  Insulators 
or  other  hardware-^wo  or  more  contin¬ 
uous  spans. 

Eubcisom-Tdbs  TSAKsafxms  BqfomisiiT 
(AooonwT  SI) 

Alr-duot  system.  x 
Amplifier  unit. 

Antenna  coupling  derlce. 

Bloww. 

Ckmtrol  panel. 

CX>ollng  unit— oil  or  water. 

Driver  or  exdter  unit. 

Oenerator. 

Harmonle  filter  unit. 

Keyer  unit— tone  signal,  frequency  shift, 
etc. 

Modulator  unit. 

Motor,  electric  (1  or  more  hp.). 

Oscillator  unit. 

Power  supply  unit,  crystal. 

Pump. 

BadlatOT. 

Rectifier  unit. 

Transformer. 

Ttansmltter— complete,  srlth  or  artthout 
associated  wiring  or  conduit. 

OlBXB  TSAMSBOXna  BQUmiXMT  (Aooouwt  82) 

Air-duet  system. 

Alternator  armature  quarter-section. 
Alternator,  radio  frequency. 

Alternator  substation. 

Ammeter,  graphic  recording. 

Amplifier,  magnetic. 

Armature  (associated  with  main  machine  of 
26  or  more  hp.). 

Circuit  breaker,  oU. 

Compressor. 

Condensers,  battery  of. 

Foundation. 

Oears,  reduction — ^wlth  or  without  gear 
boxes  or  housing  (alternate). 

Keyer  unit. 

Motor,  electric  (1  or  more  lq>.) . 
Motor-generator. 

Panel  or  switchboard. 

Pump. 

Rheostat,  liquid. 

Rotor. 

Tank. 

Transformer. 

Variometer. 

COOLIHO  APPABATUS  (ACOOUITT  38) 

Air  duct. 

Blower. 

Cooling  pond. 

Cooling  pond  louvre  or  wind  break. 

Cooling  tank  structure. 

Cooling  or  spray  tower. 

Fan,  exhaust. 

Heat  exchanger. 

Machine  foundation. 

Motor,  electric  (1  or  more  hp.). 

Pipe  lines  and  valves  In  connection  with 
cooling  devices— com|dete  or  continuous 
length  of  20  feet  or  more. 

Pump. 

Radiator. 


Refrigerating  unit. 

Sump. 

Tank — brine  or  fresh  water. 

Water  stllL 

Rscxivxs  BouiPMXifT  (Aooooirr  84) 
Amplifier  unit. 

Antenna  combining  or  coupling  unit. 

Coll  box. 

Oonvnrter  imlt. 

Ourrent-Umlter  or  limiter-adapter. 
Demodulator  or  detector  unit. 

Frequency  Indicator  or  adapter. 

Frequency  shift  keying  unit. 

Monitor  unit. 

Oscillator  unit. 

Panel — antenna  distribution,  receiver  relay, 
signal  control  or  power  supply. 
Power-supply  xmlt. 

Rack,  table,  desk,  or  other  structure  used 
as  moimtlng. 

Receiving  set— complete. 

Rectifier  unit. 

Rejector  coupling  unit. 

Tone  keyer  unit. 

Tuner  unit. 

Voltage  regulat<v  unit. 

POWXB  ST7PPI.T  AMD  DlSTBIBUTIOM  B4U1PUXMT 

(Aocoumt  86) 

Alternator. 

Ash  or  coal  conveyor. 

Battery  charging  Installation. 

Battery,  storage. 

Battery  rack,  cabinet,  or  counter — storage  or 
dry. 

Boller.^ 

Bus  bars,  cable  or  wiring — ^wlth  or  without 
conduit  (such  as  between:  battery  and 
fuse  panel  or  power  switchboard  and  equip¬ 
ment). 

Bus  and  switching  structure— substation. 
Circuit  breaker. 

Compensator. 

Compressor,  air. 

Condenser,  power  factor  correction  or  syn¬ 
chronous  motor. 

Disconnect  switch,  high  tension. 

Feed  water  condenser. 

Filter  assembly,  battery  charging. 

Filter  condensers. 

Fuse  cabinet  or  box. 

Generator. 

Housing  or  shelter  for  pump. 

Ughtlng  system,  substation. 

T.igbtning  arrester  assembly. 

Machine  foundation. 

Meter,  demand  or  watt  hour. 

Metering  transformer,  high  tension. 

Mercury  tank. 

Motor  generator. 

Motor,  electric  (1  or  more  hp.). 

Oil  burner. 

Power  plant  or  substation— complete. 

Prime  mover. 

Pump. 

Rack  or  frame — rectifier,  filter. 

Reactor. 

Rectifier. 

Starter. 

Stoker,  automatic. 

Substation  enclosure,  structxire,  vault  or 
house. 

Switchboard  or  control  panel. 

Tank — fuel  oil,  feed  water,  or  compressed  air. 
Tanks  or  Jars — complete  set  for  storage  bat¬ 
teries. 

Transformer. 

Trolley  hoist  or  crane. 

Voltage  regulator. 

COMTBOL  AFPAXATUS  (AOCOUMT  40) 

Air  conditioning  system — associated  with  a 
frequency-measuring  room — not  part  of 
building. 

Amplifier  or  amplifier-rectifier  unit. 
Annxmdator  system. 

Audio-frequency  carrier  telegraph  equip¬ 
ment. 

Automatic  transmitter  unit  or  base. 

Base,  printer  or  reperforator. 

Blower. 


Board-prlnter-oontrol,  relay,  amplifier,  line- 
test,  or  keyer. 

Bxu  truck. 

Cabinet — with  or  without  equipment. 

Call  register. 

Carriage,  printer. 

Chute. 

Clock — synchronous,  master,  or  control 
board. 

Comparator. 

Compressor. 

Concentrator  for  radiotelegraph  or  wire- 
telegraph  circuits,  printer  circuits  or  tele¬ 
phones. 

Console,  teletypewriter — package  set — ^reper¬ 
forator  or  p^orator.  \ 

Control  or  switching  box. 

Control  booth,  desk,  or  console. 

Converter  unit. 

Conveyer  belt  Installation. 

Correction  unit — multiplex. 

Cover — printer,  reperforator  or  perforator. 
Demodulation  limiter  unit. 

Duplex  terminal  regenerator  set  or  unit. 
Duplicating  machine,  message.  *, 

Rrror  detector  imlt.  ,  > 

Facsimile  machine— transmitting,  receiving 
or  combination. 

File  or  rack — ^message  handling. 

Filter-rack  Installation. 

Filter  unit. 

Fork  unit. 

Frequency  meter. 

Frequency  standard. 

ftequency  standard  check  equipment  unit. 
Fuse  panel — ^wlth  or  without  assodatsd 
wiring. 

Harmonic  generator  or  distortion  ampllflar 
tmlt. 

Heat-control  unit,  fork. 

Hybrid  coll  panel. 

Ink  recorder  or  undulator. 
Intercommunicating  system. 

Inverter  unit.  _ 

Jack  panel. 

Keyboard — printer  or  reperforator. 

Keyer  imlt. 

Lamp  panel — with  or  without  associated 
wiring. 

Limiter. 

Llne-equallxlng  unit. 

Microphone — complete  with  mounting,  oon- 
neoting  cord,  etc. 

Microphone  control  panel. 

Mixer  panel.  . 

Modulator  unit. 

Monitor  loudspeaker — ^portable. 

Monitor  receiver — portid>le. 

Monitor  recorder — ^portable. 

Motor  starter  or  compensator. 

Motor,  electric  (1  or  more  hp.). 
Multi-conductor  patching  panel. 

Multiple  pen  recorder. 

Multiplex  machine. 

Multiplex  terminal. 

Multl-vlbrator  unit. 

Numbering  machine,  message. 

Oscillator  unit. 

Oscilloscope  or  oscillograph. 

Perforator  or  reperforator. 

Phonographic  turntable. 

Photoradio  or  facsimile  terminal. 
Photoradio  operating  table — complete  with 
wiring,  outlets,  compressor,  etc. 
Photoradio  receiving  recorder. 

Photoradio  universal  transmitting  and  re¬ 
ceiving  machine. 

Pneumatic  tubing — ^wlth  or  without  proteo- 
tlve  covering — section  of. 

Power  control  imlt — multiplex. 

Power  supply  unit. 

Prmter  control  imlt. 

Printer,  keyboard — ^page  or  tape. 
Public-address  system. 

Rack,  table,  stand,  desk,  panel,  shelf,  con¬ 
sole,  cabinet  or  other  supporting  struc¬ 
ture — with  or  without  equipment. 

Radio  field-intensity  measuring  Installatloa. 
Radio  receiver  or  unit. 

Radio  transmitter  frequency-control  Instal¬ 
lation. 

Reactor,  modulation. 
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BecelYlng  terminal — ^tape  tube. 

Recorder,  time-signal. 

Bectlller. 

Begulator  unit. 

Belay-control  drawer — ^wlth  or  without  re¬ 
lays — teletypewriter  package  set. 

Belay  test  panel— with  or  without  associated 
wiring. 

Belay  tray. 

Scanner  unit — ^radlophoto. 

Signal  Indicator,  teletypewriter — ^package  set. 
Storage  distributor. 

Switchboard,  call  circuit. 

Tape  puller. 

T^e  puller  foot  control  assembly — ^Integral 
with  operating  table. 

Tape  rewind — ^motor  driven. 

Tape  stop. 

Teleautograph  Installation. 

Telegraph  repeater. 

Telephone  head-set,  hand-set,  breast-set,  re¬ 
ceiver,  or  transmitter. 

Telephone  modulator. 

Teletypewriter. 

Temperature-control  box. 

Test  board — telegraph. 

Time  delay  unit  for  automatlo  transmitters. 
Time  stamp  or  time-stamp  Installation. 
TOne-generator  unit  or  Installation. 
Transformer,  power  or  modulation. 

Translator  (converter). 
Transmitter-distributor. 

Transmitter  frequency  monitor. 

Twin  signal  regenerator — ^multiplex. 
Typewriter,  traffic. 

Typing  milt,  printer  or  reperforator. 

.  VOlume-lndloator  unit. 

Water  copy  wringer  or  prees. 
wiling  base,  cabinet  rack. 

iQUXPMXMT  OW  CUSTDIIXBS’  PSXMTBSS 
(Aooouirr  41) 

In  addition  to  the  Item  “Oall  Boxes'*  which 
k  peculiar  to  equipment  on  customers*  prem¬ 
ises,  the  retirement  units  for  this  account 
■ban  correspond  to  those  designated  for 
comparable  equlynnent  in  carriers*  offices. 

PUBNXTUBX  Axn  OWICX  XQUIPliXNT 
(Aoooumt  61) 

Alr-conditloning  unit — portable. 

Bed,  cot,  couch,  davenport  or  lounge. 

Oablnet. 

Oaieterla  and  hotel  equipment. 

OMh  register. 

Chair. 

Costumer. 

Counter. 

Desk  or  table. 

ran.  electrlo — portable. 

Fire  extinguisher — portable,  hand-reflllable. 
Floor  coverings. 

Heater,  electrlo— portable. 

Locker. 

MMhlnes — Accounting,  adding,  addressing, 
billing,  blueprinting,  calculating,  listing, 
dictaphone  and  duplicating. 

Piano  or  phonograph. 

Beoeiver — radio  or  televlslcm. 

Belrigerator. 

Safe. 

ghotgim,  rifle  or  revolver. 

Sgn-^mrtable. 

Time  clock  or  othmr. 

Typewriter. 

Vacuum  cleaner. 

Venetian  blinds. 

Washing  machine. 

Water  cooler. 

Bro  Btattow  EquiPicxzrr  (Aocouifr  61)  um 
Oim  MoBiLs  SranoN  EquxncxMT  (Ao- 
OOUMT  69) 

Automatlo  alarm. 

Dtrectlon  flnder. 

Badar. 

Binger. 

Sparry  repeater. 

Also,  each  applicable  Item  of  equipment  as 
listed  under  the  other  aeoounta. 


VWhtcixs  aim  Dbait  AnziiaLB  (Aocoumt  71) 

Air  compreesor,  mobile. 

Airplane. 

AmphibloiM  vehicle. 

Automobile. 

Bicycle. 

Boat  or  barge. 

Cart'. 

Draft  animal. 

Harness,  set  of.  _ 

Ifotorcyole.  ~ 

Motor  truck— with  or  without  body. 

Motor  truck  body. 

Moxmted  kitchen. 

Pole  d(dly  or  dinkey. 

Scooter-bike. 

Sled. 

ITactor  or  trailer. 

Wagon. 

Shop  BQUzPMXifT,  Tools  shd  ZifFLxaixMTS 
(Acooumt  73)  awn  Broas  aim  WaasHOuss 
'^UIPIIXHT  (Aoooowv  7B) 

Acetylene  torch  outfit. 

Air  compressor. 

Analyner,  spectrum. 

BaCk-fllllng  machine. 

Bending  brake. 

Blower,  power. 

Boring  mill. 

Bridge— capacity,  resistance,  inductance,  or 
combination  thereof. 

Cabinet,  chest,  counter,  bln,  barrel  or 
shelving. 

Circuit  teeter  or  analyasr. 

Compressed  air  tooL 
Concrete  mixer. 

Counter — ^movable. 

Crane,  derrick,  chain  hoist  or  wlnCh. 

Crystal  testing  Installatlcm. 

Decade  resistance  box. 

Deeremeter. 

l>liq>hragm  pump— with  or  without  engine- 
portable. 

Dummy  antenna  or  dummy  load. 
Barth-boring  machine— not  part  of  a  truck 
or  tractor. 

Bnglne. 

Farm  Implement— costing  over  $10.00. 

Field  Intensity  measuring  Installation. 

Forge  or  furnace. 

Hand  tool — any  costing  over  $10fl0. 

Harmonic  generator  or  distortion  amplifier 
unit. 

Hl-low  contnfl  temperature  oablnet. 

Ladder. 

Lathe. 

Lineman’s  test  set. 

Magneto  test  set. 

Meter — any  costing  over  $10.00. 

Milling  machine. 

Motor,  electrlo  (1  or  more  tq).). 

Oil  filter  prees — ^wlth  associate  equipment. 
Oil  testing  set. 

Oscillator. 

Oscillograph  or  oscilloscope. 

Paint-spray  outfit. 

Pole-treating  Installation. 

Power  planer,  drill  prees,  grinder,  hammer 
or  saw. 

Pump— gasoline  or  OIL 
Pyrometer — portable. 

Radio  frequency  assembly. 

Belay  test-panel— with  or  without  associ¬ 
ated  wiring. 

Rock  crusher  and  screening  plant. 

Scales,  platform. 

Signal-distortion  test  set. 

Signal  generator. 

Stroboscope. 

Synchroscope. 

I^stem  of  pulleys,  shafting  or  belting  for 
transmission  of  shop  power. 

Tank — fuel,  gasoline,  oil,  storage  or  water. 
Telephone  outfit— portaMe. 

Temperature  controlled  oven. 

Test  amplifier  unit. 

Teettoble. 

Thermistor  bridge. 

Thermocouple. 

Tool  rack  or  tool  ease. 


Tower  erection  cage. 

Transit,  surveyor's. 

Trenching  marine. 

Truck  or  cart. 

Vacuum-tube  gas  detector. 

Vacumn-tube  tester. 

Volume  or  power-level  Indicator — ^portable. 
Water  purifier  or  still — not  part  of  water 
cooling  system. 

Welding  outfit. 

White  print  machine. 

Wire-measuring  machine. 

Work  bench  or  work  table. 


PART  35— UNIFORM  SYSTEM  OF  AC¬ 
COUNTS  FOR  WIRE-TELEGRAPH 
AND  OCEAN-CABLE  CARRIERS' 

AmjCAsn.iTT 

Sec. 

86.01-1  Carriers  subject  to  this  system  of 
accoimts. 

35.01-2  dasslflcatlcm  of  carriers. 

35.01-8  Determination  of  class. 

36.01-4  Effective  date. 

Dxmhitiows 

86.03-1  Bestrlettve  use  of  certain  terms. 

Imnaucnosni:  axMXBSL 

86.03-1  Classes  of  records. 

86fiS-2  Basis  of  entries  In  books  of  ac¬ 
count. 

S6B8-$  Records  stq;>partlng  accounttng 
entries. 

86j0$-4  *lTansactlon8  with  affiliates. 

86.08-6  Summary  accounts,  subaccounts, 
additional  clearing  accounts, 
and  temporary  or  eqperlznental 
accounts. 

86.06-6  Transferring  balances  from  ac¬ 
counts  previously  maintained. 

86B8-7  Charges  to  be  Just  and  reasonable. 

86.06-6  Eotrles  Involving  telephone  or 
radlotelegnqih  eervlce. 

80.08-6  Sequence  of  accounts. 

801)8-10  Preliminary  Investigations  and 
research. 

$6j08-11  Interpretation  of  the  preecrlbed 
accounting. 

36.08-13  Item  lists. 

86.08-18  Delayed  Items. 

86.08-14  Unaudited  items. 

86.08-16  Ihiusual  Items. 

86.08-16  TTanactlons  Involving  foreign 
currency. 

35.03-17  Apportioning  amounts  among 

accounts. 

86.08-18  Transactions  involving  Joint  op¬ 
erations. 

861)8-16  Transactions  involving  inter¬ 

change  of  trafBo. 

86.08-30  Commissions. 

86.08-31  Transactiofis  involving  leased 

property. 

iHSixucHiows;  DBUCxsnosr  Aoooowrnto 

86D4-1  dasses  of  depreciable  operated 
plant. 

86.04-3  Computation  of  depreciation  rates. 

86.04-8  Deinreclatlon  Charges. 

86j04-4  Extraordinary  retirements. 

36.04-6  Plant  retired  compensated  for  by 
termination  charges. 

IwsTauctiows  vox  Clsss  B  Caixma 

36.06-1  Primary  operating-revenue  ac¬ 
counts  for  class  B  carriers. 

86.06-8  Primary  operating-expense  ac¬ 
counts  for  class  B  carriers. 

Bspoaxnro  RaounxiaareB 

86.06-1  Provisions  that  require  the  spedfle 
approval  of  the  Commission  be¬ 
fore  the  accounting  Is  per¬ 
formed. 

*T7ie  numerical  sequence  of  sections  In 

this  part  follows  the  established  sequence 

of  accounts  prescribed  thereby. 
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Sgc 

S6.06-3  ProTlslons  tbat  require  certain 
special  reprarte  to  be  filed. 

BAXJkVCn-SBBT  AOOOOMtB 
xMaiauviJiUim 

86.10- 1  Purpoee  of  balanoe-eheet  accounts. 

86.10- 3  Current  assets. 

86.10- 8  Prepayments. 

86.10- 4  Deferred  dliarges. 

86.10- 6  Current  llablUtlee. 

86.10- 0  Long-term  debt. 

86.10- 7  Bo(fic  cost  of  seourltlee  owned. 
8640-8  RsChange  of  securities. 

86.10- 8  Capital  stock. 

80.10- 10  St^us. 

•6.10-11  ProTlslons  for  future  settlements. 
8640-18  Deferred  credits. 

86.10- 18  Discount,  expense,  and  premium 

on  capital  sto(^ 

86.10- 14  Discount,  eq;>ense,  and  premium 

on  long-term  debt. 

86.10- 16  IrreTocable  trusts. 

86.10- 10  Contingent  aseets  and  liabilities. 

86.10- 17  Nominally  Issued  securities. 

86.10- 00  Contemplatecl  form  of  balance 

sbeet. 

meaaBBO  aooouaras 

Note:  N\imber  to  the  right  of  the  decimal 
p<Hnt  is  the  sccoimt  number. 

Oommunloation  Plant 

86.1000  Operated  plant  In  earrlair*s  sendee. 
86.1100  CH>vated  plant  leased  to  others. 
80.1800  Imivovements  and  replacements  of 

operated  |flant  leased  from 
others. 

854800  Plant  under  oonstruotlon. 

854400  Plant  hdd  for  future  communi¬ 
cation  use. 

854510  Plant-acquisition  adjustments. 
85.1515  Allowance  for  depre^tton;  wire- 
telegraph  and  ocean-cable  plant. 

85.1680  Allowance  for  amortlmtion:  wire- 

telegraph  and  ocean-cable  plant. 

86.1680  Telephone  and  radiotelegraph 

plant. 

86.1085  Allowance  for  depreciation  and 

amortlBation;  telephone  and 
radloMegraph  idant. 

854540  Plant  In  process  of  reclassification. 

85.1545  Plant  adjustments. 

85.1000  Foreign  Inrestment  In  communi¬ 

cation  plant. 

investmenU  and  Funds 

86.1610  Miscellaneous  physical  property. 

85.1615  Allowance  for  depredation;  mis¬ 

cellaneous  physieal  property. 

86.1680  Investments  in  afllllateA 

86.1630  Other  Investments. 

86.1680  Debt-redemption  funds. 

35.1685  BmployeeC  provident  funds. 

85.1640  Insurance  funds. 

86.1646  Miscdlaneous  funds  held  by  trus¬ 

tees. 

864650  Other  miscellaneous  filBds. 

85.1698  Amcwtlsed  discount  and  premium 

on  Investment  securities. 
85.1690  Allowance  for  doubtful  Invest¬ 

ments. 

Current  Assets 
35.1710  Cash. 

86.1716  Special  cash  deposits. 

85.1730  Working  cash  advances. 

36.1736  Temporary  Investments. 

85.1780  Becelvables  from  customers. 

36.1743  Traffic  settlements  receivable  from 

affiliates. 

35.1749  Other  receivables  from  affiliates. 

Becdvables  Rrom  Nonaffillates 

36.1761  Notes  receivable. 

36.1763  Traffic  settlements  receivable. 

86.1763  Matured  Interest  receivable. 

86.1754  Declared  dividends  receivable. 

86.1766  Matured  rents  recdvable. 

86.1760  Other  accounts  receivable. 


Sgc* 

36.1766  Allowance  for  unoolleotible  re- 

oeivablea. 

86.1770  >  unmatured  accrued  receivables. 

86.1775  Subscriptions  to  capital  stodc. 
86.1780  Depodts  on  subscriptioiis  to  cap¬ 
ital  StO(^ 

35.1786  SubsoriptKms  to  bonds. 

85.1790  Deposits  on  subscriptions  to 

bonds. 

85.1796  Material  and  supplies. 

86.1799  Other  current  aseets. 

Prepayments 

86.1810  Prepaid  insurance. 

86.1816  Prepaid  rents. 

86.1830  Prepaid  taxea. 

36.1899  Other  prepayments. 

Deferred  Charges 

35.1010  Extraordinary  maintenance,  de¬ 

predation.  and  retirements. 
36.1016  Capital-stock  expense. 

36.1930  Long-term  debt  expense. 

36.1926  Discoimt  on  capital  stock. 

85.1930  Unamentised  dlscoimt  on  debt. 

86.1085  Preliminary  survey  and  investiga¬ 

tion  charges. 

85.1940  Debit  balances  in  dearing  ac¬ 

counts. 

86.1099  Other  deferred  chargee. 

Long-Term  Debt 

863010  Bonds  actually  Issued. 

863015  Bonds  reacquired. 

863030  Bonds  subscribed;  unissued. 

853026  Reedvers’  and  trustees*  securities. 
863080  Advances  from  affiliates. 

853009  Other  long-term  debt. 

Current  Liabilittes 

363101  Unpaid  wages. 

863111  LUbillty  for  tax  odUections. 

863118  unpaid  money-orders. 

863116  Customers*  depodts. 

863130  Matured  long-term  debt. 

863133  Traffic  settlements  payable  to  affili¬ 
ates. 

863139  Other  payables  to  affiliates. 

Payables  to  Nonaffillates 

863181  Notes  payable. 

863183  Traffic  settlements  payable. 

863188  Matured  Interest  payable. 

863184  Dividends  payable. 

863186  Matured  rents  payable. 

863189  Other  accounts  payable. 

863166  Advance  billings. 

863100  UabUity  on  installment-plan  sales 
of  capital  stock. 

Liability  Accruals 

863164  Dividends  declared. 

863166  Interest  accruals. 

863170  Bent  accruals. 

863176  Tax  accruals. 

863180  Other  liability  accruals. 

863199  Other  current  liabilities. 

Provisions  for  Future  Settlements 

863310  Provisions  for  employees*  pendons 

and  welfare. 

863216  Provisions  for  self-carried  insur¬ 
ance.  * 

863220  Provisions  for  equalization  of 

maintenance  expenses. 

863225  Providons  for  depredation  and 

replacement  of  (grated  plant 
leased  from  others. 

353280  Leased  operated  plant  retired. 

853299  Other  providons  for  future  settle¬ 

ments. 

Deferred  Credits 

863810  Unamortized  premium  on  debt. 

863816  Advances  for  construcUem. 

853820  Oredit  balances  in  clearing  ac¬ 

counts. 

853899  Other  deferred  credits. 


Capital  Stock 
S^c 

853410  Capital  stock  Issued. 

863416  Capital  stock  reacquired. 

853430  Capital  stock  subscribed;  unissued. 

853436  Obligations  for  stock  converdon. 

Capital  Surplus 

863610  Premiums  and  assessments  on 

capital  stock. 

863616  Contributions  of  plant. 

863699  Other  capital  surplus. 

Earned  Surplus 

363610  Contractual  reserves. 

863616  Reserve  against  Impairment  of 

stated  capital. 

863630  Miscellaneous  reserves. 

863609  Unappropriated  earned  surplus. 

OPSBATKD  Puarr  Aocouim 
ntsnucnoirs 

86.1- 1  Purpoee  and  content  of  .operated 

plant  accounts. 

86.1- 3  Accounting  for  plant  acquidtlona 

86.1- 8  Components  of  construction  costa 

864-4  Overhead  construction  costs. 

86.1- 5  Expenditures  on  operated  plant 

leased  frmn  others. 

86.1- 6  Additions,  retirements,  and  re¬ 

placements  of  operated  plant 

86.1- 7  Transfers  of  plant. 

86.1- 8  Continuous  property-record  re¬ 

quired. 

86.1- 99  Oontemplated  form  of  plant  stat^ 

ment. 

psxscaisxD  Aocoumb 

Note:  Number  to  the  right  of  the  decinud 
point  is  the  account  nvunber. 

Beal  Estate 

86.11  Land  used  for  right  of  way. 

8542  Land  used  for  building  sites. 

85.18  Land  used  for  other  (^)erations. 

86.14  Land  Improvements. 

86.16  Buildings. 

Outside  Communication  Lines 

8631  Poles. 

8632  Aerial  wire. 

8638  Aerial  cable. 

3634  Underground  cable. 

8636  Burled  cable. 

8636  Submarine  cable. 

8637  House  cable. 

8538  Uhderground  conduit. 

8639  Pneumatic  tubes. 

8531  Ocean  cable. 

Inside  Communication  Plant 

86.41  Message  transmitting  and  reeelT- 

Ing  equipment. 

85.43  Repeater  and  terminal  equlpcMni 

86.48  Switchboards  and  dlstrlbutiot 

frames. 

86.44  Pneiunatle-tube  and  conveyw 

equipment. 

86.46  Power  equipment. 

86.46  Messenger  call-elreult  equipment 

85.47  Time-service  equipment. 

86.48  Ticker  and  commercial  news  carr- 

ice  equipment. 

86.49  Office  cable  and  conduit. 

8631  Equipment  ftimlshed  customen. 

86.69  Other  Inside  communication 

plant. 

Office  and  Messenger  Equipment 

86.61  Furniture  and  office  iq;)pllanoea 

36.66  Messenger  uniforms. 

36.69  Other  office  and  messenger  equip¬ 

ment. 

Work  Equipment 

86.71  Vehicles. 

85.72  Shop  equipment. 

85.78  Store  and  warehouse  equipment  , 

86.74  Tools  and  Implements. 

86.75  Floating  equipment. 
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35.76  Railway  equipment.  - 

35.77  Emergency  facilities. 

35.78  Xjaboratory  equipment. 

Intangibles 

85.81  Organization. 

35.82  Franclilses. 

35.83  Patent  rights. 

35.84  Zisaseholds. 

35.86  Research  and  development. 

35.89  Other  Intangibles. 

Other  Plant  Accounts 

35.91  Plant  acquired;  undistributed 

charges. 

35.92  Plant  sold;  undistributed  credits. 

INCOMI  AND  BAZNlD-SXntPLXni  ACCOUNTS 

XNSTBUCnONS 

35J0-1  Purpose  of  income  accotmts. 

35.80-2  Income  from  debt-redemption  and 

other  funds. 

35.80-2  Rents  indudlble  In  income  ac¬ 

counts. 

35A0-4  Disposition  of  balances  In  income 

accounts. 

35J0-5  Purpose  of  eamed-surplus  ac¬ 

counts. 

8620-2  Disposition  of  balances  In  eamed- 

surplus  accoimts. 

8520-99  Contemplated  form  of  Income  and 

eamed-surplus  stateixient. 

PRSSCBIBEO  ACCOUNTS 

Rotk:  Niunber  to  the  right  of  the  decimal 

point  Is  the  account  number. 

XNCOMX  ACCOUNTS 

Ordinary  Income;  Communication 

862000  Operating  revenues. 

Operating-Revenue  Deductions 

86.4000  Operating  expenses. 

86.4910  Depreciation. 

85.4916  Amortization;  intangible  operated 

plant. 

85.4920  Amortization  of  plant-acquisition 

adjustments. 

86.4926  Extraordinary  plant  losses. 

85.4931  Social  security  taxes;  operating. 

86.4932  Other  taxes;  operating. 

86.4986  Uncollectible  revenues. 

85.4945  Telephone  and  radiotelegraph  op¬ 

erating-revenue  deductions. 

86.4960  Revenue-contract  payments. 

86.4999  Other  operating-revenue  dedtic- 

tlons. 

Other  Gommunlcatlon  Income 

862010  Income  from  operated  plant 

leased  to  others. 

862015  Income  from  telephone  and  radlo- 

telegnq>h  plant  leased  to  others. 

812090  Profit  from  general  services,  li¬ 

censes,  and  royalties. 

862089  Income  from  foreign  operations. 

862099  Other  communication  Income. 

Ordinary  Income;  Noncommunication 

862110  Income  from  miscellaneous  phys¬ 
ical  property. 

862116  Income  from  merchandising,  job¬ 
bing.  and  contracting. 

862120  Dividend  Income. 

862125  Interest  Income. 

862185  Income  from  debt-redemption 

!  and  other  funds. 

862140  Gain  or  loss  on  foreign  currency 
exchange. 

862199  Other  noncommunication  Income. 

Deductions  from  Ordinary  Income 

862306  Bent  for  lease  of  operated  plant. 

862210  Interest  on  long-term  debt. 

862216  Interest  on  Indebtedness  to  af¬ 
filiates. 

862230  Amortisation  of  debt  discount. 

862225  Interest  charged  to  construction— 

Or. 


Sec. 

36A230  Amortization  of  debt  premlunv— 
Or. 

35A233  Interest  on  past-due  tax  assess¬ 
ments. 

362236  Other  Interest  charges. 

352240  Taxes  assumed  on  Interest. 

352245  Amortization  of  debt  expense. 

352260  Miscellaneous  taxes. 

362265  Amortization  .of  plant-acquisition 
adjustments. 

362260  Revenue-contract  pairments. 

36.6299  Other  deductions  from  ordinary 
Income. 

Extraordinary  Income 

36.6110  Extraordinary  current  Income 

credits. 

36.6120  Extraordinary  cturent  Income 

Charges. 

36.6210  Delayed  Income  credits. 

36.6220  Delayed  Income  charges. 

Deductions  Prom  Net  Income 

36.7010  Income  taxes. 

36.7099  Other  deductions  from  net  In¬ 
come. 

ZAXNXD-SUBFLtJS  ACCOUNTS 

Earned  Surplus;  Credits 

35.8110  Balance  transferred  from  Income 
accounts. 

35.8199  Miscellaneous  credits  to  earned 

surplus. 

Earned  Surplus;  Charges 

36.8299  Miscellaneous  charges  to  earned 
surplus. 

362310  Contractual  appropriations  of 

earned  surplus. 

362316  Earned  surpl\is  employed  tax  re- 
acqulsltlon  of  capital  stock. 

362390  Miscellaneous  appropriations  of 

earned  surplus. 

36.8890  Dividend  iq^roiNlatlons  of 

earned  surplus. 

Opzzatino-Bzvzwux  Accounts 
ZNBTKUCnONS 

8621-1  Purpose  of  operating-revenue,  ac¬ 
counts. 

8621-3  Basis  of  credits  to  the  operating- 
revenue  accounts. 

8621-8  Divisions  of  operating  revenues. 

8521-4  Services  furnished  without  direct 
charge. 

8521-6  Subdivisions  of  operating-revenue 
accounts. 

8621-90  Contemplated  form  of  (gieratlng- 
revenue  statement. 

PSXSCBnXD  ACCOUNTS 

Notx:  Number  to  the  right  of  the  decimal 

point  Is  the  account  nxunber. 

W1re~Telegraph  Transmission  Revenues 

852110  Public  message  reventu. 

852115  United  States  Government  mes¬ 

sage  revenue. 

852195  .  Press  message  revenue. 

852180  Money-order  message  revenue. 

852186  News  (CND)  service  revenue. 

882140  Contract  (CAK)  message  revenue. 

85.8146  Pacslmlle  or  photogram  service 

revMxue. 

862165  Teiephmie  service  revenue. 

862100  Wire-telegraph  revenue  on  cable 

and  radio  messages. 

862109  Other  wire-telegraph  transmission 

revenues. 

Transoceanic  Message  Revenue 

852300  'Dransoceanlo  message  revenue. 

852310  Public  message  revenue. 

862310  Government  message  revenue. 

862235  Press  message  revenue. 

852230  Other  commuted-rate  revenue. 

852390  Other  message  revenue. 


Terminal  Commission  Revenues 

Sec. 

862860  Terminal  commlaslons. 
Wire-Telegraph  Nontransmission  Revenues 

852410  Leased-dreult  revenue. 

852416  Meastured-eervioe  revenue. 

862430  Other  leased-plant  revenue. 

862436  Code-registration  revenue. 

862480  Errand-service  revenue. 

862485  Money-order  charges. 

862440  Time-aervlce  revenue. 

862409  Other  wlre-te!egrfq>h  nontrans¬ 
mission  revenues. 

Other  Ocean-Cable  Transmission  Revenue 

862700  Other  transmission  revenue. 

852705  Scheduled  transmission  service 
revenue. 

352726  Broadcast-program  service  reve¬ 
nue. 

86.8785  News  (CND)  service  revenue. 

362745  Pacslmlle  or  photogram  service 
revenue. 

852766  Telephone  service  revenue. 

852700  Miscellaneous  transmission  service 
revenue. 

Ocean-Cable  Nontransmission  Revenue 

352800  Nontransmlsslon  revenue. 

852810  Leased-dreult  revenue. 

832820  Other  leased-plant  revenue. 

862885  MOney-order  fees. 

85.3809  Miscellaneous  nontransmlsslon 
revenue. 

Other  Telecommunication  Eeoenues 

852010  Telephone  revenue;  telephone  sys¬ 
tems. 

362026  Radiotelegraph  revenue;  radio¬ 
telegraph  systems. 

OFXBATINa-EXPKNSS  ACCOUNTS 
XNRZUCnOSIB 

86.41- 1  Purpose  Of  operatlng-eqiense 

accounts. 

85.41- 2  Basis  of  charges  to  the  operating- 

expense  accounts. 

86.41- 8  Operating  expenses  applicable  to 

leased  plant. 

85.41- 4  Subdivisions  of  operatlng-eaq;>enee 

accoimts. 

85.41- 5  Supervision  and  engineering. 

86.41- 8  Expenses  of  holding  or  servicing 

departments. 

86.41- 7  Maintenance  expenses. 

86.41- 90  Contemplated  form  of  operating- 

expense  statement. 

PZXSCXIBSD  ACCOUNTS 

Note:  Number  to  the  right  of  the  decimal 
point  Is  the  account  number. 

Maintenanoe  Expenses 

86.4101  Supervision  of  maintenance. 
85.4110  Testing  and  regulating. 

85.4130  Maintenance  of  Inside  plant. 

85.4180  Maintenance  of  aerial  plant. 

85.4140  Maintenance  of  underground 

plant. 

85.4150  Maintenance  of  real  estate. 

85.4180  Maintenanoe  of  ocean  cable. 

86.4180  Maintenance-expense  equalization. 
85.4190  Other  maintenance  expenses. 

Conducting-Operations  Expenses 

86.4211  Supervision  of  operations. 

86.4212  Wages  of  operators. 

85.4213  Wages  of  operatlng-offlce  clerks. 

86.4214  Wages  of  solldtors. 

86.4216  Wages  of  messengers. 

86.4219  Wages  of  other  operatlng-ofOoe 
employees. 

85.4231  Fldd-supervislon  expense. 

85.4323  Advertldng  and  eolldting  saq;>enae. 
35.4281  Messenger-uniform  expense. 
85.4289  Other  messenger  expense. 

86.4240  Operating  power. 

36.4261  House  service;  operating  ofllces. 

85.4256  Postage  and  stationery;  operating 

offices. 
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86.4359  Other  eupplles;  operating  offloee. 
86.4361  Rente  for  opwatlng  offloee. 

86.4368  Rente  for  other  facllltlee. 

86.4371  Telephone  company  aerrloe. 

86.4373  Terminal  commlewlon  chargee. 
86.4376  Terminal  commleelona;  expenae 

credit. 

86.4378  Obtaining  news  (OMD)  eerylcee. 
86.4381  Trafflc-diunage  awarda. 

86.4386  Traffic-damage  expenae. 

86.4391  Reet  and  Itmch  rooms. 

86.4396  Employment  and  tralnlpg. 

86.4399  Other  conducting-operations  ex¬ 

penses. 

Oeneral  Expenses 

86.4811  Legal  aerTloes. 

85.4316  General  serrloes,  licenses,  and 

royalties — Dr. 

86.4317  General  servloee,  licenses,  and 

royalties— Or. 

86.4S81  Insurance. 

86.4836  Injuries  and  damages. 

86.4837  Relief  and  pensions. 

86.4841  Ftanchlse  requirements. 

86.4899  Other  general  expenses. 

Administrative  Expenses 

86.4410  Salaries  of  general  officers  and  ex- 
ecutlves. 

86.4480  Salaries  of  general  office  employees. 
86.4480  Expenses  of  general  officers  and 
general  office  emidoyees. 

86.4499  Other  administrative  expenses. 

Cuuxaro  Aooopmts 


86.90~1  Purpose  of  clearlnf  accounts. 

86.90- 3  Disposition  of  balances  In  clearing 

accounts. 

86.90- 8  Subdivisions  of  clearing  accounts. 

raxscxDXD  sooodmts 

Note:  Number  to  the  right  of  the  decimal 
point  is  the  accoimt  number. 

80J011  Researdh  and  development  clear¬ 

ing  account. 

85.9013  Vehicle  clearing  account. 

86.9018  l^op  clearing  account. 

86.9014  Tod  and  tanidement  clearing  ac¬ 

count. 

85M16  Plant-eiq;>ervl8lon  Clearing  account. 

86.9016  l^apifly  Clearing  account. 

86.9017  House-servlee  clearing  account. 

86.9018  Floating-equipment  Clearing  ac¬ 

count. 

86M110  Railway-equipment  clearing  ac¬ 

count. 

RxnaxifXiiT  Uims 

S6.1-d-l  List  of  units  to  be  used  In  connec¬ 

tion  with  the  accounting  pro¬ 
vided  In  1 864-6. 

AuTHoeitr;  |f86I>l-l  to  86.1-S-l  Issued 
tmder  sec.  4.  48  Stat.  1066.  as  amended;  47 
n.  S.  C.  164.  Interpret  or  iq>ply  secs.  319,  330, 
48  Stat.  1077,  as  amended,  1078;  47  U.  S.  C. 
319, 230. 

Note;  In  this  part  the  several  section  num¬ 
bers  Indicate  the  relationship  among  the 
Instructions  and  accounts  as  follows: 

Examples: 

(1)  186.01-1. 

(3)  185.10-1. 

(8)  186.1-3. 

(4)  1864000. 

(6)  186.11. 

(6)  186.1616. 

Explanation: 

The  number  **86'*  (appearing  to  the  left  of 
the  decimal  point)  Indicates  the  part  number. 

The  dash  (-)  indicates  an  Instruetlon 
that  Is  apidlcable  to  several  accounts.  (Bee 
examples  (1),  (8).  and  (8).) 

l^th  the  exception  of  the  instructions  that 
are  ai^llcable  to  more  than  one  group  of  ac¬ 
counts  (which  are  Indicated  by  a  zero  fol¬ 


lowing  the  decimal  point),  the  nxunber  be¬ 
tween  the  decimal  point  and  the  dash  Indi¬ 
cates  the  group  of  aocoxmts  to  which  the 
instruction  is  applicable  by  the  use  of  a 
mnemonic  method  of  indication  consisting 
cd  the  first  two  digits  of  the  first  account  In 
a  group  composed  of  four-digit  account  ntim- 
bers,  and  the  first  digit  of  the  first  account 
in  a  group  composed  of  two-digit  account 
numbers  (applicable  only  to  the  plant  ac¬ 
counts  in  this  system  of  accounts).  Thus, 
in  the  foregoing  examples: 

Section  86.01-1  refers  to  several  groups  of 
accounts; 

Section  36.10-1  refers  to  the  balance-sheet 
accounts  (beginning  with  account  1000); 

Section  864-3  refers  to  the  plant  accounts 
(beginning  with  aecoxmt  11). 

When  no  dash  appears  In  the  section  num¬ 
ber,  the  niunber  to  the  right  of  the  decimal 
point  Is  an  aoooimt  number.  (See  examples 
(4),  (6).  and  (6).)  A  colon  (:)  indicates 
the  subdivision  of  an  account,  the  nxunber 
to  the  right  of  ttie  colon  being  the  subac¬ 
count  nxunber.  Where  references  throxigh- 
out  the  regxilatlons  are  to  an  accoxmt,  as 
such,  only  the  account  number  is  xised. 

Applicabilitt 

§  35.01—1  Carriers  subject  to  this  sys¬ 
tem  of  accounts. 

This  part  applies  to  carriers  en¬ 
gaged  primarily  in  furnishing  wire- 
telegraph  or  ocean-cable  service.  (See 
also  §  35.03-8.) 

§  35.01—2  Classification  of  carriers. 

(a)  For  the  purpose  of  applying  this 
part  wire-telegraph  and  ocean-caUe 
carriers  are  divided  into  two  classes,  as 
follows: 

Class  A.  Carrlera  having  average  annual 
ojierating  rexrenuea  exceeding  8100,000.  Sxich 
carrlera  shall  keep  all  the  accoxmte  that  are 
applicable  to  their  affairs. 

Class  B.  Carriers  having  average  annxial 
operating  revenues  exceeding  860,000,  but  not 
exceeding  8100,000.  Sxich  carrleirs  shall  keep 
all  the  accounts  that  are  applicable  to  their 
affaln,  except  that  their  accoxints  for  oper- 
atli^  revenues  and  operating  expenses  m^ 
be  kept  xmder  the  condensed  primary  classi¬ 
fications  proxdded  In  II  86.06-1  and  85.06-3. 

(b)  Carriers  haxdng  average  annual 
operating  revenues  not  exceeding  $50,000 
may  (but  are  not  required  to)  keep  the 
accounts  prescribed  in  this  system  of 
accounts. 

§  35.01—3  Determination  of  class. 

(a)  The  class  to  which  any  carrier  be¬ 
longs  shall  be  determined  by  the  average 
of  its  annual  operating  revenues  for  the 
3  years  immediately  preceding  the  effec¬ 
tive  date  of  this  system  of  accoimts.  If 
at  the  close  of  any  subsequent  calendar 
year  the  average  of  its  annual  operating 
revenues  for  the  latest  3  years  is  greater 
than  the  amount  applicable  to  the  class 
in  which  the  carrier  has  been  prexriously 
includible,  the  accounts  applicable  to  the 
higher  class  shall  be  adopted. 

(b)  Carriers  not  engaged  in  furnishing 
wire-telegraph  or  ocean-cable  service 
over  ^e  3-srear  period  immediately  pre¬ 
ceding  the  effective  date  of  this  sjrstem 
of  accounts  shall  estimate  the  amount  of 
their  annual  operating  revenues  and  shall 
keep  the  accounts  applicable  to  carriers 
having  actual  revenues  in  the  amount 
estimated. 

§  35.01-4  Effective  date. 

The  effective  date  of  this  part  is  Janu- 
uary  1,  1943. 


DxniiiTiuiis 

§  35.02—1  Restrictive  use  of  certain 
terms. 

When  used  in  this  part,  unless  other¬ 
wise  indicated,  the  term  or  expression; 

“Accoimts”  or  “these  accounts”  means 
the  accounts  prescribed  in  “this  system 
of  accounts.” 

“Acquisition  cost”  means  the  amount 
of  money  actually  paid  (or  the  then 
current  money  value  of  any  considera¬ 
tion  other  than  money  given)  by  the 
“carrier”  for  property,  including  the 
preliminary  expenses  incurred  in  con¬ 
nection  with  the  acquisition. 

“Act”  or  “the  act”  means  the  Com¬ 
munications  Act  of  1934,  as  amended. 

“ActuaUy  issued,”  as  applied  to  securi¬ 
ties  issued  or  assumed  by  the  “carrier,” 
means  (1)  those  securities  that  have 
been  sold  to  bona-fide  purchasers  for  a 
valuable  consideration  (including  those 
issued  in  exchange  for  other  securities  or 
other  property) ,  (2)  those  that  have  been 
issued  in  accordance  with  contractual 
requirements  directly  to  trustees  of  debt- 
redemption  and  other  funds,  and  (3) 
those  that  have  been  issued  in  payment 
of  dividends  on  stock. 

“Actually  outstanding,”  as  applied  to 
securities  issued  or  assumed  by  the  “car¬ 
rier,”  means  those  securities  that  have 
been  “actually  issued”  and  are  neither 
retired  nor  held  by  or  for  the  “carrier": 
Provided,  however.  That  securities  held 
by  trustees  of  debt-redemption  and  other 
fimds  shall  be  regarded  and  treated  as 
actually  outstanding. 

“Affiliate”  means  (and  “affiliated”  re¬ 
lates  to)  a  “person”  that,  directly,  w 
indirectly  through  one  or  more  inter¬ 
mediaries,  “controls,”  is  “controlled  by," 
or  is  “under  common  control  with,”  the 
"carrier.” 

“Amortization"  means  the  gradual 
extinguishment  of  an  amount  in  an  ac¬ 
count  by  prorating  such  amount  over  a 
fixed  period. 

“Book  amount,”  as  applied  to  securi¬ 
ties  issued  or  assumed  by  the  “carrier," 
means  (1)  the  amoimt  duly  authorlied 
for  inclusion  in  account  2410,  “Ctq)itid 
stock  issued,”  for  stock  having  no  par 
value,  and  (2)  the  “face  amount”  of  all 
other  securities. 

“Book  cost”  means  the  amount  at 
which  property  is  recorded  in  an  account 
xvithout  the  d^uction  of  amounts  in  re¬ 
lated  or  other  accounts. 

“Carrier”  means  the  accounting  car¬ 
rier. 

“Class,”  as  applied  to  depreciable 
plant  (see  §  35.04-1) ,  means  that  portion 
of  the  total  plant  that  is  represented  by 
a  single  primary  plant  account. 

“Commission”  means  the'  Federal 
Communications  Commission. 

“Communication”  or  “communication 
service”  means  the  “transmission”  of 
xvriting,  signs,  signals,  pictures,  and 
soimds  of  all  kinds,  by  aid  of  wire,  cable, 
or  radio,  between  the  point  of  origin  and 
the  point  of  reception  of  such  “transmis¬ 
sion,”  including  all  instrumentalities^  fa¬ 
cilities,  apparatus,  and  services  (amoni 
other  things,  the  receixrlng,  forward¬ 
ing,  and  delivery  of  communications) 
Incidental  to  such  “transmission.” 

“Compensation,”  as  applied  to  olBcers 
and  employees,  means  salaries,  wages, 
commissions,  bonuses,  and  other  remu* 
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neration  (such  as  subsistence  furnished 
in  lieu  of  wages)  for  services. 

‘‘Continental  communication**  means 
“communication**  when  both  the  point 
of  origin  and  the  point  of  destination 
are  located  within  the  “continental 
United  States.** 

“Continental  United  States**  means  the 
several  States  of  the  United  States  and 
the  District  of  Columbia. 

“Contingent  asset’*  means  an  item 
representing  a  possible  source  of  value  to 
the  “carrier**  dependent  upon  the  ful¬ 
fillment  of  conditions  regarded  as  uncer¬ 
tain. 

“Contingent  liability**  means  an  item 
representing  a  possible  source  of  obliga- 
ticm  of  the  “carrier**  dependent  upon 
the  fulfillment  of  conditions  regarded  as 
uncertain. 

“Control**  means  (and  the  terms  **con- 
trolling,*’  “controlled  by,**  and  “under 
common  control  with**  relate  to)  the 
(firect  or  indirect  possession  of  the  power 
(including  the  veto  power)  to  direct  or 
to  cause  the  direction  of  the  manage¬ 
ment,  important  acts,  and  policies  of  a 
“person,**  whether  such  power  is  exer¬ 
cised  through  one  or  more  intermediary 
“persons,**  or  alone,  or  in  conjunction 
with,  or  pursuant  to  an  agreement  with, 
one  or  more  other  “persons,**  and 
whether  such  power  is  established 
through  a  majority  or  a  minority  own¬ 
ership  or  voting  of  securities,  common 
directors,  officers,  or  stockholders,  voting 
trusts,  holding  trusts,  affiliates,  con¬ 
tracts,  or  any  other  direct  or  indirect 
means.  “Control**  shall  not  be  viewed 
as  altered  by  a  new  status  of  any  “per¬ 
son’*  tJiat  may  be  occasioned  by  pending 
proceedings  in  bankruptcy  or  by  any 
situation  of  receivership,  trusteeship,  or 
fiduciary  relationship  resulting  from  pro¬ 
ceedings  of  a  like  nature. 

*‘Cost,*’  as  applied  to  plant,  means  the 
“original  cost**  of  plant  acquired  from 
luedecessors  as  substantially  complete 
operating  systems  or  operating  units  and 
the  “acquisition  cost**  of  all  other  plant. 
Except  as  applied  to  plant,  “cost**  means 
the  amount  of  money  actually  paid  (or 
the  then  current  money  value  of  any 
consideration  other  than  money  given) 
by  the  “carrier’*  for  property  or  services. 

“Cost  of  removal**  means  the  cost  of 
demolishing,  dismantling,  tearing  down, 
or  otherwise  removing  plant,  including 
the  cost  of  transportation  and  handling 
incidental  thereto. 

“Date  of  installation,**  as  applied  to 
plant  acquired  from  predecessors  as 
substantially  complete  operating  systems 
or  operating  units,  means  the  date  at 
which  such  plant  was  first  dedicated  to 
public  use.  As  applied  to  all  other  plant, 
the  term  means  the  date  at  which  such 
plant  was  placed  in  “communication 
service’*  by  the  “carrier.** 

“Date  of  retirement**  means  the  date 
at  which  plant  is  retired  from  “commu¬ 
nication  service.** 

“Debt  expense**  means  all  expenses 
Incurred  by  or  for  the  “carrier**  in  con¬ 
nection  with  the  issuance  and  sale  of 
evidences  of  debt  (exclusive  of  the  sale 
of  reacquired  securities) ,  such  as  fees  for 
drafting  mortgages  and  trust  deeds;  fees 
and  taxes  for  issuing  or  recording  evi¬ 
dences  of  debt;  cost  of  engraving  and 
printing  bonds,  certificates  of  indebted¬ 


ness,  and  other  commercial  paper;  spe¬ 
cific  costs  of  obtaining  governmental 
authority  for  issuance  and  filing  notices 
thereunder;  fees  for  legal  services;  fees 
and  commissions  paid  underwriters, 
brewers  and  salesmen  for  marketing 
such  evidences  of  debt;  fees  and  expenses 
of  listing  on  exchanges;  and  other  like 
costs. 

“Delayed  items**  means  items  relating 
to  transactions  that  occurred  during  a 
prior  calendar  year  and  require  further 
accoimting  treatment  for  a  true  state¬ 
ment.  It  includes  adjustments  of  errors 
in  the  operating-revenue,  operating-ex¬ 
pense,  and  other  income  accoimts  for 
prior  years. 

“Depreciation,**  as  applied  to  depre¬ 
ciable  “operated  plant,’*  means  the  loss 
in  “service  value**  not  restored  by  cur¬ 
rent  maintenance,  incurred  in  connec¬ 
tion  with  the  consumption  or  prospec¬ 
tive  “retirement**  of  such  plant  in  the 
course  of  service  from  causes  known  to  be 
in  current  operation  against  which  the 
“carrier**  is  not  protected  by  insurance 
and  the  effect  of  which  can  be  forecast 
with  a  reasonable  approach  to  accuracy. 
Among  the  causes  to  be  given  consider¬ 
ation  are  wear  and  tear,  decay,  action  of 
the  elements,  obsolescence,  inadequacy, 
changes  in  the  art,  changes  in  demand, 
and  requirements  of  public  authorities. 

“Discount,**  as  applied  to  securities 
issued  or  assumed  by  the  “carrier,** 
means  the  excess  of  (1)  the  “book 
amount**  of  the  securities  over  (2)  the 
then  current  money  value  of  the  con¬ 
sideration  received  from  their  sale  less 
the  amount  Included  therein  for  inter¬ 
est  accrued  or  for  dividends. 

“Domestic  message  revenue**  means 
revenue  from  the  “transmission**  of 
messages  between  points  within  the  area 
comprising  the  “Continental  United 
States,**  Alaska,  Canada,  Saint  Pierre- 
bliquelon,  and  Mexico. 

**Face  amount,**  as  applied  to  securities 
issued  or  assumed  by  the  “carrier,** 
means  the  amount  of  principal  of  in¬ 
debtedness,  or  par  value  of  stock,  as  set 
forth  in  the  documents  themselves. 

“Foreign  communication*’  means 
“communication**  when  either  the  point 
of  origin  or  the  point  of  destination  is 
located  without  the  “United  States.** 
“Includible**  means  properly  includible 
under  the  provisions  of  “this  system  of 
accounts.** 

’Insular  communication**  means 
“communication**  between  the  insular 
territories  or  possessions  of  the  United 
States  (excluding  the  Canal  Zone)  and 
the  “continental  United  States,**  or 
among  the  insular  territories  or  posses¬ 
sions  of  the  United  States  (excluding  the 
Canal  Zone) . 

“Investment  advances**  means  ad¬ 
vances,  represented  by  notes  or  by  boc^ 
accounts  only,  which  it  is  mutually 
agreed  or  Intended  between  the  creditor 
and  the  debtor  shall  be  settled  by  the 
issuance  of  capital  stock  or  evidences  of 
long-term  debt,  or  shall  not  be  subject 
to  current  settlement.  Advances  wiUi 
respect  to  which  amounts  have  been,  or 
will  be,  included  in  the  current  accoimts 
for  more  than  one  year  will  he  consid¬ 
ered  not  subject  to  current  settlement. 

“Matured**  means  due  and  payable 
(or  receivable)  as  at  a  date  not  later 


than  the  first  day  following  the  date  of  ' 
the  balance  sheet. 

“Minor  items,**  as  applied  to  plant, 
means  those  quantities  of  depreciable 
“(derated  plant**  not  designated  as  “re¬ 
tirement  units**  in  i  35.1-fi-l. 

“Mobile  communication**  means  ‘’com¬ 
munication**  when  either  the  point  of 
origin  or  the  point  of  destination  is  lo¬ 
cated  on  aircraft,  on  a  ship,  or  on  a  land 
vehicle  regularly  used  in  “communication 
service.” 

“Net  book  cost,**  as  applied  to  all,  or 
to  a  specific  portion  of  plant,  means  the 
“book  cost**  minus  the  recorded  depre¬ 
ciation  (or  amortization)  allowance  that 
is  assignable  thereto. 

“Net  salvage  value**  means  the  “sal¬ 
vage  value**  of  “plant  retired”  after 
deducting  the  “cost  of  removal”  inciden¬ 
tal  to  its  "retirement.” 

“Nominally  issued,”  as  applied  to 
securities  Issued  or  assumed  by  the  “car¬ 
rier,”  means  those  securities  that  have 
been  signed,  certified,  or  otherwise  ex¬ 
ecuted,  and  placed  with  the  proper  officer 
for  sale  and  delivery,  or  pledged  or  other¬ 
wise  placed  in  some  special  fund  of  the 
“carrier,”  but  have  not  been  sold  or 
issued  directly  to  trustees  of  debt-re¬ 
demption  or  other  fimds  in  accordance 
with  contractual  requirements. 

“Nominally  outstanding,”  as  applied 
to  securities  issued  or  assumed  by  the 
“carrier,**  means  those  “actually  issued” 
securities  that  have  been  reacquired  by 
or  for  the  “carrier”  under  circumstances 
that  prohibit  considering  them  retired: 
Provided,  however,  'That  securities  held 
by  trustees  of  debt-redemption  or  other 
fimds  shall  be  regarded  and  treated  as 
“actually  outstanding.” 

“Ocean-cable  plant”  means  plant  used 
or  useful  in  furnishing  “ocean-cable 
service.” 

“Ocean-cable  service”  means  record 
“communication  service”  furnished  pre¬ 
vailingly  by  means  of  transoceanic-type 
cable  and  associated  facilities  located 
at  ocean-cable  termini,  as  well  as  inci¬ 
dental  services  so  intimately  related 
to  such  “communication  service”  as  to 
make  impracticabje  the  determination  of 
the  extent  to  which  the  use  of  plant  or 
the  operating  income,  revenues,  or  ex¬ 
penses  are  applicable  to  such  incidental 
services. 

“Operated  plant”  means  the  physical 
plant  used  in  “wire-telegraph  service” 
and  “ocean-cable  service”  together  with 
the  associated  intangible  items. 

“Original  cost,”  as  applied  to  plant, 
means  the  actual  money  cost  oi  (or 
the  then  current  money  value  of  any 
consideration  other  than  money  given 
for)  property  at  the  time  it  was  first 
dedicated  to  the  public  use,  whether  by 
the  “carrier”  or  by  any  other  “person.” 

“Person”  means  an  individual,  a 
corporation,  a  partnership,  an  associa¬ 
tion,  a  Joint-stock  company,  a  business 
trust,  or  any  other  organized  group,  or 
any  receiver  or  trustee. 

“Plant  retired”  means  plant  that 
has  been  removed,  sold,  abandoned,  de¬ 
stroyed,  or  for  any  cause  withdrawn 
from  “communication  service.” 

“Premium,”  as  applied  to  securities 
issued  or  assumed  by  the  “carrier,” 
means  the  excess  of  (1)  the  then  current 
money  value  of  the  consideratiem  re- 
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ceived  from  their  sale,  less  the  amount 
included  therein  for  interest  accrued  or 
for  dividends,  over,  (2)  their  “book 
amount.” 

“Primary  account"  means  (1)  any 
account  the  name  or  title  of  which 
appears  in  the  table  of  contents  of  “this 
system  of  accoimts”  or  (2)  any  addi¬ 
tional  clearing  accoimt  or  experimental 
account  optionally  maintained  pursuant 
to  the  provisions  of  §  35.03-5. 

“Replacement”  means  the  construc¬ 
tion  or  installation  of  plant  in  place  pf 
“plant  retired.” 

“Retirem«it.”  (See  “plant  retired”.) 

“Retirem^t  units”  means  the  quan¬ 
tities  of  depreciable  “operated  plant” 
listed  in  §  35.1-6-1. 

“Salvage  value”  means  the  amount 
received  for  “plant  retired,”  if  sold,  less 
any  expenses  inciured  in  connection 
with  such  sale  or  in  preparing  the  prop- 
mty  for  sale;  or,  if  retained,  the  amount 
at  which  the  material  recovered  is 
chargeable  to  account  1795,  “Material 
and  stvplies,”  or  other  appropriate 
account. 

“Service  life”  means  the  period  be¬ 
tween  the  "date  of  installation”  of  plant 
and  the  “date  of  retirement”  thereof. 

“S^wice  value”  means  the  difference 
between  the  “cost”  of  plant  and  its  “net 
salvage  value.” 

“Stock  expense”  means  all  expenses 
incurred  by  or  for  the  carrier”  in  connec¬ 
tion  with  the  issuance  and  sale  of  capital 
stock  (exclusive  of  the  sale  of  reacquired 
capital  stock) ,  such  as  fees  and  commLs- 
sions  paid  to  prmnoters,  underwriters, 
brokers,  and  salesmen;  fees  for  legal 
services;  cost  of  solicit^  subscriptions 
for  capital  stock,  including  fees,  com¬ 
missions,  and  advertising;  specific  costs 
of  obtaixiing  governmental  authority  for 
issuance  and  filing  notices  thereunder; 
fees  and  taxes  for  issuance  of  capital 
stock  and  listing  cm  exchanges;  and  the 
cost  of  preparing,  engraving,  printing, 
issuing,  and  distributing  prospectuses 
and  stock  c^Hficates. 

“Straight-line  method.”  as  applied  to 
“depreciation”  accounting,  means  the 
plan  under  which  the  “service  value”  of 
depreciable  “operated  plant”  is  charged 
to  depreciation,  clearing,  and  other  ac¬ 
coimts  and  credited  to  the  depreciation- 
allowance  account  through  equal  annual 
charges  (as  nearly  as  may  be)  during 
its  “service  life.” 

“Subclass.”  as  applied  to  depreciable 
plant  (see  §  35.04-1) ,  means  that  portion 
of  a  “dass”  of  plant,  preferably  corre¬ 
sponding  to  one  or  more  “sul^rimarsr” 
plant  accounts,  to  the  cost  of  which  a 
specific  percentage  rate  of  depreciation 
is  applied  in  accounting  for  “deprecia- 
ti(Hi,”  which  percentage  rate  differs  from 
those  that  are  applied  with  respect  to 
other  “subclasses”  of  the  scune  “class” 
of  such  plant 

“Sulq;)rimary  account”  or  “subac¬ 
count”  means  any  account,  required  or 
permitted  by  “this  system  of  accounts,” 
the  balance  in  whic^  if  combined  adth 
the  balances  in  all  ^e  otiier  accounts 
subprimary  to  the  same  account,  will 
produce  the  balance  in  that  “primary 
account.” 

“System  of  accounts”  or  “this  sirstem 
of  accounts”  means  the  rules  embodied 
in  this  part. 


“Transmission”  means  the  movement 
of  “cmnmunication.”  It  includes  the 
receiving,  forwarding,  and  delivery  of 
communications. 

“Transoceanic  message  revenue” 
means  revenue  from  the  “trans¬ 
mission”  of  messages  between  points 
outside  the  area  comprising  the  “Con¬ 
tinental  United  States,”  Alaska,  Canada, 
Saint  Pierre-Miquelon,  and  Mexico,  and 
between  such  points  and  points  desig¬ 
nated  as  gateway  points  (or  “Conti¬ 
nental  terminus,”  for  radiotelegraph 
communications,  as  defined  in  Part  34 
of  this  chapter) . 

“United  States”  means  the  several 
States  and  Territories,  the  District 
of  Columbia,  and  the  possessions  of  the 
United  States,  but  does  not  include  the 
Canal  Zone. 

“Wire-telegraph  plant”  means  plant 
used  or  useful  in  furnishing  “wire- 
telegraph  service.” 

“Wire-tel^raph  service”  means  record 
“communication  service”  furnished  pre¬ 
vailingly  by  means  of  metallic  conduc¬ 
tors  and  associated  terminal  facilities 
(excluding  “ocean-cable  plant”),  as  well 
as  incidental  services  so  intimately  re¬ 
lated  to  such  “communication  service”  as 
to  make  impracticable  the  determina¬ 
tion  of  the  extent  to  which  the  use  of 
plant  or  the  operating  income,  revenues, 
or  expenses  are  applicable  to  such  inci¬ 
dental  services. 

iMSTHucnoNs;  Qxnxral 
§  35.03—1  Classes  of  records. 

(a)  The  records  to  be  maintained  in 
accordance  with  the  provisions  of  this 
system  of  accounts  are  divided  into  two 
classes:  viz,  (1)  books  of  account,  con¬ 
taining  the  primary  and  subprimary  ac¬ 
counts  defined  in  §  35.02-1,  and  (2)  sup¬ 
porting  records.  (See  also  SS  35.03-2 
and  35.03-3.) 

(b)  All  records  are  to  be  retained 
permanently  except  as  otherwise  pro¬ 
vided  in  Part  42  of  this  chapter. 

§  35.03—2  Basis  of  entries  in  books  of 
account. 

(a)  Amounts  entered  in  the  books 
of  account  shall  be  in  denomina¬ 
tions  of  United  States  currency.  When 
subsidiary  records  are  kept  in  which  en¬ 
tries  are  made  in  terms  of  foreign  cur¬ 
rencies.  the  translation  to  terms  of 
United  States  cuirency  for  entry  in  the 
books  of  account  shall  be  effected  as  pre¬ 
scribed  in  8  35.03-16. 

(b)  The  books  of  account  shall  be  so 
maintained  that  when  the  full  Infor¬ 
mation  is  not  recorded  therein  the  entries 
shall  contain  sufficient  reference  to  tiie 
supporting  records  to  permit  ready  iden¬ 
tification. 

(c)  Each  carrier  shall  keep  its  books 
of  account  on  a  calendar-month  basis 
so  that  for  each  month  all  transactions 
applicable  thereto,  as  nearly  as  may  be 
ascertained,  will  be  entered  in  the  books. 
The  final  entries  for  any  month  shall  be 
made  not  later  than  60  days  after  the 
last  day  of  the  month  for  which  the  ac¬ 
counts  are  stated,  except  that  the  period 
within  which  the  final  entries  for  the 
month  of  December  shall  be  made  may 
be  extended  to  such  date  as  will  not  in¬ 
terfere  with  the  preparation  and  filing 


of  annual  reports  as  required  by  section 
219  of  the  act. 

(d)  The  books  of  account  shall  be 
maintained  independently  for  each  car¬ 
rier  and  shall  not  be  combined  with  those 
of  any  other  person. 

§  35.03—3  Records  supporting  account* 
ing  entries. 

Supporting  records  shall  be  maintained 
in  which  shall  be  shown  the  full 
details  concerning  any  entry  in  the 
books  of  account  for  which  the  de¬ 
tails  are  not  shown  in  the  accounts 
themselves.  The  supporting  records  re¬ 
ferred  to  in  this  section  include,  in  addi¬ 
tion  to  the  accounting  records  in  a 
limited  technical  sense,  all  records  such 
as  minute-books,  stock-books,  reports, 
correspondence,  memoranda,  maps, 
plans,  specifications,  quantity  surveys, 
inventories,  and  any  and  all  other  rec¬ 
ords  that  would  be  useful  in  developing 
the  history  of  or  the  facts  regarding  any 
transaction.  These  supporting  records 
shall  be  so  filed  as  to  be  readily  accessible 
for  examination  by  representatives  of 
the  Commission. 

§  35.03—4  Transactions  with  affiliates. 

Each  carrier  shall  so  maintain  its  ac- 
coimts  and  records  as  to  be  able  to  fur¬ 
nish  accurately  and  expeditiously  a 
statement  of  all  transactions  with  affil¬ 
iates.  This  statement  shall  show  the 
general  nature  of  the  transactions,  the 
amounts  involved  therein,  and  the 
amoimts  Included  in  each  account  pre¬ 
scribed  in  this  part  with  respect  to  such 
transactions. 

§  35.03—5  Summary  accounts,  subac¬ 
counts,  additional  clearing  accounts, 
and  temporary  or  experimental  ac¬ 
counts. 

(a)  Accounts  that  are  clearly  sum¬ 
maries  of  other  accounts  or  of  subac¬ 
counts  provided  for  in  this  part  are  not 
required  to  be  kept  in  the  carrier’s  books 
of  accounts.  However,  such  accounts 
may  be  opened  in  the  general  books  for 
control  purposes. 

(b)  All  accounts  kept  shall  conform  In 
number  and  title  to  those  prescribed 
herein,  except  that: 

(1)  Carriers  may  subdivide  any  of  the 
prescribed  accounts  or  subaccounts,  pro¬ 
vided  that  such  subdivisions  do  not  im¬ 
pair  the  integrity  of  the  prescribed  ac¬ 
counts.  The  titles  of  all  such  subdivi¬ 
sions  shall  refer  by  number  or  title  to 
the  account  or  accounts  of  which  they 
are  subdivisions. 

(2)  Clearing  accoimts  in  addition  to 
those  prescribed  and  temporary  or  ex¬ 
perimental  accounts  may  be  kept,  pro¬ 
vided  that  such  additional  accounts  do 
not  impair  the  integrity  of  the  prescribed 
accounts. 

(c)  Within  90  days  from  the  effective 
date  of  this  system  of  accounts,  the  car¬ 
rier  shall  notify  the  Commission  of  the 
nature  and  purpose  of  (1)  the  subdivi¬ 
sions  of  the  prescribed  accounts,  (2)  the 
temporary  accounts,  (3)  the  experi¬ 
mental  accounts,  and  (4)  the  additional 
clearing  accounts  opened  under  author¬ 
ity  of  this  section.  The  carrier  shall  con¬ 
tinue  to  keep  the  Commission  informed 
of  all  additional  accounts  (or  subac¬ 
counts)  of  these  types  that  are  opened 
after  such  effective  date.  Only  one  item 
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need  be  reported  for  a  group  of  sub¬ 
accounts  that  differ  from  each  other  only 
with  respect  to  geographical  location  or 
type  of  material. 

(d)  When  so  required  by  a  State  com¬ 
mission  or  other  authority  exercising 
jurisdiction,  the  carriers*  records  may  be 
so  maintained  that  the  amounts  of  plant, 
operating  revenues,  operating  expenses, 
and  other  operating-revenue  deductions 
applicaUe  to  operations  within  such  Ju¬ 
risdiction  may  be  stated  separately,  pro¬ 
vided  that  such  separate  statement  does 
not  impair  the  integrity  of  any  primary 
account  or  subaccoimt  required  to  be 
maintained  under  this  system  of  ac¬ 
counts. 

§  35.03—6  Transferring  balances  from 
accounts  previously  maintained. 

As  at  the  effective  date  of  this  system  of 
accoimts,  the  several  accounts  prescribed 
herein  shall  be  opened  by  transferring 
thereto  the  balances  carried  in  the  ac¬ 
counts  previously  maintained  by  the  car¬ 
rier.  The  carrier  is  authorized  to  make 
such  subdivisions,  reclassifications,  or 
consolidations  of  these  balances  as  are 
necessary  to  meet  the  requirements  of 
this  system  of  accoimts.  Entries  that 
require  the  determination  of  cost  by  es¬ 
timates  shall  be  supported  by  records 
showing  in  complete  detail  the  methods 
used  in  arriving  at  or  computing  the 
amounts  thereof.  Copies  of  journal  en¬ 
tries  recorded  to  effect  the  transfers,  and 
a  detailed  statement  of  the  methods  used 
in  arriving  at  or  computing  estimated 
costs,  shall  be  filed  with  the  Commission 
within  90  days  from  the  dates  of  the 
entries.  (See  also  §  35.1-1  (f )  and  (g) .) 

§  35.03-7  Chargefl  to  be  just  and  rea> 
sonable. 

All  charges  to  the  accounts  pre¬ 
scribed  in  this  system  of  accounts  for 
l^t,  for  operating;  revenues,  and  for 
operating  expenses  and  other  operating- 
revenue  deductions  shedl  be  just  and  rea¬ 
sonable,  and  any  payments  by  the  car¬ 
rier  in  excess  of  such  just  and  reasonable 
charges  shall  be  included  in  account 
5299,  “Other  deductions  from  ordinary 
income.’’ 

§  35.03-8  Entries  involving  telephone 
or  radiotelegraph  service. 

(a)  When  wire-telegraph  or  ocean- 
cable  carriers  are  engaged  also  in 
furnishing  telephone  or  rsMliotelegraph 
service  through  the  utilization  of  dis¬ 
tinctive  portions  of  their  facilities  de¬ 
voted  exclusively  or  primarily  to  such 
service,  they  shall  maintain  accounts 
for  the  plant,  operating  revenues, 
operating  expenses,  and  other  items  ap¬ 
plicable  to  each  such  service  in  conform¬ 
ity  with  the  respective  effective  accounts 
prescribed  for  carriers  engaged  prima¬ 
rily  in  furnishing  such  service.  In  the 
reports  to  the  Commission  the  amounts 
in  these  accounts  shall  be  indicated  as 
provided  in  paragraph  (b)  of  this  sec- 
tton. 

(b)  The  cost  of  distinctive  telephone 
or  radiotelegraph  plant  (whether  oper¬ 
ated  by  the  carrier  or  others)  shall  be  in¬ 
cluded  in  account  1530,  “Telephone  and 
radiotelegraph  plant.”  The  amounts 
of  the  allowances  for  depreciation  and 
amortization  of  such  plant  shall  be  In- 
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eluded  in  account  1535,  “Allowance  for 
depreciation  and  amortization;  tele¬ 
phone  and  radiotelegraph  plant.”  The 
amounts  of  revenue  derived  from  the 
operation  of  such  plant  by  the  carrier 
shall  be  credited  to  account  3910,  “Tele¬ 
phone  revenue;  telephone  systems,”  or 
account  3925,  “Radiotelegraph  revenue; 
radiotelegraph  systems,”  as  appropriate. 
The  amounts  of  operating-revenue  de¬ 
ductions  (including  operating  expenses) 
applicable  to  the  operation  of  such  plant 
shall  be  charged  to  account  4945,  “Tele¬ 
phone  and  radiotelegraph  operating- 
revenue  deductions.”  The  rentsds  re¬ 
ceived  from  telephone  or  radiotelegraph 
plant  leased  to  others  as  substantially 
complete  operating  systems  or  operat¬ 
ing  units  shall  be  credited  to  account 
5015,  “Income  from  telephone  and  radio¬ 
telegraph  plant  leased  to  others,”  and 
the  amounts  of  operating-revenue  de¬ 
ductions  applicable  to  the  operation  of 
such  plant  shall  be  charged  to  account 
4945.  Rentals  from  telephone  or  radio¬ 
telegraph  facilities  not  constituting  sub¬ 
stantially  complete  operating  systems  or 
operating  unite  shall  be  credited  to  the 
appropriate  operating-revenue  accounts. 

(c)  When  the  major  use  of  a  particu¬ 
lar  portion  of  the  carrier’s  plant  is  in 
wire-telegraph  or  ocean-cable  service, 
but  the  same  facilities  are  used  also  in 
other  types  of  communication  service  in 
a  manner  preventing  the  distinction  of 
the 'Physical  elements  associable  with 
such  services,  the  distribution  of  the  op¬ 
erating  revenues,  operating  expenses, 
and  other  deductions  from  operating 
revenues  among  the  several  classes  of 
communication  service  where  directly 
applicable  shidl  be  accomplished  by  sub¬ 
divisions  of  the  prescribed  accounts,  ex¬ 
cept  that  revenues  derived  from  ttie- 
phone  service  rendered  through  the  use 
of  such  plant  shall  be  included  in  ac¬ 
count  3155,  .“Telephone  service  revenue” 
(wire-telegraph) ,  or  account  3755,  “Tel¬ 
ephone  service  revenue”  (ocean-cable), 
as  appropriate.  (See  also  8  35.03-17.) 

§  35.03—9  Seffuence  of  accounts. 

The  order  in  which  the  accoimts  are 
presented  in  this  part  is  not  to  be  consid¬ 
ered  as  necessarily  indicative  of  the  order 
in  which  they  will  be  scheduled  at  all 
times  in  reports  to  the  Commission.  The 
sequence  contemplated  (until  further  no¬ 
tice)  will  be  as  indicated  in  the  respec¬ 
tive  forms  which  immediately  precede 
the  texts  for  the  several  groups  of  ac¬ 
counts. 

§  35.03—10  Preliminary  investigations 
and  research. 

(a)  The  cost  of  preliminary  sur¬ 
veys,  plans,  and  investigations  made 
for  the  purpose  of  determining  the 
feasibility  of  contemplated  major  proj¬ 
ects  shall  be  charged  to  account  1935, 
“Preliminary  survey  and  invest^ation 
charges,”  and  subsequently  cleared 
therefrom  in  accordance  with  the  text 
of  that  account. 

(b)  The  cost  of  research  and  develop¬ 
ment  work  such  as  laboratory  expenses 
and  other  research  items  that  cannot 
be  assigned  to  specific  construction  proj¬ 
ects  shall  be  charged  to  account  9011, 
“Research  and  development  clearing  ac¬ 
count,”  and  subsequently  cleared  there¬ 


from  in  accordance  with  the  text  of  that 
account  and  §  35.90-2. 

§  35.03—11  Interpretation  of  the  pre¬ 
scribed  accounting. 

(a)  The  parenthetical  cross-ref er 
ences  and  the  notes  following  the 
texts  of  various  instructions  and  ac¬ 
counts  are  for  the  purpose  of  indi¬ 
cating  the  particularly  applicable  pro¬ 
visions  of  other  sections.  Such  ref¬ 
erences  are  not  to  be  construed  as 
compromising  a  complete  list  of  the 
instructions  relating  to  a  particular  sub¬ 
ject,  since  the  definitions,  the  general 
instructions,  and  the  instructions  at  the 
beginning  of  each  group  of  accoimts 
must  be  given  consideration  in  determin¬ 
ing  the  prescribed  accounting. 

(b)  All  questions  of  doubtful  interpre¬ 
tation  of  the  prescribed  accounting  shall 
be  submitted,  by  responsible  accounting 
officials  of  the  carrier,  to  the  Commission 
for  consideration  and  decision. 

§  35.03—12  Item  lists. 

The  lists  of  items  following  the  texts  of 
the  several  accounts  are  for  Uie  purpose 
of  indicating  the  application  of  the  pre¬ 
scribed  accounting  in  specific  cases.  The 
lists  are  not  to  be  considered  as  com¬ 
prising  all  the  items  to  be  refiected  in 
the  several  accounts,  but  merely  repre¬ 
sentative  of  them.  Although  the  same 
item  may  appear  in  more  than  one  list,  its 
appearance  in  a  list  warrants  the  re- 
fiection  of  such  item  in  the  account  con¬ 
cerned  only  when  the  text  of  the  account 
also  so  Indicates.  The  proper  entry  in 
each  instance  must  be  determined  by  the 
text  of  the  account. 

§  35.03—13  Delayed  items. 

Delayed  items  shall  be  charged  or  cred¬ 
ited  to  the  same  accounts  that  would 
have  been  charged  or  credited  if  the 
items  had  not  been  delayed:  Provided, 
That,  when  the  amount  of  a  delayed 
item  is  relatively  so  large  that  its 
inclusion  in  the  accounts  for  a  single 
year  would  seriously  distort  the  ac¬ 
counts  for  that  year,  the  carrier  shall 
charge  or  credit  the  amount  to  ac¬ 
count  6220,  “Delayed  income  charges,” 
or  account  6210,  “Delayed  income 
credits,”  as  appropriate.  The  carrier 
shall  be  prepared  to  furnish  full  particu¬ 
lars  concerning  each  such  item,  including 
the  accounts  and  years  that  would 
have  been  affected  had  the  item  not 
been  delayed. 

§  35.03—14  Unaudited  items. 

(a)  When,  at  the  end  of  a  calendar 
year  or  at  such  ottier  time  as  a  financial 
statement  may  be  required  by  the  Com¬ 
mission,  it  is  known  that  a  trapsaction 
has  occurred  which  affects  these  accounts 
but  the  amount  involved  in  the  trans- 

'  action  and  its  effect  upon  the  accounts 
cannot  be  accurately  determined,  an 
estimate  thereof  shall  be  Included  in 
the  appropriate  accounts.  The  carrier  is 
not  required  to  anticipate  minor  items 
that  would  not  appreciably  affect  these 
accoimts. 

(b)  If,  during  the  interval  between 
the  date  of  initial  estimate  of  the  item 
and  the  date  on  which  it  is  audited,  a 
substantial  difference  frmn  the  initial 
estimate  is  determined,  appropriate  ad- 
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Jukment  to  cover  such  difference  shall 
be  made  In  the  accounts  for  the  month 
in  which  the  difference  is  dettfmined. 

(c)  When  the  item  is  audited,  the 
necessary  adjustment  shall  be  made  in 
the  appropriate  account  for  the  month 
in  which  the  item  is  audited. 

(d)  Any  substantial  difference  deter* 
mined  in  accordance  with  paragraph  (b) 
or  (c)  of  this  section  shall  be  accounted 
for  as  provided  in  S  35.03-13  or  §  35.03-15, 
as  apprc^ri&te. 

§  35.03—15  Unusual  items. 

When  the  amount  of  any  item  in¬ 
cludible  in  an  operating-revenue,  op¬ 
erating-expense,  or  other  income  ac¬ 
count  for  a  single  month  is  relatively 
so  large  that  its  inclusion  in  the  ac¬ 
counts  for  that  month  would  seri¬ 
ously  distort  that  account,  it  may  be  in¬ 
cluded  in  account  1999,  *‘Other  deferred 
charges,'*  or  accoimt  2399,  "Other  de¬ 
ferred  credits,"  as  appropriate,  and  dis¬ 
tributed  ini  equal  amounts  to  the  ac¬ 
counts  for  the  current  and  remaining 
months  of  the  calendar  year. 

§  35.03—16  Transactions  involving  for¬ 
eign  currency. 

(a>  Amoimts  to  be  entered  in  the 
accounts  of  this  system  that  are  or¬ 
iginally  stated  in  terms  of  foreign 
currency  or  that  arise  from  contracts 
stated  in  terms  of  such  foreign  cur¬ 
rency  shall  be  recorded  at  the  rate  of 
exchange  effective  at  the  date  as  of  which 
the  orii^al  transaction  occurs.  (For 
the  purposes  of  this  system  of  accounts 
s  contractual  common  denominator, 
such  as  the  gold  franc,  shall  be  viewed  as 
a  unit  of  foreign  currency,  irrespective 
of  the  facts  regarding  actual  monetary 
circulation.) 

(b)  Oains  or  losses  due  to  the  differ¬ 
ence  in  the  rates  of  exchange  developing 
between  the  date  of  the  original  transac¬ 
tion  referred  to  in  paragraph  (a)  and  the 
date  of  realization,  liquidation,  or  settle¬ 
ment  in  cash  or  its  equivalent,  shall  be 
credited  or  charged,  as  appropriate,  to 
account  5140,  "Gain  or  loss  on  foreign 
currency  exchange."  Such  differences 
shall  be  recorded  by  stages  in  the  course 
of  monthly  restatements  of  current  as¬ 
sets  and  current  liabilities  on  basis  of  the 
latest  applicable  rates  of  exchange. 
Other  balance  sheet  accounts  shall  not 
rdlect  changes  prior  to  cash  or  equiva¬ 
lent  settlement,  in  the  rate  of  exchange. 

§  35.03—17  Apportioning  amounts 
among  accounts. 

(a)  When  it  is  necessary  to  appor¬ 
tion  amounts  among  accotints  or  sub¬ 
accounts,  the  carrier  shall  be  prepared 
to  describe  the  basis  of  such  appor¬ 
tionment. 

(b)  The  pay  and  expenses  of  officers 
or  employees  regularly  assigned  to  spe¬ 
cific  duties  who  perform  incidental  serv¬ 
ices  of  a  different  nature  involving  small 
expense  shall  be  included  in  the  expense 
accounts  appropriate  for  the  duties  to 
which  such  officers  or  emplo]rees  are 
regularly  assigned. 

(c)  The  pay  and  expenses  of  officers 
or  employees  engaged  in  activities  of  a 
vaiylng  nature,  such  as  an  engineer  who 
may  be  assigned  to  supervise  construc¬ 
tion,  maintenance,  or  operations  work. 


shall  be  included  in  the  appropriate  ac¬ 
counts  upon  the  basis  of  the  actual  time 
devoted  to  the  respective  classes  of  work, 
except  that  the  pay  and  expenses  of  an 
officer  or  employee  who  p^orms  sub¬ 
stantially  the  same  variety  of  duUes  from 
day  to  day  may  be  distributed  upon  the 
basis  of  a  study  of  the  time  actually  de¬ 
voted  by  him  to  these  duties  during  a 
representative  period. 

§  35.03—18  Transactions  involving  joint 
operations. 

(a)  In  accounting  for  operating  ex¬ 
penses  incurred  imder  arrangements 
for  apportionment  between  the  per¬ 
sons  concerned,  the  creditor  shall  show 
the  distribution  of  the  charges  in  its 
bills  and  such  distribution  shall  be  ad¬ 
hered  to  in  the  accounts  of  any  debtor 
to  which  this  system  of  accounts  is  ap- 
pdcable. 

(b)  ^ly  amounts  included  in  the  set¬ 
tlement  representing  return  on  invest¬ 
ment  in  the  i^ant  used  under  Joint- 
operation  arrangements  shall  be  charged 
or  credited,  as  the  case  may  be,  to  the 
appit^riate  rent-expense  accoimt  or  to 
the  appropriate  rent-revenue  account. 

§  35.03—19  Transactions  involving  inter¬ 
change  of  traffic. 

(a)  A  traffic-sbttlement  account  shall 
be  maintained  with  each  cmnmunica- 
tion  carrier  with  which  traffic  is  inter¬ 
changed  (separately  from  the  accounts 
maintained  for  other  transactions  with 
such  carriers)  and  there  shall  be  in¬ 
cluded  in  each  such  account  both 
(1)  amounts  representng  the  account¬ 
ing  carrier’s  portion  of  revenues  re- 
ceivaUe  from  interchange  of  traffic  with 
the  respective  carrier  and  (2)  amounts 
representing  the  accounting  carrier's 
obligation  to  such  other  carrier  for  traffic 
interchanged  with  it.  (See  also  §  35.81- 
3.) 

(b)  In  stating  the  balance  sheet,  the 
total  of  the  debit  balances  remaining  in 
these  traffic-settlement  accounts  that 
have  net  debit  balances  shall  be  reported 
in  accoimt  1742,  "Traffic  settlements  re-, 
ceivable  from  affiliates,"  and  account 
1752,  "Traffic  settlements  receivable,"  as 
appropriate,  and  the  total  of  the  credit 
balances  remaining  in  these  traffic-set¬ 
tlement  accoimts  that  have  net  credit 
balances  shall  be  reported  in  account 
2122,  "Tndfic  settlements  payable  to  af¬ 
filiates,"  and  account  2132,  "Traffic  settle¬ 
ments  payable,"  as  appropriate. 

§  35.03—20  Commissions. 

(a)  Commissions  are  amoimts  pay¬ 
able'  to  a  person  acting  as  agent  for  the 
accounting  carrier  for  services  ren¬ 
dered,  or  amounts  receivable  by  the 
accounting  carrier  for  services  ren¬ 
dered  as  agent  of  another  person, 
whether  such  amounts  are  computed 
on  a  percentage  basis  or  on  a  fixed 
unit  rate. 

(b)  Commissions  for  terminal  services 
in  originating  and  terminating  messages 
or  similar  communication  services  ren¬ 
dered  to  the  carrier  by  other  communi¬ 
cation  carriers,  transportation  com¬ 
panies,  hotels,  service  stations,  or  other 
persons  not  employees  of  the  carrier  shall 
be  included  in  account  4273,  "Terminal 
commission  charges." 


(c)  Commissions  for  services  rendered 
by  employees  shall  be  included  in  the 
operating-expense  account  appropriate 
for  the  compensation  of  such  employees. 

(d)  Commissions  for  terminal  services 
rendered  by  the  carrier  to  other  carriers 
shall  be  included  in  account  3350,  "Ter¬ 
minal  commissions,"  particularly  when 
such  amounts  are  the  result  of  operat¬ 
ing  agreements  that  provide  a  substan¬ 
tial  source  of  revenue.  Inconsequential 
amounts  receivable  for  terminal  services 
rendered  to  other  carriers,  particularly 
when  there  is  no  element  of  profit  in¬ 
volved,  may  be  included  in  account  4275. 
“Terminal  commissions;  expense  credit.” 

§  35.03—21  Transactions  involving 
leased  property. 

(a)  When,  under  the  terms  of  a 
lease,  the  carrier  obtains  exclusive  pos¬ 
session  of  a  substantially  complete  op¬ 
erating  system  or  operating  unit,  the 
following  information  applicable  to  such 
plant  shall  be  obtained  from  the  lessor: 

Date  of  Installation. 

Original  coat. 

Estimated  service  life. 

Estimated  coat  of  removal. 

Estimated  salvage  value. 

Depreelatlon  accrued  by  the  lessor  to  ef¬ 
fective  date  of  leasing  agreement. 

Such  information  shall  be  made  the  basis 
of  the  memorandum  records  required 
under  the  provisions  of  §  35.1-5  (h) . 

(b)  When,  under  the  terms  of  a  lease, 
the  carrier  as  lessor  surrenders  exclu¬ 
sive  possession  of  a  substantially  com¬ 
plete  operating  system  or  operating  imtt, 
the  information  enumerated  in  para¬ 
graph  (a)  of  this  section  shall  be  fur¬ 
nished  to  the  lessee.  The  cost  of  such 
property  shall  be  recorded  in  the  ac¬ 
counts  of  the  lessor  as  provided  in 
S8  35.1100  and  35.1-1. 

(c)  When,  under  the  terms  of  a  lease, 
improvements  made  by  the  lessee  revert 
to  the  lessor  and  constitute  a  part  of 
consideration  paid  for  the  use  of  the 
plant,  the  cost  of  such  improvemmiti 
shall  be  included  in  the  appropriate 
plant  accounts  of  the  lessor  and  in  ac¬ 
count  1815,  "Prepaid  rents,"  in  the  ac¬ 
counts  of  the  lessee,  and  shall  be  other¬ 
wise  accounted  for  as  provided  in 
8  35.1-5  (b). 

(d)  Depreciation  of  the  leased  prop¬ 
erty  shsill  be  accounted  foV  as  provided 
in  8  35.1-8  (d)  and  (e)  and  in  8  35.30-1 
(b).  (c),  and  (d).  (See  also  88  35.1515. 
35.1520,  35.2225,  35.2230,  35.4910,  and 
35.4915.) 

Instructions;  Depreciation 
ACCOUNTINa 

§  35.04—1  Classes  of  depreciable  ope^ 
ated  plant. 

The  classes  of  depreciable  operated 
plant  and  the  plant  accounts  in  which 
the  cost  of  such  plant  is  includible  ut 
as  follows: 

Land  used  for  right  of  way  (account  11). 
Land  improvements  (accoimt  14). 
Buildings  (account  15). 

Outside  communication  lines  (accounts  21 
to  89,  Inclusive) . 

Inside  communication  plant  (accounts  41 
to  50.  Inclusive) . 

Office  and  messenger  equipment  (accottnti 
61  to  69,  Inclusive) . 

Wcark  equipment  (accounts  71  to  79, 
Inclusive) . 
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Nor  A:  Special  instructions  are  provided 
for  the  accounting  fca:  the  depreciation  on 
messenger  uniforms.  (See  particularly  note 
B  to  §  35.65.) 

Notb  B:  Depreciation  charges  on  wock 
equipment  are  includible  in  the  appropriate 
clearing  accounts. 

§  35.04—2  Computation  of  depreciation 
rates. 

(a)  Annual  depreciation  rates  ap¬ 
plicable  to  the  cost  of  each  class  or 
subclass  of  depreciable  plant  shall  be 
established  on  the  basis  of  the  estimated 
service  values  and  service  lives  developed 
by  a  study  of  the  carrier’s  history  and 
experience  and  such  engineering  and 
other  information  as  may  be  available 
with  respect  to  prospective  future  con¬ 
ditions.  but  shall  not  include  any  allow¬ 
ance  for  loss  in  service  value  of  property 
expected  to  be  acquired  in  the  future. 
These  percentage  rates  shall  be  such 
that  the  loss  in  service  value  of  plant, 
except  losses  excluded  under  the  defini¬ 
tion  of  depreciation,  shall  be  accotmted 
for  under  the  straight-line  method  of 
depreciation  accounting. 

(b)  The  carrier  shall  keep  such  records 
of  plant  and  plant  retirements  as  will 
reflect  the  service  life  of  plant  that  has 
been  retired  or  will  permit  the  deter- 
Qiination  of  service-life  indications  by 
mortality,  turnover,  or  other  appropriate 
methods  and  also  such  records  as  will 
reflect  the  percentage  of  net  salvage 
^ue  for  plant  retired  from  each  class 
of  depreciable  plant. 

'  (e)  When,  with  respect  to  any  class  or 
subclass  of  plant,  the  rate  of  deprecia¬ 
tion  previously  applied  in  the  accounts 
is  no  longer  applicable  for  any  reason, 
the  carrier  shall  take  such  steps  as  are 
required  (see  8  43.43  of  this  subchapter) 
to  put  into  effect  at  the  earliest  practi¬ 
cable  date  such  new  depreciation  rate 
(computed  as  provided  in  paragraph  (a) 
of  this  section)  as  is  then  appropriate 
to  give  recognition  to  the  currently  esti¬ 
mated  total  service-life  and  net-salvage 
factors.  However,  a  carrier,  upon  re¬ 
aving  prior  approval  from  the  Com¬ 
mission  or,  upon  prescription  by  the 
Commission,  shall  apply  such  deprecia¬ 
tion  rate  as  will  amortize  the  difference 
between  the  net  book  cost  of  a  class  or 
subclass  of  plant  and  its  estimated  net- 
salvage  value  during  the  known  or  esti¬ 
mated  remaining  service  life  of  that 
plant.  Any  carrier  which,  at  the  effec- 
tive  date  of  this  rule,  is  applying  the 
remainlng-life  method  of  depreciation 
accounting  may  continue  to  do  so  unless 
otherwise  directed  by  the  Commission. 

8  35.04-3  Depreciation  charges. 

(a)  The  current  depreciation  charges 
applicable  to  operated  plant,  the  cost  of 
which  is  includible  in  account  1000, 
’’Operated  plant  in  carrier’s  service,” 
and  account  1200,  ’’Improvements  and 
replacements  of  operated  plant  leased 
from  others,”  shsdl  be  determined  by 
appbring  monthly  to  the  amounts  in  each 
account  or  subaccount  one-twelfth  of 
the  annual  percentage  rate,  determined 
in  accordance  with  8  35.04-2  as  appli¬ 
cable  thereto.  Such  amounts  shall  be 
recorded  monthly  in  account  4910,  ’’De¬ 
preciation,”  or  in  the  clearing  accounts, 
as  appropriate,  and  corresponding  cred¬ 
its  shall  be  recorded  in  account  1515, 


’’Allowance  for  depreciation;  wire-tele- 
graph  and  ocean-cable  plant”  (See  also 
8  35.03-21.) 

(b)  When,  imder  the  terms  of  a  lease, 
the  carrier,  as  lessor,  is  required  to  re¬ 
place  or  to  restore  the  condition  of  oper¬ 
ated  plant  the  cost  of  which  is  includible 
in.  account  1100,  ’’Operated  plant  leased 
to  others,”  the  current  depreciation 
charges  shall  be  recorded  monthly  in 
account  5010,  ’’Income  from  operated 
plant  leased  to  others,”  and  correspond¬ 
ing  credits  shall  be  recorded  in  ac¬ 
count  1515,  ’’Allowance  for  depreciation; 
wire-telegraph  and  ocean-cable  plant.” 
(See  also  8  35.30-3.) 

(c)  When,  under  the  terms  of  a  lease, 
the  carrier,  as  lessee,  is  required  to  re¬ 
place  or  to  restore  the  condition  of  oper¬ 
ated  plant  leased  from  others,  deprecia¬ 
tion  charges  with  respect  to  such  original 
leased  plant  shall  be  computed  and  ap¬ 
plied  as  provided  in  8  35.1-5  (d). 

(d)  Depreciation  charges  initially  ac¬ 
counted  for  by  the  lessor  shall  be  reported 
to  and  accounted  for  by  the  lessee  as 
provided  in  §  35.30-3  (c). 

§  35.04—4  Extraordinary  retirements. 

The  initial  accounting  for  the  retire¬ 
ment  of  operated  plant  for  causes  not 
contemplated  in  prior  allpwances  for  de¬ 
preciation  shall  be  as  provided  in  8  35.1-6. 
If  retirement  losses  are  covered  by  com¬ 
mercial  insursmee,  the  amounts  recov¬ 
ered  therefrom  shall  be  credited  to 
account  1515,  ’’Allowance  for  deprecia¬ 
tion;  wire-telegraph  and  ocean-cable 
plant.”  If  retirements  occasion  losses 
for  which  provision  has  been  made  in 
account  2215,  ’’Provisions  for  self-car¬ 
ried  insurance,”  the  amounts  of  such 
losses  shall  be  charged  to  that  accoimt 
and  credited  to  accoimt  1515  to  the  ex¬ 
tent  of  the  amounts  so  provided.  To  the 
extent  that  the  loss  is  not  covered  by  in¬ 
surance  the  carrier  may,  upon  approval 
by  the  Commission,  credit  account  1515 
and  .charge  account  1910,  ’’Extraor¬ 
dinary  maintenance,  depreciation,  and 
retirements,”  with  the  unprovided-for 
loss  in  service  value,  and  distribute  it 
from  the  latter  account  to  account  4925, 
’’Extraordinary  plant  losses,”  over  such 
period  as  the  Commission  may  approve 
or  direct.  The  carrier’s  application  to 
the  Commission  for  permission  to  charge 
account  1910  shall  ^ve  particulars  con¬ 
cerning  the  plant  retired,  the  unpro- 
vided-for  service  loss,  and  the  period 
over  which,  in  the  carrier’s  Judgment, 
such  charges  should  be  distributed. 

§  35.04—5  Plant  retired  compensated  for 
by  termination  charges. 

When  charges  for  terminations  of 
service  are  made  which  are  designed  to 
recover  a  loss  in  service  value  resulting 
therefrom  a  charge  to  account  4925,  “Ex¬ 
traordinary  plant  losses,”  shall  be  made 
as  provided  for  in  paragraph  (b)  of  that 
account. 

iNSTHUcnoNS  For  Class  B  Carrixrs 

§  35.05-1  Primary  operating-revenue 
accounts  for  class  B  carriers. 

Class  B  carriers  shall  keep  all  the  oper¬ 
ating-revenue  accounts  prescribed  for 
class  A  carriers  that  are  applicable  to 
their  affairs,  except  that  they  may  keep 


the  following  accounts  in  lieu  of  the  non¬ 
transmission  revenue  accounts: 

8400  Wire-teUgraiph  nontransmUsion  rev¬ 
enues.  This  accoimt  shall  Include  the  car¬ 
rier’s  portion  of  revenues  from  wire-telegraph 
operations  other  than  transmission.  It  shaU 
Include  all  the  oi^ratlng  revenues  Includible 
by  class  A  carriers  In  accoimts  3410  to  8499, 
inclusive. 

3800  Nontransmission  revenue.  This  ac¬ 
count  shall  Include  the  carrier’s  portion  of 
revenue  from  communication  operations 
other  than  transmission.  It  Include  aU 
the  operating  revenue  includible  by  Class  A 
carriers  In  accounts  8810  to  8889,  inclusive. 

§  35.05—2  Primary  operating-expense 
accounts  for  class  B  carriers. 

Class  B  carriers  shall  keep  all  the  oper¬ 
ating-expense  accounts  prescribed  for 
class  A  carriers  that  are  applicable  to 
their  affairs,  except  that  certain  accounts 
may  be  combined  as  follows: 

4810  Compensation  of  conducting -opera¬ 
tions  employees.  This  accoimt  shall  Include 
the  amounts  of  compensation  of  employees 
engaged  In  conducting  operations.  It  shall 
Include  all  the  amoimts  includible  by  class  A 
carriers  In  accounts  4311  to  4810,  Inclusive. 

4360  Operating  rents.  This  account  shall 
Include  the  amounts  of  expenses  incurred  as 
rents  for  the  use  of  operating  property.  It 
shall  include  all  the  amounts  Includible  by 
class  A  carriers  in  accotmts  4261  to  4269,  in¬ 
clusive. 

4390  Other  conducting-operations  ex¬ 
penses.  This  account  shall  Include  the 
amounts  of  expenses  Incurred  In  conducting 
operations  not  provided  for  elsewhere.  It 
shall  Include  all  the  amoimts  Includible  by 
class  A  carriers  in  accounts  4331  to  4369,  In¬ 
clusive,  and  accounts  4271  to  4299,  inclusive. 

4300  Oeneral  expenses.  This  account  shall 
Include  the  general  expenses  of  the  carrier. 
It  shall  include  all  the  expenses  Includible 
by  class  A  carriers  In  accounts  4811  to  4890, 
Inclusive. 

4400  Administrative  expenses.  This  ac¬ 
count  shall  Include  the  administrative  ex¬ 
penses  of  the  carrier.  It  shall  Include  idl 
the  exi)enses  Indudlble  by  class  A  carriers  In 
accounts  4410  to  4400,  Inclusive. 

RXPORTINa  RlQinRXMZNTS 

§  35.06—1  Provisions  that  require  the 
specific  approval  of  the  Commission 
l^fore  the  accounting  is  performed. 

(a)  Specific  authority  shall  be  obtained 
from  the  Commission  before  charges  rep¬ 
resenting  unprovided-for  losses  in  service 
value  are  entered  in  account  1910,  “Ex¬ 
traordinary  maintenance,  depreciation, 
and  retirements.”  (See  8  35.04-4.) 

(b)  The  plan  of  accounting  proposed 
to  record  the  exchange  of  securities  is¬ 
sued  or  assumed  by  the  carrier  shall  be 
submitted  to  the  Commission  for  con¬ 
sideration  and  approval  prior  to  the  re¬ 
cording  of  the  journal  entries  applicable 
thereto.  (See  8  35.10-8.) 

(c)  The  plan  of  accounting  proposed 
to  record  (1)  the  issuance  of  no-par 
capital  stock,  (2)  the  appropriation  of 
surplus  for  transfer  to  the  no-par  capi¬ 
tal-stock  account,  (3)  the  reduction  of 
capital  surplus  through  the  use  of  the 
no-par  capital-stock  account,  or  (4)  the 
reduction  of  the  amount  in  account  2410, 
“Capital  stock  issued.”  through  the  cre¬ 
ation  of  surplus  or  the  reduction  of  the 
book  value  of  assets,  shall  be  submitted 
to  the  Commission  for  consideration  and 
approval  prior  to  the  recording  of  the 
Journal  entries  applicable  thereto.  (See 
8  35.10-8  (c).) 
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(d)  Specific  authority  shall  be  ob¬ 
tain^  from  the  Commission  if,  in  con¬ 
nection  with  the  refinancing  of  an  issue 
or  series  of  bonds  or  other  long-term 
debt,  the  carrier  desires  to  amortise  any 
of  the  discount,  expense,  or  premium 
associated  with  the  issuance  or  redemp¬ 
tion  of  the  prior  issue  over  a  period  sub¬ 
sequent  to  the  date  of  its  redemption. 
(See  §  35.10-14  (f).) 

(e)  Specific  authority  shall  be  ob¬ 
tained  from  the  Commission  before  the 
carrier  disposes  of  amounts  entered  m 
account  1510,  **Plant-acquisitlon  adjust¬ 
ments."  (See  S:  35.1510  (d) .  35.1520  (b) . 
35.4920  and  35.5255.) 

(f)  Specific  authority  shall  be  ob¬ 
tained  from  the  Commission  before 
charges  are  made  to  any  account  other 
than  account  6120,  “Extraordinary  cur¬ 
rent  income  charges,"  to  create  a  credit 
balance,  as  at  the  effective  date  of  this 
system  of  accounts,  in  account  1520, 
“Allowance  for  amortization;  wire-tele¬ 
graph  and  ocean-cable  plant."  equal  to 
the  expired  service  value  of  certain  in¬ 
tangibles.  (See  1 35.1520  (c) .) 

(g)  Amounts  Included  in  account  1545, 
“Plant  adjustments,"  shall  not  be  dis¬ 
posed  of  except  upon  the  specific  ap¬ 
proval  or  direction  of  the  Commission. 
(See  §  35.1545  (b).) 

(h)  Carriers  desiring  to  change  the 
optional  procedure  adopted  for  record¬ 
ing  foreign  investments  and  foreign  in¬ 
come  shall  submit  notice  thereof  to  the 
Commission  for  its  consideration  and 
approval  at  least  90  dasrs  before  the  pro¬ 
posed  effective  date  of  such  change. 
(See  8S  35.1599  (d)  and  35.5089  (d).) 

(i)  Specific  authority  shall  be  obtained 
from  the  Commission  before  charging 
any  accoimt  other  than  account  6120, 
“Extraordinary  current  income  charges," 
with  amounts  included  in  account  1935, 
“Preliminary  survey  and  investigation 
charges."  applicable  to  projects  that  have 
been  abandoned  when  such  costs  are 
borne  by  the  carrier.  (See  8  35.1935 
(a).) 

(J)  Specific  authority  shall  be  ob¬ 
tained  from  the  Commission  before  using 
account  2220,  “Provisions  for  equaliza¬ 
tion  of  maintenance  expenses,"  and 
account  4180,  “Maintenance-expense 
equalization."  (See  88  35.2220  (a)  and 
35.4180.) 

(k)  Specific  authority  shall  be  ob-  , 
tained  from  the  Commission  before ' 
transferring  any  amounts  credited  to  ac¬ 
count  2515,  “Contributions  of  plant,"  to 
another  accoimt.  (See  8  35.2515  (b).) 

(l)  The  accounting  with  respect  to  the 
acquisition  of  duplicate  and  other  plant 
from  predecessors,  which  is  intended  to 
be  retired  by  the  carrier  in  the  recon¬ 
struction  of  the  acquired  plant  or  in  its 
consolidation  with  the  previoiutly  owned 
property,  shall  be  submitted  to  the  Com¬ 
mission  for  consideration  and  approval. 
(See  8  35.1-2  (e) .) 

(m)  Specific  authority  shall  be  ob¬ 
tained  from  the  Commission  before  there 
is  included  in  construction  cost  any  in¬ 
terest  covering  a  period  of  more  than  6 
months  from  the  date  of  suspension  of 
construction  work.  (See  8  35.1-S  (c) 
(8).) 

(n)  Balances  transferred  to  accoimt 
1999,  “Other  deferred  charges,"  and  ac¬ 
coimt  2399,  “Other  deferred  credits," 


after  settlements  with  lessees  upon  the 
termination  of  leases  shall  not  be  dis¬ 
posed  of  except  upon  the  specific  ap¬ 
proval  of  tile  Commission.  (See  8  35.1-5 
(g).) 

(o)  Amounts  mcluded  in  account  2225, 
“Provisions  for  depreciation  and  replace-' 
ment  of  operated  plant  leased  from 
others,"  and  account  2230,  “Leased  op¬ 
erated  plant  retired."  with  respect  to 
expired  leases  shall  not  be  disposed  of  ex¬ 
cept  upon  the  specific  approval  or  direc¬ 
tion  of  the  Commission.  (See  8  35.1-6 
(k).) 

(p)  Each  carrier  that  has  adopted  the 
accrual  plan  of  accounting  for  pensions 
shall  make  no  change  in  the  accounting 
therefor  or  m  the  method  of  computing 
the  amounts  of  the  accruals  without  first 
submitting  full  particulars  of  the  pro¬ 
posed  changes  and  a  detailed  statement 
of  the  reasons  therefor  to  the  Commis¬ 
sion  for  its  consideration  and  approval. 
(See  8  35.4327  (d).) 

(q)  Accruals  charged  to  account  4327, 
“Relief  and  pensions,"  to  provide  for  the 
pasrment  of  termination  allowances  or 
similar  benefits  shall  be  made  only  after 
the  approval  by  the  Commission  of  the 
carrier’s  plan  for  administering  such 
payments  and  of  the  amounts  of  the 
accruals  therefor.  (See  8  35.4327  (f).) 

(r)  Specific  authoritir  shall  be  ob¬ 
tained  from  the  Commission  before  the 
carrier  transfers  any  amounts  charged 
to  account  9011,  “Research  and  develop¬ 
ment  clearing  account."  that  are  appli¬ 
cable  to  projects  that  have  been  aban¬ 
doned  to  any  account  other  than  account 
6120,  “Extraordinary  current  income- 
charges,"  when  such  costs  are  borne  by 
the  carrier.  (See  8  35.9011  (b).) 

(s)  Specific  authority  shall  be  obtained 
from  the  Commission  before  the  elimi¬ 
nation  of  or  substitution  for  retirement 
units.  (See  8  35.1-«-l  (b).) 

§  35.06—2  Provisions  that  require  cer¬ 
tain  special  reports  to  be  fil^. 

(a)  A  statement  indicating  the  nature 
and  purpose  of  subdivisions  of  the  pre¬ 
scribed  accounts,  of  experimental  ac¬ 
counts.  of  temporary  accounts,  and  of 
additional  clearing  accounts  that  have 
been  opened  in  the  books  of  account  shall 
be  filed  with  the  Commission  within  90 
days  of  the  effective  date  of  this  system  of 
accounts.  The  carrier  shall  continue  to 
keep  the  Commission  informed  of  all  the 
adiUtional  accounts  or  subaccounts  of 
these  tsrpes  that  are  subsequently  opened. 
(See  8  35.03-5  (c).) 

(b)  Copies  of  the  Journal  entries  re¬ 
corded  to  effect  the  transfers  of  balances 
carried  in  the  accounts  previoush^  main¬ 
tained  by  the  carrier,  and  a  detailed 
statement  of  the  method  used  in  com¬ 
puting  estimated  cost,  shall  be  submitted 
to  the  Commission  within  90  days  from 
the  dates  of  the  actual  entries.  (See 
8  35.03-6.) 

(c)  A  statement  showing  the  full  par¬ 
ticulars  concerning  any  relatively  large 
delayed  item  included  in  account  6210, 
“Delayed  income  credits,"  or  account 
6220,  “Delasred  income  charges,"  shall 
be  ffled  with  the  Commission  not  later 
than  the  date  of  filing  its  next  annual 
report  to  the  Commission.  (See  8  35.03- 
13.) 


(d)  A  transcript  of  the  capital-sur¬ 
plus  accounts,  together  with  a  summary 
statement  of  tiie  charges  and  credits, 
maintained  prior  to  the  effective  date  of 
this  ssrstem  of  accounts  shall  be  filed 
with  the  Commission  within  90  days  of 
the  effective  date  of  this  part.  (See 
8  35.10-10  (c).) 

(e)  Carriers  electing  to  use  account 
1599,  “Foreign  investment  in  communi¬ 
cation  plant."  and  account  5089,  “Income 
from  foreign  operations,"  shall  advise  the 
Commission  of  that  fact  at  least  60  days 
before  the  effective  date  of  this  system 
of  accounts.  (See  88  35.1599  (d)  and 
35.5089  (d).) 

(f )  Not  later  than  January  1. 1946  each 
carrier  shall  have  submitted  to  the  Com¬ 
mission  the  entries  it  proposes  tc  make 
to  carry  out  the  reclassification  of  its 
plant  in  accordance  with  the  accounts 
prescribed  in  this  system  of  accounts. 
(See  8  35.1-1  (f).) 

(g)  Not  later  than  January  1,  1946 
each  carrier  shall  have  submitted  to  the 
Commission  a  compcu'ative  balance  sheet 
showing,  as  at  January  1,  1943,  the 
amounts  includible  in  the  respective  ac¬ 
counts  prescribed  m  this  ssrstem  of  ac¬ 
counts  (1)  before  and  (2)  after  effect  has 
been  given  to  the  proposed  entries  re¬ 
lating  to  the  reclassification  of  the  plant. 
(See  8  35.1-1  (f).) 

(h)  Copies  of  the  Journal  entries  re¬ 
cording  the  acquisition  of  certain  major 
properties  shall  be  submitted  to  the 
Commission  within  90  days  from  the 
dates  of  the  actual  entries.  (See  §  35.1- 
2  (h).) 

(i)  Copies  of  the  Journal  entries  re¬ 
cording  the  completion  of  the  prescribed 
accounting  for  plant  acquisitions  shall 
be  submitted  to  the  Commission  within 
90  days  from  the  date  that  the  clearing 
entries  relating  to  each  acquisition  are 
made.  Within  90  days  from  the  date  of 
any  entry  recording  an  acquisition,  the 
carrier  shall  submit  to  the  Commission 
a  statement  indicating  the  approximate 
date  contemplated  for  the  completion  of 
the  clearing  entries  relating  thereto. 
(See  particularly  88  35.1-2  (h)  and 
35.91  (b).) 

(J)  Not  later  than  June  30, 1943,  each 
carrier  shall  submit  to  the  Commission 
for  consideration  and  approval  a  com¬ 
plete  plan  for  the  establishment  amd 
maintenance  of  a  continuous  propertf- 
record.  (See  8  35.1-8  (b) .) 

(k)  Before  adopting  the  accrual  plan 
of  accounting  for  pensions  the  carrier 
shall  inform  the  Commission  of  the  de¬ 
tails  of  its  pension  plan  and  related  mat¬ 
ters.  (See  8  35.4327  (d).) 

(l)  A  report  shall  be  submitted  to  the 
Commission  annually  with  respect  to  re¬ 
tirement  units  in  accordance  with  the 
provisions  of  8  35.1-6-1  (d).) 

Balance-Sheet  Accounts 

INSTBU(n:iONS 

§  35.1()— 1  Purpose  of  balance-sheet  ac¬ 
counts. 

The  balance-sheet  accounts  are  de¬ 
signed  to  show  the  financial  position  of 
the  carrier  as  at  a  given  date, 

§  35.10—2  Current  assets. 

(a)  Chirrent  assets  are  cash,  those  as¬ 
sets  that  are  readily  convertible  into  cash 
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or  are  held  for  current  use  in  operations 
or  construction,  current  claims  against 
others  the  settlement  of  which  is  reason* 
ably  assured,  and  amounts  accruing  to 
the  carrier  that  are  subject  to  current 
settlement,  except  that  bonds  and  other 
obligations  of  others  classified  by  the 
carrier  in  investment  and  fund  accounts 
at  the  time  of  acquisition  shall  remain  so 
classified  until  the  date  of  payment,  sale, 
or  other  disposition  thereof. 

(b)  There  shall  not  be  included  in  the 
group  of  accounts  designated  as  current 
assets  any  item  the  collectibility  of  which 
is  not  reasonably  assured  unless  adequate 
allowance  has  been  made  therefor  in 
account  1765,  “Allowance  for  uncollect¬ 
ible  receivables."  Items  of  ciu*rent  char¬ 
acter  but  of  doubtful  value  may  be 
reduced  in  amount  and,  for  record  pur¬ 
poses,  carried  in  these  accounts  at  nom¬ 
inal  value.  The  amounts  of  such  reduc¬ 
tions.  or  the  amounts  provided  by  credits 
to  account  1765,  shall  be  charged  to  ac¬ 
count  4935,  "Uncollectible  revenues,"  ac¬ 
count  5299.  "Other  deductions  from  or¬ 
dinary  income."  or  account  6120,  "Ex¬ 
traordinary  current  Income  charges."  as 
appropriate. 

§  35.10—3  Prepayments. 

(a)  Prepayments  are  amounts  paid  by 
the  carrier  for  services  to  be  rendered  by 
others  during  a  subsequent  accounting 
period. 

(b)  When  an  advance  payment  is 
made,  the  appropriate  prepasrment  ac¬ 
count  shall  be  charged  with  the  amount 
of  such  pasrment.  As  the  term  expires 
for  which  the  advance  payment  was 
made  the  prepasrment  account  shall  be 
crated  (at  monthly  intervals)  and  the 
appropriate  expense  account  or  other 
account  shall  be  charged  with  the  pro¬ 
portionate  amount  applicable  thereto. 

§  35.10-4  Deferred  charges. 

Deferred  charges  are  amounts  repre¬ 
senting  (a)  debit  items  held  in  suspense 
pending  determination  of  their  actual 
status,  (b)  costs  of  services  that  have 
been  rendered  to  the  carrier  but  are 
chargeable  to  future  operations,  and  (c) 
items  which  for  other  reasons  are  al¬ 
locable  to  other  appropriate  accounts  for 
a  future  period  or  a  succession  of  future 
periods. 

§  35.10—5  Current  liabilities. 

(a)  Current  liabilities  are  those  obli¬ 
gations  that  have  become  matured  at  the 
date  of  the  balance  sheet  or  that  will  be¬ 
come  due  within  1  year  from  the  date 
thereof  (except  bonds,  receivers'  and 
trustees’  securities,  and  similar  obliga¬ 
tions.  which  shall  be  classified  as  long¬ 
term  debt  until  the  date  of  maturity) ;  ac¬ 
crued  taxes,  such  as  income  taxes,  which 
shall  be  classified  (in  the  balance  sheet) 
as  current  liabilities  even  though  pay¬ 
able  more  than  1  year  from  the  balance- 
sheet  date;  and  minor  amounts  payable 
in  installments,  which  may  be  classified 
as  current  liabilities. 

(b)  The  liability-accrual _  accounts 
shall  include  the  amoimts  of  interest, 
taxes,  rents,  and  other  items  (other  than 
unpaid  wages)  with  respect  to  which 
amounts  eventually  payable  have  been 
woorded  as  deductions  from  revenue  or 


income  but  which  have  not  matured. 
(See  also  9  35.03-14.) 

(c)  Excepting  amounts  includible  in 
account  2115,  "Customers’  deposits,"  or 
in  account  2155,  "Advance  billings."  (for 
which  provision  is  made  in  section  4935, 
"Uncollectible  revenues") ;  amoimts  that 
have  been  included  in  the  several  primary 
accounts  for  current  liabilities  (accounts 
2101  to  2160,  inclusive)  or  have  been  rep¬ 
resented  by  outstanding  checks  or  simi¬ 
lar  Instruments  for  a  period  of  2  years  or 
more  because  of  inability  to  identify  or 
locate  the  payee  may  (in  the  absence  of 
statutory  provision  to  the  contrary)  be 
written  down,  or  reinstated  in  account 
1710,  "Cash,"  and  credited  to  account 
6110,  "Extraordinary  current  income 
credits":  Provided,  That  nopiinal 
amounts  (one  item  representing  eaeh 
class  of  liability)  shall  thereafter  be  in¬ 
cluded  in  an  appropriate  subaccount  of 
account  2199,  "Other  current  liabilities." 
The  entry  recording  the  nominal  amount, 
representative  of  a  particular  class  of 
liability,  as  a  credit  to  account  2199  shall 
contain  a  description  of  the  records  in 
which  are  entered  the  pertinent  facts 
concerning  all  the  items  of  that  particu¬ 
lar  class  that  have  been  written  off.  Sub- . 
sequent  Journal  entries  accomplishing 
further  write-offs  of.  or  cash  reinstate¬ 
ments  relating  to,  the  same  class  of 
liability  shall  make  reference  to  such 
original  entry  or  to  the  records  referred 
to  therein. 


§  35.10-6  Long-term  debt. 

(a)  When  evidences  of  debt  that, 
according  to  their  terms,  do  not  ma¬ 
ture  until  more  than  1  year  from 
date  of  issuance  are  issued  or  assumed 
by  the  carrier  or  by  a  receiver  or 
an  operating  trustee  of  the  carrier, 
the  face  amount  of  such  evidences  of 
debt  shall  be  recorded  in, the  appropriate 
accoimt  listed  under  the  group  caption 
"Long-term  debt."  (See  also  9  35.10-14.) 

(b)  If  a  liability,  other  than  minor 
amounts  payable  in  installments,  is  due 
more  than  1  year  from  date  of  issuance 
or  assumption  by  the  carrier,  it  shall  be 
credited  to  a  long-term  debt  account  ap¬ 
propriate  for  the  transaction,  but.  for 
the  purpose  of  dassiflcatlon  in  the  bal¬ 
ance  sheet,  a  debt  (except  bonds,  re¬ 
ceivers*  and  trustees*  securities,  and 
similar  obligations)  shall  be  classified  as 
a  current  liability  if  due  within  1  year 
from  the  balance-sheet  date. 

§  35.10—7  Book  cost  of  securities  owned. 

(a)  Securities  of  others  acquired  by 
the  carrier  shall  be  recorded  in  these 
accounts  at  cost.  Such  cost  shall  not  in¬ 
clude  any  amount  paid  for  dividends  or 
for  Interest  accrued. 

(b)  The  carrier's  records  shall  be  so 
maintained  as  to  show  separately  the 
cost  of  (1)  common  stock,  (2)  preferred 
stock,  and  (3)  long-term  debt. 

(c)  The  carrier’s  records  shall  be  so 
maintained  that  in  the  reports  to  the 
Commission  the  securities,  classified  as  in 
paragraph  (b)  of  this  section,  that  are 
pledged  as  collateral  security  for  any  of 
the  carrier's  or  other  persons’  long-term 
debt  or  short-term  loans  or  to  secure  the 
performance  of  contracts  may  be  shown 
separately  from  the  securities,  similarly 
classified,  that  are  unpledged. 


(d)  'There  shall  not  be  included  in  the 
accounts  designated  as  investment  and 
fund  accounts  any  amount  the  ultimate 
reaUxation  of  which  is  not  reasonably 
assured  unless  adequate  allowance  has 
been  made  therefor  in  account  1690,  "Al¬ 
lowance  for  doubtful  investments."  The 
book  cost  of  securities  includible  in  such 
accounts  shall  be  reduced  to  a  nominal 
amount  if  there  is  no  reasonable  pros¬ 
pect  of  substantial  value,  but  fiuctuations 
in  market  value  shall  not  be  recorded  in 
the  accounts.  Amoimts  by  which  these 
securities  are  thus  reduced,  or  smiounts 
provided  by  credits  to  account  1699,  shall 
be  charged  to  account  6120,  "Extraordi¬ 
nary  current  income  charges." 

(e)  When  securities  authorised  by 
State  laws  for  inclusion  in  legal-reserve 
funds  required  by  such  laws,  and  in 
other  similar  fiduciary  funds  requiring  a 
qualification  for  the  investment  thereof, 
and  with  a  fixed  maturity  date  (other 
than  securities  issued  or  assumed  by 
affiliates),  are  purchased  at  a  discount 
(i.  e.,  when  the  total  cost  including  brok¬ 
erage  fees,  taxes,  commissions,  and  sim¬ 
ilar  costs  is  less  than  the  face  amount  of 
the  securities),  such  discount  shall  be 
amortized  over  the  remaining  life  of  the 
securities  through  periodic  charges  to 
account  1698,  "Amortized  discount  and 
prmlum  on  investment  securities,"  and 
credits  to  the  account  in  which  is  re¬ 
corded  the  Interest  from  such  securities. 

(f)  When  any  securities  with  a  fixed 
maturity  date  are  purchased  at  a  pre¬ 
mium  (1.  e.,  when  the  total  cost  including 
brokerage  fees,  taxes,  commissions,  and 
similar  costs  is  in  »ces8  of  the  face 
amount  of  the  securities) ,  such  premium 
shall  be  amortised  over  the  remaining 
life  of  the  securities  through  credits  to 
account  1698  and  charges  to  the  account 
in  which  is  recorded  the  interest  from 
such  securities. 

(g)  No  amount  shall  be  mtered  for 
amortization  of  discount  or  premium  on 
securities  with  respect  to  which  a  reduc¬ 
tion  in  book  cost  or  a  provision  for  doubt¬ 
ful  value  has  been  made.  Any  amounts 
in  suxxnmt  1698  representing  the  amorti¬ 
zation  of  discount  or  premium  on  securi¬ 
ties  with  respect  to  which  a  reduction 
in  book  cost  or  a  provision  for  doubtful 
value  is  made  shall  be  cleared  by  charges 
or  credits,  as  appropriate,  to  the  account 
in  which  is  recorded  the  interest  from 
such  securities.  (See  particularly  para¬ 
graphs  (d),  (e),  and  (f)  of  this  section; 
also  99  35.03-13  and  35.03-15.) 

(h)  If  securities  actually  issued  or  as¬ 
sumed  by  the  carrier  and  reacquired  by 
it  are  not  retired,  they  shall  be  entered 
at  book  amount  in  account  2015,  "Bonds 
reacquired,"  or  account  2415,  "Capital 
stock  reacquired,"  as  approjMdate,  unless 
it  is  required  by  contractual  provision  or 
by  the  decision  of  a  trustee  not  subject 
to  control  by  the  carrier  that  they  be 
retained  in  debt-redemption  or  other 
funds.  When  so  retained  they  shall  be 
regarded  and  treated  as  actually  out¬ 
standing,  but  not  otherwise. 

(1)  When  entries  are  made  in  account 
2415,  "Capital  stock  reacquired,"  record¬ 
ing  the  reacquisition  of  capital  stock, 
entries  shall  concurrently  be  made 
chmnsihg  account  8315,  "Earned  surplus 
employed  in  reacquisition  of  capital 
stock,"  and  crediting  account  2615,  "Re- 
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serve  against  impairment  of  stated  cajd- 
tal,**  with  amounts  equal  to  the  amount 
charged  to  account  2415.  Upon  the  re¬ 
sale  or  retirement  of  such  stock  these 
latter  entries  shall  be  reversed. 

§  35.10-8  Exdiange  of  •ecurilies. 

Before  recording  the  journal  entries 
that  it  is  proposed  to  enter  in  the  carrier’s 
books  to  record  the  reacquisition  of  capi¬ 
tal  stock  or  other  securities  issued  or  as¬ 
sumed  by  the  carrier  under  a  plan  for  the 
issuance  in  exchange  therefor  of  other 
securities  of  the  carrier,  a  statement 
Irmicftt-ing  the  plan  of  accoimtlng  pro¬ 
posed  by  the  carrier  shall  be  submitted  to 
the  Ctommlsslon  for  consideration  and 
approval.  Such  statement  shall  give 
complete  information  concerning  the 
plan  of  exchange,  the  basis  upon  which 
the  amounts  have  been  determined,  and 
a  copy  of  the  authorization  Issued  by  the 
regulatory  body  approving  the  plan. 

§  35.10-9  Capital  stock. 

(a)  All  transactions  relating  to  the 
capital  stock  of  the  accounting  carrier 
shall  be  recorded  by  class  of  stock. 
Stocks  are  of  the  same  class  only 
when  they  are  issued  under  identical 
terms  as  to  all  of  the  following: 
par  value,  stated  value,  preferences 
in  the  distribution  of  dividends  and 
voting  rights,  and  conditions 
under  which  the  stock  may  be  retired. 
If  the  capital  stock  of  the  carrier  is  of 
two  or  more  classes,  the  carrier’s  records 
be  so  maintained  as  to  distinguish 
the  amount  applicsd>le  to  each  class  in 
each  of  the  following  accounts: 

1776  Subserqmons  to  capital  stock. 

1780  Deposits  on  subacrlptlons  to  capital 
stock. 

1816  Ciq>ltal-stock  ejq;>enae. 

1836  Discount  on  capital  stock. 

2100  Liability  on  installment-plan  sales  of 
ciq>ltal  stock. 

3410  0^>ltal  stock  issued. 

3416  Capital  stodc  reacquired. 

3430  Capital  stodc  subscribed;  unissued. 

3436  Obl^tlans  for  stodc  conversion. 

3610  Premium  and  assessments  on  capital 
stock. 

(b)  When,  by  compliance  with  the 
laws  of  the  State  under  which  it  is  in¬ 
corporated,  a  carrier  is  authorized  to 
issue  shares  of  capital  stock,  a  memo¬ 
randum  entry  in  account  2410,  “Capital 
stock  issued,**  shall  be  made  showing  the 
number  of  ^ares,  the  par  or  the  stated 
value  of  each  share,  and  the  total  au¬ 
thorized  ciqdtalization. 

(c>  Before  recording  the  Journal  en¬ 
tries  that  it  is  proposed  to  enter  in  the 
carrler*s  books  to  rebord  (1)  the  issu¬ 
ance  of  no-par  capital  stock,  (2)  the  ap¬ 
propriation  of  surplus  for  transfer  to 
the  no-par  capital-stock  account,  (3) 
the  reduction  of  capital  surplus  through 
the  use  of  Uie  no-par  capital-stock  ac¬ 
count,  or  (4)  the  reduction  of  the 
amount  in  account  2410,  “Caj^tal  stock 
issued,**  through  the  creation  of  surplus 
or  the  reduction  of  the  book  value  of 
assets,  the  plan  of  accounting  shall  be 
submitted  to  the  Commission  for  con¬ 
sideration  and  approval.  Such  plan 
be  accompanied  by  a  statement 
giving  comidete  information  with  re¬ 
spect  to  the  basis  upon  which  the 
amounts  to  be  recorded  have  been  de- 
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termined  and  a  copy  of  the  authoriza¬ 
tion  issued  by  the  regulatory  body  ap¬ 
proving  the  Issuance  of  no-par  stock  or 
the  change  in  the  capital-stock  and 
surjdus  accounts. 

(d)  When  capital  stock  which  has  been 
actually  issued  by  the  carrier  is  reac¬ 
quired,  the  difference  between  (1)  the 
amoimt  paid  therefor  upon  reacquisltlon 
and  (2)  the  book  amoimt  plus  the  pre¬ 
mium  or  less  the  discount  and  expense 
originally  entered  in  respect  thereto  and 
not  charged  off  shall  be  charged  or 
credited,  as  appropriate,  to  accoxmt  2599, 
“Other  capital  surplus’*:  Provided,  how¬ 
ever,  That  such  charges  shall  be  made  to 
account  8299.  “Miscellaneous  charges  to 
earned  surplus,**  to  the  extent  that  the 
amounts  thereof  exceed  the  balance  in 
account  2599  applicable  to  capital  stock 
of  the  same  class. 

(e)  The  carrier’s  records  shall  be  so 
maintained  that  in  reports  to  the  Com¬ 
mission  there  may  be  shown  the  extent 
to  which  the  surplus  accounts  have  been 
charged  or  credited  In  Instances  in  which 
there  Is  a  possibility  of  further  entry  in 
those  accounts  in  the  event  of  the  resale 
of  reacquired  capital  stock. 

(f )  When  capital  stock  that  has  been 

reacquired  by  the  carrier  is  resold,  the 
difference  between  (1)  the  amount  de¬ 
rived  from  the  resale,  less  the  costs  inci¬ 
dental  thereto,  and  (2)  the  book  amount 
of  such  stock  shaU  be  charged  or  cred¬ 
ited,  as  appropriate,  to  account  2599, 
“Other  capital  surplus’’:  Provided,  how¬ 
ever,  That  such  charges  shall  be  made  to 
account  8299,  “Miscellaneous  charges  to 
earned  surplus,**  to  the  extent  that  the 
amounts  thereof  exceed  the  balance  in 
account  2599  applicable  to  capital  stock 
of  the  same  class:  And  provided  further. 
That  if  account  8299  has  been  charged 
with  amounts  ariting  from  the  reacquisl- 
tion  of  such  stock,  there  shall  be  included 
in  account  8199,  “Miscellaneous  credits  to 
earned  surplus,**  the  credit  balance  (not 
in  of  the  amount  previously 

charged  to  account  8299  with  respect  to 
reacquisition  of  stock  of  the  same  class) 
arising  from  the  resale  of  such  stock. 

§  35.10-10  Surplus. 

(a)  The  accounts  designated  as  cap¬ 
ital-surplus  accounts  are  designed 
to  show  (1)  paid-in  surplus  (i.e.. 
proprietary  contributions  in  excess  of 
the  stated  capital  included  in  the  cap¬ 
ital-stock  accounts) ,  (2)  donated  surplus 
(including  (1)  surplus  created  by  dona¬ 
tions  of  stock  or  assets  by  proprietary  in¬ 
terests  and  (11)  contributions  of  assets  or 
foi^veness  of  debt  by  others),  (3)  sur¬ 
plus  arising  from  reacquisltlon  or  resale 
of.  or  otherwise  trading  in.  the  carrler*s 
own  capital  stock,  and  (4)  surplus  aris¬ 
ing  from  the  reduction  of  the  stated 
value  of  capital  stock  due  to  such  occa- 
:tions  as  retirement,  reorganization,  or  re¬ 
capitalization. 

(b)  The  balance-sheet  accounts  desig¬ 
nated  as  eamed-surplus  accounts  are 
designed  to  show  the  accumulated  un¬ 
distributed  surplus  derived  from  the 
normal  operations  of  the  carrier  and 
from  all  sources  (including  sales  of  fixed 
assets)  other  than  those  sources  referred 
to  in  paragraph  (a)  of  this  section. 

(c)  Within  90  days  from  the  effective 
date  of  this  system  of  accounts  the  car¬ 


rier  shall  submit  to  the  Commission  a 
transcript  of  its  capital-surplus  account 
or  accounts  covering  the  entire  period  to 
the  effective  date  of  this  syst^n  of  ac- 
coimts  showing  in  detail  the  nature  and 
amounts  of  charges  and  credits,  re¬ 
spectively,  and  the  balance  that  was  or,  if 
it  had  always  been  maintained,  would 
have  been  in  the  accoimt  at  the  close  of 
each  year.  The  transcript  shall  be  ac¬ 
companied  by  a  summary  statement  in 
which  the  charges  and  credits  for  the 
entire  period  covered  by  the  transcript 
have  been  classified  according  to  their 
nature  and  summarized  to  show  the  ag¬ 
gregate  amount  of  each  such  classifica¬ 
tion  as  well  as  the  aggregate  amount  of 
charges  and  credits,  respectively,  for  the 
period  and  the  resulting  balance  in  the 
account  or  accoimts  at  the  effective  date 
of  this  system  of  accoimts. 

§  35.10—11  Provisions  for  future  settle* 
ments. 

When  in  anticipation  of  settlements 
or  similar  transactions  it  is  required 
that  certain  amounts  shall  be  charged 
to  operating  expenses  or  other  ac¬ 
counts  without  a  corresponding  re¬ 
duction  in  the  assets  of  the  carrier,  such 
amounts  shaU  be  credited  to  the  appro¬ 
priate  account'  listed  under  the  group 
caption  ’Trovisions  for  future  settle¬ 
ments.’’  The  credit  balances  in  these 
accoimts  should  indicate  the  estimated 
amounts  of  future  settlements  or  other 
extinguishments  subsequent  to  the  date 
of  the  balance  sheet  with  respect  to 
amounts  allocable  to  periods  prior  to 
that  date. 

§  35.10-12  Deferred  credits. 

Deferred  credits  are  amounts  repre¬ 
senting  (a)  credit  items  held  in  suspeose 
pending  determination  of  their  actual 
status  and  (b)  obligations  (e.g..  un- 
amortized  premium  on  debt)  that  have 
been  incurred  but  are  applicable  to  fu¬ 
ture  operations  or  income.  (See  also 
8  35.31-2(0.) 

§  35.10—13  Discount,  expense,  and  pre¬ 
mium  on  capital  stock. 

(a)  An  account  shall  be  maintained 
for  each  class  of  capital  stock  is¬ 
sued  by  the  carrier  (separately  from 
the  capital-stock  accounts)  and  there 
shall  be  included  in  each  such  ac¬ 
count  both  the  discount  and  the  pre¬ 
mium  associated  with  the  issuance  and 
sale  of  (exclusive  of  the  sale  of  reac¬ 
quired  stock),  or  the  subscription  to. 
each  such  class  of  stock. 

(b)  Stock  expense  shall  not  be  added 
to  discount,  or  deducted  from  premium, 
on  capital  stock,  but  shall  be  included 
in  account  1915,  “Capital-stock  expense.” 
Such  expense  may  be  charged  off  to  ac¬ 
count  6120,  “Extraordinary  current  in¬ 
come  charges,’’  in  total  or  in  install¬ 
ments,  or  the  amount  thereof  may  be 
retained  in  account  1915  until  the  stock 
to  which  the  expense  applies  Is  reac¬ 
quired. 

(c)  Only  in  stating  the  balance  sheet, 
the  total  of  the  debit  balances  remain¬ 
ing  in  the  discount  and  premium  ac¬ 
counts  shall  be  reported  under  account 
1925,  “Discoimt  on  capital  stock,”  and 
the  total  of  the  credit  balances  shall  be 
reported  under  account  2510,  “Premiumi 
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and  assessments  on  capital  stock.”  Ac¬ 
counts  with  debit  balances  shall  not  be 
offset  by  accoimts  with  credit  balances. 

(d)  General  levies  or  assessments 
against  stockholders  shall  be  credited  to 
the  discount  and  premium  accoimt  for 
the  particular  class  of  stock  assessed. 

(e)  Discount  or  premium  on  capital 
stock  issued  shall  be  retained  in  the  dis¬ 
count  and  premium  account  until  the 
stock  is  reacquired  unless  other  disposi¬ 
tion  of  such  discount  or  premium  is  re¬ 
quired  by  statutes  to  which  the  carrier 
IS  subject,  except  that  inconsequential 
amounts  of  discount  that  would  not  ap¬ 
preciably  affect  the  accounts  may  be 
charged  off  to  accoimt  8299,  “luliscellane- 
ous  charges  to  earned  surplus.” 

§  35.10—14  Discount,  expense,  and  pre¬ 
mium  <m  long-term  debt. 

(a)  An  accoimt  shall  be  maintained 
for  each  issue  or  series  of  long-term 
debt  issued  or  assumed  by  the  car¬ 
rier  (separately  from  the  long-term 
debt  accounts)  and  there  shall  be 
Included  in  each  such  account  both 
the  discount  and  the  premium  as¬ 
sociated  with  the  issuance  and  sale  of 
(exclusive  of  the  sale  of  reacquired  long¬ 
term  debt) ,  or  the  subscription  to,  each 
such  issue  or  series  of  debt. 

(b)  Debt  expense  shall  not  be  added  to 
discount,  or  deducted  from  premium,  on 
long-term  debt,  but  shall  be  included  in 
account  1920,  “Long-term  debt  expense.” 

(c)  Only  in  stating  the  balance  sheet, 
the  total  of  the  debit  balances  remaining 
In  the  discount  and  premium  accounts 

be  reported  under  account  1930, 
‘'Uhamortized  discount  on  debt,”  and  the 
total  of  the  credit  balances  remaining  in 
those  accounts  shall  be  reported  under 
account  2310,  “Unamortized  premium  on 
debt.”  Accounts  with  debit  balances 
shall  not  be  offset  by  accounts  with  credit 
balances. 

(d)  Discount,  expense,  and  premium 
with  respect  to  each  issue  or  series  of 
long-term  debt  shall  be  amortized  under 
such  a  plan  as  will  equitably  distribute 
the  amounts  over  the  life  of  the  securi¬ 
ties.  The  amortization  shaU  be  on  a 
monthly  basis  and  the  amounts  thereof 
shall  be  charged  to  account  5220,  “Amor¬ 
tization  of  debt  discount.”  or  account 
S245,  “Amortization  or  debt  expense.”  or 
credited  to  account  5230,  “Amortization 
of  debt  premium— Cr.,”  as  appropriate. 
The  carrier  may,  however,  accelerate  the 
writing  off  of  debt  expense  and  extin¬ 
guish  inconsequential  amounts  of  dis¬ 
count  (that  it  would  be  burdensome  to 
amortize  and  that  would  not  appreciably 
affect  the  accounts)  by  charges  to  ac¬ 
count  6120,  “Extraordinary  current  in¬ 
come  charges.”  Where  there  is  a  defi¬ 
nite  plan  to  retire  an  issue  without  re¬ 
funding  prior  to  its  maturity  date,  amor¬ 
tisation  may  be  accelerated  to  extinguish 
the  balance  in  the  discount  and  premium 
account  at  the  date  of  contemplated 
r^irement. 

(e)  When  any  long-term  debt  is  re- 
zcqulred  without  being  converted  into 
another  form  of  long-term  debt  and 
^en  the  transaction  is  not  in  connec¬ 
tion  with  a  refunding  operation,  the  dif- 
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ference  between  the  amount  paid  upon 
reacquirement  and  the  book  amount  plus 
the  unamortized  premium  or  less  the  un- 
amortlzed  discount,  as  the  case  may  be. 
applicable  to  the  debt  reacquired,  shall 
be  charged  to  account  6120,  “Extraor¬ 
dinary  current  income  charges.”  or 
credited  to  account  6110,  “Extraordinary 
current  income  credits.”  as  appropriate. 

(f)  When  the  redemption  of  one  issue 
or  series  of  bonds  or  other  long-term 
obligations  is  financed  by  another  issue 
or  series  before  the  date  of  maturity  of 
the  prior  issue,  any  unamortized  dis¬ 
count,  expense,  or  premium  (m  the  prior 
issue  and  any  premium  paid  or  discount 
enjoyed  upon  reacqulrement  shall  be 
debited  or  credited,  as  appropriate,  to  ac¬ 
count  6120,  “Extraordinary  current  in¬ 
come  charges,”  or  account  6110,  “Ex¬ 
traordinary  current  income  credits”: 
Provided,  however.  That  If  the  carrier 
desires  to  amortize  any  of  the  discount, 
expense,  or  premium  associated  with  the 
issuance  or  redemption  of  the  prior  issue 
over  a  period  subsequent  to  the  date  of 
redemption,  the  permission  of  the  Com¬ 
mission  must  be  obtained. 

(g)  Discount,  expense,  or  premium  on 
long-term  debt  shall  not  be  included  in 
the  cost  of  constructing  or  acquiring 
plant,  except  as  provided  in  8  35.1-3  (c) 
(8)  • 

(h)  The  carrier's  records  shall  be  so 

maintained  that  in  the  reports  to  the 
Commission  there  may  be  shown  the  ex¬ 
tent  to  which  the  income  accounts  have 
been  charged  or  credited  in  in 

which  there  is  a  possibility  of  further 
entry  in  those  accounts  in  the  event  of 
the  resale  of  reacquired  long-term  debt. 


13159 

§  35.10—15  Irrevocable  trusts. 

Funds  relinquished  from  the  control  of 
the  carrier  that  are  irrevocably  devoted 
to  the  establishment  or  continuation  of 
any  trust  or  fiduciary  fund  (such  as  pen¬ 
sion  or  similar  funds)  shall  not  be  in¬ 
cluded  as  items  in  the  balance  sheet,  but 
their  existence  shall  be  indicated  by  an 
appropriate  notation  thereon  showing 
the  amount  of  such  funds. 

§  35.10-16  Contingent  assets  and  liabil. 
ities. 

In  the  carrier’s  reports  to  the 
Commission  amounts  representing  con¬ 
tingent  assets  and  contingent  liabil¬ 
ities  shall  not  be  included  as  items  in 
the  balance  sheet,  but  their  existence 
shall  be  indicated  by  an  appropriate 
notation  thereon  and  the  particulars 
shall  be  shown  in  detail  in  a  supple¬ 
mentary  statement. 

§  35.10-17  Nominall7  issued  securities. 

(a)  Each  carrier  shall  maintain,  in 
addition  to  the  capital-stock  and  long¬ 
term  debt  accounts  prescribed  herein, 
memorandum  accounts  for  securities 
that  have  been  nominally  but  not  actu¬ 
ally  issued. 

(b)  When  no-par  stock  is  nominally 
issued,  the  number  of  shares  issued  shall 
be  shown  in  the  memorandum  accounts. 

(c)  A  separate  memorandum  account, 
with  appropriate  title,  shall  be  main¬ 
tained  for  each  class  and  issue  or  series 
of  such  securities. 

§  35.10—99  Contemplated  form  of  bal¬ 
ance  sheet. 

(See  8  35.03-9.) 
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Account 
No. 
1640 
1646 
1000 
1100 
laoo 

1800 
1400 
1610 


1620 


Communication  Plant 

Particulars 

Plant  In  process  ol  reclassification _ _ _ 

Plant  adjustments _ 

Operated  plant  in  carrier’s  servioe _ _ _  8 _ _ 

Operated  plant  leased  to  others _ _ _ _ _ _  _ IZIII 

Improvements  and  replacements  of  operated 

plant  leased  from  others _ 

Plant  under  oonstmotlon _ _ _ _ II  IIIIIIIIII 

Plant  held  for  future  uae-_«.___  _ 

Plant-acquisition  adjustments _ — _I_.III  I._IIIIIII  $. 


1616  Allowance  for  depreciatl<m;  wire-telegraph 

and  ocean-cable  plant _  $, 

Allowance  for  amortization;  wire-telegraph 
and  ocean-cable  plant _ 


1680  Telephone  and  radiotelegraph  plant _ 

Lees: 

1686  Allowance  tor  depreciation  and  amortization;  telephone 
and  radiotelegraph  plant _ _ _ _ _ _ 


1680  Foreign  investment  in  communication  plant. 

Total _ 


Investments  and  Funds 

1610  IflsoeUaneous  physical  property _  $. 


1616  Allowance  lor  depreciation;  miscellaneous  physical  prop- 


1630  Investments  in  aflUlates _ _  g_. 

1620  Other  Investments.... _ ... _ _ _ _ _ _ _ 

1680  Debt-redemption  funds _ _ I.IIIIIIIIIII  III 
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llisif  I  i 


•  •  •  • 

Jill 

1  1 

1  1 

1  • 

!  ill 

!  Ill 

'  III 

t 

1 

till 
!  1  a  1 

III! 

1  i  1  1 

1  1 

1  1 

1  1 

!  Ill 

1 

■  III 

i  1  1  1 

!  i  •  • 

•  I  1  1 

1  1 

1  1 

!  Ill 

•  III 

1 

• 

i  !  •  > 

1  1  1  1 

•  1  I  1 

1 

!  Ill 

•  i»  !  ! 

1 

till 

i  1  I 
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Balanci  Sam — Continued 
T.TAim.rrr  Bntn— continued 
Provi$U>ru  for  Future  Settlemente— Continued 

jUfoount 

So.  Particulart 

2220  ProTlelona  for  equellBatlon  of  maintenance  eapeneee _ _ 

2226  ProTlslone  for  depredation  and  reidaoement  of  operated  plant 

leased  from  others _ _ _ _ 

2280  Leased  operated  plant  retired _ 

2299  Other  provisions  for  future  settlements _ 


Deferred  Credite 

Unamortized  premium  on  debt _ _ 

Advances  tea  construction _ 

Credit  balances  In  dearlng  accounts _ _ _ _ _ 

Other  deferred  credits _ 


Capital  Stock 

2410  Capital  stock  Issued _  9. 

Less: 

2416  Capital  stock  reacquired _  .. 


2420  Capital  stock  subscribed;  tmissued. 
2426  Obligations  for  stock  conversion - 


Capital  Surplua 

2810  Premiiims  and  assessments  on  capital  stock - 

2816  Contributions  of  plant _ .. _ J - 

2899  Other  ciq>ltal  surplus - - 


Earned  Surplua 

Appropriated: 

2610  Contractual  reserves - - -  $ - 

2616  Reserve  against  Impairment  of  stated  capital - ...  - - 

2620  Miscellaneous  reserves - : - & -  -  $. 

unappropriated : 

2660  unappropriated  earned  surplus - 


carrier  and  held  for  future  use  in  com* 
munication  service  under  a  definite  plan. 

(b)  The  amounts  Included  in  this  ac¬ 
count  shall  be  classified  in  accordance 
with  the  titles  and  texts  of  the  approprl- 
^  ate  plant  accounts  and  the  account  shall 

e -  ^  maintained  In  the  same  manner  and 

detail  as  though  the  plant  were  in  com- 
IIIIIIIIII  munication  service. 

- - —  §  35.1510  .Plant'Scquisition  adjust- 

“  meats. 

.  -  account  shall  include  the  dif¬ 

ference  between  (1)  the  acquisition  cost 
of  plant  acquired  from  predecessors 
as  substantiaUy  complete  operating 
systems  or  operating  units  and  (2)  the 
original  cost  of  such  plant  less  the  re- 

-  quired  allowances  for  depreciation  and 

9 _  amortization  of  the  plant  at  the  date 

--  ■■■  -rs  of  acquisition.  (See  particularly  1 35.1- 
2  (c)  through  (f>.) 

(b)  This  account  shall  be  subdivided 
according  to  the  character  of  the 

.  9 - -  amounts  included  herein  for  each  xdant 

acquisition;  and  further  subdivided  to 

-  show  the  amounts  applicaUe  to  operated 

-  plant  in  carrier’s  service,  operated  idant 

^  leased  to  others,  and  plant  held  for  future 

w  communication  use. 

(c)  If  the  actual  original  cost  is  not 

^  known,  the  entries  in  this  aocoimt  shall 

9  based  upon  an  estimate  of  such  cost. 

(d)  The  amounts  recorded  in  this  ac- 
count  shall  be  disposed  of  In  such  man- 

g  ner  as  the  Commission  may  approve  or 

-”"■""“■7-  direct. 

Non:  The  provisions  of  this  aooount  Shan 
not  be  construed  as  ^provtng  or  authorising 
the  recording  of  iq>pre<^tion  of  plant. 


Total _ 


Total— Liability  side. 


PRXSCUBXD  ACOOUNTB 

Non:  Number  to  the  right  of  the  decimal 
p(tot  Is  the  aooount  number. 

Communication  Plant 

§35.1000  Operated  plant  in  carrier's 
service. 

This  account  shall  include  the  total 
(A  the  balances  in  the  operated  plant 
accounts  applicable  to  plant  owned 
and  used  by  the  carrier  in  its  wlre- 
tdegraph  and  ocean-cable  operations, 
except  such  plant  the  cost  of  which 
is  includible  in  account  1200,  ’’Im- 
ixovements  and  replacements  of  oper¬ 
ated  plant  leased  from  others.** 

§  35.1100  Operated  plant  leased  to 
others. 

Ihls  account  shall  include  the  total 
of  the  balances  in  the  operated  plant 
accounts  applicable  to  plant  owned 
by  the  carrier  and  leased  to  others  as 
substantially  complete  operating  sys¬ 
tems  or  operating  units  where  the  lessee 
bas  exclusive  possession. 

Non:  When  the  lessor  Is  given  or  retains 
tbs  exclusive  privileges  to  maintain,  inspect. 
UHl  servloe  equ^mimt.  to  handle  and  adjust 
tnfflo  accounts,  to  i^ocm  other  similar 
■wvloes.  or  to  designate  who  may  perform 

No,  235— Pt.  II - 21 


such  services  for  the  lessee,  the  lessee  wUl  be 
deemed  not  to  have  exclusive  possession  of 
the  idmit,  and  Its  cost  shall  be  In^ded  In 
account  1000.  **Operated  plant  In  carrier’s 
service.** 

§  35.1200  Improvements  and  replace¬ 
ments  of  <q»erated  plant  leased  from 
others. 

This  6uxx>unt  shall  include  the  total 
of  the  balances  in  the  operated  plant 
accounts  sq;)plicable  to  improvements  and 
replacements  of  operated  plant  leased 
from  others. 

§  35.1300  Plant  under  ccmstruction. 

(a)  This  account  shall  include  the 
cost  of  construction  of  plant  not  com¬ 
pleted'  ready  for  service.  (See  also 
§§  35.1-2  and  35.1-3.) 

(b)  When  any  plant  the  cost  of  which 
is  included  in  this  account  is  conmleted 
ready  for  service,  the  cost  thereof  shall 
be  credited  to  this  account  and  charged 
to  the  operated  plcmt  accounts,  account 
1400,  *T*lant  held  for  future  communi¬ 
cation  use,**  or  other  accounts,  as  ap¬ 
propriate. 

§  35.1400  Plant  hdd  for  future  com¬ 
munication  use. 

(a)  This  account  shall  include  the 
cost  of  c(nnpleted  plant  owned  by  the 


§  35.1515  AUowanee  for  deprecialion; 
wire-tdegraph  and  ocean-caUe  plant. 

(a)  This  account  shall  be  credited  with 
amounts  charged  to  account  4810,  **De- 
predatlon.**  to  account  5010,  **Incame 
from  operated  plant  leased  to  others,** 
to  account  5299,  “Other  deduetians  from 
ordinary  income,**  and  to  clearing  ac¬ 
counts  fmr  currently  accruing  d^reeia- 
tion  of  wire-telegraidi  and  ocecm-cable 
plant  owned  by  the  carrlw;  also  with 
amounts  charged  to  account  4925,  **Bz- 
traordinary  plant  losses,**  as  provided  in 
piuagnq;>h  (b)  thereof,  and  with 
amounts  of  depreciation  appllcaUe  to 
plant  contributed  to  the  carrier  and  to 
plant  acquired  from  predecessors,  as 
provided  in  IS  35.1-2  and  35.1-5(g) .  (See 
also  IS  35.04-1,  35.04-2.  35.04-3,  35.04-4, 
35.04-5,  and  35.30-3.) 

(b)  As  at  the  effective  date  of  this 
part,  this  a^unt  shall  be  credited  with 
such  amoimt  as  is  necessary  to  create 
a  credit  biUance  herein  equal  to  the  esti¬ 
mated  sustained  depreciatiem  of  all  de^ 
preclable  operated  plant  owned  by  the 
carrier  at  that  date.  The  difference  be¬ 
tween  such  amount  and  the  sunount  pre¬ 
viously  provided  as  a  depreciation  etllow- 
ance  (or  reserve)  shall,  unless  otherwise 
authorized  by  the  Commission,  be 
charged  to  accoimt  5120,  “Extraordinary 
current  Incmne  charges.** 

(c)  This  account  shall  be  charged  with 
the  cost  of  depreciable  plant  retired  and 
with  the  cost  of  removal  of  such  plant 
and  shall  be  credited  with  the  net 
amounts  of  recoveries,  such  as  from  sal¬ 
vage  and  from  insurance.  (See  11 35.1-6 
and  35.41-7  (c)  and  (d).) 
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(d)  Each  carrier  shall  maintain  rec¬ 
ords  in  which  the  balance  in  the  accoimt 
shall  be  segregated  into  component  parts 
corresponding  to  Uie  operated  plant  ac¬ 
counts  and  subdivisions  thereof  which 
Include  the  cost  of  depreciable  operated 
plant.  (See  particularly  §  35.1-1  (e) .) 

(e)  This  account  shall  be  subdivided 
as  follows: 

1515:01  Allowance  for  depreciation  of  op¬ 
erated  plant  owned  and  used  In 
carrier’s  service. 

1515:02  Allowance  for  depreciation  of  Im¬ 
provements  and  replacements  of 
operated  plant  leased  from  others. 
1516:03  Allowance  for  depreciation  of  it¬ 
erated  plant  leased  to  others. 
1515:04  Allowance  for  depreciation  of  plant 
held  for  futinre  communication 
use. 

1516:06  Allowance  for  depreciation  of  mes¬ 
senger  imlforms. 

(f )  Tlie  records  supporting  the  entries 
in  each  subaccoimt  in  this  account  shall 
be  so  maintained  that  there  may  be 
shown  separately  (1)  the  amounts  of  de¬ 
preciation  credited  hereto  in  accordance 
with  the  provisions  of  psu*agraphs  (a) 
and  (b)  of  this  section,  (2)  the  cost  of 
plant  retired,  (3)  the  cost  of  removal  of 
plant  retired,  and  (4)  the  credits  from 
salvage  and  Insurance  recovered. 

Non:  When  plant  is  transferred  from  one 
class  of  communication  service  to  another  or 
from  communication  service  to  noncarrier 
operations,  the  accounting  for  the  depre¬ 
ciation  applicable  thereto  shall  be  as  pro¬ 
vided  in  i  85.1-7. 

§  35.1520  Allowance  for  amortization; 
wire-telegrai^i  and  ocean-cable  plant. 

(a)  This  account  shall  be  credited  with 
amounts  charged  to  account  4915, 
**Amortization;  intangible  operated 
plant,**  to  accoimt  5010,  “Income  from 
operated  plant  leased  to  others,**  and  to 
account  5299.  “Other  deductions  from 
ordinary  income,**  to  provide  for  the  ex¬ 
tinguishment  of  amounts  included  in  ac¬ 
counts  82,  “Franchises,**  83,  “Patent 
rights,**  84,  “Leaseholds,**  85,  “Research 
and  development,**  and  89.  **Other  in¬ 
tangibles**;  also  with  amounts  of  amor- 
tixation  applicable  to  plant  contributed 
to  the  carrier  and  to  plant  acquired  from 
predecessors,  as  provided  in  §S  35.1-2 
and  35.1-5  (g).  (See  also  S  35.38-3.)  It 
shall  be  credited  with  amounts  charged 
to  account  6120,  ‘‘Extraordinary  current 
income  charges,**  to  provide  for  the  ex¬ 
tinguishment  of  amounts  included  in 
account  81,  “Organization.** 

(b)  This  account  shall  be  credited  or 
charged,  as  appropriate,  with  amounts 
authorized  or  directed  by  Uie  Commis¬ 
sion  to  be  charged  or  credited  to  accounts 
4920,  “Amortization  of  plant-acquisition 
adjustments.**  and  5255,  “Amortization  of 
plant-acquisition  adjustments,**  to  pro¬ 
vide  for  the  extinguishment  of  amounts 
included  in  account  1510,  “Plant- 
acquisition  adjustments.** 

(c)  As  at  the  effective  date  of  this 
part,  this  account  shall  be  credited 
with  such  amount  as  is  necessary  to 
create  a  credit  balance  herein  equal  to 
the  expired  service  value  of  intangibles 
(having  a  terminable  life)  the  costs  of 
which  are  includible  in  accounts  82, 
“Franchises,**  83,  “Patent  rights,*’  84, 
“Leaseholds,**  85,  “Research  and  develop¬ 
ment,**  and  89,  “Other  intangibles.**  The 


difference  between  such  amount  and  the 
amounts  previously  provided  as  an 
amortization  allowance  (or  reserve) 
shall,  unless  otherwise  authorized  by  the 
Commission,  be  charged  to  account  6120, 
“Extraordinary  current  mcome  charges.** 

(d)  When  any  franchise,  patent  right, 
leasehold,  or  other  intangible  item  (ex¬ 
cept  one  the  cost  of  which  is  includible 
in  account  85,  “Research  and  develop¬ 
ment**)  expires  or  is  sold,  relinquished,  or 
otherwise  retired  from  service,  the  cost 
thereof  shall  be  credited  to  the  appro¬ 
priate  plant  account  and  this  account 
shall  be  charged  witii  the  amount  pre¬ 
viously  credited  hereto  with  respect  to 
such  intangible  item.  The  difference  be¬ 
tween  the  foregoing  amoimts  less  the 
proceeds  realized  at  retirement  shall  be 
charged  to  account  6120,  “Extraordinary 
current  income  charges,**  or  credited  to 
account  6110,  “Extraordinary  current  in¬ 
come  credits,*’  as  appropriate.  The  ac¬ 
counting  for  amounts  included  herein 
with  respect  to  plant  costs  included  in 
account  85  shall  be  as  provided  in  the 
text  of  that  account. 

(e)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  amounts  applicable 
to  each  intangible  item  under  the  follow¬ 
ing  subdivisions: 

1620:01  Allowance  for  amortization  of  in¬ 
tangibles  in  carrier’s  service. 
1520:02  Allowance  for  amortization  of  in¬ 
tangibles  leased  to  others. 

1620:03  Allowance  for  amortization  of 
plant-acquisition  adjustments. 
1520:04  Allowance  f<x’  amortization  of  in¬ 
tangibles  held  for  future  com¬ 
munication  use. 

§  35.1530  Telephone  and  radiotele¬ 
graph  plant. 

This  account  shall  include  the  amounts 
of  the  balances  in  the  plant  accounts 
maintained  for  telephone  and  radiotele¬ 
graph  plant  in  conformity  with  the  pro¬ 
visions  of  S  35.03-8  (a)  and  (b) . 

§  35.1535  Allowance  for  depreciation 
and  amortization ;  telephone  and 
radiotelegraph  plant. 

This  account  shall  include  the  amounts 
of  the  balances  in  the  allowance  ac¬ 
counts  maintained  for  telephone  and  ra¬ 
diotelegraph  plant  in  conformity  with  the 
provisions  of  §35.03-8  (a)  and  (b). 

§  35.1540  Plant  in  process  of  reclassi¬ 
fication. 

(a)  This  account  shall  be  charged 
temporarily  with  the  book  cost  of 
plant  (formerly  called  “Plant  and 
equipment**)  as  at  December  31.  1942. 
The  detail  or  primary  accounts  pre¬ 
scribed  in  the  Uniform  System  of  Ac¬ 
counts  for  Telegraph  and  Cable  Com¬ 
panies  effective  on  January  1, 1914,  with 
respect  to  ‘Tlant  and  equipment,**  shall 
be  continued  in  support  of  this  account 
pending  the  reclassification  prescribed  in 
this  system  of  accounts,  but  shall  not  be 
used  for  acquisitions  (including  addi¬ 
tions,  replacements,  and  other  new  con¬ 
struction)  subsequent  to  December  31, 
1942. 

(b)  Retirements  of  property  included 
herein  as  at  the  effective  date  of  this 
sjrstem  of  accounts  shall  be  credited  to 
this  accoimt  and  to  the  supporting  pri¬ 
mary  accounts  mentioned  above  until 


the  reclassification  has  been  accom¬ 
plished. 

(c)  When  the  cost  (as  defined  in  this 
part)  of  plant  included  in  this  account 
has  been  determined,  this  account  shall 
be  credited  with  the  book  cost  thereof. 
(See  particularly  §§  35.1000  to  35.1520* 
inclusive:  also  §§35.1-1  and  35.11  to 
35.92,  inclusive.) 

§  35.1545  Plant  adjustments. 

(a)  This  account  shall  include  the  dif- 
ference  between  the  original  cost,  esti¬ 
mated  if  not  known,  and  the  book  cost 
of  “Plant  and  equipment’’  as  at  the  ef¬ 
fective  date  of  this  system  of  accounts 
to  the  extent  that  such  difference  is  not 
properly  includible  in  account  1510, 
“Plant-acquisition  adjustments.’’  Write¬ 
ups  of  property  prior  to  the  effective 
date  of  this  part  shall  be  recorded  herein. 

(b)  The  amounts  included  in  this  ac¬ 
count  shall  be  so  classified  as  to  show  the 
nature  of  each  amount  (included  herein) 
and  shall  be  disposed  of  as  the  Com¬ 
mission  may  approve  or  direct. 

No«:  The  provisions  of  this  account  shall 
not  be  construed  as  approving  or  authoriziai 
the  recording  of  appreciation  of  plant. 

§  35.1599  Foreign  investment  in  com¬ 
munication  plant. 

(a)  This  account  may  include  the  net 
amount  of  the  acquisition  cost  of  the 
carrier’s  communication  plant  that  h 
located  in  foreign  countries  and  the 
related  allowances  for  depreciation  and 
amortization  when  the  detailed  amoumi 
are  required  to  be  stated  in  terms  (tf 
foreign  currency  or  in  a  manner  at  vari¬ 
ance  with  the  requirements  of  this  part. 

(b)  A  separate  subaccount  with  ap¬ 
propriate  title  shall  be  maintained  for 
the  plant  located  in'  each  forein 
country. 

(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
that,  in  reports  to  the  Commission,  thm 
may  be  shown  the  rates  of  exchange 
used  in  translating  the  amounts  into 
terms  of  United  States  currency. 

(d)  Each  carrier  that  dects  to  use  thli 
account  shall  advise  the  Commission  of 
that  fact  at  least  60  dajrs  before  the  ef¬ 
fective  date  of  this  part.  Changei 
from  this  elective  procedure  to  the  al¬ 
ternative  procedure  prescribed  for  do¬ 
mestic  plant,  or  vice  versa,  shall  not 
be  made  thereafter  without  submitttni 
to  the  Commission  for  its  consideration 
and  approval  notice  of  the  proposed 
change  at  least  90  dajrs  before  the  pro* 
posed  effective  date  of  such  changa 

Investments  and  Funds 

§  35.1610  Miscellaneous  physical  prop¬ 
erty. 

This  account  shall  include  the  car¬ 
rier’s  investment  in  physical  property 
other  than  that  used  in  communication 
service,  except  property  the  cost  of  which 
is  includible  in  account  1400,  “Plant  held 
for  future  communication  use.**  It  shall 
include  the  amount  of  all  assessments  for 
the  construction  of  public  improvement 
levied  against  miscellaneous  physical 
property.  (See  also  §  35.1-7.) 

§  35.1615  Allowance  for  depreciation; 
miscellaneous  physical  property. 

(a)  This  account  shall  be  credited  ^tb 

amounts  charged  to  account  5110.  "1°* 
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come  from  miscellaneous  i;>hysical  prop¬ 
erty,”  for  the  depreciation  of  depreciable 
property  the  cost  of  which  Is  Includible 
In  account  1610,  "Miscellaneous  phsrslcal 
property.” 

(b)  When  miscellaneous  physical 
property  is  disposed  of,  this  accotmt  shall 
]}e  charged  with  the  amoimt  previously 
credited  hereto  with  respect  to  such 
property.  The  difference  between  the 
book  cost  of  the  property  retired  and  the 
sum  of  the  amoimt  chargeable  to  this  ac¬ 
count  and  the  amount  of  the  net  salvage 
recovered  (or  the  proceeds  from  the  sale 
of  the  property)  shall  be  charged  to  ac¬ 
count  6120,  "Extraordinary  current  in¬ 
come  charges,”  or  credited  to  account 
6110,  "Extraordinary  current  income 
credits.”  as  appropriate.  (Bee  also 
S  35.1-7.) 

§  35.1620  Investments  in  affiliates. 

(a)  This  account  shaU  include  the  book 
cok  of  the  carrier’s  investment  in  se¬ 
curities  Issued  or  assumed  by  aflUlates, 
other  than  securities  of  aflUiates  held  in 
special  funds  or  as  temporary  invest¬ 
ments.  It  shall  Include  the  amoimt  of 
Investment  advances  to  affiliates. 

(b)  The  records  supporting  the  entries 
In  this  account  shall  be  so  maintained  as 
to  show  each  class  of  Investment  in  each 
affiliate  under  the  foUowing  subdivisions: 

100:01  Investments  In  securities  of  affili¬ 
ates. 

1620:02  Investment  advances  to  affiliates. 


Mon  A:  The  book  cost  of  securities  of  affil- 
ittas  owned  by  the  carrier  and  held  in  special 
funds  cr  as  temporary  investments  shaU  be 
included  in  account  1680,  ‘Debt-redemption 
funds.’*  account  1686,  “Employees*  provident 
funds,”  account  1640,  “Insurance  funds,” 
•ocount  1646,  “Miscellaneous  funds  held  by 
trustees,”  account  1669,  “Other  mlsceUaneous 
funds,”  or  account  1726,  “Temporary  In- 
restments,”  as  appropriate. 

Mon  B:  Advances  to  affiUates  that  are 
(Object  to  current  settlement  shaU  be  In¬ 
duced  tn  account  1749,  “Other  receivables 
ttom  sffiliatee.” 

§  35.1629  Other  inveslmenlti. 

(a)  This  account  shall  include  the  book 
cost  of  the  carrier’s  investment  in  securi¬ 
ties  issued  or  assumed  by  nonaffiliates, 
other  than  such  securities  held  in  special 
funds  or  as  temporary  investments.  It 
shall  include  the  amount  of  investment 
kdyances  to  nonaffiliates  and  other  in¬ 
vestments  not  provided  for  elsewhere. 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  each  class  of  investment  in¬ 
cludible  herein  under  the  following 
subdivisions: 

1638:01  Securities. 

1638:02  Investment  advances. 

1638:88  Other. 

Non  A:  The  book  cost  of  securities  of  non- 
affllistes  owned  by  the  carrier  and  held  in 
M>seisl  funds  or  as  tenqxnrary  investments 
ihsU  be  included  in  account  1630,  “Debt-re- 
4«nption  funds,”  account  1686,  “Employees’ 
provident  funds,”  aocoxint  1640,  “Insurance 
funds,”  account  1646,  “Miscellaneous  funds 
tdd  by  trustees,”  account  1669,  “Other  mis- 
eellsneous  funds.”  or  account  1726,  “Tempo- 
nty  investments.”  as  appropriate. 

Non  B:  Advances  to  nonaffiliates  that  are 
nibject  to  ctirrent  settlement  shall  be  in- 
duded  in  accoimt  1759.  “(Xher  accounts 
roeslvable.” 


§  35.1630  Debt-redemption  funds. 

(a)  This  account  shall  include  the  book 
cost  of  assets  that  have  been  segregated 
in  special  funds  for  the  purpose  of  re¬ 
deeming  outstanding  long-term  debt  of 
the  carrier. 

(b)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
each  issue  or  series  of  long-term  debt  for 
the  redemption  of  which  a  special  fund  is 
maintained. 

Non:  Nothing  contained  herein  shall  be 
construed  as  preventing  the  carrier  from 
transferring  applicable  debt-redemption 
funds  to  accoimt  1715,  “Special  cash  depos¬ 
its,”  for  the  purpose  of  paying  matured  long¬ 
term  debt,  or  obligations  caUed  for  redemp¬ 
tion  but  not  presented,  or  the  interest 
thereon. 

§  35.1635  Employees'*  provident  funds. 

This  account  shall  include  the  amount 
of  cash,  thb  book  cost  of  securities  of 
others,  and  the  book  amoimt  of  nomi¬ 
nally  issued  and  nominally  outstanding 
securities  Issued  or  assumed  by  the  car¬ 
rier  and  other  assets  held  by  trustees 
or  managers  of  employees’  pension  funds, 
savings  funds,  and  relief,  hospital,  and 
other  association  funds  (whether  con¬ 
tributed  by  the  carrier,  by  employees,  or 
by  others) .  when  such  trustees  or  mana¬ 
gers  are  acting  for  the  carrier  in  the 
administration  of  such  funds.  (See  also 
§S  35.10-15  and  35.30-2.) 

§  35.1640  Insurance  funds. 

(a)  This  account  shall  include  the 
book  cost  of  assets  that  have  been  segre¬ 
gated  in  special  funds  in  connection  with 
those  losses  contemplated  under  the  car¬ 
rier’s  plan  for  self -carried  insurance. 

(b)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
each  class  of  funds. 

§  35.1645  Miscellaneous  funds  held  by 
trustees. 

This  account  shall  include  the  amount 
of  cash  and  the  cost  of  other  assets  de¬ 
posited  with  trustees  to  be  held  until 
mortgaged  property  sold,  destroyed,  or 
otherwise  disposed  of  is  replaced;  also 
the  amount  of  cash  realized  from  the 
sale  of  the  carrier’s  securities  and  de¬ 
listed  with  trustees  to  be  held  until 
invested  in  property  for  the  carrier. 
When  the  purposes  of  such  deposits  are 
satisfied  and  the  deposits  are  released, 
this  account  shall  be  credited  with  the 
amounts  released. 

§  35.1659  Other  miscellaneous  funds. 

(a)  This  account  shall  include  the  book 
cost  of  assets  that  have  been  segregated 
in  special  funds  for  specific  purposes  not 
provided  for  elsewhere. 

(b)  A  separate  subaccount,  with 'ap¬ 
propriate  title,  shall  be  maintained  for 
each  class  of  funds. 

§  35.1698  Amortized  discount  and  pre¬ 
mium  on  investment  securities. 

(a)  This  account  shall  include  the 
amount  of  amortized  discount  and  pre¬ 
mium  charged  or  credited  as  interest 
from  securities  held  as  long-term  invest¬ 
ments.  as  provided  in  S  35.10-7. 

(b)  A  separate  subaccount,  with  ap- 
proiMikte  title,  shall  be  maintained  for 
each  Issue  or  series  of  securities  with  re¬ 


spect  to  which  amounts  are  entered 
herein,  with  an  appropriate  reference  to 
the  account  in  which  the  cost  of  the 
securities  is  recorded. 

§  35.1699  Allowance  for  doubtful  in¬ 
vestments. 

(a)  This  account  shall  be  credited  with 
amounts  charged  to  accoimt  6120,  “Ex¬ 
traordinary  current  income  charges,”  to 
provide  for  the  doubtful  value  of  invest¬ 
ments. 

(b)  "When  securities  are  sold  or  other¬ 
wise  disposed  of,  or  their  book  cost  is  re¬ 
duced  to  a  nominal  value,  this  account 
shall  be  charged  with  any  amounts  cov¬ 
ered  by  credits  hereto  with  respect  to 
such  securities. 

Current  Assets 
§  35.1710  Cash. 

This  account  shall  include  the  amount 
of  current  funds  available  for  use  on 
demand  or  otherwise  subject  to  disburse¬ 
ment  on  behalf  of  the  carrier  by  its  offi¬ 
cers.  agents,  or  employees,  including 
those  funds  in  the  hands  of  financial 
officers  and  agents,  deposited  in  banks  at 
with  trust  cixnpanies,  and  in  transit.- 

§  35.1715  Special  cash  deposits. 

(a)  This  account  shall  include  the 
amount  of  cash  in  special  deposits,  other 
than  in  debt-redemption  and  other 
funds,  for  the  payment  of  interest, 
dividends,  and  other  debts  when  such 
payments  are  due  1  year  or  less  from 
the  date  of  deposit;  also  the  amount 
of  cash  deposited  to  insure  the  per¬ 
formance  of  contracts  to  be  per¬ 
formed  within  1  year  from  the  date  of 
deposit,  and  other  cash  deposits  for 
specific  purposes  not  provided  for  else¬ 
where.  'When  the  purposes  of  such 
deposits  are  satisfied  and  the  deposits  are 
released,  this  account  shall  be  credited 
with  the  amounts  released. 

(b)  This  account  shall  be  subdivided  as 
follows: 

1716:01  Special  deposlta — Interest. 

1715:02  Special  deposits — ^Dividends. 

1715:99  l^ecial  deposits— Other. 

§  35.1720  Working  cash  advances. 

This  account  shall  include  the  amounts 
of  cash  advanced  to  officers,  agents,  and 
employees.  partlcuhu*ly  cash  or  working 
funds  from  which  certain  expenditures 
are  to  be  made  and  accounted  for. 

§  35.1725  Temporary  investments. 

(a)  This  account  shall  include  the  book 
cost  of  securities  acquired  for  the  pur¬ 
pose  of  temporarily  Investing  cash,  such 
as  demand  and  time  loans,  bankers’  ac¬ 
ceptances.  United  States  Treasury  cer¬ 
tificates.  and  other  similar  investments. 

(b)  This  account  shall  be  subdivided 
as  follows: 

1725:01  Temporary  inveetmenta — Affiliates. 
1726:99  Temporary  Investments — Other. 

§  35.1730  Receivables  from  customers. 

(a)  This  account  shall  include  amounts 
receivable  from  customers  for  services. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  ^all  be  so  main¬ 
tained  as  to  show  separately  (1)  amounts 
charged  for  services  rendered,  and  (2) 
amounts  charged  for  services  to  be  ren¬ 
dered.  (See  also  §  35.2155.) 
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Nor  A:  AmountB  representing  revenues  Nor  A:  Nai 
accrued  but  not  due  be  Included  In  accrued  but  u 

account  1770.  **nnmatured  accrued  recelv-  account  1770, 
ables.”  ables.** 

Nor  B:  Amounts  receivable  from  other  Nor  B:  Ms 
carriers  for  participation  In  transmission  is  not  subject 
shSU  be  included  in  the  accounts  main-  included  in  tl 
tained  Su  accordance  with  I  85B8-19.  cipal  amount 

Nor  C:  Amounts  due  on  notes  accepted  i>7Evi  v 

in  settlement  of  customers'  accoimts  shall  §  35.1754  1 

be  included  in  account  1751.  "Notes  recelv-  able, 

•ble."  ipjjjg  accoi 

§  35.1742  Traffic  settlements  receivable  representing 
from  affiliates. 

This  account  shall  include  the  total 
of  the  amounts  receivable  from  afUiated 
carriers  against  each  of  which  there  is 
a  net  debit  balance  in  the  accounts 
maintained  for  traffic  settlements.  (See 
§  35.03-19.) 

§  35.1749  Other  receivables  from  affil. 
iates. 

(a)  This  accoimt  shall  include  amounts 
receivable  from  affiliates  not  provided 
for  elsewhere.  (See  particularly  §S  35.- 
1725.  35.1730.  35.1742.  35.1770.  35.1775, 
and  35.1785.) 

(b)  This  account  shall  be  subdivided 
as  follows: 

1749:01  Matured  intereet  receivable. 

1749:03  Declared  dividends  receivable. 

1749:03  Matured  rents  receivable. 

1749:04  Current  notes  receivable, 
i  85.1620.) 

1749:99  Other  accounts  receivable. 

(c)  In  stating  the  balance  sheet  there 
may  be  Included  in  this  account  the 
net  amounts  receivable  from  affiliates 
against  each  of  which  there  is  a  net  debit 
balance  between  amounts  in  this  account 
and  amounts  in  account  2129,  “Other 
pajrables  to  affiliates.** 

Receivables  From  NonafflUates 
§  35.1751  Notes  receivable. 

(a)  This  account  shall  include  amounts 
receivable  from  persons  other  than  affili¬ 
ates  on  notes,  drafts,  acceptances,  and 
other  evidences  of  indebtedness,  payable 
on  demand  or  not  more  than  1  year 
from  the  date  of  issuance.  (See  also 
§  35.1629.) 

(b)  The  book  amount  of  items  in¬ 
cludible  in  this  section  that  are  dis- 
coimted  or  sold  without  releasing  the 
carrier  from  liability  thereon,  shall  be 
credited  to  this  account  and  reported  as 
a  contingent  liability.  (See  particularly 
S  35.10-16.) 

(c)  This  account  shall  be  subdivided 
as  follows: 

1751:01  Receivable  from  offlcen  and  em- 
ployeec. 

1761:99  Receivable  from  others. 

§  35.1752 

This  account  shall  include  the  total 
of  the  amounts  receivable  from  per¬ 
sons  other  than  affiliates  against  each  of 
whom  there  is  a  net  debit  balance  in  the 
accoimts  maintained  for  traffic  settle¬ 
ments.  (See  §  35.03-19.) 

§  35.1753  Matured  interest  receivable. 

This  account  shall  include  amounts 
representing  earned  interest  receivable 
from  persons  other  than  affiliates  that  is 
matured  and  subject  to  current  settle¬ 
ment. 


(a)  This  account  shsdl  include  the 
amounts  of  revenuj  estimated  to  have 
accrued  for  services  not  billed  but  sub- 
sequently  billable  and  not  due  under 
contract  and  the  amoimts  of  interest, 
rent,  and  other  items  accrued,  and  divi¬ 
dends  declared  prior  to  the  date  for 
which  the  balance  sheet  is  made,  but 
not  receivable  until  after  the  first  day 
following  that  date. 

(b)  This  accoimt  shall  be  subdivided 
as  follows: 

1770:01  Accrued  commxmlcatlon  revenue. 
1770:02  Accrued  Interest. 

1770:03  Declared  dividends. 

1770:04  Accrued  rents. 

1770:99  Other  accrued  receivables. 

§  35.1775  Subscriptions  to  capital  stock. 

(a)  The  amount  of  each  subscrip, 
tion  to  capital  stock  of  the  carrier 
shall  be  charged  to  this  account  at  the 
§  35.1755  Matured  rents  receivable.  time  the  subscription  is  accepted.  The 

This  account  shall  include  amounts  book  amount  of  the  stock  subscribed 
representing  rentals  receivable  from  per-  shall  be  credited  to  account  2420,  "Capl- 
gnri!^  other  than  affiliates  that  are  ma-  stock  subscribed;  unissued.'*  The 
tured  and  subject  to  current  settlement,  difference  between  the  foregoing  amounti 

Nor  A:  Rentals  receivable  that  are  ac-  credi^,  as  appro- 

crued  but  unmatured  shaU  be  included  In  Pnatc,  to  the  discount  and  premium  ac- 
account  1770,  "Unmatured  accrued  re-  count  maintained  under  the  provlsioos 
(See  also  ceivables."  of  S  35.10— 13  (a).  (See  also  89  35.10-9 

Nor  B:  Amounts  receivable  for  miner  and  35.1780.) 
rentals  shall  be  Included  In  account  1780,  (b)  This  account  i^halT  be  subdivided 

"Receivables  from  customers."  follows: 

§35.1759  Other  accounts  receivable.  1776:01  AmmintJi  ntw(rthA«i  hy  >fwnfitfls. 

(a)  This  account  wbaii  include  the  1776:02  Amounts  subscribed  by  officers  and 

amounts  of  receivables  from  persons  .  employees.  _ _ 

other  than  affiliates  not  provided  for  Ai^unts  subscribed  by  underwm. 

elsewhere.  (Sw  35.1730;  1775:99  Amounts  subscribed  by  others.' 

also  99  35.1751  to  35.1758.  inclusive,  and 

99  35.1770,  35.1775,  and  35.1785.)  §  35.1780  Deposits  on  subscriptions  is 

(b)  Tills  account  shall  be  subdivided  capital  stock, 

as  follows:  (a)  This  accoimt  shaU  be  credited 

1769:01  Officers  and  employees.  with  amounts  received  as  payme^ 

1769:99  Others.  on  subscriptions  to  capital  stodL 

(c)  In  stating  the  balance  sheet  there  When  payment  for  the  totol 

may  be  included  in  this  account  the  total  Amount  of  a  subscription  has  been  re- 
of  t-hff  net  amounts  receivaUe  from  per-  celved,  this  account  shall  be  charged  sod 
sons  other  t-h«^i  affiiin-tp*  against  each  Account  1775,  “Subscriptions  to  capttil 
of  whom  there  is  a  net  debit  balance  be-  stock,*'  shall  be  credited  with  such  toUI 
tween  amounts  in  this  account  and  Amount. 

amounts  in  account  2139,  ‘‘Other  <c)  Any  amounts  in  this  account  which 
accounts  navable  **  become  the  property  of  the  carrier  by 

forfeiture  «hAii  be  charged  hereto  snd 
§  35.1765  Allowance  for  uncollectible  credited  to  account  2599,  “Other  capital 
receivables.  surplus.'* 

(a)  This  accoimt  shall  be  credited  with  (d)  This  account  shall  be  subdivided 
amounts  charged  to  account  4935,  “Un-  as  follows: 

c^^lble  r^enues/’  accoimt  5299,  jTaojoi  Deposits  received  from  affiUatsa 
“Other  deductions  from  ordinary  in-  i780:02  Deposits  received  from  offioevs  and 
come,"  and  account  6120,  “Extraordi-  employees, 

nary  current  income  charges."  to  provide  1780:(»  Deposits  received  from  uiulw- 
for  uncollectible  receivables,  under  a  writers. 

Traffic  settlements  receivable,  plan  consistently  followed  and  adjusted  1780:99  Deposits  received  from  others. 

§  35.1785  Subscriptions  to  bonds. 

(a)  The  amount  of  each  subscription  to 
bonds  of  the  carrier  shall  be  charged  to 
this  account  at  the  time  the  subscilptloo 
is  accepted.  The  face  amount  of  the 
bonds  subscribed  shall  be  credited  to  ac¬ 
count  2020,  “Bonds  subscribed;  unk- 
sued.**  The  difference  between  the  foit- 
going  amounts  shall  be  charged  or  cred¬ 
ited,  as  appropriate,  to  the  discount  and 
premium  account  maintained  under  the 
provisions  of  9  35.10-14  (a).  (See  alw 
9  35.1790.) 
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(b)  This  account  shall  be  subdivided 
as  follows: 

1786:01  Amounte  subscribed  by  sflUiates. 
1786:02  Amounts  subscribed  officers  and 
employees. 

1786:08  Amounts  subscribed  by  \mder- 
wrlters. 

1786:00  Amounts  subscribed  by  others. 

§  35.1790  Deposits  on  subscriptions  to 
bonds. 

<a)  This  account  shall  be  credited 
wi^  amounts  received  as  payments 
on  subscriptions  to  bonds  of  the  carrier. 

(b)  When  payment  for  the  total 
amount  of  a  subscription  has  been  re> 
ceived.  this  accoimt  shall  be  charged  and 
account  1785,  **Sub6Criptions  to  bonds,** 
ghttTi  be  credited  with  such  total  amoimt. 

(c)  Any  amounts  in  this  account  which 
become  the  property  of  the  carrier  by 

'forfeiture  shall  be  charged  hereto  and 
created  to  account  6110,  “Extraordinary 
current  income  credits.” 

(d)  This  account  shall  be  subdivided 
as  follows: 

171)0:01  Deposits  received  from  affiliates. 
1700:02  Deposits  received  from  officers  and 
employees. 

1700:08  Deposits  received  from  underwriters. 
1700:00  Deposits  received  from  others. 

§  35  J795  Material  and  supplies. 

(a)  This  account  shall  include  the 
cost  (consideration  being  given  to  the 
jadjustments  outlined  in  paragraphs 
(b) ,  (c) ,  (d) ,  and  (e)  of  this  section) . 
of  unapplied  material  and  supplies  held 
for  use  in  communication  service  (in* 
duding  plant  supplies,  unissued  small 
tools,  fuel,  stationery,  other  supplies, 
and  supply  expense),  and  of  material 
and  articles  of  the  carrier  in  process 
of  conversion  and  manufacture  for  sup¬ 
ply  stock. 

(b)  Cost  shall  include  the  purchase 
price  at  the  point  of  free  delivery,  plus 
customs  duties,  excise  taxes,  and  other 
taxes  on  purchases,  insiurance,  cost  of 
inspection,  special  tests  prior  to  accept¬ 
ance,  loading  and  unloading,  transporta¬ 
tion,  and  other  directly  assignable 
charges.  (Transportation  and  other 
cluuges  impracticable  of  inclusion  in  the 
cost  of  the  particular  material  to  which  . 
they  relate  shall  be  charged  to  account 
9016.  “Supply  clearing  accoimt.**) 

(c)  Cash  and  other  discounts  on  ma¬ 
terial  shall  be  deducted  from  the  cost  of 
the  particular  material  to  which  they  re¬ 
late  or  credited  to  the  accoimt  to  which 
the  material  is  charged.  (When  imprac¬ 
ticable  of  such  treatment  they  shall  be 
credited  to  account  M16,  “Supply  clear¬ 
ing  account.”)  / 

(d)  Material  recovered  in  coxmection 
with  construction,  maintenance,  or  re¬ 
tirement  of  plant  shall  be  included  in  this 
account  as  follows: 

(1)  Reusable  material  shall  be  included 
in  the  appropriate  subdivision  of  this 
account  at  original  cost,  estimated  if 
not  known. 

(2)  The  cost  of  repairing  reusable  ma- 

I  terial  shall  be  charged  to  the  appropriate 
operating-expense  account. 

(S)  Scrap  and  nonusable  material 
shall  be  Included  in  this  account  at  Uie 
estimated  net  amount  realizable  there¬ 
from.  The  differences  between  tJto 
amounts  realized  for  scrap  and  nonusable 
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material  sold  and  the  amoimt  at  which 
the  material  was  included  in  this  account 
shall  be  adjusted  to  the  accounts  credited 
when  the  material  was  charged  to  this 
account.  (When  impracticable  of  such 
treatment,  the  differences  shall  be  ad¬ 
justed  to  account  9016,  “Supply  clearing 
account.*’) 

(e)  Inventories  of  material  and  sup¬ 
plies  shall  be  taken  during  each  calendar 
year  and  the  necessary  adjustments  shall 
be  made  to  bring  the  balance  in  this  ac¬ 
count  into  agreement  with  the  actual  in¬ 
ventories.  In  effecting  the  adjustments, 
differences  that  can  be  assigned  to  im¬ 
portant  classes  of  material  shall  be  equi¬ 
tably  adjusted  among  the  accounts  to 
which  such  classes  of  material  were 
charged  subsequent  to  the  previous  in¬ 
ventory.  Other  differences  shall  be  equi¬ 
tably  apportioned  among  the  accounts  to 
which  material  has  been  charged  since 
the  last  Inventory  or  included  in  account 
9016,  “Supply  clearing  account.” 

(f)  This  account  shall  be  subdivided 
as  follows: 

1796:01  Material  held  for  uee  in  the  car¬ 
rier's  communication  operations. 
1706:02  Material  In  process. 

1706:08  Merchandise  known  to  be  held  pre¬ 
dominantly  for  sale  or  resale,  or 
for  use  In  jobbing  or  contracting 
operations. 

1706:04  Material  and  suppUes  held  for 
other  than  communication  oper¬ 
ations. 

1706:05  Undistributed  supply  Items.  (See 
f  85JK>-2.) 

Non  A:  This  account  shall  not  Include 
amounts  representing  cost  of  material  or 
articles  the  title  to  which  is  not  vested  In 
the  carrier. 

Non  B:  Interest  on  material  bills  the  pay¬ 
ment  of  which  has  been  delayed  shall  be 
charged  to  account  6285,  "Other  interest 
charges.** 

§  35.1799  Other  current  assets. 

(a)  This  account  shall  include  the 
amounts  of  current  assets  not  pro¬ 
vided  for  elsewhere. 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  full  details  concerning  each  item 
included  in  this  section. 

Prepayments 

§  35.1810  Prepaid  insurance. 

This  account  shall  be  charged  with  the 
amounts  of  insurance  premiums  paid  in 
advance.  As  the  term  expires  for  which 
the  insurance  premiums  were  paid,  this 
account  shall  be  credited  at  monthly  in¬ 
tervals  and  the  appropriate  accounts 
charged. 

§  35.1815  Prepaid  rents. 

This  account  shall  be  charged  with  the 
amounts  of  rents 'Paid  in  advance.  As 
the  term  expires  for  which  the  rents  were 
paid,  this  account  shall  be  credited  at 
monthly  intervals  and  the  appropriate 
accounts  charged. 

§  35.1820  Prepaid  taxes. 

This  account  shall  be  charged  with  the 
amounts  of  taxes  paid  in  advance.  As 
the  term  expires  for  which  the  taxes  were 
paid,  this  account  shall  be  credited  at 
monthly  intervals  and  the  appropriate 
accounts  charged. 


§  35.1899  Other  prepayments. 

This  account  shall  be  charged  with  the 
amounts  of  prepayments  not  provided  for 
elsewhere.  As  the  term  expires  for  which 
the  pasnnents  were  made,  this  account 
shall  be  credited  at  monthly  intervals 
and  the  appropriate  accounts  charged. 

Deferred  Charges 

§  35.1910  Extraordinary  maintenance, 
depreciation,  and  retirements. 

This  accoimt  shall  include  such 
ameunts  of  the  linprovided-for  loss  in 
service  value  of  plant  retired  for  causes 
not  contemplated  in  prior  allowances  for 
depreciation  as  are  authorized  or  di¬ 
rected  by  the  Commission  to  be  included 
herein.  (See  also  S  35.04-4.)  It  shall 
also  include  such  other  amounts  as  may 
be  authorized  or  directed  by  the.  Com¬ 
mission  to  be  included  herein. 

§  35.1915  Capital-stock  expense. 

(a)  This  account  shall  include  the 
amounts  of  stock  expenses  that  have  not 
been  charged  to  account  6120,  “Extraor¬ 
dinary  current  income  charges.”  (See 
particularly  §  35.10-13.) 

(b)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
stock  expenses  applicable  to  each  class 
of  capital  stock. 

Non:  E]q)ense8  incurred  in  connection 
with  the  reaoquisition  and  reeale  of  capital 
stock  shall  be  accounted  for  as  provided  in 
i  36.10-0. 

§  35.1920  Long-term  debt  expense. 

(a)  This  account  shall  include  the 
amounts  of  debt  expenses  that  have  not 
been  charged  to  account  5245.  “Amorti¬ 
zation  of  debt  expense,”  or  to  account 
6120,  “Extraordinary  current  income 
charges.”  (See  particularly  S  85.10-14.) 

(b)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shaU  be  maintained  for 
debt  expenses  applicable  to  each  issue 
or  series  of  long-term  debt. 

Non:  Expenses  incurred  in  connection 
with  the  reacquisition  and  resale  of  long¬ 
term  debt  shall  be  accounted  for  as  provided 
in  i  36.10-14. 

§  35.1925  Discount  on  capital  stock. 

This  account  shall  include  the  total  of 
the  debit  balances  In  the  accounts  for 
discount  and  premium  on  capital  stock. 
(See  particularly  §  35.10-13.) 

§  35.1930  Unamortized  discount  on 
debt. 

This  account  shall  include  the  total  of 
the  debit  balances  in  the  accounts  for 
discount  and  premium  on  long-term 
debt  (See  particularly  S  35.10-14.) 

§  35.1935  Preliminary  survey  and  in¬ 
vestigation  charges. 

(a)  This  account  shall  be  charged  with 
all  preliminary  expenditures  for  surveys, 
plans,  investigations,  etc.,  made  for  the 
purpose  of  determining  the  feasibility  of 
major  projects  under  contemplation  such 
as  the  construction,  retirement,  purchase, 
hr  sale  of  plant.  If  a  project  is  author¬ 
ized,  the  amounts  applicable  thereto  shaU 
be  credited  to  this  account  and  charged 
to  the  appropriate  accounts.  (See  also 
note  at  the  end  of  this  section.)  If  a 
project  is  abandoned,  the  amounts  appli- 
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cable  thereto  shall  be  credited  to  this 
account  and  when  borne  by  the  carrier, 
shall  be  chained  to  accoimt  6120, 
“Extraordinary  current  income  charges,” 
unless  otherwise  authorized  or  directed 
by  the  Commission. 

(b)  The  records  supporting  the  entries 
in  this  accoimt  shall  be  so  maintained 
that  the  carrier  can  furnish  complete  in¬ 
formation  as  to  the  nature  and  purpose 
of  the  surveys,  plans,  or  investigations, 
and  the  nature  and  respective  amounts 
of  the  charges. 

Nora:  Tlie  amount  of  preliminary  survey 
and  investigation  chargee  transferred  to  the 
plant  accounts  not  exceed  the  expendi¬ 
tures  which  may  reasonably  be  determined  to 
contribute  directly  and  Immediately  and 
without  duplication  to  the  plant.  (See  also 
I  36.08-7.) 

§  35.1940  Debit  balances  in  clearing  ac¬ 
counts. 

This  account  shall  include  the  total 
of  the  debit  balances  (i.e.,  the  amounts 
that  affect  the  accounting  for  future 
periods)  remaining  in  idl  clearing  ac¬ 
counts  except  account  9016,  “Supply 
clearing  account.”  (See  particularly 
S  35.90-2.) 

§  35.1999  Othw  deferred  charges. 

(a)  This  account  shall  include  the 
amounts  of  deferred  charges  not  pro¬ 
vided  for  elsewhere.  (See  also  §  35.03- 
15.) 

(b)  The  records  supporting  the  entries 
in  this  account  shaU  be  so  maintained 
that  the  carrier  can  furnish  complete  in¬ 
formation  as  to  each  item  included 
herein. 

Long-Term  Debt 
§  35.2010  Bonds  actually  issued. 

(a)  This  account  shall  include  the  face 
amount  of  actually  issued  and  unmatured 
bonds  that  have  not  been  retired  or  can¬ 
celed;  and  also  the  face  amount  of  such 
bonds  issued  by  others  the  payment  of 
which  has  been  assumed  by  the  carrier. 
(See  particularly  §9  35.10-7,  35.10-8,  and 
36.10-17.) 

(b)  A  separate  ledger  account,  with 
appropriate  title,  shall  be  maintained  for 
each  issue  or  series  of  bonds. 

Nora  A:  Discount,  expense,  and  premium 
on  bonds  shall  be  accotmted  for  as  provided 
in  i35.1(>-14. 

Nora  B;  Matured  bonds  shall  be  included 
in  accormt  2120.  *‘Mat\ired  long-term  debt.” 

§  35.2015  Bonds  reacquired. 

(a)  This  account  shall  include  the 
face  amount  of  bonds  actually  issued  or 
assumed  by  the  carrier  and  reacquired  by 
it  and  held  under  conditions  that  do  not 
permit  the  carrier  to  treat  such  bonds  as 
retired  or  canceled  but  do  permit  their 
resale.  It  shall  not  include  securities 
that  are  held  by  trustees  of  debt-redemp¬ 
tion  or  other  funds. 

(b)  When  any  issue  of  bonds,  or  por¬ 
tion  thereof,  is  reacquired,'the  acquisition 
cost  of  the  bonds  and  the  amount  of 
imamortized  discount,  expense,  or  pre¬ 
mium  applicable  thereto  shall  be  ac¬ 
counted  for  as  provided  in  9  35.10-14. 

(c)  When  reacquired  bonds  are  sold, 
the  book  amount  of  the  bonds  shall  be 
credited  to  this  account  and  the  differ¬ 
ence  between  such  amount  and  the 
amount  received  from  the  sale  less  com- 


.missions  and  expenses  incurred  in  the 
sstle  shsdl  be  charged  to  account  6120, 
**Extraordinary  current  income  charges,” 
or  credited  to  account  6110,  “Extraor¬ 
dinary  current  income  credits.”  as 
appropriate. 

(d)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
each  issue  or  series  of  bonds  reacquired. 

§  35.2020  Bonds  subscribed;  unissued. 

(a)  This  accoimt  shall  include  the  face 
amount  of  bonds  for  which  legally  en¬ 
forceable  subscriptions  have  been  re¬ 
ceived  but  for  which  evidences  of  in¬ 
debtedness  have  not  been  issued. 

(b)  When  the  amount  of  each  sub¬ 
scription  is  received  and  the  evidences  of 
indebtedness  are  issued,  this  account 
shall  be  charged  and  account  2010, 
“Bonds  actually  issued.”  shall  be  credited 
with  the  face  amount  of  such  bonds. 

(c)  Interest  that  has  accrued  on  the 
evidences  of  indebtedness  issued  to  sub¬ 
scribers  shall  be  accounted  for  through 
the  appropriate  interest  account. 

(d)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
subscriptions  to  each  issue  or  series  of 
bonds. 

§  35.2025  Receivers*  and  trustees*  secu¬ 
rities. 

This  account  shall  include  the  book 
amount  of  the  evidences  of  indebtedness 
issued  by  receivers  or  trustees  in  posses¬ 
sion  of  the  property  of  the  carrier  and 
acting  under  Uie  orders  of  a  court. 

§  35.2030  Advances  from  affiliates. 

(a)  This  account  shall  include  the 
amounts  owed  to  affiliates  on  notes  ma¬ 
turing  more  than  1  year  from  date  of 
issuance  or  origin  and  the  amoimts  of 
open  accounts  representing  investment 
advances  from  affiliates. 

(b)  This  account  shall  be  subdivided  as 
follows: 

2030:01  Notes. 

2030:02  Open  accounts. 

Nora:  Notes  and  open  accounts  repre¬ 
senting  indebtedness  to  afflllates  tbat  are 
subject  to  current  settlement  shaU  be  In¬ 
cluded  In  account  2129,  “Other  payables  to 
afflllates.” 

§  35.2099  Other  long-term  debt. 

(a)  This  accoimt  shall  include  the 
amounts  of  all  long-term  debt  not  pro¬ 
vided  for  elsewhere. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  that  the  carrier  can  furnish 
complete  information  as  to  each  item 
included  in  this  section. 

Current  Liabilities 
§  35.2101  Unpaid  wages. 

This  account  shall  include  the  amounts 
of  accrued  wages  as  at  the  date  of  the 
balance  sheet,  and  the  amounts  of  un¬ 
claimed  wages  not  represented  by  out¬ 
standing  checks  and  not  yet  subject  to 
the  provisions  of  9  35.10-5  (c). 

§  35.2111  Liability  for  tax  collections. 

(a)  This  account  shall  include  amounts 
collectible  or  collected  (directly  or 
through  the  pay  roll  deduction  or  other 
method)  by  the  carrier  from  customers, 
onployees,  or  other  third  persons  and 


payable  to  the  United  States  or  to  State, 
local,  or  foreign  governments. 

(b)  This  account  shall  be  subdivided, 
as  indicated  below,  so  as  to  show  sepa¬ 
rately  (1)  the  amounts  due  the  United 
States  under  the  provisions  of  the 
cial  Security  Act,  (2)  amoimts  due  State 
or  local  governments  under  the  provi¬ 
sions  of  statutes  related  to  or  similar  to 
the  Social  Security  Act,  (3)  amounts  diie 
the  United  States  for  taxes  on  the  trans- 
mission  of  messages  and  the  leasing  of 
facilities,  and  (4)  other  amounts  due 
governments: 

2111:01  Federal  social  security. 

2111:02  State  or  local  social  secxurlty. 
2111:03  Federal  message  (and  leased- 
faculty). 

2111:00  Other. 

§35.2113  Unpaid  money-orders. 

This  account  shall  include  the  amounts 
of  money-orders,  travelers’  checks, 
c.o.d.  checks,  letters  of  credit,  and 
similar  forms  of  sight  or  demand  checks 
and  drafts  drawn  by  agents  on  the  car¬ 
rier  and  outstanding  in  the  hands  of 
payees  or  drawn  on  express  or  other 
companies  and  not  paid  to  the  drawees. 
It  shall  also  include  the  amounts  ap¬ 
pearing  on  receipts  or  on  similar  evi¬ 
dences  of  the  acceptance  of  funds  for 
transmittal  issued  by  agents  of  the  com¬ 
pany  and  not  yet  represented  by  any  of 
the  above-mentioned  types  of  sight  or 
demand  instruments. 

§  35.2115  Customers*  deposits. 

This  account  shall  include  amounts 
deposited  with  the  carrier  by  customers 
as  security  for  the  payment  of  bills. 
(See  also  9  35.2315.) 

§  35.2120  Matured  long-term  debt. 

This  account  shall  include  the  amount 
of  long-term  debt  and  receivers’  and 
trustees’  securities,  including  any  obli¬ 
gations  for  premiums,  matured  and  un¬ 
paid  without  specific  agreement  for  ex¬ 
tension  of  maturity.  It  shall  include  the 
amounts  of  bonds  drawn  or  called  for  re¬ 
demption  but  not  presented. 

§  35.2122  Traffic  settlements  payable  to 
affiliates. 

This  account  shall  include  the  total  of 
the  amounts  payable  to  affiliated  carriers 
in  favor  of  each  of  which  there  is  a  net 
credit  balance  in  the  accounts  main¬ 
tained  for  traffic  settlements.  (See  par¬ 
ticularly  §  35.03-19.) 

§  35.2129  Other  payables  to  affiliates. 

(a)  This  account  shall  include  amounts 
payable  to  affiliates  not  provided  for  else¬ 
where.  (See  particularly  9  9  35.2122, 
35.2165,  35.2170,  and  35.2180.) 

(b)  This  account  shall  be  subdivided 
as  follows: 

2129:01  Matured  Interest  payable. 

2120:02  Matured  rents  payable. 

2129:03  Current  notes  payable.  (See  also 
I  86.2030.) 

2129:00  Other  acooimts  payable. 

(c)  In  stating  the  balance  sheet  there 
may  be  included  in  this  account  the  net 
amounts  payable  to  affiliates  in  favor  of 
each  of  which  there  is  a  net  credit  bal¬ 
ance  between  amounts  in  this  account 
and  amounts  in  account  1749,  “Other 
receivables  from  affiliates.” 
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Payables  to  NonafiBliates 
§  35.2131  Note*  payable. 

This  account  shall  include  amounts 
payable  tc  persons  other  than  affiliates 
on  notes,  drafts,  acceptances,  and  other 
evidences  of  indebtedness  payable  on  de¬ 
mand  or  not  more  than  1  year  from  the 
date  of  issuance.  (See  also  §  35.1751 
(b).) 

nor:  Notes  payable  to  nonalBllates  more 
tban  1  year  from  the  date  of  Issuance  shall 
t)e  included  In  accotmt  2099,  “Other  long¬ 
term  debt.“ 


§  35.2132  Traffic  settlements  payable. 


This  accoimt  shall  Include  the  total  of 
the  amounts  payable  to  persons  other 
than  affiliates  in  favor  of  each  of  whom 
there  is  a  net  credit  balance  in  the  ac¬ 
counts  maintained  for  traffic  settle¬ 
ments.  (See  particularly  S  35.03-19.) 


§  35.2133  Matured  interest  payable. 

(a)  This  account  shall  include  the 
amount  of  matured  interest  that  is  sub¬ 
ject  to  current  settlement  and  payable  to 
persons  other  than  affiliates  on  long-term 
debt  or  other  obligations  of  the  carrier. 
(See  also  S  35.2165.) 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  separately  the  rate  and  amount 
of  interest  Included  in  this  section  by 
r^erence  to  the  obligation  to  which  the 
interest  relates. 

Nora:  Matured  Interest  payable  that  la  not 
subject  to  current  settlement  eball  be  In¬ 
cluded  In  the  acooimt  in  which  the  prin¬ 
cipal  amount  Is  recorded. 

§  35.2134  Dividends  payable. 

(a)  This  account  shall  include  the 
amount  of  declared  dividends  that  are 
payable  not  later  than  the  first  day  fol¬ 
lowing  the  date  of  the  balance  sheet  and 
that  for  any  reason  have  not  been  paid. 
(See  particularly  §  35.2164.) 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  the  amount  of  dividends  includi¬ 
ble  in  this  section  by  the  classes  of 
capital  stock  to  which  they  relate. 

§  35.2135  Matured  rents  payable. 

This  account  shall  be  credited  with  the 
amounts  charged  to  the  income  accounts 
and  the  amounts  of  the  clearances  from 
account  2170,  “Rent  accruals,*'  repre¬ 
senting  matured  rents  payable  to  per¬ 
sons  other  than  affiliates. 

§  35.2139  Other  accounts  payable. 

(a)  This  account  shall  include  the 
amounts  of  payables  to  persons  other 
than  affiliates  not  provided  for  elsewhere, 
including  the  amounts  of  vouchers  that 
have  been  approved  for  payment  but  re¬ 
main  unpaid  as  at  the  date  of  the  bal¬ 
ance  sheet.  (See  §S  35.2099,  35.2101, 
35.2111.  35.2113,  and  35.2115;  also 
SS  35.2131  to  35.2135,  inclusive,  and 
1135.2160  to  35.2180,  inclusive.) 

(b)  In  stating  the  balance  sheet  there 
may  be  included  in  this  accoimt  the 
total  of  the  net  amounts  payable  to  per¬ 
sons  other  than  affiliates  in  favor  of  each 
of  whom  there  is  a  net  credit  balance  be¬ 
tween  amounts  in  this  account  and 
amounts  in  account  1759,  “Other  ac¬ 
counts  receivable.” 


§  35.2155  Advance  billings. 

(a)  This  account  shall  be  credited  with 
the  amounts  of  bills  rendered  for  services 
to  be  furnished  in  future  accounting  > 
periods. 

(b)  This  accoimt  shall  be  charged  and 
the  appropriate  (H;>erating-revenue  ac¬ 
counts,  income  accounts,  or  asset  ac¬ 
counts  shall  be  credited  as  the  services 
are  rendered  or  as  adjustments  are 
approved. 

Notb:  This  accoimt  shall  not  Include 
amounts  representing  advances  tor  construc¬ 
tion.  (See  particularly  I  36i2815.) 

§  35.2160  Liability  on  installment-plan 
sales  of  capital  stock. 

(a)  This  account  shall  include  the 
amounts  of  receipts  (obtained  either  di¬ 
rectly  of  through  pay-roll  deductions) 
from  employees  and  others,  other  than  on 
subscriptions,  as  partial  payments  on 
capital  stock  of  the  carrier. 

(b)  When  amounts  so  received  equal 
the  agreed  purchase  price  for  capital 
stock,  this  account  shall  be  charged  and 
account  2410,  “Capital  stock  Issued.”  or 
accoimt  2415,  “Capital  stock  reacquired,” 
as  appropriate,  shall  be  credited  with  the 
book  amount  of  such  stock.  Any  dis¬ 
count  or  premium  on  original  issues  shajl 
be  included  in  the  appropriate  discount 
and  premium  account. 

(c)  When  amounts  included  herein 
are  forfeited,  by  purchasers,  this  ac¬ 
count  shall  be  charged  and  account  2599, 
“Other  capital  surplus,”  shall  be  cred¬ 
ited  with  the  amounts  so  forfeited. 

(d)  When,  for  any  reason,  receipts 
under  this  plan  are  refunded  to  pur¬ 
chasers,  this  account  shall  be  charged 
with  the  amount  of  such  refunds,  to  the 
extent  that  the  refunds  represent 
amounts  of  principal  Installment  re¬ 
ceipts. 

(e)  Any  amounts  credited  to  pur¬ 
chasers  as  interest  on  installment  re¬ 
ceipts  shall  be  charged  to  account  5235, 
“Other  interest  charges.”  Any  amount 
by  which  refunds  on  uncompleted  pur¬ 
chases  fail  to  equal  the  amounts  received 
from  purchasers  shall  be  charged  to  this 
account  and  credited  to  accoimt  2599, 
“Other  capital  surplus.” 

(f)  This  account  shall  be  subdivided 
as  follows: 

3160:03  Receipts  from  ofBcers  and  em¬ 
ployees. 

2160:99  Receipts  from  others. 

Liability  Accruals 
§35.2164  Dividends  declared. 

(a)  This  account  shall  include  the 
amount  of  declared  dividends  payable  at 
a  date  subsequent  to  the  first  day  follow¬ 
ing  the  date  of  the  balance  sheet.  (See 
particularly  S  35.2134.) 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
as  to  show  the  amount  of  dividends  de¬ 
clared  on  each  class  of  capital  stock. 

§  35.2165  Interest  accruals. 

(a)  This  account  shall  be  credited 
monthly  with  amounts  charged  to  ac¬ 
count  5210,  “Interest  on  long-term  debt,” 
account  5215,  “Interest  on  indebtedness 
to  affiliates,”  account  5235,  “Other  in¬ 
terest  charges,”  and  other  appropriate 
accounts  representing  proportionate 


amounts,  applicable  to  the  period,  of  in¬ 
terest  liabilities  that  have  not  matured. 

(b)  When  any  item  of  interest  in¬ 
cluded  herein  has  matured,  the  amount 
thereof  shall  be  cleared  by  a  charge  to 
this  account  and  a  credit  to  account  2133, 
“Matured  interest  payable,”  or  other  ap¬ 
propriate  account. 

§  35.2170  Rent  accruals. 

(a)  This  account  shall  be  credited 
monthly  with  amounts  charged  to  ac¬ 
count  5205,  “Rent  for  lease  of  operated 
plant,”  account  4261,  "Rents  for  oper¬ 
ating  offices,”  account  4269,  “Rents  for 
other  facilities,”  and  other  appropriate 
accounts  representing  proportionate 
amounts,  applicable  to  the  period,  of 
rent  liabilities  that  have  not  matured. 

(b)  When  the  obligation  with  respect 
to  which  any  item  included  herein  has 
matured,  the  amount  of  such  item  shall 
be  cleared  by  a  charge  to  this  account 
and  a  credit  to  account  2135,  “Matured 
rents  payable,”  or  other  appropriate 
account. 

§35.2175  Tax  accruals. 

(a)  This  account  shall  be  credited 
monthly  with  the  amount  of  taxes 
applicable  to  the  period,  and  cor¬ 
responding  charges  shall  be  made  to 
the  appropriate  accounts.  Such  credits 
may  be  based  upon  estimates,  but 
from  time  to  time,  as  the  facts  be¬ 
come  known,  the  amounts  of  the  periodic 
credits  shaU  be  adjusted  so  as  to  in¬ 
clude,  as  nearly  as  can  be  determined 
in  each  year,  the  taxes  applicable  to 
that  year. 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
that  the  carrier  can  furnish  information 
as  to  the  amounts  by  classes  of  taxes  and 
taxing  authorities,  the  basis  for  each  tax 
determination,  and  the  accounts  to 
which  charged. 

Non  A:  Interest  on  tax  assessments  the 
payment  at  which  has  been  delayed  shall  be 
charged  to  account  6233,  “Interest  on  past- 
due  tax  assessments.’* 

Non  B:  Taxes  such  as  social  security  taxes 
collected  fnxn  employees  and  message  taxes 
collected  from  customers  shall  be  Included 
In  accoimt  3111,  “Liability  for  tax  collec¬ 
tions.” 

Non  C:  Any  amount  representing  a  pre¬ 
payment  of  taxes  applicable  to  a  subsequent 
period  shall  be  Included  In  accoimt  1820, 
“Prepaid  taxes.” 

§  35.2180  Other  liability  accruals. 

(a)  This  account  shall  be  credited 
with  the  amounts  of  liability  accruals 
not  provided  for  elsewhere. 

(b)  When  the  obligation  with  respect 
to  which  any  item  included  herein  has 
matured,  the  amount  of  such  item  shall 
be  cleared  by  a  cheurge  to  this  account 
and  a  credit  to  the  appropriate  account 
according  to  the  nature  of  the  matured 
item. 

§  35.2199  Other  current  liabilities. 

(a)  This  account  shall  include  the 
amounts  of  current  liabilities  not  pro¬ 
vided  for  elsewhere.  (See  particularly 
§35.10-5  (c).) 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  full  details  concerning  each  item 
included  in  this  section. 
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Provisions  for  Future  Settlements 

Non:  See  iMurtlculazly  1 86.10-11. 

§  35.2210  Provisions  for  employees* 
pensions  and  v^lfare. 

(a)  This  account  shall  include  spe¬ 
cific  appropriations  of  income  and  the 
amoimts  contributed  by  employees  or 
others  (whether  carried  in  special  trust 
funds  or  in  the  general  funds  of 
the  carrier)  for  pensions,  accident  and 
death  benefits,  savings,  relief,  hospital, 
and  other  provident  purposes,  when 
administered  by  trustees  or  managers 
acting  for  the  carrier. 

(b)  This  account  shall  include  also 
the  amount  accrued  for  pensions 
through  charges  to  account  4327,  “Relief 
and  pensions.*'  Amounts  so  credited 
shall,  when  actually  paid  to  retired 
employees  or  paid  into  a  trust  fund  ir¬ 
revocably  devoted  to  the  payment  of 
pensions,  be  charged  hereto. 

§  35.2215  Provisions  for  self-carried  in¬ 
surance. 

(a)  This  account  shall  include  pro¬ 
visions  to  cover  self-carried  risks  for 
losses  through  accident,  fire,  flood,  or 
other  causes,  other  than  provisions 
made  in  the  aUowance  for  depreciation. 

(b)  This  account  shall  also  be  credited 
with  amoimts  that  are  charged  to  ac- 
coimt  4327,  “Relief  and  pensions,’*  when 
imder  statutes  to  which  the  carrier  is 
subject,  self-insurance  of  risks  for  work¬ 
men's  compensation  for  employees'  lia¬ 
bility  is  required  or  permitted. 

(c)  Amounts  included  In  this  account 
shall  be  computed  upon  a  basis  of  rates 
which  fairly  cover  the  risks  incurred. 
These  rates  shall  be  determined  accord¬ 
ing  to  the  carrier's  experience  and  best 
estimate  as  to  the  hazard  covered.  A 
schedule  of  risks  covered  by  this  account 
shall  be  maintained  giving  a  description 
of  the  property  or  the  character  of  the 
risks  covered. 

(d)  If  the  carrier  reinsures  with  in¬ 
surance  companies  risks  Initially  cov¬ 
ered  in  this  account,  the  premiums  for 
such  reinsurance  shall  be  charged 
hereto. 

(e)  To  the  extent  that  losses'  and 
damages  sustained  or  awards  made  are 
covered  by  this  account,  an  amount 
equal  thereto  shall  be  charged  to  this 
account  and  credited  to  the  accounts 
apprc^rlate  for  the  losses  and  damages 
sustained  ot  awards  made. 

(f)  This  account  shall  be  subdivided 
as  follows: 

2315:01  Workmen’s  compensation  insurance. 
2216:99  Other  insmance. 

Nor  A:  Accretions  to  this  account  shall 
not  be  made  in  excess  of  a  reasooable  pro¬ 
vision  against  losses  of  the  character  pro¬ 
vided  for. 

Nor  B:  All  losses  and  damages  sustained 
or  awards  made,  including  those  covered  by 
commercial  insiurance  or  by  this  account, 
shall  be  charged  in  the  first  instance  to  the 
allowance  -  for  -  depreciation,  construction, 
maintenance,  injurles-and-damages.  or  other 
appropriate  account,  according  to  the  char¬ 
acter  of  the  loss.  Insurance  recovered  or 
amoimts  chargeable  to  this  account  on  ac¬ 
count  of  loeses  and  damages  sustained  shall 
be  credited  to  the  accoimt  in  which  the  losses 
and  damages  stand  charged. 


§  35.2220  Provisicms  for  equalization  of 
maintenance  expenses. 

(a)  This  account  shall  be  credited  with 
such  amounts  as  the  Commission  may 
authorize  or  direct  to  be  charged  to 
account  4180,  “Maintenance-expense 
equalization,’*  under  a  plan  to  equalize 
maintenance  expenses. 

(b)  When  maintenance  work  is  per¬ 
formed  for  which  provision  has  been 
made  in  this  account,  the  cost  of  such 
work  shall  be  charged  to  the  appropriate 
maintenance  accounts.  Concurrently 
this  account  shall  be  charged  and  ac¬ 
count  4180  shall  be  credited  with  an 
amount  equal  to  the  provision  for  the 
cost  of  such  maintenance  work. 

(c)  The  carrier’s  application  to  the 
Commission  for  permi^ion  to  institute 
an  equalization  program  shall  show  full 
details  as  to  the  plan  of  administration 
of  the  program,  the  character  of  the  work 
to  which  amoimts  accrued  may  subse¬ 
quently  be  applied,  and  the  amount  of  the 
monthly  or  annual  accruals  for  equaliza¬ 
tion  purposes. 

(d)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shaU  be  maintained  for 
each  project  or  program  for  which  pro¬ 
vision  is  made  in  this  account. 

§  35.2225  Provisions  for  depreciation 
and  replacement  of  operated  plant 
leased  from  others. 

(a)  This  account  shall  be  credited 
witil  amounts  charged  to  account  4910, 
“Depreciation,’’  for  currently  accru¬ 
ing  depreciation  of  operated  plant 
leased  from  others  when  the  carrier,  as 
lessee,  is  required  to  replace  or  to  restore 
the  condition  of  such  plant  and  when 
such  amounts  are  not  subject  to  current 
reimbursement  to  the  lessor. 

(b)  This  account  shall  be  charged  with 
the  cost  of  leased  plant  retired  and  the 
cost  of  removal  when,  under  the  terms 
of  the  lease,  the  carrier,  as  lessee,  is 
required  to  replace  or  to  restore  the  con¬ 
dition  of  plant  leased  from  others.  It 
shall  be  credited  with  the  salvage  value 
and  any  other  amounts  recovered  from 
such  retired  plant.  (See  also  8  35.1-5.) 

(c)  As  at  the  effective  date  of  this 
part,  this  account  shall  be  credited  with 
such  amounts  as  are  necessary  to  re¬ 
cord  herein  the  service  value  of  oper¬ 
ated  plant  leased  from  others  that  has 
expired  during  the  periods  of  effective 
leasing  agreements  tmder  which  the 
carrier,  as  lessee,  is  required  to  replace 
or  to  restore  the  condition  of  such  plant, 
and  when  such  amounts  are  not  subject 
to  current  settlement  with  the  lessor. 
This  includes  amounts  with  respect  to 
depreciable  operated  plant  that  has  been 
retired  during  the  periods  of  su(^  stgree- 
ments  and  the  expired  service  value  of 
such  plant  still  in  the  service  of  the  car¬ 
rier.  The  amounts  thus  credited  shall, 
unless  otherwise  authorized  by  the  Com¬ 
mission.  be  charged  to  accoimt  6120,  “Ex¬ 
traordinary  current  income  charges.** 

(d)  The  amount  in  this  account  with 
respect  to  each  leasing  agreement  shall  be 
cleared  at  the  expiration  of  the  lease  as 
provided  in  8  35.1-6  (k). 

(e)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  the  amount  Included  in  this 
section  with  respect  to  each  leasing 
agreement. 


§  35.2230  Leased  operated  plant  retired. 

(a)  This  account  shall  be  credited 
with  the  cost  of  leased  operated  plant 
retired  when  the  carrier,  as  lessee,  is  re. 
quired  to  replace  or  to  restore  the  condi. 
tion  of  plant  leased  from  others.  (See 
also  8  35.1-5.) 

(b)  As  at  the  effective  date  of  thk 
part,  this  account  shall  be  credited,  and 
account  2225,  “Provisions  for  deprecla. 
tion  and  replacement  of  operated  plant 
leased  from  others,”  shall  be  charged 
with  the  original  cost  of  operated  plant 
leased  from  others  that  has  been  retired 
since  the  date  of  each  effective  leasing 
agreement  imder  which  the  carrier,  ^ 
lessee,  is  required  to  replace  or  to  restore 
the  condition  of  such  plant,  and  when 
the  cost  of  such  replacement  or  restora- 
tion  is  not  subject  to  current  settlement 
with  the  lessor. 

(c)  The  amount  in  this  account  with 
respect  to  each  leasing  agreement  shaJU  be 
cleared  at  the  expiration  of  the  lease  as 
provided  in  8  35.1-6  (k). 

(d)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  the  amount  included  herein  with 
respect  to  each  leasing  agreement. 

§  35.2299  Other  provisions  for  future 
settlements. 

(a)  This  account  shall  include  the 
amounts  of  provisions  for  future  set¬ 
tlements  not  provided  for  elsewhot, 
including  reasonable  provisions  for  un¬ 
insured  casualty  liabilities  charged 
to  account  4325,  “Injuries  and  damages." 

(b)  The  records  supporting  the  entriei 
in  this  account  shall  be  so  maintained  as 
to  show  complete  details  concerning  each 
item  included  in  this  section. 

Deferred  Credits 

§  35.2310  Unamortized  premium  m 
debt. 

This  account  shall  include  the  total 
of  the  credit  balances  in  the  accounts 
for  discoimt  and  premium  on  long-term 
debt.  (See  8  35.10-14 (c).) 

§35.2315  Advances  for  constructkm, 

(a)  This  account  shall  include  the  a- 
tire  amount  of  advances  for  construetioB 
that  are  to  be  repaid  in  full  or  in  pul 

(b)  When  full  repasmient  is  made  of 
the  amount  to  which  the  person  making 
the  advance  is  entitled,  according  to  the 
agreement  or  rule  under  which  the*  ad¬ 
vance  is  made,  the  balance,  if  any,  it- 
maining  in  this  account  shall  be  trans¬ 
ferred  to  account  2515,  “Contributkn 
of  plant.” 

§  35.2320  Credit  balances  in  clesriii 
accounts. 

This  account  shall  include  the  totil 
of  the  credit  balances  (i.e.,  the  amounts 
that  affect  the  accounting  for  futon 
periods)  remaining  in  all  clearing  u- 
coimts  except  account  9016,  “Supidf 
clearing  account.”  (See  8  35.90-2.) 

§  35.2399  Other  deferred  credilB. 

(a)  This  amount  shall  include  tbs 
amount  of  deferred  credits  not  provided 
for  elsewhere.  (See  also  88  35.03-15  and 
35.31-2(0.) 

(b)  The  records  supporting  the  entiie 
in  this  accoimt  shall  be  so  maintained 
that  the  cairier  can  furnish  complete 
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Information  as  to  each  item  included  1 
in  this  section. 

Capital  Stock 

§  35.2410  Capital  stock  issued. 

(a)  This  account  shall  include  the  book 
amount  of  actually  issued  capital  stock. 
(See  S  35.10-9;  also  SS  35.10-13  and 
85.10— Ty 

(b)  When  any  class  of  capital  stock  or 
portion  thereof  is  retired  or  canceled, 
this  account  shall  be  charged  with  the 
amount  at  which  such  stock  is  carried 
herein. 

(c)  Separate  subaccounts  shall  be 
maintained  to  show  the  book  amount  of 
each'  class  of  stock  as  provided  in 
§  36.10-9. 

Non  A:  When  a  levy  or  assessment  (not  in¬ 
ducting  a  for  payment  on  subscnrlptlons) 

!■  made  against  holders  of  capital  stock,  the 
•mount  coUected  upon  such  levy  or  assess- 
jnent  shall  be  accounted  for  In  accordance 
with  186.10-18  (d). 

Non  B:  Discount,  expense,  and  premium 
on  capital  stock  shaU  be  accoxmted  for  in 
•ooordance  with  i  80.10-18. 

§  35.2415  Capital  stock  reacquired. 

(a)  This  account  shall  include  the  book 
amount  of  capital  stock  actually  issued 
by  the  carrier  and  reacquired  by  it,  ex¬ 
cept  stock  which  is  held  by  trustees  of 
debt-redemption  and  other  funds.  No- 
par  stock  shall  be  Included  in  this  ac¬ 
count  at  the  proportionate  part  of  the 
total  amount  at  which  the  particular 
class  of  stock  is  included  in  account  2410, 
"Capital  stock  issued.** 

(b)  When  any  class  of  capital  stock  or 
portion  thereof  is  reacquired  or  retired, 
t^  acquisition  cost  of  the  stock  and  the 
amount  of  unamortized  discount,  ex¬ 
pose,  or  premium  applicable  thereto 
rfiftii  be  accounted  for  in  accordance  with 
$35.10-9  (d). 

(c)  When  reacquired  capital  stock  is 
sold,  the  book  amount  of  the  stock  shall 
be  credited  to  this  accoimt  and  the  dif¬ 
ference  between  such  amount  and  the 
amount  received  from  the  sale  shall  be 
accounted  for  in  accordance  with 
$36.10-9  (f). 

(d)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
etch  class  of  capital  stock  reacquired. 

§  35.2420  Capital  stock  subscribed ;  un. 
issued. 

(a)  This  account  shall  include  the  book 
amount  of  capital  stock  .for  which 
legally  enforceable  subscriptions  have 
been  received  but  for  which  stock 
certificates  have  not  been  issued.  (See 
also  $  35.2160.) 

(b)  When  the  amoimt  of  each  sub¬ 
scription  is  received  and  stock  certificates 
are  Issued,  this  account  shall  be  charged 
and  account  2410,  "Capital  stock  issued," 
shall  be  credited  with  the  book  amount 
of  such  stock. 

(c)  A  separate  subaccount,  with  ap- 
ivopriate  title,  shall  be  maintained  for 
each  class  of  capital  stock. 

§  35.2425  Obligations  for  stock  conver¬ 
sion. 

(a)  This  account  shall  include  the  book 
amount  of  capital  stock  that  the  carrier 
Jms  agreed  to  exchange  for  the  outstand- 
mg  sec\u*ities  of  other  companies  which 
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have  not  been  surrendered  for  exchange,  t 
(See  particularly  5  35.10-8.)  { 

(b)  When  the  securities  of  the  other 

compares  have  been  surrendered,  this  i 
account  shall  be  charged  and  account  < 
2410,  "Capital  stock  issued,’*  shall  be  ] 
credited  with  the  book  amount  of  the  t 
stock  given  in  exchange.  i 

(c)  A  separate  subaccount,  with  ap-  < 
proprlate  title,  shall  be  maintained  for 
each  class  of  capital  stock. 

Capital  Surplus 

§  35.2510  Premiums  and  assessments  on 
capital  s'tock. 

This  account  shall  include  the  total 
of  the  credit  balances  in  the  capital-stock 
discount  and  premium  accounts.  (See 
§  35.10-13.) 

§  35.2515*  Contributions  of  plant. 

(a)  This  account  shall  include  the 
amoimts  of  money  or  its  equivalent  con¬ 
tributed  directly  or  indirectly  to  the  car¬ 
rier  for  the  construction  or  acquisition  of 
plant.  (See  particularly  S  35.1-2  (a) 
and  (b). 

(b)  .The  amounts  credited  to  this  ac¬ 
count  shall  not  be  transferred  to  any 
other  accoimt  without  the  approval  of 
the  Commission. 

(c)  The  records  supporting  the  entries 
in  this  accoimt  shall  be  so  maintained 
as  to  show  complete  information  with 
respect  to  each  contribution,  including 
the  amount  and  purpose,  the  conditions 
upon  which  it  was  made,  and  the  name 
of  the  donor.  (See  also  S  35.1-2  (g) .) 

§  35.2599  Other  capital  surplus. 

(a)  This  account  shall  include  all 
capital  surplus  not  provided  for  else¬ 
where. 

(b)  Among  the  amounts  includible  in 
this  account  are  credits  arising  from  the 
reacquisition  and  resale,  from  the  retire¬ 
ment  and  cancelation,  from  a  reduction 
of  the  stated  value,  and  from  the  dona¬ 
tion  by  stockholders,  of  the  carrier’s  cap¬ 
ital  stock;  stirplus  arising  from  the  for¬ 
giveness  of  debt  of  the  carrier;  surplus 
recorded  upon  the  reorganization  or  re¬ 
capitalization  of  the  carrier;  and 
amounts  that  become  the  property  of 
the  carrier  as  a  result  of  the  forfeiture 
by  others  of  deposits  on  subscriptions  to 
capital  stock  and  installment-plan  pay¬ 
ments  on  purchases  of  capital  stock. 
(See  particularly  §  35.10-9.) 

Earned  Surplus 
§  35.2610  Contractual  reserves. 

(a>  This  account  shall  include  the 
amount  of  earned  surplus  reserved  or 
otherwise  set  aside  in  accordance  with 
the  terms  of  mortgages,  deeds  of 
trust,  orders  of  courts,  contracts,  or  other 
agreements.  (See  also  3  35.30-2.) 

(b)  Separate  subaccounts  shall  be 
maintained  under  such  titles  as  will  des¬ 
ignate  the  obligation  in  support  of  which 
each  reserve  recorded  hereimder  was  cre¬ 
ated. 

§  35.2615  Reserve  against  impairment 
of  stated  capital.  r 

(a)  This  accoimt  shall  be  credited  with 
.  amounts  charged  to  account  8315, 
i  "Earned  surplus  employed  in  reacquisi- 
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tion  of  capital  stock,”  as  provided  in 
S  35.10-7(1) . 

(b)  Upon  the  resale  or  retirement  of 
reacquired  stock,  this  account  shall  be 
charged  and  account  8315,  “Earned  sur¬ 
plus  employed  in  reacquisition  of  capital 
stock,"  shall  be  credited  with  the 
amounts  included  in  this  section  appli¬ 
cable  to  such  stock. 

§  35.2620  Miscellaneous  reserves. 

(a)  This  account  shall  include  the 
amount  of  reservations  of  earned  sur¬ 
plus  not  provided  for  elsewhere. 

(b)  Separate  subaccounts  shall  be 
maintained  under  such  titles  as  will  des¬ 
ignate  the  purpose  for  which  each  re¬ 
serve  recorded  hereunder  was  created. 

§  35.2699  Unappropriated  earned  sur¬ 
plus. 

This  account  shall  include  the  amount 
of  net  earned  surplus  after  providing 
for  reservations  and  appropriations. 
(See  particularly  $  35.10-10.) 

Operated  Plant  Accounts 

INSTRUCTIONS 

§  35.1—1  Purpose  and  content  of  oper¬ 
ated  plant  accounts. 

(a)  The  operated  plant  accounts  are 
designed  to  show  in  detail  the  cost  of  the 
several  classifications  of  the  carrier’s 
wire-telegraph  and  ocean-cable  plant 
that  has  a  service  life  of  more  than  1 
year,  whether  used  by  the  carrier  or  by 
others. 

(b)  The  balances  in  the  several  oper¬ 
ated  plant  accounts  are  includible  in  the 
following  balance-sheet  accounts  under 
the  caption  "Commmunication  plant,’* 
and  the  chart  under  S  35.1-99  shows  the 
method  of  combining  a  balance-sheet 
account  number  and  a  plant  account 
number  when  it  is  desired  to  indicate 
both  the  use  and  the  class  of  the  plant: 

1000  Operated  plant  In  carrier’s  service. 

ilOO  Operated  plant  leased  to  others. 

300  Improvements  and  replacements  of 
operated  plant  leased  from  others. 

(Account  14()b.  "Plant  held  for  futiire  com¬ 
munication  use,”  shall  also  be  claseifled  ac¬ 
cording  to  the  tltlM  and  texts  provided  for 
the  several  operated  plant  accounts.) 

Note:  Plant  used  In  furnishing  telephone 
or  radiotelegraph  service  shall  be  accounted 
for  as  provided  In  $  80.08-6. 

f 

(c)  When  operated  plant  ordinarily 
having  a  service  life  of  more  than  1  year 
is  installed  for  temporary  use  in  wire- 
telegraph  and  ocean-cable  service,  it 
shall  be  accounted  for  in  the  same  man¬ 
ner  as  other  plant  having  a  service  life 
of  more  than  1  year. 

,  (d)  The  cost  of  individual  items  of 

;  work  equipment,  such  as  hand  tools  and 
other  portable  tools  that  are  likely  to  be 
lost  or  stolen,  and  other  items  of  work 
'  equipment  that  have  relatively  small 
‘  value  (e.  g..  costing  $10.00  or  less)  or 
i  short  life,  shall  be  included  in  the  oper- 
■  ated  plant  accounts  only  when  the 
investment  in  such  property  is  relatively 
Isurge  and  the  correctness  of  the  account¬ 
ing  therefor  is  verified  by  the  current 
inventory.  When  not  so  verified  the  cost 
i  of  such  it^ns  shall  be  charged  to  the 
,  operating-expense  (or  other)  account 
■  appropriate  for  the  use  of  such  items. 
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RULES  AND  REGULATIONS 


(d)  The  accounting  with  respect  to  from  others,  made  in  the  course  of  pre- 

the  acquisition  of  such  plant  shftii  then  paring  the  plant  for  service,  and  the  cost 
be  completed  as  follows:  of  any  subsequent  additions  to  and  re¬ 

el)  The  original  cost  of  such  plant  placements  of  such  plant,  shall  be  in- 

shall  be  charged  to  the  several  plant  ac>  eluded  in  the  approiudate  operated  plant 
counts  and  account  1300,  *T^ant  under  accounts. 

construction,**  as  appropriate,  and  cred*  (k)  If  the  acquisition  of  any  plant  is 
ited  to  account  91,  *Tlant  acquired;  im-  by  means  of  construction,  the  provisions 
distributed  charges.**  When  the  actual  of  §5  35.1-3  and  35.1-4  shall  be  observed, 
original  cost  cannot  be  determined  and  Non:  nie  cost  of  vsluations,  inventorlag, 
estimates  are  used,  the  carrier  shall  and  appraisals  taken  in  connection  with  the 
maintain  records  to  show  the  particulars  contemplated  acquisition  of  plant  shall  be 
of  such  estimates.  charged  to  accoimt  1986.  **Prellminar7  sur- 

(2)  The  requisite  amounts  of  the  al-  ▼«y  “^<1  investigation  charges.-  If  the  plant 
lowances  for  depreciation  and  amortiza-  **  acqmred,  the  prellmln^  e<^  shall  be 
tion  applicable  to  such  plant  at  the  date  **  * 

of  acquisition  shall  be  credited  to  account  ^ 

1515,  “Allowance  for  depreciation;  wire-  §  35.1—3  Components  of  constructioB 
telegraph  and  ocean-cable  plant,**  and  costs. 

account  1620.  “AUowance  for  amortlM-  ^he  costs  of  construction  prop- 

wire-telegraph  oce^-cable  uicludible  in  the  plant  accounts 

snau  mdude  the  appUcable  direct  aM 
count  91^ “Plant  awiulred:  undistributed  overhead  costs,  listed  and  described™ 

^  ...  s.  paragraph  (c)  of  this  section  and  In 

»«>“  analogous  items  to 

91.  “Ptot  acquired:  un^ribu^  connection  with  such  work, 
charges.”  appUcable  to  ™A  pl^.  Wn  ^y,y  ^  ^  ,  j 

ttecompleOon  of  the  mWm  provided  to  ^  operation  or  is  wmpleteS 

the  subpai^rapte  (1)  and  (2)  of  tl^  ready  for  service  and  the  construetton 

work  as  a  whole  to  incomplete,  that  pM 
*Jant*acQ^tlon  ^ustmrats.  gf  the  plant  iflaced  in  operation  or  ready 

(e)  When  a  substantially  complete  op-  ,  service  ahaU  be  treated  as  comnlpS 

crating  system  or  operating  unit  acquired  ““SS*** 

comprises  dupUcate  or  other  plant  which  ^  raS^?oimel2 

is  intended  to  be  retired  by  the  carrier  respect  to  such  completed 

in  the  reconstruction  of  toe  acquired  following  is  a  description  ot 

toe  principal  components  of  construction 

vdth  r^pwt  to  such  duplicate  or  otoer  compensation  and  the  ex- 

Of  employees  engaged  in  constme- 
erationand  approval  of  toe  Comm^on.  work,  including  toe  compensation 

(f )  The  accounting  for  wire-telegraph  ”  ^ 

and  ocean-cable  plant  acquired  from  ^ 

Prtce  at  the  point 

paphs  (c)  (d)  of  this  section  sh^  ^jeUygry  Qf  material  and  supplies 

acquisition  cost  to  pj^g  customs  duties  and  excise  taxes;  the 

“*(gr  A  memorandum  record  shaU  be 
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permits,  or  rights  in  connection  with 
construction  work,  such  as  for  the  use 
of  private  or  public  property,  streets,  or 
highways. 

(7)  Taxes  on  physical  property  during 
construction  and  before  the  facilities  are 
completed  ready  for  service,  assessed  sep¬ 
arately  from  taxes  on  operating  prop¬ 
erty  or  under  conditions  which  permit 
separate  identification  or  allocation  of 
the  amount  chargeable  to  construction; 
also  the  portion,  applicable  to  construc¬ 
tion  costs,  of  taxes  imposed  under  the 
Social  Security  Act  and  similar  State 
statutes. 

(8)  The  net  cost  of  borrowed  funds 
for  construction  purposes  and 

(there  may  be  Included)  a  reasonable 
rate  upon  the  carrier’s  own  funds  when 
so  used.  Such  amounts  shall  be  charged 
to  the  individuaj  project  upon  which  the 
funds  are  expended  and  shall  be  credited 
to  account  5225,  ’Tnterest  charged  to 
construction — Cr.”  The  period  for  which 
interest  may  be  included  in  the  cost  of 
construction  shall  be  limited  to  the  dura¬ 
tion  of  the  construction  work.  (In  case 
construction  work  is  suspended.  Interest 
covering  a  period  of  more  than  6  months 
from  the  date  of  such  suspension  shall 
not  be  Included  in  the  cost  of  construc¬ 
tion  except  when  authorized  by  the  Com¬ 
mission.  No  interest  costs  for  projects 
that  have  been  abandoned  shall  be  in¬ 
cluded  in  these  accoimts.) 

(9)  Premiums  paid  or  amounts  pro¬ 
vided  as  self-carried  insurance  for  pro¬ 
tection  against  loss  and  damage  by  fire 
and  other  casualties,  injury  to  or  death 
of  employees  or  others,  damage  to  prop¬ 
erty  of  others,  defalcation  of  employees 
and  agents,  nonperformance  of  contrac¬ 
tual  obligations  of  others,  and  the  cost 
of  workmen’s  compensation  or  similar 
insurance. 

(10)  The  cost  of  telephone,  water, 
electricity,  power,  ofllce  space,  equip¬ 
ment,  and  analogous  items  allocable  to 
the  construction  project;  also  similar 
items  furnished  by  the  carrier  through 
its  regular  operating  facilities. 

(11)  The  pay  and  expenses  of  opera¬ 
tors  and  helpers  requii^  for  maqhine 
operation,  material  and  supplies  con¬ 
sumed.  depreciation,  and  other  expenses 
incurred  in  the  maintenance,  operation, 
and  use  of  special  machines  such  sis 
steam-shovels,  pile-drivers,  and  other 
labor-saving  machines;  also  expendi¬ 
tures  for  rental,  maintenance,  and  oper¬ 
ation  of  such  machines  owned  by  others; 
also,  when  a  psurticular  construction 
project  requires  the  purchase  of  special 
machines,  the  cost  of  these  machines, 
less  their  apprsdsed  or  salvage  value  at 
the  tiiqe  of  their  release  from  the  project. 

(12)  The  applicable  portion  of  the  pay 
and  of  the  office  and  other  expenses  of 
the  carrier’s  engineers  and  their  staffs 
responsible  primarily  for  the  technicsd 
feidures  of  construction  work. 

(IS)  Amounts  paid  to  other  companies, 
firms,  or  individuals  engaged  by  the  car¬ 
rier  to  plan,  design,  prepare  estimates, 
supervise,  inspect,  or  ^ve  general  advice 
and  assistance  in  connection  with  con¬ 
struction  work.  (A  copy  of  the  agree- 
mmt  or  arrangement  imder  which  such 
Slices  are  rendered  shall  be  preserved 
by  the  carrier.) 


(14)  An  equitable  portion  of  the  pay 
and  of  the  office  and  other  expenses  of 
the  general  officers  and  their  staffs. 
(Such  amounts  shall  be  determined  in  ac¬ 
cordance  with  8  85.03-17.) 

(15)  Amounts  paid  for  work  performed 
under  contract  by  other  persons.  (Costs 
incident  to  the  award  of  such  contracts, 
to  the  inspection  of  such  work,  and  to  any 
other  work  of  any  charsuiter  performed 
by  the  carrier  in  connection  with  a  con- 
tract-work  project  have  been  noted 
under  the  components  of  construction 
costs  appropriate  for  the  character  of 
the  service  performed  or  the  expense  in¬ 
curred.) 

(d)  As  a  reduction  of  construction 
costs,  any  amoimts  earned,  during  the 
construction  period  incidental  to  the  con¬ 
struction,  less  correlated  expenses,  shall 
be  credit^  to  the  cost  of  construction. 

§  35.1—4  Overhead  construction  costs. 

(a)  All  overhead  construction  costs, 
such  as  engineering,  supervision,  general 
office  salaries  and  expenses,  construction 
engineering  and  supervision  by  others 
than  the  carrier,  law  expenses,  insurance, 
injuries  and  damages,  relief  and  pensions, 
taxes,  and  interest,  shall  be  charged  to 
particular  projects  or  units  on  basis  of 
the  amounts  of  such  overhead  costs  rea¬ 
sonably  applicable  thereto,  to  the  end 
that  each  project  or  unit  shsdl  bear  its 
equitable  portion  of  such  costs  and  that 
the  entire  cost  of  the  unit,  both  direct 
and  overhead,  shall  be  deducted  from  the 
plant  accounts  at  the  time  the  unit  of 
plant  is  retired. 

(b)  The  records  supporting  the  entries 
for  overhead  construction  costs  shall  be 
so  maintained  as  to  show  the  nature  of 
the  expenditures,  the  individual  projects 
and  accounts  charged,  and  the  bases  of 
the  distribution  of  such  costs. 

(c)  The  instructions  contained  herein 
shall  not  be  interpreted  as  permitting  the 
inclusion  in  the  operated  plant  accounts 
of  arbitrary  amounts  to  cover  assumed 
overhead  costs,  but  as  requiring  the  as¬ 
signment  to  particular  projects  and  ac¬ 
counts  of  actual  and  res^onable  overhead 
costs. 

§  35.1—5  Expenditures  <m  operated 
plant  leas^  from  others. 

(a)  Except  as  provided  in  paragraphs 
(b)  and  (c)  of  this  section,  the  cost  of 
initial  improvements  (including  repairs, 
rearrangements,  and  additions)  to  oper¬ 
ated  plant  leas^  from  others,  made  in 
the  course  of  preparing  the  plant  for 
service,  and  the  cost  of  any  subsequent 
additions  to  and  replacements  of  the 
leased  plant  shall  be  charged  to  the  op¬ 
erated  plant  accounts  appropriate  for  the 
class  of  plant  leased.  (See  also  §8  35.- 
1200  and  35.1-2.) 

(b)  When,  under  the  terms  of  a  leas¬ 
ing  agreement,  the  carrier,  as  lessee,  is 
required  to  make  specific  improvements 
to  leased  plant  and  such  improvements 
revert  to  the  lessor  and  constitute  a  part 
of  the  consideration  paid  for  the  use  of 
the  plant,  the  cost  of  such  Improvements 
^all  be  charged  by  the  lessee  to  account 
1815,  ‘‘Prepaid  rents,”  and  amortized 
over  the  remaining  period  of  the  lease  by 
charges  to  the  appropriate  rent  account. 
Such  portion  of  the  cost  of  Improvements 
as  represents  additions  to  the  leased 


plant  shall  be  charged  by  the  lessor  (if 
a  wire- telegraph  or  ocean-cable  carrier) 
to  the  appropriate  plant  accounts  and 
credited  to  an  appropriate  subaccount 
under  accoimt  2399,  “Other  deferred 
credits.’’  Amounts  thus  credited  to  ac- 
coimt  2399  shall  be  amortized  over  the 
remaining  period  of  the  lease  by  credits 
to  the  appropriate  rental  account. 

(c)  When  improvements  to  leased 
plant  otherwise  chargeable  to  the  plant 
accounts  are  of  relatively  minor  cost  or 
short  life,  or  when  the  period  of  the 
lease  is  not  more  than  1  year,  the  cost 
thereof  shall  be  included  in  account  4261, 
“Rents  for  operating  offices,”  or  in  the 
account  appropriate  for  the  maintenance 
of  such  plant,  as  appropriate. 

(d)  When,  under  the  terms  of  a  lease, 
the  carrier,  as  lessee.  Is  required  to  re¬ 
place  or  to  restore  the  condition  of  plant 
leased  from  others,  depreciation  charges 
on  the  plant  originally  leased  shall  be 
computed  on  the  same  basis  as  for 
owned  depreciable  plant.  Such  amounts 
shall  be  charged  to  account  4910,  “De¬ 
preciation.’’  and  (if  not  subject  to  cur¬ 
rent  settlement  with  the  lessor)  cred¬ 
ited  to  account  2225,  “Provisions  for  de¬ 
preciation  and  replacement  of  operated 
plant  leased  from  others.”  (See  par¬ 
ticularly  8  35.04-3  and  paragraph  (h)  of 
this  section.) 

(e)  When,  imder  the  terms  of  a  lease, 
the  carrier,  as  lessee,  is  required  to  re¬ 
place  or  to  restore  the  condition  of  plant 
leased  from  others,  the  cost  of  leased 
plant  retired  by  the  lessee  shall  be  cred¬ 
ited  to  account  2330,  “Leased  operated 
plant  retired.”  Such  amount  together 
with  the  cost  of  removal  shall  be  charged, 
and  the  salvage  value  and  any  other 
amounts  received  shall  be  credited,  to  ac¬ 
count  2225,  ‘Tiovlsions  for  depreciation 
and  replacement  of  operated  plant  leased 
from  others.” 

(f )  The  accounting  for  the  retirement 
of  improvements  and  replacements  of 
leased  plant  made  by  the  lessee  shall  be 
as  provided  in  8.35.1-6. 

(g)  Upon  ternfination  of  a  lease  and 
transfer  of  the  plant  to  the  lessor,  the 
accounting  by  the  lessor  (if  a  wire-tele- 
graph  or  an  ocean-cable  carrier)  for  im¬ 
provements  and  replacements  of  the 
leased  plant  which  were  made  by  the 
lessee  shall  be  as  follows: 

The  plant  accounts  shall  be  so  adjusted 
as  to  include  the  original  cost  of  the 
plant  returned  at  the  termination  of  the 
lease,  including  the  original  cost  of  im¬ 
provements  and  replacements  made  by 
the  lessee,  and  (as  so  adjusted)  shall  be 
appropriately  classified  in  conformity 
with  8  35.1-1.  Account  1515.  “Allowance 
for  depreciation:  wire-telegraph  and 
ocean-cable  plant.”  and  account  1520, 
“Allowance  for  amortization;  wire-tele- 
graph  and  ocean-cable  plant,”  shall  be 
so  adjusted  as  to  include  the  required  al¬ 
lowances  for  depreciation  and  amortiza¬ 
tion  of  such  idant.  The  difference  be¬ 
tween  (1)  the  net  amount  of  the  fore¬ 
going  adjustments  and  (2)  the  amount 
of  any  settlement  with  the  lessee  with 
respect  to  such  plant,  shall  be  charged  to 
account  1999,  “Other  deferred  charges,” 
or  credited  to  account  2399,  “Other  de¬ 
ferred  credits,”  as  appropriate.  Full  par¬ 
ticulars  relating  to  the  difference  so  re¬ 
corded  with  respect  to  each  leasing 
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agreement,  together  with  a  plan  for  the 
disposition  thereof,  shall  be  immediately 
submitted  to  the  Commission  for  con- 
sideraticm  and  approraL 

(h)  Bach  carrier,  as  lessee,  shall  main¬ 
tain  memorandum  accounts  entirely  in¬ 
dependent  of  these  accoimts.  in  which 
are  recorded  the  cost  of.  and  related  al¬ 
lowances  with  respect  to.  plant  idaced 
imder  its  exclusive  control  by  a  leasing 
agreement  and  the  subsequent  retire¬ 
ments  of  su(^  plant  while  under  the  con¬ 
trol  of  the  carrier.  Separate  memoran¬ 
dum  accounts  shall  be  maintained  for 
each  leasing  agreement.  The  records 
supporting  the  memorandiun  accoimts 
shall  be  maintained  in  the  same  manner 
and  detail  as  those  relating  to  owned 
operated  plant. 

§  35.1-6  Additions,  retirements,  and  re¬ 
placements  of  operated  plant. 

(a)  To  the  end  that  the  operated 
plant  accounts  shall  at  all  times  dis¬ 
close  the  cost  of  plant  in  service, 
the  cost  of  all  additions  to.  and  re¬ 
placements  of.  operated  plant,  whether 
acquired  by  construction,  purchase,  or 
otherwise,  shall  be  charged  (except  as 
provided  in  paragraphs  (e)  and  (g) 
of  this  section)  to  the  appropriate 
plant  accounts.  The  cost  of  plant  re¬ 
tired.  whether  replaced  or  not.  shall  be 
credited  (except  as  provided  in  para- 
grai^  (f )  and  (g)  of  this  section)  to  the 
accoimt  or  accounts  in  which  such  cost 
stands  charged. 

(b)  When  any  item  of  operated  plant 
is  retired  from  service  for  any  reason, 
the  amounts  in  the  plant  accounts  ap¬ 
plicable  to  that  item  shall  be  credited 
th^to.  and  the  retiremoit  entry  shall 
cite  the  original  entry  in  which  was 
recorded  the  cost  of  the  item  retired,  by 
name  and  page  of.  or  other  definite  iden¬ 
tification  of.  book  or  other  record  in 
vdiich  the  entry  was  made;  except  that 
when  such  entry  cannot  be  identified  or 
is  not  availaUe.  or  if  it  is  impracticable 
to  determine  the  cost  of  any  item  due  to 
the  relativdy  large  number  of  items  or 
the  small  cost  thereof,  the  amotmt  shall 
be  estimated  with  due  allowance  for  any 
differences  in  size  and  character,  and 
that  fact  shall  be  stated  in  the  retire¬ 
ment  entry.  The  records  supporting  re¬ 
tirement  entries  shall  show  also  the  ag¬ 
gregate  quantity,  in  units  of  measure  or¬ 
dinarily  used  by  the  carrier,  of  each  tsrpe 
of  retirement  unit  retired,  and  the  basis 
used  in  determining  the  cost  when  esti¬ 
mates  are  used. 

(c)  For  the  purpose  of  avoiding  undue 
refinement,  in  accounting  for  retire¬ 
ments  and  replacements  of  depreciable 
operated  plant  such  property  shall  be 
considered  as  consisting  of  (1)  retire¬ 
ment  units  and  (2)  minor  items.  (See 
particularly  §  85.1-6-1.) 

(d)  The  cost  of  any  retirement  unit 
retired  (whether  replaced  or  not)  shall 
be  credited  to  the  appropriate  pliuat 
account.  Except  as  provided  in  para- 
gnq>hs  (J)  and  (k)  of  this  section,  the 
entire  amount  of  such  cost  shall  be 
charged  to  account  1516,  “Allowance  for 
depreciation;  wire- telegraph  and  ocean- 
cable  plant.** 

(e)  When  minor  items  that  did  not 
previously  exist  are  added  to  operated 
plant,  the  cost  thereof  shall  be  treated  as 


a  plant  acquisition  if  a  substantial  addi¬ 
tion  x^ults.  Otherwise,  the  cost  of  such 
items  shall  be  included  in  the  apixropri- 
ate  maintenance-expense  account. 

(f )  When  a  minor  item  is  retired  and 
not  replaced,  it  shall  be  accounted  for 
as  if  it  were  a  retirement  unit,  except 
that  if  the  cost  of  such  retired  item  will 
be  accounted  for  by  its  inclusion  in  the 
retirement  unit  of  which  it  is  a  part 
when  such  unit  is  retired,  no  separate 
credit  to  the  plant  account  is  required  at 
the  date  of  retirement. 

(g)  When  a  minor  item  of  operated 
plant  is  replaced  independently  of  the 
retirement  unit  of  which  it  forms  a  part 
or  with  which  it  is  associated,  the 'cost 
of  replacement  shall  be  charged  to  the 
account  appropriate  for  the  cost  of  main¬ 
tenance  of  the  plant  with  which  it  is 
associated,  except  that,  if  the  replace¬ 
ment  effects  a  substantial  betterment 
(the  primary  aim  of  which  is  to  make  the 
plant  affected  more  useful,  more  elO- 
cient,  of  greater  durability,  or  of  greater 
capacity) ,  that  part  of  the  in-place  cost 
of  the  item  installed  that  is  in  excess  of 
the  cost  of  the  item  retired  shall  be 
charged  to  the  appropriate  operated 
plant  account. 

(h)  The  cost  of  land  retired  shall  be 
credited  to  the  appropriate  land  account. 
If  the  cost  of  ^e  land  is  includible  in 
account  11,  “Land  used  for  right-of-way,** 
its  retirement  shall  be  accounted  for  as 
provided  in  paragraphs  (c),  (d),  and 
(e)  of  this  section.  If  the  cost  of  the 
land  is  includible  in  account  12,  “Land 
used  for  building  sites.**  or  accoimt  13, 
*Tjand  used  for  other  operations,**  its  re¬ 
tirement  shall  be  accounted  for  as  pro¬ 
vided  in  paragraph  (J)  of  this  section  or 
as  provided  for  in  $35.1-7,  as  appro¬ 
priate. 

(i)  The  accounting  for  franchises, 
patent  rights,  leaseholds,  and  other  in¬ 
tangibles  retired  shall  be  as  provided  in 
paragraph  (d)  of  account  1520,  “Allow¬ 
ance  for  amortization;  wire-telegraph 
and  ocean-cable  plant.’’  The  accouhting 
for  the  retir^ent  of  amounts  included 
in  account  85,  “Research  and  develop¬ 
ment,*’  shall  be  as  provided  in  the  text 
of  that  account 

(J)  When  operated  plant  is  sold,  con¬ 
veyed,  or  transferred  to  another  person 
by  sale,  merger,  consolidation,  or  other¬ 
wise,  the  amount  of  the  consideration 
received  therefor  shall  be  credited  to 
account  92.  “Plant  sold;  undistributed 
credits,**  and  further  accoimted  for  as 
follows: 

(1)  The  applicable  amounts  included 
in  account  1935,  “Preliminary  survey 
and  Investigaticm  charges,**  shall  be 
transferred  to  account  92,  “Plant  sold; 
undistributed  credits,**  and  the  amounts 
of  commissions  and  other  expenses  of 
making  the  sale  shall  be  charged  to  that 
account. 

(2)  Ihe  cost  of  the  property  sold  or 
transferred,  including  amounts  in  ac¬ 
count  1510,  “Plant-acquisition  adjust¬ 
ments.**  that  are  applicable  to  such  plant, 
shall  credited  to  the  appropriate  plant 
accounts  and  charged  to  account  92. 
“Plant  sold;  undistributed  credits.** 

(3)  The  amounts  (estimated  if  not 
known)  carried  with  respect  to  such  op¬ 
erated  plant  in  account  1515,  “Allowance 
for  depreciation;  wire-telegraph  and 


ocean-cable  plant,“  account  1520,  “Allow¬ 
ance  for  amortization;  wire-telegraph 
and  ocean-cable  plant,**  account  2315. 
“Advances  for  construction.**  and.  if  ap¬ 
proved  by  the  Commission,  account  2515. 
‘‘Contributions  of  plant,**  shall  be  charged 
to  the  respective  accounts  and  credited 
to  account  92,  “Plant  sold;  undistrib¬ 
uted  credits.** 

(4)  The  amount  remaining  in  account 
92  applicable  to  such  plant  upon  the  com¬ 
pletion  of  the  foregoing  entries  shall  be 
transferred  to  account  6110,  “Extraordi¬ 
nary  current  income  credits,**  or  account 
6120,  “Extraordinary  current  income 
charges,**  as  appropriate. 

(k)  Upon  termination  of  a  lease  and 
transfer  of  the  plant  to  the  lessor,  the 
cost  of  improvements  and  replacements 
made  by  the  lessee  to  plant  leased  from 
others  ^all  be  credited  to  the  plant  ac¬ 
counts  of  the  lessee  in  which  they  stand 
charged.  The  amounts  applicable  to 
such  plant  in  account  1515,  “Allowance 
for  depreciation;  wire-telegraph  and 
ocean-cable  plant,**  and  account  1530. 
“Allowance  for  amortization;  wire-tele- 
graph  and  ocean-cable  plant,’*  shall  be 
cleared  from  those  accounts.  The  differ¬ 
ence  between  the  amounts  of  the  forego¬ 
ing  charges  and  credits  shall  be  charged 
or  credited,  as  appropriate,  to  account 
2225,  “Provisions  for  depreciation  and 
replacement  of  operated  plant  leased 
from  others.’’  The  amount  of  any  settle¬ 
ment  with  the  lessor  with  respect  to  such 
plant  shall  be  charged  or  credited,  as  ap- 
lU'opriate,  to  account  2225.  The  balances 
then  remaining  in  account  2225  and  in 
account  2230,  “Leased  operated  plant  re¬ 
tired.’*  with  respect  to  each  such  expiry 
lease  shall  be  disposed  of  in  such  muntwr 
as  the  Commission  may  approve  or  direei 

(l)  If,  after  performing  the  account¬ 
ing  provided  in  the  foregoing  pare^;rapte 
of  this  section  and  in  $  35.04-3,  a  bal¬ 
ance  remains  in  a  subaccount  of  the  de¬ 
preciation  or  amortization  allowance 
account  that  has  been  segregated  as  ap¬ 
plicable  to  the  segment  of  plant  retin^ 
the  portion  of  such  balance  that  is  vp- 
plicable  to  the  csJendar  year  in  which 
the  plant  is  retired,  shall  be  cleared 
from  the  allowance  account  and  chaifed 
or  credited,  as  apprcq;)riate,  to  the  ac¬ 
count  that  was  originally  charged  with 
the  estimated  amount  of  current  depre¬ 
ciation  or  amortization.  The  remaimkr 
of  such  balance  shall  be  cleared  fron 
the  allowance  account  as  provided  in 
$  35.03-13. 

§  35.1—7  Transfers  of  plant. 

(a)  When  plants  is  transferred  from 
one  class  of  communication  service  to 
another,  the  transfer  shall  be  ac¬ 
counted  for  by  transferring  the  book 
cost  thereof  to  the  iqpproprlate  ac¬ 
counts,  and  likewise  any  relate  amounts 
in  the  allowance-for-depreciati(m  and 
allowance-for-amortization  accounts 
shall  be  transferred  to  the  iq>propriate 
allowance  accounts. 

(b)  When  depreciable  operated  plant 
is  transferred  to  noncarrier  operatiaos, 
the  transfer  shall  be  accounted  for  by 
crediting  the  ai^n'opriate  plant  accounts 
and  charging  account  1515,  “Allowance 
for  depreciation;  wire-telegrai^  and 
ocean-cable  plant,’’  with  the  co^  of  tbs 
plant  transferred.  Account  1515  shall 
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scribed  In  this  system  of  accoimts.  A 
December  narrative  statement  diall  accomnanv 
such  such  list  of  proposed  units,  describing 
carrier  in  in  detail  the  content  and  method  of 
a^roval  maintenance  of  all  fcmns  and  other  rec- 

»“<*"•  designed 

“**  ^  »  "“dy  analsrsls  with  re- 

this  sec-  ^  sufflclency  thereof  may  be 

943,  each  record  shall  be  arranged  in 

imlsslon,  with  the  operated  plant  ac- 

,  a  cmn-  prescribed  in  this  system  of  ac- 

>  used  in  It  sh^  be  compiled  on  the  basis 

•us  prop-  ordinal  cost  and  shall  contain  such 

id  main-  ^tailed  description  and  classification  of 
rlbed  in  the  property  units  as  will  permit  ready 
rheplan  verification. 

rty  units  §  35.1-99  Omtemplated  form  of  plant 
conform  statement. 

nts  pro-  (See  S  35.03-9.) 


Wire-telegrapb  plant 


Oe^an-cabla  plant 


Operated  plant 


Total 

wire- 


Partleulara 


Plant  held 
for  fntive 
oommoni- 
eatlon  me 
(1400) 


Plant  held 
for  fatnre 

eommimi. 

eatknnae 

(1400) 


Leaaedftom 
othera— Im- 
provements 
andreplaoe- 
ments 
(laoo) 


Total 


othera 

(1100) 


and  re] 


Land  Imp 
Buildings. 


OvXtM*  eommunkatkm  Utut 


Sobmarineoal^.. 

Home  cable . .  ' 

Undergroond  oondoit 


Pnaomatlc  tubea  . 

Ocean  cable . 

Total . 

IntUt  eommunkaiiom  pUnt 

Message  transmltUng  and  recelvinc  ei 
Bjwjw  Md  UnS  .latoSiS?.* 
pSiSiiSw*^!^  dwrtbmfc,  Ituu. 

“"’WKI.Upn 


Inside  oommonication  plant 


oad  sMceeager  eg 
^jraitnie  and  office  i^pUances. 


ST  uniforms.. **" 
Ice  and  meeeenger  eqoipment 


IPori  egttipflMnf 


Vehicles . 

ttop  equipment, 
wow  and  w^wuuse  e< 
Tools  and  implements 
VwMlng  equipment...*, 
“•flwag  equipment.... 
fnyrgency  radliUes... 
tnoowtcry  equipment. 


]wr^ome  equipmmt* 
equipmenr..'.'”*”2III 


toc^ive:^e  accounts  rei 
^1*.  C-1228,  and  0-1481, 


8  respective  points  bearing  then,  symbols  shaU  beHumbered,  foe  exale,  T-1011,  T.1112,T-1218.  T-tl4l,mp 
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Plant  b«Id 
for  futore 
oommtinl- 
oation  nM 
(1400) 


Plant  held 
for  fntore 
oomrooni* 
cation  nae 
(1400) 


others 

(1100) 


(b)  When  improved  land  is  acquired  Outdoor  sinrinkling  systema. 
the  cost  shall  be  fairly  apportioned  walls.  (See  also  i  86.16.) 

among  the  accounts  appropriate  for  the 
land,  the  land  improvements,  and  the  gidewaika. 
buildings.  If  the  plan  of  acquisition  con-  swimming  pools,  outdoor, 
templates  the  removal  of  any  improve-  Tennis  courts, 
ments  (including  buildings),  the  total  Trees, 
cost  of  the  land  and  the  property  to  be  Tard-lighting  eqxilpment. 
removed  shall  be  accounted  for  as  the  «  .j-  ^  e  „  .| .. 
cost  of  the  land,  and  the  net  salvage  value  »  Buildings, 

of  the  property  removed  shall  be  de-  (a)  This  accoimt  shall  include  tbe 
ducted  from  the  cost  of  the  land.  cost  of  buildings  used  in  wire-telegraph 

§  35.13  Land  used  for  other  operations.  ocean-cable  seryi<^  (CTcept  cable 

.  V  t  j  or  cable  houses) ,  including  all  fix- 

(a)  This  account  shall  include  the  cost  tures  permanently  att^hed  to  and  made 

of  land  used  in  wire-telegraph  and  part  of  buildings  and  which  cannot  be 
ocean-cable  services  for  material,  equip-  removed  therefrom  without  cutting  into 
ment,  and  other  storage  yards  and  walls,  ceilings,  or  floors,  or  without 
for  other  purposes  (except  right-of-way  some  way  impairing  the  buildings, 
and  building  sites)  where  UUe  to  the  Amo^ts  incluW  in  uSTm. 

land  is  vested  in  the  accounting  carrier,  count  shall  include  the  cost  of  the  build- 
(See  particularly  S§  35.84  and  35.4150;  jjjg  foundations  and  structures,  cost 
a^  the  note  and  the  list  of  items  in  incident  to  the  construction  or  purchsie 
9  35.11.)  of  buildings  and  to  securing  possession 

(b)  When  Improved  land  is  acquired  ^nd  tiUeTand  the  cost  of  tatures,  ms- 

the  cost  shall  be  fairly  apportioned  chinery,  appurtenances,  and  applianosi 
among  the  accounts  appropriate  for  the  as  parts  of  buildings  or  used 

land,  the  land  improvements,  and  the  exclusively  or  predominantly  in  the  c^)* 
buildings.  If  the  plan  of  acquisition  con-  eration  of  buildings  and  not  specif* 
templates  the  removal  of  any  Improve-  ically  includible  in  other  operated  plsnt 
ments  (Including  buildings),  the  total  accounts. 


PRXscRiBKD  Accotmrs 

Non:  Number  to  the  right  of  the  decimal 
point  is  the  account  nxnnber. 

Real  Estate 

§  35.11  Land  nee  for  right  of  way. 

This  account  shall  include  the  cost  of 
land  used  in  wire-telegraph  and  ocean- 
cable  services  for  the  location  of  poles, 
towers,  wires,  cables,  conduits,  cable  huts, 
cable  houses,  and  similar  operated  plant 
where  title  to  the  land  is  vested  in  the 
accounting  carrier.  (See  also  99  35.84 
and  35.4150.) 


(See  i  86h8-ia) 

Aseessmehts  for  the  construction  of  public 
improvements. 

Clearing  or  defending  title  against  claims 
relating  to  a  period  prior  to  the  date  of 
pxirchase. 

Commissions  and  fees  to  brokers,  agents,  and 
others. 

Condemnation  proceedings,  including  court 
costs  and  special  counsel  fees. 

Conveyancer  and  notarial  fees. 

Examination  and  registration  of  titles. 
Payments  to  vendors. 

Relocating  property  of  others  in  the  acquisi¬ 
tion  of  land. 

Taxes  assumed  on  land,  applicable  to  a  period 
prior  to  the  date  of  acquisition. 

Voiding  leases  to  secure  possession  of  land 
acqiiired. 

Non:  When  land  is  acquired  in  excess 
of  that  required  for  wlre-telegng>h  and 
ocean-cable  services  or  is  acquired  without 
a  definite  plan  for  Its  use  in  such  services. 
Its  cost  shaU  be  Incltided  in  aoootmt  1610, 
*7dlscellaneous  physical  property,**  except 
that  the  cost  of  land  acquired  for  use  in 
telephone  or  radiotelegraph  services  shall  be 
Included  In  account  1630,  ‘Telephone  and 
radiotelegraph  plant.** 

§  35.12  Land  used  for  building  sites. 

(a)  This  account  shall  include  the  cost 
of  land  occupied  by  buildings  used  in 
wire-telegraph  and  ocean-cable  services 
where  title  to  the  land  is  vested  in  the 
accounting  carrier.  (See  particularly 
99  35.84  and  35.4150;  also  the  note  and 
the  list  of  items  in  9  35.11.) 


(See  i  86.03-13) 

Awnings. 

BoUers,  furnaces,  fixtures,  and  machlnsq 
for  heating,  lighting,  and  ventllatlnf. 

Cable  vaults  and  conduits  constructed  M 
part  of  the  btUldlng. 

Commissions  and  fees  to  brokers,  ageota 
architects,  and  others. 

Door  checks  and  door  stops. 

Drainage  and  sewerage.  Inside  piping  and 
equipment. 

Electric  wiring. 

Elevators. 

Fire-extinguisher  systems. 

Oarages,  shops,  and  stables. 

General  and  other  office  buildings. 

Grading,  excavating,  and  preparing  groundi 
for  buildings,  including  the  laying  out  01 
grounds  after  construction. 

Linoleum  and  similar  floor  covering,  exelnd* 
Ing  carpets  and  rugs. 


Ae> 

oonnt 

No. 

(1) 

Partieuiars 

(3) 

81 

_  _  _ _ 

83 

Frinflhlann _ 

83 

P*t«nt  .. _  _  . 

84 

86 

_ ^ _ 

H<Mi04>roh  And  <t<^v«>1opin«nt  _ _ 

89 

OOifr  fi|^nglhV« _ - 

91 

Total , . . ,  _ _ 

Tntal  plant _  _  _ 

Add: 

Plant  aMjiiirAd;  iindiatfihiitMl  _ _ 

93 

Deduct: 

Plant  fold;  credits.. _ _ 

Qrand  total _  _  _ 
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Uotors  and  generators. 

S^ltlons,  excluding  movable, 
oilrs  and  foundations  for  machinery  con- 
^  itructed  as  a  permanent  part  of  a  building. 
Platforms,  storage  or  loading. 

^wer  board  (where  predominantly  used  for 
building  power), 
refrigeration  systems. 

ra^^bilng  walls  (erected  In  connection  with 
buUdlngs). 

gcreens,  door  and  window. 

Sheds. 

glgur,  permanent,  attached  to  buildings. 
MTiukilng  systems, 
gtorm  doors  and  windows. 

•jbzes  assumed  on  buildings,  i^pllcable  to 
the  period  prior  to  the  date  of  acquisition. 
YohUng  leases  to  secure  possession  of  build¬ 
ings  acquired, 
lyater,  steam,  and  gas  pipes. 

Water-supply  systems. 

Window  shades  and  ventilators. 

Non  A:  This  accoimt  shall  not  include  the 
eoat  of  any  equipment,  apparatus,  or  wiring 
inyi  predominantly  for  generating  or  oon- 
UoUlng  electricity  fmr  the  operation  of  the 
communication  S3^stem. 

Non  B:  The  cost  of  cable  huts  or  cable 
houses  and  the  equipment  c<mtained  therein 
be  included  In  account  28,  “Aerial 
csble.**  accoimt  24,  “Underground  cable,*'  ao- 
ooont  25,  **Burled  cable,**  acootmt  26,  ‘*Sub- 
msrlne  cable,’*  or  aoooimt  81.  ’‘Ocean  cable,** 
as  appropi^^^; 

Outside  Communication  Lines 
§  35.21  Poles. 

This  account  shall  include  the  cost 
in  place  of  poles  and  special  fix¬ 
tures,  crossarms,  and  appurtenances 
used  in  the  construction  of  supporting 
structures  for  aerial  idant,  used  in  wire- 
telegraph  and  ocean-cable  services. 


(See  I  85.08-12) 

Anchors. 

A  and  H  fixtures. 

Bolts. 

Braces. 

Bridge  fixtures. 

Cable  arms. 

Claarlng  routes  and  trhnmlng  trees,  except 
maintenance  of  previous  clearings.  (See 
also  185.41-7  (a)  (8).) 

Oroasarms. 
btenslon  arms. 

Quard  arms. 

Quy  damps. 

Qof  wire  or  strand. 

Masts. 

Painting,  treating,  gaining,  roofing,  shaving, 
and  stenciling  poles. 

Pannlts  and  privileges  for  construction. 
(See  particularly  i  85.1-3  (c)  (6) ;  also 
18532.) 

Plus,  wood. 

Pdas. 

Pole  steps. 

Btm-crosslng  and  long-span  fixttires. 

Strain  insulators. 

Ttowers. 

§  35.22  Aerial  wii*e. 

(a)  This  accoimt  shall  include  the 
cost  in  place  of  aerial  wire,  insulators, 
loading  coils,  and  appurtenances  used 

I  in  the  construction  of  such  plant  for 
wire-telegraph  and  ocean-cable  services. 

(b)  Where  connection  is  made  to 
•arial  cable,  underground  cable,  buried 
cable,  submarine  cable,  or  ocean  cable, 
^  account  shall  include  the  cost  of 
•ertal  wire  to  the  point  where  the  aerial 
wire  connects  to  the  terminal  or  to  the 
bridle  wires  leading  Into  the  terminal. 


FEDERAL  REGISTER 

(c)  Where  connection  is  made  to  in¬ 
side  wiring,  this  account  shall  include 
the  cost  of  aerial  wire  to  the  point  where 
the  aerial  wire  connects  to  the  ofidce 
protector  or  to  the  inside  wire. 

(d)  This  account  shall  include  also  the 
entire  cost  of  underground  dips,  irre¬ 
spective  of  the  type  of  construction,  em¬ 
ploying  less  than  350  trench  feet  of 
conduit  or  less  than  350  feet  (including 
the  vertical  runs  on  the  poles)  of  buried 
cable. 


(See  I  85.08-12) 

Building  brackets  and  rings. 

Distributing  wire. 

Oroxmd  wire,  clamps,  and  rods. 

Insulators  and  thimbles. 

Loading  coils  and  cases  therefor. 

Permits  and  privileges  for  construction. 
(See  particularly  1 35.1-8  (c)  (6) ;  also 
i  8532.) 

Pins,  steel. 

Pole  brackets. 

Protectors  (except  office  protectors)  and 
arresters.  ^ 

Repeating  colls. 

Sleeves. 

Tie  wires. 

Transposition  brackets. 

Transposition  of  the  circuits  In  initial  eon- 
atructlon  work  and  any  additions  resulting 
from  transposing  or  retransposing  existing 
circuits. 

Wire. 

Non  A:  The  cost  of  terminals  (including 
bridle  wires)  between  aerial  wire  and  cable 
shall  be  Included  In  the  account  appr(q;urlate 
for  the  cost  of  the  cable. 

Non  B:  The  coct  of  office  protectors  shsU 
be  Included  in  the  accoimt  iq)proprlate  for 
the  inside  plant  with  which  they  are  as¬ 
sociated. 

Non  C:  The  coat  of  underground  dips  850 
feet  or  more  in  length  shall  be  included  in 
the  account  appropriate  for  the  type  of 
plant  employed. 

§  35.23  Aerial  cable. 

(a)  This  account  shall  include  the  cost 
in  place  ol  aerial  cable  (including  cable 
attached  to  the  outside  walls  of  build¬ 
ings),  suspension  therefor,  cable  termi¬ 
nals,  pressure  contactor-terminals,  ter¬ 
minal  huts  or  houses,  loading  coils, 
and  appurtenances  used  in  the  construc¬ 
tion  of  such  plant  for  wire-telegraph  and 
ocean-cable  services. 

(b)  Where  connection  is  made  to 
aerial  wire,  this  account  shall  include 
the  cost  of  the  aerial  cable  and  the  cost 
of  the  terminal  in  place,  including  bridle 
wires  (if  any),  to  the  point  where  the 
aerial  wires  connect  to  the  aerial-wire 
side  of  the  terminal  or  to  the  bridle  wires 
leading  from  the  terminal. 

(c)  Where  connection  is  made  to 
underground  cable,  buried  cable,  sub¬ 
marine  cable,  house  cable,  or  ocean  cable 
through  a  terminal,  this  account  shall 
Include  the  cost  of  aerial  cable  to  the 
first  pothefid  splice  on  the  aerial  side  of 
the  termlnaL  Where  such  connection  is 
made  directly  to  the  terminal  without 
a  stub  or  a  pothead,  this  account  shall  in¬ 
clude  the  cost  of  the  aerial  cable  to  the 

*  point  of  coimection  to  the  terminal. 
^  Where  such  connection  is  made  directly. 
;  by  means  of  a  splice,  this  account  shall 
'  include  the  cost  of  aerial  cable  to  the 
i  splice. 

t  (d)  Where  connection  is  made  to  in¬ 
side  equipment  in  an  offtce,  this  ac- 


13175 

count  shall  include  the  cost  of  aerial 
cable  to  the  point  of  connection  to  -the 
main  frame,  or  to  the  switchboard  or 
terminal  in  an  office  where  no  main 
frame  is  used. 

(e)  This  account  shall  Include  also  the 
entire  cost  of  underground  dips,  irre¬ 
spective  of  the  type  of  construction,  em¬ 
ploying  less  than  350  trench  feet  of  con¬ 
duit  or  less  than  350  feet  (including  the 
vertical  runs  on  the  poles)  of  buried 
cable. 

nxMs 

(See  186.08-12) 

Bonds  and  grounds. 

Cable;  block,  feeder,  main,  subsidiary. 

Cable  clamps. 

Cable  huts  or  houses  (including  contained 
equipment). 

Cable  rings. 

Cable  terminals  or  boxes. 

Cross-connection  wires  and  fuses  Installed  in 
the  first  equipment  for  service  of  cable 
terminals  or  boxes. . 

Fuse  boxes. 

Loading  coils,  building-out  condensers,  car¬ 
rier-line  filters,  and  cases  therefOT. 
Main-frame-terminating  cable  extending  to 
outside  aerial  cable. 

Negative  returns. 

Permits  and  privUeges  for  construction.  (See 
particularly  i  85.1-3  (c)  (6) :  also  I  8532.) 
Pole  seats  and  balconies. 

Pressure  contactor-terminals. 

Protectors  (except  office  protectors)  and 
arresters. 

Safety  straps. 

Sleeves. 

Strand,  suspension. 

Tree  guards. 

Trolley  and  other  guards. 

Notx  A:  The  cost  of  terminals  (Including 
stubs  and  potheads)  and  spUcee  between 
aerial  cable  and  underground  cable,  burled 
'  cable,  submarine  cable,  house  cable,  or  ooean 
^  cable  shall  be  included  in  the  account  ap¬ 
propriate  for  the  cost  of  the  cable  with 
which  the  aerial  cable  connects. 

Note  B:  The  cost  of  undergrovmd  dips  850 
feet  or  more  in  length  shall  be  included  in 
t  the  account  appropriate  for  the  type  of  plant 
i  employed. 


§  35.24  Underground  cable. 

.  (a)  This  account  shall  include  the  cost 
in  place  of  underground  cable,  installed 
in  conduit  that  is  reusable  in  place  for 
other  underground  cable,  together  with 
associated  cable  terminals,  pressure 
contactor-terminals,  terminal  huts  or 
houses,  loading  coils,  and  appurte¬ 
nances  used  in  the  construction  of  such 
plant  for  wire-telegraph  and  ocean- 
cable  services. 

(b)  Where  connection  is  made  to 
aerial  wire,  this  account  shall  include 
the  cost  of  the  underground  cable  and 
the  cost  of  the  terminal  in  place,  in¬ 
cluding  bridle  wires  (if  any) .  to  the  point 
where  the  aerial  wires  connect  to  the 
aerial-wire  side  of  the  terminal  or  to 
the  bridle  wires  leading  from  the  ter¬ 
minal. 

(c)  Where  connection  is  made  to  aerial 
cable  or  buried  cable  through  a  terminal, 
this  account  shall  include  the  cost  of  un¬ 
derground  cable,  the  cost  of  the  terminal 
(including  stubs  and  potheads)  in  place, 
and  the  cost  of  the  first  pothead  splice  on 
the  aerial-cable  or  buried-cable  side  of 
the  terminal;  where  such  connection  is 
made  directly,  by  means  of  a  splice,  tills 
account  shall  include  the  cost  of  the 
splice. 
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(d)  Where  connection  is  made  to  sub¬ 
marine  cable,  house  cable,  or  ocean  cable 
throufldi  a  terminal,  this  account  shall  in¬ 
clude  the  cost  of  underground  caNe  to 
the  flrat  pothead  splice  on  the  under¬ 
ground  side  of  the  terminal.  Where  such 
connection  is  made  directly  to  the  termi¬ 
nal  without  a  stub  or  a  pothead,  this  ac- 
coimt  shall  Include  the  cost  of  the  under¬ 
ground  cable  to  the  point  of  connection 
to  the  terminaL  Where  such  connec¬ 
tion  is  made  directly,  by  means  of  a  splice, 
this  account  shall  include  the  cost  of  un¬ 
derground  caUe  to  the  splice. 

(e)  Where  connection  is  made  to  inside 
equipment  in  an  office,  this  account  shall 
indude  the  cost  of  underground  cable  to 
the  point  of  connection  to  the  main  frame 
(or  to  the  switchboard  or  terminal,  in  an 
office  where  no  main  frame  is  used) ,  in¬ 
cluding  the  cost  of  any  cross-connecting 
frame  between  the  main  frame  and  the 
cable  entrance. 

(f )  This  account  shall  include  also  the 
cost  of  underground  cable  used  in  under¬ 
ground  dips  in  connection  with  aerial 
wire  or  aerial  cable  when  the  total  length 
of  the  conduit  employed  is  350  trench  feet 
or  more. 

IRICS 

(See  i  85.08-12) 

Bonds  and  grounds. 

Cable;  feeder,  main,  subsidiary. 

Cable  huts  or  bouses  (Including  contained 
equipment) . 

Cable  terminals  or  boxes. 

Cross-connection  wires  and  fuses  Installed  In 
the  first  equipment  for  service  of  cable  ter¬ 
minals  or  boxes. 

Electrolirsls  surveys  made  In  the  course  of 
installing  cable. 

Fuse  boxes. 

Loading  coils,  buildlng-out  condensers,  car¬ 
rier-line  filters,  and  cases  therefor. 
Maln-frame-terminatlng  cable  extending  to 
outside  underground  cable. 

Negative  returns. 

Permits  and  privileges  for  construction.  (See 
particularly  185.1-8  (c)  (0);  also  135.82.) 
Pressure  contactor-terminals. 

Protectors  (exccs>t  office  protectors)  and  ar¬ 
resters.  — 

Sleeves. 

Splicing  boxes. 

Strand,  suspension. 

Norrx  A:  The  cost  of  terminals  (Including 
stubs  and  potheads)  and  splices  between  un¬ 
derground  cable  and  submarine  cable,  ocean 
cable,  or  house  cable  shall  be  Included  in 
the  account  appropriate  for  the  cost  of  the 
cable  with  which  the  underground  cable 
connects. 

Nor  B:  The  cost  of  underground  cable 
used  in  tmdergrotmd  dips  employing  lees  than 
850  trench  feet  of  conduit  shall  be  included 
in  accoimt  22,  “Aerial  wire,”  or  account  28. 
“Aerial  cable,”  as  appropriate. 

§  35.25  Buried  cable. 

(a)  This  account  shall  include  the 
cost  in  place  of  buried  cable,  includ¬ 
ing  the  protective  covering  therefor, 
manholes,  splicing  boxes,  cable  termi¬ 
nals,  terminal  houses  or  huts,  pres¬ 
sure  contactor-terminals,  loading  coils, 
and  appurtenances  used  in  the  con¬ 
struction  of  such  plant  for  wire-tele¬ 
graph  and  ocean-cable  services. 

(b)  Where  connection  is  made  to 
aerial  wire,  this  account  shall  include  the 
cost  of  the  burned  cable  and  the  cost  of 
the  terminal  in  place,  including  bridle 
wires  (if  any),  to  the  point  where  the 


aerial  wires  connect  to  the  aerial-wire 
side  of  the  terminal  or  to  the  bridle  wires 
leading  from  the  terminaL 

(c)  Where  connection  is  made  to  aerial 
cable  through  a  terminal,  this  account 
shall  include  the  cost  of  the  terminal 
(Including  stubs  and  potheads)  in  place 
and  the  cost  of  the  first  pothead  splice 
on  the  aerial-cable  side  of  the  terminal; 
where  such  connection  is  made  directly, 
by  means  of  a  splice,  this  account  shall 
include  the  cost  of  the  splice. 

(d)  Where  connection  is  made  to 
underground  cable,  submarine  cable, 
house  cable,  or  ocean  cable  through  a 
terminal,  this  account  shall  include  the 
cost  of  buried  cable  to  the  first  pothead 
splice  on  the  burled-cable  side  of  the  ter¬ 
minal.  Where  such  connection  is  made 
directly  to  the  terminal  without  a  stub 
or  a  pothead.  this  account  shall  Include 
the  cost  of  the  buried  cable  to  the  point 
of  connection  to  the  terminaL  Where 
such  connection  is  made  directly,  by 
means  of  a  splice,  this  account  shall  in¬ 
clude  the  cost  of  buried  cable  to  the 
splice. 

(e)  Where  connection  is  made  to  in¬ 
side  equipment  in  an  office,  this  accoimt 
shall  include  the  cost  of  burled  cable  to 
the  point  of  connection  to  the  main 
frame  (or  to  the  switchboard  or  terminal 
in  an  office  where  no  main  frame  is 
used),  including  the  cost  of  any  cross- 
connecting  frame  between  the  main 
frame  and  the  cable  entrance. 

(f )  This  account  shall  include  also  the 
cost  of  buried  cable  used  in  underground 
dips  in  connection  with  aerial  wire  or 
aerial  cable  when  the  total  length  of  the 
dip  (including  the  vertical  runs  on  the 
poles)  is  350  feet  or  more. 

XR1C8 

(See  i  85.08-12) 

(Table;  feeder,  main,  subsidiary. 

Cable  huts  or  houses  (Including  contained 
equipment) . 

(Table  terminals  or  boxes. 

(Troes-connectlon  wires  and  fuses  Installed 
In  the  first  equipment  for  service  of  cable 
terminals  or  boxes. 

Loading  colls,  buildlng-out  condensers,  car¬ 
rier-line  filters,  and  cases  therefor. 
Maln-frame-termlnatlng  cable  extending  to 
burled  cable. 

Negative  returns. 

Pedestals. 

Permits  and  privileges  for  construction.  (See 
particularly  i  35.1-8  (c)  (6) ;  also  S  35.82.) 
Pressure  contactor-terminals. 

Protective  covering  for  burled  cable,  not  re¬ 
usable  In  place  of  other  cable,  and  the 
cost  of  manholes  and  similar  Items  de¬ 
signed  specifically  for  use  In  such  con¬ 
struction. 

Protectors  (except  office  protectors)  and  ar¬ 
resters. 

Sleeves. 

Splicing  boxes. 

Trenches— opening  and  closing  In  Initial 
burled-cable  construction  work. 

Nor  A:  The  cost  of  terminals  (Including 
stubs  and  potheads)  and  splices  between 
burled  cable  and  underground  cable,  sub¬ 
marine  cable,  house  cable,  or  ocean  cable 
whan  be  included  In  the  account  appropriate 
for  the  cost  of  the  cable  to  which  the  burled 
cable  connects. 

Nor  Bi  The  cost  of  burled  cable  used  In 
imderground  dips  employing  less  than  850 
feet  of  cable  (Including  the  vertical  runs  on 
the  poles)  shall  be  included  In  acooimt  22, 
“Aerial  wire,”  or  account  28,  “Aerial  cable,” 
as  appropriate. 


§  35.26  Submarine  cable. 

(a)  This  account  shah  include  the 
cost  in  pla(;e  of  submarine  cable 
(other  than  trans(x%anic-type  cable) 
together  with  associated  cable  terminal!, 
pressure  contactor-terminals,  terminal 
huts  or  houses,  loading  coils,  and  ap- 
purtenances  used  in  the  construction 
of  such  plant  for  wire-telegraph  and 
ocesm-cable  services. 

(b)  Where  connection  is  made  to  aerial 
wire,  this  account  shall  Include  the  cost 
of  the  submarine  cable  and  the  cost  of 
the  terminal  in  place,  including  brldDs 
wires  (if  any),  to  the  point  where  the 
aerial  wires  connect  to  the  aerial-wire 
side  of  the  terminal  or  to  the  bridle  wires 
leading  from  the  terminal. 

(c)  Where  connection  is  made  to  aerial 
cable,  imderground  cable,  or  buried  cable 
through  a  terminal,  this  account  Shan  in¬ 
clude  the  cost  of  the  terminal  (includim  ' 
stubs  and  potheads)  in  place  and  the  cost 
of  the  first  pothead  splice  on  the  aerial, 
underground,  or  burled-cable  side  of  the 
terminal.  Where  such  connection  u 
made  directly  by  means  of  a  splice,  this 
account  shall  include  the  cost  of  tbs 
splice. 

macs 

(See  i  35.03-12) 

Anchoring  chains.' 

Cable;  feeder,  main. 

Cable  huts  or  houses  (Including  contelaei 
equipment) . 

cable  terminals  or  boxes. 

Loading  coUs,  buildlng-out  condensers,  cv> 
rler-line  filters,  and  eases  therefor. 

Permits  and  privileges  for  construction.  (In 
particularly  i  85.1-3  (o)  (6) ;  also  1 8682.) 
Pressure  contactor-terminals. 

Protectors  and  arresters. 

Sleeves. 

§  35.27  House  cable. 

(a)  This  account  shall  include  the 
cost  in  place  of  house  enable  (i.e., 
inside  cable  between  the  termini  of 
outside  cable  and  the  terminal!  pro-  ' 
vided  as  a  part  of  communication- 
equipment  assemblies)  together  with 
associated  cable  terminals,  conduit  or 
other  protective  covering,  and  i^ur- 
tenances  used  in  the  construction  and 
installation  of  such  plant  for  the  origi¬ 
nation  and  distribution  of  wire-telegraph 
and  ocean-cable  services  to  customer!. 

(b)  Where  connection  is  made  to 
other  outside  cable  through  a  terminal, 
this  accoimt  shall  include  the  cost  of 

the  terminal  (including  stubs  and  pot-  ^ 
heads)  in  place,  and  the  cost  of  the  lint  ^ 

pothead  splice  on  the  aerial,  under-  ^ 

ground,  or  burled-cable  side  of  the  ter-  ^ 

mlnal.  Where  such  coimection  is  made  ^ 

directly,  by  means  of  a  splice,  this  ao-  p 

coimt  slbdl  include  the  cost  of  the  splloa  s 

(c)  This  account  shall  include  abo 

the  cost  of  the  terminals  connected  to 
house  cables  for  distribution  service  to 
customers.  ^ 

TRMS  I 

(See  I  85.03-12)  F 

(Table.  B 

(Table  stubs. 

Cable  terminals  or  boxes. 

Conduit  or  other  mechanical  proteetiMU 
Cross-connection  wires  and  fuses  InstalM 
In  tho  first  equipment  for  service  of  caUi 
terminals  or  boxes. 

Fuse  boxes. 
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f^nnlts  And  prlTllegM  for  oonatruetioiu 
(See  partloulArl7  185.1-8  (e)  (8);  aIm 
iSi^) 

ptoteoton  And  Arresters. 

SlMV*** 

Strsnd,  stiepenston. 

Stn^Mi  snd  el&mps. 

g  35.28  Underground  conduit. 

(a)  Thla  account  shaU  include  the  cost  §  35.31  Ocean  cable. 

In  place  of  tile,  pipe,  and  other  conduit,  011,4-  ^ 

whether  imderground,  in  tunnels,  or  cm  account  shall  toclude  the  cost  in 

bridges,  and  the  cost  of  manholes,  hand*  cjable,  to- 

holes,  service  boxes,  and  ajnmrtenances  Jf>!^  associat^  terminals, 

used  In  the  construction  of  such  idant  tennin^  huts  or  houses 

for  wire-telegraph  and  ocean-cable  «  contain^  equipment,  and 

serrlces,  whether  the  line  of  conduit  is  ^PP'^rtenanc^  used  in  the  (X)nstruc- 
xeed  for  cables,  for  pneumatic  tubes,  or  Plant  for  ocew-cable 

fw  both  cables  and  tubes.  Mrvic^,  including  the  cost  of  splic- 

(b)  This  account  shaU  Include  also  ^  cables  to  other  outside  com- 
the  cost  of  conduit  used  in  underground  ®'^®atlon  plant. 

dips  In  c^nnec^icm  wl^  aerial  wire  or  imfs 

•ffial  cable  when  the  length  of  the  con-  (See  1 85X8-Ui 

(Udt  so  used  is  850  trench  feet  or  more.  Cable.  ' 

ixBts  Cable  bonees  or  buts,  including  equipment 

tberein. 

(See  i  80.03—13)  Cable  tennlnala  or  boxes, 

cable  guards.  Loading  colls,  building-out  condensers,  car- 

Otffle  racks.  rler-llne  filters,  and  eases  tberefor. 

OoDdnit.  Permits  and  privileges  for  construction. 

MuibOles,  bandboles,  and  serviee  boxes.  partioularly  185.1-8  (c)  (6);  also  i  35.83.) 

Opening  trencb  and  repaving.  Pressure  contaetor-teniDinals. 

Permits  and  privUegee  for  oonstruetUm.  Protectors  and  arresters. 

(Bee  particularly  185.1-3  (c)  (6);  also  Seaeartbs. 
i  8583.)  SUevea. 
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tkm.  CMglnal  Installations  of  tools  and  xans. 
also  Perforatora.  7*^ 

,  Printers. 

Protective  covering  other  than  oondott.  Beperforator-ewltchlng  equipment. 

Reperforators. 

Syphon  recorders. 

Teleimone  stations. 

Teettng  equipment. 

Translator  units. 

Transmitters. 

Transmitter  distributors. 

Work  tables. 

Non:  The  oost  of  operating  equ4>ment  in¬ 
stalled  on  customers'  premises  ***^11  be  in¬ 
cluded  in  account  51.  *Tfa]UbmMnt  furnished 
customers.** 

§  35.42  Repeater  and  terminal  equip¬ 
ment. 

(a)  This  account  shall  include  the 
cost  in  place  of  repeater  and  termi¬ 
nal  equipment  instaUed  In  offices  of 
carriers  for  use  in  wlre-tel^raph  a.nd 
ocean-cable  services,  ineinHiwg  equip¬ 
ment  for  repeaterlng  and  terminating 
line  wire  ground  return  circuits,  metallic 
circuits,  and  carrier  circuits,  together 
with  the  appurtenances  used  in  the  con¬ 
struction  and  installation  of  the  assem- 

(See  bhes. 

)  (b)  The  cost  of  associated  interior 

wiring,  cable,  ccmdult.  and  power  wiring 
shall  be  included  in  this  account  only 
to  the  points  of  connection  with  the  ter- 
minals  of  the  cdBce  cable  and  the  power- 
distribution  cable.  (See  particularly 
If  35.45  and  35.49.) 
re- 

(Sm  1 85.08-13) 

the  Amplilltrs. 

Oarrlar  bays  or  tsrmlnala. 

Oarrlsr  or  talq^houa  rapeatars. 

Duplex  repeatets. 

^  ^  Dc^ex  terminal  sets.  Including  Induotlon- 
neutralising  equipment  when  Inherently 
part  of  the  sat. 

(b)  Equipment  the  cost  of  which  is  in-  Kqulpment  tables,  racks,  or  frames, 
cludlble  in  this  account  includes  Iburse  Nreqrwney  generators. 

equipment,  telei^one  equipment,  auto-  iii>truments  and  panels  in  such  assembiiea. 

matte  telegraph  equipment,  and  assod- 

*'*^  taterconinn^oatlng  and  testing 

and  adjusting  equiinnent;  also  the  items  une  tm^iaia. 

of  drenit  terminating  and  repeaterlng  Testing  equipment. 

equipment  which  are  installed  as  integral  Volee-frequeney  ringer,  aendlng  or  receiving. 

parts  of  operating  assenlblies.  and  ai^-  c  ^9  o  •.  v, _ ,  ...  . 

purtenances  used  in  the  construction  and  »  Switchboards  and  distnbatmg 

installation  thereof.  frames. 

(c)  Hie  cost  of  associated  interior  wlr-  account  shall  indude  the 

ing.  cable,  conduit,  and  power  wiring  ^  place  of  switchboards  and  dis- 
shall  be  included  in  this  account  only  to  ^f^buting  frames  located  in  offices  of  car- 
the  points  of  connection  with  the  term!-  ^  ^  wire-tdeg^ph  and  ocean- 

nals  of  the  office  cable  and  the  power-  cable  services,  induding  main-line  and 
distribution  m^e.  (See  particularly  Iccal'loop  switchboards,  and  distributing 
If  35.45  and  35.49.)  frames  used  for  terminating  lines  and 

mm  local  loops  and  for  interconnecting  such 

lines,  local  loops,  and  repeater  and  ter- 
'  (Sea  |85fi8-l3)  minal  equipment. 

(b)  T^  account  shall  indude  the 

SSSS  swlj^boards  and  dlstrlbut- 

DistributSr^  frames  in  which  the  circuit  terminals 

Duplex  printer  sets.  Including  duplex  or  In-  £?*’  ^legraph-message  service  are  com- 

ductlon-neutralhdng  equipment,  when  In-  bined  with  various  combinations  of  ter- 
herently  part  of  sets.  minal  equipment  for  other  services  such 

Equipment  tables,  raolcs.  or  frames.  as  ticker  service,  time  service,  and  mes- 

senger-call  service,  induding  in  each  case 
Installation  of  way-eircuit  selectored  equip-  protection  ■  equipment,  anti-induction 

mstSrnente  and  panels  In  above  assemblies  associated 

igQise  sets.  testing  and  adjusting  equipment,  and  the 

ifultiplex  sets.  Including  duplex  or  Indue-  ^PPUftenances  used  in  the  construction 
tlon-nexitrailBlng  equ4;>ment.  when  In-  installation  of  such  assemblies, 
herently  part  of  the  set.  (c)  The  cost  Of  associated  interior  wir- 

N^bOT  stamps  (when  part  of  an  assembly) .  ing,  cable,  conduit,  and  power  wiring 
Operating  positions  of  any  type.  shaJl  be  included  in  this  account  only  to 


^  (See  1 85.03-13) 

Bends. 

ikslnage  bonds. 

Bipsntlon  Joints, 
httgs  couplings. 

Hearties  (only  when  used  exclusively  for 
JMwnatlc  tubes  In  connection  with  pro- 
wrove  covering  other  than  conduit), 
uuulstlng  Joints. 

•iW^oles  (only  when  iised  exclusively  for 
Phytic  tubes  In  ominectlon  with  pro- 
uaw  ewerlng  other  than  conduit). 
opsQlng  trench  and  repaving. 

No.  235— Pt.  n-^ — ^23 
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§  35.47  Time-service  equipment. 

(a)  This  account  shall  include  the  cost 
in  place  of  master  clocks,  control  clocks, 
synchronizing-circuit  eQuipment,  time, 
service  control  cabinets  and  switch¬ 
boards,  time  repeaters,  switchboards 
cbmposed  of  combination  panels  for  time 
and  messenger  call-circuits,  and  other 
central  office  time-service  equipment,  to¬ 
gether  with  associated  testing  and  ad¬ 
justing  equipment,  and  appurtenancti 
used  in  the  construction  and  installaiou 
of  the  assemblies,  located  in  offices  ol 
carriers  for  use  in  furnishing  synchro¬ 
nizing  and  other  signals  on  circuits  to 
carriers’  and  customers’  clocks,  and  to 
furnish  other  similar  services. 

(b)  The  cost  of  associated  interior 
wiring,  cable,  conduit,  and  power  wirini 
shall  be  included  in  this  account  only  to 
the  points  of  connection  with  the  te^. 
nuin  of  the  office  cable  and  the  power- 
distribution  cable.  (See  partlculaili 
§S  35.45  and  35.49.) 


the  points  of  connection  with  the  ter¬ 
minals  of  office  cable,  power-distribu¬ 
tion  cable,  or  outside  commimication 
lines.  (See  §9  85.21  to  35.31.  inclusive; 
also  99  35.15, 35.45,  and  35.49.) 


(See  i  86.08-13) 

Cabinets. 

Control  clocks. 

Control  panels. 

Control  relays  and  resistance  units. 

Ifaster  clocks. 

Uaster  or  secondary  relays. 

Resistance 

Sectlons  of  switchboard. 

Time  repeaters. 

Nora  A:  Time  stamps  and  office  doab 
(other  than  master  and  cmxtrol  clocks)  is- 
stalled  in  offices  of  carriers  shaU  be  Inctodid 
in  account  61,  **Fumlture  and  office  aii|||. 
ances.** 

Nora  B:  The  cost  of  docks  Installed  os 
customers’  i)remlses  shaU  be  Induded  In  at* 
cotmt  61,  “Bqulpment  furnished  custonaa* 

§  35.48  Ticker  and  commercial  new 
service  equipment. 

(a)  This  accoimt  shall  includa  tbe 
cost  in  place  of  equipment  installed  ii 
offices  of  carriers  for  use  exduilvdj 
in  the  dissemination  of  commenW 
news  services  to  carriers’  and  custom¬ 
ers’  offices. 

(b)  Equipment  the  cost  of  which  Is  in¬ 
cludible  in  this  account  includes  asseai- 
blies  of  transmitting,  receiving,  repeit- 
erlng.  and  terminal  equipment  for  oper¬ 
ation  of  ticker  and  other  circuits,  san- 
ciated  testing  and  adjusting  equipment 
and  appurtenances  used  in  the  constna- 
Uon  and  installation  thereof. 

(c)  The  cost  of  associated  interior  wir¬ 
ing,  cable,  conduit,  and  power  wiiinc 
shall  be  included  in  this  account  onlj  to 
the  points  of  connection  with  tbe  termi¬ 
nals  of  the  office  cable  and  the  power- 
distoibution  cable.  (See  particuhilii 
99  36.45  and  35.49.) 

jTBMa 

(See  I  86.08-13) 

Auxiliary  switchboards. 

OND  repeaters. 

Sound-proof  covers. 

Stands. 

Tables  of  equipment,  such  as  perforstoo^ 
transmitter  distributers,  relays,  repaits 
relays,  and  tickers. 

Tickers. 

Transmitters. 

Nora:  The  cost  of  tickers  and  othw  ooa* 
mercial  news  service  equipment  liutalM  oi 
customers’  premises  shall  be  Included  in 
count  61,  ”Bqulpment  furnished  customsa 


(See  186.08-U) 

Belt  frameworks. 

Belts. 

Blowers. 

Oompreesors. 

Conveyor  systems. 

Inside  tubing. 

Motors. 

Rollers. 

Sending  or  receiving  terminals. 

Timers. 

Tube  ends— complete  with  manifolds,  send¬ 
ing  inlets,  receiving  terminals,  driving 
equipment,  and  Uowers  or  compressors. 
Tube  pairs— complete  with  manifolds,  revers¬ 
ing  valves,  sending  Inlets,  and  receiving 
terminals. 

§  35.45  Power  equipment. 

(a)  This  accoimt  shall  include  the 
cost  in  place  of  power  generating,  con¬ 
verting,  storage,  and  distribution  equip¬ 
ment  in  or  adjacent  to  the  carrier’s 
offices,  serving  as,  or  associated  with, 
the  prime  source  of  power  and  used 
exclusively  or  predominately  in  the 
operation  of  the  communication  sys¬ 
tem' in  wire-telegraph  and  ocean-cable 
services. 

(b)  Equipment  the  cost  of  which  is  in¬ 
cludible  In  this  account  includes  assem- 
Idies  of  power  equipmoit  such  as  storage 


wi 

tt 


Q 
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§  35*49  Office  cable  and  conduit. 

•phis  account  shall  include  the  cost  in 
place  of  cid)le,  conduit,  cable  racks  and 
^gogers.  terminal  cabinets,  and  asso¬ 
ciated  appurtenances  used  in  the  con¬ 
struction  and  installation  of  the  signal 
ssiring  in  carriers'  offices  (a)  from  the 
(ititributing  frame  or  other  point  of  con- 
oection  with  outside  wire  or  cable  to  the 
terminals  provided  for  making  connec- 
Uons  with  the  wiring  of  assemblies  of 
eoounu^cation  equipment  and  (b)  be¬ 
tween  assemblies  of  con^unication 
•dUipment. 

^  nmca 

(See  i  86.03-12) 

cable. 

OeUe  rack*, 
conduit. 

Bsagen. 

fcnnlnsl  cabinets. 

WUa. 

NOR  A:  The  coat  of  power  cabling  and  as- 
i^purtenaneea  used  for  power  dla- 
tribotlon  shall  be  Included  In  account  45. 
•Tower  equipment,**  or  account  15.  **Bulld- 
Ings,”  ae  appropriate. 

Non  B:  The  cost  of  house  cable  leading  to 
gqplpmimt  in  branch  mSoes  in  office  bxilld- 
tnp  tb^ii  be  Included  In  account  27  ‘‘House 
cable.’* 

§35.51  Equipment  furnished  rus- 
tomers. 

(a)  This  account  shall  include  the 
cost  in  place  of  message  transmitting 
and  receiving,  ticker,  stock  and  com¬ 
mercial  news,  time-service,  pneumatic- 
tobe,  messenger  call-circuit,  telephone, 
and  other  inside  communication  equip¬ 
ment  located  in  offices  of  custoihers.  to¬ 
gether  with  the  appurtenances  used  in 
the  ooDstruction  and  installation  thereof. 

(b)  The  cost  of  associated  Interior  wir¬ 
ing.  cable,  conduit,  and  power  wiring 
iball  be  included  in  this  account  only 
to  the  points  of  connection  with  the 
terminals  of  the  house  cable,  or  other 

I  outside  plant  if  no  house  cable  is  used. 

I  and  the  power-distribution  outlets. 

(c)  Separate  subaccounts  shall  be 
msintained  to  show  the  respective  costs 
of  of  the  several  classes  of  equip¬ 
ment  furnished  customers.  These 
duees  diall  correspond  to  those  repre¬ 
sented  in  il  35.41  to  35.48,  inclusive,  and 
1 3650.  respectively,  or  correffi;}ond  to  the 
daens  most  nearly  comparable  there¬ 
with  that  are  furnished  customers  under 
the  carrier’s  operating  practices. 


(See  i  36.03-12) 

Bttzaer  ijiteme. 

OdlbosM. 

FacUmlle  Mts. 

Iteae  aete. 

Motor-generator  sets. 

Pocomstie-tube  terminals. 

Printer  sets. 

Beetlflen. 

Bvltebboards. 

Tdephone  sets, 
hekers. 

Tlme^srrlee  equipment. 

§  35.59  Other  inside  romniunication 
plant. 

(a)  This  account  shall  include  the 
cost  in  place  of  inside  communication 
equipment  installed  in  offices  of  car¬ 


riers  for  use  in  wire-telegraph  and 
ocean-cable  services  and  not  includible 
in  other  operated  plant  accounts. 

(b)  The  cost  of  associated  interior 
wiring,  cable,  conduit,  and  power  wiring 
shall  be  included  in  this  account  only  to 
the  points  of  connection  with  terminals 
of  the  office  cable  and  the  power-dis¬ 
tribution  cable.  (See  particularly 
§f  35.45  and  35.49.) 

ODlce  and  Messenger  Equipment 
§  35.61  Furniture  and  office  appliances. 

This  account  shall  include  the  cost 
in  place  of  fiuniture  and  office  ap¬ 
pliances  located  in  operating  offices,  gen¬ 
eral  offices,  storerooms,  shops,  labora¬ 
tories,  and  similar  premises  of  the  car¬ 
rier,  for  use  in  wire-telegraph  and 
ocean-cable  services. 

macs 

(See  I  85.08-12) 

Aceoxmting  machines. 

Adding  and  listing  machines. 

Addressing  machines  and  equipment. 
Alr-conditloning  unite  (not  part  of  a 
building). 

Beds,  cots,  or  couches. 

Benches,  messenger. 

Bicycle  racks. 

Bookcases. 

Card-punching,  card-sorting,  or  card-tabu¬ 
lating  machines. 

Carpets,  rugs,  or  other  floor  coverings. 

Cash  reglsten. 

Chairs. 

docks. 

Computing  machines. 

CounteR. 

Date  stamps. 

Davenporta 

Desks. 

Dictionaries  or  code  books. 

Dictographs  or  other  Interoffice  communica¬ 
tion  eqiilpment. 

Dishes. 

Drafting-room  equipment. 

Duplicating  machines. 

Electrle  fans. 

Piling  cabinets. 

Floor-scrubbing  and  polishing  machines. 
Locken  (single  or  multiple). 

Messenger  dressing  booths. 

Multigraphs. 

Partitions,  movable. 

Pianos: 

RefrlgeratoR. 

Safes. 

Signs  (illuminated  or  non-Ulumlnated) . 
Sorting  racks. 

Stationery  cabinets. 

Steel  shelves. 

Storage  cabinets,  shelves,  or  racks  (except 
those  In  shops  or  storerooms) . 

Tables. 

Ttane  stamps. 

TypewrlteR. 

Uniform  repairing  and  cleaning  equ4>ment. 
Water  cootoR. 

Non  A:  The  cost  of  furniture  and  office 
equipment  located  on.  and  constituting  a 
part  of,  vehicles,  floati^  equipment,  or  raU- 
way  equipment  shall  be  Included  In  account 
71.  “Vehicles,**  account  75,  **Ploatlng  equip¬ 
ment,**  or  accotint  76,  “Railway  eqailpment,** 
as  appropriate. 

Nor  B:  The  cost  of  furniture  and  office 
equipment  constituting  component  parts  of 
assemblies  of  operating  equipment  shall  be 
Included  In  the  account  appropriate  for  the 
cost  of  the  equipment  with  which  It  Is 
associated. 

Nor  O:  The  cost  of  fixtures  permanently 
attached  to  and  made  a  part  of  buildings 
shall  be  included  In  account  16,  “Bxilldlngs.** 


§  35.65  Messenger  uniforms. 

(a)  This  account  shall  include  the  cost 
(if  in  exc^  of  $1,000)  of  messenger  uni¬ 
forms  owned  by  the  carrier  as  at  the 
effective  date  of  this  system  of  accounts. 

(b)  If  at  any  time  a  change  in  opera¬ 

tion  involves  a  substantial  increase  in 
the  number  of  uniforms  required  for 
service,  this  account  shall  be  charged 
with  amounts  representing  the  cost,  at 
weighted  average  prices,  of  such  addi¬ 
tional  uniforms.  , 

(c)  If  at  any  time  a  change  in  opera¬ 
tion  involves  a  substantial  decrease  in 
the  number  of  uniforms  required  for 
service,  this  account  shall  be  credited 
with  amounts  representing  the  cost,  at 
weighted  average  prices,  oi  the  uniforms 
retired  and  the  amount  of  such  retire¬ 
ments  shall  be  equitably  apportioned  be¬ 
tween  account  4231,  “Messenger-uniform 
expense,**  and  the  subdivision  of  account 
1515,  “Allowance  for  depreciation;  wire- 
tdegraph  and  ocean-cable  plant,**  in 
which  the  estimated  accrued  depreda¬ 
tion  on  uniforms  in  service  at  the  effec¬ 
tive  date  of  this  systdn  of  accounts  was 
recorded. 

XRMS 

(See  |85X»-12) 

Belts. 

Blooses. 

Breeches. 

CkqM  and  hats. 

Ck)ats. 

Neckties. 

Overcoats. 

Puttees. 

Raincoats  and  ralncapes. 

Shirts. 

Skirts. 

TrouseR. 

Nor  A:  Except  as  provided  In  paragraph 
(b)  of  this  section,  the  cost  of  uniforms  pur¬ 
chased  subsequent  to  the  effective  date  of 
tbi«  system  of  accounts  shaU  be  Included 
In  account  4281,  “Messenger-uniform  ex¬ 
pense.* 

Nor  B:  The  allowance  for  depreciation  ap¬ 
plicable  to  the  messenger  uniforms  the  cost 
Of  which  Is  Includible  In  this  account  as  at 
the  effective  date  of  this  system  of  accounts, 
shall  be  segregated  In  a  separate  subaooount 
of  account  1615,  and  shall  be  held  (ezoept 
as  provided  in  paragnph  (c)  of  this  aeetion) 
as  a  permanent  offset  agdnst  the  amounts 
In  this  account. 

§  35.69  Other  office  and  messenger 
equipment. 

This  account  shall  include  the  cost  in 
place  of  office  and  messenger  equipment 
used  in  wire-telegraph  and  ocean-cable 
services  and  not  includible  in  other  ac¬ 
counts. 

Work  Equipment 

§  35.71  Vehicles. 

This  account  shall  include  the  cost 
of  transportation  equipment  not  in¬ 
cludible  in  other  operated  plant  ac¬ 
counts,  together  with  work  equipment, 
tools,  and  appurtenances  constituting 
parts  of,  or  permanently  attached  to. 
such  equipment,  used  in  wire-tel^Tiq>h 
and  ocean-cable  services. 

mm 

(8es  i  t6flt-12) 

Automobiles. 

Cshle-spliceR’  csrts. 

Camp  wagons. 
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Draft  and  pack  antmala. 

Hand  trucks  and  carta. 

Harness. 

Mobile  telegn^h  oOoes. 

Motorcjcles. 

Saddles. 

Trailers. 

Trucks  and  tractors  (Including  attached  work 
equipment,  such  as  earth-boring  machines, 
pumjM.  winches,  and  similar  items) . 
Wagons. 

Nor:  Hie  cost  of  material,  supplies,  tools. 
Implements,  and  work  equipment  not  spe- 
dflcally  associated  with  or  used  In  the  op¬ 
eration  of  Tehlcles  but  merely  transported 
thereon  to  the  point  of  use  Shall  be  in¬ 
cluded  In  the  appropriate  material,  plant, 
maintenance,  clearing,  or  other  account, 
■qulpment  for  communication  sendee,  even 
If  permanently  attached  to  vehicles,  shall  be 
Included  In  the  acootmt  appropriate  for  such 
communication  equipment. 

§  35.72  Shop  equipment. 

(a)  This  account  shall  include  the  cost 
in  place  of  equipment  located  in  general 
repair  shops,  pole-treating  plants,  car 
shops,  garages,  and  similar  shells  used 
for  constructhig,  assembling,  and  repair¬ 
ing  plant  used  in  wire-telegraph  and 
ocean-cable  services. 

(b)  Equipment  the  cost  of  which  is  in¬ 
cludible  in  this  account  includes  electric 
generators,  motors,  and  other  power 
equipment,  together  with  foundations, 
settings,  belting,  drives,  and  other  appur¬ 
tenances  constituting  parts  of  shop- 
equipment  assemblies:  also  the  tools  and 
other  implements  esp^ally  provided  lor 
and  used  in  conJimcUon  with  such  equip¬ 
ment,  and  the  items  of  furniture  ordi¬ 
narily  constituting  parts  of  such  assem¬ 
blies. 

nms 

(See  1 86X»-ia) 

Air  compreeeors. 

Blowers. 

Boring  mills. 

Oompreesed-alr  tools. 

Orsnes. 

Derricks. 

Engines. 

Forges. 

Gasoline  pumps  and  tanks. 

Generators,  tiectrlc  and  gas. 

Hand  trucks. 

Lathes. 

Milling  machines. 

Motors. 

OU  pumps  and  tanks. 

Planers. 

Pole-treating  equipment. 

Power  drills. 

Power  hammers. 

Power  loaders. 

Presses. 

Pomps. 

Racks  or  shelving,  movable. 

Storage  cabinets. 

Tools  and  Implements  provided  for  shops, 
vnnehes. 

Work  benches. 

Nor  A:  The  cost  of  shop  equipment  lo¬ 
cated  on  floating  equipment,  railway  equip¬ 
ment,  or  vehicles  shall  be  Included  In  t^ 
account  appropriate  for  the  cost  of  the 
equipment  on  which  It  la  located. 

Nor  B:  The  cost  of  foundations  and  of 
fixtures  which  cannot  be  removed  from 
buildings  without  cutting  into  the  walls, 
ceilings,  or  floors,  or  without  In  some  way 
impitiHng  the  buildings,  shall  be  Included  In 
aocotmt  16,  ••Buildings.** 

§  35.73  Strwe  and  warehouse  equipment. 

This  account  shall  include  the  cost 
of  equipment  and  appurtenances  lo- 
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cated  in  storerooms,  warehouses,  and 
material  yards  for  the  receiving,  storing, 
handling,  packing,  and  loading  for  ship¬ 
ment  of  materials  and  supplies,  used  in 
wire-telegraph  and  ocean-cable  services. 

IRlfS 

(See  I  85.08-U) 

Barrows. 

Bins,  portable. 

Cabinets,  movable. 

Conveyors. 

Coimters.  movable. 

Cranes. 

GasoUne  pumps. 

Gasoline  tanks. 

Hand  trucks  and  carts. 

Holsts. 

Ladders. 

Oil  pumps.  , 

Oil  tanks. 

Scales. 

Shelving,  movable. 

Skids. 

Tools  provided  for  warehouses. 

Trucks. 

Wire-measuring  machines. 

Nor  A:  The  cost  of  store  and  warehouse 
equipment  located  on  floating  equipment, 
railway  equipment,  or  vehicles  shall  be  in¬ 
cluded  In  the  accoxmt  appit^rlate  for  the 
cost  of  the  equipment  on  which  It  is  located. 

Nor  B:  The  cost  of  fixtures  or  shelving 
permanently  attached  to  and  constituting  a 
part  of  buildings  shall  be  Included  in  account 
16.  "Buildings.*’ 

§  35.74  Tools  and  implements. 

This  account  shall  include  the  cost  of 
general  tools,  Implements,  and  appurte¬ 
nances  used  in  the  construction  and 
maintenance  of  plant  for  use  in  wire- 
telegraph  and  ocean-cable  services  and 
not  specifically  includible  in  other  op¬ 
erated  plant  accounts. 

IRKS 

(See  f  86.08-13) 

Air  compressors.  moMle. 

Back-filling  machines. 

Blowers,  power. 

Compressed-air  tools. 

Concrete  mixers  and  breakers. 

Cranes,  mobUe. 

Derricks,  mobile.  ^ 

Drills  and  hammers,  power. 

Earth-boring  machines  (not  permanently  at¬ 
tached  to  vehicles) . 

Forges,  portable. 

Ebtnd  tools. 

Hand  trucks,  carts,  and  barrows. 

Loaders,  power. 

Testing  equipment,  portable. 

Torches. 

Ttenchlng  machines. 

Nor  A:  The  cost  of  tools  carried  as  supplies 
unissued  shall  be  Included  In  account  1796, 
"Material  and  supplies.** 

Nor  B:  The  cost  of  hand  and  other  port¬ 
able  tools  that  have  relatively  small  value  or 
Short  life  Shall  be  accounted  tor  as  provided 
In  188.1-1  (d). 

Nor  O:  To<fis  and  Implements  used  pri¬ 
marily  In  conjtmctlon  with  Inside  communi¬ 
cation  equipment,  floating  equipment,  rail¬ 
way  equipment,  vehicles,  shops,  stores  and 
warehouses,  or  laboratories  Shall  be  Indudsd 
In  the  account  appropriate  for  the  cost  of 
the  equipment  with  which  they  are  associ¬ 
ated. 

§  35.75  Floating  equipment. 

(a)  This  account  shall  include  the  cost 
of  ships,  launches,  barges,  and  other  ves¬ 
sels  used  for  the  transportation  of  em¬ 
ployees,  materials,  and  supplies,  and  for 
the  construction  and  maintenance  of 


plant,  used  in  wire-telegraph  and  ocean, 
cable  services. 

(b)  Equipment  the  cost  of  which  is  in- 
chidible  in  Uiis  account  includes  the 
furnishings,  tools,  implements,  and  other 
appurtenances  constituting  a  part  of, 
specifically  associated  with,  or  used 
the  operation  of,  such  floating  equip, 
ment. 

ZRIC8 

(See  i  86.03-13) 

Barges. 

Boats. 

Boilers. 

Cranes. 

Engines. 

Furniture. 

Holsts. 

Launches. 

Office  equipment. 

Radio  equipment. 

Rigging. 

Ships. 

Shop  eqxilpment. 

Store  and  warehouse  equipment. 

Testing  and  adjusting  equipment. 

Tools  and  Implements. 

Winches. 

Nor:  The  cost  of  material,  supplies,  tooii, 
Implements,  and  work  equipment  not  q)a 
dfleally  associated  with  or  used  In  the  op. 
eratlon  of  floating  equipment  but  xamti 
transported  thereon  to  the  point  of  use  thin 
be  Included  in  the  appropriate  materW, 
plant,  maintenance,  cleulng,  or  other  ao> 
count.  Equipment  tor  communication  mh^ 
Ice,  even  If  permanently  attached  to  floettag 
equipment,  shall  be  Included  In  the  aecoool 
appropriate  for  such  commimlcatlon  equip¬ 
ment. 

§  35.76  Railway  equipment. 

(a)  This  account  shall  include  the  coat 
Oi  officers’  cars,  camp  cars,  hand  can, 
motor  cars,  pole  cars,  push  cars,  vek)d< 
pedes,  and  other  railway  equipment  used 
for  the  transportation  of  employees,  ma¬ 
terials,  and  supplies,  and  for  the  cod- 
struction  and  maintenance  of  plant,  used 
in  wire-telegraph  and  ocean-cable  sen- 
ices. 

(b)  Equipment  the  cost  of  which  k 
includible  In  this  account  includes  a^ 
semblies  complete  with  all  componeat 
parts,  including  furniture  and  oth« 
furnishings,  office  appliances,  tools,  im¬ 
plements,  and  other  work  equipmeoL 
and  appurtoiances  attached  to,  per¬ 
manently  associated  with,  or  espedillj 
provided  for  use  in  conjunction  wtth, 
railway  equipment. 

ZRMS 

(See  I  85.08-13) 

Cars. 

Car  bodies  or  tanks. 

Car  underframes. 

Cranes. 

Derrloks. 

Furniture. 

Hand  cars. 

Push  cars. 

RaUway  cars. 

Shop  equipment. 

Store  and  warehouse  equipment. 

Testing  equipment. 

Tools  necessary  for  the  maintenanM  ari 
-  operation  of  the  raUway  equlpmsnt. 
Velocipedes. 

Nor:  The  cost  of  material.  suppllM,  toA 
implements,  and  work  equipment  w 
specifically  associated  with  or  used  m  A 
operation  of  raUway  equipment  but  mm 
transported  thereon  to  ,the  point  of  * 
shaU  be  Included  in  the  approprlste 
rial,  plant,  maintenance,  clearing,  or  ov. 
account.  Equipment  for  communlcw# 
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ggcflce,  even  If  permanently  attached  to  rati¬ 
fy  shall  be  Included  In  the 

^ggoQftt  approinlate  for  sudi  oonununlca- 
^j0n  equipment. 

§  35.77  Emergency  facilities. 

(a)  This  account  shall  include  the  cost 
of  emergency  cable,  portable  transmis¬ 
sion  equipment,  portable  engine-genera¬ 
tor  sets,  and  other  portable  equipment 

for  furnishing  temporary  or  emer¬ 
gency  wire-telegraph  and  ocean-cable 
services  while  plant  is  under  construction 
or  repair  or  is  out  of  service  awaiting  re¬ 
placement  or  repair.  The  cost  of  such 
equipment  shall  be  charged  to  this  ac¬ 
count  when  first  provided  for  emergency 
gohce  and  shall  be  credited  hereto  when 
the  equipment  is  ultimately  retired  or  is 
permanently  placed  in  regular  communi¬ 
cation  service. 

(b)  Statistical  records  supporting  the 
entries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  for  each  emergency 
facility  (1)  the  cost,  (2)  the  type  and 
quantity  of  plant,  and  (3)  the  duration 
(A  ea^  period  of  use  between  the  date 
of  original  entry  in  this  accoimt  and  the 
date  of  retirement  by  way  of  withdrawal 
from  emergency  service. 


(See  f  35.03-12) 

OiUe,  emergency. 

at|ine  generator  aete,  portable. 

XtansmiBslon  equipment,  portable. 

IKna:  Wben  emergency  faculties  are  per- 
miD^y  placed  In  regular  service  the  cost  of 
Bocb  plant  shaU  be  credited  to  this  account 
ind  Charged  to  the  account  iq;>proprlate  for 
tht  oast  of  other  plant  involving  similar  use. 

§  35.78  Laboratory  equipment. 

(a)  This  account  shall  include  the  cost 
in  idace  of  laboratory  and  other  equip¬ 
ment  used  for  research,  development, 
testing,  and  other  general  laboratory 
imposes  for  wire-telegraph  and  ocean- 
cable  services. 

(b)  Equipment  the  cost  of  which  is  in- 
ctndible  in  this  account  comprises  as¬ 
semblies  of  power  equiiunent  and  other 
inside  communication  equipment  com¬ 
plete  with  driving  mechanisms,  shop  and 
storeroom  equiimient,  tools.  Implements, 
and  portable  testing  equipment  regularly 
assigned  to  laboratory  use. 


(See  I  35.03-13) 

anqdlllers. 

Bitoncee  and  scales. 

Buometen. 

Bowen. 

Bridgea,  electrical  measuriog. 
CkUneta,  laboratory. 

Oible,  artificial. 

OondeoMrs. 

Dfumometers. 
ntwe,  alactric. 

Vonueea,  alactric. 

Qqes, 

Qilnnometers. 

®i«ware;  beakers,  burettes,  etc. 
Qnaden  and  poUaheta. 

I  Boodi,  laboratory, 
hdlertoea,  frequency. 
bdoBianoea. 

testing  sets. 
mihie  tools. 

■VdSen.  aslenlum. 
yw.  electric;  various. 

OKmatan. 


Oscillographs  (including  cathode  rays). 
Photograi^e  equipment. 

Piping  (inotudlng  conduit). 

Potentlsl  unit  asiienibllse. 

Potenttometera.  (Checking  and  calibrating 
seta.) 

Power  equipment. 

Rheostats. 

StUls. 

Tables,  laborat(M7. 

Testing  equipment. 

Testing  machines. 

Thermocouples. 

Tools. 

Vibrators. 

Intangibles 

§  35.81  Organization. 

This  accoimt  shall  include  the  cost  of 
organizing  and  incorporating  the  ac¬ 
counting  carrier  until  it  is  ready  to  func¬ 
tion  as  a  going  concern;  also  similar  ele¬ 
ments  of  cost  in  connection  with  the 
extension  of  the  term  of  incorporation 
when  the  initial  organization  costs  have 
been  written  off. 

ima 

(See  I  35.03-12) 

Cost  of  obtaining  certificates  authorising 
the  carrier  to  engage  In  the  public  com¬ 
munication  business. 

Fees  and  expenses  of  Incorporation. 

Fees  and  expenses  of  mergers  or  consolida¬ 
tions. 

Office  and  other  expenses  incident  to  or¬ 
ganizing  the  carrier. 

Non  A:  Discounts  upon  securities  issued 
or  assumed,  debt  expense,  and  stock  expense 
shall  be  excluded  from  this  account  and  ac¬ 
count  for  as  provided  In  1135.10-13  and 
35.10-14. 

Non  B:  This  accoimt  shaU  not  include 
the  cost  of  preparing  and  filing  papers  in 
connection  with  the  extension  of  the  term 
qf  Incorporation  unless  the  first  organization 
costs  have  been  written  off. 

Non  O:  This  account  ZhaU  not  include 
any  organization  costs  of  companies  retiring 
as  a  result  of  mergers,  consolidations,  or 
reorganizations. 

§  35.82  Franchises. 

(a)  This  accoupt  shall  include  the  cost 
of  franchises,  consents,  and  certificates 
ninnii^  in  perpetuity  or  for  a  specified 
term  of  more  ,than  1  year,  issued  to  the 
carrier  by  governmental  agencies.  States 
or  other  political  entities  as  authoriza¬ 
tion  for  conducting  a  communications 
business. 

(b)  Among  the  items  that  are  in¬ 
cludible  in  this  account  are  the  cost  of 
franchises  acquired  by  assignment,  the 
cost  of  cable-landing  rights,  and  the  cost 
of  plant,  material,  supplies,  and  equip¬ 
ment  given  as  the  initial  consideration 
for  franchises. 

XTXltS 

(See  i  35.03-13) 

Amounts,  other  than  thoae  Inoludlble  In  ac¬ 
count  81,  “OrganlaaUon,**  paid  to  a  national 
government,  a  State,  or  any  poUtical  entity 
as  a  condition  precedent  to  engaging  In 
communication  buslnees. 

Cost  of  franchises  acquired  by  assignment. 
Ckwt  of  plant,  material,  supplies,  and  equip¬ 
ment  given  ss  the  Initisl  consideration  for 
franchises. 

Kleotlon  costs  assumed  by  the  carrier  for 
government  consent. 

Non  A:  Amortlaation  of  amounts  Included 
in  thls-account  shall  be  accounted  for  as  pro¬ 
vided  In  I  86.1530. 


Non  B:  nie  cost  of  franchises  running  for 
1  year  or  less  after  acquisition  be  Includ¬ 
ed  In  account  4841,  ‘Tranddse  requirements.*’ 
or.  If  such  franchisee  extend  bey<md  the  cur¬ 
rent  calendar  year,  the  proper  proportion  of 
their  respective  costs  shall  be  included  In  ac¬ 
count  1899,  “Other  prepayments.’* 

Non  O:  Franchises  acquired  at  ■*»»»  cost 
may  be  Included  In  account  4341.  Irrespective 
of  their  term  of  life. 

Non  D:  franchise  taxes  payable  annually 
or  more  frequently  shall  be  Included  In  ac¬ 
count  4932,  “Other  taxes;  Operating.’’ 

§  35.83  Patent  rights. 

(a)  This  account  shall  include  the  cost 
of  patent  rights,  having  a  life  of  more 
than  1  year  from  the  date  of  acquisition, 
acquired  for  use  in  connection  with  the 
carrier’s  wire-telegraph  and  ocean-cable 
operations. 

(b)  Among  the  items  that  are  includ¬ 
ible  in  this  account  are  the  costs  incident 
to  defending  title,  fees  of  patent  attor¬ 
neys,  filing  and  registration  fees,  research 
and  development  expenses  direct  as¬ 
signable.  and  other  expenses  for  legal 
and  other  services  incident  to  the  ac¬ 
quiring  of  patent  rights  or  to  the  regis¬ 
tration  of  a  patent. 

Nora  A:  Amortiaatlou  of  amoimtc  Included 
In  this  account  Shall  be  accounted  for  as  pro¬ 
vided  In  I  86.1630. 

Non  B:  The  cost  of  developing  Items  that 
are  Intended  to  be  patented  or  of  Improving 
Items  that  have  been  patented  shell  be  in¬ 
itially  Included  In  account  8011,  “Beeeorch 
and  development  clearing  account,**  or  other 
appropriate  account.  (See  particularly 
f  85.03-10.) 

Non  O:  The  cost  of  patent  rights  having 
an  estimated  service  life  of  1  year  or  lese 
or  such  rights  acquired  at  a  relatlvtiy  email 
coet  ShaU  be  Included  In  account  4399,  “Other 
general  eq>ense8.’’ 

§  35.84  Leaseholds. 

(a)  This  account  shall  include  the  cost 
of  leaseholds,  easements,  and  Rimiinr 
rights,  having  a  life  term  of  more  than  1 
year  from  the  date  of  acquisition,  in  land 
and  other  property  acquired  for  use  in 
wire-telegraph  and  ocean-cable  services. 

(b)  Costs  includible  in  this  account 
Include  conveyancer  and  notary  fees, 
costs  of  relocating  property  of  others, 
special  counsel  and  other  fees,  taxes  as¬ 
sumed  on  leased  property  apidicable  to  a 
period  prior  to  the  date  of  the  lease,  and 
other  costs  incurred  in  connection  with 
the  acquisition  of  leaseholds. 

Nova  A:  Amortisation  of  amounta  Included 
in  this  accoimt  shall  be  accounted  for  as  pro¬ 
vided  In  i  38.1630. 

Nora  B:  The  cost  of  permits  for  ths  oon- 
Btruction  of  operated  plant  when  the  ex¬ 
pected  period  of  occupancy  under  such  per¬ 
mits  doee  not  exceed  the  eetlmated  life  of 
the  Initial  plant  Installed,  shall  be  Included 
In  the  account  appropriate  for  the  cost  of 
the  plant  constructed. 

Non  O:  Annual  or  more  frequent  paymenta 
of  rent  shall  be  Included  In  account  6306, 
“Bent  for  leaae  of  operated  plant,**  account 
4361,  “Bente  for  operating  oatcea,**  acooont 
4260,  **BentB  for  other  fadlitlae,**  or  account 
4400,  *T>ther  administrative  expenaea,**  as 
Mipropnate. 

§  35.85  Research  and  development. 

(a)  This  account  shall  include  the  cost 
of  research  and  development  work  per¬ 
formed  in  connection  with  the  construc¬ 
tion  and  operation  of  plant,  and  in  con¬ 
nection  with  the  systems  and  methods 
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used  and  available  for  use  by  the  car¬ 
rier  In  wire-telegraph  and  ocean-cable 
services  where  the  cost  of  such  work  is 
not  directly  assignable  to  definite  op¬ 
erated  plant  or  assemblies  of  equipment, 
is  not  includible  in  other  operated  plant 
accounts,  and  is  not  includible  in  current 
operating-expense  or  other  accounts. 

(b)  Amoimts  includible  in  this  accoimt 
comprise  the  pay  and  expenses  of  engi¬ 
neers  engaged  in  research  and  develop¬ 
ment,  the  cost  of  models,  the  allocable 
portion  of  expenses  for  supervision,  cler¬ 
ical  forces,  materials,  supplies,  rents,  and 
other  expenses  incurred  in  maintaining 
general  laboratories,  and  amoimts 
cleu^  from  account  9011,  “Research 
and  development  clearing  account,**  that 
are  includible  under  the  provisions  of 
paragraph  (a)  of  this  section. 

(c)  Allowances  for  amortization  of 
amounts  includible  in  this  account  shall 
be  established  in  conformity  with  the 
provisions  of  8  35.1520,  in  amounts  suf¬ 
ficient  to  extinguish  any  item  includible 
in  thig  account  not  later  than  20  years 
f  oUowing  the  calendar  year  in  which  that 
item  was  first  introduced  into  this  ac¬ 
count. 

(d)  The  amount  of  the  appropriate 

amortization  charges  for  any  year  may 
be  equally  distributed  over  the  12  months 
of  that  year  as  charges  to  account  4915, 
“Amortization:  intangible  operated 

plant,**  and  credits  to  accoimt  1520, 
“Allowance  for  amortization;  wire- tele¬ 
graph  and  ocean-cable  plant.** 

(e)  As  at  the  end  of  the  calendar  year 
in  which  the  final  credits  to  account  1520 
have  been  made  with  respect  to  any  item 
included  herein,  account  1520  shall  be 
charged  and  this  account  shall  be 
crated  with  the  amount  of  the  item  (e. 
g..  an  amortization  period  of  15  years 
with  respect  to  an  amount  charged  to 
this  account  during  1941  would  require 
retiring  such  amount  by  charging  it  to 
account  1520  at  the  end  of  the  year  1956, 
at  which  time  the  accumulated  amortiza¬ 
tion  credits  in  that  account  applicable 
to  the  item  should  be  equal  to  the  amount 
of  the  item). 

Non  A:  The  ooet  of  preliminary  eurveye, 
plana,  and  Inveatlgatlona  shall  be  accounted 
for  as  provided  In  1 8S.08-10. 

Non  B:  The  cost  of  research  and  develop¬ 
ment  work  performed  In  cosmeetlmi  with 
specUle  construction  projects  shall  be  In¬ 
cluded  In  account  1800,  "Plant  under  con¬ 
struction,**  as  provided  In  1851-8  (o)  (12). 

NonO:  Amotmts  Included  In  account  9011, 
"Research  and  development  clearing  ac¬ 
count,**  representing  Incomplete  projects 
shall  be  retained  therein  pending  comple¬ 
tion,  and  amounts  therein  relating  to  projects 
abandoned  or  found  unsuccessful  shall  be 
Charged  to  account  6190,  **Bztraordlnary  cur¬ 
rent  Income  diarges,**  unless  otherwise 
authorlaed  or  directed  by  the  Cmxunlsslon. 

Non  D:  That  part  of  the  balance  In  this 
account  which  pertains  to  research  and 
development  wmrk  performed  In  connection 
with  systems  and  methods  available  for  use, 
but  not  used,  by  the  carrier,  shaU  be  daaslfled 
In  balance-sheet  account  1400,  "Plant  held 
for  future  communication  use."  (See  par¬ 
ticularly  ccdumns  6  and  11  of  the  fmm  of 
plant  statement  shown  In  1 86.1-00.) 

§  35.89  Other  intangibles. 

(a)  This  account  shaU  include  the  cost 
of  intangibles  associated  with  wire-tele- 
graph  and  ocean-cable  operations  that 
are  not  provided  for  elsewhere. 


(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
that  in  the  reports  to  the  Ck>mmission 
complete  information  can  be  furnished 
with  respect  to  each  of  the  several 
amounts  included  in  this  section. 

Other  Plant  Accounts 

§  35.91  Plant  acquired;  undistributed 
charges. 

(a)  This  account  shall  _be  charged 
temporarily  with  the  acquisition  cost  of 
plant  acquired  by  the  carrier,  imder  any 
of  the  circumstances  provided  for  in 
§  65.1-2,  pending  distribution  thereof  to 
the  appropriate  accounts. 

(b)  Within  90  days  from  the  date  of 
entry  herein  recording  an  acquisition,  the 
carrier  shall  sulunlt  to  the  Commission  a 
statement  indicating  the  approximate 
date  that  clearance  is  contemplated. 

§35.92  Plant  sold;  undistributed 
credits. 

This  account  shall  be  credited  tempo¬ 
rarily  with  the  selling  price  of  plant, 
pen^ng  distribution  thereof  to  the 
appropriate  accounts.  (See  particularly 
8  35.1-6  (J).) 

iNcom  AND  Eabnxd-Subplus  Accounts 

ZNZTRUCnONS 

§  35.36—1  Purpose  of  income  accounts. 

The  income  accounts  are  designed  to 
show  for  each  month  and  each  calendar 
year  the  amounts  of  (a)  ordinary  income, 
comprising  operating  revenues,  operat¬ 
ing-revenue  deductions  (including  op¬ 
erating  expenses) ,  other  communication 
income.  Income  from  noncommunication 
sources  and  deductions  from  such  in¬ 
come,  (b)  extraordinary  income  charges 
and  credits,  comprising  extraordinary 
gains,  losses,  and  adjustments  affecting 
current  income  resulting  from  factors 
other  than  operaticms  and  substantial 
adjustments  applicable  to  but  not  recog¬ 
nized  in  prior  years,  and  (c)  deductions 
from  net  income,  such  as  income  taxes. 

§  35.30—2  Income  from  debt-redemp¬ 
tion  and  other  funds. 

(a)  Interest,  dividends,  and  other 
income  derived  from  funds  classified 
in  accounts  1630  to  1659,  inclusive, 
shall  be  credited  to  account  5135,  *‘In- 
come  from  debt-redemption  and  other 
funds.” 

(b)  When  the  income  is  required  by 
contractual  or  other  provisions  to  be 
held  in  the  fund  from  which  the  income 
arises,  an  amount  equal  to  the  income 
shall  be  Included  in  the  fund  to  which  it 
is  applicable. 

(c)  When  income  derived  from  these 
funds  is  required  to  be  retained  in  the 
fund  and  the  fund  is  represented  by  a 
reserve,  amounts  equal  to  such  income 
shall  be  charged  to  account  8310,  “Con¬ 
tractual  appropriations  of  earned  sur¬ 
plus,”  or  account  8320,  "Miscellaneous 
appropriations  of  earned  surplus,”  as  ap¬ 
propriate,  and  credited  to  the  appropriate 
reserve  accounts.  (See  also  88  35.2610 
and  35.2620.) 

§  35.30-3  Rents  includible  in  income 
accounts. 

(a)  Rentals  which  the  carrier  re¬ 
ceives  from  others  for  operated  plant 


the  cost  of  which  is  includible  in  account 
1100,  ''Operated  plant  leased  to  others,** 
shall  be  credited  to  account  5010,  “Iq. 
come  from  operated  plant  leased  to 
others.” 

Non:  Rentals  from  operated  plant  thi 
cost  of  which  Is  includible  In  accounts  looo 
"Operated  plant  in  carrier’s  service,**  and 
1200,  "Improvements  and  replacements  o( 
operated  plant  leased  from  others,"  whitu 
credited  to  the  apprc^riate  nontransmisslon- 
revenue  account.  (See  1 1 85A410  to  85240b 
and  86A810  to  86A890.  Inclusive.) 

(b)  Taxes,  depreciation,  amortization, 
uncollectible  rentals,  and  maintenaaei 
and  other  expenses  applicable  to  plant 
the  Income  from  which  is  includible  in 
account  5010,  ''Income  from  operated 
plant  leased  to  others,”  shall  be  charged 
to  that  account  by  the  lessor. 

(c)  Rents  paid  by  the  carrier  for  tbe 
exclusive  use  of  substantially  complete 
operating  sjrstems  or  operating  untti 
shall  be  charged  to  account  5205,  "Rent 
for  lease  of  operated  plant.**  When 
taxes,  depreciation,  amortization,  or  op¬ 
erating  expenses  applicable  to  the  leased 
plant  are  initially  accounted  for  by  the 
lessor,  such  amounts  shall  be  charjed  to 
the  appropriate  tax.  depreciation,  amor¬ 
tization,  or  operating-expense  account 
by  the  lessee  and  credited  to  account 
5205.  The  lessor  shall  inform  the  lessee 
of  the  ai^ropriate  distribution  of  sudi 
charges. 

(d)  Taxes,  depreciation.  amortiZAtkn, 
and  maintenance  and  other  expenses  ap¬ 
plicable  to  leased  plant  Initially  a^ 
counted  for  by  the  lessee  shall  be  charged 
by  the  lessee  to  the  appropriate  tax,  d^ 
preciation,  amortization,  maintenance; 
or  other  account. 

§  35.30—4  Disposition  of  balances  in  in¬ 
come  accounts. 

The  net  balance  of  the  income  a^ 
counts  (after  the  deductions  provided 
for  in  accounts  7000  to  7099,  inclo- 
sive)  shall  be  transferred  to  account 
8110,  "Balsmce  transferred  from  income 
accounts,”  at  the  end  of  each  calendar 
year. 

§  35.30-5  Purpose  of  earned-suridas  » 
counts. 

The  earned-surplus  accounts  are  d^ 
signed  to  show  the  changes  relating 
to  earned  surplus,  during  each  cal¬ 
endar  year,  resulting  from  (a)  the  net 
amount  of  profit  or  loss  during  the  period 
as  refiected  in  the  income  accounts,  (b) 
accounting  adjustments  (usually  con¬ 
fined  to  changes  in  the  stated  cartel  i 
the  corporation  or  to  transactions  in  lb 
own  capitsJ  stock)  not  attributable  to  in¬ 
come  under  the  provisions  of  this  syi' 
tern  of  accounts,  (c)  approprlatlou  o( 
earned  surplus  for  specific  purposes,  ind 

(d)  appropriations  for  dividends. 

§  35.30-6  Disposition  of  balancet  ■ 
eamed-surplus  accounts. 

The  net  balance  of  the  eamed-sur¬ 
plus  accounts  shall  be  transferred  to 
account  2699,  "Unappropriated  earned 
surplus,”  at  the  end  of  each  calendir 
year. 

§  35.30—99  (Contemplated  form  of  » 
come  and  earned-surplus  statetsea 

(See  8  35.03-9.) 
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RULES  AND  REGULATIONS 


§  35.4910'  Depreciation. 

(a)  This  account  shall  include  the 
amount  of  depreciation  charges  appli¬ 
cable  to  the  accounting  period  for  all 
classes  of  operated  plant  owned  by  the 
carrier  except  such  depreciation  as  is 
chargeable  to  clearing  accounts,  to  ac¬ 
count  1300,  “Plant  under  construction,” 
and  to  account  5010,  “Income  from  oper¬ 
ated  plant  leased  to  others.”  It  shall  in¬ 
clude  Eklso  the  amoiuit  of  depreciation 
charges  applicable  to  the  accounting 
period  for  all  classes  of  operated  plant 
used  but  not  owned  by  the  carrier,  as  pro¬ 
vided  in  §  35.30-3.  (See  also  §§  35.04-1 
to  35.04-3,  inclusive,  and  §  35.1-5.) 

(b)  This  accoimt  shall  be  subdivided 
as  follows: 

4910:01  Depreciation;  operated  plant  owned 
and  used. 

4910:02  Depreciation;  operated  plant  leased 
from  others. 

(c)  The  records  supporting  the  entries 
in  this  accoimt  shall  be  so  maintained  as 
to  show  separately  the  amounts  appli¬ 
cable  to  (1)  wire-telegraph  service  and 
(2)  ocean-cable  service. 

§  35.4915  AnKH-Ucation;  intangible  op¬ 
erated  plant. 

(a)  This  account  shall  be  charged  with 
the  amounts  of  amortization  charges  ap¬ 
plicable  to  the  accounting  period  for  in¬ 
tangibles  (having  a  terminable  life)  the 
cost  of  which  is  includible  in  accounts  82, 
“Franchises,”  83,  “Patent  rights,”  84, 
“Leaseholds,”  85,  “Research  and  develop¬ 
ment,”  and  89,  “Other  intangibles,”  ex¬ 
cept  such  amortization  charges  as  are  in¬ 
cludible  in  account  5010,  “Income  from 
operated  plant  leased  to  others.”  It  shall 
include  also  the  amounts  of  amortization 
charges  applictUsle  to  the  accounting 
period  for  such  intangibles  used  but  not 
owned  by  the  carrier.  (See  8  35.30-3.) 

(b)  The  charges  to  this  account  shall 
be  such  that  the  cost  of  each  Intmigible 
will  be  amortized,  as  evenly  as  may  be, 
over  the  period  of  its  baieflt  to  the  car¬ 
rier. 

(c)  This  account  shall  be  subdivided  as 
follows: 

4916:01  Amortization:  intangibles  owned 
and  used. 

4016:02  Amortization;  Intangibles  leased' 
from  othm. 

§35.4920  Amortization  of  plant- 
acquisition  adjustments. 

(a)  This  account  shall  be  charged  or 
credited,  as  the  case  may  be,  with  such 
amounts  as  the  Commission  may  au¬ 
thorize  or  direct  to  be  included  in  operat¬ 
ing-revenue  deductions  under  a  plan  to 
amortize  amounts  in  account  1510, 
“Plant-acquisition  adjustments.” 

(b)  Amounts  recorded  in  this  account 
shall  be  credited  or  charged,  as  the  case 
may  be,  to  account  1520,  “Allowance  for 
amortization;  wire-telegraph  and  ocean- 
cable  plant.” 

§  35.4925  Extraordinary  plant  losses. 

(a)  This  account  shall  be  charged 
with  amounts  representing  the  unpro- 
vided-for  loss  in  service  value  of  plant 
retired  for  causes  not  contemplated  in 
prior  allowances  for  depreciation  ap¬ 
proved  for  inclusion  herein  as  provided 
in  8  35.04-4. 


(b)  This  account  shall  Include  also 
losses  in  service  value,  other  than  rda- 
tively  minor  amoubts,  suffered  through 
terminations  of  service  when  charges  for 
such  terminations  are  made  which  are 
designed  to  recover  the  loss  in  service 
value.  The  measure  of  a  charge  made 
hereto  shall  be  the  portion  of  the  ter¬ 
mination  charge  assignable  to  recovery 
of  service  value  loss.  Amounts  thus 
charged  to  this  account  shall  be  credited 
to  account  1515,  “Allowance  for  depre¬ 
ciation;  wire- telegraph  and  ocean-cable 
plant.”  (See  also  8  35.04-5.) 

(c)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  separately  the  amounts 
applicable  to  (1)  wire-telegraph  plant 
and  (2)  ocean-cable  plant. 

§  35.4931  Social  security  taxes;  operat¬ 
ing. 

This  account  shall  be  charged  (and 
account  2175,  “Tax  accruals,”  cred¬ 
ited)  with  the  amounts  for  which  the 
carrier  becomes  liable  on  its  own  behalf 
for  taxes,  imposed  under  the  Social  Se¬ 
curity  Act  and  similar  State  and  foreign 
statutes,  that  are  properly  chargeable  to 
wire-telegraph  and  ocean-cable  opera¬ 
tions  for  the  accounting  period.  ' 

Non  A:  The  amounts  of  social  security 
taxes  not  appUcable  to  wlre-telegnq)h  and 
ocean-cable  operations  shall  be  equitably  ap¬ 
portioned  among  the  operated  plant  accounts 
and  account  6260,  ‘Tflscellaneous  taxes.” 

Mon  B:  Amounts  payable  on  behalf  of 
employees  for  social  security  taxes  shaU  be 
Included  In  account  2111,  “Liability  for  tax 
collections.” 

§  35.4932  Other  taxes ;  operating. 

(a)  This  account  shall  include  the 
amounts  of  national.  State,  county,  mu¬ 
nicipal,  and  other  taxes,  other  than  taxes 
or  net  income  and  taxes  imposed  under 
the  Social  Security  Act  and  similar  State 
and  foreign  statutes,  that  are  properly 
chargeable  to  wire-telegraph  and  ocean- 
cable  operations;  including  franchise 
taxes  pairable  annually  or  more  fre¬ 
quently.  (See  also  88  35.4931  and 
35.7010.) 

(b)  This  account  shall  be  charged  and 
account  2175,  “Tax  accruals,”  shall  be 
credited  each  month  with  the  amount 
of  taxes  that  are  applicable  to  the  month. 
When  it  Is  not  po^ble  to  determine  the 
exact  amount  of  taxes  for  the  month,  the 
amount  shall  be  estimated  and  adjust¬ 
ments  shall  be  made  as  the  actual  tax 
levies  become  known. 

(c)  When  it  is  necessary  to  apportion 
taxes  to  wire-telegraph  and  ocean-cable 
operations,  full  details  as  to  the  methods 
of,  and  facts  considered  in,  the  appor¬ 
tionment  shall  be  recorded. 

(d)  Taxes  on  plant  leased  from  others, 
the  rent  for  which  is  includible  in  ac¬ 
count  5205,  '*Rent  for  lease  of  operated 
plant,”  shall  be  charged  to  this  account 
by  the  lessee. 

(e)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  amount  of  each 
kind  of  tax  paid  to  each  taxing  authority 
and  the  basis  upon  which  each  charge  is 
made. 

Motx  A:  Taxes  aaaumed  by  the  carrier  on 
Interest  shall  be  charged  to  account  6240, 
“Taxes  assumed  <m  Interest.” 


Non  B:  Taxes  on  nonoperating  property 
the  Income  from  which  Is  includible  in  ac¬ 
count  6110,  “income  from  mlsoellaneoitt 
physical  property.”  shall  be  charged  to  ac¬ 
count  6260,  “Miscellaneous  taxes.”  Taxes  on 
I»operty  the  inccmie  from  which  Is  Includible 
In  account  6116,  “Income  from  merchandls- 
Ing,  jobbing,  and  contracting,”  shall  also  be 
charged  to  account  6260. 

Non  C:  Special  assessments  for  the  con¬ 
struction  of  street  and  other  Improvements 
shaU  be  Included  In  the  appropriate  plant 
accounts.  Special  assessments  for  the  w<o<n 
tenance  thereof  and  special  benefit 
such  as  water  taxes,  shall  be  included  In  the 
appropriate  operating-expense  accounts. 

Non  D:  Dlscoimts  allowed  for  pairment  ot 
taxes  before  they  are  due  shall  be  treated  as 
reduction  of  taxes  assessed. 

Non  B:  The  accoimtlng  for  taxes  on 
plant  under  construction  shsdl  be  as  pro¬ 
vided  In  186.1-3  (c)  (7). 

Non  P:  Taxes  on  plant  leased  to  others, 
the  rental  from  which  Is  Includible  In  ac¬ 
count  6010.  “Income  from  operated  plant 
leased  to  others”,  when  assumed  by  tbs 
lessor,  ShaU  be  charged  to  that  account  by 
the  lessor.  (See  particularly  i  85 AO-8.) 

§  35.4935  Uncollectible  revenues. 

(a)  This  accoimt  shall  be  charged  with 

amounts,  due  from  customers  and  agmti 
for  wire-telegraph  and  ocean-cable  serv¬ 
ices  rendered,  which  are  considered  to 
be  uncollectible. 

(b)  This  account  may  include,  in  lieu 
of  the  amounts  of  charges  prescribed  in 
paragraph  (a)  of  this  section,  monthly 
charges  based  upon  estimates  to 
provision  for  uncollectible  revenues  doe 
from  customers  and  agents.  Such 
amounts  shall  be  credited  to  account 
1765,  “Allowance  for  uncollectible  re¬ 
ceivables.”  There  shall  be  recorded  fun 
details  as  to  the  methods  used  and  the 
facts  considered  in  estimating  the 
amounts  so  credi^d. 

(c)  This  account  shall  include,  in  i 
separate  subdivision  thereof,  crediti 
arising  from  charges  tc  accounts  2115, 
“Customers’  deposits,”  and  2155,  “Ad¬ 
vance  billings.”  that  may  lawfully  be 
written  off  as  unrefundable  became  of 
failure  to  locate  the  rightful  owner  or 
for  some  similar  reasoiL 

Non:  XTnooUeotible  receivables  (or  pro* 
vieiona  therefor) ,  other  than  from  customen 
and  agents,  shaU  be  charged  to  account  SMI, 
“Other  deductions  from  ordinary  income,” 
account  6120,  “Extraordinary,  current  income 
charges,”  or  other  appropriate  account 

§  35.4945  Telephone  and  radiotek- 
graph  operating-revenue  deductioni. 

This  account  shall  include  the  amounti 
of  depreciation,  amortization,  taxes,  un¬ 
collectible  revenues,  rents,  and  mainte¬ 
nance  and  other  expenses  incidental  to 
the  carrier’s  telephone  and  radlotd^ 
graph  operations.  (See  also  835.03-8.) 

§  35.4950  Revenue-contract  paymenti. 

This  account  shall  include  amounts,  in¬ 
cludible  in  (q^ating-revenue  dedu^ 
tions,  that  represent  payrments  to  c(xn- 
mon  carriers  or  other  persons  under  tbe 
terms  of  contracts  or  agreements  whicb 
provide  that  such  common  carxlen  or 
other  perscms  shall  receive  amounti 
measured  by  the  revenue  pr  traffic  of  tbe 
accounting  carrier,  although  such  per¬ 
sons  do  not  participate  in  the  revenue 
service  or  transmission  of  such  trafBc. 
(Bee  also  835.31-3.) 
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8  35.4999  Other  operating-revenue  de¬ 
ductions. 

This  account  shall  include  amounts 
representing  operating-revenue  deduc¬ 
tions  that  ate  not  includible  elsewhere. 

Other  Communication  Income 

§  35.5010  Income  from  operated  plant 
leased  to  others. 

(a)  This  account  shall  be  credited 
with  the  amounts  of  rentals  that 
have  accrued  from  operated  plant 
comprising  substantially  complete  op¬ 
erating  systems  or  operating  units  where 
the  lessee  has  exclusive  possession  of 
the  plant,  whether  such  amounts  are  re¬ 
ceived  in  cash  or  are  disbtursed  by  the 
lessee  for  the  account  of  the  lessor  as 
interest  on  long-term  debt,  guaranteed 
dividends  on  stock,  or  otherwise. 

(b)  This  account  shall  be  charged  with 
the  amounts  of  taxes,  depreciation,  amor- 
ttmtion,  and  maintenance  and  other  ex¬ 
penses  irdtially  accounted  for  by  the  This  account  shall  include  the  amounts 
l^sOT  on  plant  the  rental  for  which  is  of  communication  income  not  provided 
Includible  in  this  su:count.  (See  par-  for  elsewhere. 

^J^'Uportlng  the  entries  OrcHnory  Income;  Noncommunication 
m  account  «hall  be  so  maintained  §  35.5110  Income  from  miscellaneous 
as  to  show  separately  the  following  items 
applicable  to  the  plant  included  in  each 
leasing  agreement: 

Credits: 

Bentals. 

Obarges  (see  paragraph  (b)  of  this  section) : 

Items  Initially  accounted  for  by  the  lessor: 

Taxes. 

Depredation. 

Amortisation. 

Maintenance. 

Other  expenses. 

Uncollectible  rentals. 

Mbn:  Bentals  from  facilities  not  consti¬ 
tuting  substantially  complete  operating  sys¬ 
tems  or  operating  imlts  shall  be  Included 
in  the  appropriate  operating-revenue  ae- 
eoont. 

§  35.5015  Income  from  telephone  and 
radiotelegraph  plant  leased  to  others. 

This  account  shall  be  credited  with  the 
amounts  of  rentals  that  have  accrued 
from  telephone  and  radiotelegraph  plant 
ecKuprising  substantially  complete  oper¬ 
ating  systems  or  operating  units  where 
the  lessee  has  exclusive  possession 
thereof.  (See  particularly  §  35.03-8  (b) .) 

§  35.5020  Profit  from  general  services, 
licenses,  and  royalties. 

This  account  shall  include  the  amounts 
of  profits  realized  from  services  ren¬ 
dered  others  under  license  agreements, 
general  service  contracts,  or  other  ar¬ 
rangements  providing  for  the  ftirnish- 
ing  of  general  accounting,  engineering, 
financial,  legal,  patent,  or  other  gen¬ 
eral  services.  (See  also  §  35.41-6.) 

Non:  Minor  amoxmts  of  profits  from  such 
arrsngements  may  be  Included  in  accoimt 
4117,  tieneral  services,  licenses,  and  royal- 
ttas— Or.” 

§  35.5089  Income  from  foreign  opera¬ 
tions. 

(a)  This  account  may  include  the 
net  amount  of  income  of  the  carrier 
when  the  detailed  amounts  are  required 
to  be  stated  in  terms  of  foreign  currency 
or  in  a  manner  at  variance  with  the  re¬ 
quirements  of  this  system  of  accounts. 
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(b)  A  separate  subaccount  with  ap-  §  35.5120  Dividend  income, 

propriate  title  shaU  ^  maintained  for  account  shall  include  the  amounts 

toe  amount  of  such  income  from  each  income  from  dividends  declared  on 

stocks  owned  other  than  dividends  on 

(c)  Therec<»dssup^rttogthe^tri«  Includible  In  accounts  1630  to 

in  ^ount  ^oll  be  so  maln^ned  igsg  inclusive.  (See  particularly  S  35.- 
that,  in  toe  reports  to  the  Commission,  5135 ) 

a  comidete  analysis  of  the  transactions 

in  each  foreign  country  may  be  shown.  ^ow:  No  amounts  shall  be  entered  in  these 

<d)  Each  carrier  that  elects  to  use  this  ^ 

sH#  stoc*  aiviaenos  receivea  by  tne  carrier  on 
account  shall  advise  the  C^znini^ion  of  stocks  of  otber  persons.  The  proceeds  real- 
that  fact  at  least  60  days  before  the  eHec-  i^ed  from  the  subsequent  sale  or  disposal  of 
tive  date  of  this  system  of  accounts,  the  stock  received  as  a  dividend,  or  of  the 
Changes  from  this  elective  procedure  to  stock  with  respect  to  which  the  dividend  was 
toe  alternative  procedure  prescribed  for  paid,  shall  be  approprutely  accounted  for. 
domestic  income,  or  vice  versa,  shall  not  proper  credit  being  given  to  the  investment 
be  made  thereafter  without  submitting  afcoimt  toi  the  p^ion  of  ^e  b^  cost  as- 
to  the  Oommlsslon  for  It. 

and  approval  notice  of  the  proposed  action  shall  be  credited  toaccount  flllO.  "Ex¬ 
change  at  least  90  days  before  the  pro-  traordlnary  current  income  credits,"  or 
posed  effective  date  of  such  change.  charged  to  accoimt  6120,  "Extraordinary  cur- 

c  ac  cnnn  rh .  u  •  •  rent  Income  charges."  as  appropriate. 

8  35.5099  Other  communication  in-  ^  r’r  r 

come.  §  35.5125  Interest  income. 

(a)  This  account  shall  include  the 
amounts  of  interest  income  on  invest¬ 
ments  in  securities  owned  (other  than 
securities  includible  in  accounts  1630  to 
1659,  inclusive),  including  interest  in¬ 
come  on  investment  advances  and  on 
physical  pro^rty.  Other  loans,  notes,  special  deposits,  and 

(a)  This  account  shall  include  the  other  interest-bearing  assets.  (See  also 
amounts  received  and  the  expenses  in-  §  35.5135.) 

curred  in  connection  with  the  opera-  (b)  This  account  shall  be  subdivided  as 
tion  of  (1)  property  toe  investment  follows: 

in  which  is  includible  in  account  1610,  5126:01  interest  income  on  securities. 
"Miscellaneous  physical  property,"  and  6125:02  Interest  income  on  investment  ad- 
(2)  property  of  others  leased  by  the  vances. 

carrier  for  purposes  other  than  com-  5126:99  other  interest  income, 
munlcation  operations.  Notb  A:  interest  on  nominally  issued  and 

(b)  The  expenses  shall  include  every  nominally  outstanding  long-term  debt  ahau 

element  of  cost  (except  taxes)  incurred  tocludedtoUi^  accounts. 

in  such  operations,  including  deprecia-  ® ^ 

be  credited  to  this  account  unless  its  payment 
tion,  amortization,  insurance,  assess-  jg  reasonably  assured. 
ments  against  such  property  for  main¬ 
tenance  of  public  improvements,  an  §  35.5135  Income  from  debt-redemp- 
equitable  portion  of  administration  ex-  ti<m  and  other  funds, 
penses,  uncollectible  rentals,  and  any  (a)  This  account  shall  include  the 
other  costs  incident  to  the  operation  of  amounts  of  income  (whether  interest  01 
miscellaneous  physical  property.  dividends)  accrued  on  cash,  securities  is- 

Notb:  Taxes  applicable  to  miscellaneous  sued  by  other  persons,  or  others  assets 
physical  property  and  its  (q;>eration  shall  he  held  in  accounts  1630  to  1659,  inclusive 
cbarg^  to  account  6260,  "MisceUaneous  and  also  the  amounts  of  income  from 
taxes."  securities  issued  or  assumed  by  toe  car- 

§  35.5115  Income  from  merchandising,  Tier  when  regarded  and  treated  as  actu- 
jobbing,  and  contracting.  hUy  outstanding  under  the  provisions  oJ 

(a)  Tills  ac^t  shaU  include  the  <b)  Unless  otherwise  required  by  con- 
^ounte  recelT^  and  the  espe^  tractual  or  other  agre^ent.  t4  ex. 
(exTOPt  taxes)  incurred  in  coraectlon  pgnses,  losses,  and  fees  incurr^  in  con. 
vrtth  the  sale  of  merchandise,  to-  nectlon  with  the  operation  of  each  futu 
clud^  any  amounts  accruing  to  the  ,hall  be  charged  to  this  account, 
carrier  on  Jobbing  and  <»ntracting  (c)  The  records  supporting  the  entrie 
work  performed  by  its  employees.  jn  account  shall  be  so  maintainet 

(b)  This  account  shall  be  subdivided  as  to  show  separately  toe  amounts  o: 

as  follows:  charges  and  the  amounts  of  credits  ap' 

5116:01  Income  from  merchandising.  Job-  pUcable  to  each  fund. 

contractl^.  §  35.5140  Gain  or  loss  on  foreign  cui 

6115:02  Costs  and  expenses  of  merchandls-  rom-v  gavg>li»noo 

ing.  Jobbing  and  contracting.  exchange. 

Notb  A:  Periodic  chargee  for  the  use  of  account  shaU  be  crated  o 

plant  includible  in  account  1000,  "Op-  charged,  as  appropriate,  and  to  to 
Crated  plant  In  carrier's  service"  extent  outUned  in  §  35.03-16,  with  to 

particularly  the  note  following  account  1100,  o^ounts  of  gains  or  losses  resultini 
"Operated  plant  leased  to  others"),  and  for  from  transactions  Involving  foreign  cur 
installing,  maintaining,  inspecting,  and  rency. 
servicing  such  plant,  shall  be  included  in  o  9-  cinn 

the  appropriate  operating-revenue  account.  §  35.5199  Other  noncommunication  in 
(See  i  3631-2.)  come. 

Notb  B:  Taxes  applicable  to  merchandising,  This  account  shaU  include  the  amount 
Jobbing,  and  contracting  shall  be  charged  to  of  noncommunication  income  not  pro 
account  6260,  "Miscellaneous  taxes.”  vided  for  elsewhere. 
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RULES  AND  REGULATIONS 


Deductiont  From  Ordinary  Income 

§  35.5205  Rent  for  lease  ot  <^»erated 
plant. 

(a)  This  account  shall  be  charged 
with  the  amounts  of  rents  that  have 
accrued  for  the  exclusive  possession  by 
the  carrier  of  operated  plant  comprising 
substantially  complete  operating  ssrstems 
or  operating  units  whether  paid  to  the 
lessor  In  cash  or  disbursed  by  the  lessee 
for  the  account  of  the  lessor  as  interest 
on  long-term  debt,  guaranteed  dividends 
on  stock,  or  otherwise. 

(b)  When  the  lease  requires  or  avail¬ 
able  data  permit  such  action,  this  ac¬ 
count  shall  be  credited  with  the  amounts 
of  taxes,  depreciation,  amortization,  and 
maintenace  and  other  expenses  ini¬ 
tially  accounted  for  by  the  lessor  on 
plant  the  rent  for  which  Is  includible 
in  this  account.  (See  particularly 
§  35.30-3.) 

(c)  This  account  shsdl  be  subdivided 
as  follows: 

6205:01  Bent  for  Identifiable  plant. 

5305:02  Bent  for  unidentifiable  plant. 

(d)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  separately  the  follow¬ 
ing  Items  applicable  to  the  plant 
included  in  each  leasing  agreement: 

Charges: 

Bents. 

Credits  (see  paragraph  (b)  of  this  section) : 

Items  accounted  for  by  the  lessor: 

Taxes. 

Depreciation. 

Amortization. 

Maintenance. 

Other  expenses. 

Noxb:  Bent  for  lease  of  facilities  not  con¬ 
stituting  substantially  complete  operating 
83rstems  or  operating  units  shall  be  Included 
In  the  appropriate  operating -expense 
account. 

§  35.5210  Interest  on  l<mg-term  debt. 

(a)  This  account  shall  include  the 
amounts  of  interest  accrued  on  out¬ 
standing  long-tmn  debt  issued  or  as¬ 
sumed  by  the  carrier,  the  liability  for 
which  is  included  in  accounts  2010, 
“Bonds  actusJly .  issued,**  2025,  “Re¬ 
ceivers*  and  trustees*  securities,**  and 
2099,  “Other  long-term  debt,**  including 
such  securities  as  are  regarded  and 
treated  as  actually  outstanding  under 
the  XHXivlslons  of  S  35.10-7  (h) . 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  interest  accruals 
on  each  issue  or  series  of  long-term 
debt. 

Non:  Interest  on  nominally  Issued  and 
TiftTwirndiy  outstanding  long-term  debt  shall 
not  be  Included  In  these  accounts. 

§  35.5215  Interest  on  indebtedness  to 
aflSliates. 

(a)  This  account  shall  include  the 
amoimts  of  interest  accrued  on  in¬ 
debtedness  to  affiliates  the  liability 
for  which  is  included  in  accounts  such 
as  account  2030,  “Advances  from  affili¬ 
ates,**  and  accoimt  2129,  **Other  pay¬ 
ables  to  affiliates.** 

(b)  The  records  supporting  the  en¬ 
tries  in  this  accoimt  shall  be  so  main¬ 
tained  as  to  show  to  whom  the  interest 
is  payable,  the  nature  and  amount  of 
the  princi]^  obligation,  and  the  rate  of 


interest,  under  the  following  subdi¬ 
visions: 

6316:01  InterMt  on  advances. 

6316:02  Interest  on  other  payables. 

§  35.5220  Amortization  of"  debt  dis¬ 
count. 

This  account  shall  include  amounts 
representing  the  portion  of  unamor¬ 
tized  discount  on  outstanding  long¬ 
term  debt  that  is  applicable  to  the 
acounting  period,  determined  in  accord-, 
ance  with  the  provisions  of  §  35.10-14 
(d). 

§  35.5225  Interest  cliarged  to  construc¬ 
tion — Cr. 

This  account  shall  be  credited  with  the 
amounts  chained  to  account  1300,  “Plant 
under  construction,”  as  provided  in 
§35.1-3(0(8). 

§  35.5230  Amortization  of  debt  pre¬ 
mium — Cr. 

This  account  shall  include  amounts 
representing  the  portion  of  unamor¬ 
tized  premium  on  outstanding  long¬ 
term  debt  that  is  applicable  to  the  ac¬ 
counting  period,  determined  in  accord¬ 
ance  with  the  provisions  of  §  35.10-14 
(d). 

§  355233  Interest  on  past-due  tax  as¬ 
sessments. 

This  account  shall  include  the 
amounts  of  interest  charges  applicable 
to  the  accounting  period  on  tax 
assessments  that  are  due  and  unpaid. 

§  35.5235  Other  interest  charges. 

(a)  This  account  shall  Include  the 
amounts  of  interest  charges  not  pro¬ 
vided  for  elsewhere.  Among  the  items 
of  indebtedness  the  interest  on  which  is 
chargeable  to  this  account  fire  (1)  past- 
due  assessments  for  public  improvements, 
(2)  claims  and  judgments.  (3)  customers’ 
deposits.  (4)  notes  payable  on  demand 
or  maturing  less  than  1  year  from  date 
of  issuance,  except  notes  payable  to 
affiliates,  and  (5)  open  accounts,  except 
with  affiliates. 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  the  nature  and  amount  of  each 
principal  obligation,  the  rate  and  amount 
of  interest  applicable  thereto,  and  the 
name  of  the  person  to  whom  payable. 

§  35.5240  Taxes  assumed  on  interest. 

This  account  shall  include  the  amounts 
paid  to  holders  of  bonds  (or  other  evi¬ 
dences  of  indebtedness  of  the  carrier), 
and  the  amounts  paid  to  governmental 
agencies  in  their  behalf,  with  respect  to 
income  and  other  taxes  levied  against  the 
income  from  such  debt  or  levied  as  a  tax 
on  ownership  of  the  debt,  when  such 
taxes  are  assumed  by  the  carrier. 

§  35.5245  Amortization  of  debt  expense. 

This  account  shall  include  the  amounts 
representing  the  portion  of  unamor¬ 
tized  debt  expense  on  outstanding 
long-term  debt  that  is  applicable  to  the 
accounting  period,  determined  in  accord¬ 
ance  with  the  provisions  of  §  35.10-14 
(d). 

§  35.5250  Miscellaneous  taxes* 

(a)  This  account  shall  include  the 
amounts  of  taxes  not  provided  for  else¬ 


where.  Among  the  items  that  shall  be 
charged  hereto  are  taxes  applicable  to 
miscellaneous  physical  property  and  the 
operation  thereof,  and  taxes  applicable 
to  merchandising,  jobbing  and  contract¬ 
ing. 

(b)  Amounts  charged  to  this  account 
prior  to  pasrment  shall  be  credited  to 
account  2175,  “Tax  accruals.” 


plant. 


§  35.5255  Amortization  of 
acquisition  adjustments. 

(a)  This  account  shall  be  charged  or 
credited,  as  the  case  may  be,  with  such 
amounts  as  the  Commission  may  au¬ 
thorize  or  direct  to  be  included  in  deduc¬ 
tions  from  ordinary  income  under  a  phut 
to  amortize  amounts  in  account  15io, 
“Plant-acquisition  adjustments.” 

(b)  Amounts  recorded  in  this  account 
shall  be  credited  or  charged,  as  the 
case  may  be.  to  account  1520,  “Allowance 
for  amortization;  wire-telegraph  and 
ocean-cable  plant.” 


§  35.5260  Revenue-contract  payments. 


This  account  shall  include  amoux^ 
includible  in  deductions  from  ordinaq 
income  that  represent  payments  to  com¬ 
mon  carriers  or  other  persons  under  the 
terms  of  contracts  or  agreements  which 
provide  that  such  common  carriers  or 
other  persons  shall  receive  mriAm^i 
measured  by  the  revenue  or  traffic  of  the 
accounting  carrier,  although  such  per¬ 
sons  do  not  participate  in  the  reveoai 
services  or  transmission  of  such  traffic. 
(See  also  §  35.31-3.)' 


§  35.5299  Other  deductions  from  ordi* 
nary  income. 


This  account  shall  include  deductiou 
from  ordinary  income  not  provided  for 
elsewhere.  Among  the  items  that  ^ 
be  charged  to  this  account  are  contri¬ 
butions  for  charitable,  social,  or  com¬ 
munity-welfare  purposes  and  mm^- 
ship  fees  and  dues  in  associations  other 
than  those  of  the  carrier  itself  in  asao- 
ciations  of  communication  carriers  and  | 
those  of  employees  in  professional  (xsa- 
nizations,  the  amounts  of  depredattn 
and  amortization  on  wire-telegraph  and 
ocean-cable  plant  other  than  opmM 
plant,  and  the  amounts  of  uncoUeetftk 
receivables,  or  provisions  therefor,  whidi 
are  not  includible  in  account  483$, 
“Uncollectible  revenues,”  or  account 
6120,  “Extraordinary  current  income 
charges.”  (See  also  §  35.03-7.) 


Extraordinary  Income 


§  35.6110  Extraordinary  current  »| 
come  credits. 


This  account  shall  include  the  amooBli 
of  income  applicable  to  the  current  pe 
riod  from  activities  other  than  thoc 
usual  and  ordinary  activities  of  the  car¬ 
rier  recognized  under  the  provisloiiiif| 
§  35.3000  and  §§  35.5010  to  35.5199,  in-| 
elusive. 

ITEMS 


(See  I  86.03-12) 

Current  liabilities  written  off  In  accortfuMl 
with  the  provisions  of  f  86.10-6  (o).  I 
Forfeitures  of  amoimts  deposited  witb  3)l 
au-Hai*  iinrfAir  rmtlnna  for  the  salS  Of  hSi| 


carrier  under  options  for  the  sale  or  1 
of  property. 

Profits  derived  from  the  sale  of  proiMrt|*| 
cost  of  which  Is  Includible  In  acoount  lla| 
“lilseellsxxeous  physical  property.' 


Ai 


da 


Foi 

r 


0 

Inv 

d 

a 

•I 

Lon 

al 

Loaf 

Loh 

6 

Loss 

cr 

is 

on 

Low 

rai 


of 

Pma 

tlo 

tbco 


$35. 

Th 
of  ei 


layed 

$35. 

Th 
of  ex 
layed 


§35.; 


(a) 
amoui 
local! 
the  cfi 
ments 

(b) 
tries  i 
tained 
herein 
tuthoi 

|35.7( 


Ibis 
of  dedi 
vided  1 


FEDERAL  REGISTER 


13187 


Thursday,  December  5,  1963 

profits  derived  from  the  reacqulsltion  and 
{osale  of  securities  other  than  capital  stock. 
Profits  derived  from  the  sale  of  securities  of 
other  persons. 

Profits  derived  from  the  sale  of  plant.  (See 
also  |S6.1-d  (1).) 

8  35.6120  Elxtraordinary  current  in¬ 
come  charges. 

This  account  shall  include  the  amounts 
properly  chargeable  against  income  dur¬ 
ing  the  current  period,  occasioned  other- 
V7ise  than  by  those  usual  and  ordinary 
activities  of  the  carrier  recognized  imder 
the  provisions  of  §§  35.4000  to  35.5099, 
inclusive,  and  §§  35.5200  to  35.5299,  in¬ 
clusive. 

ITEMS 

(See  i  8B.08-12) 

Amounts  charged  to  Income  to  provide  for 
the  extinguishment  of  amounts  Includible 
in  account  81,  “Organization.** 

Amounts  charged  to  Income  In  recognition  of 
the  decline  In  value  of  current  assets  and 
•ecurltles  ovmed.  (See  also  If  85.10-2  and 

88.10- 7.) 

Owltal-etock  expense  written  off.  (See  also 

185.10- 18  (b).) 

forfeitures  of  amoimts  deposited  by  the  car¬ 
rier  under  options  for  the  purchase  or  lease 
of  property. 

Inventory,  appraisal,  and  other  costs  Inci¬ 
dent  to  the  contemplated  acquisition,  sale, 
or  lease  of  property  when  the  projects  are 
Abandoned. 

Long-term  debt  expense  written  off.  (See 
Also  185.10-14  (d),  (e),  and  (f).) 

LniMw  of  funds  due  to  bsjok  failures. 

LoAses  on  the  sale  of  plant.  (See  also  f  85.1- 

•  (J).) 

LoHM  resulting  from  the  sale,  destruction, 
or  retirement  of  property  the  cost  of  which 
is  inaudible  In  account  1610,  *‘Mlscellane- 
008  physical  property.** 

Lowes  resulting  from  the  reacqulsltion  and 
rAWtle  of  securities  other  than  capital  stock. 
Lowes  resulting  from  the  sale  of  securities 
of  other  persons. 

FwAltles  and  lines  paid  on  account  of  vlola- 
Uocs  of  statutes  pertaining  to  regulation. 
UboOUectlble  receivables  written  oB. 

§  35.6210  Delayed  income  credits. 

This  account  shall  include  the  amounts 
of  extraordinary  and  nonrecurring  de¬ 
layed  items,  as  provided  in  §  35.03-13. 

8  35.6220  Delayed  income  charges. 

This  account  shall  include  the  amounts 
of  extraordinary  and  nonrecurring  de¬ 
layed  items,  as  provided  in  §  35.03-13. 

Deductions  From  Net  Income 
§  35.7010  Income  taxes. 

(a)  This  account  shall  include  the 
amounts  of  foreign.  Federal,  State,  and 
local  government  taxes  on  the  income  of 
the  carrier,  including  additional  assess¬ 
ments  of  such  taxes. 

(b)  The  record  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  amoimts  included 
herein  with  respect  to  each  taxing 
luthority. 

§35.7099  Other  deductions  from  net 
income. . 

.rdiMl  This  account  shall  include  the  amounts 
of  deductions  from  net  income  not  pro- 
m  tided  for  elsewhere. 
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EARHED-SURPLIJS  ACCOUiraS 

Earned  Surplus;  Credits 

§  35.8110  Balance  transferred  from  in¬ 
come  accounts. 

This  account  shall  include  the  net  bal¬ 
ance  transferred  from  the  income  ac¬ 
counts  for  the  current  year.  (See  par¬ 
ticularly  §  35.30-4.) 

§  35.8199  Miscellaneous  credits  to 
earned  surplus. 

(a)  This  account  shall  include  the 
amounts  of  credits  affecting  earned  sur¬ 
plus  not  provided  for  elsewhere. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  that  an  analjrsis  thereof  may  be 
shown  in  the  reports  to  the  Commission. 

Earned  Surplus;  Charges 

§  35.8299  Miscellaneous  charges  to 
earned  surplus. 

(a)  This  account  shall  include  the 
amounts  of  charges  affecting  earned 
surplus  not  provided  for  elsewhere. 
Among  the  items  that  shall  be  charged 
hereto  are  discount  on  capital  stock 
written  off  and  such  charges  result¬ 
ing  from  the  reacquisition  and  re¬ 
sale  of  the  carrier’s  capital  stock  as 
are  provided  in  S  35.10-9. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  that  an  analysis  thereof  may  be 
shown  in  the  reports  of  the  Commission. 

§  35.8310  Contractual  appropriations  of 
earned  surplus. 

(a)  This  account  shall  include  the 
amount  of  earned  surplus  reserved  in  ac¬ 
cordance  with  the  terms  off  mortgages, 
deeds  of  trust,  orders  of  courts,  contracts, 
or  other  agreements. 

(b)  Amounts  charged  to  this  account 
shall  be  credited  to  account  2610,  “Con¬ 
tractual  reserves.” 

(c)  Amounts  in  accoimt  2610  that  are 
restored  to  surplus  shall  be  credited  to 
this  account. 

§  35.8315  Earned  surplus  employed  in 
reacquisition  of  capital  stock. 

(a)  This  accoimt  shall  be  charged  and 
account  2615,  “Reserve  against  impair¬ 
ment  of  stated  capital,”  shall  be  credited 
with  the  book  amount  of  capital  stock  re¬ 
acquired  by  the  carrier  and  not  retired. 

(b)  Upon  resale  or  retirement  of 
capital  stock,  this  account  shall  be  cred¬ 
ited  and  account  2615,  “Res^e  against 
impairment  of  stated  capital,”  shall  be 
charged  with  the  amounts  included 
herein  applicable  to  such  stock. 

§  35.8320  Miscellaneous  appropriations 
of  earned  surplus. 

(a)  This  account  shall  include  the 
amount  of  reservations  of  earned  surplus 
not  provided  for  elsewhere. 

(b)  Amounts  charged  to  this  account 
shall  be  credited  to  account  2620,  “Mis¬ 
cellaneous  reserves.” 

(c)  Amounts  in  account  2620  that  are 
restored  to  surplus  shall  be  credited  to 
this  account. 


§  35.8399  Dividend  appropriations  of 
earhed  surplus. 

(a)  This  account  shall  include  the 
amount  of  earned  surplus  appropriated 
for  dividends  declared  on  the  actually 
outstanding  capital  stock  of  the  carrier. 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
as  to  show  the  amount  of  dividends  de¬ 
clared  on  each  class  of  capital  stock.  If 
dividends- are  not  payable  in  cash,  the 
medium  of  paynnent  shall  be  described 
with  sufficient  particularity  to  identify  it. 

OPERATXNG-REVnm  ACCOUNTS 

INSTKUCnONS 

§  35.31—1  Purpose  of  operating-revenue 
accounts. 

The  operating-revenue  accoimts  are 
designed  to  show  the  carrier’s  portion  of 
amounts  received  or  receivable  for  the 
furnishing  of  communication  service  and 
services  incidental  thereto.  (See  also 
§§  35.03-8  and  35.03-17.) 

§  35.31—2  Basis  of  credits  to  the  operat¬ 
ing-revenue  accounts. 

(a)  Credits  to  the  operating-revenue 
accounts  shall  be  based  upon  the  actual 
amount  chargeable  for  services  rendered 
by  the  carrier. 

Note  A:  CJorrections  of  overcharges  and 
of  overcoUeotlons  and  payments  of  coUeetlons 
on  behalf  of  others  previously  credited  to 
the  operating-revenue  accounts  shall  be 
charged  to  the  account  or  accounts  previ¬ 
ously  credited. 

Note  B:  Authorized  refunds  and  adjust¬ 
ments  on  accotmt  of  failures  In  service  shall 
be  charged  to  account  4281,  **Trafflo-damage 
awards.** 

(b)  The  appropriate  operating-revenue 
accounts  shall  be  credited  with: 

(1)  Amounts  charged  for  installations, 
for  termination  and  restoration  of  serv¬ 
ice,  for  inside  and  outside  moves,  for  in¬ 
strument  changes,  and  for  similar  serv¬ 
ice  requirements. 

(2)  Amounts  of  initial  nonrecurring 
charges  for  special  or  auxiliary  equip¬ 
ment  furnished  in  rendering  service  to  a 
customer,  except  that  clmrges  for  the 
cost  of  such  equipment  the  ownership 
of  which  rests  with  or  will  revert  to  the 
customer  shall  be  credited  to  the  ac¬ 
counts  charged  with  the  cost  of  such 
equipment. 

(3)  Amounts  of  Initial  nonrecurring 
charges  for  instsillation  of  special  or  aux¬ 
iliary  equipment  furnished  by  a  cus¬ 
tomer. 

(4)  Amounts  of  service  charges  for 
supplemental  or  auxiliary  equipment 
furnished  in  rendering  service  to  a  cus¬ 
tomer. 

(5)  Amounts  collected  from  users  as 
costs  of  delivery  beyond  the  f ree-delivery 
zones  adjacent  to  terminals  of  the  car¬ 
rier.  (See  also  note  C  to  }  35.31-3.) 

(c)  Credits  to  the  operating-revenue 
accounts  shall  be  made  when  the 
amounts  are  received  or  when  they 
becmne  receivable,  whicffiever  date  Is 
the  earlier:  Provided,  however.  That 
amounts  exceeding  $100  charged  to  a 
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telegraph  transmission  of  messages  for 
the  general  public. 

(b)  A  memorandmn  record  support¬ 
ing  the  entries  In  this  accoimt  shi^  be 
prepared  by  class  A  carriers  on  a  calea- 
dar-month  basis  from  statistical  records 
of  revenue  which  will  show  the  alloca. 
-ia  amounts  in  this  account  amoni 

III  the  following  classlflcations  of  revenue: 

(1)  General  message  revenue.  This 
classification  shall  include  the  carrier^ 

1  portion  of  revenue  from  the  wire-tele- 
graph  transmission,  at  the  effective 
rates  available  to  the  general  public,  of 
the  following  and  similar  classes’  of 
public  messages: 

I— •  Full  rate  meesages, 

.  Day  letters,  and 

III”!  Night  letters, 

”””  including  multiple-address  or  book  mee- 

.  sages,  and  similar  services  related  to 

.  the  above  classes. 

(2)  Serial  message  revenue.  Thli 
classification  shall  include  the  carriers 
portion  of  revenue  from  the  wire-tde. 
graph  transmission  of  public  messagML 
at  the  effective  rates  available  to^ 
general  public,  applicable  when  morv 
than  one  message  or  section  of  a  mei- 
sage  is  sent  to  the  same  addressee  it 
the  same  destination  within  a  spedfled 

_  period  of  relatively  short  duration. 

-  (8)  Timed-wire  service  revenue.  Thk 

; classification  shall  Include  the  carrier^ 

.  portion  of  revenue  from  the  wire-tde- 

transmission  of  public  messsM 
when  the  basis  of  the  effective  rates  b 

■ -  the  time  employed,  required,  or  allowed 

for  such  transmission,  whether  such 

.  time  is  computed  wi  basis  of  the  num- 

.  ber  of  words  transmitted  converted  into 

equivalent  minutes,  or  on  basis  of  the 
actual  time  required  for  tramunlsdOB. 

(4)  Greetings  and  other  flat-rate  net- 
sage  revenue,  (i)  This  classlflcatioD 
shall  include  the  carrier’s  portion  of  rev- 

.  enue  from  the  wire-telegraph  translnl^ 

Sion,  at  the  effective  fiat  or  fixed  nta 

-  (applicable  regardless  of  dlsttmce),  of 

.  classes  of  fixed-text  public  messages  sod 

messages  of  sender’s  composition,  such 
as  holiday-greeting  messages,  includlnc 
mill  multiple-address  or  book  messages  ud 

.  similar  services  related  to  these  daiwt 

mill  Ui)  Allocations  to  this 

shall  reflect  due  consideration  of  the 
..  — effect  of  the  abnormal  traffic  existing 
.  upon  special  occasions,  such  as  holldayi 

§  35.3115  United  States  Covcnuacai 
message  revenue. 

(a)  This  account  shall  include  the 
carrier’s  portion  of  revenue  from  the 
wire-telegraph  transmission,  at  tbe  ef¬ 
fective  rates  available'  to  the  UniM 
States  Government  or  any  departments 
agency  thereof,  of  classes  of  official  mes¬ 
sages  such  as  the  following: 
Qovamment  full  rate  messages. 
Government  day  letters. 

Government  night  letters. 

Government  serial  messages. 
Government  timed-wire  service  messa|ea 

(b)  This  account  shall  also  Include 
under  a  separate  subdivision  the  ctf* 
rier’s  portion  of  revenue  from  the  wil^ 
telegraph  transmission  of  Govemmot 
weather-bureau  messages. 

§  35.3125  Press  message  revenue. 

This  account  shall  include  the  carrier^ 
portion  of  revenue  from  the  wlre-td»- 


operating  revenues  applicable  to  each 


customer  for  each  separate  installation 
and  like  amounts  classifiable  under  para-  such  service. 
gnq?h  (b)  (2)  of  this  section  shall  be  o  «r  vi.oo 
credited  initially  to  accoimt  2399,  '‘Other  "  *  - 

deferred  credits,'’  and  distributed  to  the 
appropriate  operating-revenue  accounts 
in  equal  monthly  amounts  over  the  esti¬ 
mated  life  in  place  of  the  related  plant. 

§  35.31-3  Divisions  of  operating  reve¬ 
nues. 

(a)  Amounts  representing  the  car¬ 
rier’s  portion  of  revenues  receivable 
from  other  communication  carriers  for 
participation  in  the  revenue  service  shall 
be  credited  to  the  appropriate  operat¬ 
ing-revenue  accounts  and  charged  to  the 
account  maintained  for  traffic  settle¬ 
ments  with  the  respective  carriers,  as 
provided  in  §  35.03-19. 

(b)  Amounts  pasrable  for  participation 
by  others  in  the  revenue  service  shall  be 
excluded  from  (or,  if  previously  credited 
thereto,  charged  to  the  appropriate)  op- 
eratixig7revenue  accounts  and  credited  to 
the  account  maintained  for  traffic  settle¬ 
ments  with  the  respective  carriers,  as  pro¬ 
vided  in  S  35.03-19. 

Nora  A:  The  term  "participation  in  the 
revenue  servloe,’*  as  used  in  this  section,  does 
not  Include  terminal  services  rendered  by  a 
carrier  acting  as  agent  for  another  carrier, 
e.  g..  it  does  not  tnclude  (1)  the  receipt  or 
delivery  of  messages  wherein  a  carrier  does 
not  partl^pate,  with  respect  to  this  partieu- 
lar  traffic,  in  other  than  such  terminal  serv¬ 
ices,  or,  sometimes  further  in  connection 
therewith,  (2)  the  use  of  a  carrier's  em¬ 
ployees  and  facilities  in  originating  and  ter¬ 
minating  messages  at  rates  or  under  classlfl- 
cations  that  are  not  available  to  the  general 
public. 

Non  B:  Amoxmts  (other  than  those  rep¬ 
resenting  commissions  or  participation  in  the 
revenue  service)  payable  to  common  carriers 
or  other  persons  under  the  terms  of  contracts 
or  agreements  which  provide  thaa  such  com¬ 
mon  carriws  at  other  persons  shall  receive 
amoxmts  measured  by  revenues  or  traffic  at 
the  accounting  carrier,  shall  be  Included  in 
account  4050,  "Revenue-contract  payments," 
or  accotmt  63(K).  "Bevenue-contract  pay-; 
ments,"  as  appropriate. 

Non  O:  Amounts  pa3rable  for  services  per- 
f onned  for  the  carrier,  such  as  t(dls  or  rental 
charges,  including  those  ooUected  from  users 
as  costs  of  delivery  beyond  the  free-dellvery 
Bones  adjacent  to  the  terminals  at  the  car¬ 
rier,  shall  be  Charged  to  the  appropriate  op¬ 
erating-expense  acootmts. 

§  35.31—4  Services  furnished  without 
direct  charge. 

(a)  Amoimts  representing  wire-tele¬ 
graph  and  ocean-cable  services  fur¬ 
nished  to  a  national  government,-  a 
State,  or  a  political  subdivision  thereof 
without  direct  compensation,  in  accord¬ 
ance  with  franchise  requirements,  shall 
be  charged  and  credited  to  the  appropri¬ 
ate  subdivisions  of  account  4341,  “Fran¬ 
chise  requirements.” 

(b)  Records  shall  be  maintained  to 
show  amounts  representing  any  other 
wire-telegraidi  and  ocean-cable  services 
which  are  carried  on  especially  for  the 
needs  of  a  specific  service  of  general  in¬ 
terest  and  are  not  open  to  public  corre¬ 
spondence  and  for  which  no  direct  com¬ 
pensation  is  received. 

§  35.31—5  Sabdivisi<ms  of  operating- 
revenue  accounts. 

Carriers  furnishing  both  wire-tele¬ 
graph  and  ocean-cable  service  shall 
maintain  separate  accoimts  for  the 


Partieolan 
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Pablle  message  nventie...... . 

U.  8.  government  message  revenne. 

Press  message  revenue - - — 

Money-order  message  revenue - 


News  (OND)  servloe  revenue . 

Contract  (OAK)  message  revenne . 

Facsimile  or  pbotogram  servloe  revenue.. 

Telepb<me  service  revenne . 

Wire-telegrapb  revenue  on  cablo  and 

radio  mesMgee . . . . 

Other  wire-tolegrapb  transmtasion  reve¬ 
nues — 


Total  wire-tolegrapb  transmission 
revenues _ _ 

Tsnaiaal  rswauM 


Terminal  oommiaeions. 


Wirt-Megraph  utmtranmiMtkm  rmnu*$ 


other  leased-plant  revenne. 


Time-eervloe  revenue _ _ 

other  wire-telegrapb  nontransmiaeion 
revenues . . 

Total  wire-telegraph  nontransmle- 

skm  revenues _ _ 

Total  wire-telegrapb  operating  rev¬ 
enne - - - 


Drmuoceanie  eMsaa#*  rmnnue 


Public  meesage  revenue. 


other  commuted-rate  revenne. 
Other  message  revenne - 


Total. 


Other  trarumiulrm  rtatnue 

Scheduled  transmission  servloe  revenue.. 

Broadcast-wogram  service  revenne . 

News  (CND)  service  revenne . 

Facshnlle  or  pbotogram  servloe  revenue.. 

Telephone  servloe  revenue.. . 

Misoellaiteoas  transmlaslon  service  reve¬ 
nue _ 1 - 


Other  leased-idant  revenue. 


Money-order  fees . 

Miscmlaneous  nontransmiasion  revenue.. 

Total . 

Total  ocean-cable  operating  revenne 

Other  UieeimvniMkeSUm  reeemue 

Telffibone  revenue;  telephone  systems — 
Radiotelegraph  revenue;  radiotelegrapb 
systenu . 

Total . 

Total  operating  revenne _ 


PXXSCBXBXD  ACOOXnm 

Non:  Number  to  the  right  of  the  decimal 
point  iB  the  accoimt  number. 

Wire-Telegraph  Transmission  Revenues 

§  35.3110  Public  message  revenue. 

(a)  This  account  shall  include  the  car¬ 
rier’s  portion  of  revenue  from  the  wire- 
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gr%ph  transmission  of  classes  of  mes> 
^es  restricted  as  to  text,  at  the  effective 
r&tes  for  press  services  that  are  less  than 
f^tes  for  comparable  services  to  the  gen- 
^  public. 

S  35.3130  Money-order  message  reve¬ 
nue. 

>Xiiis  account  shsdl  include  the  car¬ 
rier’s  portion  of  revenue  from  the  wire- 
j^egraph  transmission,  at  the  effective 
fgtes  available  to  the  general  public, 
of  messages  incidental  to,  and  of  mes¬ 
sages  accompanying,  telegraphic  money- 
orders. 

§  35.3135  News  (CND)  service  revenue. 

This  account  shall  include  the  car¬ 
rier’s  portion  of  revenue  from  the  wire- 
l^egitg}h  transmission  of  the  following 
and  similar  classes  of  messages  and  re- 
disseminated  by  the  carrier  to  its 
su^ribers: 

gaieball,  footbaU,  or  other  sporting-event 
nports. 

Haiket  quotations. 

IMVS  ticker, 
gports  ticker, 
gtodi  tl^er. 

§35.3140  Contract  (CAK)  message 

revenue. 

This  account  shall  include  the  car¬ 
rier’s  portion  of  revenue  from  the 
wire-telegraph  transmission  of  messages 
of  transportation  carriers  and  others  at 
rates  established  for  collection  under 
contractual  agreements  that  provide  for 
certain  free  or  concession  services. 

§35.3145  Facsimile  or  photogram  serv¬ 
ice  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  wire- 
tdegrwh  transmission  of  any  matter 
(other  than  matter  being  transmitted 
Ik  the  effective  rates  applicable  to 


s 


messages)  involving  the  use  of  facsimile 
u  other  reproducing  equipment. 

§  35.3155  Telephone  service  revenue. 

This  account  shall  include  the  carrier’s 
portkm  of  revenue  from  telephone  c^- 
erations  which  involve  plsmt  prlmsurQy 
used  in  wire-telegraph  service.  (See  also 
H35.(i3-8  and  35.3910). 

§35.3160  Wire-telegraph  revenue  on 
caMe  and  radio  messages. 

(a)  This  account  shall  include  the 
carrier’s  portion  of  revenue  from  the 
vire-telegraph  transmission  on  insular, 
mobile,  and  foreign  communication. 

(b)  The  carrier’s  records  shedl  be  so 
maintained  that  in  reports  to  the  Com¬ 
mission  there  msty  be  shown,  at  least  on 
basis  of  statistical  determinations,  the 
revenue  derived  from  each  of  the  follow- 
iof  classes  of  service: 

hMgn  messages. 

messages. 

Htflne  messages. 

Mobile  (other  than  marine)  messages. 

§  35.3199  Other  wire-telegraph  trans¬ 
mission  revenues. 

(a)  This  account  shall  include  the 

portion  of  revenue  from  wire- 
id^T^h  transmission  services  not  pro- 
’Wed  for  elsewhere. 

(b)  The  carrier’s  records  shall  be  so 
“Mintained  that  in  reports  to  the  Com- 
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mission  thi^e  may  be  shown  separately 
the  carrier’s  portion  of  the  revenue  from  < 
broadcut-program  transmission  that  is  ^ 
includiole  in  this  account.  (See  par¬ 
ticularly  the  note  to  S  35.3410.)  < 

Transoceanic  Message  Revenue  | 

§  35.3200  Transoceanic  message  reve-  1 
nue.  I 

(a)  ’This  account,  when  maintained 
under  th-  option  provided  in  §35.03-5 
(a)  shall  include  the  carrier’s  portion 
of  revenue  from  the  transmission  of 
messages.,  (other  than  marine  mes¬ 
sages)  between  points  outside  the  area 
comprising  the  continental  United  States, 
Alaska,  Canada,  Saint  Pierre-Bfiquelon, 
and  Mexico,  and  between  such  points  and 
points  desi^ated  as  gateway  points  in 
the  continental  United  States.  (See 
§  35.3160.) 

(b)  This  account  shall  be  cleared  on  a 
monthly  basis  prior  to  entries  herein  for 
any  succeeding  month.  . 

§  35.3210  Public  message  revenue. 

’This  account  shidl  include  the  carrier’s 
portion  of  revenue  from  the  transmis¬ 
sion  between  gateway  points  and  points 
outside  the  continental  United  States. 
Alaska,  Canada,  Saint  Pierre-Bdiquelon, 
and  Mexico,  of  messages  (other  than 
marine  messe«es)  at  effective  rates  avail¬ 
able  to  the  general  public. 

§  35.3216  Government  message  reve¬ 
nue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  transmission 
between  gateway  points  and  points  out¬ 
side  the  continental  United  States.  Alas¬ 
ka,  Canada,  Saint  Pierre-Miquelon,  and 
Mexico,  of  government  messages  (other 
than  marine  messages) . 

,  §  35.3225  Press  message  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  transmis¬ 
sion  between  gateway  points  and  points 
outside  the  continental  United  States, 
Alaska,  Canada.  Saint  Pierre-Miqudon, 
and  Mexico,  of  messages  (other  than 
marine  messages)  at  effective  rates  avail¬ 
able  to  organizations  engaged  in  publica¬ 
tion  of  the  substance  of  such  messages. 
(See  particularly  §  35.3705;  see  also 
§  35.3735.) 

§  35.3230  Other  commuted-rate  reve¬ 
nue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  transmis¬ 
sion  between  gateway  points  and  points 
outside  the  continental  United  States, 
Alaska,  Canada,  Saint  Pierre-Miquelon, 
and  Mexico,  of  messages  (other  than 
marine  messages)  at  effective  rates  avail¬ 
able  to  persons  or  organizations  other 
than  those  provided  for  in  §§  35.3210 
to  35.3225. 


§  35.3299  Other  message  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  transmission 
of  messages  (other  than  marine  mes¬ 
sages)  between  points  outside  the  con¬ 
tinental  United  States,  Alaska,  Canada, 
Saint  Pierre-Miquelon,  and  Mexico  (i.  e., 
messages  that  do  not  originate  or  ter¬ 
minate  at,  or  transit  through,  points 
within  such  area). 


13189 

Terminal  Commission  Revenues 
§  35.3350  Terminal  commissions. 

This  accoimt  shall  include  the  amounts 
of  commissions  receivable  by  the  carrier 
for  services  rendered  to  other  carriers  in 
originating  or  terminating  messages  or 
for  similar  conununication  services. 
(See  particularly  §§  35.03-20,  35.31-3, 
and  35.4275.) 

Wire-Telegraph  Nontransmission 
Revenues 

§  35.3410  Leased-circuit  revenue. 

(a)  This  account  shall  include  the  car¬ 
rier’s  portion  of  revenue  from  the  use  by 
others  of  wires,  cables,  channels,  circuits, 
and  similar  wire-telegraph  facilities  not 
part  of  substantia^  complete  operating 
systems  or  operating  units  leased  to. 
others,  when  the  charge  therefor  is  based 
on  contractuid  rent  agreements  providing 
for  definite  periodic  terms  without  re¬ 
gard  to  the  extrat  of  the  service  obtained 
by  the  users  of  such  facilities.  (See  also 
§§  35.30-8,  35.3415.  and  35.3420.) 

(b)  The  carrier’s  records  shall  be  so 
maintained  that  in  reports  to  the  Ck)m- 
mission  there  may  be  shown  separately 
the  carrier’s  portion  of  the  revenue  de¬ 
rived  from  the  leasing  cl  circuits  for  the 
purpose  of  transmission  of  broadcast 
programs  by  the  lessee. 

Non:  The  carrier’s  portion  of  revenue  de¬ 
rived  in  instances  in  which  its  employees  pcu- 
tlcipate  in  (1)  energizing  or  monitoring  cir¬ 
cuits,  (2)  maintaining  fidelity  of  sound  out¬ 
put,  or  (8)  otherwise  contributing  technically 
to  the  transmission  of  broadcast  programs 
(excepting  the  ordinary  maintenance,  test¬ 
ing,  and  regulating  performed  for  all  leased- 
wlre  customers)  shall  not  be  Included  in  thi« 
account  but  in  account  8100,  *T>ther  wire- 
telegraph  transmission  revenues.” 

§  35.3415  Measured-service  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  frmn  the  use,  at  rates 
available  to  the  general  public  as  facili¬ 
ties  are  available,  of  wire-tel^aph  facil¬ 
ities  furnished  by  the  carrier  to  provide 
for  direct  communication  by  customers 
when  the  charge  therefor  is  on  the  basis 
of  the  measured  number  of  impulses  or 
words  transmitted,  such  as  telemeter 
service. 

I 

§  35.3420  Other  leased-plant  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  f  xtnn  the  use  by  others 
of  wire-telegraph  plant  not  provided  for 
^  elsewhere.  (See  also  §§  35.30-3,  35.3410, 

‘  and  35.3415.) 

S  ' 

§  35.3425  Code-registration  revenue. 

•  This  account  shall  include  the  carrier’s 
1  portion  of  revenue  from  the  r^dstration 
'  of  code  names,  titles,  ssrmbols,  and  ad- 
dresses,  and  other  similar  code-registra- 
)  tion  services  incidental  to  wire-tele- 
graph  operations. 

§  35.3430  Errand-service  revenue. 

s  This  account  shall  include  the  carrier’s 
^  portion  of  revenue  from  the  utilization  of 

-  messengers  in  wire-telegraph  services 

-  not  connected  with  the  transmission  of 
messages. 

§  35.3435  Money-order  charges. 

s  ’This  account  shall  include  the  carrier’s 
portion  of  revenue  from  charges  for  wire- 
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telegraph  money-order  service  as  distin¬ 
guished  from  revenue  messages  inci¬ 
dental  to  such  service.  (See  also  §§  35.- 
3130,  35.3230,  and  35.3835.) 

§  35.3440  Time-service  revenue. 

This  accoimt  shall  include  the  carrier’s 
portion  of  revenue  from  services  in  con¬ 
nection  with  self-winding  clocks  and 
other  synchronizing  devices  when  such 
services  are  incidental  to  wire-telegraph 
operations. 

§  35.3499  Other  wire-telegraph  n<m- 
transmissiim  revenues. 

This  accoimt  shall  include  the  carrier’s 
portion  of  revenue  from  nontransmis¬ 
sion  services  incidental  to  wire-telegraph 
operations  not  provided  for  elsewhere. 

Other  Ocean-Cable  Transmission 
Revenue 

§  35.3700  Other  transmission  revenue. 

(a)  This  account,  when  maintained 
under  the  option  provided  in  |  35.03-5 
(a) ,  shall  include  the  carrier’s  portion  of 
rev^ue  from  transmission  services  other 
than  filed  messages. 

(b>  This  account  shall  be  cleared  on 
a  monthly  basis  prior  to  entries  for  any^ 
succeeding  month. 


account  3910,  “Telephone  'revenue; 
telephone  systems.”) 

§  35.3799  Miscellaneous  transmission 
service  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  transmission 
services  not  provided  for  elsewhere. 

Ocean-Cable  Nontransmission  Revenue 
§  35.3800  Nontransmission  revenue. 

(a)  This  account,  when  maintained 
under  the  option  provided  in  8  35.03-5 
(a),  shall  Include  Uie  carrier’s  portion 
of  revenue  from  communication  opera¬ 
tions  other  than  transmission. 

(b)  This  account  shall  be  cleared  on 
a  monthly  basis  prior  to  entries  for  any 
succeeding  month. 

§  35.3810  Leased-circuit  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  use  by  others 
of  circuits,  chaxmels,  wires,  cables,  and 
similar  facilities  for  direct  communica¬ 
tion  by  customers,  when  the  charge 
therefor  is  based  on  contractual  rent 
agreements  providing  for  definite  peri¬ 
odic  terms  without  regard  to  the  extent 
of  service  obtained  by  the  users  of  such 
faciliUes.  (See  also  8  35.3705.) 


cable  to  each  primary  operating.  ! 
revenue  account  provided  in  the  uni.  | 
form  system  of  accounts  prescribed  bj  I 
the  Commission  for  telephone  companiqi 
having  average  axmual  operating  rer. 
enues  equivalent  to  the  estimated  an. 
nual  telephone  revenues  of  the  carrier 
(See  also  88  35.3155  and  35.3755.) 

§  35.3925  Radiotelegraph  revenue;  r». 
diotelegraph  systems. 

(a)  This  account  shall  include  the 
carrier’s  portion  of  revenue  from  the 
operation  of  radiotelegraph  systems  «t 
provided  in  8  35.03-8. 

(b)  The  records  siq>porting  the  en* 
tries  in  this  account  shall  be  so  main, 
tained  as  to  indicate  the  amount  aiqiii. 
cable  to  each  primary  operating-revenm 
account  provided  in  the  uniform  ssrstem 
of  accounts  prescribed  by  the  Conunli. 
Sion  for  class  A  and  class  B  radloteli. 
graph  carriers  (unless  radiotelegngi; 
revenues  have  been  included  properly  in 
account  5089,  “Income  from  fordfn 
operations”). 

OPXRATntG-BxpxNSx  Accounts 

XNSTBUenONS 

§  35.41—1  Purpose  of  operating-expemc 
accounts. 


§  35.3705  Scheduled  transmission  serv- 
ice  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  furnishing  trans¬ 
mission  facilities  during  specified  periods, 
either  with  or  without  operators,  to  pro¬ 
vide  for  direct  communication  by  cus¬ 
tomers,  for  purposes  other  than  broad¬ 
cast-program  or  telephone  transmission. 
TLis  includes  measured-service  revenue 
(such  as  telemeter  service,  contract 
timed  service,  radioprinter  service,  etc.) . 
(See  also  88  35.3725,  35.3755,  and 

35.3810.) 

§  35.3725  Broadcast-program  service 
revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  fr(»n  the  furnishing 
of  services  or  facilities  utilized  in  (a) 
broadcast-program  transmission  and 
(b)  activities  incidentally  associated 
therewiUi. 

§  35.3735  News  (CND)  service  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  furnishing  cus- 
temers  with  reports  of  activities  such  as 
stock  market  transfictions,  sports  events, 
etc.,  when  such  reports  are  prepared  and 
disseminated  by  the  carrier.  This  in¬ 
cludes  periodic  charges  for  the  facilities 
used  in  such  dissemination  such  as  tick¬ 
ers,  projectors,  etc. 

§  35.3745  Facsimile  or  photogram  serv¬ 
ice  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  transmission 
of  any  matter  involving  the  use  of  fac¬ 
simile  or  other  reproducing  equipment. 

§  35.3755  Telephone  service  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  telephone  oper¬ 
ations  when  such  operations  involve  the 
use  of  plant  primarily  devoted  to  tele¬ 
graph  service.  (See  also  8  35.03-8  and 


Nor  A:  Income  from  plant  Includible  in 
account  1100,  **opented  plant  leased  to 
others”  (as  distinguished  from  revenue  In¬ 
cludible  In  this  account),  shall  be  Included 
account  6010,  *Tncome  from  operated  plant 
leased  to  others.” 

Nor  B:  When  the  charges  for  facilities 
furnished  for  direct  communication  by  cus¬ 
tomers  Is  based  on  the  extent  of  survlces 
obtained  by  the  users,  such  as  telemeter 
service,  the  revenue  shall  be  Included  In 
account  8706,  “Scheduled  transmission  serv¬ 
ice  revenue.” 

§  35.3820  Other  leased-plant  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  the  use  by  others 
of  leased  operated  plant  not  provided  for 
elsewhere.  (See  also  8  35.30-8.) 

§  35.3835  Money-order  fees. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  charges  for 
nioney-order  service  as  distinguished 
from  revenue  messages  incidental  to 
such  service. 

Nor:  Revenue  from  money-order  mes¬ 
sages,  as  distlng^ulshed  from  the  fees  Includ¬ 
ible  In  this  account,  shall  be  Included  In  the 
appropriate  message-revenue  account.  (See 
il  368210  to  868290.) 

§  35.3899  Miscellaneous  nontransmis¬ 
sion  revenue. 

This  account  shall  include  the  carrier’s 
portion  of  revenue  from  nontransmission 
services  not  provided  for  elsewhere,  such 
as  revenue  from  code  registration,  er¬ 
rand  service,  and  time  service. 

Other  Telecommunication  Revenues 

§  35.3910  Telephone  revenue;  tele¬ 
phone  systems. 

(a)  This  account  shall  include  the 
carrier’s  -revenue  from  the  operation 
of  telephone  systems  as  provided  in 
8  35.03-8. 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
as  to  indicate  the  amount  appli- 


The  operating-expense  accounts  (s^ 
counts  4100  to  4499,  inclusive)  and  the 
other  operating-revenue  deduction 
counts  (accounts  4900  to  4999,  incliab(> 
except  account  4945)  are  designed  to 
show  the  cost  of  furnishing  win. 
telegraph  and  ocean-cable  servtoai 
Of  these  accounts,  the  operatinf-«|. 
pense  accounts  are  designed  to  indieite 
in  detail  the  carrier’s  portion  of  the 
amounts  of  the  maintenance,  conduct 
ing-operations,  general,  and  adraiol^ 
trative  expenses.  (See  also  88  85.0H 
35.03-13,  35.03-14,  35.03-15,  and  35j)3- 

17. ) 

§  35.41—2  Basis  of  charges  to  the  op» 
ating-expense  accounts. 

Charges  to  the  operating-expense  m- 
counts  shall  be  based  upon  the  actuil 
expenses  incurred  by  or  on  behalf  of 
the  carrier.  (See  particularly  8  35.0}- 

18. ) 

Nor:  When,  for  convenience  In  aocoaot* 
ing,  the  operating-expense  accounts  m 
charged  In  the  first  Instance  with  amoaoti 
representing  Items  that  are  not  propel; 
chargeable  to  the  accounting  carrier^  vtn- 
telegraph  and  ocean-cable  operations,  nek 
as  those  applicable  to  Joint  operatlou  a 
referred  to  In  1 86.08-18  or  those  directly  ap¬ 
plicable  to  telephone  or  radiotelegraph  ope- 
atlons  as  referred  to  in  1 86.08-8,  the  s]^ 
prlate  clearing  credits  shall  be  made  In  (b 
primary  accoimts  to  which  such  Items  wm 
originally  charged.  This  procedure  ahodi 
not  be  followed  In  connection  with  tranas; 
tions  Includible  In  account  4276,  “TenntN' 
commissions;  expense  credit,”  or  scootmt 
4317,  “General  services,  licenses,  and  ropl- 
ties— Or.”  (See  also  I  86.08-14.)  | 

§  35.41—3  Operating  expenses  appL 
cable  to  leased  plant. 

Operating  expenses  applicable  b 
leased  plant  shall  be  charged  by  tin 
lessee  to  the  appropriate  operatlng-d* 
pense  accounts  as  provided  in  8  35JN 

(c)  and  (d) .  (See  also  8  35.03-21.) 
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c  35.41-4  Subdivisions 
^  expense  accounts. 


of  operating- 


(a)  Carriers  furnishing  both  wire- 
telegraph  and  ocean-cable  services  shall 
Qiaintain  separate  accounts  for  the  op¬ 
erating  expenses  applicable  to  each  such 
service. 

(b)  Appropriate  subdivisions  shall  be 
jQgtnti^ed  for  operating  exposes  that 
gre  Meetly  applicable  to  telephone  or 
radiotelegraph  operations  as  provided  in 
{S5.0S-8  (c). 

(c)  Bach  operating-expense  account 
(except  the  accounts  for  maintenance 
expenses)  that  includes  more  than  one 
of  the  following  elements  (e.  g.,  accounts 

and  4295)  shall  be' subdivided  as 
follows: 

OMnpeniation  of  offloers  and  employ¬ 
ees.  (See  partloularly  1 86.41-6.) 
Overheads  (not  Includible  elsewtuffe). 
llsterlsl  and  supplies  (Including 'si^ 
ply  expense). 

OOxtfT  charges. 


:1 


if 


Ifoa:  Subdivisions  of  the  accounts  for 
jnatntenance  expenses  are  prescribed  in 
115.41-7  (b). 

§  35.41— 5  Supervision  and  engineering. 

The  supervision  and  engineering  ex¬ 
penses  includible  in  the  operating-ex¬ 
pense  accounts  shall  consist  of  the 
pay  and  expenses  (company  and  rail¬ 
road  transportation,  lodging,  meals, 
taxicab  fares  and  carfares,  and  other 
travding  and  incidental  expenses)  of 
offleers  and  employees  of  the  carrier, 
and  of  consultants  engaged  in  super- 
Ttoing  and  directing  the  operation  and 
nu^tenance  of  wire-telegraph  and 
ooean-cable  plant;  also  office  supplies 
for  their  use  and  other  office  expenses. 
Including  the  maintenance  of  office 
furniture  and  equipment.  (See  also 
ISS.03-17.) 

RCb:  The  cost  of  direct  lupervieion,  such 
M  bj  foremen  or  superintendents  of  repair 
luga,  and  by  supervise  in  charge  of  par- 
tknlar  operating  functions,  shall  be  in- 
doded  in  the  account  or  subaccount  appro¬ 
priate  for  the  compensation  of  the  employees 
vboae  work  they  are  directing  or  supervising. 


§35.41-6  Expenses  of  holding  or  serv¬ 
icing  departments. 


The  records  supporting  such  portions 
of  the  charges  to  each  operating-expense 
or  other  account  as  are  incurred  or  re¬ 
corded  by  departments  performing  hold- 
irg-company  activities  or  furnishing 
services  (other  than  telegraph  services 
performed  at  published  tariff  rates)  to 
other  carriers  or  affiliates  under  license 
ttreements,  general  service  contracts, 
w^er  arrangements  providing  for  the 
‘'ffldshlng  of  general  accounting^  en- 
IlDeerlng.  financial,  legal,  patent,  or 


uuttuciai,  xegai,  patent,  o 
be  so  main 

umra  that  the  carrier  can  report  sepa- 
htdy  the  amount  of  charges  Included 
operating-expense  accounts  ap- 
I^We  to  each  such  other  carrier  or 
Miniate. 


§35.41-7 


ible  b 
by  th 

,tiiig-a* 
§35 
■21.) 


Maintenance  expenses. 

maintenance  charge- 
jJJ®  to  the  various  operating-expense 
clearing  accounts  in- 
•  (la  labor,  materials,  mid  overhead  and 
expenses  incurred  in  maintenance 
X,  such  as: 


(1)  Inspecting,  testing,  and  reporting 
on  the  condition  of  plant  to  determine 
the  need  for  repairs,  minor  replace¬ 
ments,  and  rearrangements. 

(2)  Testing  for,  locating,  and  clearing 
trouble. 

(3)  l^utine  work  (see  also  note  A  in 
this  section)  to  prevent  trouble  such  as 
pulling  up  slack,  tightening  gusrs,  raking 
guy  poles,  trimming  trees,  straightening 
poles  and  crossarms,  and  cleaning 
adjusting  equipment. 

(4)  Replacixig  minor  items  of  operated 
plant  except  when  such  items  are  re¬ 
placed  through  the  replac^ent  of  re¬ 
tirement  units.  (See  also  S  35.1-6.) 

(6)  Rearranging  and  changing  the  lo¬ 
cation  of  plant  not  retired. 

(6)  Minor  repidrs  of  materials  for  re¬ 
use.  (See,  however.  91  35.1795  and 
35.9016.) 

(7)  Restoring  the  condition  of  plant 
damaged  by  storm,  flood.  Are,  accident, 
or  other  casualty.  (See  also  9  35.2215 
and  note  A  to  this  section.) 

(8)  Restoring  the  condition  of  plant 
damaged  by  wear  and  tear,  decay,  or 
normal  action  of  the  elements.  (See 
also  note  A  to  this  section.) 

(9)  Cutting  and  replacing  pavement, 
pavement  base,  and  sidewalks  in  connec¬ 
tion  with  repairs. 

(10)  Permits  and  privileges  for  main¬ 
tenance  work. 

(11)  Inspecting  and  testing  after  re¬ 
pairs  have  been  made. 

(12)  Portion  of  local  plant  supervision 
attributable  to  maintenance. 

(13)  Cost  of  transportation,  shop  and 
store  expenses,  and  use  of  tools  and  im¬ 
plements. 

(b)  The  records  supporting  the  en¬ 
tries  in  the  operating-expense  accounts 
including  the  maintenance-expense  ac¬ 
counts,  shall  be  so  maintained  that,  in 
reports  to  the  Commission,  there  may 
be  shown  separately  the  aggregate 
amounts  of  (1)  direct  payroll  distribu¬ 
tions  of  salaries  and  wages  and  (2)  sal¬ 
aries  and  wages  charged  to  clearing 
accounts,  eventually  aUocated  in  whole 
or  in  part  to  operating  expenses. 

(c)  Materials  recovered  in  connection 
with  the  maintenance  of  plant  shaU  be 
credited  to  the  same  account  to  which 
the  maintenance  cost  was  charged. 

(d)  Salvage  and  insurapee  recovered 
in  connection  with  maintenance  shall  be 
credited  to  the  appropriate  maintenance 
accoimt. 

(e)  If  any  amount  of  insurance  recov¬ 
er^  is  relatively  large  and  is  received 
before  the  repairs  have  been  completed 
a  disproportionate  credit  to  the  expense 
accounts  may  be  avoided  by  crediting  the 
amount  of  the  insurance  recovered  to  an 
appropriate  subaccount  of  account  2399 
“Other  deferred  credits,**  to  which  the 
cost  of  repairs  shall  then  be  charged  to 
the  extent  covered  by  the  insurance. 

(f)  Any  incidental  revenues  rec^ved 
or  earned,  through  the  use  of  the  car- 
rler*s  employees  or  work  equipment  pri¬ 
marily  engaged  in  maintenan<?e  work, 
shall  be  credited  to  the  same  account  to 
which  the  maintenance  cost  was  charged. 
Such  revenues  Include  those  from  the 
transportation  of  passengers  or  freight  in 
or  on  the  carrier*s  own  transportation 
equipment,  those  frean  repairs  made  to 
the  communication  lines  of  other  car- 
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riers,  and  those  from  other  analogous 
operations  involving  the  services  of 
maintenance  employees  and  equipment. 

Non  A:  Tbe  cost  of  maintenance  does  not 
include  the  cost  of  replacing  quantities  of 
plant  designated  as  retirement  imlts  in 
i  86.1-^-l. 

Non  B:  Expenses  Incurred  on  accoimt  of 
property  of  others  damaged  In  oonneotlon 
with  maintenance  work  (except  for  the  cost 
of  Incidentally  repairing  the  pr(q;>erty  of 
others  In  the  course  of  such  work)  shau  be 
Included  In  account  4826,  'Tnjmles  and 
damages.** 

Non  O:  Income  from  the  use  of  work 
equipment  of  the  carrier  under  Irnsos  that 
provide  for  exclusive  possession  by  the  lessee 
shaU  be  Included  In  account  6010,  “Income 
ftom  operating  plant  leased  to  others.**  (See 
particularly  the  note  to  i  35.1100.) 

§  35.41-^  Contemplated  form  of  op¬ 
erating-expense  statement. 


(See  9  35.03-9.) 


Aocoant 
3  No. 

PartieolaiB 

(2) 

(3) 

mS 

Ss 

o 

(4) 

1 

(S> 

4101 

4110 

4iao 

4130 

4140 

4160 

4100 

4180 

4108 

4211 

4212 

4213 

4214 
4216 
4210 

4221 

4223 

4231 

4238 

4240 

4261 

4266 

4260 

4261 
4268 
4271 

4273 

4276 

4278 

4281 

4286 

4281 

4286 

4208 

4311 

4316 

Af oisteiMnef  esjMim 

SupervisioQ  of  nu^tea- 
anoe _ 

1 _ _ 

5 . 

* 

Testinc  and  regoiatlng _ 

Maintananoe  of  tnikla 
plant . . 

r 

Maintenance  of  aerU 
plant . . 

Maintenance  ot  under- 
jfToand  plant . 

Matotenahce  of  real  estate 
Maintenance  of  ocean 
cable . . 

Maintenance-expense 
eqnallsati<m _ 

Other  maintenance  ex¬ 
penses _ 

Total  maintenance 
expenses _  _ 

CondtuUng-openHoiu  ex- 
penm 

Supervision  of  operations. 
Wages  of  operators . 

1..... 

...... 

%..... 

1 . 

$ . 

% . 

Warn  of  operating-office 
clerks . . 

Wages  of  solidtcra  . 
Wages  of  messengers...' _ 

$ . 

1 . 

% . 

Wages  of  other  operating- 
offioe  employees _ 

Fleld-snpervision  expense 

Advertising  and  soUdting 
expense.. . . 

Messenger-uniform  ex¬ 
pense . . 

Other  messenvnr  AxpAnM 

Operating  power _ 

House  service;  operating 
offices . . 

— 

Postage  and  stationery; 
operating  offices . 

Other  supplies;  opei^ 
ing  offices . 

Rente  tor  Dieting  offices. 

Rente  for  other  farfutles _ 

1  elepbone  company  serv¬ 
ice . 

Terminal  commission 
charges . 

Terminal  commissions; 

expense  credit _ 

Obtaining  news  ((^ND) 
services . . 

(Red) 

(Red) 

(Red) 

Traffic-damage  expense. .. 

Rost  and  limoh  mnynn 

Employment  and  train- 

. 

utner  oondncting-oper^ 
tlons  expenses . . 

Total  conducting- 
operations  ex¬ 
penses . 

Oxiuraiexpenm 

Legal  services . . 

Oonaral  sarrioeB.  Uoanaas. 
and  royahte-Dr. 

$..... 

$ . 
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RULES  AND  tEOUtATIpNS 


o  Account  ) 
■C  No.  j 

Psrtioalsrs 

(3) 

|l 

(») 

Ss 

o 

(4) 

1 

(•) 

4S17 

43n 

4323 

4325 

4327 

4341 

43»B 

Oenenl  txp«n$e*— 
Oonttnoed 

Oenenl  aervlocB.  UcenuB, 
and  royalties— Or _ 

(Bed) 

(Bed) 

t _ 

(Bed) 

$ _ 

Total  Kcneral  ex¬ 
penses . 

1 . 

$ . 

1 . 

4410 

4420 

4430 

4490 

AdmMMntiHtxpmuti 

Salaries  of  general  officers 

and  exeewves - - 

Salaries  of  general  office 

1 - 

1 - 

Expenses  general  offi¬ 
cers  and  general  office 

- 

Other  adrntairtrativ  ex- 

Total  administra¬ 
tive  expenses - 

Total  operating  ex- 

%..... 

S _ 

$ . 

% _ 

$ . 

>$ . 

I  Amount  tranafeiTed  to  aoooont  4000,  “Operating 
expeDsee.” 


FSXSCRXBED  ACCOURTB 

Non:  Number  to  the  right  of  the  decimal 
point  la  the  account  number. 

Maintenance  Expenses 
§  35.4101  Supervision  of  maintenance. 

This  account  shall  include  the  compen¬ 
sation  and  the  office  and  other  expenses 
of  officers  and  employees  engaged  in 
supervising  or  directing  the  maintenance 
of  the  carrier’s  wire-telegraph  and 
ocean-caUe  plant,  as  described  In 
S  85.41-6. 

§  35.4110  Testing  and  regulating. 

This  accoimt  shall  include  the  amounts 
of  expenses  incurred  in  patching  wires, 
and  in  testing,  watching,  and  regulating 
the  operations  of  inside  communication 
equipment;  also  in  testing  from  test 
desks  with  repairmen  engaged  in  main¬ 
tenance  of  outside  plant  during  the 
course  of  their  work  or  upon  its  comple¬ 
tion;  and  in  making  other  tests  to  de¬ 
termine  the  condition  of  plant  or  to 
locate  trouble.  (See  particularly 
§  35.41-7.) 

Non:  The  expenses  Incurred  in  testing 
outside  plant  (other  than  the  Incidental 
Inside  testing  indicated  In  the  text  of  this 
account)  sbiui  be  Included  In  accotmt  4130, 
“ICalntenance  of  aerial  plant,”  account  4140, 
‘lialntenance  of  underground  plant,**  ac¬ 
count  4160,  **Malntenanoe  of  real  estate,** 
or  account  4160,  “Maintenance  of  ocean 
cable,**  as  appropriate. 

§  35.4120  Maintenance  of  inside  plant. 

This  account  shall  include  the  amounts 
of  expenses  incurred  in  maintaining 
operated  plant  the  cost  of  which  is  in¬ 
cludible  in  the  accounts  provided  for  in¬ 
side  communication  plant  and  accounts 
61  and  69,  and  similar  operated  plant 
leased  from  others.  (See  particularly 
J  35.41-7.) 

§  35.4130  Maintenance  of  aerial  plant. 

This  account  shall  include  the  amounts 
of  expenses  incurred  in  maintaining  (1) 
operated  plant  the  cost  of  which  is  in¬ 


cludible  in  accounts  21,  22,  23.  and  87, 
(2)  similar  operated  plant  leased  from 
others,  and  (3)  the  right  of  way  there¬ 
for.  (See  particularly  S  35.41-7.) 

§  35.4140  Maintenance  of  underground 
plant. 

This  account  shall  include  the  amounts 
of  expenses  incurred  in  maintaining  (1) 
operated  plant  the  cost  of  which  is  in¬ 
cludible  in  accounts  24,  25.  26,  28  and 
29,  (2)  similar  operated  plant  leased  from 
others,  and  (3)  the  right  of  way  there¬ 
for.  (See  particularly  §  36.41-7.) 

§  35.4150  Maintenance  of  real  estate. 

This  account  shall  include  the  amounts 
of  expenses  incurred  in  maintaining 
operated  plant  the  cost  of  which  is  in¬ 
cludible  in  the  accounts  provided  for 
real  estate  (other  than  land  used  for 
right  of  way)  and  similar  operated  plant 
leased  from  others.  (See  particularly 
S  36.41-7.) 

Nor  A:  The  cost  of  Initial  In^urovexnents  . 
In  the  preparation  for  service  of  either  leased 
or  purchased  tanH  land  Improvements,  and 
buildings  shall  be  charged  to  the  appropriate 
operated  plant  accounts,  except  when  such 
Improvements  are  of  relatively  minor  cost  or 
short  life  or  the  period  of  the  lease  Is  not 
more  than  1  year.  (See  also  ii  86.1-1, 86.1-2, 
and  86.1-6.) 

Nor  B:  The  cost  of  maintenance  of  land, 
land  Improvements,  and  buildings,  the  In¬ 
vestment  In  which  is  Includible  In  account 
1610,  “Miscellaneous  physical  property,**  shall 
be  charged  to  account  6110,  “Income  from 
miscellaneous  physical  property.** 

Nor  C:  The  cost  of  maintenance  of  land 
used  for  right  of  way  shaU  be  Charged  to 
account  4180,  **M8lntenanoe  of  aerial  plant,** 
or  accoimt  4140,  “Maintenance  of  under- 
groimd  plant,”  as  appropriate. 

Nor  D:  Any  substantial  Increase  or  de¬ 
crease  In  partitions  resulting  from  changes 
therein  shall  be  accounted  for  as  additions  or 
retirements,  as  appropriate. 

Nor  B:  l^en  partitions  of  a  movable  tyi>e 
are  r^laced  by  partitions  of  a  permanent 
type  or  vice  versa,  the  costs  Involved  Shall'be 
accounted  for  through  the  plant  and  de- 
predatlon-aUowance  acootmts. 

Nor  F:  The  cost  of  minor  buUdlng  altera-' 
tlons,  such  as  opening  and  closing  holes  In 
ceUlngs,  partitions,  walls,  and  floors.  Incident 
to  the  Installation  of  equipment,  shall  be 
included  In  the  InstaUatlon  cost  of  the 
equipment. 

§  35.4160  Maintenance  of  ocean  cable. 

This  account  shall  include  the  amounts 
of  expenses  incurred  in  maintaining 
transoceanic-t3^e  cable  (including  ter¬ 
minal  huts  or  houses  and  the  equipment 
contained  therein)  and  similar  operated 
plant  leased  from  others.  (See  particu¬ 
larly  S  35.41-7.) 

§  35.4180  Maintenance-expense  equal- 
ixation. 

This  account  shall  include  such 
amotmts  as  the  Commission  may  author¬ 
ize  or  direct  under  an  approved  plan  to 
equalize  maintenance  expenses  as  pro¬ 
vided  in  5  35.2220. 

§  35.4199  Other  maintenance  expenses. 

This  accotmt  shall  include  the  amounts 
of  maintenance  expenses  not  provided  for 
elsewhere. 

Conducting -Operations  Expenses 
§35.4211  Supervision  of  operations. 

(a)  This  account  shall  include  the 
compensation  of  officers  and  employees 


engaged  in  supervising  or  directing  the 
operations  of  wire-telegraph  and  ocean- 
cable  services.  (See  particularly  S  35.03. 

17  (b)  and  (c) ;  also  8  35.41-6.) 

(b)  This  account  shall  be  subdivided 
between  ’’General**  (for  the  inclusion  of 
the  compensation  of  employees  engaged 
in  supervisory  work  at  the  headquarten 
or  within  geographical  areas)  and  ”Lo- 
cal**  if  or  the  inclusion  of  the  compenaa- 
tion  of  employees  engaged  primarily  Iq 
supervising  or  directing  the  operation! 
of  others  in  operating  offices) .  Thus  the 
subdivisions  of  this  accotmt  shall  be  u 
follows: 

4211:81  General  supervision. 

4211:82  Local  supervision. 

Nor:  The  amounts  of  travel  and  oUmt 
expenses  of  ofllcers  and  employees  whon 
compensation  is  includible  in  this  aecoont 
shall  be  Included  in  account  4221,  *7ieid. 
supervision  expense.” 

§  35.4212  Wages  of  operators. 

This  account  shall  include  the  amount! 
of  compensation  of  employees  engaged 
primarily  in  the  transmission  of  Ine^ 
sages.  (See  particularly  8  35.03-17  (b) 
and  (c).) 

§  35.4213  Wages  of  operatingM>ilte 
clerks. 

This  account  shall  include  the 
of  compensation  of  employees  engaged 
primarily  in  the  receiving  and  delivertag  I 
of  messages  at  counters  or  by  telephone  I 
and  in  quoting  rates,  collecting  charge^  I 
keeping  accounts,  and  performing  other  I 
clerical  duties  in  operating  offices.  (See  I 
particularly  8  35.03-17  (b)  and  (c) .)  I 

§  35.4214  Wages  of  solicitors.  I 

This  account  shall  include  the  amounts  I 
of  compensation  of  employees  engaged  I 
primarily  in  canvassing  for  busineai  and  I 
interviewing  customers  for  t^  purpoie  I 
of  promoting  the  further  use  of  I 
telegraph  and  ocean-cable  senieet  I 
(See  particularly  8  35.03-17  (b)  and  (c);  I 
also  8  35.4223.)  I 

§  35.4215  Wages  of  messengers.  I 

This  account  shall  include  the  amounts  I 
of  compensation  of  employees  engaged! 
primarily  in  the  pick-up  and  delivery  of  I 
messages  and  in  performing  errand  I 
services.  (See  particularly  8  35.0311 1  { 

(b)  and  (c) ;  also  8  35.4239.)  I  ,  j 

§  35.4219  Wages  of  other  operatiif- 1  * 

office  employees.  ! 

This  account  shall  include  the  ccMupen- 1  J 

sation  of  employees  engaged  in  any  phase  I  , 

of  conducting  operations  not  prodded!  | 

for  elsewhere.  (See  particularly  i  35.03- ! 

17  (b)  and  (c) ;  also  88  35.4240,  35.4273,  |  i 

and  35.4285.)  I 

§  35.4221  Field-supervision  expense.  I  ^ 

This  account  shall  include  the  amounts  I  , 

of  travel  expenses  and  expenses  not  im- 1  ^ 

vided  for  elsewhere  of  officers  anden-l  ^ 

ployees  the  compensation  of  whom  Is!  ^ 

includible  in  account  4211,  “SuperyMal 
of  operations.**  I 

§35.4223  Advertising  and  8oIicitia|B‘l  n 

pense.  ■  iI 

This  account  shall  include  the  amowlw  • 

of  expenses  incurred  by  employesi 
whose  compensation  is  includible  In 
count  4214,  “Wages  of  solicitors,"  »"■ 
also  expenses  incurred  in  conutcWB 
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^th  commercial  advertising  for  the 
purpose  of  promoting  the  further  use  of 
wire-telegraph  and  ocean-cable  services, 
such  as  expenditures  for  newspaper  ad¬ 
vertising.  literature,  and  similar  items, 
mifs 

(See  I  85.08-12) 

^Umouncemente  of  rate  changes. 

(X)znmerclal  advertisements  In  newspapers 
and  magazines. 

Commercial  advertising  matter,  such  as  post¬ 
ers.  bulletins,  booklets,  and  related  Items, 
glectrlc  current  consumed  In  Illuminating 
signs. 

Exhibits  In  connection  with  industrial  expo¬ 
sitions.  expenses  of. 

IgypAnaea  of  canvassers,  solicitors,  and  man¬ 
agers  In  charge  of  advertising  and  solicit¬ 
ing.  and  expenses  of  their  ofSoe  forces. 
Iieoture  and  demonstration  tours  for  traffic- 
promotion  purposes. 

Public  distribution  of  tariffs  and  notices  of 
changes,  mcpenses  of. 

Badlo  advertising  programs. 

Window  displays. 

NoTX  A;  The  costs  of  newspaper  adver¬ 
tisements,  literature,  and  similar  expenses 
other  than  for  commercial  advertising  pur¬ 
poses.  such  as  advertisements  of  stock  and 
Issues,  advertising  for  employees,  and 
notices  of  dividends  declared,  shall  be 
charged  to  the  account  appropriate  for  such 
costs. 

Non  B:  The  cost  of  flags,  bimtlng.  and 
rtrwiiitr  expenses  of  decorating  buildings 
be  charged  to  account  0017,  **House- 
icrvlce  clearing  account.** 

g  35.4231  Messenger-uniform  expense. 

(a)  This  account  shall  include  the 
amounts  of  expenses  incurred  in  alter¬ 
ing.  repairing,  cleaning,  and  pressing 
uniforms. 

(b)  This  account  shall  include  also  the 
co^  of  uniforms  purchased. 

(c)  Physical  inventories  of  the  uni¬ 
forms  in  service  (including  surplus  uni- 

I  forms  available  for  service)  shall  be  tak- 
i  m  each  calendar  year,  and,  if  any  such 
I  Inventory  exceeds  $1,000,  any  adjust¬ 
ments  to  bring  this  account  and  account 
15,  **Messenger  uniforms,**  into  harmony 
with  the  results  of  such  physical  inven¬ 
tory,  shall  be  made  in  accordance  with 
the  provisions  of  5  35.65  (b)  and  (c) . 

§35.4239  Other  messenger  expense. 

(a)  This  account  shall  include  the 
•mounts  of  expenses  incurred  in  fumish- 

t  ing  messenger  service  not  provided  for 
dsewhere. 

(b)  Expenses  includible  in  this  ac¬ 
count  include  messenger  carfare,  and  li¬ 
censes  and  registration  fees  for  bicsrcles 
and  other  vehicles  used  in  messenger 
service. 

§  35.4240  Operating  power. 

This  account  shall  include  the  amounts 
of  expenses  incurred  in  supplying  power 
for  the  operation  of  the  wire-telegraph 
and  ocean-cable  plant.  This  includes 
the  cost  of  power  purchased,  the  cost  of 
fuel  and  other  supplies  consumed,  and 
,  other  expenses  incurred  in  the  genera¬ 
tion,  conversion,  and  storage  of  current. 

Non  A:  The  cost  of  installation  of  per¬ 
manent  power  circuits  tor  emergency  use 
flmll  be  Included  In  the  appropriate  plant 
account. 

Non  B:  The  expense  of  producing  power 
tor  houae-aervlce  purposes  shall  be  Included 
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In  Bccoimt  9017,  **House-servlce  bearing  ac- 
coimt,**  or  other  appropriate  account. 

Notx  O:  The  compensation  of  employees 
engaged  primarily  In  supplying  operating 
power  shall  be  included  in  aocoxmt  4219, 
"Wages  of  other  operating-office  employees.** 
(See  S  86.08-17  (b)  and  (c).) 

§  35.4251  House  service;  operating  of¬ 
fices. 

This  account  shall  include  the  amounts 
ol  expenses  incurred  for  house  service 
of  operating  offices.  (See  the  item  list 
in  §  35.9017.) 

§  35.4255  Postage  and  stationery;  oper¬ 
ating  offices. 

This  account  shall  include  the  amounts 
of  expenses  incurred  for  postage,  mes¬ 
sage  blanks,  and  other  stationery  for  use 
in  operating  offices. 

§  35.4259  Other  supplies;  operating  of¬ 
fices. 

This  account  shall  include  the  amounts 
of  expenses  incurred  for  supplies  used 
in  operating  offices  not  provided  for  else¬ 
where.  (See  particularly  S  35.4255.) 

§  35.4261  Rents  for  operating  offices. 

This  account  shall  include  the  amounts 
of  expenses  Incurred  as  rent  for  space 
used  for  operating  offices. 

ITEMS 

(See  i  86.08-12) 

Periodic  rents  (paid  In  cash) . 

Repairs  (paid  for  lessor  and  deducted  from 
cash  payments  of  rent) . 

Taxes  and  fees  (paid  for  lessor  and  deducted 
from  cash  payments  of  rent) . 

Note:  Repairs  and  taxes  borne  by  the  les¬ 
see  under  the  terms  of  the  lease  ^ould  be 
charged  to  the  appropriate  maintenance  and 
tax  accounts.  (See,  e.  g.,  accounts  4150, 
"Maintenance  of  real  estate,**  and  4982, 
“Other  taxes;  operating.**) 

§  35.4269  Rents  for  other  facilities. 

This  account  shall  include  the  amounts 
of  expenses  incurred  as  rents  for  the  use 
of  facilities  other  than  space  or  leased 
plant  comprising  substantially  complete 
operating  systems  or  operating  units 
held  in  exclusive  possession  by  the  car¬ 
rier.  It  shall  include  rents  for  such 
facilities  as  ducts,  conduits,  material 
yards,  poles,  circuits,  conductors,  and 
transmitting  and  receiving  equipment. 
(See  also  SS  35.4261  and  35.5205.) 

§  35.4271  Telephone  company  service. 

(a)  This  account  shall  include  the 
amounts  of  expenses  incurred  for  services 
furnished  by  telephone  companies. 

(b)  Charges  to  this  account  shall  be 
subdivided  as  follows: 

4271:91  Local  service. 

4271:92  Toll  service. 

4271  ;93  Billing  and  coUection. 

4271:99  Other  telephone  company  service. 
(See  notes  A  and  B.) 

Note  A:  Rents  for  such  facilities  as  ducts, 
conduits,  material  yards,  poles,  circuits,  con¬ 
ductors,  and  transmitting  and  receiving 
equipment  shall  be  included  in  account  4269, 
"Rents  for  other  faciUties.** 

Note  B:  Ck>mmissions  for  services  rendered 
by  telephone  companies  or  others  in  originat¬ 
ing  and  terminating  messages  shall  be  in¬ 
cluded  in  account  4273,  *Termlnal  commis¬ 
sion  Charges.**  (See  pa^cularly  1185.03-20 
and  35.81-6.) 
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§35.4273  Terminal  commission 
charges. 

(a)  This  account  shall  include  the 
amounts  of  commissions  paid  to  other 
communication  carriers,  transportation 
companies,  hotels,  service  stations,  or 
other  persons  not  employees  of  the  car¬ 
rier,  for  services  rendered  in  originating 
and  terminating  messages  or  for  similar 
communication  services  rendered  to  the 
carrier.  (See  particularly  §  35.03-20; 
also  §S  35.3350  and  35.4275.) 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  that  in  reports  to  the  Commission 
there  may  be  shown  the  amoimts  paid  to 
(1)  telephone  companies.  (2)  pther  com¬ 
munication  companies,  and  (3)  others. 

§  35.4275  Terminal  commissions;  ex¬ 
pense  credit. 

This  account  shall  include  the  amounts 
of  commissions  received  from  other  car¬ 
riers  for  services  rendered  in  originating 
or  terminating  messages,  or  for  similar 
communication  services  involving  the  in¬ 
cidental  use  of  the  accounting  carrier’s 
employees  and  facilities.  (See  particu¬ 
larly  §§  35.03-20  and  35.3350.) 

§  35.4279  Obtaining  news  (CND)  serv¬ 
ices. 

This  account  shall  include  the  amounts 
of  expenses  incurred  in  gathering  in¬ 
formation  relative  to  stock  and  other 
market  quotations,  transactions  in  se¬ 
curities,  sporting  news,  election  re¬ 
turns,  marine  reports,  and  similar  items 
subsequently  diss^ninated  to  subscrib¬ 
ers  as  news  services. 

Note:  The  compensatlcm  of  employees  en¬ 
gaged  primarily  In  obtaining  news  services 
shall  be  Included  In  account  4219,  "Wages  of 
other  operating-office  employees.'*  (See 
186.08-17  (b)  and  (o).) 

§  35.4281  Traffic-damage  awards. 

(a)  This  account  shall  include  the 
amounts  of  obligations  incurred  in  the 
settlement  of  damages  arising  out  of 
claims  of  delays  and  errors  in  service,  in¬ 
cluding  the  amounts  of  revenues  re¬ 
funded  in  partial  or  complete  settlement 
of  such  claims. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  amounts  of  set¬ 
tlements  made  during  the  accounting 
period  with  respect  to  delayed-delivery, 
nondelivery,  error,  and  other  causes, 
separately  with  respect  to  messages  and 
to  money  orders. 

(c)  There  shall  be  classed  as  delayed- 
delivery  claims,  those  arising  from  de¬ 
lays  in  transmission  or  delivery;  as  non¬ 
delivery  claims,  those  arising  from  fail¬ 
ure  to  deliver;  as  error  claims,  those 
arising  from  error  in  transmission  or  de¬ 
livery,  except  such  as  may  be  classified 
as  delayed-delivery  or  nondelivery 
claims;  and  as  other  tsrpes  of  claims, 
those  arising  from  causes  not  shown 
above,  such  as  libel,  fraud,  and  similar 
bases. 

Note  A:  Expenses  incident  to  traffic-dam¬ 
age  claims  shall  be  Included  in  account  4285. 
"TnUllc-damage  expense.** 

Note  B:  The  costs  Incurred  on  account  of 
injuries  to  persons  and  damages  to  the  prop¬ 
erty  of  others  Shall  be  included  in  account 
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4325.  "Injutlea  and  damages.’*  or  other  ap- 
propclate  account.  (See  particularly  I  85.1-3 
(c)  (5).) 

§  35.4285  Traffic-damage  expense. 

This  account  shall  include  the  amounts 
of  expenses  incurred  in  connection  with 
closing  claims  for  traffic  damages,  includ¬ 
ing  court  costs,  the  pay  and  expenses  of 
witnesses  other  than  employees,  and  the 
legal  and  of^er  expenses  incurred  in  con¬ 
nection  wiUi  investigating,  defending,  or 
settling  traffic-damage  claims. 

Non:  The  pay  and  expenses  at  oOcers  and 
employees  of  the  carrier  shall  be  excluded 
from  this  account  and  Included  In  account 
4311,  "Supervision  of  c^ratlons,**  account 
4319,  "Wages  of  other  operating-office  em¬ 
ployees,**  account  4331,  **Fleld-supervl8lon  ex¬ 
pense.**  or  other  appropriate  account. 

§  35.4291  Rest  and  lunch  rooms. 

(a)  This  accoimt  shall  include  the 
amounts  of  net  costs  incurred  in  operat¬ 
ing  rest  and  lunch  rooms  for  employees, 
including  the  costs  of  meals  provided  and 
the  costs  of  operating  such  facilities  as 
rest  rooms,  quiet  rooms,  reading  rooms, 
medical  rooms,  locker  rooms,  check 
rooms,  and  sleeping  rooms. 

(b)  At  cable-relay  points  and  other 
places  where  subsistence  is  furnished  to 
employees,  a  separate  subdivision  of  this 
accoimt  shall  be  maintained  in  which 
shall  be  included  the  compensation  of 
farm  laborers,  mess  attendants,  and 
other  persons  engaged  ixr  furnishing  sub¬ 
sistence  to  the  carrier’s  employees. 

(c)  Amounts  received  by  the  carrier 
for  meals  and  other  services  the  expense 
of  which  is  included  in  this  account,  shall 
be  credited  under  a  separate  subdivision. 

§  35.4295  Employment  and  training. 

(a)  This  account  shall  include  the  cost 
of  training  new  operators  and  other  m- 
ployees,  either  in  school  or  otherwise,  in¬ 
cluding  the  wages  paid  them  for  which 
no  service  is  rendered,  the  salaries  and 
expenses  of  instructors,  and  the  cost  of 
supplies  furnished. 

(b)  This  account  shall  Include  also  the 
cost  of  advertising  for  employees  and  the 
office  and  other  expenses  of  personnel 
officers  and  employees  engaged  in  inter¬ 
viewing  and  hiring  applicants. 

§  35.4299  Other  conducting-operations 
expenses. 

This  account  shall  include  the  amounts 
of  expenses  incurred  in  conducting  op¬ 
erations  not  provided  for  elsewhere. 

General  Expenses 
§35.4311  Legal  services. 

This  account  shall  include  amounts 
payable  to  persons  other  than  officers 
and  employees  of  the  carrier  for  legal 
services  and  related  expenses  not  in¬ 
cludible  in  other  operating-expense  ac¬ 
counts  or  in  the  plant  accounts.  (See 
particularly  §§  35.4285,  35.4315,  and  35.- 
4325;  also  §35.1-3  (c>  (13).) 

Non:  The  compensation  and  expenses  of 
the  legal  staff  of  the  carrier  shall  be  Included 
In  account  4410,  “Salaries  of  general  cffilcers 
and  executives,**  account  4430,  “Salaries  of 
general  office  employees,**  account  4430,  “Ex¬ 
penses  of  general  officers  and  general  office 
employees,’*  or  other  appropriate  account. 
(See  also  §  85.03-17.) 


§  35.4315  General  services,  licenses,  and 
royalties — ^Dr. 

(a)  This  account  shall  include  the 
amounts  of  expenses  incurred  for  serv¬ 
ices  received  under  a  license  agreement, 
a  general  service  contract,  or  other  ar¬ 
rangement  providing  for  Uie  furnishing 
of  general  management,  supervision,  pur¬ 
chasing,  accounting,  engineering,  fi¬ 
nancial,  legal,  patent,  or  other  general 
services. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  respective  amounts 
paid  to  each  furnisher  of  the  service 
with  respect  to  each  class  of  service  so 
furnished  If  the  costs  incurred  in  the 
first  instance  by  the  person  furnishing 
the  service  are  apportioned  to  the  sev¬ 
eral  recipients  thereof,  the  records  of 
the  carrier  served  shall  indicate  the  ag¬ 
gregate  cost  to  the  furnishing  person  and 
the  method  of  apportionment  to  the  re¬ 
cipient  carrier. 

§  35.4317  General  services,  licenses,  and 
royalties — Cr. 

(a)  Thi^  account  shall  be  credited 
with  amounts  accruing  (other  than  prof¬ 
its  realized)  from  services  rendered 
others  under  a  license  agreement,  a  gen¬ 
eral  service  contract,  or  othei  arrange¬ 
ment  providing  for  the  furnishing  of  gen¬ 
eral  management,  supervision,  purchas¬ 
ing,  accounting,  engineering,  financial, 
legal,  patent,  or  other  general  services. 

(b)  Minor  amounts  of  profits  from 
such  arrangements  may  be  included  in 
this  account.  (See  also  §  35.5020.) 

§  35.4321  Insurance. 

(a)  This  accoimt  shall  include  the 
net  cost  (i.e.,  the  amounts  of  premiums 
less  the  amounts  of  dividends  or  re¬ 
funds)  ,  not  provided  for  elsewhere, 
of  commercial  insurance  including  in- 
surmice  to  protect  the  carrier  against 
losses  on  account  of  injuries  to  or 
deaths  of  persons  other  than  em¬ 
ployees  and  damages  to  owned  or  leased 
property  used  in  wire-telegraph  and 
ocean-cable  services. 

(b)  This  account  shall  also  include 
amounts  representing  the  current 
charges  for  self -carried  Insurance  that 
are  credited  to  account  2215,  'Trovisions 
for  self-carried  insurance."  (See  §  35.- 
2215.) 

(c)  There  shall  be  included  in  this 
account  special  costs  incurred  in  pro¬ 
curing  insurance,  such  as  brokerage  fees, 
notarial  fees,  and  insurance  inspection 
service,  and  the  compensation  and  the 
travel,  office,  and  other  expenses  of  of¬ 
ficers  and  employees  engaged  primarily 
in  insurance  work. 

(d)  In  addition  to  the  subdivisions 
prescribed  in  §  35.41-4  (c) .  this  account 
shall  be  further  subdivided  as  follows 
(using  the  indicated  numerals  as  the 
second  digit  in  combination  with  the 
appropriate  first  digit) : 

1  Property-Insurance  premiums. 

2  Other  Insurance  premiums. 

3  Self-carried  Insurance. 

8  Other  Insurance  expense. 

(e)  Among  the  insurable  risks,  the 
amounts  of  insurance  premiums  for  pro¬ 
tection  against  which  are  chargeable  to 
this  account,  when  incurred  in  coniiec- 


tion  with  the  carrier’s  wire-telegraiAi 
and  ocean-cable  operations,  are  the  fol¬ 
lowing: 

nmnuBLx  aisxs 
(See  I  85.08-13) 

Boiler  explosion.  ~ 

Burglarlee,  holdups,  check  alterations,  and 
forgeries. 

Buslnsss  interruption  (1.  e.,  use  and  occu¬ 
pancy  insurance). 

Damages  to  the  property  of  others. 
Defalcation  of  employees  and  agents. 

Fire,  flood,  storm,  and  other  casualties  to 
operated  plant. 

Injuries  to  or  deaths  of  persons  other  than 
employees. 

Nonperformance  of  contractual  obligations 
of  others. 

Non  A:  All  losses  sustained  Including 
those  covered  by  commercial  Insurance  or 
provisions  for  self-carried  Insurance  shall  be 
charged  to  the  allowance-for-depreclatlox^ 
construction,  Injuries-and-damages,  or  other 
appropriate  account,  according  to  the  char¬ 
acter  of  the  loss.  Recoveries  from  insurance 
companies  or  others  shall  be  credited  to  the 
particular  account  or  accounts  In  which  the 
loss  covered  by  the  Insurance  Is  Includible. 
(See  also  note  B  to  i  35.2215.) 

Note  B:  Premiums  on  life  Insurance  and 
annuities  of  officers  and  employees  shall  be 
Included  in  account  4327,  “Relief  and  pen¬ 
sions,”  except  that  when  the  carrier  is  the 
beneficiary  the  cost  of  such  Insurance  whau 
be  charged  to  account  5299,  “Other  deduc¬ 
tions  from  ordinary  Income,"  or.  If  the  car¬ 
rier  so  elects,  the  cash  surrender  value  may 
be  Included  In  account  1799,  “Other  (nirrent 
assets,”  In  which  event  the  excess  of  cost  of 
the  Insurance  over  such  cash  siirrendv 
value  shall  be  charged  to  account  5299. 

Note  C:  Premiums  for  relnswance  of  self- 
carried  Insurance  shall  be  charged  to  ac¬ 
count  2215,  “Provisions  for  self-carried  In¬ 
surance.” 

Note  D:  Employer’s  liability  Insuranos 
shall  be  Included  In  account  4827.  “Relief 
and  pensions.” 

Note  E:  Insiurance  applicable  to  construc¬ 
tion  shall  be  Included  In  account  1800, 
“Plant  under  construction." 

§  35.4325  Injuries  and  damages. 

(a)  This  account  shall  include  the 
amounts  of  losses  (not  provided  for 
elsewhere)  which  occur  in  connection 
with  the  carrier’s  wire-telegraph  and 
ocean-cable  operations,  including  injuries 
to  or  deaths  of  persons  other  than  on- 
ployees,  damages  to  the  property  of 
others  (whether  occasioned  by  fire, 
flood,  storm,  or  other  cause),  and  pen¬ 
alties  incurred  for  nonperformance  of 
contractual  obligations. 

(b)  When  an  admitted  liability  arises 
on  account  of  injuries  or  damages,  the 
excess  of  the  loss  (estimated  if  not 
known)  over  the  amount  insured 
(whether  by  commercial  insurance  or 
self-carried  insurance)  shall  be  chargjed 
to  this  account  and  credited  to  an  appro¬ 
priate  subaccount  of  account  2299, 
"Other  provisions  for  future  settle¬ 
ments."  When  an  estimated  liability  has 
been  so  charged  to  this  account,  subse¬ 
quent  adjustments  between  this  account 
and  account  2299  shall  be  made  in 
accordance  with  the  provisions  of 
§  35.03-14. 

(c)  This  account  shall  include  also 
(1)  the  compensation  and  the  travel, 
office,  and  other  expenses  of  officers  and 
employees  primarily  engaged  in  or  spe¬ 
cifically  assigned  to  work  in  connection 
with  the  settlement  of  claims  for  injuries 
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to  persons  other  than  employees  and  charges  designed  to  dispose  of ,  in  a  lump 
damages  to  the  property  of  others,  (2)  sum  amount  or  ^ver  a  reasonable  pe- 
fees  of  attorneys,  investigators,  and  ad-  rlod  of  years,  such  unfunded  actuarial 
justers,  and  (3)  court  costs  and  similar  liabili^. 

Items  in  connection  with  the  settlement  (d)  Before  adopting  the  accrual  plan 
of  claims.  of  accounting  for  pensions  the  carrier 

(d)  The  amoimts  of  injury  and  dam-  shall  inform  the  Commission  of  the  de¬ 
age  pairments  provided  for  by  commer-  tails  of  its  pension  plan  giving  full  state- 
dal  insurance  or  by  provisions  for  self-  ment  of  the  facts  which  in  its  judgment 
carried  Insurance  shall  be  credited  to  establish  a  contractual  obligation  for 
this  accoimt  and  charged  to  the  insurer  pension  payments. together  with  the  ac- 
or  to  account  2215.  ’Trovisions  for  self-  tuarial  formula  under  which  it  proposes 
carried  insurance,*'  as  appropriate.  to  create  its  pension  trust  fimd,  and  also 

HOR  A:  Tlwre  .tuai  not  «•  IncliKtod  In  “  ?£ 

account  tUc  anuvunts  of  premiums  for  which  the  fund  is  established.  Each 
tDsmance.  (See  186.4831.)  carrier  that  has  adopted  the  accrual 

Mors  B:  Coets  i^pUoabie  to  workmen's  plan  of  accounting  for  pensions  shall 
compensation  shall  be  Included  In  account  make  no  change  in  the  accounting  there- 
4827,  "ReUef  and  pensions."  for  or  in  the  method  of  computing  the 

MOTS  O:  Lossm  mcui^  <m  Mx^ount  of  amoimts  of  the  accruals  recorded  in  the 
tt.ac  dMnye.  JMll  b.  indudyi  In  Mcount  accounts  under  the  plan  without  first 

-or  rr  posed  changes  and  a  detailed  statement 

Mors  D:  The  cost  of  Incidentally  repairing  of  the  reasons  therefor  to  the  Commls- 
pr^ierty  of  others  damaged  In  connection  sion  for  its  consideration  and  approval, 
with  maintenance  or  construction  work  (e)  No  charges  to  this  account  shmll 
ihau  be  included  In  the  cost  of  such  work,  be  made  in  anticipation  of  discretionary 

8  35.4327  Relief  and  pensions.  pe^onpayments  in  the  future. 

^  (f)  This  account  shall  include  also, 

(a)  This  accoimt  shall  include  pensions  under  a  separate  subaccount,  amountf 

or  other  benefits  paid  to  active  and  re-  accrued  to  provide  for  the  payment  ol 
tired  employees,  their  representatives  or  termination  allowances  or  bene- 

beneficiaries,  and  salaries  and  expenses  ^  employees  of  the  carrier  when 
Incurred  in  conducting  relief,  benefit,  and  guch  employees  are  laid  off  because  ol 
general  medical  departments.  It  shall  lack  of  work,  and  to  provide  necessary 
include  payments  to  or  on  behalf  of  em-  ^nd  warrant^  reUef  to  former  empl^ 
ployees  on  account  of  injuries  or  acci-  Charges  to  subaccount 

dental  death  when  such  payments  come  be  made  only  after  approval  by  the  Cmn- 
within  the  scope  of  a  carrier’s  general  mission  of  the  carrier’s  for  admin- 
provision  for  employees*  benefits.  istering  painnents  for  these  purposee 

(b)  If  the  carrier  has  definitely  un-  and^  the  amount  of  the  ac^^ 
dertaken  by  contract  to  pay  pensions  to  Amounts  charged  to  subaccount 
employees  when  regularly  retired  for  shall  be  concurrently  credited  to  account 
superannuation  or  disability  and  has  es-  2210,  “Provisions  for  employees’  PAnginns 
tabUshed  a  fund  to  be  held  in  trust  for  and  welfare.** 

such  pension  purposes,  the  carrier  shall  (g)  There  shall  be  credited  to  this  ac- 
charge  to  this  account  monthly  amounts  count  that  portion  of  each  class  of  rellel 
determined  through  the  application  of  and  pensions  assigned  to  construction 
SQUltable  actuarial  factors  to  the  cur-  and  custom -work  labor, 
rent  pay  rolls,  which  together  with  inter¬ 
est  accruals  on  the  trust  funds,  will  as  tomb 

nearly  as  may  be,  provide  for  the  pay-  (See  1 86.08-13) 

ment  of  such  pensions,  or  for  the  Accident,  slokness,  death,  and  other  dlsabll- 

purchase  of  annuities  corresponding  benefits  to  employees,  their  represents, 

thereto.  There  may  be  Included  in  this  tives  or  beneficiaries, 
account  reasonable  amounts  to  provide  Ckjst  of  providing  workmen’s  compensation 
for  pension  costs  based  on  service  ren-  Employees  of  relief,  benefit,  and  general  med< 
dered  prior  to  the  period  for  which  the  departments,  pay  and  expenses  of. 

accruals  are  made.  Such  amounts  may  m  connection  with  employees' dia 

be  spread  over  a  reasonable  period  of  ***i!ii^  **  nursing,  am 

uo  WTCA  »  AcxAovwuAc  ^AAXJu  vA  medlcsl  attendsnce. 

years  if  inclusion  in  the  current  year  ^nd  retainers  for  medical  and 

seriously  distorts  the  expenses  of  that  services  incurred  by  reUef,  benefit,  an< 

year.  Amounts  charged  to  this  account  general  medical  departments. 

under  the  provisions  of  this  paragraph  House  service. 

shall  be  concurrently  credited  to  a  sep-  Medical  supplies. 

arate  subaccount  under  account  2210,  o®®®  cuppues. 

Trovlsions  for  employees’  pensions  and  Payments  for  supplementary  or  special  pen 
welfare.’’  The  amounts  accrued  in  each 

yw  Shan  correspond  to  the  aggregate  SJ^oS^iidfOT  group  insSLoe  for  th 
of  the  amounts  expended  directly  by  the  benefit  of  employe  or  their  benefloiariei 
carrier  for  pensions  or  annuities  during  Repairs  of  furniture  and  equipment,  an 
the  year  and  amounts  paid  into  the  trust  cost  and  repairs  of  individual  items  c 

fund.  The  carrier  aUall  tnalntaln  a  small  value  or  short  life, 

oomplete  record  of  the  actuarial  com-  Travel  expenses. 

Potions  through  WW^  toe  accru^  §35.4341  Franchise  requirements, 
each  month  of  its  pension  liabUlties  is  .  _  ,  .  .  „  ,  ,  . 

established.  account  shaU  include  th 

(c)  There  shall  be  segregated  in  a  of  payments  to  government! 

separate  subaccount  any  charges  repre-  authorities  and  the  cost  of  material 
sentlng  interest  on  toe  unfunded  actuar-  supplies,  and  services  furnished  sue 
ial  liability  for  toe  purpose  of  arresting  authorities  without  reimbursement  i 
the  growth  of  such  liability  or  any  compliance  with  franchise,  ordinance,  c 


similar  requirements,  except  that  com¬ 
munication  services  so  furnished  may  be 
included  m  this  account  at  effective  rates 
instead  of  cost. 

(b)  This  account  shall  Include  toe 
amounts  of  payments  for  franchises 
running  for  1  year  or  less  after  acquisi¬ 
tion,  and  may  include  direct  charges  for 
franchises  acquired  at  small  cost. 

(c)  This  account  shall  have  toe  fol¬ 
lowing  subdivisions:  “Cash  outlays’*  (for 
toe  mclusion  of  amoimts  subject  to 
settlement) ,  “Communication  services — 
Dr.**  and  “Communication  services — Cr.** 
(for  the  mclusion  of  charges  and  credits, 
respectively,  representing  the  amounts 
of  revenues  that  would  be  derived  at  toe 
effective  rates  from  wire- telegraph  and 
ocean-cable  services  that  are  furnished' 
without  direct  compensation) ,  and 
“Other”  (for  the  mclusion  of  items  not 
otherwise  provided  for) .  Thus,  m  addi¬ 
tion  to  toe  subdivisions  prescribed  m 
S  35.41-4  (c) ,  this  account  shall  be  fur¬ 
ther  subdivided  as  follows  (usmg  toe 
mdicated  numerals  as  the  second  digit 
m  combination  with  toe  appropriate  first 
digit): 

1  Cash  outla3r8. 

3  Communication  servlcee — ^Dr. 

8  Communication  services  Cr. 

9  Other. 

Non  A:  The  cost  of  plant,  supplies,  and 
'similar  items  given  as  an  Initial  considera¬ 
tion  for  a  franchise  running  for  more  than 
1  year  shall  be  Included  In  the  plant  ac¬ 
counts. 

Non  B:  Franchise  taxes  paid  annually  or 
more  frequently  shall  be  Included  m  ac¬ 
count  4883,  "Other  taxes;  operating.” 

Non  C:  The  cost  of  operated  pltmt  fur¬ 
nished  to  a  governmental  agency  without 
charge  or  used  by  the  carrier  In  rendering 
services  to  a  governmental  agency  without 
charge  shall  be  Included  m  the  appropriate 
plant  aocoimts,  and  the  mamtenance  ex¬ 
penses  Incurred  In  connection  with  such  op¬ 
erated  plant  shall  be  charged  to  the  appro¬ 
priate  maintenance  accounts. 

Non  D:  The  cost  at  reconstructing,  or  ct 
changing  the  location  of,  operated  plant  to 
conform  with  governmental  requirements. 
Including  such  work  required  under  the  pro¬ 
visions  of  a  franchise  or  ordinance,  shall  be 
charged  to  the  maintenance-expense,  oper¬ 
ated  plant,  and  allowance-for-depreclatlon 
accounts  appropriate  for  the  work  per¬ 
formed. 

§  35.4399  Other  general  expenses. 

This  account  shall  mclude  toe  amounts 
of  operatmg  expenses  not  mcludible  m 
other  accounts. 
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chargeable  to  wire-telegraph  and  ocean- 
cable  operations  and  are  not  directly  ap¬ 
plicable  to  a  particular  function.  (See 
also  §S  35.03-17  and  35.41-5.) 

§  35.4420  Salaries  of  general  office  em¬ 
ployees. 

This  account  shall  include  the  amounts 
of  compensation  of  employees  engaged 
in  the  general  offices  of  the  carrier  that 
are  properly  chstrgeable  to  wire-tele- 
graph  and  ocean-cable  operations  and 
are  not  directly  applicable  to  a  particular 
function.  (See  also  S§  35.03-17  and 
35.41-5.)  / 

§  35.4430  Ejcpenses  of  general  officers 
and  general  office  enqiloyees. 

This  account  shall  include  the  amounts 
of  expenses  inciured  for  the  benefit  of 
the  carrier  in  its  wire-telegraph  and 
ocean-cable  operations  by  general  officers 
and  executives  and  general  office  em¬ 
ployees  whose  compensation  is  includible 
in  account  4410,  '^l^aries  of  general  offi¬ 
cers  and  executives.”  or  account  4420, 
“Salaries  of  general  office  employees.” 

§  35.4499  Other  administrative  ex¬ 
penses. 

(a)  This  account  shall  include  the 
amounts  of  expenses  incurred  in  carry¬ 
ing  out  administrative  functions  that  are 
not  provided  for  elsewhere. 

(b)  Among  the  items  includible  in  this 
account  are  the  costs  of  postage,  sta¬ 
tionery,  and  printing  for  use  in  general 
offices,  repairs  of  office  furniture,  rents, 
and  other  analogous  expenses  of  general 
offices. 

CI.BAKIN0  ACCOnXTTS 
msTOuciToas 

§  35.90—1  Purpoae  of  clearing  accounts. 

The  clearing  accounts  are  provided  pri¬ 
marily  as  a  medium  for  the  distribution 
of  certain  amounts  that  lUBTect  more  than 
one  account. 

§  35.90—2  Disposition  of  balances  in 
clearing  accounts. 

(a)  The  balances  in  the  clearing 
accounts  shall  be  distributed  to  the 
appropriate  accounts  not  later  than 
the  end  of  the  calendar  year  unless 
amounts  included  therein  appropriately 
affect  the  accounting  for  future  periods. 
Such  distribution  shall  be  made  by  (1) 
transferring  to  the  appropriate  accounts 
all  items  that  are  known  to  be  applicable 
to  each  such  account  and  (2)  apportion¬ 
ing  the  remaining  amounts  among  the 
several  accoimts  on  an  eouitable  basis. 
The  carrier  shall  be  prepared  to  explain 
at  any  time,  particularly  in  its  annual 
reports  to  the  Commission,  the  practices 
occasioning  the  canTlng  forward  of  bal¬ 
ances  in  these  accounk  as  at  the  end 
of  any  accoimting  period. 

(b)  The  undistributed  balances  that 
ai^ropriately  affect  the  accoimting  for 
future  periods  shall  be  stated  on  the 
balance  sheet  under  account  1940,  ‘‘Debit 
balances  in  clearing  accounts,**  car  ac¬ 
count  2320,  “Credit  balances  In  clearing 
accounts,**  as  appropriate,  except  that 
any  imdistributed  balance  in  account 
0016,  “Supply  clearing  account,**  shall  be 
reported  on  the  balance  sheet  under  ac¬ 
count  1705,  “Ifftterial  and  supplies.*’ 
(See  particularly  S  35.1705  (f).) 


§  35.90—3  Subdivukms  ot  clearing  ac¬ 
counts. 

Each  clearing  account  that  includes 
more  than  one  of  the  following  ele¬ 
ments  shall  be  subdivided  as  follows: 

:1  Direct  labor. 

:2  Supervision  and  other  overheads. 

:8  Direct  material  (including  supply  ex¬ 
pense). 

:S  Other  charges. 

PRXSCBIBKD  ACCOUNTS 

Non:  Number  to  the  right  of  the  decimal 
point  is  the  account  number. 

§  35.9011  Research  and  development 
clearing  account. 

(a)  This  account  shall  include  the 
costs  incurred  in  the  operation  of 
lab(H*atories  and  experimental  stations 
|for  the  development  of  equlpment<^ 
systems,  and  methods  for  use  by  the 
carrier  in  wire-telegraph  and  ocean- 
cable  services;  including  the  pay  and  ex¬ 
penses  of  employees  engstged  in  research 
and  develoinnent.  the  cost  of  models,  the 
allocable  portion  of  expenses  for  super¬ 
vision,  clerical  forces,  materials,  supplies, 
rents,  and  other  expenses  incurred  in 
maintaining  general  laboratories  for  re¬ 
search  and  experimental  work.  (See  also 
8  35.03-10.) 

(b)  Amounts  included  in  this  account 
ai^licable  to  projects  that  have  been 
abandoned  shall  be  cleared  by  credits 
hereto  and,  when  borne  by  the  carrier 
shall  be  charged  to  account  6120,  “Ex¬ 
traordinary  current  income  charges,**  un¬ 
less  otherwise  authorized  or  directed  by 
the  Commission. 

XTKBU 

(See  i  85.0S-12) 

Compensation  and  expenses  of  employees. 
Depreciation. 

Heat,  light,  and  power. 

Maintenance. 

Material  and  supplies. 

Rent. 

Repairs. 

Royalties. 

Small  tools. 

§  35.9012  Vehicle  clearing  account. 

This  account  shall  include  the  net  costs 
inciured  in  the  operation  of  (a)  vehicles 
and  other  transportation  equipment  the 
cost  of  which  is  includible  in  account  71, 
“Vehicles,**  and  (b>  similar  operated 
plant  leased  from  others,  including  de¬ 
preciation  and  maintenance  and  other 
expenses  applicable  to  such  equipment. 

Non:  Amounts  received  for  the  use  of  the 
carrier's  vehicles  while  in  the  exclusive  pos¬ 
session  of  others  shaU  be  credited  to  account 
6010,  “Income  from  operated  plant  leased  to 
others,"  either  directly  or  through  this  ac¬ 
count. 

§  35.9013  Shop  clearing  account. 

This  account  shall  include  the  costs  in¬ 
curred  in  the  operation  of  the  carrier’s 
repair  shops,  and  shops  engaged  in  man¬ 
ufacturing  or  in  reprocessing  of  material, 
including  depreciation  and  maintenance 
and  other  expenses  applicable  to  such 
shops. 

ZTKltS 

(See  I  S5.oa-U) 

Compensation  and  expenses  at  shop  em¬ 
ployees. 

Dqinreelatlon. 


Heat,  light,  and  power. 

Maintenance. 

Material  and  suppUes. 

Repairs,  Including  the  cost  of  rq;>alrlng  re¬ 
usable  materlaL 
Rent. 

Small  tools. 

§  35.9014  Tool  and  imidement  clearing 
account. 

(a)  This  account  shtdl  include  the 
costs  incurred  in  the  operation  of  (i) 
general  tools  and  implements  the  cost 
of  which  is  includible  in  account  74, 
“Tools  and  implements,**  and  (2)  similar 
operated  plant  leased  from  others,  in¬ 
cluding  depreciation  and  maintenance 
and  other  expenses  applicable  to  such 
equipment. 

(b)  This  account  shall  include  also  the 
cost  of  hand  and  other  portsdfie  tools 
that  have  relatively  small  value  or  short 
life  when  properly  includible  in  this  ac¬ 
count  under  the  provisions  of  8  35.1-1 
(d). 

XXKXS 

(See  1 85.08-12) 

Depreciation. 

Maintenance. 

Material  and  supplies. 

Rent. 

Small  tools. 

§  35.9015  Plant-supervision  clearing  at. 
count. 

This  account  shall  be  used  whoi 
supervisory  officers  or  employees 
the  carrier  are  regularly  assigned  to 
duties  that  invi^ve  construction,  mainte¬ 
nance,  and  operation  work  or  any  cinn- 
bination  of  these  tiniies  of  work.  When 
so  used,  this  account  shall  be  charged 
Initially  with  the  compensation  and  the 
office  and  other  expenses  of  such  offlcen 
and  employees.  (See  particularly 
88  35.03-17  and  35.41-5.) 

XTXXS 

(See  I  86.08-12) 

Books  and  periodloals. 

Ck>mpenBation  and  expenses  of  plant-sup«- 
vising  officers  and  their  staffs — inninAiM 
engineers,  office  and  field  forces  chargN 
with  planning  for  and  superlntenffiai 
maintenance,  construction,  and  plant  r^ 
moval  woik. 

Heat,  light,  axul  power  for  offices. 

Postage,  {Noting,  and  stationery. 

Bent  and  repairs  of  (ffilces. 

Supplies. 

Tools  and  instruments  of  small  value  or 
short  life. 

§  35.9016  Supply  clearing  account. 

(a)  This  account  shall  include  the  costs 
incurred  in  connection  with  the  par* 
chase,  storage,  handling,  and  dlstilba* 
tion  of  material  and  supplies. 

(b)  Amounts  includible  in  this  account 
include  depreciation  and  maintenance 
on  equipment  the  cost  of  which  is  in* 
cludible  in  account  73,  “Store  and 
warehouse  equipment,’*  transportatkm 
charges  on  material  purchased  that  an 
impracticable  of  association  with  tbe 
particular  material  to  which  tb^  an 
related,  and  the  cost  of  repairing  retu* 
able  material  when  such  cost  cannot  be 
associated  with  the  particular  materiel 
to  which  it  is  related.  (See  also  8  35.41-7 
(a)  (6).) 

(c)  This  account  shall  be  credited 
with  the  amounts  of  cash  or  other  die* 
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counts  on  purchases  when  it  Is  imprac¬ 
ticable  to  associate  such  discounts  with 
the  particular  material  to  which  they 
relate. 

(d)  This  account  shall  be  cleared  by 
adding  to  the  cost  of  material  and  sup¬ 
plies  a  suitable  loading  charge  that  will 
Suitably  distribute  the  amounts  con¬ 
tained  in  this  section. 

TTEMB 

(See  f86.(»-13) 

Books  and  periodicals. 

Compensation  and  expenses  of  purchasing 
agents,  superintendents  and  supervisors 
of  supplies,  managers  of  stores,  store¬ 
keepers,  clerks,  and  laborers. 

Customs  duties  and  excise  taxes. 

Depreciation  and  maintenance  of  storeroom 
equipment. 

Insurance  against  losses  and  damages  to  ma¬ 
terial  and  supply  stock.  (See  also  if 
88.1795,  85.4821  and  85.1-8  (c)  (9).) 
Inventory  difference  In  material  and  sup¬ 
plies  that  caxmot  be  assigned  to  specific 
accotmts.  (See  also  1 85.1795  (e) ) . 

Losses  due  to  breakage,  leakage,  evaporation, 
and  lire  and  other  casualltles  to  supply 
ftock  not  assigned  to  specific  accounts  or 
distributed  through  the  pricing  of  mate¬ 
rial  and  supplies  dlsbtirsed. 

Pelage,  printing,  and  stationery. 

Bent  and  repairs  of  storehouses,  storerooms, 
etorage  yards,  and  other  quarters. 

Supplies  used. 

Transportation  charges,  tmdlstrlbuted. 

Non:  Transportation  charges  on  mate¬ 
rial  recovered  from  plant  shall  be  charged 
to  the  account  to  which  the  cost  of  removal 
Is  charged. 

§35.9017  House-service  clearing  ac¬ 
count. 

This  account  shall  Include  the  costs 
incurred  in  the  operation  of  buildings 
and  space  (whether  owned  or  rented)  oc¬ 
cupied  by  offices. 


§  35.9019  Railway-equipment  clearing 
account. 

This  account  shall  include  the  net 
costs  incurred  in  the  (H;>eratlon  of 
(a)  railway  equipment  the  cost  of  which 
is  includible  in  account  76,  **Rallway 
equipment,”  and  (b)  similar  operated 
plant  leased  from  others,  including  de¬ 
preciation  and  maintenance  and  other 
expenses  applicable  to  such  equipment. 

NOR:  Amounts  received  for  the  use  of  the 
carrier’s  railway  equipment  while  In  the  ex¬ 
clusive  possession  of  others  shall  be  credited 
to  account  5010,  “Income  from  operated  plant 
leased  to  others,”  either  directly  or  through 
this  account. 

Rktxremknt  Units 

§  35.1—6—1  List  of  units  to  be  used  in 
connection  with  the  accounting  pro¬ 
vided  in  §  35.1—6. 

(a)  The  list  of  retirement  units  in¬ 
cluded  in  paragraph  (e)  of  this  sec¬ 
tion  shall  not  be  considered  as  de¬ 
termining  the  classification  of  plant 
(see  §  35.03-12)  or  as  property  units 
for  use  in  continuous  property-rec¬ 
ords  (see  §  35.1-8) ,  but  shall  be  used 
in  connection  with  the  accounting  for 
operated  plant  retired  (see  §  35.1-6) . 

(b)  Elimination  of  or  substitution  for 
retirement  units  listed  herein  may  not 
be  performed  without  specific  authority 
by  the  Commission  except  that  retire¬ 
ment  units  which  are  not  combinations 
of  the  listed  retirement  units  may  be 
added  without  such  authority  and  car¬ 
riers  may  account  for  listed  units  as 
maintenance  when  of  small  cost  and  not 
complete  units  of  operated  plant. 

(c)  This  list  shall  be  expanded  by  the 
carrier  to  include  complete  units  of 
operated  plant  not  shown  herein. 

(d)  The  carrier  shall  report  to  the 
Commission,  within  90  dasrs  after  June 
30  of  each  year,  and  as  at  that  date,  all 
additions  which  have  been  made  to 
the  list  under  this  authority,  all  units 
included  in  the  list  which  have  become 
obsolete,  either  as  to  technical  titles 
or  as  to  use  in  communication  serv¬ 
ice,  and  the  units  which  the  experi¬ 
ence  of  the  carrier  has  shown  to  involve 
a  small  cost  only.  These  reports  should 
include  such  other  information  concern¬ 
ing  the  list  as  the  carrier  may  desire  to 
place  before  the  Commission  with  re¬ 
quests  for  appropriate  action  by  the 
Commission  in  the  matters  described. 

(e)  The  article  “a,”  “an,”  or  "the,” 
as  appropriate,  should  be  read  in  con¬ 
nection  with  each  retirement  unit  listed 
in  this  section. 

Land  Used  for  Right  of  Way  {Account  11) 
Parcel — any  size. 

Land  Improvements  (Account  14) 

Barrier  br  fence,  enow— complete  length  of 
or  section  of. 

Bench  (park,  tennis  court,  etc.) . 

BUlboard  or  sign  (isolated  outdoor  signs  not 
associated  with  buUdlngs  or  other  struc¬ 
tures). 

Bridge  or  trestle,  foot  mr  road. 

Court,  tennis— complete. 

Curbing— contlnuoxis  length  of  60  feet  or 
more. 

Pence  or  wall— continuous  length  of  50  feet 
or  more. 

Oats,  ornamental. 


(See  i  85.08-12) 

Cleaning  supplies. 

Compensation  and  expenses  of  building  su¬ 
perintendents  and  others  engaged  In 
supervising  house-service  operations. 
Bevator  service. 

Heat. 

Janitor  service. 

Light. 

Postage,  printing,  and  stationery. 

Power.  (See  also  i  85.4240.) 

Befrigeratlon. 

Bent  and  repairs  of  quarters  \ised  In  the 
supervision  of  general  house-service  opera¬ 
tions  other  than  space  used  by  Janitors 
and  similar  employees  In  furnishing  house 
service  for  a  particular  building. 

Supplies. 

§  35.9018  Floating-equipment  clearing 
account. 

This  account  shall  include  the  net 
costs  incurred  in  the  operation  of 
(a)  floating  equipment  the  cost  of 
which  is  includible  in  account  75,  "Float¬ 
ing  equipment,”  and  (b)  similar  operated 
plant  leased  from  others,  including  de- 
ivedation  and  maintenance  and  other 
expenses  applicable  to  such  equipment. 

Non:  Amounts  received  for  the  use  of  the 
carrier's  floating  eqxilpment  while  In  the  ex- 
riuslve  possession  of  others  shaU  be  credited 
to  account  5010,  “Income  from  operated 
plant  leased  to  others.”  either  directly  or 
tbiough  this  accotmt. 


Hedge — continuous  length  of  50  feet  or  more. 
Lane  or  cleared  area  (forest  fire  protection) — 
parcel  of  any  size. 

Lawn— complete. 

Lighting  system,  yard— complete;  or 
Cable,  btiried— continuous  length  of  300 
feet  cr  more. 

Fixtures,  light — all  in  one  yard. 

Pole,  poet,  or  standard  (with  or  without 
appurtenances) . 

Platform,  loading  (associated  with  a  railroad 
spur  or  siding — not  part  of  a  buUding) — 
complete. 

Pole,  flag. 

Pool,  swimming  (outdoor — ^not  part  of  a 
buUdlng )  —complete. 

Roadway — continuous  length  of  50  feet  or 
more. 

Sidewalk— continuous  length  of  50  feet  or 
more. 

Spur  or  siding,  railroad— complete. 

Stand  or  pit  (outdoor) ,  car-washing  or  greas¬ 
ing. 

Track,  railroad — continuous  length  of  50  feet 
■’  or  more. 

Trees,  shrubbery,  etc. — entire  group  In  a  spe¬ 
cific  area. 

Buildings  (Account  15) 

Building — complete;  or 
BoUer. 

Conveying  system,  coal  or  ash. 

Elevator — complete  with  operating  mecha¬ 
nism. 

Equipment  (Items,  such  as  the  following, 
with  or  without  associated  wiring,  con¬ 
trol  equipment,  etc.) : 

Compressor. 

Drum,  elevator. 

Engine. 

Fan,  ventilating. 

Generator. 

Motor. 

Pump. 

Turbine. 

Washer,  air. 

Fire  escape — complete. 

Root  covering  for  one  room. 

Furnace. 

Gas  burner  system. 

Heater,  hot-water. 

House  lighting  or  power  board. 

Oil  burner  system. 

Roof  (with  or  without  supporting  mem¬ 
bers) — entire. 

Nor  A:  A  building  of  Irregular  shape  hav¬ 
ing  more  than  one  roof  level  may  have  several 
isolated  roofs,  each  of  which  shall  be  consid¬ 
ered  an  entire  roof.  *  In  the  case  of  buildings 
to  which  lateral  extensions  have  been  made, 
even  though  having  but  one  roof  level,  that 
part  of  the  roof  covering  an  entire  section 
built  at  one  time  shall  be  considered  an  entire 
roof. 

Stoker,  automatic. 

Tank,  oil. 

Window,  metal — ccxnplete  (1.  e.,  box,  frame, 
and  sash). 

Nor  B:  In  addition  to  the  above  units  of 
property,  material  (1.  e.,  portions  eff  buildings, 
eqtiipment,  fixtures,  etc.)  Installed  and  re¬ 
tired,  and  the  labor  and  Incidental  costs  In¬ 
volved  In  connection  with  work  of  the  follow¬ 
ing  character,  shall  be  handled  through  the 
plant  and  depreciation  allowance  accounts: 

(1)  Changes  In  the  type  of  (q>eration  of 
elevator  sjrstems,  e.  g.,  a  change  from  manual 
to  automatic  control  of  cars,  from  manual  to 
power  operation  of  doors,  from  low  speed  to 
high  speed,  from  direct  to  alternating  cur¬ 
rent,  from  hydraulic  to  electric  operation, 
from  one  type  of  signaling  or  dispatching 
system  to  another. 

(2)  Relocation  of  toilet  rooms,  battery 
rooms,  kitchens,  terminal  rooms,  machine 
rooms,  transformer  vaults,  etc. 

(8)  Structursd  changes  such  as:  (a)  Rein¬ 
forcements  of  floors,  roofs,  bearing  walls,  foot¬ 
ings,  and  foundations;  (b)  additions  or  re- 


13198 


RULES  AND  REGULATIONS 


locations  of  elevator  sbafts,  stalnrayi.  lire 
exits,  and  vaults,  bat  excluding  scltcbboard 
cable  holes  and  slots;  and  (e)  building  altera¬ 
tions  required  for  fire  protection  and  other 
safety  measures. 

(4)  Changes  In  the  type  cH  electric  car- 
rent  supply,  or  of  ventilating,  air  condition¬ 
ing,  or  similar  sirstems. 

(5)  Building  enlargements. 

(6)  Replacements  of  the  following  char¬ 
acter — 

(a)  Replacements  of  plmnbing  or  heating 
pipes  (with  or  without  associated  valves) 
except  when  necessitated  by  minor  repairs  or 
minor  relocations  of  fixtures. 

(b)  Replacements  of  all  or  substantially 
all  the  lighting  fixtures  (with  or  without  as¬ 
sociated  wiring  and  conduit)  In  one  oper¬ 
ating  or  equipment  room  or.  In  the  case  of 
office  space,  on  one  floor  of  a  building. 

(c)  General  replacements  (throughout  a 
building  or  throughout  an  entire  portion 
erected  at  one  time)  of  Items  su^  as  supply, 
return,  or  air  valves  In  heating  systems;  hot 
or  cold  water  valves  or  faucets;  and  plumb¬ 
ing,  heating,  or  drainage  traps. 

Poles  {Account  21)* 

Cross  arm  (1.  e.,  woo<^en  cross  arm,  guard  arm 
or  cable  cross  arm.  Including  extension 
arms),  with  or  without  associated  braces 
and  other  hardware. 

Fixture,  special  (1.  e.,  a  brld^  fixture,  a  tower 
or  other  special  river  crossing  or  long- 
span  fixture),  with  or  without  associated 
anchors,  guys,  steps,  etc. 

Pole  (L  e.,  line  pole,  brace  pole,  guy  pole,  or 
p<de  framing  part  of  an  A  or  H  fixture), 
with  or  without  associated  anchors,  guys, 
steps,  etc. 

Aerial  Wire  {Account  22)* 

Antenna,  with  rar  without  supports — com¬ 
plete. 

■qulpment  such  as  loading  colls,  bulldlng- 
out  condensers,  carrier-line  filters,  or  auto¬ 
transframers— case. 

Undergrramd  dip  cable,  between  i>oles  and/or 
buildings — section  of. 

Wire  (with  or  without  associated  steel  pins. 
Insulators,  transposition  brackets,  etc.) — 
one  mile  or  more  of  one  bare  wire,  or  one 
thousand  (1,000)  feet  ra  more  of  one  In¬ 
sulated  wire. 

Aerial  Cable  {Account  23)  * 
Underground  Cable  {Aocount  24)  * 
Buried  Cable  {Account  25)  * 
Submarine  Cable  {Account  26)  * 

Haute  Cable  {Account  27) 

Ocean  Cable  (Account  31)  * 

Span  of  cable,  with  ra  without  associated 
suspension  strand,  clamps,  rings,  etc.  (The 
term  **a  span**  shall  Include  a  length  of 
cable  from  a  **T**  q;)lice  not  located  at  a 
pole  to  a  pole  ra  building) . 

Section  or  run  of  cable,  with  or  without  as¬ 
sociated  elements  and  parts,  as  fcdlows: 

(1)  Between  a  manhole,  handhole,  or  serv¬ 
ice  box  and  a  p<de.  building,  fence,  wall,  or 
the  Jtinctlon  with  house  cable. 

(3)  Between  manholes,  handholes,  ra  serv¬ 
ice  boxes;  or  between  an  office  cidile  vault 
and  an  office  manhole. 

(3)  Between  a  cable  vault  ra  an  (^fice  man¬ 
hole  and  the  Junction  with  the  main  frame 
terminating  cables. 

(4)  A  section  of  burled  cable  800  feet  or 
more  in  length,  ra  a  section  of  buried  cable 


>  Ocean-cable  carriers  may.  with  respect 
to  pole  llnee  and  cablee  located  outside 
the  continental  United  States,  consider  as 
retirement  units  (1)  one  entire  land  secUon 
of  cable  or  one  continuous  mile  thereof, 
whichever  la  less,  and  (3)  raie  eontlnuoas 
mile  of  pole  line  with  or  without  associated 
cable,  wire,  cross-arms,  and  fixtures. 


between  manholes,  q)llclng  boxes,  or  ped¬ 
estals. 

(6)  All  of  a  continuous  run  of  one  size  of 
house  cable.  (**A11  of  a  continuous  run  of 
one  sfze”  means  a  section  between  q>lloes 
other  than  straight  splices) . 

(6)  All  of  a  continuous  run  of  one  size  of 
block  cable,  1.  e.,  cable  attached  to  buildings, 
walls,  or  fences.  (**A11  of  a  contlnuoiis  run 
of  one  size**  means  a  section  between  splices 
other  than  straight  splices). 

(7)  All  of  a  submarine  cable  fra  one  cross¬ 
ing;  ra  a  section  of  submarine  cable  300 
feet  or  more  In  length. 

(8)  A  section  of  underground  dip  cable 
between  poles  and/or  buildings,  or  the  ap¬ 
propriate  units  listed  above. 

(9)  A  section  of  ocean  cable  between  two 
terminal  points,  ra  a  section  Invraved  in  re¬ 
routing  such  cable. 

Any  length  of  cable  which  Is  a  continuation 
of  a  unit  of  cable  and  Is  replaced  with 
such  unit. 

Any  length  of  cable  connected  with  but  not 
a  part  of  a  terminal,  ra  a  case  of  equipment 
such  as  loading  colls  when  replaced  with 
the  terminal  ra  case  of  equipment. 

Main  frame  terminating  cables  (generally 
silk  and  cotton  insulated) — ^AU  the  cables 
Including  forms  used  for  terminating  one 
outside  cable. 

Anchorage,  submarine  cable. 

Cross  connecting  frame,  underground  or 
bTiried  cable. 

Eqiilpment  such  as  loading  coils,  bulldlng- 
out  condensers,  carrier-line  filters,  or 
auto-transformers— case. 

Frame,  submarine  ra  house  cable  terminat¬ 
ing. 

Fuse  pot. 

But  or  house,  submarine  cable. 

Terminal  (cable),  protected  ra  unprotected, 
with  ra  without  associated  balcony,  i>ole 
seat,  pedestal,  etc.— complete. 

Terminal  (pressure  contactor),  with  or 
without  contactor. 

Underground  Conduit  (Aocount  28) 
Conduit,  section  of — 

(1)  Between  two  manholes,  handholes,  ra 
service  boxes. 

(2)  Between  a  manhcde,  handhole,  ra  serv¬ 
ice  box  and  a  p«de  ra  building. 

(8)  Between  an  otOce  cable  vault  and  an 
office  manhole. 

(4)  Underground  dipe — ^between  two  poles; 
between  a  pole  and  a  building;  between  two 
buildings;  or  units  (1)  and  (3)  above. 

Manhole,  handhole,  or  service  box. 

Non:  When  a  manhole  Is  reconstructed, 
L  e.,  enlarged  or  Changed  In  design,  tha  In¬ 
vestment  representing  the  portions  of  the 
manhole  removed,  whether  ra  not  replaced, 
shall  be  written  off  to  the  depreclatirai  allow¬ 
ance  account. 

Pneumatic  Tubes  (Account  29) 
Manhole  or  handhole. 

Tubing,  with  or  without  protective  covering, 
section  of — 

(1)  Between  two  manholes  or  handholes. 

(2)  Between  a  manhole  or  handhole  and  a 
building  ra  the  Junction  with  a  house  tube 
line. 

(8)  A  section  of  burled  tubing  800  feet  or 
more  in  length. 

(4)  Any  length  of  tubing  that  Is  a  con¬ 
tinuation  of  a  \inlt  of  tuMng  and  is  replaced 
with  such  unit. 

Message  Transmitting  and  Receiving  Equip- 
ment  (Account  41)  and  Repeater  and  Ter¬ 
minal  Equipment  (Account  42) 

■ach  principal  item  of  equipment,  such  as: 
Amplifier  or  magnifier — signal  shaping  or 
synchronizing  power. 

Antl-lnductlon  equipment,  wired  and 
equipped— cabinet  or  rack  of. 

Artificial  line  (ocean  cable). 

Bay,  alternator. 


Cabinet  (wired) — bfdanclng,  cable  switch¬ 
ing  relay,  concentrator  equljlment,  fork 
control,  impulse  unit,  self-service  tele¬ 
graph,  or  switching  equipment. 
Concentration  unit  or  concentrator. 
Console,  printer. 

Modulator  group. 

Network,  balancing  or  sending  (ocean 
cable). 

Pacer,  transmission. 

Perforator  or  reperforator  (cable  code). 
Printer  or  printer-perforator. 

Rack  (wired) ,  with  or  without  equipment. 
Reactor,  resonant. 

Recorder  (facsimile). 

Recorder  or  relay  (ocean  cable). 

Repeater. 

Selector,  way  station. 

Set— composite,  Morse,  terminal,  or  test. 
Shunt,  magnetic. 

Speed  matcher  (ocean  cable). 

Station,  telephone. 

Table  (wired),  with  or  without  equipment. 
Tape  puller,  motor  driven. 

Temperature  control— ^urtlficlal  line  (not 
part  of  building). 

Terminal,  carrier  ra  carrier  channeL 
Transceiver  (facsimile). 

Translator  (ocean  cable). 

Transmitter  (facsimile  or  ocean  cable). 
Turret,  reperforator  switching. 

Writer,  direct. 

StDitchboards  and  Distributing  Frames 
(Account  43) 

Bach  principal  item  of  equipment,  such  as: 
Frame  —  cross  or  distributing  —  sectlnx 
thereof. 

Set,  test. 

Switchboard  ra  section  thereof. 

Pneumatic  Tube  and  Conveyor  Equipment 
(Account  44) 

Bach  principal  Item  of  equipment,  such  as: 
Blower  plant. 

Oompressor  plant. 

Conveyor — ^Belt,  cord,  -or  strap. 

Gravity  drop  or  duct  (not  part  of  building 
ra  belt  conveyor). 

Terminal  equipment— distant,  home,'  or 
intermediate  station. 

Tubing,  pneumatic— complete  nm  In  s 
building  between  terminals. 

Power  Equipment  (Account  45) 

Bach  principal  item  of  equipment,  such  as: 
Battery — ^{nimary  or  strange  (except  du 
cells) — ^wlth  or  without  rack. 

Bench  or  panel — ^motor-generator  (sepa¬ 
rate  or  combined). 

Board  ra  panel — battery  charging. 

Circuit  breaker  (not  a  cranponent  part  of 
other  listed  items). 

Generator — ^motra,  engine,  or  turbine. 
Meter — watt-hour  or  demand. 

Power  distribution  installation. 

Rectifier. 

Transformer. 

Messenger  Call  Circuit  Equipment 
(Account  48) 

Bach  principal  item  of  equipment,  such  as: 
Annunciator. 

Box,  calL 

Register,  call  circuit. 

Switchboard,  call  drouit. 

Time  Service  Equipment  (Account  47) 

Bach  principal  item  of  equipment,  such  as: 
Clodc— control,  master,  ra  service. 
Control  equipment,  time  stanq). 
Repeater,  time  service 
Switchboard — time  service,  or  time-mes¬ 
senger. 

Synchronizing  equipment,  motor  drivML 

Ticker  and  Commercial  Newt  Service 
Equipment  (Account  48) 

Bach  principal  item  of  equipment,  such  as: 
Bench,  work. 

Keyboard,  ticker-transmitter. 
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Pedestal,  ticker. 

Perforator,  keyboard. 

Printer. 

Printer-perforator. 

Bepeater. 

Switchboard  ot  section  thereof  (ticker) . 
Table,  ticker — aiizlllary  switchboard,  oper¬ 
ating,  or  test. 

Ticker. 

Unit,  ticker  branch  station. 

Office  Cable  and  Conduit  (Account  49) 

The  entire  cable  and  conduit  installation  in 
a  single  office. 

A  replacement  at  a  single  office  under  a  single 
(but  not  unduly  parceled)  project  when 
the  cost  of  the  plant  retired  exceeds  $1,000 
or  10%  of  the  cost  of  all  the  plant  repre- 
■ented  In  the  account  for  that  office. 

Equipment  Furnished  Customers 
(Account  51) 

Ihe  retirement  units  for  this  account  shall 
correspond  to  those  designated  for  com¬ 
parable  equipment  In  carriers’  offices. 

Other  Inside  Communication  Plant 
(Account  59) 

Bach  principal  Item  of  equipment. 

Kon:  The  retirement  units  for  equipment 
In  schools  shall  correspond  to  those  desig¬ 
nated  for  comparable  equipment  In  operat¬ 
ing  offices.  — . — 

Furniture  and  Office  Appliances 
(Account  61) 

Bach  principal  item  of  equipment,  such  as: 
Alr-conditloning  unlt(  not  part  of  build¬ 
ing). 

Bed,  cot.  couch,  chest,  dresser,  or  stand. 
Book  case. 

Cabinet  or  locker— file  or  storage  (except 
In  storerooms). 

Caldron  or  kettle,  large. 

Carpet,  rug.  or  other  floor  covering. 

Cart,  utility  service. 

Cash  register. 

Cashier’s  cage— detachable. 

Chair,  stool,  or  bench. 

Clock. 

Counter  or  bln. 

Qrookery  or  glassware— all  at  one  location. 
Cutlery  or  silverware — all  at  one  location. 
Desk  or  table. 

Dictaphone. 

Disposal  unit,  garbage. 

Fire  extinguisher — reflllable. 

Hester,  electric. 

Ihter-office  commimicatlng  system. 

Lamp— floor  or  desk. 

Machine — addressing,  baling,  billing,  hodk- 
keeplng,  conq>utlng,  dishwashing,  grind¬ 
ing,  ironing,  mixing,  polishing,  pressing, 
punching,  recording,  scrubbing,  sewing, 
shoe-shlnlng,  slicing,  sorting,  steno¬ 
graphic,  tabulating,  washing. 

Movie  projector. 

Oven  (not  part  of  a  building) . 

Platform,  movable. 

Pots,  pans,  and  other  cooking  utensils — all 
at  one  location. 

Back  or  costumer. 

Back,  bicycle. 

Badlo  or  phonograph. 

Bangs  or  hotplate— gas  or  electric. 
Bacmtlon  ^ulpment  (such  as  a  pool 
table). 

Befrlgerator. 

Safe. 

Beales. 

Screen,  folding. 

Shelving,  removable — all  at  one  location. 
Stamp,  time. 

Table — ^kitchen,  cold,  or  steam. 

Tank,  movable. 

Toaster,  percolator,  or  other  electric  appli¬ 
ance. 

Typewriter. 

Um,  ooffee  or  hot  water. 


Vacuum  cleaner. 

Vat  (not  attached  to  building) . 

Vending  machine. 

Ventilator. 

Water  cooler. 

wringer,  copy — motor  driven. 

Other  Office  and  Messenger  Equipment 
(Account  69) 

Each  principal  Item  of  equipment. 

Vehicles  (Account  71) 

Each  complete  Item  of  equipment  (the 
original  cost  of  which  was  charged  to  the 
plant  account) .  such  as — 

Automobile,  passenger.  . 

Derrick,  pole. 

Earth  boring  marine. 

Tractor. 

Trailer. 

Truck,  with  or  without  body. 

Winch,  power. 

Shop  Equipment  (Account  72) 

Bach  principal  Item  of  shop  equipment, 
such  as — 

Air  compressor. 

Anvil. 

Bench,  work. 

Blower. 

Boiler,  with  or  without  piping  or  equipment. 
Boring  mill. 

Box,  bln,  or  rack. 

Buffer. 

Cabinet,  storage. 

Compressed  air  took 
Convertor. 

Crane. 

Derrick. 

Drill,  power. 

Engine. 

Fire  extinguisher. 

Forge. 

Generator. 

Gas  producer. 

Grinder,  power. 

Hammer,  power. 

Holst. 

Ladder. 

Lathe. 

Loader,  power. 

Locker,  storage. 

Milling  machine. 

Motor  (not  i>art  of  another  unit) . 

Planer. 

Power  board. 

Pneumatic  tool. 

Press. 

Pump. 

Fump,  gasoline. 

Pump,  cdl. 

Riveter. 

Saw,  power. 

Scale. 

Shelving,  movable — section  of. 

Spray  gun. 

Stocks  and  dies — set  of. 

Table,  repair  or  paint. 

Testing  set,  non-portable. 

Time  clock. 

Torch. 

Transmission  shaft,  power,  with  or  without 
pulleys. 

Truck,  hand. 

Vise. 

Winch. 

Wire  measuring  machine. 

Store  and  Warehouse  Equipment 
(Account  73) 

Bach  principal  Item  of  store  and  warehouse 
equipment,  such  as— 

Barrow. 

Bench,  work. 

Box,  bln,  or  rack. 

Cabinet,  storage. 

Cart. 

Conveyor. 

Counter. 


Crane. 

Holst. 

Ladder. 

Pump. 

Scale. 

Shelving — section  of. 

Tank. 

Tools  and  Implements  used  In  a  storeroom 
(as  listed  under  account  74) — unit  of. 
’Truck,  hand. 

Wire  measuring  machine. 

Tools  and  Implements  (Account  74) 

Each  principal  Item  of  tools  and  Ixnple- 
ments,  such  as — 

Air  compressor,  mobile. 

Back  filling  machine. 

Blower,  power. 

Concrete  mixer. 

Crane,  mobile. 

Derrick,  mobile. 

Drill  or  hammer,  power. 

Barth  boring  machine  (not  part  of  a  truck 
or  tractor). 

Forge,  portable. 

Loader,  power. 

Vacuum  cleaner,  industrial  type. 

Wire  measuring  machine. 

Floating  Equipment  (Account  75) 

Each  principal  Item  of  floating  equipment, 
such  as — 

Anchor  chain  or  calde. 

Barge. 

Boat,  life. 

Boiler. 

Crane  or  winch  (loading  and  lifting). 
Engine. 

Furnishings  of  one  cabin  or  room. 

Generator. 

Hull. 

Inside  communication  equipment  Installed 
on  floating  equ^ment — unit  of. 

Mast,  with  or  without  rigging. 

Motor. 

Rotor. 

Ship,  boat,  launch,  or  other  vessel,  with  or 
without  associated  equipment  iqipur- 
tenances. 

Shop  equipment  Installed  oa  floating  equip¬ 
ment — ^unlt  of. 

Store  and  warehouse  equipment  Installed  on 
floating  equipment — unit  of. 
Superstructure— rail  constructed  at  one  time. 

Railway  Equipment  (Account  76) 

Each  principal  Item  of  railway  equipment, 
such  as — 

Body  or  tank,  car. 

Car,  hand. 

Car,  motor  driven. 

Car,  push. 

Oar,  railway,  with  'or  without  aasocUted 
eqviipment  and  appurtenances. 

Inside  communication  equipment 
on  a  railway  oar— unit  of. 

Interior  furnishings  of  an  office,  bunk,  sleep¬ 
ing,  kitchen,  or  dining  ear. 

Shop  equipment  installed  on  a  railway  ear — 
unit  of. 

Store  and  warehouse  equipment  Installed  on 
a  railway  car— unit  of. 

’Ducks,  car — set  of. 

Underframe,  car. 

Velocipede. 

Emergency  Facilities  (Account  77) 

Each  principal  Item  of  emergency  facilities, 
such  as — 

Cable,  emergency— continuous  length  ot  60 
feet  or  more. 

Engine  generator  set — complete;  or 
Engine. 

Generator. 

’Transmission  equipment,  portable — all  the 
equipment  in  one  truck  or  trailer. 

Laboratory  Equipment  (Account  7$) 

Each  principal  Item  or  an  important  com¬ 
ponent  unit  of  an  assembly  or  irmtjdifttimn, 
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PART  41— TELEGRAPH  AND 
TELEPHONE  FRANKS 

Dmumom 

Sec. 

41.1  Definition  ot  terms  afe  used  In  tbls 
pert. 

OSNBtAL  ApPLICATXOM  OT  RUUS 

41.11  Serrlcee  to  which  rules  apply. 

41.13  Persons  to  whom  rules  i4>ply. 

41.13  Oarriers,  services,  and  persons  to 
which  rules  do  not  apply. 

Limitation  and  Fobm  or  Issitanck 

41.21  Amount  of  free  service  permitted. 
41.23  Name  of  person. 

ADMrniSTSATIVB  RSGTTLATTONS 

41.81  Records  to  be  maintained  and  reports 
to  be  filed. 

4133  Existing  franks  not  conforming  de¬ 
clared  void. 

Authmott:  ii41.1  to  4132  Issued  under 
sec.  4.  48  Stat.  1066,  as  amended;  47  U.  8.  O. 
IM.  Interpret  or  i4>ply  sec.  210,  48  Stat. 
1078,  as  amended;  47  U.  S.  O.  210. 

Definitions 

§  41.1  Definitifm  of  terms  as  used  in 
this  part. 

As  used  in  this  part: 

(a)  The  term  “frank”  means  any  au¬ 
thority  which  authorizes  free,  or  par¬ 
tially  free,  service. 

(b)  The  term  **families”  means  the 
wives,  husbands,  minor  children,  and 
other  dependents  of  the  officers,  em¬ 
ployees,  or  agents  permitted  to  receive 
and  use  franks,  but  no  other  person. 

(c)  The  terms  “officer,”  “agent,”  and 
“employee”  include  furloughed,  pen¬ 
sioned,  and  superannuated  officers, 
agents,  and  employees. 

General  Application  of  Rules 
§  41.11  Services  to  which  rules  af^ly. 

Franks  valid  for  interstate  or  foreign 
telegraph  or  telephone  service  may  be 
issued  or  used  and  free  service  may  be 
rendered  only  in  accordance  with  the 
provisions  in  this  pait. 

§  41.12  Persons  to  whom  rules  apply. 

Pull  time  officers,  agents,  and  em¬ 
ployees,  and  their  families,  of  railroad 
companies,  merchant  ship  companies, 
motor  bus  companies,  air  transport  com¬ 
panies,  telephone  companies,  telegraph 
omnpi^es,  sleeping  car  companies,  ex¬ 
press  comiianles.  and  pipe  line  companies 
(common  carriers  not  subject  to  the 
CXxnmunications  Act  of  1934,  as 
amended),  may,  at  the  discretion  of 
carriers  subject  to  the  Act.  receive 
franks  authorizing  free  service  or  service 
at  less  than  regularly  established  rates 
applicable  to  the  service  rendered. 

§  41.13  Carriers,  services,  and  persons 
to  which  rules  do  not  apply. 

The  rules  in  this  pent  shall  not  apply 
to; 

(a)  Services  rendered  pursuant  to 
lawful  contracts  for  exchange  of  services 
under  section  201(b)  of  the  act  and 
which  contracts  are  filed  with  the  Com¬ 
mission,  any  free  service  rendered  by  a 
cable  company  pursuant  to  any  obliga¬ 
tion  of  its  landing  license,  or  any  service 
rendered  pursuant  to  any  rule  or  order 
issued  under  the  authority  transferred 
by  section  601  of  the  act. 

(b)  Except  as  provided  in  this  part, 
services  rendered  in  connection  with 


situatimis  involving  the  safety  of  life  and 
pr(H>eaty,  including  hydrographic  re¬ 
ports,  weather  repenrts,  reports  regarding 
aids  to  navigation  and  medical  assistance 
to  Injured  or  sick  parsons  on  ships  and 
aircraft  at  sea,  as  provided  in  section 
359(e)  of  the  act,  or  in  furnishing  of 
reports  of  positions  of  ships  at  sea  to 
newspapers  of  general  circulati(m,  as 
provided  in  section  201(b)  of  the  act. 

(c)  Free  or  concession  service  now  or 
hereafter  granted  to  officers,  agents,  or 
employees  of  common  carriers  subject 
to  the  act,  and  to  their  families. 

(d)  Service  rendered  pursuant  to  the 
provisions  of  §  2.405  of  this  chapter. 

Limitation  and  Form  of  Issuance 


show  the  number  of  each  class  of  such 
communications  handled  free  of  charge 
or  at  reduced  rates. 

(c)  Each  such  carrier  shall  maintain 
its  records  in  such  a  manner  as  to  show 
the  number  of  reports  of  positions  of 
ships  at  sea  furnished  to  newspapers  of 
general  circulation  without  charge,  or  at 
nominal  charges,  as  authorized  in  section 
201  (b)  of  the  act. 

§  41.32  Existing  franks  not  conforming 
declared  void. 

All  outstanding  franks  which  do  not 
conform  to  the  rules  in  this  part  shall 
b^  void  after  August  11,  1939. 


§  41.21  Amount  of  free  service  per¬ 
mitted. 

No  franks  shall  be  issued  by  any 
carrier  authorizing  free  service  to  any 
person  on  which  the  published  charges 
would,  in  the  aggregate,  exceed  $50 
in  any  1  calendar  year;  nor  shall  any 
person  use  or  attempt  to  use  any  frank 
in  any  calendar  year  for  free  service  mi 
which  the  charges  at  the  duly  published 
rates  would,  in  the  aggregate,  exceed  $50. 

§  41.22  Name  of  person. 

Each  frank  shall  be  issued  by  a  duly 
authorized  officer  of  the  carrier  granting 
the  privilege  and  shall  show  the  name  of 
the  person  to  whom  it  is  issued;  and  it 
shall  be  valid  only  for  service  rendered 
that  person. 

Administrative  Regulations 

§  41.31  Records  to  be  maintained  and 
reports  to  be  filed. 

Common  carriers  subject  to  the  act 
shall  maintain  records  and  file  reports 
as  follows: 

(a)  Each  such  carrier  shall  maintain 
its  records  in  such  manner  as  to  refiect 
at  all  times  the  name  and  address  of 
every  person  holding  a  telegraph  or  tele¬ 
phone  frank  and  the  office,  employment 
or  relationship  held  by  each  such  person 
entitling  him  to  a  frank;  and  each  such 
carrier  shall  keep  such  basic  records  as 
would  enable  it.  if  ordered  by  the  Com¬ 
mission,  to  compile  a  statement  for  the 
last  preceding  calendar  year  prior  to 
such  order  or  for  any  other  period  during 
which  it  is  required  by  other  rules  to 
retain  such  records,  showing  the  above 
information  together  with  the  number 
of  franked  communications  handled 
under  each  frank  during  such  period  and 
the  aggregate  charges  in  dollars  which 
would  have  accrued  to  the  carrier  for  all 
of  the  free  service  rendered  under  each 
frank  during  such  period  if  charges  for 
all  such  communications  had  been  col¬ 
lected  at  the  published  tariff  rates. 

(b)  With  respect  to  the  communica¬ 
tions  referred  to  in  S  41.13  every  carrier 
subject  to  the  act  shall  maintain  its 
records  in  such  a  manner  as  to  show  the 
number  of  each  class  of  such  communi¬ 
cations  handled  free  of  charge:  Pro¬ 
vided,  That  with  respect  to  personal  tele¬ 
phone  calls  of  officers,  agents,  or  em- 
plc^ees  of  common  carriers  subject  to  the 
act  made  free  of  charge  or  at  reduced 
rates  frmn  telephone  company  official 
stations  it  shall  be  sufficient,  in  lieu  of 
such  record  maintenance,  if  the  carrier 
be  at  all  times  prepared,  upon  appropri¬ 
ate  request,  to  make  studies  which  will 


PART  42— PRESERVATION  OF  REC- 
ORDS  OF  COMMUNICATION 
COMMON  CARRIERS 

Appucabilxxt 

Sec. 

42.01  AppUcabUlty. 

OXNXRAL  iNSTBUCnONS 

42.1  Scope  of  the  regulations  In  this  pert. 
423  Designation  of  supervisory  official. 

423  Protection  and  storage  of  records. 

42.4  Index  of  records. 

42.6  Preservation  of  records  on  microfilm. 

42.6  Destruction  of  records. 

42.7  Premature  destruction. 

42.8  Extension  of  period  of  retention  of  tele¬ 

graph  messages. 

List  or  Rbcords 

43.9  List  of  records. 

Authobitt:  li  42.01  to  423  Issued  undet 
sec.  4,  48  Stat.  1066.  as  amended,  47  173.0. 
164.  Interi»‘ets  or  applies  sec.  220,  48  Stat 
1078.  47  UB.C.  220. 

Applicabiliit 
§  42.01  Applicability. 

This  part  is  prescribed  and  prcxnul- 
gated  as  the  regulations  governing  the 
preservation  of  records  of  communica¬ 
tion  common  carriers,  subject  to  the  ju¬ 
risdiction  of  the  C)ommission,  engaged  In 
furnishing  telephone,  wire-telegraidi, 
ocean-cable,  or  radiotelegraph  service. 
As  used  in  this  part,  the  term  “tel^one 
carriers”  refers  to  those  carriers  ]^- 
marily  engaged  in  furnishing  telephffiw 
service  and  the  term  “telegraph  car¬ 
riers”  refers  to  those  carriers  primarily 
engaged  in  furnishing  wire-telegnqdi, 
ocean-cable,  or  radiotelegraph  service. 

General  Instructions 

§  42.1  Scope  of  the  regulations  in  this 
part* 

(a)  The  regulations  in  this  part  apply 
to  all  accounts,  records,  memoruida, 
documents,  papers,  .and  correspondence 
prepared  by  or  on  behalf  of  the  carrier  as 
well  as  those  which  come  into  its  posses¬ 
sion  in  connection  with  the  acquisitioD 
of  property,  such  as  by  purchase,  con* 
solldation,  merger,  etc. 

(b)  The  regulations  in  this  part  shall 
not  be  construed  as  requiring  the  pr^' 
aration  of  accounts,  records,  or  mem¬ 
oranda  not  required  to  be  prepared  by 
other  regulations,  such  as  the  uniform 
systems  of  accounts,  of  the  Commission. 

(c)  The  regulations  in  this  part  shall 
not  be  construed  as  excusing  compliance 
with  any  other  lawful  requirement  for 
the  preservation  of  records  for  periodi 
longer  than  those  prescribed  in  this  part 
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(d)  Unless  otherwise  specified  in 
{42.9,  duplicate  copies  of  records  may 
be  destroyed  at  any  time:  Provided,  how~ 
ever.  That  such  duplicate  copies  contain 
no  significant  information  not  Shown  on 
the  originals  and  that  precautions  haye 
been  taken  to  assure  the  continued  re¬ 
tention  of  the  originals  (or  one  true 
copy)  for  the  full  period  required  under 
the  regulations  in  this  part.  (See  item 
26  of  §42.9.) 

(e)  Records  other  than  those  listed  in 
1 42.9  may  be  destroyed  at  the  option  of 
the  carrier:  Provided,  however.  That  rec¬ 
ords  which  are  used  in  lieu  of  those  listed 
shall  be  preserved  for  the  periods  pre¬ 
scribed  for  records  used  for  substantially 
simiiftr  purposes:  And  provided  further. 
That  retention  of  records  pertaining  to 
added  services,  functions,  plant,  etc.,  the 
establishment  of  which  cannot  be  pres¬ 
ently  foreseen,  shall  conform  with  the 
principles  promulgated  in  {  42.9. 

8  42.2  Designation  of  supervisory  of¬ 
ficial. 

Each  carrier  subject  to  the  regulations 
in  this  part  shaU  designate  one  or  more 
officials  to  supervise  the  preservation  and 
the  authorized  destruction  of  its  records. 

§  42.3  Protection  and  storage  of  reecnds. 

The  carrier  shall  protect  records  sub¬ 
ject  to  the  regulations  in  this  part  from 
damage  from  fires,  floods,  and  other  haz¬ 
ards  and,  in  the  selection  of  storage 
epecee,  safeguard  the  records  from  un¬ 
necessary  exposure  to  deterioration  from 
excessive  humidity,  dryness,  or  lack  of 
proper  ventilation. 

{42.4  Index  of  records. 

At  each  office  of  the  carrier  where 
records  are  kept  or  stored,  such  records 
as  are  required  by  this  part  to  be  pre¬ 
served  shall  be  so  arranged,  filed,  and 
currently  indexed  that  they  may  be 
rea^  identified  and  made  available  to 
representatives  of  the  Commission.  In 
the  general  offices  of  the  carrier  a  master 
index  shall  be  available  showing  the 
physical  location  of  the  various  classes  of 
records,  the  periods  to  which  such  classes 
of  records  relate,  and  the  locations, 
names,  and  titles  of  the  custodians. 

§  42.5  Preservation  of  records  on  micro* 
film. 

(a)  Records  may  be  microfilmed  at 
any  time  and  the  microfilm  retained  in 
lieu  of  the  original  records,  provided  the 
procedures  prescribed  in  paragraphs  (b) 
to  (f)  of  this  section  are  followed. 

(b)  Prior  to  photographing,  the  rec¬ 
ords  shall  be  so  prepared,  arranged, 
classified,  and  identified  as  readily  to 
permit  the  subsequent  location,  examina¬ 
tion,  and  reproduction  of  the  photo¬ 
graphs  thereof.  Any  significant  char¬ 
acteristic.  feature,  or  other  attribute  of 
the  origi^  records  which  photography 
would  not  reflect  clearly  (e.g.,  that  the 
record  is  a  copy  or  that  certain  figures 
thereon  are  red)  shall  be  so  indicated  on 
the  records  at  the  time  of  such  arrange- 
moit,  classification,  and  identification. 
Whm  a  number  of  the  records  to  be 
microfilmed  have  in  common  such  a 
dmracteristic  or  attribute,  an  appropri¬ 
ate  notation  identifsring  the  character¬ 
istic  or  attribute  may  be  indicated  in  a 
statonent  at  the  beginning  of  the  roll  of 
film  instead  of  on  each  individual  record. 
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(c)  Each  roll  of  film  shall  include  a 
microfilm  of  a  certificate  or  emtifleates 
stating  that  the  photograidis  are  direct 
and  facsimile  reproductions  of  the  orig¬ 
inal  records  and  that  th^  have  been 
made  in  accordance  with  prescribed 
instructions.  Such  certificate  or  certifi¬ 
cates  shall  be  executed  by  a  person  or 
persons  having  personal  knowledge  of  the 
facts  covered  thereby. 

(d)  The  photographic  matter  on  each 
roll  shall  commence  and  end  with  a  state¬ 
ment  as  to  the  nature  and  arrangement 
of  the  records  reproduced,  the  name  of 
the  photographer,  and  the  date.  Rolls 
of  film  shall  not  be  cut.  Supplemental  or 
retaken  film,  whether  of  misplaced  or 
omitted  documents  or  of  portions  ot  a 
film  found  to  be  spoiled  or  illegible  or  of 
other  matter,  shall  be  attached  to  the 
beginning  of  the  roll,  and  in  such  event 
the  aforementioned  certificate  or  certifi¬ 
cates  shall  cover  also  such  supplemental 
or  retaken  film  and  shall  state  the  rea¬ 
sons  for  taking  such  film. 

(e)  All  film  stock  shall  be  of  approved 
permanent-record  microcopjdng  type  of 
16  mm.  or  35  mm.  size,  either  perforated 
or  imperforated,  such  as  meets  the  mini- 
miun  specifications  of  the  National  Bu¬ 
reau  of  Standards.  (Such  film  stock 
may  be  identified  by  a  manufacturers’ 
mark,  a  solid  triangle  after  the  word 
“safety”  in  the  edge  marking  of  the 
film.)  The  photographing  and  process¬ 
ing  shall  be  such  that  reproductions  on 
photographic  paper  can  be  made,  similar 
in  size  without  significant  loss  of  clarity 
of  detail,  during  the  period  prescribed 
in  this  p^  for  the  retention  of  the  rec¬ 
ords  concerned.  The  carrier  shall  be 
prepeured  to  furnish,  at  its  own  expense, 
appropriate  standard  facilities  for  read¬ 
ing  the  microfilm.  If  the  Commission  so 
directs,  the  carrier  shall  furnish  photo¬ 
graphic  reproductions  of  records,  the 
originals  of  which  have  been  destroyed 
under  the  provisions  of  this  instruction. 

(f)  The  microfilms  shall  be  indexed 
and  retained  in  such  manner  as  will 
render  them  readily  accessible  and  iden¬ 
tifiable.  They  shall  be  stored  in  such 
manner  as  to  provide  reasonable  protec¬ 
tion  from  hazards  such  as  fire,  flood, 
theft,  etc.  The  films  should  be  cared  for 
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in  such  a  manner  as  to  inrevent  cracking, 
breaking,  splitting,  etc. 

§  42.6  Destruction  of  records. 

The  destruction  of  the  records  per¬ 
mitted  to  be  destroyed  under  the  provi¬ 
sions  of  the  r^mlations  in  this  part  may 
be  performed  in  any  manner  elected  by 
the  carrier  concerned.  Precautions 
shall  be  taken,  however,  to  macerate,  or 
otherwise  destroy  the  legibility  of. 
records  the  content  of  which  is  forbidden 
by  law  to  be  divulged  to  unauthorized 
persons. 

§  42.7  Premature  destmctioii. 

When  any  records  are  destroyed  before 
the  expiration  of  the  prescribed  period 
of  retention,  a  certified  statement  listing, 
as  far  as  may  be  determined,  the  records 
destroyed  and  describing  the  circum¬ 
stances  of  accidental  or  other  premature 
destruction  shall  be  filed  with  the  Com¬ 
mission  within  ninety  (90)  days  from  the 
date  of  discovery  of  such  destruction. 
Discovery  of  loss  of  reemrds  is  to  be 
treated  in  the  same  manner  as  in  the 
case  of  premature  destruction. 

§  42.8  Elxtension  of  period  of  retention 
of  telegraidi  messages. 

Whenever  a  person  having  a  bona  fide 
Interest  in  the  retention  of  original  mes¬ 
sages  enumerated  in  Item  63  of  {  42.9 
shall  communicate  in  writing  with  the 
carrier  having  custody  of  the  same,  prior 
to  the  date  of  actual  destruction  of  such 
messages,  identifirlng  the  messages  to  be 
retained  with  sufficient  particularity  as 
to  make  segregation  thereof  feasible 
(e.g.,  the  date  of  the  message,  the  point 
of  origin,  the  point  of  destination,  the 
names  of  sender  and  addressee)  the  car¬ 
rier  so  notified  shall  retain  such  mes¬ 
sages  for  a  period  of  six  months  in  addi¬ 
tion  to  the  time  prescribed  with  respect 
thereto  in  this  part:  Provided,  however. 
That  such  period  of  retention  shall  not  be 
required  to  be  extended  more  than  once 
under  this  section. 

List  or  Recoup 
§  42.9  List  of  rectM'ds. 

The  following  Ust  of  records  shows  the 
periods  of  time  that  designated  records 
shall  be  preserved. 


Period  to  be  retained 


Corporate  and  general 

Corporate  organliation: 

a.  Charter  or  certificate  of  incorporation  and  amendments  thereto... 

b.  Legal  documents  in  connection  with  mergers,  consolidations,  re- 
orgimsations,  receiverships,  and  similar  actions  which  affect  the 
identity  or  organisation  of  tne  company. 

e.  By-laws _ _ _ 

Corporate  elections  and  stockholders’  votes: 

a.  Notices  of  meetings,  proxy  statements,  and  i»oxy  solicitation 
material. 

b.  Voti^  lists _ _ _ _ _ 

e.  Proxies . . . 

d.  Ballots.and  tabulations  of  votes _ 

e.  Judges’  or  inspectors’  reports  of  results . . 

Minutes  of  meeting: 

a.  Meetings  of  stockholders  and  directors _ _ _ 

b.  Meeting  of  executive  committee  and  other  directors’  committees. 

e.  Meetings  of  employees’  benefit  committee _ 

Securities  Issued  or  assumed: 

a.  Applications  to  rovemmental  bodies  and  authorisations  there¬ 
from  to  issue  securities  or  assume  debt  issued  by  others. 

b.  Registration  statements  and  amendments  thereto . . 

e.  Bids  and  contracts  for  sale  of  securities,  induding  underwriting 

agreements,  except  as  provided  in  item  4+(4). 

d.  Agreements  with  trustees  of  security  issues _ 

e.  Applicatlozu  and  authorisations  for  listings  with  securities  ex¬ 
changes.  (See  item  lOft-a.) 

t  Prospeotuees  and  amendments  thereto  and  sale  offers  to  stodc- 
hdders,  employees,  and  others. 


Permanently. 

Do. 


10  years. 

3  years. 

Do. 

Do. 

Do. 

Permanently. 

Do. 

Do. 


Permanently,  except  optiond  after 
securities  are  redeemed,  canceled, 
or  otherwise  retired. 

Do. 
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PART  43— REPORTS  OF  COMMUNI- 
CATION  COMMON  CARRIERS  AND 
CERTAIN  AFFILIATES 

Soc. 

48.01  Applicability. 

48.21  Annual  reports  of  carriers  and  oar- 
tain  afflitates 

48A1  Monthly  reports  of  communication 
common  carriers. 

48.42  Reports  on  pensions  and  benefits. 
43.48  Reports  of  proposed  changes  In  de¬ 
predation  rates. 

43A1  Contracts  and  concessions. 

48.62  Reports  of  negotiations  regarding 

foreign  communication  matters. 

43.63  Reports  regarding  division  of  Inter¬ 

national  telegraph  communication 
charges. 

48.64  Repmrts  regarding  services  performed 

by  telegraph  carriers. 

AuTBcnarr:  li  48.01  to  48A4  Issued  under 
sec.  4.  48  Stat.  1066,  as  amended;  47  U.  S.  O. 
164.  Interpret  or  apply  secs.  211,  210,  48 
Stat.  1078,  1077,  as  amended;  47  U.  S.  C.  211, 
210. 

§  43.01  Applicability. 

(a)  Hie  sections  in  this  part  include 
requirements  which  have  been  promul¬ 
gated  under  authority  of  sections  211  and 
219  of  the  Cmnmunications  Act  of  1934, 
as  amended,  with  respect  to  the  filing  by 
cmnmunication  common  carriers  and 
certain  of  their  affiliates  of  periodic  re¬ 
ports  and  certain  other  data,  but  do  not 
include  certain  requirements  relating  to 
the  filing  of  information  with  respect  to 
specific  services,  accounting  systems  and 
other  matters  incorporated  in  other  parts 
of  tills  chapter. 

(b)  Carriers  becoming  subject  to  the 
provisions  of  the  several  sections  of  this 
part  for  the  first  time,  should,  within 
thirty  (30)  days  of  becoming  subject,  file 
the  required  data  as  set  forth  in  ^e  vari¬ 
ous  sections  of  the  part. 

§  43.21  Annual  reptnts  of  carriov  and 
certain  afiUiates. 

(a)  Licensees  in  the  Domestic  Public 
Land  Mobile  Radio  Services,  Class  A 
and  Class  B  communication  common 
carriers,  and  certain  companies  (as 
indicated  in  paragraph  (c)  of  this 
section)  directly  or  indirectly  control¬ 
ling  such  carriers  shall  file  with  the 
Commission  annual  reports  as  provided 
in  this  section.  Except  as  provided 
in  paragraph  (c)  of  this  section,  each 
annual  report  required  by  this  sec¬ 
tion  shall  be  filed  not  later  than  March 
31  of  each  yeax,  covering  the  preceding 
calendar  year.  It  shall  be  filed  on  the 
appropriate  report  form  prescribed  by 
the  Commission  (see  S  1.785  of  this  chap¬ 
ter)  and  shall  contain  full  and  specific 
answers  to  aU  questions  propounded  and 
information  requested  in  the  currently 
effective  report  forms.  The  number  of 
copies  to  be  filed  shall  be  as  specified  in 
the  applicable  report  form.  At  least  one 
copy  of  the  report  shall  be  signed  on  the 
Signature  Page  by  the  regponsible  ac¬ 
counting  officer.  A  copy  of  each  annual 
report  shall  be  retained  in  the  principal 
ofi^  of  the  respondent  and  shall  be  filed 
in  such  manner  as  to  be  readily  available 
for  reference  and  inspection. 

(b)  Each  communication  common 
carrier  that  has  separate  departments 
or  divisions  for  the  conduct  of  its  com¬ 
mon  carrier  operations  and  its  non¬ 


carrier  activities,  shall  file  with  the 
Commission  a  supplemental  annual  re¬ 
port  with  respect  to  its  common  carrier 
operations,  exclusively,  and  a  supple¬ 
mental  annual  report  applicable  only  to 
its  non-carrier  operations.  Bach  such 
report  shall  be  prepared  on  the  basis  of 
the  accounting  performed  for  the  re¬ 
spective  departments  prior  to  elimina¬ 
tion  of  intra-company  items  and  shall  be 
accompanied  by  a  statement  of  consoli¬ 
dation  and  eliminations  or  other  expla¬ 
nation  showing  how  the  consolidated 
report  submitted  in  compliance  with 
paragraph  (a)  of  this  section  was  de¬ 
veloped.  Each  such  supplemental  report 
shall  be  completed  in  its  entirety  wher¬ 
ever  applicable  to  the  respective  depart¬ 
ments,  except  that  any  schedule  or  state¬ 
ment  that  would  be  an  exact  duplicate 
of  the  corresponding  schedule  or  state¬ 
ment  in  the  consolidated  report  may  be 
omitted  from  the  supplemental  report  if 
proper  annotation  is  made. 

(c)  Each  company,  not  of  itself  a 
communication  common  carrier,  that  di¬ 
rectly  or  indirectly  controls  any  com¬ 
munication  common  carrier  having  an¬ 
nual  revenues  in  excess  of  $2,500,000 
shall  file  annually  with  the  Commission, 
not  later  than  the  date  prescribed  by  the 
Securities  and  Exchange  Commission  for 
its  purposes,  two  complete  copies  of  the 
annual  report  Form  10-K  (or  any  super¬ 
seding  form)  filed  with  that  Commis¬ 
sion:  Provided,  however.  That  if  no  such 
report  is  filed  with  the  Securities  and 
Exchange  Commission,  such  company 
shall  file  annual  reports  on  the  applica¬ 
ble  report  forms  prescribed  by  this  Com¬ 
mission. 

§  43.31  Mcmthly  reports  of  communica* 
ti<Mi  common  carriers. 

Each  telephone  c(Hnmon  carrier  which 
had  operating  revenues  for  the  preceding 
year  in  excess  of  $1,000,000  and  each 
ether  communication  common  carrier 
which  had  operating  revenues  for  the 
preceding  year  in  excess  of  $250,000  shall 
file  with  the  Commission,  within  forty 
(40)  days  after  the  end  of  each  calendar 
month,  two  certified  copies  of  a  report 
for  that  month.  A  copy  of  each  such  re¬ 
port  shall  be  retained  in  the  principal 
office  of  the  carrier  and  shall  be  filed  in 
such  manner  as  to  be  readily  available 
for  reference  and  inspection.  The 
monthly  reports  shall  be  submitted  on 
report  forms  which  are  prescribed  and 
furnished  (or  approved)  by  the  Commis¬ 
sion  and  shall  contain  all  the  informa¬ 
tion  called  for  therein. 

§  43.42  Reports  on  pensions  and  bene¬ 
fits. 

(a)  Each  communication  common  car¬ 
rier  which  had  operating  revenues  for 
the  preceding  year  in  excess  of  $1,000,000 
shall,  within  thirty  (30)  days  aftor  the 
adoption  of  a  plan  (or  within  thirty  (30) 
dairs  of  fiirst  bec(nning  subject  to  this 
section,  if  such  a  carrier  has  adopted  a 
plan) ,  furnish  the  Commission  with  the 
follovdng  information  (see,  however, 
i  43.01) : 

(1)  A  copy  of  the  text  (or  if  a  text  does 
not  exist,  a  compr^ensive  outline)  of 
each  plan  adopted  by  the  respondent  (or 
to  which  the  respondent  is  a  party)  cov¬ 
ering  pensions  or  annuities,  sick  benefits. 


disabili^  benefits,  death  benefits,  temii, 
nation  allowances,  life  insurance,  or  any 
other  benefit  paid  or  pasrable  (otlur 
than  those  required  by  law)  to  active,  re¬ 
tired.  or  former  employees  or  to  their 
representatives  or  beneficiaries,  the  cost 
of  which  is  borne  in  whole  or  part  by  the 
respondent,  together  with  the  effectife 
date  thereof; 

(2)  The  facts,  if  any,  that,  in  the 
respondent’s  judgment,  establish  a  con¬ 
tractual  relationship  requiring  the  pay. 
ment  of  any  pensions  or  benefits  under 
any  plan  reportable  under  this  section: 

(3 )  A  copy  of  each  declaration  of  trust 
or  other  arrangement  under  which  any 
pension  or  benefit  fund  has  been  estab- 
lished; 

(4)  A  statement  explaining  in  detaQ 
the  actuarial  or  other  basis  for  deter¬ 
mining  the  amounts  to  be  paid  into  a 
trust  or  other  similar  fund  that  has  been 
established  to  provide  for  future  pension 
or  benefit  payments  ; 

(5)  The  plan  of  accounting  for  each 
type  of  pension  and  benefit  paid  or  to  be 
paid  for  which  provision  has  been 

or  is  being  made  in  the  accoimts. 

(b)  In  the  event  of  a  change  (includ- 
ing  abolishment)  in  any  item  specified  in 
paragraph  (a)  of  this  section,  the  carrier 
shall,  within  thirty  (30)  days  after  the 
date  of  adoption  of  such  change,  file  with 
the  Commission  a  supplemental  state¬ 
ment  with  respect  to  the  change:  Pro¬ 
vided,  however.  That,  in  the  event  a 
change  is  proposed,  or  has  been  made, 
with  respect  to  pensions  accounted  for 
on  the  accrual  basis  (except  those  eor- 
ered  by  contracts  with  insurance  com- 
panics)  that  will  involve  or  produce 
changes  in  the  amounts  periodically  en¬ 
tering  any  account  for  any  reason  other 
than  a  change  in  the  amount  of  a  pay¬ 
roll,  a  supplemental  statement  coverini 
the  propo^  changes  and  indicating  the 
estimated  effect  upon  the  accounts 
unless  otherwise  directed  or  approvedlQr 
the  Commission,  be  filed  at  least  thirty 
(30)  days  prior  to  the  last  day  of  the 
month  in  which  the  effect  of  the  changei 
are  first  to  be  reflected  in  the  accounts 

(c)  Nothing  in  this  section  shall  be 
construed  as  in  any  way  modifying  the 
requirements  of  any  uniform  system  of 
accounts  prescribed  by  the  Commisskn. 

§  43.43  Reports  of  proposed  changes  n 
depreciation  rates. 

(a)  Each  communication  common  car¬ 
rier  which  had  operating  revenue!  for 
the  preceding  year  in  excess  of  $1,000,* 
000  shall,  before  making  any  changi 
in  the  depreciation  rates  applicabk 
to  its  operated  plant,  file  with  the 
C(Mnmission  a  report  furnishing  the 
data  described  in  the  subsequent  para* 
graphs  of  this  section,  and  also  com* 
ply  with  the  other  requirements  thoreof. 

(b)  Each  such  report  shall  contain  the 
following: 

(1)  A  schedule  showing  for  each  claai 
and  subclass  of  plant  (whether  or  not 
the  depreciation  rate  is  proposed  to  be 
changed)  an  appropriate  designatten 
therefor,  the  depreciation  rate  currently 
in  effect,  the  proposed  rate,  and  the 
service-life  and  net-salvage  estimais 
underlying  both  the  current  and  pro* 
posed  depreciation  rates; 
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(2)  An  additional  schedule  Showing 
for  each  class  and  subclass,  as  well  as 
the  totals  for  all  depreciable  plant,  (i) 
the  book  cost  of  plant  at  the  most  reemt 
date  available,  (ii)  the  estimated  amount 
ol  depreciation  accruals  determined  by 
applyini^  the  currently  effective  rate  to 
the  amount  of  such  book  cost,  (iil)  the 
estimated  amount  of  depreciation  accru¬ 
als  determined  by  applying  the  rate  pro¬ 
posed  to  be  used  to  the  amount  of  such 
hook  cost,  and  (iv)  the  difference 
between  the  amounts  determined  in  sub¬ 
divisions  (ii)  and  (iii)  of  this  subpara¬ 
graph; 

(3)  A  statement  giving  the  reasons 
for  the  proposed  change  in  each  rate ; 

(4)  A  statement  describing  the 
method  or  methods  employed  in  the  de¬ 
velopment  of  the  service-life  sind  sal¬ 
vage  estimates  underhring  each  proposed 
change  in  a  depreciation  rate;  and 

(5)  The  date  as  of  which  the  revised 
rates  are  proposed  to  be  made  effective 
in  the  accounts. 

(e)  When  the  change  in  the  depreci¬ 
ation  rate  proposed  for  any  class  or  sub¬ 
class  of  plant  (other  than  one  occasioned 
scdely  by  a  shift  in  the  relative  invest¬ 
ment  in  the  several  subclasses  of  the  class 
(rf  plant)  amounts  to  twenty  percent 
(30%)  or  more  of  the  rate  currently  ap¬ 
plied  thereto,  or  when  the  proposed 
dumge  will  produce  an  increase  or  de¬ 
crease  of  one  percent  (1%)  or  more  of 
the  aggregate  depreciation  charges  for 
an  depreciable  plant  (based  on  the 
amounts  determined  in  compliance  with 
paragraph  (b)  (2)  of  this  section),  the 
data  required  by  paragraph  (b)  of  this 
section  shall  be  supplemented  by  copies 
of  the  underlying  studies,  including  eal- 
calatioDS  and  charts,  developed  by  the 
carrier  to  support  service-life  and  net- 
satvage  estimates:  Provided,  however. 
That  if  compliance  with  this  requirement 
involves  submittal  of  a  large  volume  of 
data  of  a  repetitive  nature,  only  a  fully 
IDustrative  portion  thereof  need  be  filed. 

(d)  Each  report  [diall  be  filed  in  dupli¬ 
cate  and  the  original  shall  be  signed  by 
tbe  responsible  official  to  whcxn  corre- 
qxmdence  related  thereto  should  be 
addressed. 

(e)  Ihiless  otherwise  directed  or  ap- 
I  proved  by  the  Commission,  the  following 

shall  be  observed:  Propos^  changes  in 
dqn^eciatlon  rates'shall  be  filed  at  least 
ninety  (00)  days  prior  to  the  last  day  of 
the  mcmth  with  respect  to  which  the 
revised  rates  are  first  to  be  applied  in  the 
accounts  (e.  g..  if  the  new  rates  are  to  be 
first  applied  in  the  depreciation  accoimts 
to  September,  they  must  be  filed  on  or 
before  July  1) 


,  and  such  rates  may  be 
maderetroactive  to  a  date  not  more  th<^n 
six  (6)  months  prior  to  the  date  of  filing, 
bat  not  prior  to  the  beginning  of  the  year 
in  which  the  filing  is  made:  Provided, 
bowcner ,  That  in  no  event  shall  a  carrier 
to  which  the  Commission  has  prescribed 
•kwedation  rates  make  any  changes  in 
such  rates  unless  the  changes  are  pre¬ 
scribed  by  the  Commission. 

Any  changes  in  depreciation  rates 
tbat  are  made  under  the  provisions  of 
Pwnsraph  (e)  of  this  section  «ha.ii  not 
M  construed  as  having  been  approved  by 
w  (Commission  the  carrier 
^  tpeclflcally  so  informed. 
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§  43.51  Omtracts  and  concessions. 

(a)  Each  communication  conmum  car¬ 
rier  shall  file  with  the  Conunission. 
within  thirty  (30)  days  of  execution  (or 
within  30  days  of  a  carrier  first  becom¬ 
ing  subject  to  the  provisions  of  this 
section) ,  a  copy  of  each  ccmtract,  agree¬ 
ment,  concession,  license,  authorization, 
or  other  arrangement  to  which  it  is  a 
party  with  respect  to  communication 
traffic  affected  by  the  Communications 
Act  of  1934,  as  amended,  relating  to  the 
following: 

(1)  The  exchange  of  services  between 
such  carrier  and  any  carrier  not  subject 
to  the  act; 

(2)  The  interchange  or  routing  of 
traffic  and  matters  concerning  rates, 
division  of  tolls,  or  the  basis  of  setUe- 
ment  of  traffic  balances;  or 

(3)  Rights  granted  to  the  carrier  by 
any  foreign  government  for  the  landing, 
connection,  installation,  or  operation  of 
cables,  land  lines,  radio  stations,  offices, 
or  for  otherwise  engaging  in  communica¬ 
tion  operations. 

(b)  A  copy  of  each  modification, 
amendment,  or  cancellation  of  any 
strument  required  to  be  filed  under  the 
provisions  of  paragraph  (a)  of  this  sec¬ 
tion  shall  likewise  be  filed  within  thirty 
(30)  days  after  execution. 

(c)  If  any  contract,  agreement,  con¬ 
cession,  license,  authorization,  or  other 
arrangement,  or  change  therein,  as  con¬ 
templated  in  paragraphs  (a)  and  (b) 
of  this  section,  is  made  other  than  in 
writing,  a  cer^ed  statement  covering 
all  details  thereof  shsdl  be  filed  within 
thirty  (30)  days  from  the  date  it  is  made. 

(d)  Upon  the  filing  of  any  item  re¬ 
quired  by  paragraphs  (a)  to  (c)  of 
this  section  by  one  of  two  or  more 
carriers  subject  to  these  provisions,  each 
other  p^ul7  to  the  agreement  may,  in 
lieu  of  also  filing  a  copy  thereof,  file  a 
certified  statement  appromlat^  identi- 
fsdng  the  document  and  concurring  in 
the  contents  thereof,  as  filed. 

§  43.52  Refmrts  of  negotiations  regard¬ 
ing  foreign  communication  matters. 

Not  later  than  the  tenth  day  of  each 
month,  each  communication  common 
carrier  engaging  in  or  participating  di¬ 
rectly  in  foreign  telegraph  or  telephone 
traffic  affected  by  the  CommiinipAtinni^ 
Act  of  1934.  as  amended,  shall  file  with 
the  Commission  a  single  copy  of  a  report 
covering  all  negotiations,  written  or 
oral.  Initiated  or  conducted  during  the 
preceding  calendar  month  with  any 
foreign  administration,  agency,  or  car¬ 
rier  for  (a)  the  establishment  of  a  di¬ 
rect  or  Indirect  circuit  between  the 
United  States  and  any  foreign  or  over¬ 
seas  point,  other  than  temporary  ar- 
rang^ents  for  emei^ency  routing  of 
traffic,  (b)  any  new  foreign  traffic  c(m- 
tract,  agreement,  concession,  license,  or 
authorization,  or  (c)  any  change  or  mod¬ 
ification  in  any  such  pxisWng  arrange¬ 
ment.  The  report  shall  be  prepared  in 
such  manner  as  to  show  separately  all 
data  relating  to  each  country.  If  no 
such  negotiations  have  been  initiated  or 
conducted  during  the  preceding  month 
the  report  shall  so  state:  Provided,  how¬ 
ever,  That  any  carrier  whose  only  for¬ 
eign  communication  consists  of  traffic  to 
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and  from  Canada  or  Mexico  need  not 
file  a  report  for  any  month  in  which  no 
n^otiations  have  taken  place.  Each 
report  shall  be  certified  as  true  and  cor¬ 
rect  to  the  best  of  the  knowledge  and 
beUef  of  a  responsible  official  of  the 
carrier. 

§  43.53  Reports  regarding  division  of 
international  telegraph  communica¬ 
tion  charges. 

(a)  Each  communication  common  car¬ 
rier  engaged  directly  in  the  transmis¬ 
sion  or  reception  of  telegraph  com¬ 
munications  between  the  continental 
United  States  and  any  foreign  country 
(other  than  one  to  which  the  domestic 
word-count  applies)  shall  file  a  report 
with  the  Commission  within  thirty  (30) 
days  of  the  date  of  any  arrangement 
concerning  the  division  of  the  total  tele¬ 
graph  charges  on  such  communications 
other  than  transiting.  A  carrier  first 
becoming  subject  to  the  provisions  of 
this  section  shall,  within  thirty  (30)  days 
thereafter,  file  with  the  Commission  a 
report  covering  any  such 
arrangements.  A  separate  page  of  the 
report  shall  be  devoted  to  inbound  and  a 
separate  page  to  outbound  communica¬ 
tions  with  respect  to  each  normal  route 
to  each  country  of  origin  or  destination. 

(b)  In  the  event  that  any  change  is 
made  which  affects  data  previously  filed, 
a  revised  page  incorporating  such  change 
or  changes  shall  be  filed  with  the  Com- 
mission  not  later  than  thi^  (30)  days 
from  the  date  the  change  is  made:  Pro¬ 
vided,  however,  Theit  any  change  in  the 
amount  of  foreign  participatimi  in 
charges  for  outbound  cmnmunications  or 
in  the  respondent's  partlcipaticMi  in 
charges  for  Inbound  ftommiiniftafcirvnR 
shall  be  filed  not  lat»  than  thirty  (30) 
dasrs  frmn  the  date  the  change  is  agreed 
upon. 

(c)  A  single  copy  of  each  such  report 
shall  be  filed  on  forms  aimiiar  to  those 
adc^ted  by  the  Commission  and  in  com¬ 
pliance  v^th  the  instructions  thereto. 
Sample  forms  will  be  furnished  upon 
request 

§  43.54  Reports  regarding  services  per¬ 
formed  by  telegraph  carriers. 

(a)  Each  common  carrier  primarily 
engaged  in  furnishing  tel^rraph  serv¬ 
ice  upon  commencing  the  performance 
of,  or  the  participation  in,  any  new 
type  of  transmission  or  nontransmis- 
tion  service  that  is  not  covered  by 
a  tariff  filed  with  the  Commission, 
or  that  discontinues  entirely  any  such 
existing  service,  shall,  within  thirty 
(30)  days  thereafter,  file  with  the 
Commission'  a  single  copy  of  a  re¬ 
port  giving  a  description  and  full  par¬ 
ticulars  thereof.  A  carrier  first  becom¬ 
ing  subject  to  the  provisions  of  this 
section  shall,  within  thirty  (30)  days 
thereafter,  file  with  the  Commission  a 
single  copy  of  a  report  giving  a  descrip¬ 
tion  of  existing  services  not  covered  by 
tariff  filings.  Each  such  report  shall  be 
certified  as  true  and  correct  to  the  best 
knowledge  and  belief  of  a  responsible 
official  of  the  carrier. 

(b)  Among  the  services  which  may  be 
covered  by  this  section  are  the  following: 
Communication  service  wholly  within  or 
between  foreign  countries;  the  leasing  of 
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wires  to  other  communication  carriers; 
errand  service  by  messenger;  time  serv¬ 
ice;  burglar  alarm  service;  ]^ck-up  and 
delivery  for  other  carriers;  leasing  of 
other  than  telegraph  plant;  the  sale,  in¬ 
stallation,  maintenance  or  inspection  of 
equipment  for  others;  accounting,  legal, 
engineering  and  other  services  per¬ 
formed  for  others;  merchandising,  job¬ 
bing,  and  contracting  services;  fre¬ 
quency  measuring  service;  and  stock 
quotation  service. 


PART  51— OCCUPATIONAL  CLASSI¬ 
FICATION  AND  COMPENSATION 
OF  EMPLOYEES  OF  CLASS  A  AND 
CLASS  B  TELEPHONE  COMPANIES 

Appucabhitt 

Sec. 

51.1  Companies  subject  to  the  rules'ln  this 

part. 

61.2  Scope  of  the  rules  In  this  part. 

Definitions 

51.3  Restrictive  use  of  certain  terms. 
Data  Rxquibed  To  Be  Maintained  or  Bbcobd 

61.11  Employees  included  in  the  count. 

61.12  Scheduled  weekly  hours. 

61.18  Scheduled  weekly  compensaticm. 

61.14  Hourly  rate  of  pay. 

Classhtcation  on  Basis  of  Chaeactee 
or  Seevicb 

61.81  Basis  of  classiflcation 
61^  Oflldals  and  managerial  assistants. 
61.88  Professional  and  semi-professional 
emudoyees. 

61J84  Business  office  and  sales  employees. 
61.86  Clerical  employees. 

51J6  Telephone  operators. 

6147  Construetion,  installation,  and  main¬ 

tenance  employees. 

6148  Building,  supidtos,  and  motesr  vehicle 

employees. 

6148  All  other  employees,  not  elsewhere 
clssstfled. 

ATTmoanr:  il  61.1  to  6148  issued  under 
see.  4.  48  Stat.  1068,  as  amended;  47  U.  S.  C. 
164.  Interpret  or  apply  secs.  218,  220,  48 
Btat.  1077,  as  amended,  1078;  47  n.S.C.  218, 
220. 

Applicability 

§  51.1  Companies  subject  to  the  rules  in 
this  part. 

The  ndes  and  regulations  in  this  part 
apply  to  Class  A  and  Class  B  telephone 
companies  as  defined  in  S  31.01-1  of  this 
chapter. 

§  51.2  Sc(^  of  the  rules  in  this  part. 

(a)  The  purpose  of  these  rules  and  reg- 
tilatlons  is  to  indicate  the  manner  of 
classifying  and  counting  employees  and 
to  describe  other  related  information 
which  shall  be  maintained  of  record. 

(b)  Each  company  subject  to  the  pro¬ 
visions  of  this  part  shall  record,  and 
include  in  its  annual  report  to  the  Com¬ 
mission  each  year,  the  following  informa¬ 
tion  with  respect  to  its  employees  as  of 
December  31,  classified  according  to  the 
occupational  classifications  specified  in 
S§  51.32  through  51.39: 

(1)  Number  of  male  employees; 

(2)  Number  of  female  employees; 

(3)  Total  number  of  employees; 

(4)  Number  of  scheduled  weekly 
hours; 

(5)  Amount  of  scheduled  weekly  com¬ 
pensation;  and 


(6)  Number  of  employees,  other  than 
officials  and  managerial  assistants, 
grouped  according  to  hourly  rate  of  pay. 

DBFINmOHS 

§  51.3  Restrictive  use  of  certain  terms. 

For  the  purposes  of  this  part,  c^i^in 
terms  are  defined  as  follows: 

“Employees”  means  all  persons  in  the 
service  of  the  company  subject  to  its  con¬ 
tinuing  authority  to  supervise  and  direct 
the  manner  of  rendition  of  their  service. 

“Full-time  employees”  means  those 
employees  working  the  hours  normally 
assigned  to  employees  in  the  applicable 
occupational  classification. 

“General  Officer”  means  an  officer 
serving  a  company  in  such  a  capacity  as 
that  of  chairman  of  the  board  of  direc¬ 
tors  (if  he  is  an  officer  as  well  as  a  direc¬ 
tor)  president,  vice  president,  secretmr. 
treasurer,  general  counsel,  and  comp¬ 
troller,  or,  in  the  case  of  those  companies 
that  do  not  have  officers  bearing  the 
aforesaid  titles,  the  term  includes  those 
officers  who  have  the  responsibilities 
normally  associated  with  such  titles. 

“Joint  employees”  means  persons, 
other  than  general  officers,  concurrently 
engaged  under  a  Joint  arrangement  in 
the  service  of  two  or  more  telephone 
companies. 

“Occasional  employees”  means  those 
employees  hired  for  periods  not  exceed¬ 
ing  three  consecutive  weeks. 

“Part-time  employees”  means  those 
employees  regularly  assigned  shorter 
hours  than  a  full-time  weekly  schedule. 

“T^porary  employees”  means  those 
employees  hired  for  periods  exceeding 
three  weeks  but  not  exceeding  one  year. 

Data  Rxqitirxd  To  Bx  Maintainxd  or 
Record 

§  51.11  Employees  included  in  the 
count. 

(a)  The  following  employees  who  are 
on  the  payroll  of  the  company  cm 
December  31  shall  be  included  in  the 
count: 

(1)  Full-time  and  part-time  em¬ 
ployees,  including  temporary  and  Joint 
employees; 

(2)  Employees  on  paid  vacations;  and 

(8)  Employees  temporarily  on  leave  on 

account  of  disability  due  to  accident  or 
sickness. 

(h)  The  following  persons  shall  not  be 
indudeepin  the  count: 

(1)  Occasional  employees; 

(2)  All  persons  employed  by  the  com¬ 
pany  as  agents  and  paid  exclusively  on 
a  commission  basis; 

(3)  Employees  on  leave  of  absence  or 
furloughs  not  paid  for  by  the  company; 
and 

(4)  Pensioners  not  required  to  render 
service. 

(c)  Joint  employees  shall  be  counted 
by  each  telephone  company  involved  in 
a  Joint  service  arrangement  and  shall 
be  represented  In  its  record  of  the  num¬ 
ber  of  employees  by  a  fraction  based 
on  the  number  of  telephone  companies 
served.  For  example,  if  such  an  em¬ 
ployee  is  in  the  service  of  three  telephcme 
companies,  each  8u<^  company  shall  In¬ 
clude  him  in  the  number  of  employees  as 
one-third  of  an  employee.  If,  however, 
the  entire  cmnpensation  of  an  employee 


concurrently  engaged  in  the  service  of 
two  or  more  telephone  companies  is 
borne  by  a  single  telephone  company,  he 
shall  be  treated  as  an  onployee  of  that 
company  and  not  as  a  Joint  employee. 

(d)  A  person  ^ployed  by  and  serving 
two  or  more  telephone  companies  in  the 
capacity  of  a  general  officer  but  acting 
independently  for  each  company  shall  be 
counted  as  one  employee  by  each 
company. 

§  51.12  Scheduled  weekly  hours. 

(a)  The  total  number  of  scheduled 
weekly  hours  shall  be  determined  for  the 
week  in  which  December  31  occurs  for 
all  employees  included  in  each  occupa¬ 
tional  classification  set  forth  In  SS  51.32 
through  51.39. 

(b)  “Scheduled  weekly  hours”  means 
the  number  of  regular  hours,  excluding 
overtime  hours,  in  the  duty  tours  which 
the  employee  is  scheduled  to  work  during 
the  week  in  which  December  31  occun, 
whether  or  not  excused  because  of  a 
holiday,  vacation,  leave  of  absence  or 
other  reason. 

Note:  The  fact  that  the  employee  Is  sclisd- 

uled  to  work  on  a  Sunday  or  holiday,  or  qq 
another  day  In  the  week  In  lieu  of  working 
on  the  holiday,  or  that  he  works  overtiins 
during  the  week,  or  that  he  Is  scheduled  not 
to  work  on  the  holiday  because  It  Is  a  holldsy, 
does  not  affect  the  total  nuijiber  of  regular 
hours  scheduled  for  the  employee  In  tin 
week. 

§  51.13  Scheduled  weekly  compcnia 
tion. 

(a)  The  total  amoimt  of  scheduled 
we^y  compensaticm  for  employees  in 
each  occupational  classification  set  forth 
in  18  51.32  through  51.39  shall  be 
determtnecL 

(b)  “Scheduled  weekly  compensaUon" 
means  ccmipensation  to  the  employee  st 
the  rate  oi  pay  fn  effect  on  December  31 
for  the  “scheduled  we^ly  hours.”  It 
Includes  the  basic  weekly  pay  rate  plni 
any  regularly  scheduled  supplemuwlHj 
compensaticm,  such  as  differentials  for 
evmiing  and  nigdit  tours,  equivel^ 
value  of  board  and  lodging  for  ""^»fete1 
employees,  equivalent  x^lue  of 
furnished  dining  service  employees  end 
equivalent  value  of  living  quarters  snd 
maintenance  furnished  managen  of 
agency  offices.  It  excludes  pay  for  otv* 
time  wc»:k  and  pay  in  excess  of  wedc-dsf 
rates  for  Sunday  and  holiday  work. 

§  51.14  Hourly  rate  of  pay. 

Employees  Included  in  the  count  on 
December  31  in  the  occupational  cdas4« 
fications  specified  in  88  51.33  through 
51.39  shall  be  classified  according  to  thdr 
hourly  rate  of  pay.  The  hourly  rate  of 
pay  shall  be  determined  by  dividiig 
scheduled  weekly  compensation  Ig 
scheduled  weekly  hours.  (See  the  pre¬ 
scribed  annual  report  form  ior  the  cur¬ 
rently  effective  groui^ngs  of  hourly  rates 
of  pay.) 

Classification  on  Basis  of  Chahacw 
OF  Service 

§  51.31  BasU  of  classification. 

Employees  shall  be  classified  with  iv- 
spect  to  character  of  service  rendered  in 
acc(H*dance  with  the  respective  daaslflcs- 

tions  shown  in  88  51.32  to  51.89.  When 


( 

1 

t 

i 


p: 

n 

oj 

pi 

ei 


/ 


SoTf  S  B-2.S  s  R 


FEDERAL  REGISTER 


13217 


Thursday,  December  5,  1963 

an  employee's  duties  are  such  as  to  make 
includible  in  two  or  more  classlflca- 
tions.  he  shall  be  coimted  in  the  classi¬ 
fication  most  representative  of  his  work 
'  or  in  the  classification  in  which  he  reg¬ 
ularly  spends  the  greater  part  of  his 
time. 

§  51.32  Officials  and  managerial  assist* 
ants. 

(a)  Include  in  this  classification  em¬ 
ployees  who  are  primarily  concerned 
with  responsible  policy-making,  or 
with  planning,  supervising,  coordinat¬ 
ing.  or  guiding  the  work  activity  of. 
others,  usually  through  intermediate 
supervisors  or  foremen. 

(b)  This  classification  shall  be  sub¬ 
divided  by  Class  A  companies  into  groups 
as  follows: 

(1)  General  and  assistant  general 
oi^c^s.  Include  in  this  group  such  em¬ 
ployees  as  chairman  of  the  board  of  di¬ 
rectors  (if  he  is  an  ofQcer  as  well  as  a 
director) ,  president,  vice-president,  sec¬ 
retary,  treasurer,  general  counsel,  and 
comptroller,  and  all  associated  assfstant 
general  officers  such  as  assistant  vice- 
presidents,  assistant  secretaries,  assist¬ 
ant  treasurers,  etc.  Companies  that 
do  not  have  officers  bearing  the  afore¬ 
said  titles  shall  include  those  officers  who 
have  the  responsibilities  normally  asso¬ 
ciated  with  such  titles.  This  group  shall 
also  include  immediate  subordinates  of 
general  officers  who  serve  as  administra¬ 
tive  hea^  of  personnel,  public  relations, 
information,  or  similar  subdivisions  of 
the  company. 

(2)  Otfier  olflcials  and  assistants.  In¬ 
clude  in  this  group  such  employees  as 
general,  division,  and  district  managers 
and  assistant  managers  in  the  various 
departments  of  the  company;  and  sales 
or  directory  managers  not  primarily  con¬ 
cerned  with  staff  activities.  This  group 
shall  also  include  comparable  mana¬ 
gerial  employees  in  other  departments, 
such  as  area  auditors,  auditors  of  dis¬ 
bursements,  or  auditors  of  receipts. 

Non:  Kmployeea  In  oooupatlona  that  em- 
bnea  supervisory  functions  of  the  oharaeter 
snrolsed  by  foremen,  but  that  Involve 
limited  aspects  of  policy-making  and  man¬ 
agement,  shall  not  be  included  in  this  classl- 
flcstlon  but  shall  be  olassifled  as  provided 
in  1151.84.  61A6.  61.86.  61A7.  or  51A8.  as 
^)proprlate.  Subordinates  of  employees  in- 
duded  In  this  classifloatlon  whose  super¬ 
visory  responsibUittes  relate  primarily  to 
technical,  professional,  or  staff  activities  shall 
be  classified  as  provided  In  I  51.33. 

§  51.33  Professional  and  semi-profes¬ 
sional  employees. 

(a)  Include  in  this  classification  em¬ 
ployees  in  professional  occupations  that 
require  for  the  proper  performance 
of  the  work  either  extensive  and  com¬ 
prehensive  academic  study,  or  experi¬ 
ence  of  such  extent  and  character 
as  to  provide  an  equivalent  back- 
iround.  or  a  combination  of  such  educa- 
tkm  and  experience.  Some  of  the  oc¬ 
cupations  within  this  classification  may 
oeeessitate  backgrounds  with  respect  to 
education,  training,  and  eiq;>erience 
etotlar  to  those  for  professional  occu¬ 
pations  but  require  less  initiative  or 
Ifidgment.  Employees  in  such  semi-pro¬ 
fessional  occupations  deal  with  less  com¬ 
plicated  work  situations  than  those  in 
No.  235— Pt.  n - ^28 


fields  which  are  considered  professional. 
This  classification  shall  also  include  em¬ 
ployees  who  provide  staff  assistance 
which  is  based  on  their  extensive  train¬ 
ing  cmd  experience  in  specialized  tsrpes 
of  work  involved  in  the  telephone 
business. 

(b)  This  classification  shall  be  sub¬ 
divided  by  Class  A  companies  into  groups 
as  follows: 

(1)  Draftsmen.  Include  in  this  group 
chief  draftsmen  as  well  as  all  other 
draftsmen. 

(2)  Other  professional  and  semi-pro¬ 
fessional  employees.  Include  in  this 
group  all  accountants,  attorneys,  and 
engineers  not  classified  under  §  51.32; 
right-of-way  agents,  physicians,  nurses, 
editors,  laboratory  technicians,  and  all 
other  technical  and  professional  em¬ 
ployees;  staff  specialists,  such  as  tax 
agents;  statisticians;  commercial,  rate, 
directory,  or  sales  engineers;  and  per¬ 
sonnel,  employment,  advertising,  train¬ 
ing,  safety,  or  methods  specialists. 

§  51.34  Business  office  and  sales  em¬ 
ployees. 

(a)  Include  in  this  classification  all 
employees  primarily  engaged  in  han¬ 
dling  business  contacts  with  the  gen¬ 
eral  public  by  telephone,  correspondence, 
or  personal  interview  with  respect  to 
orders  involving  new  or  existing  tele¬ 
phone  services;  in  providing  informa¬ 
tion  or  advice  concerning  such  services; 
or  (except  for  the  receipt  of  payments 
by  cashiers  or  tellers)  in  collecting  reve¬ 
nues  derived  therefrom.  This  classifica¬ 
tion  shall  also  include  employees 
primarily  engaged  In  the  detailed  super¬ 
vision  of  such  activities. 

(b)  This  classification  shall  be  sub¬ 
divided  by  Class  A  companies  into  groups 
as  follows: 

(1)  Supervisors  of  business  office  and 
sales  employees.  Include  in  this  group 
such  employees  as  public  office,  local, 
unit,  or  nonfunctional  managers;  and 
business  office,  sales,  or  coin  telephone 
supervisors. 

(2)  Non-supervising  business  otdce 
and  sales  employees.  Include  in  this 
group  su^  employees  as  commercial, 
public  office,  or  service  representatives; 
salesmen;  commercial  service  observers; 
instructors  or  coaches;  and  coin  tele¬ 
phone  collectors. 

Non:  Clerical  employees  who  assist  In 
the  work  of  sales  employees  shall  not  be 
reported  In  this  classification  but  shall  be 
classified  in  I  51fi6. 

§  51.35  Oerical  employees. 

(a)  Include  in  this  classification  all 
employees  who  primarily  transcribe,  pre¬ 
pare,  transfer,  systematize,  or  preserve 
written  communications  or  records,  to¬ 
gether  with  employees  such  as  cashiers 
or  tellers  who  receive  or  disburse  funds; 
office  boys  or  messengers;  and  others 
who  perform  miscellaneous  types  of  office 
duties.  Some  of  these  activities  include, 
in  part  or  in  whole,  the  operation  of  such 
mechanical  devices  as  typewriters  and 
bookkeeping,  computing,  or  punch-card 
machines.  This  classification  shall  also 
include  employees  primarily  engaged  in 
the  detailed  supervision  of  such  activi¬ 
ties. 


(b)  This  classification  shall  be  subdi¬ 
vided  by  Class  A  companies  into  groups 
as  follows: 

(1)  Supervisors  of  clerical  employees. 
Include  in  this  group  such  employees  as 
chief  clerks  (if  supervising)  and  office 
managers;  supervising  stenographers  or 
t3rpists;  cashiers  (if  supervising),  chief 
tellers,  or  paymasters;  accounts  or  toll 
supervisors;  service  order  sup^visors  or 
chief  service  order  clerks;  supervisors  of 
pa3n:olls.  materials,  estimates,  vouchers, 
invoices,  or  reports  and  results;  and  all 
other  supervising  clerks. 

(2)  Non-supervising  clerical  employees. 
Include  in  this  group  clerical  employees 
exclusive  of  supervisors  of  clerical  forces. 
This  group  shall  be  further  subdivided 
into  the  following  departmental  classi¬ 
fications  :  Commercial  Depar^ent. 
Traffic  Department,  Plant  Department, 
Accounting  Department,  and  All  Other 
Departments.  Clerical  employees  in¬ 
clude  such  employees  eus  stenographers. 
t3^ists,  bookkeepers,  bool^eeping  ma¬ 
chine  operators,  cashiers,  receptionists, 
paymasters,  timekeepers,  checkers,  office 
messengers,  file  clerks,  repair  service 
clerks,  accounting  and  auditing  clerks, 
and  time  clerks. 

§  51.36  Telephone  operators. 

(a)  Include  in  this  classification  all 
employees  primarily  engaged  in  the  op¬ 
eration  of  telephone  or  teletypewriter 
switchboards  (including  official  and  non¬ 
official  private  branch  exchange,  public 
pay  station,  information,  intercept,  or 
telegraph  boards,  and  similar  au^liary 
switchboard  apparatus).  This  classifi¬ 
cation  shall  also  include  all  traffic  de¬ 
partment  employees  primarily  engaged 
in  making  tests  or  inspections  at  central 
offices  or  on  subscribers’  premises  re¬ 
garding  switchboard  service  or  otherwise 
investigating  or  adjusting  subscribers* 
service  complaints,  and  plant  or  traffic 
department  employees  making  and 
recording  routine  detailed  observations 
of  switchboard  service.  Employees  pri¬ 
marily  engaged  in  the  detailed  supervi¬ 
sion  of  such  activities  or  in  the  in¬ 
struction  of  operators  shall  also  be 
reported  in  this  classification. 

(b)  This  classification  shall  be  sub¬ 
divided  by  Class  A  companies  into  groups 
as  follows: 

(1)  ChUef  operators.  Include  in  thin 
group  such  employees  as  chief  operators 
(day.  evening,  night,  etc.),  assistant 
chief  operators,  supervisors  performing 
management  functions,  chief  service  ob¬ 
servers,  and  PBX  and  TWX  visiting 
Instructors  and  other  instructors  of 
customers. 

(2)  Service  assistants  and  instructors. 
Include  in  this  group  service  assistants 
(both  operating  room  and  attended  pay- 
station)  ,  operating  room  Instructors, 
and  all  other  service  assistants  and 
instructors  (or  supervisors)  not  per¬ 
forming  management  functions. 

(8)  Experienced  svHtchboard  opera¬ 
tors.  Include  in  this  group  such  em- 
ployees  as  telephone.  PBX,  or  TWX 
switchboard  operators;  and  information. 
Intercept,  or  sender  monitor  operators. 
Such  employees  shall  have  at  least  12 
months’  training  and/or  experience. 

(4)_Opcrafor5  in  training.  Include 
in  this  group  all  student  or  junior  oper- 
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ators  during  their  first  year  of  training 
in  switchboard  operation. 

(6)  Other  switchboard  employees. 
Include  in  this  group  such  employees  as 
public  pay-station  attendants  and  serv¬ 
ice  observers. 

§  51.37  Construction,  installaticm,  and 
maintenance  employees. 

(a)  Include  in  this  classification  all 
employees  primarily  engaged  in  the  con¬ 
struction.  installation,  inspection,  test¬ 
ing.  or  repair  of  central  office  or  sub¬ 
scribers’  equipment,  or  of  outside  plant, 
who  are  in  skilled  or  semi-skilled  oc¬ 
cupations.  This  classification  shall  also 
include  unskilled  laborers  employed  in 
construction,  installation,  or  mainte¬ 
nance  work  as  well  as  employees  pri¬ 
marily  engaged  in  the  detailed  super¬ 
vision  of  such  activities. 

(b)  This  classification  shall  be  sub¬ 
divided  by  Class  A  companies  into  groups 
as  follows: 

(1)  Foremen  of  telephone  craftsmen. 
Include  in  this  group  all  foremen  of  em¬ 
ployees  classified  imder  subparagraphs 

(2).  (3),  (4).  and  (5)  of  this  paragraph, 
such  as  supervising  foremen  of  construc¬ 
tion,  instaUation,  or  maintenance;  wire 
chiefs  or  chief  switchmen;  central  office 
installation,  station  installation,  line, 
cable  placing,  cable  splicing,  or  conduit 
foremen;  and  foremen  of  exchange  re¬ 
pairmen. 

(2)  Central  office  craftsmen.  Include 
In  this  group  such  employees  as  central 
office  installers  or  repairmen,  switch¬ 
men,  framemen,  or  wiremen;  testboard- 
men,  testdeskmen.  transmissionmen,  or 
powermen;  uid  central  office  inspectors. 
This  group  shall  be  fiirther  subdivided 
as  follows: 

(I)  Testboardmen  and  repeatermen. 
Include  in  this  subdivision  employees 
engaged  at  central  offices  in  making  tests 
of  plant  equipment. 

(II)  Repairmen,  central  office.-  In¬ 
clude  in  this  subdivision  all  employees 
engaged  in  the  maintenance  of  central 
office  equipment. 

(lil)  All  other  central  office  craftsmen. 
Include  in  this  subdivision  centr^  office 
craftsmen  not  counted  in  subdivisions 

(i)  and  (ii)  of  this  subparagraph.  Em¬ 
ployees  receiving  training  as  apprentices 
In  central  office  construction,  installa¬ 
tion,  and  maintenance  work  shall  be  in¬ 
cluded  in  this  subdivision.  Employees 
clasrified  in  this  subdivision  shall  be 
limited  to  those  engaged  in  skilled  or 
semi-skilled  work  such  as  central  office 
installers  or  inspectors. 

(3)  Installation  and  exchange  repair 
craftsmen.  Include  in  this  group  such 
employees  as  station  or  PBX  installers, 
exchange  repairmen.  Installer-repair- 
men,  or  combination-men.  This  group 
shall  be  further  subdivided  as  follows: 

(i)  PBX  and  station  installers.  In¬ 
clude  in  this  subdivision  all  employees 
engaged  in  installing  station  or  private 
branch  exchange  equipment.  Central 
office  installers  shall  not  be  included  in 
this  subdivision  but  shall  be  reported 
under  subparagraph  (2)  of  this  para- ' 


in  the  maintenance  of  station  or  private 
branch  exchange  equipment. 

(ill)  AU  other  instaUation  and  ex¬ 
change  repair  craftsmen.  Include  in 
this  subdivision  all  installation  and  ex¬ 
change  repair  craftsmen  not  coimted  in 
subdivisions  (i)  and  (ii)  of  this  sub- 
paragraph.  Employees  receiving  train¬ 
ing  as  apprentices  in  installation  and 
exchange  repair  work  shall  be  Included 
in  this  subdivision.  Eimployees  classi¬ 
fied  in  this  subdivision  shall  be  limited 
to  those  engaged  in  skilled  or  semi¬ 
skilled  work. 

(4)  Line,  cable,  and  conduit  craftsmen. 
Include  in  this  group  such  employees  as 
linemen,  linemen-chauffeurs,  and  toll 
repainnen  or  line  inspectors;  cablemen, 
cable  splicers  and  helpers,  or  cable  test¬ 
ers,  and  groundmen;  and  conduitmen. 
This  group  shall  be  further  subdivided 
as  follows: 

(i)  Linemen.  Include  in  this  subdi¬ 
vision  all  employees  engaged  in  aerial 
work  incidental  to  the  construction, 
modification,  or  maintenance  of  aerial 
plant. 

(ii)  Cable  splicers.  Include  in  this 
subdivision  all  employees  engaged  in 
splicing  cables. 

(iii)  Cable  splicers'  helpers.  Include 
in  this  subdivision  all  employees  en¬ 
gaged  in  assisting  cable  splicers. 

(iv)  All  other  line,  cable,  and  conduit 
craftsmen.  Include  in  this  subdivision 
all  line,  cable,  and  conduit  craftsmen 
not  counted  in  subdivisions  (i) ,  (ii) .  and 
(iii)  of  this  subparagraph.  Employees 
receiving  training  as  apprentices  in  line 
and  conduit  work  shall  be  included  in 
this  subdivision.  Do  not  include  in  this 
subdivision  apprentice  splicers  who  shall 
be  classified  in  subdivision  (iii)  of  this 
subparagraph.  Employees  classified  in 
this  subdivision  shall  be  limited  to  those 
engaged  in  skilled  or  semi-skilled  work. 
Unskilled  conduit  laborers  shall  be  in¬ 
cluded  in  subparagraph  (5)  of  this  para¬ 
graph. 

(5)  Laborers.  Include  in  this  group 
all  unskilled  laborers  employed  in  con¬ 
struction,  installation,  or  maintenance 
work. 

§  51.38  Building,  supplies,  and  motor 
vehicle  employees. 

.  (a)  Include  in  this  classification  all 
employees  primarily  engaged  in  the 
maintenance  of  buildings  or  offices; 
in  restroom,  lunchroom,  or  similar 
personal  services;  in  supply  services; 
and  in  the  operation  or  maintenance  of 
motor  vehicles.  This  classification  shall 
also  include  employees  primarily  en¬ 
gaged  in  the  detailed  supervision  of  such 
activities. 

(b)  This  classification  shall  be  sub¬ 
divided  by  Class  A  companies  into  groups 
as  follows : 

(1)  Foremen  of  building,  supplies,  and 
motor  vehicle  employees.  Include  in 
this  group  such  employees  as  supervising 
foremen  of  buildings,  supplies,  or  motor 
vehicles;  house  service,  building  mainte¬ 
nance.  garage,  shop,  or  supplies  fore¬ 
men;  and  dining  service  supervisors. 


graph.  (2)  Mechanics.  Include  in  this  group 

(ii)  Exchange  repairmen.  Include  In  non-supervising  employees  in  skilled  oc- 
this  subdivision  all  employees  engaged  cupations  related  to  the  maintenance  of 


buildings,  supplies,  and  motor  vehicles, 
such  as  stationary  engineers,  carpenters.  ^ 
painters,  building  electricians,  plumbers.*  -i^ 
and  garage  or  shop  mechanics. 

(3)  Other  building  service  employees.  ' i 
Include  in  this  group  aU  non-supervis-  . 
ing  building  service  employees  (exclusive  ' 
of  building  mechanics)  such  as  Janitors,  ^  m 
porters,  watchmen,  elevator  operators,  ® 
firemen,  guards,  and  non-supervising 
dining  service,  restroom,  or  locker-room 
employees. 

(4)  Other  supplies  and  motor  vehicle 
employees.  Include  in  this  group  all 
non-supervising  supplies  and  motor  ve¬ 
hicle  employees  (exclusive  of  supplies 
and  motor  vehicle  mechanics)  such  as 
stockmen,  yardmen,  and  garagemen. 


§  51.39  All  other  employees,  not  else* 
where  classified. 


Include  in  this  classification  all  em¬ 
ployees  not  classified  under  S§  51.32  to 
51.38,  inclusive. 


PART  52— CLASSIFICATION  OF  WIRE- 
TELEGRAPH  EMPLOYEES 
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Basis  of  classification. 

Officials  and  managerial  assistants. 

Professional  and  semi-professional  em* 
ployees. 

Telegraph  office  superintendents  and 
managers. 

Sales  employees. 

Clerical  employees. 

Telegraph  operators. 

Messengers. 

Construction,  installation  and  main* 
tenance  employees. 

Building  service  employees. 

All  other  employees,  not  elsewhm 
dassifled. 

Employees  outside  of  the  United 
States. 


Authobtet:  If  52.1  to  52.42  Issued  under 
sec.  4,  48  Stat.  1066,  as  amended;  47  U.  8.  C. 
154.  Interpret  or  apply  secs.  210,  220,  48  Stat 
1077,  as  amended,  1078;  47  U.  S.  C.  219, 220. 


Definitions 


§  52.1  Employees. 


(a)  For  the  purpose  of  statistics! 
count  and  classification  the  word  em* 
ployees,  as  used  in  this  part,  is  in¬ 
tended  to  include  all  persons  in  the 
service  of  the  reporting  company  sub¬ 
ject  to  -its  continuing  authority  to 
supervise  and  direct  the  manner  of  ren¬ 
dition  of  their  service. 

(b)  All  persons  employed  by  the  com¬ 
pany  as  agents  and  paid  exclusively  on 
a  commission  basis  should  not  be  reported 
as  employees  of  the  company. 

(c)  Temporary,  occasional,  extra  and 
similar  employees  should  be  included  In 
the  count  of  employees. 

(d)  Employees  who  are  on  paid  vaca- 
tions  during  the  period  for  wUch  infor-. 
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mation  is  required,  should  be  reported 
as  regular  employees. 

(e)  Employees  on  leave  of  absenee  or 
furloughs  not  paid  for  by  the  company 
should  not  be  included  in  the  statistical 
oount  and  classiflcation. 

(f)  Employees  temporarily  on  leave  on 
itccount  of  disability  due  to  accident  or 
sickness  should  be  included  in  the  statis¬ 
tical  count  and  classification. 

(g)  Pensioners  not  required  to  render 
sei^ce  should  not  be  included  as  em¬ 
ployees  of  the  company.  Pensioners  re¬ 
called  to  service  should  be  coimted  as 
regular  employees  and  should  be  counted 
and  classified  in  the  occupational  group 
in  which  they  are  employed. 

(b)  Employees  of  the  company  work¬ 
ing  in  the  United  States  should  be  classi- 
fled  according  to  If  52.21  to  52.41.  in¬ 
clusive.  Employees  of  the  company 
^Torking  outside  of  the  United  States 
are  subject  only  to  §  52.42. 

Counting  Euplotxxs  • 
g  52.11  Method;  time  at  which  counted. 

Tfire-telegraph  companies  are  re- 
qoi^  to  classify  and  count  their  em¬ 
ployees,  male  and  female  separately, 
each  year  as  of  the  end  of  October.  The 
last  day  of  the  month  shall  be  considered 
the  end  of  the  month,  except  when  it 
falls  on  a  Sunday  or  a  holiday,  in  which 
case  the  count  shall  be  made  as  of  the 
last  preceding  business  day.  Every  per¬ 
son  sustaining  to  the  telegraph  company 
the  relation  of  emplosree,  as  defined  in 
1 52.1,  shall  be  included  in  the  count. 

Information  Required 
§  52.21  Scheduled  weekly  hours. 

(a)  The  total  number  of  weekly  hours 
scheduled  for  employees  at  the  end  of 
October  in  each  classification  set  forth  in 

i  1152.32  to  52.41,  inclusive,  shall  be  re¬ 
ported. 

(b)  Scheduled  weekly  hours  are  de¬ 
fined  as  an  employee’s  regular  daily  tour 
of  duty  multiplied  by  the  number  of  days, 
or  fraction  of  days,  scheduled  to  be 
woiked  during  a  week. 

(c)  For  each  occupational  classifica¬ 
tion  the  total  number  of  weekly  hours 
sdieduled  shall  include  the  hours  of  work 
of  part-time  and  full-time  employees. 

(d)  Full-time  employees  are  those 
regularly  assigned  full  time.  Part-time 
employees  are  those  regularly  assigned 
shorter  hours  than  a  full-time  schedule. 

(e)  Scheduled  hours  should  include 
paid  vacation  and  holiday  hours. 

(f)  The  hours  of  work  of  employees 
temporarily  on  leave  on  accoimt  of  (Usa¬ 
bility  due  to  accident  or  sickness  should 
be  reported  as  the  regularly  scheduled 
hours  of  these  employees. 

§  52.22  Scheduled  weekly  compensa¬ 
tion. 

(a)  Ihe  total  amount  of  weekly  com¬ 
pensation  scheduled  for  employees  at 
the  end  of  October  in  eat^h  (dassifi- 
caUon  set  forth  in  85  52.32  to  52.41,  inclu¬ 
sive,  shall  be  reported. 

(b)  Scheduled  weekly  (xunpensation 
is  (Mined  as  the  wages  scheduled  to 
be  paid  for  scheduled  weekly,  hours  as 
defined  In'  §  52.21  (b).  This  should  in¬ 
clude  mnployee  (K)ntributions  for  old 
Me  benefits,  unemployment  insurance 


and  similar  deductions,  paid  vacatiem 
and  holiday  hours,  the  regularly  sched¬ 
uled  we^ly  compmisation  of  employees 
temporuily  <m  leave  due'  to  disabiltty  or 
sickness,  and  the  scheduled  we^y  com¬ 
pensation  of  both  fuU-  and  part-time 
employees. 

(c)  Pasonents  scheduled  to  pensioners 
should  not  be  included. 

§  52.23  Hourly  rate  of  pay. 

(a)  Persons  in  the  employ  of  the 
Company  at  the  end  of  October  in 
occupational  groups  outlined  in  §5  52.33 
to  52.41,  inclusive,  shall  be  classified 
acco'  dng  to  their  hourly  rate  of  pay. 

(b)  The  hourly  rate  of  pay  is  defined 
as  the  scheduled  weekly  compensation, 
as  described  in  5  52.22,  divided  by  the 
scheduled  weekly  hours,  as  defined  in 
5  52.21. 

Classification  on  Basis  of  Character  of 
Service 

§  52.31  Basis  of  classification. 

Employees  working  for  the  company  in 
the  United  States  shall  be  classified  with 
respect  to  character  of  service  rendered 
in  accordance  with  definitions  of  classes 
given  below.  Where  an  employee’s  du¬ 
ties  are  such  as  to  make  him  includible 
in  two  or  more  classes  he  shaU  be  counted 
under  that  classification  most  repre¬ 
sentative  of  his  work  or  in  which  he 
regularly  spends  the  greater  part  of  his 
time. 

§  52.32  Officials  and  managerial  assist¬ 
ants. 

Include  in  this  group  employees  in 
occupations  that  are  primarily  con¬ 
cerned  with  responsible  policy-making, 
planning,  supervising,  coordinating  or 
guiding  the  work  activity  of  others, 
usually  through  intermediate  supervi¬ 
sors  or  foremen.  Employees  reported  in 
this  group  should  be  subdivided  and  re¬ 
ported  separately  as  indicated  in  para¬ 
graphs  (a)  and  (b)  of  this  section. 

Non:  Employees  In  occupations  that  em¬ 
brace  supervisory  functions  of  the  character 
of  foremen,  but  that  Involve  limited  as¬ 
pects  of  policy-making  and  management, 
should  not  be  reported  in  |  52.82  but  should 
be  Included  in  if  62.86,  52.87  or  52.89.  which- 
ever  Is  appltoable.  Telegraph  office  super¬ 
intendents  and  managers  should  be  Included 
in  162.84. 

(a)  General  and  assistant  general  of¬ 
ficers.  Include  under  this  head  employ¬ 
ees  engaged  in  the  genend  supervision 
at  the  affairs  of  the  company  as  a  whole 
or  of  a  general  department  of  the  com¬ 
pany  such  as  president,  vice-presidents, 
secretary,  treasurer,  comptroller,  gen¬ 
eral  solicitor,  chief  engineer,  assistants 
to  the  president,  assistant  secretaries, 
etc. 

(b)  Other  officials  and  assistants. 
Include  under  this  head  all  other  officials 
and  assistants  engaged  in  and  responsi¬ 
ble  for  the  administration  of  a  ^vlsicm, 
dty,  or  other  operating  subdivision  of 
the  company. 

§  52.33  Professional  and  semi-profes¬ 
sional  employees. 

Include  in  this  group  employees  in 
such  occupations  that  require  for  the 
proper  performance  at  the  wmrk  either 
extensive  and  comprehensive  a(»demlc 


study  or  experience  of  such  extent 
and  (diaracter  as  to  provide  an  equiv¬ 
alent  background,  or  a  combination 
at  such  education  and  experience.  Some 
of  the  occupations  within  this  group 
may  require  similar  backgrounds  with 
respect  to  education,  training  and  ex¬ 
perience  as  profesdonal  (xxnipations 
but  call  for  a  lower  level  of  initiative  or 
judgment.  Employees  in  such  semi- 
professional  occupations  deal  with  less 
complicated  work  situations  than  those 
in  fields  which  are  considered  profes¬ 
sional.  This  group  should  also  include 
employees  who^  provide  staff  assistance 
which  is  based  on  their  extensive  train¬ 
ing  and  experience  in  specialised  types 
of  work  involved  hi  the  telegraph  indus¬ 
try.  Employees  reported  in  this  group 
should  be  subdivided  and  reported  sepa¬ 
rately  as  indicated  in  paragraphs  (a)  and 
(b)  of  this  section. 

(a)  Engineers  and  engineering  as¬ 
sistants.  Include  under  this  head  em¬ 
ployees  not  reported  in  8  52.32  such  as 
automatic,  central  office,  transmission, 
electronics,  plant,  design  and  civil  engi¬ 
neers  and  engineering  assistants  and 
surveyors  and  draftsmen. 

(b)  Other  vrofessUmal  and  semipro- 
fessional  employees.  Include  under  this 
head  all  other  professional  and  semi- 
professional  employees  such  as  statisti¬ 
cians,  accountants,  auditors,  attorneys, 
laboratory  technicians,  nurses,  physi¬ 
cians,  dietitians  and  telegraph  staff 
specialists. 

§  52.34  Telegraph  office  superintend¬ 
ents  and  managers. 

Include  in  this  group  aU  managers  of 
offices  where  messages  are  filed  by  the 
public.  In  offices  where  only  one  em¬ 
ployee  is  engaged  and  works  both  as  an 
operator  and  office  mans^er,  the  em¬ 
ployee  should  be  reported  in  this  group 
and  should  not  be  included  in  8  52.37. 

§  52.35  Sales  employees. 

Include  in  this  group  employees 
concerned  with  the  sale  of  conmuxl- 
ities,  investments,  real  estate  and 
services,  and  employees  in  o(x;upations 
that  are  closely  identified  with  sales 
transactions  such  as  canvassers,  so¬ 
licitors.  collectors,  commercial  repre¬ 
sentatives  and  contract  agents  work¬ 
ing  for  the  company  on  a  sak^  basis. 

Non:  Clerical  employees  who  assist  In  the 
work  of  sales  employees  should  not  be  re¬ 
ported  in  this  group  but  should  be  classined 
in  I  62.86. 

§  52.36  Clerical  employees. 

Include  in  this  group  all  employees  and 
supervisors  of  employees  who  primarily 
prepare,  transcribe,  transfer,  systematize 
or  preserve  written  communications  and 
records.  These  employees  include  clerks 
engaged  in  the  handling  of  public  mes¬ 
sages  as  well  as  clerks  employed  in 
the  administrative  work  of  the  company. 
Most  of  these  occupations  may  be  per¬ 
formed  by  manual  processes  but  some 
may  include  in  part  or  in  whole  tiie  op¬ 
eration  of  such  machines  as  boi^eeping 
machines,  typewriters,  and  cal<mlating 
machines.  Employees  included  in  t-his 
group  should  be  subdivided  and  reported 
separately  as  indicated  in  paragraphs 
(a),  (b)  and  (c)  of  this  section. 
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(a)  Supervisors  of  clerical  employees. 
Include  under  this  head  all  supervisors  of 
clerical  employees. 

(b)  Route  aides.  Include  under  this 
head  all  onployees  (exclusiye  of  super¬ 
visors)  engaged  as  route  aides. 

(c)  Clerical  employees.  Include  under 
this  head  all  clerical  employees,  exclu¬ 
sive  of  supervisors  and  route  aides.  Em¬ 
ployees  classified  under  this  peuragraph 
should  be  subdivided  according  to  the 
location  of  their  employment,  in  the 
Commercial  Departanent,  Traffic  Depart¬ 
ment,  or  all  other  depcirtments  of  the 
company.  Clerical  employees  include 
such  emplos^ees  as  secretaries,  stenog- 
rai^ers,  tsrpists,  bookkeepers,  bookkeep¬ 
ing  machine  operators,  cashiers,  pay¬ 
masters,  timekeepers,  checkers,  office 
messengers,  file  clerks,  accounting  and 
auditing  clerks,  time  clerks,  etc. 

§  52.37  TelegrafA  operators. 

Include  in  this  group  all  employees  and 
supervisors  of  employees  who  operate 
telegraphic  and  telephone  equipment  in¬ 
cluding  radiotelegraph  and  radiotele¬ 
phone  operators.  Employees  included  in 
this  group  should  be  subdivided  and  re¬ 
ported  separately  as  indicated  in  para¬ 
graphs  (a),  (b).  (c),  (d)  and  (e)  of  this 
section. 

(a)  Traffic  managers,  chief  operators, 
supervisors  and  instructors.  Include  im- 
der  this  head  all  traffic  managers,  chief 
operators,  supervisors  of  operators  and 
instructors.  Instructors  engaged  in 
teaching  employees  on  the  Job  as  well  as 
those  emplosred  in  schools  operated  by 
the  company,  should  be  reported  imder 
this  head. 

(b)  Experienced  t^egraph  operators 
{excluding  Morse  operators).  Include 
imder  this  head  telegraph  operators  who 
have  completed  school  and  on-the-Job 
training  and  who  are  engaged  as  auto¬ 
matic  or  multiplex  operators,  teleprinter 
operators,  teletsrpe  operators  and  opera¬ 
tors  of  other  tsrpes  of  telegraphic  equip¬ 
ment.  Experienced  telegraph  operators 
classified  under  this  paragraph  should 
be  subdivided  and  reported  according  to 
their  location  in  the  Commercial  or 
Traffic  Depaiianents  of  the  company. 
Morse  operators  should  not  be  included 
imder  this  head  but  should  be  reported 
under  paragraph  (e)  of  this  section. 
Switching  clerks  should  be  classified  sep¬ 
arately  under  paragraph  (c)  of  this 
section. 

(c)  Switching  clerks.  Include  under 
this  head  all  employees  who  operate  re¬ 
perforating-switching  equipment. 

(d)  Operators  in  training.  Include 
under  this  head  all  employees  who  are 
receiving  operator  training  either  on  the 
job  or  in  company  schools  and  who  will 
be  or  are  now  regularly  employed  by  the 
company. 

Nor:  Apprentices  In  other  occupations 
should  be  classified  In  the  occupation  for 
which  they  are  being  trained.  For  example, 
apprentice  clerics  should  be  reported  In 
i62A6. 

(e)  AU  other  operators.  Report  sepa¬ 
rately  under  this  head  all  Morse  opera¬ 
tors,  telephone  operators  and  all  other 
operators.  Morse  operators  include 
Morse  and  Morse-automatic  operators. 
Telephone  operators  are  defined  as  oper¬ 
ators  who  receive  and  transmit  telegraph 


messages  by  means  of  the  telephone.  All 
other  operators  are  defined  as  all  tele¬ 
graph  and  telephone  cq;>erator8  not  else¬ 
where  dassifled,  such  as  radiotdegraph 
and  radiotelephone  operators. 

§  52.38  Messengers.  ^ 

Include  in  this  group  all  employees  who 
deliver  messages  to  and  receive  messages 
from  customers,  or  who  perform  other 
messenger  services.  Employees  reported 
in  this  group  should  be  subdivided  and 
reported  separately  as  indicated  in  para¬ 
graphs  (a)  and  (b)  of  this  section. 

(a)  Foot  and  "bicycle  messengers.  In¬ 
clude  imder  this  head  all  messengers 
who  either  walk  or  use  bicycles  in  the 
performance  of  their  work. 

(b)  Motor  messengers.  Include  under 
this  head  all  messengers  who  either  use 
motorcycles  or  automobiles  in  the  per¬ 
formance  of  their  work. 

§  52.39  OmstrucUon,  installation  and 
maintenance  employees. 

Include  in  this  group  all  employees  en¬ 
gaged  in  the  construction,  installation, 
inspection  and  testing  and  repair  of  tele¬ 
graphic  equipment.  Employees  reported 
in  this  group  should  be  subdivided  and 
reported  separately  as  indicated  in  para¬ 
graphs  (a) .  (b)  and  (c)  of  this  section. 

(a)  Traffic  testing  and  regulating  em¬ 
ployees.  Include  under  this  head  all 
traffic  employees  engaged  in  the  main¬ 
tenance  and  repair  of  equipment  such  as 
wire  chiefs  and  assistants,  repeater  chiefs 
and  assistants,  and  automatic  chiefs  and 
assistants. 

(b)  Construction,  installation  and 
maintenance  employees.  Include  under 
this  head  aU  employees  and  supervisors 
and  foremen  of  employees,  not  counted 
in  paragraph  (a)  of  this  section,  who 
construct,  install  and  maintain  tele¬ 
graphic  equipment  on  customers’  prem¬ 
ises  and  on  the  premises  of  the  company. 
Employees  reported  under  this  para¬ 
graph  should  be  further  subdivided  as 
indicated  under  subparagraphs  (1),  (2), 
(3),  and  (4)  of  this  paragraph. 

NoR:  Unskilled  laborers  should  not  be  In¬ 
cluded  under  paragraph  (b)  of  this  section 
which  is  limited  to  employees  doing  skilled 
or  semi-skilled  work.  Laborers  should  be 
counted  separately  under  paragraph  (c)  of 
this  section. 

(1)  Foremen.  Include  under  this  head 
all  foremen  and  supervisors,  not  re¬ 
ported  in  paragraph  (a)  of  this  section, 
who  immediately  direct  the  work  of  con¬ 
struction,  installation  and  maintenance 
employees.  This  group  should  also  in¬ 
clude  foremen  of  linemen  and  cablemen. 

(2)  Subscriber^  equipment  maintain- 
ers.  Include  under  this  head  all  em¬ 
ployees  who  maintain  and  repair  equip¬ 
ment  on  customers’  premises.  Do  not 
include  in  this  subsection  traffic  testing 
and  regulating  employees  who  should  be 
classified  in  paragraph  (a)  of  this 
section. 

(3)  linemen  and  cablemen.  Include 
under  this  head  such  employees  as  city, 
section  and  gang  linemen,  cable  splicers 
and  conduit  men. 

(4)  Other  installation  and  mainte¬ 
nance  employees.  Include  under  this 
head  all  construction,  installation  and 
maintenance  employees  not  counted  in 
subparagraphs  (1),  (2)  and  (8)  of  this 


paragraph.  Employees  receiving  train¬ 
ing  as  apprentices  in  construction,  in¬ 
stallation  and  maintenance  work  should 
be  r^xnted  in  this  group.  Employees 
classified  in  this  subsection  should  be 
engaged  in  skilled  or  semiskilled  work 
such  as  ticker,  telegraph-repeater  and 
plant  installers,  shopmen,  toolmen,  in¬ 
spectors,  powermen  and  electrical 
repairmen. 

(c)  Laborers.  Include  in  this  group 
all  unskilled  laborers  engaged  in  con¬ 
struction,  installation  and  maintenance 
work  whose  activity  is  predominantly 
of  an  unskilled  nature.- 

§  52.40  Building  senrice  employees. 

Include  in  this  group  all  employees  who 
maintain  and  care  for  buildings,  offices 
and  warehouses  as  well  as  those  who  ren¬ 
der  personal  services.  Employees  re¬ 
ported  in  this  group  should  be  sub¬ 
divided  and  reported  separately  as  indi¬ 
cated  in  paragraphs  (a)  and  (b)  of  this 
section. 

(a)  Mechanics.  Include  under  this 
head  all  skilled  employees  engaged  in  the 
maintenance  of  buildings,  offices  and 
warehouses  such  as  stationary  engineers, 
carpenters,  painters,  firemen,  building 
electricians,  plumbers  and  garage 
mechanics. 

(b)  Other  building  service  employees. 
Include  under  this  head  all  building, 
office  end  warehouse  service  employees 
(exclusive  of  mechanics)  such  as  jani¬ 
tors,  porters,  watchmen,  elevator  oper¬ 
ators,  window  washei^,  cafeteria  snd  res¬ 
taurant  employees  and  matrons. 

§  52.41  All  other  employees,  not  else, 
where  classified. 

Include  in  this  group  all  employees  not 
reported  under  99  52.32  to  52.40  inclusive. 

§  52.42  Employees  outside  of  the  United 
States. 

Include  in  this  group  all  employees,  ir¬ 
respective  of  occupation,  who  are  engaged 
by  the  company  outside  of  the  United 
States. 
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means  a  tariff,  supplement,  revised  page, 
additional  page,  instrument  of  concur- 
remje,  notice  of  revocation,  adoption 
notice,  or  any  other  schedule  of  charges 
CM*  regulations. 

In  General 
§  61.31  Application. 

The  rules  contained  in  §S  61.32  to 
61.37  shall  apply  to  all  tariff  publications. 

§  61.32  Plications  to  be  sent  to  Sec¬ 
retary,  FCC. 

Publications  sent  for  filing  shall  be 
addressed  to  “Secretary,  Federal  Com¬ 
munications  Commission,  Washington 
D.C.,  20554.” 

§  61.33  Letters  of  transmittal. 

(a)  All  publications  filed  with  the 
Commission  shall  be  accompanied  by  a 
letter  of  transmittal,  8%  by  11  inches  in 
size,  in  form  substantially  as  follows- 


^  supplement,  revised  page, 
additional  page,  instrument  of  concur¬ 
rence,  notice  of  revocation,  adoption  no¬ 
tice  and  any  other  schedule  of  charges 
or  regulations,  which  is  filed  with  the 
Commission  on  and  after  the  first  day  of^ 

^Ptember,  1939,  pursuant  to  section  203 
of  the  Communications  Act  of  1934,  as 
amended,  shall  conform  to  the  rules  in 
this  part. 

Definitions 

§  61.11  Act. 

The  term  “act,”  whenever  used  in  this 
§  61.12  Charges. 

—————  19 

“charges,”  whenever  used  •  (i^^) 

in  this  part,  shall  be  construed  to  include  Transmittal  No.  . 
rates.  SicBETAaT. 

§  61.13  Commission.  Fede^  C^municatUms  Commission. 

«>nus8ion.  Washington.  D.O..  20554. 

Communications  Commission  ai»ompanying  tariff  (or  otbsr  pubii- 

SAiiA  r'  *»*!***«  to  conmUancs 

8  01.14  Concumng  carrier.  the  requirements  ot  the  Ooo^unles- 

Tlie  term  “concurring  carrier  ”  when.  Act  of  im4.  as  amended.  Issued  by 

ever  us^  in  this  iSTmeansic^r  - - and  bearing  fco 

(othOT  th^  a  connecting  carrier)  sub-  —  effective _ _  19._.  (sunni 

Ject  to  the  act  which  concurs  in  and  •“  ^  POO  No.  effective _ _ _ 

assents  to  schedules  of  charges  and  rm.  pas®  ->  of  FOC  Na  ir. 

la^ns  filed  on  its  behalf  by  an  issuing  - liniT""*  Ooncur- 

carrler  or  carriers.  - -  W-) 

e  ^  (Here  give  a  statement  showing  in  de- 

8  61.15  Cmmecting  carrier.  *all  the  reasons  for  all  changes  In  charges 

The  tenn  “connecting  cMrier  ”  when- 

cv«ru^  in  this  part,  means  a  cerrlerde-  »hloh  tb.  carrier  nSie.*'ln  Juatlflcaura 
scribed  in  clause  (2)  of  section  2(b)  of  ttiereof.) 


81.0*  i^narges  and  regulations  for  tteker 
service. 

61.66  Changes  In  message  telegraph  *«d 

money  carder  service  point  listings. 

61.67  New  car  discontinued  telephone,  tele¬ 

graph.  mcmey  ender  and  TWX  serv¬ 
ice  points;  mileages. 

61.68  Authority  for  less  than  statutory  no¬ 

tice  to  be  shown. 

61.66  Rejections. 

61.70  Specdal  notations. 

61.71  Reissued  matter. 

61.72  Posting. 

61.78  Duplication  of  cdiarges  or  regulations 
61.74  References  to  other  Instruments. 

SPBCIAL  RTTLBS,  BcX}K  and  PAltPHLET  TaRIITS 
and  Supplements 

61.91  Application. 

61J9  Constructiem. 

61A8  Amendments. 

61A4  Indication  of  changes. 

61 J6  Number  of  supplements  permitted. 
11.96  Vdmne  of  supplemental  matter  ner- 
mittecL 

Special  Rules,  Loose-Leaf  Taeifps 

61.111  Application. 

61.112  Constructiem. 

61.118  Check  sheet. 

61414  Amendments. 

61.116  Addltlcmal  pages. 

61416  Supplements. 

61.117  Rejected  pages. 

61.118  Indlcsatlon  of  changes. 

61.119  Revised  tltlq  pages. 

Special  Rules  Applicable  to  Theouor 
Service 

61481  Schedules  ccmtalnlng  all  charges  or 
regulations. 

61.182  Schedules  cmntalnlng  a  portiem  of 
M  charges  or  reguUticms. 

61488  TBriffs  and  cxmcurrencM  must  be 
filed  before  service  may  be  ren- 
derecL 


(Name  of  issuing  oSicer) 
~(TKie)* 

(b)  A  separate  letter  of  transmittal 
may  accompany  each  publication,  or  the 
foregoing  form  may  be  modified  to  pro¬ 
vide  for  filing  with  one  letter  as  irmny 
publications  as  can  be  conveniently 
entered. 

-  Notb:  If  receipt  fiw  accompanying  publl- 
catiem  Is  desired,  the  letter  of  transmittal 
must  be  sent  In  duplicate.  One  copy  show- 
tog  the  date  of  receipt  by  the  Commission 
will  then  be  returned  to  the  sender. 

§  61.34  Two  copies  to  be  furnished. 

Carriers  shall  transmit  to  the  Com¬ 
mission  two  copies  of  each  pubUcation. 
both  copies  to  be  included  in  one  pack¬ 
age  and  under  one  letter  of  transmittal. 

§  61.35  Delivm^  free  of  charges. 


Suspensions 

•1181  Oerrter  to  file  supplement  when  noti¬ 
fied  of  suspension. 


§  61.20  Tariff  pnUicatiim. 

The  term  “tariff  pubUcation,”  or  “pub¬ 
lication,”  whoiever  used  in  tbis  part. 


No  tariff  publication  wiH  be  received 
by  the  Commission  unless  it  is  deUvered 
free  from  all  charges.  Including  claims 
for  postage. 
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§  61.36  Not  returned  unless  rejected  for 
cause. 

Tariff  publications  which  have  been 
tendered  to  the  Commission  for  filing  or 
which  have  been  received  by  the  Com¬ 
mission  in  the  ordinary  course  of  busi¬ 
ness  will  not  be  rettimed  to  carriers,  un¬ 
less  rejected  for  cause. 

§61.37  Erasures  and  alterations;  mar¬ 
gins. 

Erasures  or  alterations  in  writing  shall 
not  be  made  in  any  tariff  publication 
filed  with  the  Commission  or  in  those 
posted  for  public  convenience,  and  a  suffi¬ 
cient  margin  without  any  printing  there¬ 
on  shall  be  allowed  at  the  binding  edge 
of  every  tariff  and  supplement  so  that, 
when  the  book  or  binder  containing  the 
tariff  or  sui^lement  is  open,  all  printed 
matter  on  each  page  will  be  clearly  in 
view  and  legible,  but  the  margin  shall 
In  no  event  be  less  than  five-eighths  of 
an  inch  in  width. 

RXn.KS,  TARXfTS  AND  SXTPPLEinNTS 

§  61.51  Applicaticm. 

In  addition  to  the  rules  contained  in 
§§  61.31  to  61.37,  the  rules  contained  in 
§S  61.52  to  61.74  shall  apply  to  all  tariffs 
and  supplements. 

§  61.52  Form,  size,  type,  legibility,  etc. 

All  tariffs  and  supplements  shall  be 
In  book,  pamphlet,  or  loose-leaf  form 
of  size  8^  by  11  inches,  and  shall  be 
plainly  printed  on  hard  calendered. 
No.  1  machine-finished  book  or  20-pound 
bcHid  paper  of  durable  quality.  Type  of 
siie  not  less  than  6-point  shall  be  used, 
except  as  provided  in  S  61.54  (a) . 

Stereot!^,  planograph,  mimeograph,  or 
other  process  equally  durable  may  be 
used,  provided  that  the  copies  posted 
and  filed  are  clear  and  legible  In  all  re¬ 
spects.  Reproductions  by  hectograph, 
typewriter  or  similar  process  shall  not 
be  used. 

§  61.53  Consecutive  numbering. 

Each  carrier  shall,  so  far  as  practicable, 
file  tariffs  under  consecutive  PCC  num¬ 
bers.  If  for  any  cause  this  cannot  be 
done,  the  tariff  which  is  filed  bearing  an 
PCG  number  that  is  not  consecutive  with 
the  last  number  filed  shall  be  accom¬ 
panied  by  a  memorandum  containing  an 
explanation  of  the  missing  ntimber  or 
numbers.  Supplements  to  a  tariff  shall 
be  numbered  consecutively. 

§  61.54  Title  page,  contents  and  ar¬ 
rangements. 

The  title  page  of  every  tariff  and  sup¬ 
plement  shall  show  in  the  order  named: 

(a)  FCC  number,  indication  of  can¬ 
cellations.  On  upper  right-hand  comer, 
the  designation  of  the  tariff  or  supple¬ 
ment  as  “PCC  No. _ or  “Stq;>ple- 

ment  No _ to  PCC  No _ In  not 

less  than  U-point  bold  face  t^?e.  and 
immediately  thereunder  the  FCC  num¬ 
ber  or  numbers  of  tariffs  or  supplonents 
cancelled  thereby.  If  the  cancelled  Is¬ 
sues  are  so  numerous  as  to  render  It  im¬ 
practicable  thus  to  enter  the  numbers 
thereof  on  the  title  page,  the  numbers 
thereof  shall  be  shown  Immediately 
following  the  table  of  contents  and 
specific  reference  to  that  fact  shall  be 
entered  on  the  title  page  directly  under 


the  FCC  number.  Each  supplement 
.shall  specify  on  its  title  page  the  sup¬ 
plement  or  supplements  which  it 

(b)  Name  of  carrier,  class  of  service, 
geograpMcal  application,  means  of  trans¬ 
mission.  The  exact  name  of  the  carrier 
and  such  other  Information  as  may  be 
necessary  positively  to  Identify  such  car¬ 
rier,  including  a  receiver  or  receivers.  If 
any.  issuing  the  tariff  or  supplement;  a 
brief  statement  showing  each  class  of 
service  provided  therein;  the  geograph¬ 
ical  application  of  the  tariff  or  supple¬ 
ment:  and  whether  such  service  is 
carried  on  by  wire  or  submarine  cable 
telegraph.  wll%  or  submarine  calde  tele¬ 
phone,  radiotelegraph  or  radiotele¬ 
phone. 

(c)  Issue,  effective  and  expiration 
dates.  (1)  Date  of  issue  in  lower  left- 
hand  comer,  and  date  effective  in  lower 
right-hand  comer.  When  the  entire 
tariff  or  supplement  is  to  expire  with  a 
fixed  date,  the  expiration  date  shall  be 
shown  in  connection  with  the  effective 
date  in  the  following  manner: 

Expires  with _ (date) 

unless  sooner  cancelled,  changed  or  extended. 

(2)  Every  tariff  or  supplement  which 
contains  charges  or  regulations  effective 
upon  a  date  different  from  the  general 
effective  date  of  such  tsulff  or  supple¬ 
ment  shall  show  on  its  title  page  the 

following  notation:  “Effective _ _ 

19—  (except  as  otherwise  provided 
herein)”  or  “(Except  as  otherwise  pro¬ 
vided  on  page _ ).“ 

(d)  Special  rotations.  (1)  A  notation 
that  the  tariff  or  supplement  is  ‘Tssued 

on  not  less  than _ days’  notice  under 

authority  of _ (here  give 

specific  reference  to  special  permission, 
decision,  order  or  rule) ,“  provided 
authority  to  publish  all  of  the  charges 
and  regiilations  contained  In  the  tariff 
or  supplement  on  less  than  30  days* 
notice  has  been  granted  by  the  Commis¬ 
sion. 

(2)  When  an  entire  tariff  ox  supple¬ 
ment  is  issued  in  compliance  with  a  deci¬ 
sion  or  order,  and  regardless  of  whether 
it  is  made  effective  on  statutory  notice  or 
on  less  than  statutory  notice  imder  spe¬ 
cial  authority  granted  In  the  decision  or 
order,  such  tariff  or  supplement  shall 
bear  on  its  title  page  the  notation  “In 
compliance  with  decisi<m  (or  order)  of 
Federal  Communications  Commission 

in  Docket  No. _ (Whenever  possible. 

the  volume  and  page  number  of  the  re¬ 
port  of  the  Federal  Communications 
Commission  should  be  cited)  .** 

(e)  Name,  title  and  address  of  issu¬ 
ing  officer.  The  name,  title  and  street 
address  of  the  officer  Issuing  the  tariff 
or  supplement. 

§  61.55  Composition  of  tariffs. 

Tariffs  shall  contain,  in  the  order 
named,  the  following: 

(a)  Table  of  contents.  A  fun  and 
complete  statement  showing  the  exact 
location  and  specifying  the  page  or  sec¬ 
tion  and  page  numbers,  where  informa¬ 
tion  by  subjects  under  general  headings 
in  alphabetical  order,  wiU  be  found.  If 
a  tariff  contains  so  smaU  a  volume  of 
matter  that  its  title  page  or  Its  Interior 
arrangement  plainly  discloses  its  con¬ 


tents,  the  table  of  contents  may  be 
omitted. 

(b)  List  of  concurring  carriers.  The 
exact  name  or  names  of  the  concurring 
carriers,  alphabetically  arranged,  con- 
curring  in  the  tariff  and  the  name  of  the 
city  or  town  In  which  the  principal  office 
of  every  such  carrier  is  located.  (S^ 
§S  61.131  and  61.132.)  If  there  are  no 
concurring  carriers,  then  the  statement 
“no  concm-ring  carriers”  shall  be  made 
at  the  pl8u:e  where  the  names  of  the 
concurring  carriers  would  otherwise  ap. 
pear.  If  the  carriers  so  concurring  are 
numerous,  the  names  thereof  may  be 
stated  In  alphabetical  order  in  a  sep¬ 
arate  tariff  filed  with  the  Commission  by 
the  issuing  carrier:  Provided,  That  spe¬ 
cific  reference  to  such  separate  tariff  by 
F.  C.  C.  number  is  made  in  the  tariff  at 
the  place  where  such  names  would 
otherwise  appear.  . 

(c)  I4st  of  connecting  carriers.  The 
exact  name  or  nsuues,  alphabetically  ar¬ 
ranged,  of  the  connecting  carriers,  for 
which  charges  or  regulations  are  pub¬ 
lished  in  the  tariff  and  the  name  of  the 
city  or  town  in  which  the  principal  office 
of  every  such  carrier  is  located  (See 
§§  61.131  and  61.132.)  U  there  are  no 
connecting  carriers,  then  the  statement 
“no  connecting  carriers”  shall  be  nude 
at  the  place  where  the  names  of  the  con¬ 
necting  carriers  would  otherwise  appesR 
If  such  connecting  carriers  are  numer¬ 
ous,  the  names  thereof  may  be  stated 
In  alphabetical  order  in  a  separate  tailfl 
filed  with  the  Commission  by  the  issuing 
carrier:  Provided,  That  specific  reference 
to  such  separate  tariff  by  F.  C.  C.  number 
is  made  in  the  tariff  at  the  place  when 
such  names  would  otherwise  appear. 

(d)  List  of  other  participating  carriers 
The  exact  name  of  every  other  carrier 
subject  to  the  Act  engaging  or  par^- 
pating  in  the  communication  service  to 
which  the  tariff  or  supplement  applies, 
together  with  the  name  of  the  dty  ot 
town  in  which  the  principal  office  of  sucb 
carrier  Is  located.  (See  S6L132.>  B 
there  is  no  such  othmr  carrier,  then  the 
statement  “no  oUier  participating  car¬ 
riers”  Shan  be  made  at  the  place  when 
the  names  of  such  other  carriers  wotdd 
otherwise  appear.  If  such  other  carriers 
are  numerous,  the  names  thereof  may  bi 
stated  in  alphidutical  order  in  a  separate 
tariff  filed  with  the  Commission  by  the 
issuing  carrier:  Provided,  That  speette 
reference  is  made  in  the  tariff  at  the  place 
where  such  names  would  otherwise  ap¬ 
pear.  The  names  of  concurring  and  era- 
necting  carriers  properly  listed  in  a  tariff 
published  by  any  such  other  partidps^ 
Ing  carrier  need  not  be  included  in  the 
aforementioned  list. 

(e)  Symbols,  reference  marlcs,  aVbtt- 
viaHons.  Explanation  of  symbds,  ref¬ 
erence  marks,  and  abbreviations  of 
technical  terms  used  in  tariffs.  TbefOi- 
lowing  s3nttbols  shall  be  used  In  tariffs 
for  the  purposes  indicated  below  and  fixy 
shall  not  be  used  for  any  other  purpMi: 

WL  to  signify  reduction. 

I  to  siimlfy  Increase. 

C  to  Blgntty  changed  regulation. 

T  to  signify  a  diange  in  text  but  no  chanp 
in  rate  or  regulaSIcm. 

8  to  slgzdly  reissued  matter. 

N  to  signify  new  rate  or  regulation. 

D  to  signify  discontinued  rate  or  regulation. 
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(f)  Clear  and  explicit  explanatory 
statements.  Such  explanatory  state¬ 
ments  in  clear  and  explicit  terms  regard¬ 
ing  the  rates  and  regulations  contained 
in  the  tariff  as  may  be  necessary  to  re¬ 
move  all  doubt  as  to  their  proper  ap¬ 
plication. 

(g)  General  rules,  regulations,  excep- 
yfms  and  conditions.  A  clear  and  defi¬ 
nite  statement  of  the  general  rules, 
mgulations.  exceptions,  and  conditions 
which  govern  the  tariff;  the  title  or 
subject  of  each  rule,  regulation,  excep¬ 
tion,  or  condition  to  be  shown  in  dis¬ 
tinctive  t3n?e.  Under  this  head,  all  gen¬ 
eral  rules,  regulations,  exceptions,  or 
conditions  which  in  any  way  affect  the 
charges  named  in  the  tariff  shall  be  en¬ 
tered.  A  special  rule,  regulation,  ex¬ 
ception  or  condition  affecting  a  parilcu- 
lar  item  or  chsu^e  shall  be  specifically 
referred  to  in  connection  with  such  item 
or  charge. 

(h)  Charges.  An  explicit  statement 
of  the  charges  in  cents  or  in  dollars  and 
cents  of  United  States  currency,  per 
chargeable  unit  of  service  for  all  commu¬ 
nication  services,  together  with  a  list  of 
the  cities,  towns,  and  localities  to  and 
from  which  message  rates  apply,  all  ar¬ 
ranged  in  a  simple  and  systematic  man¬ 
ner.  Complicated  or  ambiguous  terms 
shall  not  be  used,  and  no  rule,  regulation, 
eameption,  or  condition  shall  be  included 
which  in  any  way  attempts  to  authorize 
the  substitution  for  any  rate  named  in 
the  tariff  of  a  rate  named  in  any  other 
tariff.  All  charges  used  in  making  com- 
Unation  through  rates  fm*  interstate 
or  foreign  communications,  including 
charges  used  for  that  purpose  between 
points  in  one  State,  shall  be  filed  with 
the  Commission. 

§  61.56  Composition  of  supplements.  \ 

Matter  contained  in  every  supplement 
Shan  be  arranged  in  the  same  manner 
tnd  order  as  in  the  tariff  which  it 

j^tnAnrifl 

1 61.57  Cancellations. 

Tariffs  and  supplements  shall  be  can¬ 
celed  in  the  manner  set  forth  in  the 
Mowing; 

(a)  By  tariff  or  supplement.  Any 
tariff  or  supplement  may  be  cancelled 
in  whole  or  in  part  by  another  tariff  or 
supplement  Cancellation  of  a  tariff  au- 
tomatlcaUy  cancels  every  supplement 
thereto,  except  a  cancelling  supi^ement. 

(b)  By  expiration.  A  tariff  or  sup¬ 
plement  may  be  cancelled  in  whole  or 
in  part  by  fixing  a  date  with  which  the 
charges  or  regulations  shown  therein 
shall  expire  subject  to  the  rules  con¬ 
tained  in  §  61.59. 

(c)  Indication  of.  (1)  Cancellation 
of  tariffs  or  supplements  in  whole  by 
tariff  or  supplement  shall  be  indicated 
as  provided  in  8  61.54  (a) .  Csmcellatlon 
of  tariffs  or  supplements  in  whole  by  ex- 
piration  shall  be  indicated  as  provided 
in  1 61.54  (c). 

(2)  If  a  tariff  or  supplement  or  revised 
page  is  issued  which  is  to  cancel  a  put 
of  another  tariff  or  supplement  then  in 
force  and  not  thereby  cancell^  in  full, 
the  new  tariff,  supplement  or  revised 
Me  shall  spe^cally  state  what  por- 
tioo  of  such  other  tariff  or  supplement 
is  thereby  cancelled  smd  such  other  tar¬ 


iff  or  supplement  shall  at  the  same  time 
be  correspondingly  amended,  effective  on 
the  same  date. 

(3)  When  only  a  part  of  a  tariff  or 
supplement  is  to  expire  the  aq;>iration 
date  shsdl  be  shown  in  coimection  with 
and  on  the  same  page  as  the  matter 
which  is  to  expire.  Changes  in  expira¬ 
tion  date  shall  be  made  only  on  statutory 
notice  unless  otherwise  authorized  by  the 
Commission.  Expirations  shall  be  indi¬ 
cated  as  follows: 

Bcplrea  with _ (date) 

imless  sooner  cancelled,  changed  or  extended. 

(d)  Charges  and  regulations  to  apply. 
When  a  tariff  or  supplement  is  can¬ 
celled  in  whole  or  in  part  by  a  supple¬ 
ment.  the  supplement  shall  show  where 
the  charges  and  regulations  will  there¬ 
after  be  found  or  what  charges  and  regu¬ 
lations  will  thereafter  apply.  When  a 
tariff  or  supplement  is  cancelled  in  whole 
or  in  part  by  another  tariff  which  does 
not  contain  all  the  charges  or  regula¬ 
tions  shown  in  the  tariff  or  supplement 
or  part  to  be  cancelled,  the  cancelling 
tariff  shall  show  where  the  charges  and 
regulations  not  shown  therein  will  there¬ 
after  be  found  or  what  chuges  and  reg¬ 
ulations  will  thereafter  apply. 

(e)  Items  or  numbered  rules.  When 
portions  of  a  tariff  (excepting  a  tariff 
in  loose-leaf  form)  or  of  a  supplement 
are  designated  as  items,  the  items  shall 
be  given  numbers.  When  an  item  or 
numbered  rule  is  cancelled  by  supple¬ 
ment.  the  item  or  rule  in  the  cancelling 
supplement  shall  be  given  the  same  num¬ 
ber  as  the  cancelled  item  or  rule,  but  a 
letter  suffix  shall  be  added  to  the  cancel¬ 
ling  item  or  rule.  Cancellation  shall 
then  be  made  in  the  following  manner: 
Item  or  rule  40-A  cancels  item  or  rule 
40;  item  or  rule  40-B  cancels  item  or 
rule  40-A;  and  so  on.  When  an  item 
or  rule  is  cancelled,  the  canceled  matter 
need  not  be  reproduced  in  connection 
with  the  item  or  rule  effecting  the  can¬ 
cellation,  except  to  the  extent  necessary 
to  identify  the  item  or  rule. 

(f )  Omissions.  When  a  tariff  or  sup¬ 
plement  cancelling  a  previous  tariff  or 
supplement  omits  points  of  origin  or 
destination,  charges  or  regulations,  or 
routes,  which  were  contained  in  such 
tariff  or  supplement,  the  new  tariff  or 
supplement  shall  indicate  the  cancella¬ 
tion  in  the  manner  prescribed  in  para¬ 
graph  (c)  of  this  section  and  if  such 
omissions  effect  changes  in  charges  or 
regulations,  that  fact  shall  be  indicated 
by  the  use  of  the  uniform  ssrmbols  pre¬ 
scribed  in  8  61.55(e). 

(g)  Carriers  ceasing  operations.  If  a 
carrier  ceases  operations  without  having 
a  successor  its  tariffs  shall  be  regularly 
cancelled  on  statutory  notice,  unless 
otherwise  authorized  by  the  Commission. 
§  61.58  Notice  requirements. 

Every  tariff,  supplement,  revised  page 
and  additional  page  of  a  tariff,  shiOl 
bear  an  effective  date  and,  except  as 
otherwise  provided  by  regulation,  spe¬ 
cial  permission,  or  order  of  the  C(»n- 
mission,  shall  give  the  full  statutory 
notice  of  30  days  to  the  public  and 
to  the  CMnmission  regardless  of  wheth¬ 
er  or  not  changes  are  effected  there¬ 
by.  Notice  shall  be  given  by  filing  with 
t^  Commission  such  prcHiosed  tariff 


publications.  Any  period  of  notice  re¬ 
quired  herein  shall  begin  on  and  shall 
include  the  date  the  tariff  is  received  by 
the  Commission,  but  shall  not  include 
the  effective  date.  In  computing  the 
notice  required.  Sundays  and  holidays 
shall  be  counted. 

§  61.59  Tariffs  and  supplements  must 
become  effective;  exceptions. 

(a)  Except  as  provided  in  this  section, 
or  except  as  otherwise  specially  author¬ 
ized  by  the  Commission,  after  notice  of  a 
change  has  been  published  and  filed,  the 
new  charges  or  regulations  must  be  al¬ 
lowed  to  become  effective  and  remain  so 
for  at  least  30  days  from  their  effective 
date  before  any  change  can  be  made 
therein. 

(b)  Tariffs  or  supplements  containing 
charges  or  regulations  specially  applica¬ 
ble  to  Christmas  Day,  New  Year’s  Day, 

St.  Valentine’s  Day,  Easter,  Mother’s 
Day,  Father’s  Day,  Jewish  New  Year’s 
Day,  or  Thanksgiving  Day  greeting  serv¬ 
ice  may  be  published  and  filed  to  remain 
in  effect  for  a  specified  period  of  less 
than  30  days  without  special  authority 
from  the  Commission.  Such  schedules 
in  connection  with  their  respective  effec¬ 
tive  dates  shall  bear  the  notation  *'Ef- 
fective  for  a  period  of  less  than  30  days 
under  authority  of  8  61.59  of  FCC  Rules.” 

(c)  A  new  or  changed  message  tele¬ 
graph  service  point  listing  or  a  new 
or  changed  money  order  service  point 
listing  may  be  published  and  filed  to 
show  that  an  office  or  agent  is  located 
at  a  service  point  for  the  receipt  or 
delivery  of  messages  for  a  specified 
period  of  less  than  30  dasrs,  during  sport¬ 
ing  events,  military  maneuvers,  ship¬ 
ping  or  resort  seasons.  The  notation 
”E9ective  for  a  period  of  less  than  30 
dasrs  under  authority  of  861.59  of  F.C.C. 
rules”  shall  be  shown  in  connection  with 
each  such  listing. 

§  61.60  Tariffs  filed  in  first  instance  by 
wire  carriers. 

Carriers  which  have  not  previously 
established  any  charges  or  regulations 
may  establish  charges  and  r^oilations 
for  wire  service  in  the  first  instance 
upon  not  less  than  1  day’s  notice  to 
the  Commission  and  the  public. 

§  61.61  Charges  and  regulations  for 
service  on  new  lines. 

Charges  and  regulations  applicable 
at,  from,  to,  or  via  points  on  new 
lines  for  which  the  Commission  has 
issued  a  certificate  of  public  conven¬ 
ience  and  necessity  may  be  estab¬ 
lished  on  not  less  than  1  day’s  notice: 
Provided,  That  no  charges  or  regulations 
so  applicable  have  previously  been  filed 
and  that  every  schedule  containing  such 
charges  and  regulations  shall  bar  a  no¬ 
tation  showing  the  date  and  number  of 
the  certificate. 

§  61.62  Charges  and  regulations  for 
service  via  new  radio  stations. 

(a)  Charges  and  regulations  iq;>plicable, 
at,  frmn,  to,  or  via  new  radiotelephone  or 
raffiotelegnq>h  stations  for  which  the 
Commission  has  issued  a  construction 
permit  may  be  established  on  not  less 
than  1  day’s  notice:  Provided,  That  no 
charges  or  regulations  so  applicable  have 
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previously  been  filed  and  that  every 
schedule  containing  such  charges  and 
regulations  shall  bear  a  notation  show¬ 
ing  the  date  of  the  notification  to  the 
Commission  when  the  public  service  tests 
will  begin,  if  public  service  is  to  be  ren¬ 
dered  prior  to  issuance  of  a  license,  or  a 
notation  showing  the  date  and  number 
of  the  license,  if  public  service  is  not  to 
^  rendered  until  after  issuance  of  a  li¬ 
cense. 

(b)  Charges  and  regulations  applica¬ 
ble  at.  from.  to.  or  via  new  radiotele¬ 
phone  or  radiotelegraph  stations  for 
which  the  Commission  does  not  require 
a  construction  permit  but  for  which  the 
Commission  has  issued  a  license  may 
be  established  on  not  less  than  1  day's 
notice:  Provided,  That  no  charges  or 
r^mlations  so  applicable  have  previously 
been  filed  and  that  every  schedule  con¬ 
taining  such  charges  and  regulations 
shall  bear  a  notation  showing  the  date 
and  number  of  the  license. 

§  61.63  Qtarges  and  regnlations  for 
service  via  new  points  by  radio. 

Charges  and  regulations  applicable  at. 
from.  to.  or  via  new  points  of  com¬ 
munication  by  radiotelephone  or  radio¬ 
telegraph  stations,  for  which  new  points 
the  Commission  has  issued  a  license 
or  modification  of  license,  may  be  es¬ 
tablished  on  not  less  than  1  day’s 
notice:  Provided.  That  no  charges  or 
regulations  so  applicable  have  pre¬ 
viously  been  filed  and  that  schedules 
containing  such  charges  and  regula¬ 
tions  shall  bear  a  notation  showing 
the  date  and  number  of  the  license 
or  modification  of  license:  And  provided 
further.  That  this  section  shall  not  iqn>l7 
to  new  points  of  communication  which 
are  not  named  either  generally  or  specifi¬ 
cally  in  the  license  or  modification  of 
license. 

§  61.64  Charges  and  regulations  for 
tickw  service. 

Charges  and  regulatkms  for  individ¬ 
ual  Installations  of  market  and  stock 
quotation  and  baseball  ticker  serv¬ 
ice  may  be  established  on  not  less  than 
1  dasr's  notice  to  the  Commission  and  to 
the  public^  when  there  are  no  charges 
and  regulations  in  effect  for  such  service 
at  the  points  where  installations  are  to 
be  made. 

§  61.66  Changes  in  message  telegraph 
and  money  order  service  point  list¬ 
ings. 

(a)  When  a  message  telegraph  service 
point  or  money  order  service  point 
listing  that  is  already  on  file  and  in 
effect  specifies  by  dates  (1)  that  com¬ 
munication  service  is  available  to  or  from 
a  service  point  during  sporting  events, 
military  maneuvers,  shipping  or  resort 
seasons,  or  (2)  that  an  office  or  agent 
of  a  carrier  is  located  at  such  service 
point  for  the  receipt  or  delivery  of  com¬ 
munications  during  the  aforementioned 
periods,  changes  in  the  dates  may  be 
published  and  filed  on  not  less  than  1 
da3r's  notice. 

(b)  A  message  telegraph  service  point 
listing  that  is  already  on  file  and  in 
effect  may  be  changed  on  not  less  than 
1  day's  notice  to  show  (1)  that  such 
point  is  changed  fi*om  a  point  at  which 


there  Is  neither  an  office  nor  an  agent  of 
a  telegraph  company  for  the  receipt  or 
delivery  of  telegrams  to  a  iwint  at  which 
there  is  such  an  ofDce  or  agent,  or  (2) 
that  such  point  is  changed  from  a  point 
at  which  there  is  an  agent  of  a  telegraph 
company  to  receive  or  deliver  messages 
to  a  point  at  which  there  Is  a  telegraph 
company  office:  Provided,  That  the  basic 
schedules  of  charges  and  regulations  ap¬ 
plicable  to  such  message  telegraph  serv¬ 
ice  are  already  on  file  and  in  effect. 

(c)  A  money  order  service  point  list¬ 
ing  that  is  already  on  file  and  in  effect 
may  be  changed  on  not  less  than  one 
day's  notice  to  show  (1)  that  such  point 
is  changed  from  a  point  at  which  there 
are  no  local  facilities  for  handling  money 
orders  to  a  point  at  which  money  orders 
are  paid  or  accepted.  (2)  that  such  point 
is  changed  from  a  point  at  which  money 
orders  are  paid.  only,  to  a  point  at  which 
money  orders  are  paid  and  accepted,  or 
(3)  that  such  point  is  changed  from  a 
point  at  which  money  orders  are  paid 
and  accepted  by  an  agent  of  the  tele¬ 
graph  company  to  a  point  at  which 
money  orders  are  paid  and  accepted  by 
a  telegraph  company  oflice:  Provided, 
That  the  basic  schedules  of  charges  and 
regulations  applicable  to  such  money  or¬ 
der  service  are  already  on  file  and  in 
effect. 

(d)  A  message  telegraph  service  point 
or  money  order  service  point  listing  may 
be  changed  on  not  less  than  one  da3r*s 
notice  to  reflect  a  discontinuance,  reduc¬ 
tion  or  impairment  of  service  in  accord¬ 
ance  with  a  certificate  or  authorisation 
granted  by  the  Commission:  Provided, 
That  the  total  charges  to  the  customer 
for  service  are  not  increased  and  that 
every  schedule  containing  such  changes 
Shall  bear  a  notation  showing  the  date 
and  number  of  the  certificate  ox  au¬ 
thorisation. 

§  61.67  New  or  discimtinued  telephone, 
telegraph,  money  order  and  TWX 
service  points;  mileages. 

Message  toll  telephone  service  points 
and  t^etypewriter  exchange  service 
points  added  or  discontinue  during 
a  calendar  month,  and  message  tele¬ 
graph  service  points  (including  new 
message  tel^aph  service  points  pub¬ 
lished  and  filed  under  authority 
i  6L59) .  money  order  service  points,  and 
mileages  for  private  line  services  added 
during  a  calendar  month,  may  be  filed 
not  later  than  20  dasrs  after  the  end  of 
such  month:  Provided,  That  the  basic 
schedules  of  charges  and  regulations  ap¬ 
plicable  to  such  message  toll  telephone, 
teletypewriter  exchange,  message  tele- 
gnq^  money  order  and  private  line 
services  are  already  on  file  and  in  effect: 
And  provided  further.  That  the  effective 
date  of  each  addition  or  discontinuance 
is  shown. 

§  61.68  Authority  for  less  than  statutory 
notice  to  be  shown. 

A  tariff  or  supplement  shall  indi¬ 
cate  the  authority  for  any  matter 
therein  which  is  to  be  established  on 
less  than  statutory  notice  by  a  nota- 
ti<»i  in  the  following  form:  "Issued 

on  not  less  than _ dasrs' 

notice  under  authority  of _ _ 

(here  give  specific  reference  to  the  spe¬ 


cial  permission,  decision,  order  or  sec¬ 
tion).**  If  an  the  matter  in  a  tariff  or 
supplement  is  to  become  effective  on  less 
than  statutory  notice,  the  regulation, 
special  permission,  or  order  of  the  Com¬ 
mission  authorizing  less  than  statutory 
notice  shaU  be  shown  on  the  title  page. 
If  only  a  part  of  the  tariff  or  supplement 
is  to  l^ome  effective  on  less  than  statu¬ 
tory  notice,  reference  to  the  regulation, 
special  permission  or  order  of  the  Com¬ 
mission  authorizing  less  than  statutm7 
notice  shaU  be  shown  on  the  same  page 
and  directly  in  connection  with  the 
matter  so  published. 

§  61.69  Rejections. 

(a)  When  a  tariff  or  supplement  is 
rejected  by  the  Commission,  the  num¬ 
ber  which  it  bears  shall  not  be  again 
used.  Such  tariff  or  supplement  shaH 
not  thereafter  be  referred  to  as  can¬ 
celled.  amended,  or  otherwise,  but  the 
publication  that  is  Issued  in  lieu  ol 
such  rejected  tariff  or  supplement 

shall  bear  notation  *Tn  lieu  of  _ _ , 

rejected  by  Commission.** 

(b)  When  tariffs  or  supplements  are 
issued  on  less  than  statutory  notice,  un¬ 
der  permission,  decision,  order  or  regu¬ 
lation  of  the  Commission,  strict  com¬ 
pliance  with  all  conditions  named 
therein  and  all  rules  and  regulations  cd 
the  Oommlssion  not  expressly  wahred 
will  be  required;  otherwise,  they  will  be 
rejected. 

§  61.70  Special  notati<Mia. 

When  a  portion  of  a  tariff  or  sup- 
plonent  is  issued  in  compliance  wiUi 
a  decision  or  order,  and  regarcta 
cff  whether  it  is  made  effective  on 
statutory  notice  or  on  less  than  stat¬ 
utory  notice  under  special  authoil^ 
granted  in  the  decision  or  order,  the 
following  notation  shall  be  shown  in 
connection  with  such  portion  of  such 
tariff  or  supplement:  "In  compliance 
with  decision  (or  order)  of  Federal 
Communications  Commission  in  DoM 

No. _ _  (Whenever  possible,  the 

volume  and  page  number  of  the  re¬ 
port  of  the  Federal  Communicatim 
Commission  should  be  cUed.)  ** 

6  61.71  BeiMiied  matter- 

Matter  which  has  not  been  in  effect  for 
30  dasrs  and  is  brought  forward  wtt^ 
change  from  another  tariff,  also  matte 
brought  forward  without  change  horn 
one  supplement  to  another.  shaU  bear 
the  appropriate  ssnnbol  provided  Is 
fi  61.55(e)  for  reissued  matter;  mid  in 
connection  with  such  reissued  matte 
the  number  and  original  effective  date  of 
the  tariff  or  supplement  In  which  the 
matter  was  originally  published  shall  be 
shown,  unless  such  matter  was  orighialh 
made  effective  on  a  date  other  than  the 
general  effective  date  shown  on  the  title 
page  of  the  tariff  or  supplement  in  whieb 
it  was  originally  published,  in  whidb 
event  the  original  effective  date  of  sudi 
matter  shall  be  shown. 

§  61.72  Posting. 

In  the  main  office  of  the  filing  caxite 
to  udiich  the  public  shall  have  access,  k 
every  city,  town  or  village  in  the  United 
States  where  such  carrier  has  an  offloa 
there  shall,  on  and  after  the  first  daj 
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of  September,  1939,  be  posted  and  kept  g 
for  public  inspection  every  rate  and  ( 
relation  applicable  to  and  from  such 
city,  town  or  village,  and  all  such  rates 
and’  regulations  shall  be  the  same  as 
those  which  are  on  file  with  this  Commis-  § 
sion:  Provided,  however.  That  instead  of 
such  rates  and  regulations  being  posted  ; 
and  kept  open  for  public  inspection  as  j 
above  provided,  every  tariff  and  supple-  jg 
juent  containing  schedules  of  charges  and  £ 
regulations  applicable  to  or  from  every 
.  point  in  each  State  in  which  such  carrier  ^ 
grates,  and  filed  with  this  Commission, 
juay  be  posted  and  kept  open  for  public  i 
Inspection  in  the  main  office  of  the  filing  j 
earrier  to  which  the  public  shall  have  j 
access,  in  every  city  having  a  population  ] 
of  100.000  or  more  in  said  State,  and  also 
in  the  State  capital ;  but  if  the  filing  car-  1 
rier  does  not  operate  in  such  city,  then 
every  such  tariff  and  supplement  shall  be 
posted  and  kept  open  for  public  inspec¬ 
tion  in  the  largest  city  in  said  State  in 
which  it  does  operate  and  in  the  State 
capital.  When  tariffs  and  supplements 
are  posted  as  last  above  provided,  a 
notice  shall  be  displayed  in  every  busi¬ 
ness  office  of  the  filing  carrier  to  which 
the  public  shall  have  access,  in  every 
city,  town  and  village  in  said  State,  in¬ 
cluding  the  cities  wherein  postings  are 
made,  which  said  notice  shall  contain  a 
a  statement  naming  the  nearest  city 
wherein  a  posting  is  made  and  giving  the 
street  address  in  said  city  and  in  the 
eig)ital  wherein  postings  are  made;  also 
a  statement  that  the  interstate  and  for¬ 
eign  message  toll  telephone  rate  sched¬ 
ules  in  use  at  each  toll  center  are  avail¬ 
able  for  public  inspection  during  regular 
busiuess  hours  at  an  office  in  the  toU 
center.  A  statement  shall  also  be  dis¬ 
played  in  connection  with  every  notice 
In  each  toll  center  giving  the  exact  busi¬ 
ness  office  in  such  toll  center  and  exact 
location  where  such  schedules  may  be  in- 
Q)ected.  Every  such  notice  shall  contain 
a  statement  that  it  is  made  in  compliance 
with  the  posting  rule  of  the  Federal 
Cmnmunications  Conunission. 

S  61.73  Duplication  of  charges  or  regu< 
lations. 

A  carrier  that  has  filed  a  concur¬ 
rence  in  schedules  of  another  carrier 
shall  not  in  its  own  Issues  publish  charges 
or  regulations  which  duplicate  or  conflict 
with  those  which  are  published  by  such 
other  carrier. 

1 61.74  References  to  other  instruments. 

(a)  Except  as  otherwise  provided 
in  this  and  other  sections  of  this  part,  no 
tariff  publication  flled  with  the  Commis¬ 
sion  may  make  reference  to  any  other 
tariff  publication  or  to  any  other  docu¬ 
ment  or  instrument. 

(b)  A  tariff  containing  certain  matter 
anilicable  to  a  particular  service  may* 
refer  to  another  tariff  for  other  matter 
mpUcable  to  such  service  if  the  reference 
is  made  in  behalf  of  a  carrier  which  is  a 
party  to  each  tariff:  Provided,  Ttowever, 
That  such  reference  does  not  result  in 
undue  complication. 

(c)  This  section  shall  not  prohibit  a 
reference  to  a  concurrence  solely  for  the 
PQiliose  of  indicating  where  charges  or 
regulations  applicable  to  a  service  not 
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governed  by  the  tariff  may  be  found. 
(48  Stat.  1068) 


Speciai.  Rules,  Book  and  Pamphlet 

Tariffs  and  Supplements  | 

§  61.91  Application.  j 

In  addition  to  the  rules  contained  in  ' 
§  §  61.31  to  61.37  and  §  S  61.51  to  61.71,  the 
rules  published  herein  (9S  61.91  to  61.96) 
shall  apply  to  book  and  pamphlet  tariffs 
and  supplements. 

§  61.92  Construction. 

The  pages  of  each  tariff  or  supplement 
shall  be  numbered  consecutively,  be¬ 
ginning  with  the  title  page  and  count¬ 
ing  each  side  of  a  sheet  as  a  page.  Each 
page  which  is  left  blank  shall  bear  the 
notation:  “This  page  intentionally  left 
blank.” 

§  61.93  Amendments. 

A  change  in.  or  addition  to,  a  tariff 
shall  be  known  as  an  amendment,  and. 
excepting  amendments  to  tariffs  of  less 
than  flve  pages,  shall  be  published  in 
a  supplement  to  the  tariff.  Tariffs  of 
less  than  flve  pages  shall  be  amended  by 
a  new  tariff  which  shall  cancel  the  tariff 
to  be  amended.  When  an  amendment  is 
made  in  an  item  or  rule,  such  item  or 
rule  shall  be  published  in  a  supplement 
in  its  entirety  as  amended. 

§  61.94  Indication  of  changes. 

Changes  shall  be  indicated  by  the  use 
of  the  uniform  symbols  shovm  in  9  61.55 
(e) :  Provided,  however.  That  when  a 
change  of  the  same  character  is  made  in 
all  or  in  substantially  all  matter  in  a 
tariff  or  supplement,  or  on  any  page 
thereof,  that  fact  and  the  nature  of  such 
change  may  be  indicated  in  distinctive 
type  at  the  top  of  the  title  page  of  the 
tariff  or  supplement,  or  at  the  top  of 
each  page  whereon  the  change  is  made, 
in  the  following  manner:  “All  charges  in 
this  tariff  (or  supplement)  are  in¬ 
creases,”  or.  “All  charges  on  this  page 
are  reductions,  except  as  otherwise  pro¬ 
vided  in  connection  with  specific  rates.” 
Under  the  latter  provision,  an  appro¬ 
priate  symbol  shall  be  used  to  indicate 
a  charge  or  regulation  in  which  no 
change  has  been  made. 

§  61.95  Number  of  supplements  per¬ 
mitted. 

Tariffs  of  four  pages  or  less  shall 
have  no  supplement;  and.  except  as  pro¬ 
vided  herein,  the  number  of  supplements 
pennltted  to  tariffs  of  flve  pages  or  more 
shall  be  as  follows: 

Number  of 

Size  of  tarlfle:  Supplements 


of  supplemental  matter;  and  tariffs 
containing  more  than  12  pages  shall 
not  have  supplemental  matter  ag¬ 
gregating  more  than  33  Va  percent  of  the 
number  of  pages  of  the  tariff.  A  suspen¬ 
sion.  adoption  or  cancelling  supplement 
may  be  flled  without  regard  to  the  pro¬ 
visions  of  this  section. 

Special  Rules,  Lpose-Leaf  Tariffs 
§  61.111  Application. 

In  addition  to  the  rules  contained  in 
99  61.31  to  61.37  and  99  61.51  to  61.71, 
the  rules  published  herein  (99  61.111  to 

61.119)  shall  apply  to  loose-leaf  tariffs. 

✓ 

§  61.112  Construction. 

Pages  of  loose-leaf  tariffs  shall  be 
printed  only  on  one  side  of  the  sheet, 
and  they  must  be  numbered  consecu¬ 
tively  and  designated  as  “Original 
title  page,”  “Original  page  1,”  “Original 
page  2,”  etc.  All  such  pages  shall 
show,  in  the  upper  left-hand  comer 
the  name  of  the  issuing  carrier;  in  the 
upper  right-hand  comer  the  FCC  num¬ 
ber  of  the  tariff  in  distinctive  tin^,  with 
the  page  designation  directly  thereun¬ 
der;  in  the  lower  left-hand  comer  the 
date  of  issue;  in  the  lower  right-hand 
comer  the  date  effective;  and  at  the  bot¬ 
tom,  center,  the  name,  title,  and  street 
address  of  the  issuing  officer. 

§  61.113  Check  sheet. 

(a)  The  page  of  every  loose-leaf 
tariff  next  to  the  title  page  shall  be 
designated  as  “Original  page  1”  and 
shall  be  known  as  a  “Check  sheet.” 
When  the  original  tariff  is  flled,  the 
check  sheet  shall  show  the  number 
of  pages  contained  in  the  tariff.  For  ex¬ 
ample,  *Tages  1  to  150,  Inclusive,  of  this 
tariff  are  effective  as  of  the  date  shown.” 
When  new  pages  are  added,  such  as 
pages  niunbered  151,  152  and  so  <m,  the 
foregoing  notation  shall  be  correspond¬ 
ingly  revised  to  include  the  added  pages. 
When  pages  are  revised,  when  new  pages 
(including  pages  with  letter  suffix)  are 
added  to  the  tariff,  or  when  supplements 
are  issued,  the  check  sheet  shall  be  re¬ 
vised  accordingly,  and,  in  addition  to  the 
above  notation,  shall  show,  \mder  the 
heading  “Original  and  revised  pages  as 

named  below  (and  Supplement  No. _ ) 

contain  all  changes  from  the  original 
tariff  that  are  in  effect  on  the  date  here- 
I  of.”  in  numerical  order  a  list  of  all  orig¬ 
inal  pages  that  have  been  added  to  the 
I  tariff  and  the  pages  which  have  been  re¬ 
vised,  including  the  revision  number. 
For  example: 

Number  of  revision 
I  Page  except  as  indicated 


—  1 

TlUe 

..  a 

a 

8 

BA_ 

4 

10 _ 

IM- . 

above  authorized,  may  be  in  effect  at 
any  one  time  in  which  charges  or  regu¬ 
lations  are  published  on  not  less  than 
1  day’s  notice  under  authority  of  9  61.64. 
A  suspension,  adoption  or  cancelling  sup¬ 
plement  may  be  flled  without  regard  to 
the  provisions  of  this  section. 

§  61.96  Volume  of  supplemental  matter 
permitted. 

Tariffs  containing  12  pages  or  less 
shall  not  have  more  than  4  pages 


(b)  Revised  check  sheets  listing  the 
added  or  revised  pages  must  accompany 
such  pages  when  forwarded  to  the  Com¬ 
mission  for  flUng. 

§  61.114  Amendments. 

Changes  in,  and  additions  to,  loose- 
leaf  tariffs  shidl  be  made  by  reprinting 
the  page  upon  which  a  change  or  addi¬ 
tion  is  made,  and  such  changed  page 
shall  be  designated  as  a  revised  page  mid 
shall  cancel  the  page  which  it  amends. 
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F\)r  example,  “First  revised  page  1  can¬ 
cels  original  page  1,”  or  “Second  revised 
page  2  cancels  first  revised  page  2,”  etc. 
When  a  revised  page  is  issued  which 
omits  charges  or  regulations  theretofore 
published  on  the  page  which  it  cancels 
and  such  charges  or  regulations  are  pub¬ 
lished  on  a  page  other  than  the  revised 
page,  the  revised  page  shall  make  specific 
reference  to  the  page  on  which  the 
charges  or  regulations  will  be  found. 

§61.115  Additional  pages. 

If  it  is  desired  to  file  additional  pages 
to  a  loose-leaf  tariff,  such  pages  shall 
be  numbered  beginning  with  the  number 
next  succeedii^  the  number  of  the  last 
page  of  the  tariff,  and  shall  be  desig¬ 
nated  as  “Original  page  — For  ex¬ 
ample,  when  the  tariff  filed  has  150  pages, 
the  fimt  page  added  after  page  150  shall 
be  designated  as  “Original  page  151.” 
If  such  pages  are  to  be  inserted  between 
numbered  pages,  each  such  page  shall 
be  designated  as  an  original  page  and 
shall  bear  the  number  of  the  imme¬ 
diately  preceding  page  followed  by  the 
sufiBx  A,  B,  C,  and  so  on.  For  example, 
when  two  new  pages  are  to  be  inserted 
between  pages  44  and  45  of  the  tariff,  the 
first  page  shall  be  designated  as  original 
page  44A  and  the  second  page  as  origi¬ 
nal  page  44B.  No  additional  page  can 
be  filed  except  for  the  purpose  of  adding 
new  matter  which  does  not  change  the 
chaiges  or  regulations  then  in  force  on 
other  pages  of  the  tariff. 

§  61.116  Supplements. 

Except  when  a  tariff  is  suspended, 
adopted  or  cancelled,  or  except  as  spe¬ 
cially  authorized,  no  supplement  shall  be 
filed  to  a  loose-leaf  tariff. 

§61.117  Rejected  pages. 

When  a  page  of  a  tariff  is  rejected  by 
the  Commission,  the  number  which  it 
bears  shall  not  be  again  used.  Such 
page  shall  not  thereafter  be  referred  to- 
as  cancelled,  amended,  or  otherwise,  but 
the  revised  page  that  is  issued  in  lieu  of 
such  rejected  page  shall  bear  the  nota¬ 
tion  “In  lieu  of _ _  rejected 

(number  of  page) 
by  the  Commission.” 

§  61.118  Indication  of  changes. 

(a)  Changes  shall  be  indicated  by  the 
use  of  the  uniform  sjnnbols  shown  in 
§  61.55(e) :  Provided,  however.  That  when 
a  change  of  the  same  character  is  made 
in  all  or  in  substantially  all  schedules  in 
a  tariff,  or  on  any  page  thereof,  that  fact 
and  the  nature  of  such  change  may  be 
indicated  in  distinctive  type  at  the  top 
of  the  title  page  of  the  tariff,  or  at  the 
top  of  each  page  whereon  the  change  is 
made,  in  the  following  manner:  **A11 
charges  in  this  tariff  are  increases.**  or 
**A11  charges  on  this  page  are  reductions, 
except  as  otherwise  provided  in  connec¬ 
tion  with  specific  rates.”  Under  the 
latter  provision,  an  appropriate  symbol 
shall  be  used  to  indicate  a  charge  or 
regulation  in  which  no  change  has  been 
made. 

(b)  Items  which  have  been  in  effect 
30  days  or  more  and  are  brought  forward 
without  change  on  revised  pages  shall 


not  be  shown  as  reissued  items  but  shall 
be  published  as  effective  on  30  dasrs*  no¬ 
tice.  Items  which  have  not  been  in  effect 
30  days  when  brought  forward  on  re¬ 
vised  pages  shall  be  shown  as  reissued 
in  the  manner  prescribed  in  S  61.71. 

§61.119  Revised  title  pages. 

When  a  revised  title  page  is  issued, 
the  following  notation  shall  be  shown  in 
connection  with  its  effective  date: 

Original  tariff  effective  _ _ (Here 

show  the  effective  date  of  the  original  tariff) 

Spkcial  Bulks  Applicablx  to  Through 
Skrvicx 

§  61.131  Schedules  containing  all 
charges  or  regulaticms. 

Every  issuing  carrier  publishing 
charges  or  regulations  for  all  car¬ 
riers  applicable  to  communciation  serv¬ 
ice  between  points  on  its  own  system 
and  points  on  the  S3rstem  of  any 
other  carrier  or  carriers,  or  between 
points  on  the  system  of  any  other  carrier 
or  carriers,  shall  show,  as  provided  in 
S  61.55  (b)  and  (c) ,  either  as  a  concur¬ 
ring  or  as  a  connecting  carrier,  as  the 
case  may  be.  every  carrier  which  is  sub¬ 
ject  to  any  provisions  of  the  act  and 
which  participates  or  engages  in  such 
communication  service,  irrespective  of 
whether  it  be  a  terminal  or  intermedi¬ 
ate  carrier;  and  except  as  provided  in 
S  61.138,  authority  by  means  of  a  prop¬ 
erly  executed  instrument  of  concurrence 
shall  be  given  to  the  issuing  carrier  by 
every  concurring  carrier. 

§  61.132  Schedules  containing  a  portion 
of  throng^  charges,  or  regulatitms. 

Every  issuing  carrier  publishing 
charges  or  regulations  for  one  or  more 
but  not  for  all  carriers  applicable  to 
communication  service  between  points 
on  its  own  system  and  points  on  the  sys¬ 
tem  of  any  other  carrier  or  carriers,  or 
between  points  on  the  system  of  any 
other  carrier  or  carriers,  shall  show,  as 
provided  in  §  61.55  (b) ,  (c) ,  and  (d) ,  re¬ 
spectively,  every  concurring  carrier, 
every  connecting  carrier,  and  every  other 
carrier,  subject  to  the  act.  engaging  or 
participating  in  such  communication 
service,  irrespective  of  whether  such 
carrier  be  a  terminal  or  intermediate 
carrier;  and  except  as  provided  in 
8  61.138.  authority  by  means  of  a  prop¬ 
erly  executed  instrument  of  concurrence 
shall  be  given  to  the  issuing  carrier  by 
every  concurring  carrier  for  which 
chaises  or  regulations  are  published. 
Such  issuing  carrier  shall  specifically 
show  by  appropriate  reference  in  the 
tariff  published  by  it  where  the  charges 
and  r^mlations  of  every  carrier,  subject 
to  the  act.  for  which  charges  and  regu¬ 
lations  are  not  published  by  the  issuing 
carrier  will  be  found.  Such  reference 
shall  contain  the  FCC  number  or  num¬ 
bers  of  the  tariff  publication  or  publica¬ 
tions,  where  the  charges  and  regulations 
will  be  found  and  the  exact  name  or 
names  of  the  carrier  or  carriers  issuing 
such  tariff  publication  or  publications, 
and  such  other  information  shall  be  pub¬ 
lished  in  connection  with  such  reference 
as  may  be  necessary  to  show  accurately 
and  definite  how  the  charges  and 
regulations  in  the  separate  publications 
are  to  be  applied. 


§  61.133  Tariffs  and  concurrences  must 
be  filed  before  service  may  be  ren¬ 
dered. 

No  carrier  whatsoever  may  engage 
or  peuticipate  in  any  interstate  or 
foreign  communication  service  between 
any  points  unless  and  until  every  tariff 
publication  of  every  carrier  containing 
all  charges  and  regulations  for  itself  and 
its  connecting  carriers,  and  the  concur¬ 
rence  of  every  concurring  carrier,  for 
such  communication  service  is  on  file 
with  the  Commission  and  in  effect  ex¬ 
cept  as  provided  in  §  61.138. 

§  61.134  Revocation  of  concurrences. 

A  concurrence  may  be  revoked  by  revo¬ 
cation  notice  or  cancelled  by  a  new  con¬ 
currence.  A  revocation  notice,  or  a  new 
concurrence  if  less  broad  in  scope  than 
the  concurrence  it  cancels,  must  bear  an 
effective  date,  which  must  be  not  less 
than  60  days  after  its  receipt  by  the 
Commission  for  filing.  A  revocation  no¬ 
tice  shall  not  be  given  a  serial  number, 
but  shall  specify  the  number  of  the  con¬ 
currence  to  be  revoked  and  the  name  of 
the  carrier  in  whose  favor  the  concur¬ 
rence  was  issued.  It  shall  be  In  the  fol¬ 
lowing  form: 

RsvocATToir  NoncK 


(Name  of  carrier) 


(Poet-offlce  address) 

. 10.. 

.  (Date) 

To  the  IWDBBAI.  COMISXmiCATIOMS  COUMISSIOM, 
Washingtcm,  D.  C. 

Effective _ _  19...  P.  C.  C. 

Concurrence  No. _ _  Issued  by _ _ 

(Name  of  concxurlng  carrier) 

In  favor  ot _ _ _ 

(Name  of  Issuing  carrier) 
hereby  cancelled  and  revoked.  Charges  and 

regulations  of _ 

(Name  of  concurring  carrier)' 
and  Its  connecting  carriers  will  thereafter  be 

found  In  Tariff  P.  C.  C.  No. _ Issued  by 

.... — ... — .  (If  the  concurring  carrier  hM 
ceased  operations  the  revocation  notice  ahsii 
so  Indicate). 


(Name  of  carrier) 


(Title) 

§  61.135  Concurrences  in  new  or  revised 
tariff  publications. 

Whenever  an  issuing  carrier  pub¬ 
lishes  and  files  a  new  or  revised 
tariff,  supplement  or  loose-leaf  page 
purporting  to  establish  charges  or  reg¬ 
ulations  applicable  to  service  for  which 
any  concurrence  is  required  under 
the  provisions  of  8  61.131  or  8  61.132.  and 
for  which  no  such  concurrence  has  al¬ 
ready  been  properly  filed  with  the  Com¬ 
mission.  every  such  issuing  carrier  shall 
obtain  from  every  concurring  carrier  aD 
required  concurrences  and  shall  submit 
two  copies  of  every  such  concurrence  to 
the  Commission  at  the  same  time  tbe 
new  or  revised  tariff,  supplement  or 
loose-leaf  page  Is  filed.  Every  such  con¬ 
currence  shall  bear  an  effective  date 
which  shall  be  the  same  as  the  effecttve 
date  of  the  charges  or  regulations  In 
which  concurrence  is  made. 


Thursday,  December  5,  1963 


FEDERAL  REGISTER 
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§  61<136  Form  of  eOBCurrence. 

(a)  Whenever  a  carrier  desires  to  con¬ 
cur  in  a  tariff  or  tariffs  issued  and  filed 
by  another  carrier,  a  concurrence,  in  the 
following  form,  shall  be  issued  in  favor 
of  such  other  carrier: 

OoiccnaxMCB 

y.C.C.  CJoncurrence  No. _ 

(CsncelB  F.C.C.  Concurrence  No. _ ) 

(Name  of  Carrier  _ _ _ _ ... _ ..) 

(Poet  Office  AddrcM _ ) 

- 19... 

(Date) 

fo  TBS  FEDIBAL  ColCinTHICATlONa  ColdOS- 
8ION,  Washington,  D.C. 

Ibii  Is  to  report  that  the _ 

(Name  of  carrier) 
berelnafter  called  the  concurring  carrier, 
patents  to,  adopts,  and  concxirs  in  the  tariffs 
described  below,  and  hereby  makes  Itself  a  * 
party  thereto  and  hereby  obligates  Itself 
^d  Its  connecting  carriers)  to  observe  each 
and  every  provision  therein  tmtU  this  au- 
Iborlty  la  revoked  by  formal  and  official 
notice  of  revocation  med  with  the  Federal 
(Communications  Commission  and  deUvered 
to  the  Issuing  carrier. 

This  concurrence  applies  to  Interstate 
(and  foreign)  wire  (and  radio)  communica¬ 
tion: 

1.  Between  the  different  points  on  the  con- 
eurilng  carrier’s  own  system; 

a.  Between  aU  points  on  the  concurring 
eaxrlerli  own  system  and  the  systems  of  Its 
aoxmectlng  oarrlera.  as  defined  In  Section 
|(n)  of  the  Communications  Act  of  1984; 

ynH 

^  8.  Between  all  points  on  the  system  of  the 
eonouning  carrier  and  the  systems  of  Its 
connecting  carriers  on  the  one  hand,  and  all 
points  on  the  sjrstem  of  the  carrier  tmniing 
the  tariff  or  tariffs  listed  below  and  the  sys¬ 
tems  of  Its  connecting  carriers  and  other 
carriers  with  which  through  routes  have 
been  established  on  the  other  hand. 

(Non:  Any  of  the  above  numbered  para¬ 
graphs  may  be  omitted  or  the  wording 
thereof  may  be  modified  to  Indicate  definitely 
the  points  to  or  from  which  the  concurrence 
applies.) 

Tabut 

(Here  give  the  exact  description  of  tariff 
or  tariffs  concmred  In  by  carrier,  F.C.C.  num- 
bw.  title,  date  of  Issue,  and  date  effective. 
Example:  AJ3.C.  Oommun Icatlons  Company, 
F.C.O.  No.  1.  Interstate  Telegraph  Message 
Service,  Issued  Janiiary  1,  1989,  Effective 
January  81. 1989.) 

Cancels  F.C.C.  Concurrence  No.  _ _ _ 

sSective  - -  19 _ _ 

(Name  of  Concurring  Carrier) 


(Tltlo) 

(b)  No  material  shall  be  Included  in  a 
oonenrrence  other  than  that  Indicated  in 
the  above-prescribed  form  unless  other- 
vise  qiedally  authorized  by  the  Com¬ 
mission.  A  concurrence  in  any  tariff 
described  therein  shall  be  deemed  to  in¬ 
clude  all  amendments  and  successive 
issues  thereof  which  the  Issuing  carrier 
named  therein  may  make  and  file,  and 
an  such  amendments  a-nd  successive  is¬ 
sues  so  filed  shsJl  be  binding  between 
the  public  and  the  carriers;  but  as  be¬ 
tween  the  carriers  themselves,  the  filing 
by  the  issuing  carrier  of  any  such  amend- 
mgptor  successive  issue  with  the  Federal 
Ooimnunlcations  Commission  shall  not 
hnply  or  be  construed  to  imply  an  agree¬ 
ment  thereto  by,  nor  shall  such  filing 
affect  ffie  contrsictusd  rights  or  remedies 
cf,  any  concurring  carrier  which  has  not 


by  contract  or  otherwise  specifically  con-  j 
sented  in  advance  to  such  amendment  or  1 
successive  issue.  I 

§  61.137  Constroctioii,  filing.  | 

Every  instniment  of  concurrence  and  i 
notice  of  revocation  there(ff  shall  be  pre-  ] 
pared  and  plainly  printed  on  hard- 
calendered  No.  1  machine-finished  book  ; 
or  20-pound  bond  paper  of  durable  qual-  i 
ity  and  of  size  8^  by  11  inches.  Stereo- 
tsrpe,  planograph,  mimeograph  or  other 
process  eqiially  durable  may  be  used,  pro¬ 
vided  that  all  copies  are  clear  and  legible 
in  all  respects.  Reproductions  by  hecto¬ 
graph,  typewriter  or  similar  process  shall 
not  be  used.  Ck>pie8  shall  be  delivered  to 
the  issuing  carrier  in  whose  favor  such 
concurrence  or  notice  is  issued  and  two 
copies  shall  be  filed  with  the  Commission 
as  provided  in  8  61.135.  E^rery  copy  filed 
with  the  Cmmnission  shall  be  si^ed  by 
the  person,  persons,  or  officer  executing 
the  concurrence  or  notice.  Every  carrier 
shall  number  its  concurr^ces  consecu¬ 
tively  from  No.  1,  keeping  such  numbers 
in  a  series  separate  and  distinct  from 
FCC  numbers  of  tariffs.  Except  as  other¬ 
wise  provided  in  §8  61.134  and  61.135,  a 
concurrence  shall  bear  no  effective  date 
but  shall  be  ^ective  on  and  from  the 
date  it  is  filed  with  the  Commission. 

§  61.138  Alaskan  camera  and  licensees 
of  mobile  radio  stations.' 

Any  carrier  operating  by  wire  or  radio 
ill  Alaska  and  any  licensee  of  a  mobile  ra¬ 
dio  station  operating  as  a  common  car¬ 
rier  for  hire,  participating  in  service  with 
a  carrier  that  has  published  and  filed 
with  the  Commission  a  tariff  or  tariffs 
containing  the  charges  and  regulations 
of  such  carrier  operating  in  Alaska  or  of 
such  licensee  applicable  to  such  service, 
will  not  be  required  to  file  a  written  con¬ 
currence  in  such  tariff  or  tariffs;  but  any 
such  carrier  operating  in  Alaska  or  any 
such  licensee  so  participating  in  service 
for  which  it  has  not  filed  a  written  con¬ 
currence  or  for  which  it  does  not  have 
on  file  with  the  Commission  an  effective 
tariff  issued  by'  it  and  in  its  own  name, 
shall  be'  deemed,  to  all  Intents  and  pur¬ 
poses,  to  have  assented  to,  adopted  and 
concurred  in  the  tariff  or  tariffs  appli¬ 
cable  to  the  service  filed  by  the  other 
carrier  the  same  as  if  it  had  filed  a  writ¬ 
ten  concurrence  in  the  manner  and  form 
provided  in  these  rules. 

Special  Permissions 

§  61.151  Application  for  permission; 
who  may  make. 

Applications  for  permission  to  estab¬ 
lish  charges  or  regulations,  on  less  ttian 
statutory  notice,  or  tor  waiver  of  any  of 
the  provisions  of  the  rules  in  this  part, 
shall  be  made  by  the  carrier  that  has 
authority  to  file  the  proposed  change. 
If  a  request  is  made  in  an  application 
for  permission  to  make  changes  in 
joint  tariffs,  the  application  must  con¬ 
tain  the  statement  that  the  applica¬ 
tion  is  filed  for  and  on  behalf  of  all 
carriers  parties  to  the  proposed  charges. 

§  61.152  Factors  considered;  terms  of 
permission. 

When  passing  upon  iqiplications,  the 
Commission  gives  consideration  to  all 
the  facts  and  circumstances  set  forth 


in  the  application  and.  if  approved, 
the  special  permission  is  issued  with 
the  understanding  that  all  its  terms 
are  to  be  complied  with  and  that  all  the 
authority  dealing  with  the  same  subject 
matter  will  be  used.  Therefore,  if  all 
related  matt^  authorized  by  special  per¬ 
missions  will  not  be  established,  and 
more  limited  authority  is  desired,  a  new 
application  complying  with  the  provi¬ 
sions  of  this  section  in  an  respects  and 
making  reference  to  the  previous  au¬ 
thority  shall  ke  filed. 

§  61.153  Form  and  eonteirts  of  applica¬ 
tion  and  fee  required. 

Applications  (including  amendments 
thereto  and  exhibits  made  a  part  there¬ 
of)  for  permission  to  change  charges  or 
regulations,  on  less  than  statutory  no¬ 
tice,  or  for  waiver  of  any  of  Ihe  provi¬ 
sions  of  the  rules  in  this  part,  shaU  be 
made  and  filed  in  duplicate,  accompanied 
by  a  nonrefundable  fee  of  $10.00.  and 
shaU  be  addressed  to  the  Federal  Com¬ 
munications  Commission,  Wasldngton, 
D.C.,  20554.  Such  applications  shall  be 
made  on  paper  of  size  8%  by  11  inches, 
shall  be  numbered  consecutively,  and 
shall  bear  the  signature  of  the  proper 
officer  of  the  carrier,  or  a  duly  authorized 
attorney  or  agent,  the  title  of  whom  shall 
be  specified.  Such  applications  shall 
give  the  information  required  in  the 
following  form: 

Application  No.  _ _ _ 

(Type  of  service)  _ _ 

(Place  where  rendered) _ _ 


(Name  of  carrier) 


(Place  and  date) 

FeDEBAL  COMMimiCATIONa  COMXOSaiON, 

Washington,  D.C.,  20554. 

(Attention  Ck)mmon  Carrier  Bureau.) 

OEMTUDoar:  Application  Is  hereby  made 
for  permission  to  put  In  force  ttie  following 
charges  at  regulations  to  become  effective 

- -  days  after  they  are  filed  with  the 

Federal  Gommtmlcatlons  Commission: 

(Here  give  a  full  description  of  the  diarges 
or  regulations  whl<ffi  It  la  desired  put  Into 
effect  and  statement  of  points  of  origin  and 
destination.  If  peiinlsslon  Is  sought  to  estab¬ 
lish  a  rule  or  regulation,  the  exact  wording 
of  the  proposed  rule  or  regulation  shall  be 
shown.) 

(Here  follow  with  a  statement  showing  the 
circumstances  which  made  It  necessary  to 
place  the  tariff  In  effect  on  short  notice.) 

(If  the  application  requests  waiver  of  rules, 
other  than  those  relating  to  notice.  It  shall 
q;>ecify  by  section  number  the  nUe  to  be 
waived  and  the  reasons  therefor.) 

(lhaet  name  of  carrier) 
(Name  of  officer) 

(^^e  of  offiiM) 

Adoption  of  Tariffs  and  Other 

Docttments  of  Predecessor  Carriers 

§  61.171  Adoption  notice. 

When  the  name  of  a  carrier  is 
changed,  its  operating  control  trans¬ 
ferred  from  one  carrier  to  another 
in  whole  or  in  part,  or  a  receiver 
appointed  for  the  carrier,  the  receiver 
or  carrier  which  will  thereafter  op¬ 
erate  the  properties  shall  immediately 
file  and  port  an  adopticMi  notice,  num- 
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bered  in  the  FCX7  series  of  the  receiver  or 
successor  carrier/ reading  as  follows: 

The _ hereby 

(Ezeot  name  of  adopting  carrier 
or  receiver) 

ad<9t8,  ratifies  and  mahes  its  own  or  his  own 
in  every  respect,  all  applioaUe  tariffs  and 
amendments  thereof  filed  with  the  Federal 

Oommunioations  Oommlaslon  by _ _ _ 

(Exact  name 

. — - prior  to - - 

of  the  predecessor)  ^  (Date) 

§  61.172  Ad<^tion  supplemrats. 

.  In  addition  to  the  foregoing  adoption 
notice  the  successor  carrier  shall  file  a 
consecutively  numbered  supplement  to 
each  of  the  tariffs  covered  by  the  adop¬ 
tion  notice,  reading  as  foUows: 

Effective  _ _ - _ _  this  tariff 

(Insert  date  of  adqptlon  notice) 

(or  this  tariff  as  amended)  became  the  tariff 

of  the  - - - ... 

(Exact  name  of  the  successm:  carrier) 
pursuant  to  its  adoption  notice  FCO  No.  _ _ _ 

§  61.173  Adoption  supplements  to  con¬ 
tain  no  other  matter. 

Supplements  issued  pursuant  to  S  61.- 
172  shall  contain  no  other  matter. 

§  61.174  Changes  to  be  incorporated  in 
tariff's  of  successor  carrier. 

When  only  a  portion  of  properties  is 
transferred,  chaises  applying  locally  be¬ 
tween  points  on  the  transferred  portion 
shall  be  incorporated  in  tariffs  or  supple¬ 
ments  of  the  successor  carrier.  In  all 
such  instances  the  predecessor  carrier 
shall  cancel  the  corresponding  charges 
from  its  tariffs  or  supplements  effective 
on  the  same  date,  with  reference  to  the 
PCC  number  of  the  tariff  or  supplement 
of  the  successor  carrier  for  charges  ap- 
pl3dng  thereafter. 

Suspensions 

§  61.191  Carrier  to  file  supplement 
when  notified  of  suspension. 

Whenever  an  order  of  suspension  is  re¬ 
ceived  by  a  carrier  against  whose  sched¬ 
ules  the  order  of  suspension  is  directed, 
it  shall  be  the  duty  of  such  carrier  to  file 
immediately  a  consecutively  numbered 
supplement  which  shall  bear  no  effective 
date,  and  which  shall  announce  the  sus¬ 
pension  of  the  schedules  named  in  the 
order. 

§  61.192  Contents  of  supplement  an¬ 
nouncing  suspensitMi. 

(a)  A  supplement,  announcing  suspen¬ 
sion  of  schedules  by  the  Commission, 
shall  state  that  such  schedules  are  sus¬ 
pended  until  the  date  stated  in  the 
order  of  suspension,  or  until  further 
ordered  by  the  Commission. 

(b)  When  the  order  of  the  Commission 
directs  suspension  of  an  entire  tariff  or 
supplement,  the  supplement  announcing 
such  suspension  shall  contain  a  reference 
to  the  tariff  or  supplement  where  sched¬ 
ules  remaining  in  effect  will  be  found 
during  the  period  of  suspension  or  until 
further  ordered  by  the  Commission. 

(c)  When  the  order  of  the  Commission 
directs  the  suspension  of  a  part  of  a  tariff 
or  supplement  which,  except  as  to  such 
part,  is  allowed  to  become  ^ective,  the 
supplement  announcing  the  suspension 
shall  also  contain,  as  reissued  items,  the 
charges  and  regulations  applicable  dur¬ 


ing  the  period  of  suspension,  or  shall 
make  specific  reference  by  FCC  number 
or  numbers,  to  the  tariff  nr  supplements 
where  they  will  be  found. 

(d>  When  the  Commission  has  sus¬ 
pended  a  supplement  in  whole  or  in  part, 
it  may  occur  that  prior  to  the  filing  of 
the  supplement  announcing  suspension, 
a  carrier  will  file  a  later  supplement 
bringing  forward,  either  with  or  without 
change,  the  matter  suspended  in  the  pre¬ 
vious  supplement.  In  such  instances  the 
suspension  supplement  required  by  the 
rules  in  this  part  shall  also  specifically 
cancel  from  the  later  supplement  such 
matter,  and  by  amendment  to  the  title 
page  of  said  later  supplement  shall  elimi¬ 
nate  the  cancellation  of  the  suspended 
supplement  when  the  latter  is  suspended 
in  full,  and  when  a  supplement  is  sus¬ 
pended  in  part  shall  provide  that  such 
later  supplement  cancels  such  previous 
supplement  except  portions  under  sus¬ 
pension.  Tardiness  in  filing  supplements 
announcing  suspension  may  result  in  the 
rejection  by  the  Commission  of  the  sup¬ 
plement  which  cancels  the  suspended 
matter. 

§  61.193  Vacatifm  of  suspension  order; 
supplements  announcing  same;  etc. 

If  upon  final  determination  by  the 
Commission  matter  suspended  is  found 
not  unlawful,  and  the  Commission  directs 
that  the  order  of  suspension  be  vacated 
or  the  case  dismissed,  the  affected  carrier 
or  carriers  shall  issue  a  supplement  or  re¬ 
vised  page  announcing  the  vacation  of 
the  order  of  suspension  and  provide  by 
proper  publication  for  the  application  of 
the  lawful  schedules  and  otherwise  com¬ 
ply  with  such  orders  of  the  Commission 
as  it  may  make. 


PART  62— APPLICATIONS  TO  HOLD 
INTERLOCKING  DIRECTORATES 

Sec.  OXNKRAL 

62.1  Scope. 

62.2  Definitlone. 

62.3  Method  of  securing  authorization. 

Contents  or  Applications 

62.11  Information  required  by  application 

filed  pvirsuant  to  I  62.8  (a) . 

62.12  Information  required  by  application 

filed  pursuant  to  i  62.8  (b) . 

Aoministrativx  Rboxtlations 

62.21  Authorization  to  hold  Interlocking 

directorates  In  commonly  owned 
carriers. 

62.22  Information  In  previous  applications; 

Incorporated  by  reference. 

62^23  Signature. 

62.24  Form  of  application;  number  of  cop¬ 

ies;  size  of  paper;  fees;  etc. 

62.25  Additional  or  different  positions  with 

same  companies. 

62.26  Change  in  status;  Commission  to  be 

Informed. 

Authoeitt:  ii62.1  to  02M  Issued  under 
sec.  4,  48  Stat.  1066,  as  amended;  47  U.  S.  O. 
164.  Interpret  or  apply  sec.  212,  48  Stat. 
1014,  as  amended;  47  U.  S.  C.  212. 

General 

§  62.1  Scope. 

No  person  may  hold  the  position  of 
officer  or  director  in  more  than  one  car¬ 
rier  subject  to  the  Communications  Act 
of  1934,  as  amended,  unless  duly  author¬ 


ized  to  do  so  pursuant  to  the  regulations 
set  forth  in  this  part. 

§  62.2  Definitions. 

As  used  in  this  part,  the  term: 

(a)  “Officer  or  director”  shall  include 
the  duties,-  or  any  of  the  duties,  ordi¬ 
narily  performed  by  a  director,  presi¬ 
dent,  vice  president,  secretary,  treasurer, 
or  other  officer  of  a  carrier,  such  as 
general  counsel,  general  solicitor,  gen¬ 
eral  attorney,  comptroller,  general  audi¬ 
tor,  general  manager,  general  commer¬ 
cial  manager,  chief  engineer,  general 
superintendent,  general  land  and  tax 
agent,  or  chief  purchasing  agent; 

(b)  “Interlocking  director”  shall  mean 
a  person  who  performs  the  duties  of 
“officer  or  director”  in  more  than  one 
carrier  subject  to  the  Communications 
Act  of  1934,  as  amended;  and 

(c)  “Commonly  owned  carriers”  shall 
mean  two  or  more  carriers,  one  of  which 
directly  or  Indirectly  owns  more  than 
50  percent  of  the  stock  of  the  other  car¬ 
rier  or  carriers,  or  50  percent  or  more  of 
whose  stock  is  owned  directly  or  indi¬ 
rectly  by  the  same  person. 

§  62.3  Method  of  securing  authorixa. 
tion. 

(a)  Any  person  who  has  been  desig¬ 
nated  to  ^  an  interlocking  director  may 
seek  authorization  from  the  Commission 
to  serve  in  such  capacity  by  filing  on 
his  own  behalf  an  application  in  accord¬ 
ance  with  the  provisions  of  8  62.11. 

(b)  Any  person  who  has  been  desig¬ 
nated  to  be  an  interlocking  director  of 
commonly  owned  carriers  may  perform 
the  duties  thereof  provided  the  require¬ 
ments  of  §8  62.12  and  62.21  have  be<m 
met. 

Contents  or  Application 

§  62.11  Information  required  by  appB. 
cation  filed  pursuant  to  §  62.3(a). 

Each  application  shall  state  the  fol¬ 
lowing: 

(a)  The  full  name,  occupation,  busi¬ 
ness  address,  place  of  residence,  ami 
post-office  address  of  the  applicant; 

(b)  A  specification  of  every  carrier  of 
which  the  applicant  holds  stock,  bondk 
or  notes,  individually,  as  trustee,  or 
otherwise;  and  the  amount  of,  and  an 
accurate  description  of  the  securittei 
owned  or  held  by  the  applicant,  of  each 
carrier  for  which  authority  to  act  ii 
sought.  Whenever  it  is  intended  to 
represent  on  the  board  of  directors  of 
any  carrier  securities  other  than  tho« 
owned  by  the  applicant,  the  applicatkm 
shall  describe  such  securities,  state  the 
character  of  representation,  the  name  of 
the  beneficial  owner  or  owners  and  the 
general  nature  of  the  business  conducted 
by  such  owner  or  owners; 

(c)  Each  and  every  position  with  any 
carrier  which  is  held  by  the  applicant  it 
the  time  of  the  application,  and  which 
he  seeks  authority  to  hold,  together  with 
the  date  and  manner  of  his  election  or 
appointment  thereto  and,  if  he  has  en¬ 
tered  upon  the  performance  of  his  duthi 
in  any  such  position,  the  nature  of  the 
duties  so  performed  and  the  date  whea 
he  first  entered  upon  their  performance; 

(d)  As  to  each  carrier  covered  by  the 
requested  authorization,  whether  it  M 
(1)  an  operating  carrier,  (2)  a  leeM 
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company,  or  (3)  any  other  person  or 
eorporaticm  organized  for  the  purpose  of 
Migaging  in  communication  by  wire  or 
radio  subject  to  the  act.  If  any  such 
carrier  neith^  operates  nor  owns  any 
apparatus  nor  provides  service  for  com¬ 
munication  by  wire  or  radio,  which  is 
subject  to  the  act.  there  shall  be  filed 
^tb  the  application,  as  a  part  thereof, 
a  copy  of  such  carrier’s  charter  or  cer- 
ttflcate  or  articles  of  incorporation,  with 
amendments  to  date.  When  such  copy 
lias  once  been  filed  with  the  Commission, 
reference  thereto,  with  amendments,  if 
any,  will  suffice; 

(e)  A  full  statement  of  pertinent  facts 
relative  to  any  carrier  which  does  not 

<tnniiai  reports  to  the  Commission, 
authorization  for  a  position  with  which 
Is  sought: 

(f)  Full  Information  as  to  the  rela- 
H^nithip.  operating,  financial,  competi¬ 
tive  or  otherwise,  existing  between  the 
carriers  covered  by  the  requested  au¬ 
thorization; 

(g)  Every  business  corporation — 
industrial,  financial,  or  other— of  which 
the  applicant  is  an  officer  or  director, 
trustee,  receiver,  attorney,  or  agent  and 
also  every  corporation  in  which  the  ap¬ 
plicant  has  a  financial  interest  engaged 
in  communications  or  in  f mulshing 
equipment,  supplies,  research,  services, 
finances,  credit,  or  personnel,  directly  or 
indirectly,  to  smy  communication  com¬ 
pany  in  which  the  applicant  has  a 
financial  interest,  together  with  the 
general  character  of  the  business  con¬ 
ducted  by  such  corporation,  cmd  the 
amount  and  description  of  the  appli¬ 
cant’s  interest.  The  Commission  will  re¬ 
gard  the  following  as  substantial 

i  compliance : 

(1)  If  the  applicant  is  an  officer, 
director,  trustee,  receiver,  attorney  or 
agent  of  any  business  corporation  he 
must  make  a  complete  disclosure  of  such 
position  and  state  the  general  character 
of  the  business  conductedTby  such  corpo¬ 
ration;  and 

(3)  If  the  applicant  has  a  financial 
interest  in  any  corporation  furnishing 
eqidimient,  supplies,  research,  services, 
finances,  credit,  or  personnel,  directly  or 
indirectly,  to  any  communication  com¬ 
pany,  be  must  make  a  complete  showing 
of  his  interest  and  state  the  general 
diaracter  of  the  business  conducted  by 
such  corporation,  only  in  cases  where  5 
percent  or  more  of  such  corporation’s 
annual  gross  business  consists  of  furnish¬ 
ing  equipment,  supplies,  research,  serv¬ 
ices,  finances,  credit,  and/or  personnel, 
directly  or  indirectly,  to  communications 
companies. 

(3)  If  the  applicant  holds  a  position 
named  tn  subparagraph  (1 .  of  this  para¬ 
graph  in  a  corporation  described  in  sub- 
paragraph  (2)  of  this  paragraph,  he 
must  make  the  disclosures  called  for  in 
both  subparagraphs  (1)  and  (2)  of  this 
paragraph. 

(4)  Regularly  licensed  and  practicing 
attomesrs  will  not  be  required  under  sub- 
paragraph  (1)  of  this  paragraph  to  show 
dients  represented  by  them,  unisss  such 
dient  corporations  are  engaged  in  con¬ 
ducting  a  communications  service  as  a 
yunon  carrier  or  come  within  the 
teeription  in  subparagraph  (2)  of  this 
paragraph. 


(h)  Whether  or  not,  since  August  18, 
1934,  the  applicant  has.  as  director  or 
officer  of  any  carrier  subject  to  the  act, 
received  for  his  own  benefit,  directly  or 
indirectly,  any  money  or  thing  of  value 
in  respect  of  negotiation,  hypothecation, 
or  sale  of  any  securities  issued  or  to  be 
issued  by  such  caxrier,  or  has  shared  in 
any  of  the  proceeds  thereof,  or  has  par¬ 
ticipated  in  the  making  or  paying  of  any 
dividends  of  such  carrier  from  any  funds 
properly  included  in  capital  account.  If 
the  answer  to  this  question  is  in  the 
affirmative,  the  applicant  shall  state  the 
amount  or  amounts  received  from  such 
transactions,  and  the  reasons  to  justify 
such  payments; 

(i)  The  reasons,  fully,  why  the  grant¬ 
ing  of  the  authority  sought  will  not 
affect  adversely  either  public  or  private 
interests;  and 

(j)  Whether  or  not  any  other  appli¬ 
cation  for  similar  authority  has  been 
made  by  the  applicant  and,  if  so,  the  date 
and  reference  number  thereof,  and  the 
action  thereon,  if  any. 

§  62.12  Information  required  by  appli¬ 
cation  filed  pnrsaunt  to  §  62.3(b). 

Each  application  shall  state  the  fol¬ 
lowing: 

(a)  The  name  and  address  of  the  car¬ 
rier  which  seeks  a  finding  that  it  owns 
more  than  50  percent  of  the  stock  of 
another  or  other  carriers;  or  the  name 
and  address  of  the  person  who  seeks  a 
finding  that  he  owns  50  percent  or  more 
of  the  stock  of  two  or  more  carriers;'  and 

(b)  The  name  and  address  of  each 
carrier  with  respect  to  which  the  finding 
is  sought  by  the  applicant;  for  each  such 
carrier,  the  total  number  of  outstanding 
shares  of  stock  of  each  category  (com¬ 
mon,  preferred,  etc.) ;  the  voting  rights 
of  each  category:  for  each  category,  the 
number  of  shares  directly  or  indirectly 
owned  by  the  applicant  and  the  percent¬ 
age  of  the  total  number  of  outstanding 
shares  in  each  category  so  owned. 
Where  ownership  is  indirect,  the  appli¬ 
cant  shall  submit  information  regarding 
each  intermediate  entity  involved  to 
show  that  the  applicant  is  the  owner  of 
the  stock  described. 

Aoministbativk  Rxgulations 

§  62.21  Autborizaticm  to  hold  interlock¬ 
ing  directorates  in  commonly  owned 
carriers. 

After  the  Commission  has  found  upon 
application  filed  pursuant  to  S  62.12  Uiat 
two  or  more  carriers  are  commonly  owned 
carriers,  any  duly  designated  person  is 
authorized  hereby  to  be  an  interlocking 
director  of  two  or  more  such  carriers. 
However,  the  authorization  herein 
granted  to  any  Interlocking  director 
shall  be  automatically  cancelled  with  re¬ 
spect  to  any  position  held  in  any  such 
carrier  which  at  any  time  ceases  to  be  a 
commonly  owned  carrier,  without  notice 
thereof  by  the  Commission,  ^ther  to  the 
interlocking  director,  to  the  carrier,  or 
to  the  person  upon  whose  application  a 
finding  of  common  ownership  was  made. 
In  event  of  such  cancellation,  the  inter¬ 
locking  director  shall  immediately  cease 
and  desist  from  acting  in  that  capacity 
with  respect  to  the  carrier  which  has 
ceased  to  be  a  commonly  owned  carrier 


until  such  time  as  appropriate  author¬ 
ization  is  obtained  pursuant  to  this  part. 

§  62.22  Information  in  previous  appli¬ 
cations;  incorporated  by  reference. 

When  a];H>lication  has  been  made  by 
any  person,  a  subsequent  application  by 
him  need  not  repeat  every  statement 
contained  in  the  previous  applicaticm  but 
p-ay  incorporate  the  same  by  appropri¬ 
ate  reference. 

§  62.23  Signature. 

(a)  ’The  original  application  filed  pur¬ 
suant  to  S  62.11  shall  be  signed  by  the 
individual  applicant. 

(b)  The  original  applicaticm  filed  pur¬ 
suant  to  fi  62.12  shaU  be  signed  by  the 
applicant,  if  an  individual,  or  by  a  duly 
authorized  officer  if  a  company  or  cor¬ 
poration. 

§  62.24  Form  of  application;  number  of 
copies;  size  of  paper;  fees;  etc. 

The  original  application  and  two  copies 
thereof  shall  be  filed  with  the  Commis¬ 
sion.  Each  copy  shall  bear  the  dates  and 
signatures  that  appear  on  the  original 
and  shall  be  complete  in  itself,  but  12ie 
signatures  on  the  copies  may  be  stamped 
or  typed.  ’The  application  shall  be  sub¬ 
mitted  in  typewrittoi  or  printed  form, 
on  paper  not  more  than  8!^  inches  wide 
and  not  more  than  11  inches  long,  with 
a  left-hand  margin  of  approximate  IV^ 
inches,  and  if  typewritten,  the  impres¬ 
sion  must  be  on  only  one  side  of  the 
paper  and  must  be  double  spaced.  Each 
such  application  shall  be  accompanied 
by  a  nonrefundable  fee  of  $10.00. 

§  62Ji5  Additkmal  or  different  poeiti<mz 
with  same  companies. 

If  an  applicant  has  been  authorized  by 
the  Commission  upon  application  filed 
pursuant  to  fi  62.11  to  hold  certain  posi¬ 
tions  as  officer  or  director  of  certain  car¬ 
riers  and  is  subsequently  elected  or 
appointed,  or  anticipates  election  or  ap¬ 
pointment,  to  additional  or  different 
positions  with  one  or  more -of  the  same 
carriers,  he  may  report  the  change  in  the 
manner  and  form  provided  in  fi  62.26  re¬ 
lating  to  “change  in  status.”  Authoriza¬ 
tion  for  the  holding  of  such  additional  or 
different  positions  shall  be  deemed 
granted  as  of  the  15th  day  following  the 
filing  of  such  report,  unless  within  that 
time  the  Commission  shall  call  upon  the 
applicant  for  additional  information  or 
for  the  filing  of  a  formal  application. 

§  62.26  Change  in  statos;  CommiMion 
to  be  informed. 

Should  any  change  occur  in  the  situa¬ 
tion  as  reported  under  fi  62.11  the  an;>li- 
cant  shall  report  such  change  to  the 
Commission  within  30  days  after  such 
change  occurs.  Such  report  may  be 
made  in  triplicate,  signed  by  the  appli¬ 
cant  himsdf,  his  agent  or  attorney,  or 
an  office  or  attorney  of  one  of  the 
companies  involved. 
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CARRIERS 

Extensions  and  Supflxicxnts 
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68.01  GkMitents  ot  applications. 
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S«c.  Sec. 

63.02  l^>ecial  provisions  relating  to  ezten-  63.605  Cpntents  of  applications  for  any 

slons  Involving  small  projects.  type  of  discontinuance,  reduction, 

63.03  Special  provisions  relating  to  or  Impairment  of  telephone  or 

projeota  for  si^>plementlng  of  fa-  telegraph  service  not  specifically 

cUitles.  provided  for  In  this  part. 

63.04  Special  provisions  relating  to  tern-  63.506  Amfilcatlon  form  pursuant  to 

porary  or  emergency  service.  I  63.67. 

63.05  Commencement  and  completion  of  63.507  AppUcation  form  pursuant  to 

construction.  1 63.68. 

63.06  Authority  for  supplementing  faclll-  63.601  Contents  of  applications  for  author- 

ties  imder  approved  anTtna.!  pro-  Ity  to  reduce  the  hoiirs  of  service 

gram  plan.  of  public  coast  stations  under  the 

^  ^  '  conditions  specified  In  i  63.70. 

General  Provisions  Relatimo  to  All  Appli- 

CATIONS  Undeb  Section  214  AuTHORiTT:§f  63.01  to  63.601  Issued  under 

^  ..........  .  .  « _  sec.  4,  48  Stat.  1068,  as  amended;  47  U.  S.  C. 

^  Additional  InfonMtlon.  Interpret  or  apply  sec.  214,  48  Stat. 

M.52  Copies  reqxUred;  foes.  amended;  47  U.  S.  C.  214. 

68.53  Form. 

^  T  ^  Extensions  and  Supplements 

Discontinuance,  Reduction,  and  Impairment 

_  .  .  §  63.01  Contents  of  applications. 

63.60  Definitions. 

63.61  Applicability.  Except  as  Otherwise  provided  in  this 

63.62  Type  of  discontinuance,  reduction,  part,  any  person  proposing  to  undertake 

or  Impairment  of  telephone  or  any  construction  of  a  new  line,  extension 
telegraph  service  requiring  formal  qj  ivny  line,  acquisition  or  operation  of 

w’l  4.1  ^  li*'®  or  extension  thereof,  for  which 

63.63  Emergency  discontinuance,  reduc- 

tion,  or  Impairment  of  service.  authority  is  required  under  the  provisions 

63.64  Alternative  procedure  In  certain  section  214  of  the  Communications  Act 

specified  cases  Involving  public  of  1934,  as  amended,  shall  request  such 
telegraph  offices  where  another  authority  by  formal  application  contain- 
pubUc  telegraph  office  of  appli-  ing  the  following  information: 
cant  In  the  community  will  con-  (a)  The  name  and  address  of  each 
tlnue  service  or  Involving  sea-  applicant’ 

“  <»>  ^v^ent.  State,  or  Terri- 

63.65  Closure  of  public  toll  station  where  tory  under  Uie  ^ws  of  wMch  each  cor- 

another  toU  station  of  appUcant  Porate  appUcant  is  organized; 

In  the  community  will  continue  (c)  The  name,  title,  and  post  office 
service.  address  of  the  officer  to  whom  corre- 

63.66  Closure  of  or  reduction  of  hours  of  spondence  concerning  the  application  is 

service  at  public  telegraph  offices  1)0  addressed* 

Md  teiephoM  extjianges  at  miu-  A  statem^t  as  to  whether  the  ap- 

es.«7  AltSLuv.  to  crtatn  ^  to 

BptcUM  CUM  where  authority  to  214  ol  the  act  Or-  ^  become  such  a 
reduce  hours  at  main  telegraph  carrier  as  a  result  of  the  proposed  con- 
offices  is  desired.  struction,  acquisition,  or  operation; 

63.68  Alternative  procedure  in  'certain  (e)  A  statement  as  to  whether  the  fa- 

specified  cases  where  authcsrity  cilities  covered  by  the  application  will 
to  re^M  how  at  toanch  tele-  ygejj  extend  service  into  territory 

63.68  Com^°StJ^«u^ioclo...or  at  present  not  dirwtly  served  to  tte^- 
reduce  hours  of  service  at.  a  pub-  or  to  supplement  existing  f 

Uc  coast  station.  ties  of  the  applicant  and  as  to  whether 

63.70  Alternative  procedure  In  certain  such  facilities  will  be  used  for  telephone 

specified  cases  where  authority  or  telegraph  service  or  both; 
to  reduce  the  hours  of  service  at  (f )  The  points  between  which  the  pro- 

a  pubUe  coast  station  Is  desired,  posed  facilities  are  to  be  located; 

63.90  Publication  and  posting  of  notices.  (g)  a  description  of  applicant’s  exist- 

Contents  of  Applications;  ictampi.m  Ing  facilities  between  these  points,  show- 

ing  specifically  the  total  number  of 

68.500  contento  of  applications  to  dis-  channels  presently  provided  between  ma- 

«  KOI  rJTi®  ^  ““•  jor  points  on  each  principal  route; 

63.501  Contents  of  applications  to  sever  ^  4-v.« 

physical  conuMtion  or  to  ter-  ^  description  of  the  facilities  for 

mS^  or  suspend  Interchange  which  authority  is  requested,  including: 
of  trafllo  with  «.Tir»f.ti^r  carrier.  (D  The  number  of  channels  of  each 

63.502  Contents  of  applications  to  dose  or  type  to  be  provided  by  such  facilities; 

reduce  hours  of  service  at  a  pub-  (2)  The  number.  If  any,  of  wires,  con- 
llo  telegraph  offloe  which  Is  the  ductors.  and  enaTln.!  iinitii  of  each  typC 
only  public  telegraph  office  of  ap-  (not  equipped  for  immediate  operation) 

pUcant  In  a  commimlty.  capable  of  providing  additional  channels 

63.608  C<^toolw^«to«lo..«  ot^^umcUoo^tothecoMtnic- 

tei.gr.ph  ooc.  wlSmSSiJ  tion  to  8MU<m«l  apparatus,  equipment, 

public  telegraph  office  of  appli-  ^  other  facilities, 

cant  In  the  community  will  con-  (3)  The  types  or  classes  of  toll  tele- 
tinue  service.  phone  or  telegraph  offices  to  be  estab- 

63.504  Contents  of  applications  to  close  a  lisftied:  if  telegraph  offices  are  to  be 

public  toll  station  where  no  other  *>stn.hlish*tol,  describe  pickup  und  delivery 

rach  toU  station  of  the  appu^t  service  to  be  provided; 

<1>  AppUcant-i  ^n^  estimated 
service  Is  not  otherwiseiwaiiabie  future  communication  channel  requlre- 

to  the  public  through  a  telephone  ments,  both  for  the  route  of  the  proposed 

ftEchange  connected  with  the  toll  facilities  and  for  routes  from  which  any 

lines  of  a  carrier.  rerouting  to  the  route  of  the  proposed 


Thursday,  December  5,  1963 


FEDERAL  REGISTER 


13231 


served  by  the  applicant,  estimated  added  1 
revenues  and  costs  and  the  basis  there-  t 
for;  ,  i 

(n)  Description  of  the  manner  and  i 
means  by  which  interstate  and  foreign  ] 
communication  services  of  a  similar  ] 
character  are  now  being  rendered  by  the  j 
applicant  and  others  in  the  area  to  be  i 
served  by  the  proposed  facilities,  includ-  < 
ing  reasons  why  existing  facilities  are 
inadequate;  ( 

(0)  Proposed  tariff  charges  and  regu¬ 
lations; 

(p)  A  statement  of  the  accounting  < 
proposed  to  be  performed  in  connection 
irith  the  project.  If  the  facilities  are  to 
be  acquired  by  purchase,  such  proposed 
accounting  shall  be  presented  in  Journal 
entry  form  (on  an  estimated  basis  if 
actual  amoimts  are  not  available),  to¬ 
gether  with  a  full  explanation  of  the 
manner  in  which  the  respective  amounts 
were  determined. 

§  63.02  Special  provisions  relating  to 
extensions  involving  small  projects. 

Applications  involving  extension  of 
service  into  territory  at  present  not  di¬ 
rectly  served  by  the  applicant  by  the  con¬ 
struction,  acquisition,  or  operation  of 
facilities,  the  cost  of  which  to  the  appli¬ 
cant  does  not  exceed  $10,000  or  the  an¬ 
nual  rental  of  which  does  not  exceed 
$2,500,  may  omit  the  information  called 
for  by  §63.01  (h)  (1),  (h)  (2),  (i),  (j), 
and  (k)  (1) ,  but  in  lieu  of  such  informa¬ 
tion  shall  contain  a  general  descrip¬ 
tion  of  such  facilities  and.  if  construction 
is  involved,  an  estimate  of  the  total  con¬ 
struction  cost  thereof  to  the  applicant. 

§  63.03  Special  provisions  relating  to 
small  projects  for  supplementing  of 
facilities. 

(a)  Applications  for  the  supplement¬ 
ing  of  existing  facilities,  involving  an  es¬ 
timated  construction  cost  not  exceed¬ 
ing  $250,000  or  an  annual  rental  not 
exceeding  $10,000,  may  be  made  by 
letter  to  the  Commission  not  less  than 
15  days  prior  to  the  acquisition  or  com¬ 
mencement  of  construction  of  the  facili¬ 
ties  involved.  Such  application  shall 
eontalh  the  following  information: 

(1)  The  points  between  which  the  pro¬ 
posed  facilities  are  to  be  located; 

(2)  A  statement  as  to  whether  such 
facilities  are  to  be  used  for  telephone  or 
telegraph  service  or  both; 

(3)  The  need  for  the  proposed  con- 
I  struction,  acquisition,  or  operation; 

(4)  A  description  of  the  proposed  fa¬ 
cilities  giving  the  number  of  each  type  of 
communication  channel  to  be  provided 
thereby; 

(5)  The  estimated  cost  of  the  proposed 
facilities; 

(6)  The  route  mileage  involved  in  the 
project; 

(7)  The  accounting'  to  be  performed  by 
such  carrier  with  respect  to  the  proposed 
eoDstruction.  acquisition,  or  operation; 

(b)  Such  supplement^  of  facilities 
shall  be  deemed  to  have  been  authorized 
by  the  Commission  effective  as  of  the  15th 
day  following  the  date  of  filing  of  such 
aiHPUcations  unless,  on  or  before  such 
15th  day,  the  Commission  shall  notify  the 
•IVlicant  to  the  contrary. 

(c)  Without  regard  to  the  other  re- 
I  Qulranents  of  this  part,  and  by  applica¬ 


tion  setting  forth  the  need  therefor,  any 
carrier  may  request  continuing  author¬ 
ity,  subject  to  termination  by  the  Com¬ 
mission  at  any  time  upon  10  days’ 
notice  to  the  carrier,  to  commence  small 
projects  for  the  supplementing  of  exist¬ 
ing  facilities  involving  estimated  con¬ 
struction  and  installation  costs  not 
exceeding  $15,000,  or  to  lease  and  operate 
telephone  or  telegraph  facilities  of  other 
companies  where  the  rental  to  be  paid 
under  each  such  lease  is  not  more  than 
$5,000  for  the  entire  term  of  such  lease, 
or  if  the  term  of  the  lease  is  for  a  one- 
year  period  or  longer,  is  not  more  than 
$5,000  on  an  annual  basis:  Provided, 
however.  That  any  carrier  to  which  con¬ 
tinuing  authority  has  been  granted  un¬ 
der  this  paragraph  shall,  not  later  than 
the  30th  day  following  the  end  of  each 
6-month  period  covered  by  such  au¬ 
thority,  file  a  statement  in  writing  mak¬ 
ing  reference  to  this  paragraph  and 
setting  forth,  with  respect  to  each  proj¬ 
ect  (construction,  installation,  lease, 
including  any  renewal  thereof,  and  op¬ 
eration)  which  was  commenc^  there¬ 
under,  the  following  information: 

(1)  The  tjrpe  ot  facility  constructed, 
installed,  or  leased ; 

(2)  The  route  mileage  thereof; 

(3)  The  termini  and  the  points 
served ; 

(4)  The  cost  thereof,  including  con¬ 
struction.  installation,  or  lease; 

(5)  Where  appropriate,  the  name  of 
the  lessor  company,  and  the  dates  of 
commencement  and  termination  of  the 
lease. 


§  63.04  Special  provisions  relating  to 
temporary  or  emergency  service. 

(a)  For  thvi  purpose  of  this  section, 
the  following  definitions  shall  apply: 

(1)  “Temporary  service”  shall  mean 
service  for  a  period  not  exceeding  6 
months; 

(2)  “Emergency  service”  shall  mean 
service  for  which  there  is  an  immediate 
need  occasioned  by  conditions  unfore¬ 
seen  by.  and  beyond  the  control  of,  the 
carrier. 

(b)  Requests  for  immediate  authority 
for  temporary  service  or  for  emergency 
service  may  be  made  by  letter  or  tele¬ 
gram  setting  forth  why  such  immediate 
authority  is  required,  the  nature  of  the 
emergency,  the  type  of  facilities  proposed 
to  be  used,  the  route  mileage  thereof,  the 
termini,  the  points  to  be  served,  how 
these  points  are  presently  being  served 
by  the  applicant  or  other  carriers,  the 
need  for  ^e  proposed  service,  the  cost 
involved  Including  rentals,  the  date  on 
which  the  service  is  to  beg^,  and.  where 
known,  the  date  or  approximate  date  on 
which  the  service  is  to  terminate. 

(c)  Without  regard  to  the  other  re¬ 
quirements  of  this  part,  and  by  applica¬ 
tion  setting  forth  the  need  therefor,  any 
carrier  may  request  continuing  author¬ 
ity,  subject  to  termination  by  the  Com¬ 
mission  at  any  time  upon  10  days* 
notice  to  the  carrier,  to  provide  tempo¬ 
rary  or  emergency  service  by  the  con¬ 
struction  or  installation  of  facilities 
where  the  estimated  construction  and 
installation  costs  do  not  exceed  $15,000, 
or  to  lease  and  operate  telephone  or 
telegraph  facilities  of  other  companies 
where  the  rental  to  be  paid  under  each 


such  lease  is  not  more  than  $5,000  for 
the  entire  term  of  such  lease,  or  if  the 
term  of  the  lease  is  for  a  one-year  period 
or  longer,  is  not  more  than  $5,000  on  an 
annual  basis:  Provided,  however.  That 
any  carrier  to  which  continuing  author¬ 
ity  has  been  granted  under  this  para¬ 
graph  shall,  not  later  than  the  30^  day 
following  the  end  of  each  6-month 
period  covered  by  such  authority,  file 
with  the  Commission  a  statement  in 
writing  making  reference  to  this  para¬ 
graph  and  setting  forth,  with  respect  to 
each  project  (construction,  installation, 
lease,  including  any  renewals  thereof), 
which  was  commenced  or.  in  the  case  of 
leases,  entered  into  imder  such  author¬ 
ity,  and  renewal  or  renewals  thereof 
which  were  in  continuous  effect  for  a 
period  of  more  than  one  week,  the  fol¬ 
lowing  information: 

(1)  The  type  of  facility  constructed, 
installed,  or  leased; 

(2)  The  route  mileage  thereof; 

(3)  The  termini  and  the  points  served; 

(4)  The  cost  thereof,  including  con¬ 
struction,  installation,  or  lease; 

(5)  Where  appropriate,  the  name  of 
the  lessor  company,  and  the  dates  of 
commencement  and  termination  of  the 
lease. 

(d)  (1)  A  request  may  be  made  by  any 
carrier,  authorized  to  handle  public  tele¬ 
phone  or  telegraph  communication  by 
radio,  for  continuing  authority  to  oper¬ 
ate,  during  any  emergency  when  its  reo- 
ular  facilities  become  inoperative  or  in¬ 
adequate  to  handle  its  tre^c,  wire  facil¬ 
ities  of  any  other  carrier  between  points 
between  which  applicant  Is  authorized  to 
communicate  by  radio  for  the  transmis¬ 
sion  of  traffic  which  applicant  is  author¬ 
ized  to  handle; 

(2)  Such  request  may  be  made  by  let¬ 
ter  or  telegram  making  reference  to  this 
paragraph  and  setting  forth  the  points 
between  which  applicant  desires  to  op¬ 
erate  wire  facilities  of  other  carriers  and 
the  nature  of  the  traffic  to  be  handled 
thereover; 

(3)  Continuing  authority  for  the  oper¬ 
ation  thereafter  of  such  alternate  wire 
facilities  during  emergencies  shall  be 
deemed  granted  effective  as  of  the  15th 
day  following  the  filing  of  the  request 
unless  on  or  before  that  date  the  Com¬ 
mission  shall  notify  the  applicant  to  the 
contrary:  Provided,  however.  Applicant 
shall,  not  later  than  the  15th  day  follow¬ 
ing  the  end  of  each  quarter  in  which 
it  has  operated  wire  facilities  of  any 
other  carrier  pursuant  to  authority 
granted  imder  this  paragraph,  file  with 
the  Commission  a  statement  in  writing 
making  reference  to  this  paragraph  and 
describing  each  occasion  during  the 
quarter  when  it  has  operated  such  facil¬ 
ities,  giving  dates,  points  between  which 

•  such  facilities  were  located,  hours  or 
r  minutes  used,  nature  of  traffic  handled, 

the  approximate  niunber  of  words  of 
telegraph  traffic  transmitted,  and 

*  reasons  why  its  own  facilities  could  not 
be  used. 


§  63.05  Commencement  and  completion 
of  construction. 

Unless  otherwise  determined  by  Uie 
Commission  upon  proper  showij^  in 
any  particular  case,  in  the  event  con¬ 
struction  shall  not  have  been  begim 
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upon  a  project  involving  an  expend-  DisooNTnnTAHC*,  RxDUcnoir,  Aim 
iture  of  more  than  $250,000  within 
12  months  from  the  date  of  the  Com-  g  ^ 
mission’s  authorization,  or  all  or  part  of  » 
the  proposed  facilities  shall  not  have 
been  placed  in  operation  within  36 
months  after  such  date,  such  authoriza¬ 
tion  shall  terminate  at  the  end  of  such 
12  or  36  months’  period,  as  the  case  may 
be;  in  the  case  of  projects  involving  an 
expenditure  of  $250,000  or  less,  the  au¬ 
thorization  therefor  shall  terminate  at 
the  end  of  9  months  or  18  months,  as  the 
case  may  be,  in  the  event  construction 
thereof  shall  not  have  been  commenced, 
or  the  facilities  placed  in  operation, 
within  such  respective  periods. 

§  63.06  Authority  for  supplementing  fa¬ 
cilities  under  approved  annual  pro¬ 
gram  plan. 

Any  carrier  may  submit  to  the  Com¬ 
mission  a  procedure  pursuant  to  which 
such  carrier  proposes  to  request  au¬ 
thority  covering  an  annual  program 
of  projects  for  the  supplementing  of  its 
existing  facilities.  After  approval  of 
such  proposed  procedure  by  the  Commis¬ 
sion,  such  canler  may  request  such  au¬ 
thority  in  accordance  with  such  proce¬ 
dure  in  lieu  of  filing  separate  applica¬ 
tions  for  individual  projects  pursuant  to 
§9  63.01  and  63.03. 

General  Provisions  Relating  to  All 
Applications  Under  Section  214 

§  63.51  Additional  information. 

The  applicant  shall  furnish  any  addi-  coast  station;  the  term  “reduction  in 
tional  information  which  the  Commission  hours  of  service’’  does  not  include  a  shift 
may  require  after  a  preliminary  exam-  in  hours  which  does  not  result  in  any 
ination  of  the  application  or  request.  reduction  in  the  number  of  hours  of 

§63.52  Copies  required;  fees.  termination  or  suspension  by 

Unless  otherwise  specified  the  Commis-  a  carrier  of  pickup  and  delivery  service 
Sion  shall  be  furnished  with  an  original  in  connection  with  message  telegraph 
and  9  copies  of  applications  filed  under  service  to  any  community  or  part  of  a 
section  214  of  the  Communications  Act:  community  (except  the  termination  or 
Provided,  however.  That,  where  more  suspension  of  telephone  delivery  service 
than  one  state  is  involved,  2  additional  where  telephone  service  is  no  longer 
copies  shall  be  furnished  for  each  ad-  available  to  such  community)  orthesub- 
ditional  state:  Provided  further.  That,  stitution  of  a  delivery  agency  for  the 
where  applications  involve  only  the  sup-  handling  of  messages  in  lieu  of  direct 
plementation  of  existing  facilities,  and  handling  by  a  telegraph  office; 
the  issuance  of  a  certificate  is  not  re-  (4)  The  dismantling  or  removal  from 
quested,  an  original  and  4  copies  of  the  service  of  any  tnmk  line  by  a  carrier 
application  shall  be  furnished.  Each  which  has  the  effect  of  impairing  the 
application,  if  filed  by  a  telephone  com-  adequacy  or  quality  of  service  rendered 
pany,  shall  be  accompanied  by  a  non-  to  any  community  or  part  of  a  corn- 
refundable  fee  of  $50,  or,  if  filed  by  a  munity; 

telegraph  company,  a  nonrefundable  fee  (5)  'ITic  severance  by  a  carrier  of 
of  $10.  physical  connection  with  another  carrier 

S  63  53  Form.  (including  connecting  carriers  as  defined 

^  *  in  section  3(u)  of  the  Communications 

Applications  under  section  214  of  the  Act  of  1934,  as  amended)  or  the  termi- 
Communications  Act  shall  be  submitted  nation  or  suspension  of  the  interchange 
on  paper  not  more  than  8%  inches  wide  of  traffic  with  such  other  carrier; 
and  not  more  than  14  inches  long,  with  (b)  “Emergency  discontinuance,  re- 
a  left-hand  margin  of  1  ^  inches.  ’This  duction,  or  impairment  of  service’’  means 
requirement  shall  not  apply  to  original  any  discontinuance,  reduction,  or  im- 
documents,  or  admissible  copies  there-  pairment  of  the  service  of  a  carrier  oc- 
of ,  ofTered  as  exhibits  or  to  specially  pre-  casioned  by  conditions  beyond  the  con- 
pared  exhibits.  The  impression  shall  be  trol  of  such  carrier  where  the  original 
on  one  side  of  the  paper  only  and  shall  service  is  not  restored  or  comparable 
be  double-spaced,  except  that  long  quota-  service  is  not  established  within  a  rea- 
tions  shall  be  single-spaced  and  indent^,  sonable  time.  For  the  purpose  of  this 
All  papers,  except  charts  and  maps,  part,  a  reasonable  time  shall  be  deemed 
shall  be  typewritten  or  prepared  by  me-  to  be  a  period  not  in  excess  of  the  fol- 
chanical  processing  methods,  other  than  lowing;  10  days  in  the  case  of  dlscon- 
letter  press,  or  printed.  The  foregoing  tinuance,  reduction,  or  impairment  of 
shall  not  apply  to  official  publications. 

All  copies  must  be  clearly  legible. 


Impairment  offices;  10  days  in  the  case  of  public 

coast  stations;  and  60  days  in  all  other 
Definitions.  cases  * 

For  the  purposes  of  this  part,  the  fol-  “Public  telegraph  office  means  an 

lowing  definitions  shall  apply:  office  at  which  tele^ph  messag^  may 

(a)  “Discontinuance,  reduction,  or  im-  accepted  from  the  Public  for  trans- 
pairment  of  service’’  includes,  but  is  not 

limited  to,  the  following:  sages  n^y  be  delivered  to  the  public;  the 

(1)  The  closure  by  a  carrier  of  a  pub-  seasonal,  agency,  and 

lie  telegraph  office,  a  telephone  exchange  jointly-operated  offices  but  does  not  in- 
rendering  interstate  or  foreign  telephone  ®  ^ 

toll  service,  a  public  toll  station  serving  includes  1  and 

a  community  or  part  of  a  community,  or  Cl^  3  o®ces.  A  Class  1  office  is  the 
a  pubUc  coast  station  as  dellned  In  Principal  office  or  the  only  office  of  ft, 
§  81.3  of  this  chapwr;  the  term  ‘‘closure"  c^pany  In  toe  mitolclpallty. 

of  a  pubUc  telegraph  office  Includes  the  A  C^s  3  office  Is  also  toe  o^y  or  prla. 

substoutlon  of  an  agency  or  jolntly-op-  "ut  to 

erated  office  for  a  telegraph  office  op-  administrative  mirposes  it  is  supervl^ 

erated  directly  by  the  carrier  but  does  *>y,a  another  munlcl- 

not  include  the  substitution  of  one  tele-  i  _ 

graph  agency  office  for  another  telegraph  .  Seasonal  office  means  a  PubUe 
agency  office,  except  where  an  increase  in  teleg^ph  office  operated  for  a  specific 
charges  to  the  public  results;  period  or  periods  each  yew; 

(2)  -The  reduction  in  hours  of  service  *‘Jointly-ope^ted  office’’  means  a 

by  a  carrier  at  a  public  telegraph  office,  P^^ic  office  (grated  jomtly 

at  a  telephone  exchange  rendering  in-  by  a  cairier  with  any  other  person; 
terstate  or  foreign  telephone  toll  service,  ,  office  “cans  a  public 

at  any  public  toll  station  (except  at  a  ^Icgraph  office  operated  by  an  agent  of 
jointly-operated  or  agency  office,  or  at  a  „  ...  „ 

toll  station  at  which  the  availability  of  meaiw  a 

service  to  the  pubUc  during  any  specific  P'^bUc  teleplmne  ^tion  located  in  a 
hours  is  subject  to  the  control  of  the  co““Ufi^ty,  ttoough  which  a  carrier  yt)« 
agent  or  other  persons  controlling  the  vi^cs  ser^ce  to  the  public,  and  which  Is 
premises  on  which  such  office  or  toll  sta-  conne^ed  directly  to  a  toll  Une  operated 
tion  is  located  and  is  not  subject  to  the  carrier; 

control  of  such  carrier) ,  or  at  a  public  §  63.61  Applicability. 

Any  carrier  subject  to  the  provisions  of 
section  214  of  the  Communications  Actti 
1934,  as  amended,  proposing  to  disc^ 
tinue,  reduce,  or  impair  interstate  or  for- 
eign  telephone  or  telegraph  service  to  a 
community,  or  a  part  of  a  community, 
shall  request  authority  therefor  by  for¬ 
mal  appUcation  or  informal  request  as 
specified  in  the  pertinent  sections  of  this 
part:  Provided,  however,  'That  when 
service  is  expanded  on  an  experimental 
basis  for  a  temporary  period  of  not  more 
than  6  months,  no  application  shall  be 
required  to  reduce  service  to  its  statta 
prior  to  such  expansion  but  a  wrlttec 
notice  shall  be  filed  with  the  Commissiw 
within  10  days  of  the  reduction  showl^ 
(a)  date  on  which,  places  at  which,  and 
extent  to  which  service  was  expanded 
and  (b)  date  on  which,  places  at  whic^ 
and  extent  to  which  such  expansion  of 
service  was  discontinued: 

And  provided  further.  That  a  Ucensee 
of  a  radio  station  who  has  filed  an  ap¬ 
plication  for  authority  to  disconthne 
service  provided  by  such  station  shaH 
during  the  period  that  such  applicatlcD 
is  pending  before  the  Commission,  c(m- 
tinue  to  file  appropriate  applications  at 
may  be  necessary  for  extension  or  re¬ 
newal  of  station  license  in  order  to  pro¬ 
vide  legal  authorization  for  such  station 
to  continue  in  operation  pending  final 
action  on  the  application  for  discon¬ 
tinuance  of  service. 

§  63.62  Type  of  discontinuance,  redae. 
tion,  or  impairment  of  telephone  m 
telegraph  service  requiring  fonaal 
application. 

Authority  for  the  following  types  of 
discontinuance,  reduction,  or  impair- 
service  at  telegraph  offices  operated  di-  ment  of  service  shall  be  requested  bj 
rectly  by  the  carrier;  15  days  in  the  case  formal  application  containing  the  infor- 
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mation  re<iuired  by  the  Commission  in 
the  appropriate  sections  to  this  part,  ex-  c 
cept  as  provided  in  paragraphs  (c)  and  1 

(e)  of  this  sectimi,  or  in  emergency  cases  t 
(as  defined  in  S  68.60  (b) )  as  provided  in  1 
S  63.63: 

(a)  The  dismsmtling  or  removal  of  a  ^ 

tn^  Ifi^o  (^or  contents  of  application,- 
gee  S  63.500) !  t 

(b)  The  severance  of  physical  connec¬ 

tion  or  the  termination  or  suspension  of  t 
the  interchange  of  trafBc  with  another 
carrier  (for  contents  of  application,  see  1 
S  63.501) ;  j 

(c)  The  closure  of,  or  reduction  of  < 

hours  of  service  at.  a  public  telegraph 
office,  except  that  this  paragraph  shall  < 
not  apply  to  the  classes  of  cases  specified  i 
in  S9  63.64,  63.66,  63.67,  and  63.68  where  ( 
the  carrier  elects  to  follow  the  procedure  < 
prescribed  in  those  sections  (for  con-  i 
tents  of  applicatlcm.  see  9  S  63.502  and  ; 
63.503) :  1 

(d)  The  closure  of  a  public  toll  station  i 
where  no  other  such  toll  station  of  the  : 
^llcant  in  the  community  will  con-  i 
tlnue  service  (for  contents  of  application, 
see  9  63.504) :  Provided^  however.  That  no 
application  shall  be  required  under  this 
part  with  respect  to  the  closure  of  a  toll 
station  located  in-  a  community  where 
telephone  toll  service  is  otherwise  avail¬ 
able  to  the  public  through  a  telephone 
exchange  connected  with  the  toll  lines  of 

a  carrier; 

(e)  The  closure  of,  or  reduction  of 
hours  of  service  at.  a  public  coast  sta¬ 
tion  (for  contents  of  application,  see 
9  63.69)  except  that  this  paragraph  shall 
not  apply  to  the  cases  specified  in  S  63.70 
idiere  the  carrier  elects  to  follow  the 
procedure  prescribed  in  that  section; 

(f)  Any  other  type  of  discontinuance, 
reduction,  ordmpairment  of  telephone  or 
telegraph  service  not  specifically  pro¬ 
vided  for  by  other  provisions  of  this 
j)^  (for  contents  of  application,  see 
9  63.505) ; 

(g)  An  application  may  be  filed  re- 
iiuesting  authority  to  make  a  type  of  re¬ 
duction  in  service  under  specified 
standards  and  conditions  in  lieu  of 
individual  applications  for  each  in¬ 
stance  coming  within  the  type  of  re¬ 
duction  in  service  proposed. 

§63.63  Emergency  discontinuance^  re¬ 
daction,  or  impairmoit  of  service. 

(a)  Application  for  authority  for 
onergency  discontinuance,  reduction, 
or  impairment  of  service  shall  be 
made  by  filing  art  informal  request 
in  quintuplicate  as  soon  as  practicable 
but  not  later  than  15  days  in  the 
case  of  telegraph  offices  operated  di¬ 
rectly  by  the  carrier;  30  days  for 
lointly-operated  or  agency  offices;  15 
days  in  the  case  of  public  coast  sta¬ 
tions;  or  65  days  in  all  other  cases,  after 
the  occurrence  of  the  conditions  which 
have  occasioned  the  discontinuance,  re¬ 
duction,  or  impairment.  The  request 
shall  make  reference  to  this  section  and 
show  the  following: 

(1)  The  effective  date  of  such  discon- 
tinaance,  reduction,  or  impairment,  and 
the  identificatioiK  of  the  service  area 
affected; 

1(2)  The  nature  and  estimated  dura¬ 
tion  of  the  conditions  causing  the  dis- 
ccotimiance,  reduction,  or  impsdrment; 
No.  236— Pt.  n - 30 


(3)  The  facts  showing  that  such  con¬ 
ditions  could  not  reasonably  have  been 
foreseen  by  the  carrier  in  sufficient  time 
to  prevent  such  discontinuance,  reduc¬ 
tion,  or  impairment; 

(4)  A  description  of  the  service  in¬ 
volved; 

(5)  The  nature  of  service  which  will  be 
available  or  substituted; 

(6)  The  effect  upon  rates  to  any  per¬ 
son  in  the  community; 

(7)  The  efforts  made  and  to  be  made 
by  applicant  to  restore  the  original  serv¬ 
ice  or  establish  comparable  service  as 
expeditiously  as  possible. 

(b)  Authority  for  the  emergency  dis¬ 
continuance,  reduction,  or  impairment  of 
service  for  a  period  of  60  days  shall  be 
deemed  to  have  been  granted  by  the 
Commission  effective  as  of  the  date  of 
the  filing  of  the  request  unless,  on  or  be¬ 
fore  the  15th  day  after  the  date  of  filing, 
the  Commission  shall  notify  the  carrier  to 
the  contrary.  Renewal  of  such  author¬ 
ity  may  be  requested  by  letter  or  tele¬ 
gram.  filed  with  the  Commission  not  later 
than  10  days  prior  to  the  expiration  of 
such  60-day  period,  making  reference 
to  this  section  and  showing  that  such 
conditions  may  reasonably  be  expected 
to  continue  for  a  further  period  and  what 
efforts  the  applicant  has  made  to  restore 
the  original  or  establish  comparable 
service.  If  the  same  or  comparable 
service  is  reestablished  before  the  termi¬ 
nation  of  the  emergency  authorization, 
the  carrier  shall  notify  the  Commission 
promptly.  However,  the  Commission 
may,  upon  specific  request  of  the  carrier 
and  upon  a  proper  showing,  contained 
in  such  informal  request,  authorize  such 
discontinuance,  reduction,  or  impairment 
of  service  for  an  indefinite  period  or  per¬ 
manently. 

§  63.64  Altmiative  procedure  in  certain 
specified  cases  involving  pnUic  tele- 
graid&  offices  where  anoffier  pnblie 
tdegra^  office  of  applicant  in  the 
commnnity  will  continne  service  or 
invdiving  .seascmal  public  tdegraph 
offices  or  public  coast  station. 


(a)  Hi  the  following  cases  a  carrier 
may,  in  lieu  of  filing  formal  application, 
file  in  quintuplicate  an  informal  request 
for  authority : 

(1)  Where  applicant  proposes  to  close 
a  branch,  agency,  or  Jointly-operated  of¬ 
fice  located  within  a  quarter  of  a  mile  of 
another  office  of  the  applicant  with  the 
same  or  longer  hours  of  service  and  equal 
or  better  pickup  and  delivery  facilities 
which  will  be  made  available  to  the  area 
served  by  the  office  to  be  closed,  and  the 
average  number  of  messages  sent  and  re¬ 
ceived  at  the  office  to  be  closed,  for  the 
preceding  6  months,  has  been  50  or  less 
per  day; 

(2)  Where  applicant  proposes  to  close 
a  branch,  agency,  or  jointly-operated  of¬ 
fice  located  in  a  community  served  by 
another  office  of  applicant  which  has  the 
same  or  longer  hours  of  service  and  equal 
or  better  pickup  and  delivery  facilities 
which  will  be  made  available  to  the  area 
served  by  the  office  to  be  closed,  and  the 
average  number  of  messages  sent  and 
received  at  the  office  proposed  to  be  closed 
for  the  preceding  6  months  has  been 
15  or  less  per  day; 


(3)  Where  applicant  proposes  to  dis¬ 
continue  or  to  reduce  the  hours  of  a  sea¬ 
sonal  office. 

(b)  Such  informal  request  shall  make 
reference  to  this  section;  state  the  loca¬ 
tion,  address,  class  of  office,  and  office 
hours  of  the  office  affected  by  the  re¬ 
quest;  and  give  sufficient  facts  to  show 
that  the  proposed  closure  or  reduction 
in  hours  comes  within  the  special  pro¬ 
vision  of  this  section.  Authority  for  such 
closure  or  reduction  shall  be  deemed  to 
have  been  granted  by  the  Commission 
effective  as  of  the  60th  day  following  the 
date  of  filing  of  such  request  unless,  on 
or  before  the  60th  day,  the  Commission 
shall  notify  the  carrier  to  the  contrary. 

§  63.65  Qosure  of  public  toll  statioa 
where  another  station  of  appli¬ 
cant  in  the  community  will  conllnoe 
service. 

(a)  Except  in  emergency  cases  (as 
defined  in  §  63.60(b)  and  as  provided  In 
§  63.63) ,  authority  to  close  a  pubUe  toll 
station  in  a  community  in  which  another 
toll  station  of  the  applicant  will  continua 
service  shall  be  requested  by  an  informal 
request,  filed  in  quintuplicate,  making 
reference  to  this  paragraph  and  shov¬ 
ing  the  following: 

(1)  Location  of  toll  station  to  be 
closed  and  distance  from  nearest  toll 
station  to  be  retained; 

(2)  Descripticm  of  service  area  af¬ 
fected,  including  approximate  popula¬ 
tion  and  character  of  the  business  of  the 
community; 

(3)  Average  number  of  toll  telephone 
messages  sent-paid  and  reeeived-coUeet 
for  the  preceding  six  months; 

(4)  Average  number  of  telegraph  mes¬ 
sages  sent-paid  and  received-collect  for 
the  preceding  six  months; 

(5)  Statement  of  reasons  for  desiring 
to  dose  the  station. 

(b)  Authority  for  closures  requested 
imder  paragraph  (a)  of  this  section  shall 
be  deemed  to  have  been  granted  by  the 
Commission  effective  as  of  the  15th  day 
following  the  date  of  filing  such  request 
imless,  on  or  before  the  15th  day,  the 
Commission  shall  notify  the  carrlCT  to 
the  contrary. 

S  63.66  Oorare  of  or  reduction  of  hours 
of  service  at  public  tdegraph  offices 
and  telepbone  exchanges  at  military 
establishments. 

Where  a  calmer  desires  to  dose  or 
reduce  hours  of  service  at  a  public  tde- 
graph  office  or  a  telephone  exchange 
located  at  a  militair  establishment  be- 
[  cause  of  the  deactivation  of  such  estab- 
'  lishment.  It  may,  in  lieu  of  filing  formal 
[  application,  file  in  quintuplicate  an  in¬ 
formal  request.  Such  request  shall  make 
*  reference  to  this  section  and  shall  set 
,  forth  the  class  of  office,  address,  date  of 
'  proposed  closure  or  reduction,  descrlp- 
'  tion  of  service  to  remain  or  be  substi- 
[  tilted,  statement  as  to  any  difference  in 
\  charges  to  the  public,  and  the  reasons 
^  for  the  proposed  closure  or  reduction. 
3  Authority  for  such  closure  or  reduction 
^  shall  be  deemed  to  have  been  granted 
e  by  the  Commission,  effective  as  of  the 
1  15th  day  following  the  date  of  filing  of 
d  such  request,  unless,  on  or  before  the 
a  15th  day,  the  Commission  shall  notify 
the  carrier  to  the  contrary.  > 
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§  63.67  AltenuUiTe  procedure  in  certain 
specified  cases  where  authority  to  re¬ 
duce  hours  at  main  telegraidi  offices 
is  desired. 

(а)  In  lieu  of  filing  formal  application, 
a  carrier  may  file  in  quintuplicate  an 
informal  request  for  authority  to  reduce 
hours  at  main  offices  under  the  following 
specified  standards  and  conditions: 

(1)  Weekday  hours  (Monday  through 
Friday)  will  not  be  reduced  below  a 
mininruim  of  8  houTS  per  day  at  the 
main  office; 

(2)  Applicant  will  provide  substitute 
service,  at  no  additional  tariff  charge, 
during  the  hours  to  be  deleted,  through 
another  office  of  the  applicant  located 
in  the  same  community  as  the  main 
office  at  which  the  reduction  is  made; 

(3)  Hours  will  not  be  reduced  unless 
the  average  number  of  outgoing  messages 
filed  at  the  main  office  during  the  latest 
month  for  which  traffic  statistics  are 
available,  if  a  normal  month  with  respect 
to  conditions  generally  affecting  traffic 
volume,  has  been  at  a  rate  not  greater 
than  two  messages  per  hour  during  the 
total  hours  to  be  deleted  and  not  greater 
than  four  messages  per  horn*  during  the 
maTimiim  traffic  hour  to  be  deleted; 

(4)  Applicant  will  file  with  the  Federal 
Ccxnmunications  Commission,  not  more 
than  once  each  month,  forms  in  quin- 
tuplicate  for  main  offices  at  which  re¬ 
duction  in  hours  is  proposed,  giving  on 
one  form  for  each  such  office  the  infor¬ 
mation  called  for  on  the  sample  form 
appearing  in  §  63.506,  and  at  the  same 
time  wiU  forward  a  copy  of  such  form 
to  the  State  Commission,  as  defined 
in  section  3  (t)  of  the  Communica¬ 
tions  Act  of  1934,  as  amended,  or  to  the 
Governor  if  there  is  no  such  Commission, 
of  the  State  in  which  the  main  office  is 
located.  Applicant  will  make  no  such 
reductions  imtil  15  days  after  such 
forms  are  filed  with  the  Federal  Com¬ 
munications  Commission  and  will  not 
reduce  hours  at  any  particular  main 
office  if  advised  by  the  Federal  Commu¬ 
nications  Commission  within  such  15- 
day  period  not  to  make  such  reduction; 

(5)  Upon  written  request  from  the 
Commission  at  any  time  within  6  months 
from  the  effective  date  of  a  reduction  in 
hours  at  any  main  office  as  authorized 
under  this  section,  the  applicant  will 
forthwith  reestablish  the  hours  observed 
before  the  reduction  and  will  retain  such 
hours  unless  and  until  authorized  to 
change  them  upon  individual  and  specific 
application  to  the  Commission; 

(б)  Applicant  will  post  a  public  notice 
at  least  20  inches  by  24  inches,  with  let¬ 
ters  of  commensurate  size,  in  a  conspic¬ 
uous  place  at  the  office  affected  for  a 
period  of  14  consecutive  days,  7  days 
of  which  shall  be  prior  to  the  effective 
date  of  such  reduction  and  7  days  follow¬ 
ing  such  reduction.  Such  notice  shall  be 
in  the  following  form : 

Notice  is  hereby  given  that  The  Western 
Union  Telegraph  C!ompany  proposes  to  reduce 
the  hoiirs  of  service  at  this  office  from  the 

present  hours  of _ m.  to _ m. 

to  the  hours  _ _ m.  to _ m.,  effec¬ 
tive  - -  Substitute  service  will 

be  available  from _ m.  to _ m. 

at  the - office  located  at _ 

- (or  give  other  appropriate  general 

description  of  substitute  service).  Any 


member  of  the  public  objecting  to  the  above 
reduction  in  hours  of  service  may  communi¬ 
cate  in  vrrlting  with  the  Federal  Communi¬ 
cations  Commission,  Washington,  D.C.,  20564. 

(b)  Authority  for  the  reductions  pro¬ 
posed  under  this  section  shall  be  deemed 
to  have  been  granted  by  the  Commission 
effective  as  of  the  15th  day  following 
the  date  of  filing  of  such  request  with 
the  Commission  unless,  on  or  before  the 
15th  day.  the  Commission  shall  notify 
the  carrier  to  the  ccmtrary. 

§  63.68  Alternative  procedure  in  certain 
specified  cases  wha«  authority  to 
r^uce  hours  at  branch  telegraph 
offices  is  desired. 

(a)  In  Ueu  of  filing  formal  application, 
a  carrier  may  file  in  quintuplicate  an 
informal  request  for  authority  to  reduce 
hours  at  branch  offices  under  the  follow¬ 
ing  specified  standards  and  conditions: 

(1)  Weekday  hours  (Monday  through 
Friday)  will  not  be  reduced  below  a 
minimum  of  8  hours  per  day  at  the 
office  at  which  hours  arc  to  be  reduced; 

(2)  Alternate  service,  at  no  additional 
tariff  charge,  will  be  available  at  a 
company-operated  main  or  branch  office 
located  in  the  community,  which  will  be 
open  during  the  hours  to  be  deleted  and 
wiU  have  equal  or  better  pickup  and  de¬ 
livery  facilities  during  those  hours  which 
will  be  available  to  the  area  served  by 
the  office  at  which  hours  will  be  reduced ; 

(3)  Hours  will  not  be  reduced  unless 
the  average  number  of  outgoing  mes¬ 
sages  filed  at  the  branch  office  during 
the  latest  month  for  which  traffic  sta¬ 
tistics  are  available,  if  a  normal  month 
with  respect  to  conditions  generally  af¬ 
fecting  traffic  volume,  has  been  at  a  rate 
not  greater  than: 

(i)  2  messages  per  hour  during  the 
total  hours  to  be  deleted  and  not  greater 
than  4  messages  per  hour  during  the 
maximum  traffic  hour  to  be  deleted,  if 
the  substitute  office  referred  to  in  sub- 
paragraph  (2)  of  this  paragraph  is 
located  more  than  one  mile  from  the 
office  at  which  hom-s  are  to  be  reduced; 
or 

(ii)  4  messages  per  hour  during  the 
total  hours  to  be  deleted  and  not  greater 
than  6  messages  per  hour  during  the 
maximum  traffic  hour  to  be  deleted,  if 
the  substitute  office  referred  to  in  sub- 
paragraph  (2)  of  this  paragraph,  is 
located  more  than  one  quarter  of  a  mile 
but  not  more  than  one  mile  from  the 
office  at  which  hours  are  to  be  reduced; 
or 

(iii)  6  messages  per  hour  during  the 
total  hours  to  be  deleted  and  not  greater 
than  8  messages  per  hour  during  the 
maximum  traffic  hour  to  be  deleted,  if 
the  substitute  office  referred  to  in  sub- 
paragraph  (2)  of  this  paragraph  is  lo¬ 
cated  not  more  than  one  quarter  of  a 
mile  from  the  office  at  which  hours  are 
to  be  reduced; 

(4)  Applicant  will  file  with  the  Fed¬ 
eral  Communications  Commission,  not 
more  than  once  each  month,  forms  in 
quintuplicate  for  branch  offices  at  which 
reduction  in  hours  is  proposed,  giving  on 
one  form  for  each  such  office  the  infor¬ 
mation  called  for  on  the  sample  form 
appearing  in  S  63.507,  and  at  the  same 
time  will  forward  a  copy  of  such  form 
to  the  State  Commission,  as  defined 


in  section  3  (t)  of  the  Communica¬ 
tions  Act  of  1934,  as  amended,  or  to  the 
Governor  if  there  is  no  such  Commis¬ 
sion,  of  the  State  in  which  the  office  is 
located.  Applicant  will  make  no  such 
reductions  until  15  days  after  such 
forms  are  filed  with  the  Federal  Com¬ 
munications  Commission  and  will  not 
reduce  hours  at  any  particular  branch 
office  if  advised  by  the  Federal  Com¬ 
munications  Commission  within  such 
15-day  period  not  to  make  such  reduc¬ 
tion; 

(5)  Upon  written  request  from  the 
Commission  at  any  time  within  6  months 
from  the  effective  date  of  a  reduction  in 
hours  at  any  branch  office  as  authorized 
under  this  section,  the  applicant  will 
forthwith  reestablish  the  hours  observed 
before  the  reduction  and  will  retain  such 
hours  unless  and  until  authorized  to 
change  them  upon  individual  and  specifle 
application  to  the  Commission; 

(6)  Applicant  will  post  a  public  notice 
at  least  20  inches  by  24  inches,  with  let¬ 
ters  of  commensurate  size,  in  a  conspicu¬ 
ous  place  at  the  office  affected  for  a  pe¬ 
riod  of  14  consecutive  days,  7  days  of 
which  shall  be  prior  to  the  effective  date 
of  such  reduction  and  7  days  following 
suchjreduction.  Such  notice  shall  be  in 
the  following  form: 

Notice  is  hereby  given  that  The  Western 
Union  Telegraph  (Company  proposes  to  re¬ 
duce  the  hours  of  service  at  this  office  from 

the  present  hours  of _ m.  to _ m., 

to  the  hours _ m.  to _ m.,  ef¬ 
fective  _ _  Substitute  service  vUi 

be  available  from _ m.  to _ bl, 

at  the _ office  located  at 

_ (or  give  other  appropriate 

general  description  of  substitute  servioe), 
Any  member  of  the  public  objecting  to  tbe 
above  reduction  in  hours  of  service  msj 
communicate  in  writing  with  the  Fedmal- 
Communications  Commission,  Washington, 
D.C.,  20564. 

(b)  Authority  for  the  reductions  pro¬ 
posed  under  this  section  shall  be  deoned 
to  have  been  granted  by  the  Commisfioe 
effective  as  of  the  15th  day  follow^ 
the  date  of  filing  of  such  request  witti  the 
Commission  unless,  on  or  before  the 
15th  day,  the  Commission  shall  notiff 
the  carrier  to  the  contrary. 


§  63.69  Contents  of  applications  lo 
close,  or  reduce  hours  of  service  at,  a 
public  coast  station. 

(a)  The  name  and  address  of  etch 
applicant. 

(b)  The  name,  title,  and  post  office 
address  of  the  officer  to  whom  corre¬ 
spondence  concerning  the  application  ii 
to  be  addressed; 

(c)  Nature  of  proposed  discontins- 
ance,  reduction,  or  impairment  of  serf- 
Ice: 

(1)  Name  and  location  of  coast  station 
involved,  street  address,  present  houri  of 
service,  proposed  hours  of  service,  extent 
and  character  of  any  local  pickup  and 
delivery  facilities,  including  number  of 
messengers  or  agents,  and  description  of 
any  arrangements  for  transferring  mei- 
sages  to  other  carriers  for  local  delivery 
or  transmission  to  distant  points; 

(2)  Date  on  which  applicant  desirei 
to  make  discontinuance,  reductkm,  or 
impairment  effective;  if  fof  a  temporaiy 
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period  for  which  authorisation  is  de¬ 
sired; 

(3)  Identification  of  community  or 
pi^  of  a  community  served  by  the  pub¬ 
lic  coast  station  involved,  including 
population  and  general  character  of 
marine  interests  served; 

(4)  Description  of  the  marine  area 
served,  and  approximate  range  of  op¬ 
erations  with  marine  mobile  stations; 

(5)  Proposed  new  tariff  listing,  if  any, 
and  differences,  if  dny,  between  present 
charges  to  the  public  and  charges  for 
the  service  to  be  substituted  by  ap¬ 
plicant,  or  available  through  the  facili¬ 
ties  of  other  carriers; 

(d)  Statement  of  the  reasons  for  the 
proposed  discontinuance,  reduction,  or 
impairment  of  service; 

(e)  Description  of  any  previous  dis¬ 
continuance,  reduction,  or  impairment 
of  service  to  the  community  in  which 
station  involvedds  located,  or  in  the  ma¬ 
rine  area  served  by  that  station,  which 
has  been  made  by  applicant  during  the 
12  months  preceding  filing  of  the  appli¬ 
cation,  and  statement  of  any  present 
plans  for  future  discontinuance,  reduc¬ 
tion.  or  impairment  of  such  service; 

(f)  Statement  of  the  factors  showing 
that  neither  the  present  nor  future  pub¬ 
lic  convenience  and  necessity  would  be 
adversely  affected  by  the  granting  of 
the  application;  . 

(g)  If  closure  is  proposed: 

(1)  Number  of  messages  sent  and 
number  received,  revenues  received  from 
handling  such  messages,  and  direct  op¬ 
erating  expenses  for  each  of  the  past 
3  months,  and  an  estimate  of  what 
difference,  if  any,  in  the  amount  of  such 
traffic,  revenues,  and  expenses  would  be 
expected  for  the  ensuing  year  if  present 
se^ce  were  continued,  and  the  basis 
for  such  estimate ; 

(2)  For  the  most  recent  typical  month 
for  which  statistics  are  available,  the 
(Uitribution  of  inbound  and  outbound 
messages  separately  as  between  number 
handled  over  the  counter,  by  messenger, 
agent,  telephone,  T.  W.  X.,  transferred 
to  or  from  another  coast  station  of  ap- 
plii^t.  transferred  to  or  from  another 
carrier,  or  other  method; 

(3)  Pun  description  of  the  service 
which  will  be  available  to  the  community 
affected  as  a  substitute  for  the  service 
to  be  discontinued,  either  through  other 
public  coast  stations  located  in  the  same 
general  vicinity  or  through  the  facilities 
of  domestic  telegraph  and  telephone  car¬ 
riers,  including  hours  of  service,  location 
of  public  offices,  and  extent  of  pickup 
and  delivery  facilities ; 

(4)  List  of  United  States  Coast  Guard 
stations  providiHg  safety  and  distress 
coverage  in  the  marine  area  served  by 
the  coast  station  involved ; 

(h)  If  reduction  in  hours  is  proposed: 

(1)  For  the  most  recent  month  for 
ihich  statistics  are  availaUe.  the  distri¬ 
bution  of  Inbound  and  outbound  mes¬ 
sages  for  each  hour  proposed  to  be 
drieted,  including  distribution  of  such 
tienagei  as  between  number  handled 
over  the  counter,  by  messenger,  agent, 
telephone.  T.  W.  X.,  transfmred  to  or 
tnm  another  coast  station  operated  by 
^Idicant,  transferred  to  or  from  an* 
«*her  earlier,  or  other  method; 


(2)  For  each  hour  proposed  to  be  de-  < 
leted,  fun  description  of  substitute  serv-  ’ 
ice  available  to  the  community  affected, 
as  outlined  in  paragraph  (g)  (3)  of 
this  section; 

(3)  List  of  United  States  Coast  Guard 
stations  providing  safety  and  distress 
coverage  in  the  marine  area  served  by 
the  coast  station  involved. 

§  63.70  AltematiTe  procedure  in  certain 
specified  cases  where  authority  to  re- 
wce  the  hours  of  service  at  a  public 
coast  station  is  desired. 

(a)  In  lieu  of  flUng  a  formal  ai^llca- 
tion,  the  carrier  may  file  in  quintuplicate 
an  informal  request  for  authority  to  re¬ 
duce  the  hours  of  service  of  a  public  coast 
station  under  the  foUowing  specified 
standards  and  conditions: 

(1)  The  average  hourly  number  of 
messages  handled  during  each  hour  to 
be  deleted,  as  reflected  by  traffic  statis¬ 
tics  for  the  latest  month  for  which  such 
statistics  are  available,  if  a  normal 
month  with  respect  to  conditions  gen¬ 
erally  affecting  traffic  volume,  is  not  more 
than  2  messages  per  hour,  and  the  maxi¬ 
mum  number  of  messages  handled  in 
any  hour  to  be  deleted,  as  refiected  by 
the  above-mentioned  statistics,  is  not 
more  than  4  messages  per  hour; 

(2)  Applicant  will  file  with  the  Federal 
Communications  Commission  a  form  in 
quintuplicate  for  the  public  coast  station 
at  which  reduction  in  hours  is  proposed, 
giving  the  information  called  for  on  the 
sample  form  appearing  in  §  63.601.  Ap¬ 
plicant  will  not  effect  such  reduction  in 
hours  of  operation  until  15  days  after 
such  form  is  filed  with  the  Federal  Com¬ 
munications  Commission,  and  will  not 
reduce  hours  in  any  case,  if  advised  by 
the  Commission,  within  such  15-day 
period,  not  to  effect  such  reduction. 

(3)  Upon  written  request  from  the 
Commission  at  any  time  within  6  months 
from  the  effective  date  of  a  reduction  in 
the  hours  of  service  at  any  public  coast 
station  as  authorized  under  this  section, 
applicant  will  forthwith  reestablish  the 
former  hours  and  will  retain  such  hours 
unless  and  until  authorized  to  reduce 
them  upon  individual  and  specific  appli¬ 
cation  to  the  Commission. 

(4)  Applicant  will  post  a  public  notice 
at  least  20  Inches  by  24  inches,  with  let¬ 
ters  of  commensurate  size,  in  a  conspicu¬ 
ous  place  in  the  public  coast  station  in¬ 
volved  for  a  period  of  14  consecutive 
days,  7  days  of  which  shall  be  prior  to 
the  effective  date  of  such  reduction  in 
hours  of  service,  and  7  days  of  which 
shall  follow  such  effective  date. 

If  the  public  coast  station  is  not  ordi¬ 
narily  accessible  to  the  general  public 
for  the  purpose  of  filing  or  accepting  de¬ 
livery  of  messages,  but  an  associated 
public  office  is  provided  by  the  applicant 
for  that  purpose,  the  public  notice  herein 
referred  to  shall  be  posted  in  the  public 
office.  Such  notice  shall  be  in  the  follow¬ 
ing  form: 

Notice  Is  hereby  given  that  (name  of  ap¬ 
plicant)  iMToposes  to  reduce  the  hotixs  of  serv¬ 
ice  at  public  coast  station  (call  and  location) 

from  the  present  hours  of _ m.  to' _ _ 

m.  to  the  hours  of _ m.  to _ m., 

efleotive  Persons  deelrlx^  to  file 

messages  lor  transmission  to  rn^rv  mobUe 
stationB  during  the  closed  hours  of  this 
station  may  file  such  meesages  (give  axjproprl- 


ate  description  of  substitute  service).  Any 
member  of  the  puUio  objecting  to  the  above 
change  in  service  may  communicate  with 
the  Federal  Communications  Commission, 
Washington,  D.C.,  20554. 

(b)  Authority  for  the  reduction  in 
hours  of  service  proposed  under  this 
section  shall  be  deemed  to  have  been 
granted  by  the  Commission  effective  as 
of  the  15th  day  following  the  date  of 
filing  of  suqh  request  with  the  Commis¬ 
sion  unless,  on  or  before  tiie  15th  day, 
the  Commission  shall  notify  the  appli¬ 
cant  to  the  contrary. 

§  63.90  Publication  and  posting  of 
notices. 

(a)  Immediately  upon  the  filing  of 
an  application  or  informal  request 
(except  a  request  under  §  63.67,  §  63.68, 
or  S  63.70)  for  authority  to  close  or  other¬ 
wise  discontinue  the  operation,  or  reduce 
the  hours  of  service  at,  a  telephone  ex¬ 
change,  a  telegraph  office  (except  an 
agency  office,  a  Jointly-operated  office, 
or  an  office  or  exchange  located  at  a  mill- 
tary  establishment),  or  a  public  coast 
station,  tiie  applicant  shall  post  a  public 
notice  at  least  20  inches  by  24  inches, 
with  letters  of  commensurate  size,  in  a 
conspicuous  place  in  the  exchange,  office, 
or  public  coast  station  affected,  and  also 
in  the  window  of  any  such  exchange, 
office,  or  station  having  window  space 
fronting  cm  a  public  street  at  street  leveL 
If  a  public  coast  station  is  not  ordinarily 
accessible  to  the  general  public  for  the 
purpose  of  filing  or  accepting  delivery 
of  messages,  but  an  associated  public 
office  is  provided  by  the  appUcant  for 
that  purpose,  the  public  notice  herein 
referred  to  shall  be  posted  in  the  public 
office.  Such  notice  shaU  be  posted  for 
at  least  14  days  and  shall  contain  the 
following  information,  as  may  be  appli¬ 
cable: 

(1)  Date  of  first  posting  of  notice; 

(2)  Name  of  applicant: 

(3)  A  statement  that  apidication  has 
been  made  to  the  Federal  Communica¬ 
tions  Commission; 

(4)  Date  when  Application  was  filed  in 
the  Commission; 

(5)  A  description  of  the  discontinu¬ 
ance,  reduction,  or  impairment  of  service 
for  which  authority  is  sought,  including 
the  address  or  other  appropriate  identi¬ 
fication  of  the  exchange,  office,  or  sta¬ 
tion  involved; 

(6)  If  applicant  proposes  to  reduce 
hours  of  service,  a  description  of  present 
and  proposed  hours  of  service; 

(7)  A  complete  description  of  the  sub¬ 
stitute  service,  if  any,  to  be  provided  if 
the  application  is  granted; 

(8)  A  statement  that  any  member  of 
the  public  desiring  to  protest  or  support 
the  application  may  communicate  in 
writing  with  the  Federal  Communica¬ 
tions  Commission,  Washington,  D.C., 
20554,  on  or  before  a  specified  date  which 
shall  be  20  days  from  the  date  of  first 
posting  of  the  notice. 

(b)  Immediate^  upon  the  filing  of  an 
application  or  informal  request  (except  a 
request  under  i  63.87,  i  63.68,  or  i  63.70) 
of  the  nature  described  in  paragraph  (a) 
of  this  section,  the  a]n>Ucant  shaU  also 
I  cause  to  be  published  a  notice  of  not 
I  less  than  4  column  inches  in  size  C(m- 
'  tabling  information  «btina.r  to  that 


13236 


RULES  AND  REGULATIONS 


spedfled  In  paragraph  (a) ,  at  least  once 
during  each  of  2  consecutive  weeks, 
in  some  newspaper  of  general  circula¬ 
tion  in  the  community  or  part  of  the 
community  affected:  Provided,  however. 
That  in  the  case  of  an  application  or 
informal  request  pertaining  to  a  branch 
office,  ottier  than  a  request  imder  I  63.68, 
the  applicant  may,  in  lieu^f  causing  a 
notice  to  be  published,  mail  or  deliver 
by  messenger  a  notification  containing 
information  similar  to  that  specified  in 
paragraph  (a)  of  this  section  to  each 
telegraph  user  served  by  messenger  call 
box  circuit  or  tieline  terminating  at  the 
branch  office  affected. 

(c)  Immediately  upon  the  filing  of  an 
application  or  informal  request  (except  a 
request  under  §  63.67  or  §  63.68)  for  au¬ 
thority  to  close,  or  to  reduce  the  hours  of 
service  at,  an  agency  or  Jointly-operated 
office  (except  an  office  located  at  a  mili¬ 
tary  establishment)  or  upon  the  filing  of 
a  formal  application  to  close  a  public  toll 
station  (except  a  toll  station  located  at  a 
military  establishmait) ,  applicant  shall 
post  a  public  notice  at  least  11  inches 
by  17  inches  as  provided  in  paragraph 

(a)  of  this  section  or,  in  lieu  thereof, 
applicant  shall  cause  to  be  published  a 

I  newspaper  notice  as  provided  in  para¬ 
graph  (b)  of  this  section. 

(d)  Immediately  upon  the  filing  of  any 
application  or  informal  request  for  au¬ 
thority  to  discontinue,  reduce,  or  impair 
service,  or  any  notice  of  resumption  of 
service  imder  §  63.63  (b) ,  the  applicant 
shall  give  written  notice  of  the  filing  to¬ 
gether  with  a  copy  of  such  application  to 
the  State  Commission  (as  defined  in  sec¬ 
tion  3  (t)  of  the  Communications  Act  of 
1934,  as  amended)  of  each  State  in  which 
any  discontinuance,  r^uction,  or  im¬ 
pairment  is  proposed. 

(e)  When  the  posting,  publication, 
and  notification  as  required  in  para¬ 
graphs  (a) ,  (b) .  (c)  and  (d)  of  this  sec¬ 
tion  have  been  cinnpleted,  applicant  shall 
report  such  fact  to  the  Commission, 
stating  the  name  of  the  newspaper  in 
which  publication  was  made,  the  name 
of  the  Commissions  notified,  and  the 
dates  of  posting,  publication,  and 
notification. 

Contents  of  Applications;  Examples 

§  63.500  Contents  of  applications  to  dis¬ 
mantle  or  remove  a  trunk  line. 

The  application  shall  contain; 

(a)  The  name  and  address  of  each  ap¬ 
plicant; 

(b)  The  name,  title,  and  post  office 
address  of  the  officer  to  whom  corre¬ 
spondence  concerning  the  application  is 
to  be  addressed; 

(c)  Nature  of  proposed  discontinu¬ 
ance,  reduction,  or  impairment; 

(d)  Identification  of  community  or 
part  of  community  involved  and  date  on 
which  applicant  desires  to  make  proposed 
discontinuance,  reduction,  or  impair¬ 
ment  effective;  if  for  a  temporary  period 
only,  indicate  the  approximate  period 
for  which  authorization  is  desired; 

(e)  Proposed  new  tariff  listing,  if  any, 
and  difference,  if  any,  between  present 
charges  to  the  public  and  charges  for  the 
service  to  be  substituted; 

(f)  Description  of  the  service  area  af¬ 
fected  including  population  and  general 
character  of  business  of  the  community; 


(g)  Name  of  any  other  carrier  orbar- 
riers  providing  telegraph  or  telephone 
service  to  the  community; 

(h)  Statement  of  the  reasons  for  pro¬ 
posed  discontinuance,  reduction,  or  im¬ 
pairment; 

(i)  Statement  of  the  factors  showing 
that  neither  present  nor  future  public 
convenience  and  necessity  would  be  ad¬ 
versely  affected  by  the  granting  of  the 
application; 

(j)  Description  of  any  previous  dis¬ 
continuance,  reduction,  or  impairment 
of  service  to  the  community  affected  by 
the  application,  which  has  been  made  by 
the  applicant  during  the  12  months  pre¬ 
ceding  filing  of  application,  and  state¬ 
ment  of  any  present  plans  for  future  dis¬ 
continuance,  reduction,  or  impairment  of 
service  to  such  community; 

(k)  A  map  or  sketch  showing: 

(l)  Routes  of  line  proposed  to  be  re¬ 
moved  from  service  and  of  alternate  lines, 
if  any,  to  be  retained; 

(2)  Type  and  ownership  of  structures 
(open  wire,  aerial  cable,  underground 
cable,  carrier  systems,  etc.) ; 

(3)  Cities  and  towns  along  routes  with 
approximate  population  of  each,  and 
route  mileage  between  the  principal 
points; 

(4)  Location  of  important  operating 
centers  and  repeater  or  relay  points; 

(5)  State  boundary  lines  through 
which  the  facilities  extend; 

(l)  A  wire  chart  showing,  for  both  the 
line  proposed  to  be  removed  and  the  al¬ 
ternate  lines  to  be  retained,  the  regular 
and  normal  assignment  of  each  wire,  its 
method  of  operation,  the  number  of 
channels  and  normal  assignment  of 
each; 

(m)  The  number  of  wires  or  cables  to 
be  removed  and  the  kind,  size,  and  length 
of  each; 

(n)  A  complete  statement  showing 
how  the  traffic  load  on  the  line  proposed 
to  be  removed  will  be  diverted  to  other 
lines  and  the  adequacy  of  such  other  lines 
to  handle  the  increased  load. 

§  63.501  Contents  of  applications  to 
sever  physical  connecti<m  or  to  termi¬ 
nate  or  suspend  interchange  of  traffic 
with  another  carrier. 

The  application  shall  contain: 

(a)  The  name  and  address  of  each 
applicant; 

(b)  The  name,  title,  and  post  office  ad¬ 
dress  of  the  officer  to  whom  correspond¬ 
ence  concerning  the  application  is  to  be 
addressed; 

(c)  Nature  of  the  proposed  change; 

(d)  Identification  of  community  or 
part  of  community  involved  and  date  on 
which  applicant  desires  to  make  proposed 
discontinuance,  reduction,  or  impairment 
effective;  if  for  a  temporary  period  only, 
indicate  the  approximate  period  for 
which  authorlzaticm  is  desired; 

(e)  Proposed  new  tariff  listing,  if  any, 
and  differences,  if  any,  between  present 
charges  to  the  public  and  charges  for 
the  service  to  be  substituted; 

(f)  Description  of  the  service  area  af¬ 
fected  including  population  and  general 
character  of  business  of  the  community; 

(g)  Name  of  any  other  carrier  or  car¬ 
riers  providing  telegraph  or  telephone 
service  to  the  community; 


(h)  Statemoit  of  the  reasons  for  pro¬ 
posed  discontinuance,  reduction,  or  im¬ 
pairment; 

(i)  Statement  of  the  factors  showing 
that  neither  present  nor  future  public 
ccmvenience  and  necessity  would  be  ad¬ 
versely  affected  by  the  granting  of  the 
application; 

(j)  Description  of  any  previous  dis- 
continusuice,  reduction,  or  impairment  of 
service  to  the  community  affected  by  the 
application,  which  has  been  made  by  the 
applicant  during  the  12  months  preced¬ 
ing  filing  of  application,  and  statement 
of  any  present  plans  for  future  discon¬ 
tinuance,  reduction,  or  impairment  of 
service  to  such  community; 

(k)  Name  of  other  carrier; 

(l)  Points  served  through  such  physi¬ 
cal  connection  or  interchange; 

(m)  Description  of  the  service  in¬ 
volved; 

(n)  Statement  as  to  how  points  served 
by  means  of  such  physical  connection  or 
interchange  will  be  served  thereafter; 

(o)  Amount  of  traffic  interchanged  for 
each  month  during  preceding  6-month 
period; 

(p)  Statement  as  to  whether  sever¬ 
ance  of  physical  connection  or  termina¬ 
tion  or  suspension  of  interchange  of 
traffic  is  being  made  with  consent  of 
other  carrier. 

§  63.502  Contents  of  applications  to 
close  or  reduce  hoars  of  service  at  a 
public  telegraidi  office  which  is  the 
cmly  poMic  telegraph  office  of  appli- 
cant  in  a  commnnity. 

The  application  shall  contain; 

(a)  The  name  and  address  of  each  ap¬ 
plicant; 

(b)  The  name,  title,  and  post  office 
address  of  the  officer  to  whom  corre¬ 
spondence  concerning  the  application  is 
to  be  addressed; 

(c)  Nature  of  proposed  discontinuanoe, 
reduction,  or  impai^ent; 

(d)  Identification  of  community  or 
part  of  community  involved  and  date  on 
which  applicant  desires  to  make  pro¬ 
posed  discontinuance,  reduction,  or  im¬ 
pairment  effective;  if  for  a  temporaiy 
period  only,  indicate  the  approximate 
period  for  which  authorization  is  desired; 

(e)  Proposed  new  tariff  listing,  if  any, 
and  difference,  if  any,  between  present 
charges  to  the  public  and  charges  for  the 
service  to  be  substituted ; 

(f )  Description  of  the  service  area  af¬ 
fected  Including  population  and  general 
character  of  business  of  the  community; 

(g)  Name  of  any  other  carrier  or  car¬ 
riers  providing  telegraph  or  teleiAone 
service  to  the  community; 

(h)  Statement  of  the  reasons  tot  pro¬ 
posed  discontinuance,  reduction,  or  im¬ 
pairment; 

(i)  Statement  of  the  factors  showinc 
that  neither  present  nor  future  pubUe 
convenience  and  necessity  would  be  ad¬ 
versely  affected  by  the  granting  of  the 
application; 

(J)  Description  of  any  previous  dis¬ 
continuance,  reduction,  or  impairment 
of  service  to  the  community  affected  Iff 
the  a];ff)lication,  which  has  been  made 
by  the  applicant  during  the  12  montiii 
preceding  filing  of  application,  and 
statement  of  any  present  plans  for  fa* 
ture  discontinuance,  reduction,  ot  im^ 
pairment  of  service  to  such  community: 
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(k)  Street  address,  location  in  build¬ 
ing  (street,  lobby,  or  upper  floor),  and 
cifms  of  office;  office  hours;  method  of 
operation;  area  Served;  number  of  call 
boxes;  number  of  telegraph  tielines; 
number  of  telephone  tielines;  extent 
and  character  of  pickup  and  delivery 
facilities  and  service,  including  number 
of  messengers; 

(l)  Niunber  of  messages  sent  and 
number  received,  revenues  from  sent- 
paid  and  received-collect  traffic  and  di¬ 
rect  operating  expenses  for  each  of  the 
past  12  months  if  closure  is  proposed, 
and  for  each  of  the  past  3  months  if 
reduction  in  hours  Is  proposed;  and  an 
estimate  as  to  what  difference,  if  any,  in 
the  amount  of  such  traffic,  revenues  and 
expenses  would  be  expected  for  the  en¬ 
suing  year  if  present  service  were  con¬ 
tinued.  and  the  basis  for  such  estimate; 

(m)  If  application  is  for  closure: 

(1)  For  the  past  month,  the  distribu¬ 
tion  of  sent  messages  as  between  num¬ 
ber  handled  over  the  counter,  by  mes¬ 
senger.  by  telephone,  by  tieline,  or  other 
method; 

(2)  Rill  description  of  the  telegraph 
service,  if  any.  which  would  be  substi¬ 
tuted  by  applicant  if  the  application  is 
granted,  including  hours  of  service, 
method  of  operation,  area  to  be  served, 
extent  of  pickup  and  delivery  facilities 
and  service;  approximate  distance  to 
nearest  telegraph  office; 

(n)  If  application  is  for  reduction  of 
hours: 

(1)  Present  hours  and  proposed  hours ; 

(2)  Number  of  messages  flled  and 
number  received  during  each  of  the 
hours  proposed  to  be  discontinued  for 
the  past  month;  distribution  of  such 
flled  messages  as  between  number  han¬ 
dled  over  the  counter,  by  messenger,  by 
telephone,  by  tieline,  or  other  method; 

(3)  Statement  as  to  how  traffic  would 
be  handled  outside  of  proposed  office 
hours. 

§  63.503  Contents  of  applications  to 
close  or  reduce  hours  of  service  at  a 
public  telegraph  office  where  another 
public  telegraph  office  of  applicant 
in  the  community  will  continue  serv¬ 
ice. 

The  application  shall  contain: 

(a)  The  name  and  address  of  each  ap¬ 
plicant; 

(b)  The  name,  title,  and  post  office 
address  of  the  officer  to  whom  corre¬ 
spondence  concerning  the  application  is 
to  be  addressed; 

(c)  Nature  of  proposed  discontinu¬ 
ance,  reduction,  or  impairment; 

(d)  Identification  of  community  or 
part  of  community  involved  and  date  on 
which  applicant  desires  to  make  proposed 
discontinuance,  reduction,  or  impair¬ 
ment  effective;  if  for  a  temporary  period 
only,  indicate  the  approximate  period  for 
which  authorization  is  de^ed; 

(e)  Proposed  new  tariff  listing,  if  any, 
and  difference,  if  any.  between  present 
charges  to  the  public  and  charges  for 
the  service  to  be  substituted; 

(f)  Description  of  the  service  area  af¬ 
fected  including  population  and  general 
character  of  business  of  the  community; 


(h)  Statement  of  the  reasons  for  pro¬ 
posed  discontinuance,  reduction,  or  im¬ 
pairment; 

(i)  Statement  of  the  factors  showing 
that  neither  present  nor  future  public 
convenience  and  necessity  would  be  ad¬ 
versely  affected  by  the  granting  of  the 
application: 

(j)  Description  of  any  previous  dis¬ 
continuance,  reduction,  or  impairment 
of  service  to  the  community  affected  by 
the  application,  which  has  been  made  by 
the  applicant  during  the  12  months  pre¬ 
ceding  filing  of  application,  and  state¬ 
ment  of  any  present  plans  for  future  dis¬ 
continuance,  reduction,  or  impairment  of 
service  to  such  community; 

(k)  Street  address,  location  in  build¬ 
ing  (street,  lobby,  or  upper  floor),  and 
class  of  office  involved;  office  hours; 
method  of  operation;  area  served;  num¬ 
ber  of  call  boxes;  number  of  telegraph 
tielines;  number  of  telephone  tielines; 
extent  and  character  of  pickup  and  de¬ 
livery  facilities  and  service,  including 
number  of  messengers; 

(l)  Proposed  method  of  serving  pr^- 
ent  call  box  and  tieline  pato’ons  of  the 
office  involved; 

(m)  For  each  office  which  will  handle 
traffic  formerly  handled  by  the  office  in¬ 
volved: 

(1)  Street  address  and  location  in 
building; 

(2)  Class; 

(3)  Distance  in  yards  to  such  office; 

(4)  Office  hours; 

(5)  MeUiod  of  operation; 

(6)  Area  served; 

(7)  Number  of  caU  boxes; 

(8)  Extent  and  character  of  pickup 
and  delivery  facilities  and  service,  in¬ 
cluding  number  of  messengers; 

(9)  Extent,  if  any,  to  which  pickup 
and  delivery  service  will  be  extended  so 
as  to  serve  area  formerly  served  by  the 
office  involved ; 

(10)  Number  of  channels  and  capac¬ 
ity; 

(11)  Average  daily  message  load  for 
the  past  month; 

(12)  Estimate  as  to  the  portion  of  the 
traffic  load  of  the  office  to  be  closed 
which  will  be  diverted  to  each  such  office; 

(13)  Statement  as  to  any  facilities, 
personnel,  or  channels  to  be  added ; 

Note:  If  application  Is  for  reduction  In 
hours,  answers  to  items  (10)  through  (13) 
not  required. 

(n)  If  application  is  for  closure: 

(1)  Number  of  messages  sent  and 
number  received,  revenues  from  sent- 
paid  and  received-collect  traffic  and 
direct  operating  expenses  for  each  of  the 
past  12  months,  and  an  estimate  as  to 
what  difference,  if  any,  in  the  amount 
of  such  traffic,  revenues,  and  expenses 
would  be  expected  for  the  ensuing  year 
if  present  service  were  continued,  and 
the  basis  for  such  estimate; 

(2)  For  the  past  month,  the  distribu¬ 
tion  of  sent  messages  as  between  num¬ 
ber  handled  over  the  counter,  by  mes¬ 
senger,  by  telephone,  by  tieline,  or  other 
method; 

(o)  If  application  is  for  reduction  in 
hours: 


hours  proposed  to  be  discontinued  for 
the  past  month;  distribution  of  such 
flled  messages  as  between  number  han¬ 
dled  over  the  counter,  by  messenger,  by 
telephone,  by  tieltne,  or  other  method; 

(3)  Statement  as  to  how  traffic  would 
be  handled  outside  of  proposed  office 
hours. 

§  63.504  Contents  of  applications  to 
close  a  public  toll  station  where  no 
other  such  toll  station  of  the  appli¬ 
cant  in  the  community  will  continue 
service  and  where  telephone  toll 
service  is  not  otherwise  available  to 
the  public  through  a  telephcme  ex¬ 
change  connected  with  the  toll  lines 
of  a  carrier. 

The  application  shall  contain; 

(a)  The  name  and  address  of  each  ap¬ 
plicant; 

(b)  The  name,  title,  and  post  office  ad¬ 
dress  of  the  officer  to  whom  correspond¬ 
ence  concerning  the  application  is  to  be 
addressed; 

(c)  Nature  of  proposed  discontinu¬ 
ance,  reduction,  or  impairment; 

(d)  Identification  of  community  or 
part  of  community  involved  and  date  on 
which  applicant  desires  to  make  proposed 
discontinuance,  reduction,  or  impair¬ 
ment  effective;  if  for  a  temporary  pe¬ 
riod  only,  indicate  the  approximate  pe¬ 
riod  for  which  authorization  is  desired; 

(e)  Proposed  new  tariff  listing,  if  any, 
and  difference,  if  any,  between  present 
chaises  to  the  public  and  charges  for  the 
service  to  be  substituted,  if  any; 

(f)  Description  of  the  service  area 
affected  including  population  and  gen¬ 
eral  character  of  business  of  ttie  com¬ 
munity; 

(g)  Name  of  other  carrier  or  carriers, 
if  any,  which  will  provide  toll  station 
service  in  the  community; 

(h)  Statement  of  the  reasons  for  pro¬ 
posed  discontinuance,  reduction,  or  im¬ 
pairment; 

(i)  Statement  of  the  factors  showing 
that  neither  present  nor  future  public 
convenience  and  necessity  would  be  ad¬ 
versely  affected  by  the  granting  of  the 
application; 

(J)  Description  of  any  previous  dis¬ 
continuance,  reduction,  or  impairment  of 
service  to  the  community  affected  by  the 
application,  which  has  been  made  by  the 
applicant  during  the  12  months  preced¬ 
ing  filing  of  application,  and  statement 
of  any  present  plans  for  future  discon¬ 
tinuance,  reduction,  or  impairment  of 
service  to  such  community; 

(k)  Description  of  the  service  in¬ 
volved.  including  a  statement  of  the 
number  of  toll  telephone  messages  or 
telegraph  messages  sent-paid  and  re¬ 
ceived-collect,  and  the  revenues  from 
such  traffic,  in  connection  with  the  serv¬ 
ice  proposed  to  be  discontinued  for  each 
of  the  past  6  months;  and,  if  the  volume 
of  such  traffic  handled  in  the  area  has 
decreased  during  recent  years,  the  rea¬ 
sons  therefor. 

§  63.505  Contents  of  applications  for 
any  type  of  discontinuance,  reduc¬ 
tion,  or  impairment  of  telephone  or 
telegraph  service  not  specifically  pro¬ 
vide  for  in  this  part. 


(g)  Name  of  any  Other  carrier  or  car-  (1)  Present  and  proposed  office  hours;  The  application  shall  contain: 

riers  providing  telegraph  or  telephone  (2)  Number  of  messages  flled  and  (a)  The  name  and  address  of  each 

wrvice  to  the  community;  number  received  during  each  of  the  applicant; 


RULES  AND  REGULATIONS 


Data  Regarding  Substitute  Office 


Proposed  bours: 

Mbnday  through  Friday  _ _ 

Saturday _ _ _ 

Sunday  _ _ _ _ 

Average  hourly  number  of  messages  filed  for 

month  of _ Ll _ _  19..,  during  total 

hours  to  be  deleted  _ _ 

Average  hourly  number  of  messages  filed  for 

month  of _ _  19..,  during  maxi* 

mum  traffic  hour  to  be  deleted _ 

Present  tariff  listing. 

Data  Regarding  Substitute  Office 


(b)  The  name,  title,  and  post  office 
address  of  the  officer  to  whom  corres¬ 
pondence  concerning  the  application  is 
to  be  addressed; 

(c)  Nature  of  propo^  discontinu¬ 
ance.  reduction,  or  impairment; 

(d)  Identification  of  community  or 
part  of  community  involved  and  date  on 
which  applicant  desires  to  make  pro¬ 
posed  discontinuance,  reduction,  or  im¬ 
pairment  effective;  if  for  a  temporary 
period  only,  indicate  the  approximate 
period  for  which  authorization  is  de¬ 
sired; 

(e)  Proposed  new  tariff  listing,  if  any. 
and  difference,  if  any.  between  present 
charges  to  the  public  and  charges  for 
the  service  to  be  substituted; 

(f )  Description  of  the  service  area  af¬ 
fected  including  population  and  general 
character  of  business  of  the  community ; 

(g)  Name  of  any  other  carrier  or  car¬ 
riers  providing  telegraph  or  telephone 
service  to  the  community; 

(h)  Statement  of  the  reasons  for  pro¬ 
posed  discontinuance,  reduction,  or  im¬ 
pairment; 

(i)  Statement  of  the  factors  showing 
that  neither  present  nor  future  public 
convenience  and  necessity  would  be  ad¬ 
versely  affected  by  the  granting  of  the 
application; 

(J)  Description  of  any  previous  dis¬ 
continuance.  reduction,  or  impairment  Class  of  office  and  method  of  operation 
of  service  to  the  community  affected  by 
the  application,  which  has  been  made 
by  the  applicant  during  the  12  months 
preceding  filing  of  application,  and  state¬ 
ment  of  any  present  plans  for  future  dis¬ 
continuance.  reduction,  or  impairment 
of  service  to  such  community; 

(k)  Description  of  the  service  in¬ 
volved.  including: 

(l)  Existing  telephone  or  telegraph 
service  by  the  applicant  available  to  the 
community  or  part  thereof  involved; 

(2)  Telephone  or  telegraph  service 
(available  from  applicant  or  others) 
which  would  remain  in  the  community 
or  part  therecff  involved  in  the  event  the 
application  is  granted; 

(1)  If  application  is  for  discontinu¬ 
ance.  reduction,  or  impairment  of  tele¬ 
phone  service,  a  statement  of  the  number 
of  toll  messages  sent-paid  and  received- 
collect  and  the  revenues  from  such  traffic 
in  connection  with  the  service  proposed 
to  be  discontinued,  reduced,  or  impaired 
for  each  the  past  6  months ;  and,  if  the 
volume  of  such  traffic  handled  in  the 
area  has  decreased  during  recent  years, 
the  reasons  therefor. 

§  63.506  Application  form  pursuant  to 
§  63.67. 

P.  C.  C.  PUe  No.  T-I>- 

Name  of  applicant _ 

Addrese  _ _ _ _ _ 

In  the  matter  of  proposed'  reduction  In 
main  office  hours  pursuant  to  I  63.67  of  the 
Ckxnmlsslon’s  rules. 


Address  of  subetltute  office _ _ 

Distance  In  feet  from  office  at  which  redxio- 

tlon  Is  proposed  _ _ _ 

Class  and  method  of  operation  of  substitute 

office _ ... 

WIU  substitute  office  provide  equal  or  better 
pickup  and  delivery  facilities  during  hours 

to  be  deleted? _ _ _ _ _ _ 

Present  hours  of  substitute  office: 

Monday  through  Friday _ _ 

Saturday _ _ _ * 

Sunday  _ _ _ 

§  63.601  Ccmtents  of  applications  for 
authority  to  reduce  the  hours  of  seiv. 
ice  of  public  coast  stations  under  the 
conditions  specified  in  §  63.70. 

P.  O.  C.  PUe  No.  T-l>- _ 

Month _ Year _ 


Address  of  substitute  office _ 

Class  of  office  and  method  of  operation  of 

substitute  office _ _ _ _ 

Distance  In  feet  from  main  office _ _ 

Present  hours  of  substitute  office: 

Monday  through  Friday _ _ 

Saturday _ _ _ 

Sunday  _ 

Proposed  tariff  listing. 


(Name  of  appUcant) 

(Address  of  applicant) 

In  the  matter  of  Proposed  Reduction  la 
Hours  of  Service  of  a  Public  Coast  Station. 
Ptnwuant  to  1 63.70  of  the  Oommlsslon'k 
rules. 

In  the  matter  of  juroposed  reduction  In  Data  regarding  pubUc  coast  station  .... _ 

branch  office  hours  pursuant  to  I  63.68  of  the  - - 

Commission’s  rules.  (Call  and  address) 

Present  hours: 

Monday  through  Friday  _ _ _ 

Saturday  _ _ _ ~ 

Sunday  _ _ _ _ _ 

Proposed  hotirs: 

Monday  through  Friday _ 

Saturday _ _ _ _ 

Sunday _ _ _ ’* 

Proposed  effective  time  and  date  of  changi 

Average  number  of  messages  handled  fw 


Month 


Present  hours: 

Monday  through  Rrlday _ _ 

Saturday _ _ 

Simday  _ _ _ 

Proposed  hoxirs: 

Monday  through  lYlday _ 

Saturday _ _ _ 

Sunday  _ _ _ 

Average  hourly  number  of  messages  filed  for 


month  of 


during  total  hours  to  be  deleted  ..... 
during  maximum  hour  to  be  deleted 


the  month  of 


during  total  hours  to  be  deleted _ 

Average  hourly  number  of  messages  filed  for 

the  month  of _ _  19...., 

during  maximum  traffic  hour  to  be  deleted 


Data  regarding  substitute  service  to  U 
provided  by  other  public  coast  stations  anil* 
able  and  capable  of  providing  service  to  tbt 
community  affected,  or  In  the  marine  sm 
served  by  the  public  coast  station  Involnd: 


aiNKEAL  PaOVISZOMS 

Sec. 

64.221  Instructions  for  the  conduct  ol 
domestic  telegriq;>h  (^Igln  to  dnU* 
nation  speed  of  service  studlas  sad 
the  submission  of  reports  theieot 
04.223  Types  of  messages  to  be  tallied. 

04  J34  Exclusion  of  messages  from  tally. 

64.226  Hours  to  be  Included. 

64il20  Tallies;  when  made. 

64.227  vEhispenslon  of  tallying. 

64.228  Company  Instructions  to  offices  mak* 

Ing  studies. 

64.229  Summary  reports. 

OuoiH  TO  Dbstznatiow  Spkxo  ov  Sssnag 
OxaiXBAL  PsocsDinu 

64.241  Volume  of  messages  to  be  tallied. 

64.242  Computation  of  dally  load  for  eaii 

delivery  method. 

64.248  Selection  of  offices  for  tallying. 
64.244  Selection  of  messages  for  tallying. 


PART  64~MISCELLANEOUS  RULES 
RELATING  TO  COMMON  CARRIERS 

Swbpart  A — ^Trafllc  Dcmoge  Claims 

Sec. 

64.1  Traffic  damage  claims. 

Subpart  B— Domestic  Telegraph  SpSed  of  Service 
Studies 

Darmrrioifs 

See. 

64J01  Origin  to  destination  speed  of  service. 
64.202  Time  filed. 

64.208  Time  delivered. 

64.204  First  attempt. 

64.205  Tlellne. 

64.210  Zdentlfirlng  wire  numbers. 

64.212  Messenger  route. 

64.213  [Reserved] 

(MJ14  Time  routed  out. 

64.216  Time  returned. 


Month 


Data  Regarding  Main  Office 


Class  of  office  and  method  of  operation 
Present  hours: 

Monday  through  Friday _ 

Saturday  _ _ 

Sunday  _ _ 


' 

Honrs  of  service 

Station  call  and  location 

Operated  by 

Monday 

throngb 

Friday 

Saturday 

Sunday' 

• 
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Qgxaat  TO  Dcstinatiom  Spxed  of  Sbrticb: 
ItCiSSAOBS  Dslztshkd  bt  Tblxphomb 

1^61  Selection  and  tally. 

OaioiN  TO  Destination  Sfbbd  of  Sebvicb; 
BiESSAcna  Dbuvxbxd  bt  Tibunb 

84.271  Selection  and  tally. 

Quam  TO  Dxstination  Sfbbd  of  Sbbticb: 

JjlBSSAOBS  DBUVBEED  BT  MBSSBNOEB 

84J81  Route  record  data. 

84.282  Selection  and  tally. 

Quom  TO  Dbstination  Sfbbd  of  Sbbvicb; 
SxnSMABT 

84.291  Origin  to  destination  speed  of  service 
reports. 

84.295  Additional  speed  of  service  reports 
required. 

Subpart  C— Furnishing  of  Facilitios  to  Foreign 
Governments  for  International  Communications 

64.301  Furnishing  of  facilities  to  foreign 
governments  for  international 
communications. 

Authobitt:  §S  64.1  to  64.301  issued  un¬ 
der  sec.  4.  48  Stat.  1066.  as  amended;  47 
US.C.  154.  Interpret  or  apply  secs.  201, 
218,  48  Stat.  1070,  as  amended.  1077;  47 
US.C.  201.  218. 

Subpart  A — Traffic  Damage  Claims 

§  64.1  Traffic  damage  claims. 

(a'  Each  carrier  engaged  in  furnish¬ 
ing  radio-telegraph,  wire-telegraph,  or 
ocean-cable  service  shaU  maintain  sep¬ 
arate  files  for  each  damage  claim  of  a 
traffic  nature  filed  with  the  carrier,  show¬ 
ing  the  name,  address,  and  nature  of 
business  of  the  claimant,  the  basis  for 
the  claim,  disposition  made,  and  all  cor¬ 
respondence,  reports,  and  records  per¬ 
taining  thereto.  Such  files  shall  be  pre¬ 
served  in  accordance  with  existing  rules 
of  the  Commission  (Part  42  of  this  chap¬ 
ter)  ,  and  at  points  (one  or  more)  to  be 
specifically  designated  by  each  carrier. 

(b)  The  aforementioned  csuriers  shall 
make  no  pasmient  as  a  result  of  any 
traffic  damage  claim  if  the  amount  of 
the  payment  would  be  in  excess  of  the 
total  amount  collected  by  the  carrier  on 
the  message  or  messages  from  which  the 
claim  arose  unless  such  claim  be  pre¬ 
sented  to  the  carrier  in  writing  signed  by 
the  claimant  and  setting  forth  the  rea¬ 
son  for  the  claim. 

Subpart  B— Domestic  Telegraph 
Speed  of  Service  Studies 
Defimitions 

§  64.201  Origin  to  destination  speed  of 
service. 

The  time  interval  between  the  time  of 
filing,  adjusted  for  time  zone  differences, 
and  the  time  of  delivery  by  telephone,  by 
tieline  or  by  messenger. 

§64.202  Time  filed. 

The  time  a  message  is  first  accepted  at 
I  an  offloe  for  transmission,  except  as 
otherwise  provided  in  this  section. 

(a)  In  the  case  of  messages  filed  or 
corrected  over  the  telephone,  the  time 
the  transaction  with  the  sender  is  com¬ 
pleted  shall  be  the  time  filed. 

(b)  In  the  case  of  messages  filed  over 
manually  terminated  teleprinter  tielines, 
the  filing  time  shall  be  the  aclmowledg- 
ment  or  stamped  received  time,  which¬ 


ever  is  earlier.  Where  messages  are  filed 
over  a  telefax  tieline,  the  filing  time  shall 
be  the  stamped  received  time  placed  on 
the  message  upon  removal  from  the  re¬ 
corder.  Where  messages  are  filed  over 
teleprinter  tielines  directly  connected 
into  switching  centers,  the  filing  time 
shall  be  the  time  placed  on  such  tele-^ 
grams  by  the  patron  or  by  automatic 
timing  equipment,  as  the  case  may  be. 

If  the  sender  is  called  back  to  verify  a 
questionable  part  of  the  message,  the 
original  filing  time  shall  be  used  unless 
a  correction  is  made  by  the  sender,  in 
which  case  a  new  filing  time  consisting 
of  the  time  the  correction  is  received 
shall  be  placed  on  the  message. 

(c)  In  the  case  of  messages  received 
in  an  office  by  messenger,  the  time  the 
messenger  returns  to  the  office  from  the 
pickup  run  shall  be  the  time  filedi 

(d)  In  the  case  of  messages  filed  at  the 
coimter,  the  time  the  transaction  with 
the  sender  is  completed  shall  be  the  time 
filed. 

(e)  In  the  case  of  multiple  address 
messages  where  individual  copies  of  the 
message  are  not  filed,  the  time  filed  shall 
be  no  later  than  the  time  duplicating 
and  addressing,  prior  to  transmission, 
is  completed. 

§  64.203  Time  delivered. 

The  time  delivery  of  a  telegram  is 
completed  to  the  addressee  (or  to  a  per¬ 
son  authorized  to  receive  the  telegram 
for  the  addressee),  except  as  otherwise 
provided  in  this  section. 

(a)  For  speed  of  service  purposes  the 
first  attempt  to  deliver  a  telegram  shall 
be  considered  to  be  the  time  of  delivery. 

(b)  When  delivery  is  made  by  .tele¬ 
phone.  the  time  delivered  is  the  time 
reading  of  a  telegram  is  completed,  or 
the  time  the  first  attempt  to  deliver  is 
made. 

(c)  When  delivery  is  made  by  manual 
teleprinter  tieline  or  by  tieline  switch¬ 
ing  equipment,  the  time  delivered  is  the 
time  transmission  of  a  telegram  is  com¬ 
pleted,  or  the  time  of  the  first  attempt 
to  deliver. 

(d)  When  delivery  is  made  by  telefax 
tieline,  the  time  delivered  or  time  of  first 
attempt  is  two  minutes  later  than  the 
time  a  facsimile  transmitter  is  connected 
to  the  customer’s  line  for  transmission  of 
the  message. 

(e)  When  delivery  is  made  by  tieline 
directly  connected  to  a  line  transmitter 
at  a  reperforator  office,  the  time  delivered 
is  the  time  the  reperforated  tape  for  a 
message  has  completely  passed  through 
the  line  transmitter. 

(f)  When  delivery  is  made  by  mes¬ 
senger  on  routes  on  which  all  messages 
to  be  delivered  are  business  messages,  the 
time  delivered  or  the  time  of  the  first 
attempt  to  deliver  for  each  message  on 
the  route  shall  be  the  time  routed  out 
plus  one-half  the  interval  from  the  time 
routed  out  to  the  time  returned.  When 
messenger  delivery  routes  comprise  both 
business  and  social  messages,  the  time 
delivered  or  the  time  of  first  attempt  to 
deliver  for  each  business  message  shall 
be  the  actual  time  of  delivery  to  the 
addressee. 

(g)  In  the  case  of  Domestic  Pull  Rate 
Money  Orders,  the  time  delivered  shall 


be  the  time  the  money  order  is  paid  or 
the  payee  is  notified,  less  ten  minutes 
(allowance  for  banking  operations  at 
point  of  origin  and  destination). 

§  64.204  First  attempt. 

(a)  In  the  case  of  telephone  delivery, 
the  time  the  addressee’s  t^phone  is  re¬ 
ported  to  be  busy  or  not  answered,  or  re¬ 
ported  out  of  order,  or  the  addressee  or 
someone  authorized  to  accept  the  mes¬ 
sage  is  not  available  to  receive  the 
message. 

(b)  In  the  case  of  tieline  delivery,  the 
time  of  first  attempt  is  the  time  trans¬ 
mission  is  attempted  but  could  not  be 
made  because  the  addressee  did  not 
answer  or,  having  answered,  requested 
later  transmission.  Two  minutes  later 
than  such  time  is  the  time  of  first  at¬ 
tempt  for  facsimile  tieline  messages. 

(c)  In  the  case  of  messenger  delivery, 
business  messages  returned  to  the  office 
imdelivered  for  any  reason  when  first 
routed  out  are  “first  attempts.’’  If  such 
“first  attempts”  were  on  a  route  on 
which  all  messages  to  be  delivered  were 
business  messages,  the  time  of  the  first 
attempt  to  deliver  shall  be  the  time 
routed  out  plus  one-half  the  interval 
from  the  time  routed  out  to  the  time  ' 
returned.  If  such  “first  attempts”  were 
on  a  route  comprised  of  both  business 
and  social  messages,  the  time  of  the  first 
attempt  to  deliver  for  each  business 
message  shall  be  the  actual  time  physical 
delivery  was  attempted. 

(d)  In  all  such  cases  there  shall  be 
noted  on  the  message  and  delivery  sheet 
the  “first  attempt”  time  and  the  reason 
for  non-delivery. 

(e)  If  unsuccessful  attempts  to  deliver 
by  one  method  result  in  transfer  to  an¬ 
other  method  for  delivery,  the  messages 
shall  not  be  tallied  in  the  second  method, 
but  shall  be  tallied  as  a  first  attempt  in 
the  original  method  in  those  cases  when 
it  is  practicable  to  do  so. 

(f )  Messages  delayed  in  delivery  due  to 
special  instructions  of  the  sender  or  ad¬ 
dressee  shall  be  excluded  from  tally  as 
provided  in  §  64.224. 

§  64.205  Tieline. 

A  direct  circxiit  connecting  a  telegraph 
company’s  office  with  a  customer’s  office 
by  teleprinter  or  telefax  for  the  purpose 
of  accepting  and  delivering  telegrams. 

§  64.210  Identifying  wire  nnmbers. 

A  serial  number  assigned,  usually  be¬ 
ginning  each  day  with  the  number  1.  to 
messages  sent  over  etich  channel  each 
day  at  office  of  origin.  If  the  identifying 
wire  number  is  omitted  in  manual  re- 
transmissicm,  the  wire  number  assigned 
for  retransmission  shall  be  used  in  lieu 
thereof. 

§  64.212  Messenger  route. 

A  continuous  trip  of  a  messenger  for 
the  physical  delivery  or  pickup  of  tele¬ 
grams  entered  on  a  Route  Call  Record. 

§  64.214  Time  routed  out. 

The  time  a  messenger  is  dispatched  on 
route. 

§  64.215  Time  returned. 

The  time  a  messenger  returns  to  the 
office  after  completing  a  route. 
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dom  foUowed  by  a  cut  ofthe  deck.  The  de^rat^lSSuStaeSjXSitS!  S'  '  *“  deUyeied 

required  number  of  sards  for  the  delivery  aDDearlne  nn  the  tSn'eei^eeSS?!S***^  ^  telephone  between  the  hours  of  9:00 
SSod  Shan  be  drawn  from^  top^  Uo?^“t^deSStoJ^f^»  ^,^“d  0:00  p.  m.,  local  time,  shaU  be 
the  deck.  The  shuffling  and  drawing  of  messagw  frSSTwS^^lSS  K  dispatched  for 

“  made^*S.Su^lJrS?rSSSrSd  K  messenger  or  by 

°  (5)  For  each  card  drawn  from  the  meua^ ^n?or  more ^dStiomS^Sr^  fnr®^  Interral  of  time  to  be  taUled 
deck  for  a  method  of  deUvery.  5  mes-  shX^dra^  Ld  ?^ed  be  from 

sages  shaU  be  tallied.  In  the  case  of  their  appearance  in  the  *be  time  delivered  or 

the  deck  of  tieline  cards,  for  each  card  top  do^T  ^  S  ^  <««® 

drawn  6  messages  shaU  be  taUied  for  the  (3)  Individual  messages  of  the  types  **  M.204). 

office  and  for  the  sprolflc  tieline  method  named  in  8  64.223  shaU  be  withdiSSm  Distihatioh  Sped  op  Sdvice; 

tel^rinter  from  the  selected  group  or  groups  of  Messagd  Dklivbrd  it  Txeuhb 
tielines,  tie^e  switching,  tielines  directly  compartments  for  taUyimr  bv  seleotinir  8  fA  971  j  n 

comected  to  Unetran^tters,  or  telefax  those  whose  IdenU^S^J^  Sdecuoa  «,d  toDy. 

required  daUy  sample  ends  in  the  digit  draim.  messages  deUvered  by  telefax 

(telephone.  aU  (c)  Offices  using  not  more  than  2  com-  *“3  manual  teleprinter  tielines,  officM 
tieline  methods  combined,  or  messenger)  partments  for  the  separate  flUng  ©f  mes-  message  selected  for  taUylng  each 
?  ^ban  an  even  multiple  of  sages  deUvered  by  telephone,  by  telefax  ^  ®baU  be  determined  in 

®  messages  shaU  be  or  by  manual  teleprinter  slSl  accordance  with  88  64^41  to  64.244. 

tj^ed  at  the  offi^  designated  for  the  individual  messages  from  the  files  for  messages  delivered  by  tieline 

each  method  in  the  foUowlng^J^r-  equipment,  the  foUowing 

is  2  more  than  a  multiple  of  6,  6  (1)  Where  deUvered  me^M^fliivi  method  for  selection  of  message  to^ 

be  drawn  for  alphabeticaUy?  a  cid  SH^h  Ste?S  taxied  shaU  be  used:  «»«««»«>  De 

1*  ^®  alphabet  ShaU  be  prepared.  The  set  monitor  tape,  on 

required  s^ple  is  1  or  2  less  than  ai^  of  cards  shaU  be  shuffled  face  down  and  ^l^ch  are  recorded  copies  of  message 
wen  n^tiple  of  5,  4  Messages  instead  the  deck  cut.  The  top  card  shaU  be  *^®bvered  by  tieline  switching  equipment 
^  ^be  first  or  drawn  after  compleLn  of  X  cS^  tEI  be  designated  wSh^a  wSSSe 

each  of  the  first  2  cards  drawn.  Ale  shaU  be  searSied  irinrSna  number.  »cywaw 

11  At  reperforator  ^ces  having  tie-  letter  of  the  alphabet^dSS^fOT^S!  ,  ^  number  card  shaU  be  p 

llnw  directly  connoted  to  line  trans-  vidual  messages  of  the  types  named  in  SST  ®®®b  numbered  roU  of  monit 

mltter8.carcte  when  drawn  ShaU  apply  to  §  64.223  ^e  identUyi^^S^^S;^  'rh«  - - - 

the  next  observation  period  between  ends  in  the  digit  dravS^^IfSt^^ 

••JO  »;  “•  “0  «:«0  p.  m..  local  time,  plete eeaniTSiimT^or^M^ 
owing  to  the  necessity  for  observing  dur-  Uvered  between  9:00  ajn.  and  6  00  pjn. 
liK  tranemlmion.  1^  Uoie.  the  quota  fm  SSSh^ia'St 

864.244  Selection  of  meuages  fw  °"mln^  the  succeeding  alphabet  card 
tallying.  or  cards  shaU  be  drawn  and  used  in  the 

(a)  The  Election  of  IndlvWma  me.-  ?^2^tte  *“  “** 

’mTtoofr“^.hanbepm- 

^  each  card  bearliig  one  of  the  dlgiU  bearing  one  of  tee  hS^iSS^Lo^ 

.  a>  The  ten  cards  ShaU  be  thoroughly  rae®“sJf^f'S‘^  WuIm  ?S 

*  *"*  down  and  tee  deck  cut.  The  top  card 
the  d^.  The  di^t  appearing  on  the  shaU  be  drawn  after  comnle^n 

top  card  after  completion  of  the  cut  ShaU  cut.  The  file  shaU  bTS^hS  hLS 
Jdtomlnetoectlonofteem^estobe  ntog  with  tee  homdmtS^^^^ 

^  deUvered  messages  whose  identifying  wire  number 

“bm-  plete  search  of  the  file  for  message 
her  ends  in  the  digit  elected  shaU  be  deUvered  between  a-no  am 

(b)  Offices  Ming  more  than  2  com-  be  selected  in  accorda^  iSS 

partments  for  the  separate  fiUng  of  mw-  8  64.244(a)(2). 

by,  telephone,  by  telefax  (d)  Offices  deUvering  business  mes- 

eon^rS^^  gif  ®®^®®*  sa«es  by  messenger  ShaU  select  individual  ®° 

Mmpartoe^  or  ^ups  of  message  messages  of  the  types  namo^^  in  8  64  223 

£^“;^er"  *“  recorS1S.*r^!SJe®“S 

“'>^co»P«rtmm,t  designation  Of 

n,‘^v“;£“ 

covers  flUng  alphabetically  by  name— to  °^®*^  manner  than  those  indl- 

or  by  customer  caU  letters,  in  number  shaU  arrange  their  files  to  _ _  ^ 

•®wmce,  in  deUvered  time  order  or  by  “®®t  these  requirements  of  sampling.  tally  by  time  interval  sbaii  be 
wocentrator  units.  Where  large  groups  to  Destiwation  Sped  or  Snvici;  - . 

M  mesiagM  have  in  the  past  been  filed  Messaom  Deuvdd  by  Teuphonx 
JJ»wt  mbdivision.  subdivisions  of  Dch  8  j  » 

ShaU  be  made.  Each  DbdlvialS  SelocUon  and  uUy. 

Dtered  on  a  card  w  that  there  (a)  Offices  and  messagw  selMted  fni* 

to  to  tallying  mute  day  S 

number  of  meaaagea  in  sneb  tteton^  In  acoordaS. irtte  MM.24J 


the  deck  cut.  The  required  number  of 
cuds  shaU  be  withdrawn  from  the  top  of 
toe  deck  after  completion  of  toe  cut  to 
determine  toe  monitor  roU  or  rolls  from 
v^ch  taUlM  wlU  be  made.  These  cards 
ShaU  be  withdrawn  and  used  in  toe  order 
of  their  appearance  in  toe  pack  from  toe 
top  down. 

M  ShaU  be  selected,  u  out- 

Uned  in  8  64.244  (a) . 

a«  message  of  toe  types  named 

^®  ®®l6cted  monitor  tape 
roUs  transmitted  between  9:00  a.  m.  and 

^®*  0*1  which  the 
idetrtifying  wire  number  ends  in  toe 
diget  selected  shaU  be  taUied,  until  the 
quota  is  obtained. 

.■a  F®**  messages  deUvered  by  tiriina 

mrect  from  line  transmitters,  toe  foUow¬ 
ing  tally  routine  shau  be  used: 

(1)  The  name  or  designation  of  each 
outgoing  Une  transmitter  directly  con- 

to  a  tieUne  within  toe  dty  or  in 
another  digit  «hai^  ?  distant  city  shaU  be  entered  on  a  list 
or  ^  a  set  of  consecutively  numbered 
cards.  The  designation  of  these  chan¬ 
nels  on  toe  Ust  cards  shaU  be  arranged 
so  as  to  fulUtate  examination  of  toe 
Une  transmitters. 

(2)  line  transmitter  at  reperfo¬ 
rator  relay  offices  used  to  deUver  tele- 
panu  directly  to  tieUne  customers  ■Viaii 
be  ol^rved.  Where  a  single  tieline  is 
associated  with  cme  lin^^  transmitter 
only,  the  first  message  of  the  types 
n^e^  8  64iJ23  which  it  is  possible  to 
t^  by  time  Interval  shaU  be  taUled. 
^CToato,  the  taUy  clerk  shaU  move  to 
the  next  tieUne,  observations  continuing 
mitil  the  required  number  of  messagM 
has  been  taUied.  K  any  tieUne  is  ob- 
spved  for  two  minutes  without  taUy. 
the  derk  shaU  move  to  the  next  Une 
transmitter  concerned.  If.  after  aU 
Ust^  tiellnes  have  been  examined,  an 
msuffident  number  of  messages  have 
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been  tallied,  observations  shall  be  con¬ 
tinued  starting  with  the  first  tieUne  ob¬ 
served  that  day.  The  last  tieline  ex¬ 
amined  on  one  observation  shall  be  the 
first  tieline  examined  on  the  next  obser¬ 
vation.  Where  several  tielines  are  as¬ 
sociated  with  one  line  transmitter,  such 
as  in  the  case  of  a  five-station  concen- 
-trated  sending  rack,  a  total  number  of 
messages  equal  to  the  number  of  tielines 
in  the  group  shall  be  tallied.  Where  the 
rack  is  equipped  with  a  monitor  printer 
and  an  automatic  time  and  date  trans¬ 
mitter,  the  tally  may  be  made  from  the 
monitor  reel  instead  of  the  line  trans¬ 
mitter. 

(3)  If  it  is  not  necessary  to  observe 
messages  continuously  between  9:00 
a.  m.  and  6:00  p.  m..  local  time,  to  secure 
the  required  number  of  tallies,  the  hours 
during  which  tallies  are  made  shall  be 
staggered  from  day-to-day  so  that  each 
hour  of  the  interval  from  9:00  a.  m.  to 
6:00  p.  m..  will  be  sampled  as  often  as 
every  other  hour  of  that  interval. 

(d)  The  interval  of  time  to  be  tallied 
for  each  message  selected  shall  be  from 
the  time  filed  to  the  time  delivered  or 
to  the  time  of  the  first  attempt  (see 
§S  64.203  and  64.204) . 

Origin  to  Destinatzon  Speed  op  Service; 

Messages  Delivered  bt  Messenger 

§  64.281  ,  Route  record  data. 

At  all  ofllces  in  the  cities  enumerated 
in  S  64.221  where  tallies  are  required  to  be 
made,  the  foUowtng  shall  be  entered  on 
route  records:  (a)  The  identifying  wire 
number  of  each  business  message;  (b) 
the  time  filed,  including  the  time  Eone. 
for  each  domestic  full-rate  business  mes¬ 
sage  except  for  confirmation  copies  of 
business  messages  previously  delivered; 
(c)  the  time  a  messenger  is  dispatched 
on  each  route  canylng  business  mes¬ 
sages;  and  (d)  the  time  of  return  from 
the  route. 

§  64.282  Selection  and  tally. 

(a)  Offices  and  messages  selected  for 
tallying  each  day  in  any  city  shall  be 
determined  in  accordance  with  88  64.241 
through  64.244. 

(b)  Each  business  message  of  the  type 
described  in  8  64.223  which  was  delivered 
by  messenger  between  the  hours  of  9:00 
a.  m.  and  6:00  p.  m.,  local  time,  shall  be 
tallied,  except  that  messages  delivered 
by  telephone  and  subsequently  dis¬ 
patched  for  physical  delivery  by  mes¬ 
senger  need  not  be  tallied. 

(c)  The  interval  of  time  to  be  tallied 
for  each  message  selected  shall  be  from 
the  time  filed  to  the  time  delivered  or  to 
the  time  of  the  first  attempt  (see  88  64.203 
and  64.204). 

Origin  to  Destination  Speed  or  Service; 

Summary 

§  64.291  Origin  to  destination  speed  of 
service  rep<Hts. 

Reports  of  Origin  to  Destination  speed 
of  service  sampling  at  each  city  desig¬ 
nated  in  8  64.221  shall  be  summarized  for 
all  cities  studied  to  show  separately  for 
ecu:h  delivery  method,  telephone,  tieline 
and  messenger,  the  number  of  messages 
tallied,  average  speed  of  service  in  min¬ 
utes,  the  percent  delivered  in  the  stated 
number  of  minutes,  and  a  weighting 


factor  for  each  of  Uie  seventy-five  cities. 
The  weighting  factor  shall  be  that  pro¬ 
portion  of  the  total  delivered  load  (for 
the  full  month,  hududing  Saturdays. 
Sundajrs  and  holidasrs)  in  that  method 
and  city  to  the  total  delivered  load  (for 
the  full  month)  in  the  same  method  for 
the  seventy-five  cities.  The  weighting 
factors  shall  be  computed  annually  based 
on  delivered  loads  for  the  month  of 
March. 

§  64.295  Additional  speed  of  service  re> 
ports  required. 

(a)  The  Western  Union  Telegraph 
Company  shall  file  with  the  Commission 
for  its  information,  not  later  than  the 
25th  date  of  each  succeeding  month,  re¬ 
ports  in  quadruplicate  of  any  additional 
monthly  recurring  speed  of  service 
studies  it  may  make. 

(b)  Two  copies  of  all  general  instruc¬ 
tions  (and  of  any  amendments  thereto) 
issued  to  the  field  offices  for  the  prepara¬ 
tion  of  the  studies  required  by  this  sec¬ 
tion  shall  be  filed  with  the  Commission 
upon  issuance. 

Subpart  C — Furnishing  of  Facilities  to 
Foreign  Governments  for  Interna¬ 
tional  Communications 

§  64.301  Furnishing  of  facilities  to  for¬ 
eign  governments  for  international 
communications. 

Common  carriers  by  wire  and  radio 
shall,  in  accordance  with  section  201  of 
the  Communications  Act,  furnish  serv¬ 
ices  and  facilities  for  communications  to 
any  foreign  government  upon  reasonable 
demand  therefor:  Provided,  however, 
That,  if  a  foreign  government  fails  or 
refuses,  upon  reasonable  demand,  to  fur¬ 
nish  particular  services  and  facilities  to 
the  United  States  Government  for  com¬ 
munications  between  the  territory  of 
that  government  and  the  United  States 
or  any  other  point,  such  carriers  shall, 
to  the  extent  specifically  ordered  by  the 
Commission,  deny  equivalent  services  or 
facilities  in  the  United  States  to  such 
foreign  government  for  communications 
between  the  United  States  and  the  terri¬ 
tory  of  that  foreign  government  or  any 
other  point. 

(Interpret  or  apply  secs.  201,  214,  303, 
308,  48  Stat.  1076,  1082,  1085;  47  U.S.C.  201, 
214,  303,  308)  - 


PART  66— APPLICATIONS  RELATING 
TO  CONSOLIDATION,  ACQUISI¬ 
TION,  OR  CONTROL  OF  TELEPHONE 
COMPANIES 

Sec. 

66.11  Contents  of  applications. 

66.12  Supporting  data  and  exhibits  re¬ 

quired  with  the  application. 

66.13  Publication  and  posting  of  notices. 

66.14  General  provisions. 

66.15  Procedure. 

Authositt:  f|  66.11  to  66.15  issued  under 
sec.  4,  48  Stat.  1066,  as  amended;  47  U.  S.  C. 
154. 

§66.11  Contents  of  applications. 

Applications  under  section  221  (a) 
shall  contain  the  following  information: 

(a)  The  exact  name  and  address  of 
each  applicant  and  of  each  vendor; 

(b)  The  Government,  State,  or  Terri¬ 
tory,  under  the  laws  of  which  each  cor¬ 


porate  applicant  and  each  vendor  was 
organized; 

(c)  The  nam?.  title  and  post  office 
address  of  the  person  to  whom  cone, 
spondence  in  regard  to  the  application 
should  be  addressed; 

(d)  A  statement  as  to  whether  each 
applicant  and  each  vendor  is  a  carrier 
subject  to  the  act  and  what  change  or 
changes  in  status  will  result  from  the 
proposed  transaction; 

(e)  The  manner  in  which  the  proper¬ 
ties.  or  control,  will  be  acquired  and  t^ 
consideration,  in  money  and  otherwise, 
to  be  paid  by  each  applicant,  together 
with  a  statement  justifying  the  proposed 
purchase  price; 

(f)  In  a  proposed  consolidation  or 
merger,  the  nam'  of  the  company  re¬ 
sulting  therefrom,  the  capitalization 
proposed  therefor,  and  the  amount  and 
class  of  capital  stock  and  other  securities 
proposed  to  be  issued; 

(g)  Statement  of  action  of  the  stock¬ 
holders  or  directors  of  each  applicant 
and  each  vendor  approving  the  proposed 
transaction,  givin~  date  and  place  q{ 
each  meeting ; 

(h)  With  respect  to  the  property  being 
acquired,  a  reasonable  approximation  of 
the  principal  plant  items  being  acquired, 
such  as: 

(1)  Number  of  poles; 

( 2 )  Miles  of  aerial  wire ; 

(3)  Miles  of  cable  by  size  and  type 
(e.  g. — aerial) ; 

(4)  Number  of  telephones;  , 

( 5 )  T5T)e  and  number  of  switchboardi; 

(6)  Land  and  Buildings; 

'7)  Vehicles; 

(8)  Other  property; 

(1)  Specific  information  with  req^ 
to  the  proposed  acquisition,  consolldaUco 
or  control,  including  but  not  limited  to 
the  following: 

( 1 )  The  type  of  service  currently  bdni 
provided  and  the  number  of  subscriben 
by  classes  of  service; 

(2)  The  quality  of  the  service  current¬ 
ly  being  provided; 

(3)  The  adequacy  of  the  service  cur¬ 
rently  being  provided; 

(4)  The  condition  of  the  plant; 

(5)  Criticisms  regarding  existing 
services; 

( j )  Facts  as  to  any  intercorporate  re¬ 
lations  through  holding  companlei, 
ownership  of  securities  or  otherwlM,  be¬ 
tween  the  parties  to  the  transaction; 

(k)  Statement  as  to  whether  applicaiU 
has  extended  any  financial  aid  to  the 
vendor  during  the  past  five  years; 

(l)  The  extent  to  which  the  faciUtla 
to  be  acquired  or  controlled  (by  purchase; 
lease,  or  otherwise)  parallel  or  are  com¬ 
petitive  with  the  facilities  of  the  proposed 
purchaser  or  others; 

(m)  A  statement  as  to  whether  the 
proposed  transaction  has  been  presented 
to  the  regulatory  authority  of  each  state 
in  which  the  property  is  situated,  and,  if 
so,  the  status  thereof; 

(n)  With  respect  to  the  full-time  em¬ 
ployees  employed  in  the  exchange  area  or 
exchange  areas  served  by  properties  inro* 
posed  to  be  acquired,  a  complete  stat^ 
ment  describing  the  manner  by  whieb 
the  respective  labor  forces  will  be  int^ 
grated  or  merged,  and  the  treatment  pro¬ 
posed  to  be  accorded  employees  of  the 
acquired  company  or  companies  by  the 


FEDERAL  REGISTER 


13243 


Thursday,  December  5,  1963 

squiring  company,  with  due  regard  to 
such  matters  as  severance  pay,  if  any, 
for  employees  discharged  as  a  conse¬ 
quence  of  the  transaction;  accrued  pen¬ 
sion  and  benefit  rights,  if  any;  wages; 
location  of  employment;  job  assign¬ 
ments;  seniority;  and  other  conditions 
of  employment; 

(0)  Specific  reasons  why  the  proposed 
transaction  will  be  of  advantage  to  the 
persons  to  whom  service  is  to  be  rendered 
in  the  public  interest,  such  as: 

(1)  Improvements  in  exchange 
aervice; 

(2)  Improvements  in  toll  service ; 

(3)  Improvements  in  private  line 
service; 

(4)  Provision  of  extended  area  service; 

(5)  Use  of  different  techniques,  such 
as,  conversion  from  magneto  to  common 
battery  or  manual  to  dial  operation; 

(6)  Elimination  of  held  orders  and 
provisions  for  future  growth  require¬ 
ments; 

(7)  Resolution  of  service  criticisms; 

(8)  Integration  with  the  other  oper¬ 
ations  of  the  applicant(s) ; 

(9)  Ihe  approximate  time  within 
which  the  improvements  in  subpara¬ 
graphs  (1)  to  (8)  of  this  paragraph  will 
be  realized; 

(р)  Any  additional  facts  or  reasons  in 
support  of  the  application. 

§  66.12  Supporting  data  and  exhibits  re¬ 
quired  with  the  application. 

There  shall  be  filed  with  and  made  a 
part  of  the  original  of  each  application 
under  section  221  (a)  the  following; 

(a)  One  copy  of  the  charter,  articles 
of  Incorporation  and  the  bylaws  of  each 
applicant,  duly  certified  (such  copies  as 
are  already  on  file  with  the  Commission 
may  be  incorporated  in  the  application 
by  reference) ; 

(b)  In  applications  involving  mergers 
or  consolidations,  one  copy  of  resolutions 
of  the  stockholders  or  directors  of  each  of 
the  applicants  approving  the  proposed 
transaction,  such  resolutions  to  be  prop¬ 
erly  attested  and  accompanied  by  appro¬ 
priate  excerpts  from  the  minutes,  show¬ 
ing  the  number  of  votes  cast  for  and 
against  each  such  resolution; 

(с)  Map  or  sketch  indicating  the  fa¬ 
cilities  of  each  telephone  carrier  in  the 
area  involved,  and  the  location  and  own¬ 
ership  of  exchange  and  toll  properties 
before  and  after  consummation  of  the 
proposed  transaction; 

(d)  A  recent  balance  sheet  and  an 
income  statement  of  each  party  involved; 

(e)  A  statement  showing  the  original 
cost  of  the  plant  to  be  acquired  and  re- 

I  lated  reserve  amounts  with  respect  to 
the  plant  items  to  be  acquired  as  shown 
on  the  books  of  the  vendors,  if  available; 
estimated  amounts  shall  be  shown  if 
actual  amounts  are  not  available  and  the 
purchase  is  in  excess  of  $25,000; 

(f)  Description  of  the  plant  to  be  ac- 
Qulred  which  applicant  expecte  to  retire 
upon  acquisition  and  the  approximate 
^te(s)  thereof;  estimated  portion  of 
total  purchase  price  represented  by  such 
plant; 

(*)  Copy  of  any  contract  or  contracts, 
exduslve  of  right-of-way  and  attach- 
®eht  contracts  and  traffic  agreements. 


entered  into  between  the  parties  to  the 
transaction  with  respect  to  any  of  the 
telephone  properties  or  service  included 
in  the  proposed  transaction; 

(h)  With  respect  to  the  full-time  em¬ 
ployees  employed  in  the  exchange  area 
or  exchange  areas  served  by  the  proper¬ 
ties  proposed  to  be  acquired,  consoli¬ 
dated,  or  merged,  a  table  showing  for 
each  such  employee,  by  name,  job  classi¬ 
fication,  lengto  of  service,  wage  rate  and 
location  of  employment;  except  that 
where  twenty-five  or  more  full-time 
employees  are  employed  in  any  exchange 
area  served  by  the  properties  to  be  ac¬ 
quired,  consolidated  or  merged  with 
another  exchange  area  or  exchange 
areas,  such  information  with  respect  to 
those  employees  may  be  given  on  a  group 
basis  by  job  classification; 

(i)  Copies  of  any  pension  or  benefit 
plans  which  are  referred  to  in  the  state¬ 
ments  supplied  pursuant  to  §  66.11  (n) ; 

(j)  Classes  of  service  currently  ren¬ 
dered  through  the  property  to  be  ac¬ 
quired  and  rates  therefor; 

(k)  Classes  of  service  which  applicant 
proposes  to  provide  and  rates  therefor, 
if  known;  if  not  known,  then  estimated, 
in  the  following: 

(l)  Immediately  upon  acquisition; 

(2)  After  completion  of  any  planned 

rehabilitation  of  plant  or  conversion  to 
dial. 

(1)  A  copy  of  the  action  of  any  regu¬ 
latory  body,  referred  to  in  §  66.11  (m) . 

§  66.13  Publication  and  posting  of 
notices. 

(a)  Immediately  upon  the  filing  of 
an  application  under  this  section  the 
applicant  shall  post  a  public  notice  at 
least  fifteen  inches  (15")  by  eighteen 
inches  (18"),  with  letters  of  commen¬ 
surate  size,  in  a  conspicuous  place  at 
each  office  where  the  subscribers,  served 
by  the  property  to  be  acquired,  custom¬ 
arily  transact  telephone  company  busi¬ 
ness,  or  in  lieu  thereof,  at  a  conspicuous 
place  in  the  city(ies)  or  town(s)  in  and 
around  which  the  property  is  located,  for 
at  least  thirty  (30)  days,  which  notice 
shall  contain  the  following  information, 
as  may  be  applicable : 

(1)  Dateof  first  posting  of  notice; 

(2)  Name  of  applicant; 

(3)  A  statement  that  application  has 
been  filed  with  the  Federal  Communica¬ 
tions  Commission; 

(4)  A  general  description  of  the  areas 
wherein  the  property  to  be  acquired, 
merged  or  consolidated,  for  which  the 
certificate  is  being  sought,  is  located; 

(5)  A  statement  that  any  member  of 
the  public  desiring  to  protest  or  support 
the  applicaticm  may  communicate  In 
writing  with  the  Federal  Communica¬ 
tions  Commission.  Washington,  D.C., 
20554,  on  or  before  a  specified  date 
which  shall  be  forty  (40)  days  from 
the  date  of  first  posting  of  the  notice. 

(b)  Immediately  upon  the  filing  of  an 
application  of  the  nature  described  in 
paragraph  (a)  of  this  section,  tihe  appli¬ 
cant  shall  also  cause  to  be  published  a 
notice  of  not  less  than  four  (4)  column 
inches  In  size  containing  information 
listed  in  paragraph  (a)  (1)  through  (5) 
of  this  section  at  least  once  during  each 


of  two  consecutive  weeks,  in  some  news¬ 
paper  or  newspapers  of  general  circula¬ 
tion  in  the  community  or  communities 
to  be  affected,  or  in  lieu  of  causing  a 
notice  to  be  published,  the  applicant  shall 
have  the  alternative  of  mailing  or  deliv¬ 
ering  by  messenger  a  notification  con¬ 
taining  information  similar  to  that  speci¬ 
fied  in  paragraph  (a)  (1)  through  (5) 
of  this  section,  to  each  subscriber  of 
telephone  service  in  the  areas  affected. 

<c)  When  the  posting,  publication  or 
notification  as  required  in  paragraphs 

(a)  and  (b)  of  this  section  shall  have 
been  completed,  applicant  shall  report 
such  fact  to  the  Commission,  stating  the 
name  of  the  newspaper  in  which  publi¬ 
cation  was  made,  and  the  dates  of  post¬ 
ing,  publication  or  notification. 

§  66.14  General  provisions. 

(a)  Copies  required^,  fees.  Place  of  fil¬ 
ing  applications,  number  of  copies  and 
fees.  The  original  and  five  copies  of  the 
application  -  shall  be  submitted  to  the 
Commission’s  office  at  Washington,  D.C., 
20554,  attention  of  the  Secretary.  Each 
application  shall  be  accompanied  by  a 
nonrefundable  fee  of  $50.00. 

(b)  Additional  information.  'The  ap¬ 
plicant  shall  furnish  any  additional  in¬ 
formation  which  the  Commission  may  re¬ 
quire  after  a  preliminary  examination 
of  the  application. 

(c)  Form.  Applications  imder  section 
221  (a)  of  the  Communications  Act  shall 
be  submitted  on  paper  not  more  than 
inches  wide  and  not  more  than  14  inches 
long,  with  a  left  hand-margin  of  at  least 

inches.  This  requirement  shall  not 
apply  to  original  documents  or  admissible 
copies  thereof,  offered  as  exhibits  or  to 
specially  prepared  exhibits.  The  impres¬ 
sion  shall  be  on  one  side  of  the  paper 
only  and  shall  be  double-spaced,  except 
that  long  quotations  may  be  single¬ 
spaced  and  indented.  All  papers,  except 
charts  and  maps,  shall  be  typewritten  or 
prepared  by  mechanical  processing 
methods,  other  than  letter  press,  or 
printed.  The  foregoing  shall  not  apply 
to  official  publications.  All  copies  must 
be  clearly  legible. 

§  66.15  Procedure. 

A  public  hearing  is  held  with  respect 
to  such  applications  where  a  request 
therefor  is  made  by  a  telephone  com¬ 
pany,  an  association  of  telephone  com¬ 
panies,  a  State  Commission  or  local 
governmental  authority,  or  in  such  other 
cases  as  the  Commission  may  determine. 
Requests  for  public  hearing  must  be  filed 
within  forty  (40)  days  frmn  the  date  that 
the  applicant  first  posts  public  notice 
of  the  filing  of  the  application  as  re¬ 
quired  by  §  66.13.  Where  a  public  hear¬ 
ing  is  to  be  held,  reasonable  notice 
thereof  is  given  by  the  Commission  to  the 
Governor  of  each  State  in  which  the 
physical  property  affected,  or  any  part 
thereof,  is  situated,  and  to  the  State 
Commission  having  jurisdiction  over  the 
telephone  ccHnpanies  and  to  such  other 
pcuides  as  the  Commissi<m  may  deem 
advisable. 

IP.R.  Doc.  63-12623;  Piled,  Dec.  4,  1963; 

8:46  a.m.] 


